
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 

Washington, DC 20250 
 
 

Payment Eligibility, Payment Limitation, and 
Average Adjusted Gross Income 

4-PL Amendment 8 
 
Approved by:  Deputy Administrator, Farm Programs 

 
Amendment Transmittal 
 

A Reasons for Amendment 
 
Subparagraph 198 A has been amended to include instructions for completing CCC-926 for 2009 
and subsequent years. 
 
Subparagraph 198 B has been amended to provide an example of a completed CCC-926. 
 
Subparagraphs 201 A and B have been amended to provide CCC-929. 
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Par. 130 
130 Completing CCC-902I’s 
 

A Instructions for Completing CCC-902I’s 
 

 *--Complete CCC-902I according to this table.--* 
 

Item Instruction 
1 Enter name of the control county for the individual. 
2 Enter name of the State where this individual conducts their farming operation. 
3 Enter program/crop year for which the information for this farming operation is 

being provided.  Go to Part A. 
Part A  

1 Enter name and address, including ZIP Code, of the individual. 
 
If the individual conducts business using an assumed name, include the assumed 
name.  (Example:  John Doe, dba John Doe Grain Farms.) 

2 Enter TIN of the individual.  Go to Part B. 
 
Note: If complete TIN is on file, only the last 4 digits are required.   

Part B  
1 IF the individual in Part A is… THEN CHECK ()… 

a U.S. citizen “Yes” and go to item 4A. 
not a U.S. citizen “No” and go to item 2. 

2 an alien lawfully admitted to the U.S. and I-551 was 
presented 

“Yes”. 

not a U.S. citizen and 1-551 was not presented “No”. 
FSA 
Only 

FSA shall CHECK () “Yes” or “No”, indicating that I-551 was presented. 
 
Note: If the individual in Part A in not a U.S. citizen and I-551 was not 

presented, the individual will be considered a foreign person for payment 
eligibility and payment limitation purposes. 

4A IF the individual in Part A was… THEN CHECK ()… 
18 years of age or older on April 1  “No” and go to item 7. 
younger than 18 year of age on April 1 “Yes” and go to item 4 B. 

4B If individual in Part A was younger than 18 years of age on April 1 of the program 
year, enter date of birth. 

--* 
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Par. 130 
*--130 Completing CCC-902I’s (Continued) 
 

A Instructions for Completing CCC-902I’s (Continued) 
 

Item Instruction 
5 If individual in Part A was a minor, provide the following information about 

the individual’s parent or legal guardian. 
A Parent’s or guardian’s name. 
B Parent’s or guardian’s address. 
C Last 4 digits of the parent’s or guardian’s TIN. 

 
Note: If complete TIN is on file, only the last 4 digits are required. 

D If individual in Part A is a minor, CHECK () “Yes” or “No” to indicate 
whether the individual in Part A maintains a separate household from their 
parent or guardian. 

6 A 
through D 

If individual in Part A is a minor, provide the following information about the 
parent or guardian’s interest in farming operations: 
 
A parent’s or guardian’s name 
 
B name of parent’s or guardian’s farming interest 
 
C last 4 digits of the parent’s or guardian’s TIN 
 

Note: If complete TIN is on file, only the last 4 digits are required. 
 
D county/State where the farming interest is located. 

7 IF… THEN… 
neither the individual in Part A, the individual’s spouse, or 
the individual’s minor children have interest in a farming 
operation conducted under another name 

CHECK () 
“N/A” and go to 
Part C. 

individual in Part A, the individual’s spouse, or the 
individual’s minor children have interest in a farming 
operation conducted under a name other than the name 
listed in Part A 

provide the 
following 
information. 

A Name of the farming interest. 
B Indicate if the interest is the individual, the individual’s spouse or the 

individual’s minor children. 
C Last 4 digits of the parent’s or guardian’s TIN 

 
Note: If complete TIN is on file, only the last 4 digits are required. 

D County/State where the farming interest is located; go to Part C. 
--* 
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Par. 197 
197 Calculating Average AGI for 2009 and Subsequent Years (Continued) 
 

B Special Rule for Average AGI Determination 
 
If at least 66.66 percent of a person’s or legal entity’s average AGI is derived from all other 
sources of farm income, income from the following, if applicable, shall also be considered as 
farm income: 
 
 sale of equipment to conduct farm, ranch, and forestry operations 
 
 provision of production inputs and services to farmers, ranchers, foresters, and farm 

operations. 
 

