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LOAN DEFICIENCY PAYMENT (LDP)
PROGRAMS & COMMODITY LOANS

USDA’s Commodity Credit Corporation (CCC)
makes available nonrecourse marketing assistance
loans for certain commodities. CCC establishes
loan rates for these commodities annually at the
national level, and adjusts the rates locally.
Marketing loans provide interim financing for
eligible producers, allowing them to store their
crops at harvest (when prices tend to be low), then
market their crops when prices rise.

Under certain circumstances, when applicable loan
rates are greater than the posted county or
announced national market price for eligible loan
commodities, producers can repay loans at the
announced applicable market price amount,
without interest.

Alternatively, a producer may be eligible for and
choose to receive an LDP in lieu of securing a
marketing loan. An LDP is the difference between
the loan rate at a given location and the announced
market price for the applicable commodity. FSA
provides marketing assistance loans and LDPs on
behalf of CCC.

More information on the eLDP services and LDPs
is available from local FSA Service Centers and
FSA’s Web site at: http://www.fsa.usda.gov, click
on Price Support.

Wool producers, be sure to contact the office
before you lose beneficial interest in your wool.

COUNTY COMMITTEE (COC)
ELECTION RESULTS

Congratulations to Rayne Bagley! Rayne was
elected to his first term to represent farmers from
Kingston, Antimony, Greenwich, Koosharem, and
Burrville on the COC.

FSA appreciates all of the voters for taking the
time to complete the election ballot. The COC
system works only because of your participation.

Thanks to Gary Allen for the term he served on the
COC.

NEWSLETTER

The committee members held their organizational
meeting in January and determined Jeff Ogden
would serve as Committee Chair and Paul Morgan
as Vice Chair.

FARMING OPERATION CHANGES

If you have bought or sold land, or if you have
added or dropped rented land from your operation,
make sure you report the changes to the office as
soon as possible. You need to provide a copy of
your deed or recorded land contract for purchased

property.

Failure to maintain accurate records with FSA on
all land you have an interest in can lead to possible
program ineligibility and penalties.

Making the record changes now will save you time
in the spring. Update signature authorization when
changes in the operation occur.

Producers are reminded to contact the office of a
change in operations on a farm so that records are
current.

IRS FORM 1099-G

Producers annually receive CCC-1099-Gs detailing
payments producers have received from the
Commodity Credit Corporation. The annual report
of program payments on CCC-1099-Gs is a service
intended to help our customers report taxable
income. It is not intended to replace the producers’
responsibilities to report income to IRS.

FSA staff cannot interpret IRS regulations or
advise producers about which payments to report
on their income tax returns. However, county
office staff can review payments for accuracy.

NONINSURED CROP DISASTER
ASSISTANCE PROGRAM (NAP)

The NAP is a federally funded program that helps
producers reduce their risk when growing food and
fiber crops, specialty crops and crops for livestock
feed. These benefits are only available for crops
for which the catastrophic level of crop insurance
is not available.



Application for coverage must be filed by the
applicable crop’s application closing date.

Production records for all crops must be reported to
FSA no later than the acreage reporting date for the
crop for the following year. FSA requires that any
production reported in a loss year be verifiable
according to Agency specifications.

NAP Losses must be reported within 15 days of
loss.

CHANGING BANK ACCOUNTS

All FSA payments should be electronically
transferred into your bank account. In order to
make timely payments, you need to notify the
office if you close your account or if your bank is
purchased by another financial institution.

Payments can be delayed if we are not aware of
changes to account and routing numbers.

POWER OF ATTORNEY

For those who find it difficult to visit the county
office personally because of work schedules,
distance, health, etc., FSA has a power of attorney
form available that enables you to designate
another person to conduct your business at the
office.

If you are interested, please contact our office or
any FSA office near you for more information.

SPECIAL ACCOMMODATIONS

Special accommodations will be made upon
request for individuals with disabilities, vision
impairment or hearing impairment.

If accommodations are required, individuals should
contact the county FSA office directly or by phone.

HIGHLY ERODIBLE LAND (HEL)
AND WETLAND CONSERVATION
COMPLIANCE

Landowners and operators are reminded that in
order to receive payments from USDA, compliance
with Highly Erodible Land (HEL) and Wetland
Conservation (WC) provisions are required.

Farmers with HEL determined soils are reminded
of tillage, crop residue, and rotation requirements
as specified per their conservation plan. Producers
are to notify the USDA FSA prior to conducting
land clearing or drainage projects to insure
compliance.

Failure to obtain advance approval for any of these
situations can result in the loss of eligibility and all

Federal payments.
FSA SIGNATURE POLICY

Husbands and wives may sign documents on
behalf of each other for FSA and Commodity
Credit Corporation programs in which either has an
interest. This option is automatically available
unless a written request for exclusion is made to
the county office staff by either spouse.

There are exceptions to the rule, where spouses
may not sign on behalf of each other for
partnerships, joint ventures, corporations or other
similar entities.

Individual signatures are also required on certain
Farm Loan Program and Farm Storage Facility
Loan documents.

For more clarification on spousal signature
authority, feel free to contact your local FSA office.

CUSTOMER STATEMENT

January signals the beginning of a new year, and a
time to starting thinking about filing taxes.
Producers who have signed up for a USDA
eAuthentication Level 2 account will be able to
access their farm data via their Customer
Statement.

