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Amendment Transmittal 
 

A Reasons for Amendment 
 
Subparagraphs 96 C and 98 C have been amended to incorporate streamlining 2.0 changes 
regarding protection of FSA’s security interests. 

 
Exhibit 23 has been amended to reflect a regulation change that affected socially disadvantaged 
applicants’ eligibility for a guarantee fee waiver. 
 
Exhibit 25 has been amended to update several administrative requirements. 
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Par. 96 
Part 6    Protecting FSA’s Security Interests 

 
Section 1    General Security Preservation and Lien Protection 

 
96  Servicing Policy 
 

A Overview 
 
This Part describes FSA’s policies on general security preservation and lien protection, 
subordinations, junior liens, severance agreements, and releases of liens without monetary 
consideration. 
 

B General Policy 
 
[7 CFR 765.201] All Agency servicing actions regarding preservation and protection of 
Agency security will be consistent with the covenants and agreements contained in all 
loan agreements and security instruments. 
 

C Security Inspections 
 

 *--Personal property will be inspected at least every 3 years.  
 
Exception: If the account has been 90 days past due at any time in the current or last FY, 

an inspection is required to be completed annually.  More frequent inspections 
may be required according to subparagraph 183 A.--* 

 
These security inspections will be scheduled after a new loan has been closed by creating a 
new Farm Visit workflow in DLS. 
 

 *--After completing the Farm Visit workflow, follow-up security inspections must be--* 
scheduled in DLS; thereafter, based on the applicable requirements of this section for the 
type of loan security and for the remainder of the loan term. 
 
* * * 
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Par. 96 
96  Servicing Policy (Continued) 
 

C Security Inspections (Continued) 
 
The authorized agency official: 
 
• will inspect real property security at least once every 5 years 
• should conduct more frequent inspections for a delinquent borrower * * *. 

 
The purpose of inspections is to: 
 
• verify that the borrower possesses all the property listed in the security instruments 
• determine that the borrower is maintaining security properly 
• update security instruments. 
 
The authorized agency official will record all security inspections in borrower’s FBP and in 
DLS by using the Farm Visit Scheduling, tracking and monitoring, workflow activities. 
 
A field visit to complete a security inspection may be used to: 
 
• review the accomplishments and goals (assessment) with the borrower 
• emphasize any agreements that have been made 
• discuss any concerns about the operation 
• discuss any proposed changes. 
 
For personal property secured loans, the following will be documented on the FSA-2028 
work copy: 
 
• individual security items that are inspected 
• any revisions to the condition of the individual items 
• number and condition of livestock and equipment 
• any discrepancies from original livestock numbers that were discussed. 

 
Note: See Part 7 for guidance on handling discrepancies. 
 

D Documenting Reviews Not Completed As Scheduled 
 
When the authorized agency official determines that a scheduled personal property 
inspection will not be completed as scheduled, the Farm Visit workflow in DLS will be 
terminated.  The terminated workflow must be documented as to why the workflow was not 
completed.  A new Farm Visit workflow must be created and scheduled immediately as 
applicable. 
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Par. 98 
98  Maintaining Security Instruments (Continued) 

 
B Maintaining Current Information 

 
FSA must review or renew financing statements, security agreements, and other documents 
for each borrower periodically.  County Offices will use DLS to identify and track security 
instruments that need to be continued or updated.  The authorized agency official will notify 
the borrower of any required information and documents.  Notification, if not made in 
writing, should be documented in FBP. 
 

C Obtaining Subsequent FSA-2028’s 
 

 *--FSA obtains new FSA-2028’s when: 
 
• FSA obtains new or additional security through a new loan request, or a request for 

regular or special loan servicing 
 
• modifications to the security listed on the working copy of current FSA-2028’s have been 

made. 
 
Exception: FSA Security Agreements, FSA-2028, with a revision date of September 25, 

2024, (and those for ML only customers with a revision date before August 
21, 2025) do not include a blanket security interest in all equipment now 
owned or later acquired.  Therefore, it is necessary for the FSA-2028 to be 
reviewed and updated regularly to ensure it accurately reflects FSA security 
interests in specific collateral.  Should specific items of equipment be 
replaced, for example, FSA must notate the changes on the working copy of 
the FSA-2028. However, FSA should not execute a new FSA-2028 in these 
specific cases unless the borrower has subsequently requested a new loan or 
loan servicing. 

 
SED will issue a State supplement to specify when to obtain a subsequent FSA-2028 is 
needed for other reasons based on State law.--* 
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Exhibit 23 
(Par. 19) 

Borrower Prospectus 
 
If any lenders are interested in refinancing FSA loans, the authorized agency official will send the 
lender a letter similar to the following, providing financial summary information on the borrower.  
Go to https://inside.fsa.usda.gov/.  CLICK “Employee Forms” at the top of the page and CLICK 
“Find Current Forms Using Our Form Number Search”.  For “Form Number” ENTER 
“4-FLP Exhibit 23”. 
*-- 

 
--* 

9-5-25       4-FLP Amend. 47 Page 1 

https://inside/


Exhibit 23 
(Par. 19) 

Borrower Prospectus (Continued) 
*-- 

 
--* 
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Exhibit 25 
(Par. 21) 

Notice of Change in Interest Rate 
 
The following is an example letter the authorized agency official may use to notify a borrower of any 
decision to change an interest rate.  Go to https://inside.fsa.usda.gov/.  CLICK “Employee Forms” 
at the top of the page and CLICK “Find Current Forms Using Our Form Number Search”. 

 For “Form Number” ENTER “4-FLP Exhibit 25”. 
*-- 

 
--* 
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Exhibit 25 
(Par. 21) 

Notice of Change in Interest Rate (Continued) 
*-- 

 
--* 
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Exhibit 25 
(Par. 21) 

Notice of Change in Interest Rate (Continued) 
*-- 

 
--* 
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