C Applying the Special Rule for Determining the Average AGI 
 
The following are examples of applying the rule in subparagraph B. 
 
Example 1: Jake has requested 2009 DCP benefits.  Jake’s total average AGI was 
$900,000.  His farm AGI was $650,000 from the production of crops and livestock.  
His nonfarm AGI was comprised of $150,000 from his aerial spraying service and $100,000 
from oil and gas royalties.    
 
Facts and figures: Over 66.66 percent of Jake’s total AGI was from the production of crops 
($650,000 divided by $900,000 times 100 equals 72.22 percent).  Jake also has nonfarm AGI 
from his aerial spraying; a custom service to farmers and ranchers, that now must be 
considered farm AGI for payment eligibility purposes.   
 
The result:  Jake’s farm AGI is now $800,000 (the total of $650,000 and $150,000); nonfarm 
AGI is $100,000.  Jake’s farm AGI exceeds $750,000.  Jake is eligible for 2009 DCP 
benefits, except for direct payments.   
 
Example 2: Wanda has requested 2009 DCP, NAP, and EQIP benefits.  Wanda’s total 
AGI was $3 million.  Her farm AGI was $2.25 million from the production of crops and 
livestock.  Her nonfarm AGI was $750,000; comprised of $500,000 for livestock equipment 
sales and $250,000 from commercial real estate rental.   
 
Facts and figures:  Over 66.66 percent of Wanda’s total AGI was from the production of 
crops and livestock ($2.25 million divided by $3 million times 100 equals 75 percent).  
Wanda also has nonfarm AGI of $500,000 from livestock equipment sales that now must be 
considered average farm AGI for payment eligibility purposes.  
 
The result:  Wanda’s farm average AGI is now $2.75 million ($2.25 million and $500,000); 
nonfarm AGI is $250,000.  Wanda’s farm AGI still exceeds $750,000, but her nonfarm AGI 
is now less than $500,000.  Wanda is eligible for all program benefits requested, except for 
2009 DCP direct payments. 
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Par. 198 
198 Average AGI Certification 
 

 A Completing CCC-926’s For 2009 and Subsequent Years 
 
Complete CCC-926’s according to the following. 
*-- 

Item Instruction 
1 Enter name and address of the FSA County Office or Service Center where CCC-926 will 

be submitted. 
2 Enter the name and address of the person or legal entity that is requesting benefits under 

any of the commodity, conservation or price support programs. 
3 Enter the last 4 digits of SSN or TIN of the person or legal entity represented in item 2. 
4 Enter a check () next to the year for which program benefits are being requested.  (Select 

only 1.) 
 
Note: The year selected determines the 3-year period that will be used in the calculation 

of the applicable average AGI for payment eligibility. 
5 Check () the box next to the response that describes the average adjusted gross farm 

income for the applicable 3-year period for the program year selected in item 4.  Adjusted 
gross farm income is determined separately for each of the 3 years and then averaged to 
determine the average adjusted gross farm income used on CCC-926.   
 
Note: Adjusted gross farm income is not the same as the gross farm income reported 

to IRS.  Adjusted gross farm income for FSA purposes is comparable to the net 
income from farming and related operations.  In many cases, this may be the same 
as the “Net Farm Profit” or “Loss” determined on Schedule F of IRS-1040.  
However, FSA’s definition of adjusted gross farm income also includes income 
from the sale of items such as agricultural related land, breeding livestock, and 
agricultural/conservation easements.  Additionally, it is important to consider if 
income was received from the sale of farm related equipment and/or if 
income was received from the sale of production inputs and services before 
answering this question.  Usually, income from these items is not considered 
farm income.  However, if the income from farming is at least 66.66 percent of the 
total adjusted gross income from all sources, both farm income and nonfarm 
income, a special rule applies and income from these items must be included in the 
adjusted gross farm income.  See the definition of farm income on CCC-926, page 
2 for full details of what to include in adjusted gross farm income. 

