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Amendment Transmittal 
 

A Reasons for Amendment 
 
Subparagraph 140 B has been amended to insert CCC-902E, page 1. 
 
Subparagraph 242 A has been amended to remove AGI compliance as a requirement in payment 
eligibility and payment limitation determination written notifications.  AGI compliance written 
notification will be a separate notification.   
 

B Amendment 2 Transmittal Correction 
 
The amendment transmittal for Amendment 2 inadvertently listed Exhibit 11 but should have 
been Exhibit 9, which provides a reference guide for the payment eligibility and payment 
limitation provisions that apply to disaster assistance programs. 
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Par. 139 
139 Joint Operation Case Examples 
 

A Example 1 
 
Situation:  Partnership AB farms 2,000 acres of land.  The partnership owns the equipment 
and the partners provide at least 50 percent of their commensurate share of active personal 
labor and a significant amount of active personal management.  Each partner’s share of the 
profits or losses from the farming operation is commensurate with the partner’s contribution 
to the operation and each partner’s contributions are at risk. 
 
Determination:  Partners A and B are considered to be actively engaged in farming and each 
have a separate payment limitation. 
 

B Example 2 
 
Situation:  Partnership CD farms 2,000 acres of land.  Each partner contributes a significant 
amount of both capital and active personal management to the farming operation.  Labor is 
hired.  Equipment and land are rented from third parties.  Each partner’s share of the profits 
or losses from the farming operation is commensurate with the partner’s contribution to the 
operation and each partner’s contributions are at risk. 
 
Determination:  Partners C and D are considered to be actively engaged in farming and each 
have their own respective payment limitation. 

 
C Example 3 

 
Situation:  Partnership EFG farms 2,000 acres of land.  The contributions of capital, land, 
and equipment are acquired from loans from a banking institution.  The bank requires that all 
partners sign to guarantee the loan.  The partners provide at least 50 percent of their 
commensurate share of active personal labor and a significant amount of active personal 
management.  Each partner’s share of the profits or losses from the farming operation is 
commensurate with the partner’s contributions to the operation and each partner’s 
contributions are at risk.  None of the partners have any other farming interests. 
 
Determination:  Partners E, F, and G are considered to be actively engaged in farming.  The 
fact that the contributions of capital, land, and equipment are guaranteed by the members 
does not prevent the contributions from being considered for a significant contribution.  See 
subparagraphs 72 C, 72 D, and 73 C. 
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Par. 140 
140 Completing CCC-902E’s for Joint Operations 
 

A Completing CCC-902E’s 
 
For detailed instructions on completing CCC-902E’s, see subparagraph 120 A. 
 

B Example CCC-902E  
 
Following is an example of CCC-902E for a joint operation. 
*-- 

 
--* 

5-7-09      4-PL Amend. 3 Page 4-108 



Par. 241 
Subsection 3    Notifying Producers of Determinations 

 
241 Notifying Producers of COC Determinations 

 
A Introduction 

 
County Offices shall notify producers of COC’s payment eligibility and payment limitation 
determinations as soon as possible after the determinations are made. 
 

B Rule 
 
County Offices shall notify producers of COC’s determinations no later than 60 calendar 
days after the date the completed CCC-902 was filed. 
 

C Types of Notifications 
 
County Offices shall mail the following types of notification letters to producers: 
 
 payment approvals to entities with more than 10 percent foreign ownership 
 default 
 foreign person ineligibility 
 payment eligibility and payment limitation 
 proper determination after default determination 
 payment reductions. 
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Par. 242 
242 Payment Eligibility and Payment Limitation Determinations 
 

A Notification Requirements 
 

Notification letters informing participants of the COC’s determinations for payment 
eligibility and payment limitation purposes must include information on the following: 
 
 actively engaged in farming determination 
 
 if applicable, determinations for cash-rent tenant * * * 
 
 the number of payment limitations applicable 
 
 for a legal entity and joint operation, that payments will also be attributed to each partner, 

stockholder, or member according to the ownership share represented 
 
 an explanation of any reduction in payment to the legal entity commensurate with the 

ownership interest held by the stockholder, partner, or member that failed to make a 
contribution of active personal labor and/or active personal management to the farming 
operation that are performed on a regular basis; identifiable and documentable; and 
separate and distinct from such contributions of any other partner, stockholder, or 
member of the farming operation 

 
 the statement, “This determination is based on facts as submitted.  You are responsible 

for promptly notifying the County Office of any change that would affect these 
determinations.  Any unrevealed circumstances could require the application of a more 
restrictive rule.” 

 
 these determinations will remain in effect for the current and subsequent years and a new 

farm operating plan will not be required unless a change occurs in the farming operation 
that would affect these determinations 

 
 a statement that the determination may be appealed within 30 calendar days of 

notification, if the determination is adverse. 
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