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Amendment Transmittal

A Reasons for Amendment

Subparagraph 97 B has been amended to provide an update on receipt of RC 830A, Inventory of

Debt Instrument report.

Part 13 has been withdrawn because there are currently no FSA loans remaining with existing

RD loans.

Page Control Chart

TC Text

Exhibit

3,4 6-3, 6-4

13-1

13-2 (remove)

13-3, 13-4 (remove)

6-29-23

Page 1







Part 7

Table of Contents (Continued)

Disposition of Security

Section 1

161  General Requirements

Disposition of Normal Income and Basic Chattel Security

164,165 (Reserved)

166  Releasing Security Interest

167-180

Section 2

181  Initial FSA Actions Upon Discovery
182  Post-Approval of Chattel Security Disposition
183  Requirements for Handling Borrower Non-compliance

184-195

Section 3

(Reserved)

Unapproved Disposition of Security

(Reserved)

162  Agreement for Disposition of Normal Income and Basic Chattel Security
163 Using Proceeds From Chattel Security

Page No.

. 7-31
. 7-33
. 7-34

Real Estate Security Releases, Exchanges or other Disposition of Portion or

Interest

196  Requirements

197  Allowable Use of Proceeds From the Release of Real Estate Security
198  Appraisals

200-210

Section 4

Part 8

1-6-23

(Reserved)

(Withdrawn--Amend. 28)

211,212 (Withdrawn--Amend. 28)

213-230 (Reserved)

Withdrawing Existing Party

231  Withdrawal Requirements

232-245

(Reserved)

4-FLP Amend. 37

. 7-44.5
. 7-48
............................................................................................................ 7-51

199  Approving or Denying Partial Releases or Exchanges..........c.ccccceeveiiinciiiennenn. 7-52

8-1

TC Page 3



Table of Contents (Continued)

Page No.
Part9 Transfer of Real Estate and Chattel Security
246  Transfer of Security and Assumption of Debt..........ccccevveiiiviiiiiciiieeeeee e, 9-1
247  Types of Transfers and ASSUMPLIONS.......cceecureruieriiieniieniieiieereerieeeieeieesveeeens 9-3
248  ASSUMPLION TEIMIS ...eieiuiiieiiiieeiieecieeeeiee et e e e ee e et e e e te e e sbeeesnbeeesnseeesaseeenneas 9-7
249  Reviewing Transfer ReQUEST.........cooiiiiieiiiiiieiiecieeteee e 9-12
250 ClosIng the TranSter........ccciiieiiieeiie ettt e 9-13
251  Determining Transferor Liability After CloSing.........cccocvevieriiienieniiieieeieeene 9-14
252-265 (Reserved)
Part 10 Deceased Borrowers
200 GENETAL.....eiiiiiiiiiiiiee ettt ettt 10-1
267  Servicing Options for Program Loan ACCOUNLS...........ccccueevuierveeniienieeniieeieeiens 10-3
268  Servicing Options for NP ACCOUNTS........ccccuiieeiiieiiiieieeceeeeee e 10-4
269-280 (Reserved)
Part11 Borrowers Entering the Armed Forces
281 GONETAL....ouiiiiiiiiieieet ettt bttt 11-
282  Servicemembers Civil Relief Act 0f 2003 .......ccccoiiiiiiiiiiiiieeeceeeeeee 11-2
283  Ronald W. Reagan National Defense Authorization Act for
Fiscal Year (FY) 2005 ..ottt ettt vee e vee e e e 11-6
284-290 (Reserved)
Part 12  Transferring Borrower Records, Security, and Servicing Responsibilities
291  Procedures and Servicing Responsibility.........ccccoecuierieiiieniieniiienienieeieeieeee 12-1

292-300 (Reserved)
Part 13 (Withdrawn--Amend. 38)

301  (Withdrawn--Amend. 38)

6-29-23 4-FLP Amend. 38 TC Page 4



Par. 97

97 Maintaining Debt Instruments

A Identifying Debt Instruments

8-21-19

Debt instruments are documents that show a debt owing with the terms of the debt amount,
interest rate, years, etc. These instruments can include any of the following:

e accelerated repayment agreements
e approved debt settlement applications
e assumption agreements

e Dbankruptcy plans and/or stipulations accompanied by the confirmation order showing
approval by the court and, when appropriate, discharge orders

e cost voucher documents

e court ordered or debt settlement documents
e promissory notes

o FSA-2543’s

e suspension agreements.

Note: Many of these documents are considered essential FLP records that require maximum
*--protection and must be filed and locked in fire-resistant file cabinets, according to
32-AS, subparagraph 59 A.--*

4-FLP Amend. 31 Page 6-3



Par. 97
97 Maintaining Debt Instruments (Continued)

B Conducting Yearly Debt Instrument Inventory

*--In March of each year, the RD Business Center will prepare RC 830A listing all borrowers
who should have debt instruments maintained in the County Office. The RC 830A report will
be made available through an email from Rural Development Business Center Servicing
Office to the State Office distribution list. State Offices will be responsible for distributing
the report to local Service Centers for review.--*

RC 830A includes the following for each borrower:

name and case number

fund code and loan numbers

date of loan

interest rate

amount of noncapitalized interest, if applicable
principal loan amount

e account flag.

When RC 830A is received, County Offices shall:
o verify that the debt instruments exist

Notes: Debt instruments such as bankruptcy plans and discharge orders should be
attached to the instruments which they amend.

Shared appreciation payment agreements are not currently reflected on RC 830A,
but should be noted and checked for accuracy.

e compare the information provided on RC 830A to the related debt instrument to identify
any discrepancies

Note: Review findings shall be documented on RC 830A.
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Par. 301
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