6 Check () the box next to the response that describes the average adjusted gross 
nonfarm income for the applicable 3-year period for the program year selected in item 4.  
Adjusted gross nonfarm income is determined separately for each of the 3 years and then 
averaged to determine the average adjusted gross nonfarm income used on CCC-926.   
 
Adjusted gross nonfarm income is determined by subtracting the adjusted gross farm 
income for a tax year from the AGI as reported to IRS for the tax year. 

--* 
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Par. 198 
198 Average AGI Certification 
 

A Completing CCC-926’s For 2009 and Subsequent Years 
*-- 

Item Instruction 
7 Select the appropriate response that describes whether or not the average adjusted 

gross farm income for the applicable 3-year period selected in item 4 was at least 
66.66 percent of the average AGI, both farm and nonfarm income.  This AGI is the 
amount of AGI reported to IRS.   
 
CHECK () “NO” or “YES” as applicable. 
 
If “YES” is checked, and if income includes the sale of farm equipment or 
production inputs and services to farmers, ranchers, foresters and farming 
operations, review the definition of farm income on CCC-926, page 2.   
 
Example: Jake has requested 2011 DCP benefits.  Jake’s average AGI was 

$900,000.  His farm AGI was $650,000 from the production of crops 
and livestock. 

 
His nonfarm AGI was comprised of $150,000 from his aerial spraying 
service and $100,000 from oil and gas royalties. 
 
Over 66.66 percent of Jake’s total AGI was from the production of 
crops ($650,000 divided by $900,000 times 100 equals 72.22 percent).  
Jake also has nonfarm AGI from his aerial spraying; a custom service 
to farmers and ranchers, that now must be considered farm AGI for 
payment eligibility purposes. 
 
Jake’s farm AGI is now $800,000 (the total of $650,000 and $150,000); 
nonfarm AGI is $100,000.  Jake’s farm AGI exceeds $750,000.  Jake is 
eligible for 2011 DCP benefits, except for direct payments. 

8 Read the acknowledgments, responsibilities and authorizations, before affixing 
signature. 
 
For all types of entities, CCC-926 must be signed by a duly authorized 
representative with an acceptable Power of Attorney or evidence of authority on 
file with FSA.  

9 Enter the title or relationship if signing in a representative capacity.  
10 Enter the signature date in month, day, and year format. 

--* 
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Par. 198 
198 Average AGI Certification (Continued) 
 

B Example CCC-926 
 
The following is an example of a completed CCC-926. 
*-- 

 
--* 
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Par. 198 
198 Average AGI Certification (Continued) 
 

B Example CCC-926 (Continued) 
*-- 

 
--* 
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Par. 201 
201 Supplemental Information to CCC-926, CCC-927, and CCC-928 
 

A Explanation of Average AGI Verification Process 
 

 *--CCC-929: 
 
 must be provided with CCC-926’s, CCC-927’s, and CCC-928’s 
 serves to inform all program participants about the average AGI verification process. 
 

B Example of CCC-929 
 
The following is an example of CCC-929. 
 

 
--* 
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Par. 202 
*--202 Review and Validation Process 
 

A IRS Calculations and Comparisons 
 

For each participant who submits a completed CCC-927 or CCC-928, IRS will: 
 

 match participant’s supplied information with IRS tax records and filings 
 

 perform a series of calculations to determine AGI and average AGI amounts for the 
applicable 3-year periods 

 
 compare calculated amounts to established average AGI limitation amounts  

 
 report the results of the data-matching and calculations to FSA on a regular basis. 

 
B IRS Results Reported to FSA 

 
IRS provides results to FSA indicating the following information: 

 
 whether or not the participant appears to meet 1 or more of the average AGI limitations 

 
 number of years in the applicable 3-year period that tax data was available for the 

participant and used in the calculations 
 

 IRS forms series on file and used in the data comparison for each participant.  
 

IRS does not provide to FSA the following: 
 

 dollar amounts representing the participant’s farm or nonfarm income 
 

 AGI or average AGI amounts calculated and used in the comparisons 
 

 a determination whether or not the participant is eligible or ineligible for payments under 
program that are subject to average AGI compliance. 

