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DIRECT & COUNTER-CYCLICAL
PAYMENT PROGRAM (DCP)

Signup for the Direct and Countercyclical Payment
(DCP) Program occurs annually with a June 1
deadline. FSA will not accept any late-filed
applications. Signup in the ACRE option is also
available through June 1 each year. If you elect the
ACRE option, you are committed to this option
through 2012, but you are still required to enroll
annually by June 1.

FSA computes DCP Program payments using base

acres and payment yields established for each farm.

Eligible producers receive direct payments at rates
established by statute regardless of market prices.
Each year you may request to receive advance
direct payments based on 22 percent of the direct
payment for each commodity associated with the
farm. Counter-cyclical payment rates vary
depending on market prices and are issued only
when the effective price for a commodity is
statutorily set below its target price.

The electronic DCP (or eDCP) service will save
you time, reduce paperwork and speed up contract
processing at FSA offices. It is available to anyone
eligible to participate in the DCP Program. To
access this online service, you must have an active
USDA eAuthentication Level 2 account, which
requires filling out an online registration form at
www.eauth.egov.usda followed by a visit to the
local USDA Service Center for identity
verification.

ACREAGE REPORTING

Filing an accurate acreage report at your local FSA
office can prevent the loss of benefits for a variety
of programs. Failed acreage is acreage that was
timely planted with the intent to harvest, but
because of disaster related conditions, the crop
failed before it could be brought to harvest.
Prevented planting must be reported no later than
15 days after the final planting date.

Annual acreage reports are required for most Farm
Service Agency programs. Annual crop report
deadlines vary based on region, crop, permanent
vs. annual crop type, NAP or non-NAP crop and
fall or winter seeding. Consult your local FSA
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office for deadlines in your area.
POWER OF ATTORNEY

For those who find it difficult to visit the county
office personally because of work schedules,
distance, health, etc., FSA has a power of attorney
form available that enables you to designate
another person to conduct your business at the
office. If you are interested, please contact our
office or any Farm Service Agency office near you
for more information.

SPECIAL ACCOMMODATIONS

Special accommodations will be made upon
request for individuals with disabilities, vision
impairment or hearing impairment. If
accommodations are required, individuals should
contact the county FSA office directly or by phone.

HIGHLY ERODIBLE LAND (HEL)
AND WETLAND CONSERVATION
COMPLIANCE

Landowners and operators are reminded that in
order to receive payments from USDA, compliance
with Highly Erodible Land (HEL) and Wetland
Conservation (WC) provisions are required.
Farmers with HEL determined soils are reminded
of tillage, crop residue, and rotation requirements
as specified per their conservation plan. Producers
are to notify the USDA Farm Service Agency prior
to conducting land clearing or drainage projects to
insure compliance. Failure to obtain advance
approval for any of these situations can result in the
loss of eligibility and all Federal payments.

FARMING OPERATION CHANGES

If you have bought or sold land, or if you have
added or dropped rented land from your operation,
make sure you report the changes to the office as
soon as possible. You need to provide a copy of
your deed or recorded land contract for purchased
property. Failure to maintain accurate records with
FSA on all land you have an interest in can lead to
possible program ineligibility and penalties.
Making the record changes now will save you time
in the spring. Update signature authorization when
changes in the operation occur. Producers are



reminded to contact the office of a change in
operations on a farm so that records can be kept
current and accurate.

GENERAL FARM LOAN
PROGRAMS

FSA offers loans for farmers and ranchers to
purchase farmland and finance agricultural
operations. FSA loan programs are designed to
help producers who are temporarily unable to
obtain private or commercial credit. In many cases,
applicants are beginning farmers who have
insufficient net worth to qualify for financing
through a commercial lender. In other instances,
borrowers might have suffered setbacks from
natural disasters or might be persons with limited
resources.

Farm ownership loans or farm operating loans may
be obtained as direct loans for a maximum of up to
$300,000. Guaranteed loans can reach a maximum
indebtedness of $1,094,000. Farm Operating Loans
can be used to pay for annual operating expenses,
equipment and livestock purchases. Farm
Ownership loans can be used to purchase or
enlarge a farm or ranch, or construct essential farm
buildings and improvements.