The Customer Statement puts a range of USDA
services and programs into a single report that’s at
your fingertips and available online, 24 hours a
day, seven days a week.

It allows USDA customers to view their
participation, application and payment status in
various commodity and conservation programs;
information on farm loans; and conservation plan
and land unit information.

FOREIGN BUYERS NOTIFICATION

The Agricultural Foreign Investment Disclosure
Act (AFIDA) requires all foreign owners of U.S.
agricultural land to report their holdings to the
Secretary of Agriculture. The Farm Service Agency
administers this program for USDA.

All individuals who are not U.S. citizens, and have
purchased or sold agricultural land in the county
are required to report the transaction to FSA with
90 days of the closing. Failure to submit the
AFIDA form (FSA-153) could result in civil
penalties of up to 25 percent of the fair market
value of the property.

County government offices, Realtors, attorneys and
others involved in real estate transactions are
reminded to notify foreign investors of these
reporting requirements.



<=

SURE SIGNUP

Signup for the 2009 Supplemental Revenue
Assistance Program (SURE) began Jan. 10, 2011.
SURE provides benefits for farm revenue losses
due to natural disasters. For SURE, all crops must
be covered by crop insurance, NAP or be eligible
for waivers.

A farm enrolled in SURE is eligible when either:

e aportion of the farm is located in a county
covered by a qualifying natural disaster
declaration (USDA Secretarial Declarations
only) or a contiguous county; or,

e the actual production is less than 50% of the
normal production.

BEGINNING FARMER AND
RANCHER LOANS

FSA has a program to assist beginning farmers and
or members of socially disadvantaged groups to
finance agricultural enterprises.

Under these designated farm loan programs, FSA
can provide financing to eligible applicants through
either direct or guaranteed loans. FSA defines a
beginning farmer as a person who:

e Has operated a farm for not more that 10
years;

e  Will materially and substantially participate in
the operation of the farm;

e Agrees to participate in a loan assessment,
borrower training and financial management
program sponsored by FSA;

e Does not own a farm in excess of 30 percent
of the county’s average size.

Each member of an entity must meet the eligibility
requirements.

Loan approval is not guaranteed. Additional
program information, loan applications, and other
materials are available at your local USDA Service
Center. You may also visit www.fsa.usda.gov

RURAL YOUTH LOANS

The Farm Service Agency makes loans to rural
youths to establish and operate income-producing
projects in connection with 4-H clubs, FFA and
other agricultural groups.

Projects must be planned and operated with the
help of the organization advisor, produce sufficient
income to repay the loan and provide the youth

with practical business and educational experience.

The maximum loan amount is $5000.

YOUTH LOAN ELIGIBILITY
REQUIREMENTS:

e Be acitizen of the United States (which
includes Puerto Rico, the Virgin Islands,
Guam, American, Samoa, and the
Commonwealth of the Northern Mariana
Islands) or a legal resident alien;

e Be 10 years to 20 years of age;

e Comply with FSA’s general eligibility
requirements;

e Reside in a rural area, city or town with a
population of 50,000 or fewer people;

e Be unable to get a loan from other sources;

e Conduct a modest income-producing project in
a supervised program of work as outlined
above;

e Demonstrate capability of planning, managing
and operating the project under guidance and
assistance from a project advisor. The project
supervisor must recommend the project and
the loan, along with providing adequate
supervision.

Stop by the county office for help preparing and
processing the application forms. The FSA staff
can help you with questions you may have about a
particular program.

LIMITED RESOURCE & LOANS FOR
THE SOCIALLY DISADVANTAGED

FSA has a number of loan programs available to
assist applicants to begin or continue in agriculture
production. Loans are available for operating type
loans and/or purchase or improve farms or ranches.

While all qualified producers are eligible to apply
for these loan programs, the FSA has provided
priority funding for members of Socially
Disadvantaged Applicants.

A socially disadvantaged applicant is one of a
group whose members have been subjected to
racial, ethnic or gender prejudice because of his or
her identity as members of the group without
regard to his or her individual qualities.

For purposes of this program, socially
disadvantaged groups are women, African
Americans, American Indians, Alaskan Natives,
Hispanics, Asian Americans, and Pacific Islanders.
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If producers or their spouses believe they would qualify as DATES TO REMEMBER

socially disadvantaged, they should contact their local FSA office

for details. Feb. 21,2011 Office Closed—George Washington’s

Birthday
FSA loans are only available to applicants who meet all eligibility
requirements and are unable to obtain the needed credit i i
elgewhere March 15, 2011 Slgpup Deadline for NAP Coverage for
. Spring Planted Crops
June 1, 2011 Signup Deadlines for ACRE & DCP
June 30, 2011 Deadline for Acreage Report
August 1, 2011 COC Nominations Due

Signup Deadline for NAP Coverage for

December 1, 2011 Fall Planted & Perennial Crops

December 5, 2011 COC Election Ballots Due

Before losing Loan Deficiency Payment for Grain,
ownership & control | Oilseed Crops, Wool, or Mohair

or crop or wool Application Deadline.

ASAP Purchase and /or Sale of Farm Land

Reported to County Office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights,
Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866)
632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal
opportunity provider and employer.
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