 
C Receipt and Storage of Data From IRS 

 
The information transferred from IRS to FSA is: 

 
 received and stored in a secure database 
 only accessible by authorized personnel 
 used only in the AGI verification process 
 not releasable under FOIA 
 not available for any other purposes or uses.--* 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority 

 
Reports 

 
None. 
 

Forms 
 
This table lists all forms referenced in this handbook. 
 

Number Title 
Display 

Reference Reference 
AD-1026A Supplemental to AD-1026  34 
CCC-502 Farm Operation Plan for Payment Eligibility 

Review for ______________________ 
 Ex. 10 

CCC-509 2009-2012 Direct and Counter-Cyclical Program 
Contract 

 3, 119, 157 

CCC-526 Payment Eligibility Average Adjusted Gross 
Income Certification 

 Ex. 10 

CCC-580 Milk Income Loss Contract (MILC)  186 
CCC-900-1 Payment Eligibility/Limitation Selection, 

Notification, and Information Collection 
Checklist 1 

421  

CCC-900-2 Payment Eligibility/Limitation Documents 
Received From Producer Checklist 2 

421  

CCC-900-3 Payment Eligibility/Limitation Contribution 
Worksheet 

421  

CCC-900-4 Payment Eligibility/Limitation Substantive 
Change and Other Determinations Worksheet 

421  

CCC-900-5 Payment Eligibility/Limitation Summary of 
Findings and Recommendations 

421  

CCC-901 Member’s Information - 2009 and Subsequent 
Years 

99 Text 

CCC-902 
Continuation 

Continuation Sheet for Leased or Owned Land 
(Attach to Form CCC-902I or CCC-902E) 

140 Text, Ex. 10

CCC-902E Farm Operating Plan for an Entity - 2009 and 
Subsequent Program Years 

120, 122, 140, 
149, 158, 170 

Text, Ex. 10

CCC-902E 
Continuation 

Continuation Sheet for Farm Operating Plan for 
an Entity - 2009 and Subsequent Program Years 

141 34 

CCC-902EYR End-of-Year Report of payment Limitation 
Review 

441  

CCC-902I Farm Operating Plan for an Individual - 
2009 and Subsequent Program Years 

130 Text, Ex. 10

CCC-902I 
Short Form 

Farm Operating Plan for an Individual - 
2009 and Subsequent Program Years 

131 34, 74 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued) 

 
Forms (Continued) 

 

Number Title 
Display 

Reference Reference 
CCC-903 Worksheet for Payment Eligibility and Payment 

Limitation Determinations 
207 33, 109 

CCC-926 Average Adjusted Gross Income (AGI) 
Statement 

198 31, 32, 119, 
189, 199, 200, 
Ex. 10 

CCC-927 Consent to Disclosure of Tax Information - 
Individual 

200 199, 200, 202, 
203.4, 204, 
Ex. 11-13 

CCC-928 Consent to Disclosure of Tax Information - Legal 
Entity 

200 199, 201, 202, 
203.4, 204, 
Ex. 11-13 

CCC-929 Average Adjusted Gross Income (AGI) 
Supplemental 

201  

CRP-1 Conservation Reserve Program Contract  13, 187, 190, 
Ex. 10 

FSA-211 Power of Attorney  189 
I-151 1/ Alien Registration Receipt Card  107 
I-551 Permanent Resident Card/Resident Alien Card 107 108, 120, 

Ex. 2 
IRS-990 Return of Organizations Exempt From Income 

Tax 
 97 

IRS-1120S U.S. Income Tax Return for an S Corporation  191 
 
1/ Form is obsolete. 

 
Abbreviations Not Listed in 1-CM 

 
The following abbreviations are not listed in 1-CM. 
 

Approved 
Abbreviation Term Reference

AMA Agriculture Management Assistance 11, 187 
AWEP Agricultural Water Enhancement Program 11, 187 
CBWP Chesapeake Bay Watershed Program 11, 187 
CCPI Cooperative Conservation Partnership Initiative 11, 187 
CPA Certified Public Accountant 189, 200, 204 
CSTP Conservation Stewardship Program 11, 14, 187 
EIN employer identification number 156, 168, 200 

ELAP Emergency Assistance Program for Livestock, Honey 
Bees, and Farm-raised Fish 

11, 14, 186, 187 

FRPP Farm and Ranchland Protection Program 11, 187 
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