Emergency loans are always direct loans for
farmers who may have suffered physical or
production losses in disaster areas designated by a
Presidential or Secretarial disaster declaration.

Rural Youth Loans, Loans to Beginning Farmers
and loans for socially disadvantaged applicants are
also available through FSA. For detailed
information regarding loans and loan eligibility,
contact the county office for an appointment with a
farm loan representative.

PAYMENT ELIGIBILITY AND
PAYMENT LIMITATION AVERAGE
ADJUSTED GROSS INCOME (AGil)

For commaodity and disaster programs under the
new farm bill, the AGI limitation was reduced from
$2.5 million from all sources to a three-year
average non-farm AGI of $500,000 such that a
person or entity shall not be eligible for such
programs if the non-farm AGI exceeds $500,000.
Also, under the new regulations, an individual or
entity must have a 3-year average AGI less than or
equal to $750,000 per year from farm income in
order to qualify for direct payments issued under
the Direct and Counter-cyclical Program.

For conservation programs, the average nonfarm
AGI limitation is $1 million or less for eligibility.
However, an individual or entity who has non-farm
AGI in excess of $1 million remains eligible for

conservation programs only if 66.66 percent or
more of the total AGI is derived from farming,
ranching and forestry operations. In addition, the
AGI limitation for conservation programs may be
waived on a case-by case basis if it is determined
that environmentally sensitive land of special
significance would be protected.

PAYMENT ELIGIBILITY

Program payments are limited by direct attribution
to individuals or entities. A legal entity is defined
as an entity created under Federal or State law that
owns land or an agricultural commaodity, product or
livestock. Through direct attribution, payment
limitation is based on the total payments received
by the individual, both directly and indirectly.

Qualifying spouses are eligible to be considered
separate persons for payment limitation purposes,
rather than being automatically combined under
one limitation.

Individuals and entities must be “actively engaged
in farming” with respect to a farming operation in
order to be eligible for specified payments and
benefits. To be “actively engaged in farming,” the
individual or entity must make significant
contributions to the farming operation of: (1)
capital, equipment, land, or a combination; and (2)
personal labor or active personal management, or a
combination.

Payments and benefits under certain FSA programs
are subject to some or all of the following:
payment limitation by direct attribution

payment limitation amounts for the applicable
programs

actively engaged in farming requirements
cash-rent tenant rule

foreign person rule average AGI limitations

no program benefits subject to limitation will be
provided until:

all required forms for the specific situation are
provided

necessary payment eligibility and Payment
limitation determinations are made

after 2009, a farm operating plan is not required to
be filed annually, if the

farming operation continues to be conducted as
reflected on the farm operating plan and supporting
documents are on file in the County Office

if any changes occur that could affect an actively
engaged in farming, cash-rent tenant, foreign
person, or average Adjusted Gross Income (AGI)
determination, producers must timely notify the
County Office by filing revised farm operating
plans and/or supporting documentation, as
applicable. Failure to timely notify the County
Office may adversely affect payment eligibility.



IRS FORM 1099-G
Producers annually receive CCC-1099-Gs detailing
payments producers have received from the
Commodity Credit Corporation. The annual report
of program payments on CCC-1099-Gs is a service
intended to help our customers report taxable
income. It is not intended to replace the producers’
responsibilities to report income to IRS.

FSA staff cannot interpret IRS regulations or
advise producers about which payments to report
on their income tax returns. However, county
office staff can review payments for accuracy.

SURE SIGNUP

Signup for the 2009 Supplemental Revenue
Assistance Program (SURE) began Jan. 10, 2011.
SURE provides benefits for farm revenue losses
due to natural disasters. For SURE, all crops must
be covered by crop insurance, NAP or be eligible
for waivers.

A farm enrolled in SURE is eligible when either:

a portion of the farm is located in a county covered
by a qualifying natural disaster declaration (USDA
Secretarial Declarations only) or a contiguous
county; or, the actual production is less than 50%
of the normal production.

CUSTOMER STATEMENT

January signals the beginning of a new year, and a
time to starting thinking about filing taxes.
Producers who have signed up for a USDA
eAuthentication Level 2 account will be able to
access their farm data via their Customer
Statement.

The Customer Statement puts a range of USDA
services and programs into a single report that’s at
your fingertips and available online, 24 hours a
day, seven days a week.

It allows USDA customers to view their
participation, application and payment status in
various commodity and conservation programs;
information on farm loans; and conservation plan
and land unit information.

FSA SIGNATURE POLICY

Husbands and wives may sign documents on behalf
of each other for FSA and Commaodity Credit
Corporation programs in which either has an
interest. This option is automatically available
unless a written request for exclusion is made to
the county office staff by either spouse. There are
exceptions to the rule, where spouses may not sign
on behalf of each other for partnerships, joint
ventures, corporations or other similar entities.

Individual signatures are also required on certain
Farm Loan Program and Farm Storage Facility

Loan documents.

For more clarification on spousal signature
authority, feel free to contact your local FSA

office.

2011 DATES TO REMEMBER

Office Closed - George Wash-

Feb. 21 ington’s Birthday
Signup Deadline for NAP Cov-
March 15 erage for Spring Planted Crops
Signup Deadlines for ACRE &
June 1 DCP
June 30 Deadline for Acreage Reports
August 1 COC Nominations Due
Signup Deadline for NAP Cov-
December 1 erage for Fall Planted & Peren-
nial Crops
December 5 COC Election Ballots Due in
County Office or Postmarked
December 31 Signup Deadline for Dairy In-

demnity Payment Program

Within 15 days
after disaster or
loss becomes
apparent

Notice of Crop Loss must be
filed with County Office

Within 30 days
of loss

Emergency Livestock Assis-
tance Program Signup Deadline

Before losing
ownership &
control of crop
or wool

Loan Deficiency Payment for
Grain, Qilseed Crops, Wool, or
Mohair Application Deadline

Purchase and/or Sale of Farm

ASAP Land Reported to County Of-
fice
Change in Farm Operation from
ASAP Individual, to Partnership, to
LLC, to Trust, etc.
. Marketing Assistance Loan
Varies by crop

Application Deadline

January 31, 2012

Signup Deadline for Livestock
Forage Disaster Program 2011
Losses

January 31, 2012

Livestock Disaster Program
Signup Deadline for 2011 Crop
Losses

CONSERVATION RESERVE
PROGRAM (CRP) - HAYING AND

GRAZING

FSA has authorized certain acreage enrolled under
the Conservation Reserve Program (CRP) to be
available for hay and forage after the primary
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nesting season ends for grass-nesting birds.

CRP haying and grazing will provide much needed feed and
forage while maintaining the conservation benefits from the
nation’s premier conservation program. Eligible land may not be
hayed or grazed during the primary nesting season. Nesting
seasons vary by state/region. Also, some of the eligible land or
forage of the land must be reserved for wildlife and any land that
is used under this authority must have a conservation plan. In
many instances, the removal of some of the grass cover will
increase the diversity of the stand and provide long-term benefits
for wildlife. Further, the most environmentally-sensitive land
enrolled in CRP will not be eligible. The land will be subject to a
site inspection to ensure compliance with the conservation plan. A
rental payment reduction will be assessed on contracts subject to
haying and grazing.

CRP enrollment is March 14-April 15, 2011.

COUNTY COMMITTEE (COC) ELECTIONS:

We would like to announce Clell Pete was re-elected to represent
Grantsville and Ibapha. We are excited to continue to work with
him. He is a great asset to the COC team. Congratulations Clell!

Interest Rates February 2011

90-Day Treasury Bill 0.125%
Farm Operating - Direct 2.250%
Farm Ownership - Direct 4.750%
Conservation Loan 4.750%
Farm Own_ers_hlp - Direct Down Pay- 1.500%
ment, Beginning Farmer or Rancher

Emergency — Actual Loss 3.750%

opportunity provider and employer.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights,
Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866)
632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal




