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Grant County FSA
2145 Basin St. SW STE A
Ephrata, WA 98823

Phone: (509) 754-2463 ext. 2
Fax: (509) 754-4705

Office Hours
Monday — Friday
8:00 AM — 4:30 PM

County Committee
Richard Reffett, Chairman
Mike Edwards, V-Chairman
John Morris Jr., Member
Angela Pixton, Advisor

Farm Program Staff
Greg Anderson, CED
Marilyn Littleton, PT

Katie Markham, PT
Roxanne Neilan, PT

Farm Loan Staff
Everett Purrington, FLM
Nancy Seger, FLO
Libby Anderson, FLO
Barb Williams, FLT

Next COC Meeting
JANUARY 27, 2009 8:30 AM

FSA Web sites:
State:
http://www.fsa.usda.gov/iwa

National:
http://www.fsa.usda.gov

PLEASE KEEP THIS OFFICE
UPDATED ON ANY RECORD
CHANGES SUCH AS NEW
LAND BEING PURCHASED
OR FARMED, SELLING OF
LAND, NEW OPERATORS
OR OWNERS ON FARMS,
OR ANY CHANGES MADE
TO YOUR ENTITIES. ALSO,
CHANGES TO BANK
ACCOUNTS ALSO NEED TO
BE UPDATED AT THIS
OFFICE. THANKS FOR
YOUR COOPERATION!!
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ATTENTION DAIRY PRODUCERS:

The 2008 Farm Bill reauthorizes the Milk Income Loss Contract (MILC) program for
the period beginning October 1, 2007 and ending on September 30, 2012.
Applications for the MILC program are currently being accepted through the ending
date of September 30, 2012. At the time an application is submitted, a start month
must be selected. Milk producers can select a start month that is:

[1  The month the application is submitted

O any remaining month in the fiscal year for which the payment rate is not
known.

1 The next month, provided the application is submitted by the 14™ of the month
(Example — applications filed by February 14™ can select March as the start
month)

The maximum eligible production for which a MILC payment can be earned per dairy
operation per fiscal year is 2.4 million pounds for October 1, 2007 through September
30, 2008; 2.985 million pounds for October 1, 2008 through August 31, 2012; and 2.4
million pounds for September 1, 2012 and thereafter.

Payments will be made when the Boston Class | price falls below the $16.94 baseline
price which will be adjusted upwards when the announced dairy feed ration
adjustment is greater than $7.35 per cwt during the period January 1, 2008 through
August 31, 2012 and $9.50 per cwt for September 1, 2012 and thereafter.
This office will be accepting applications on an appointment only basis. Please
contact Roxanne at this office to set up an appointment to apply.

DCP SIGNUP HAS STARTED:

This office is now accepting appointments from producers wishing to signup in
the 2009 DCP program. The DCP is the same program as in past years, with direct

payments being issued on 85% of the base acres for 2008 and 2012, and at 83.3% of
the base acres for 2009, 2010, and 2011. Payment rates for each crop are as follows:

Corn:
Oats:

Wheat: $0.52
Barley: $0.24

$0.28
$0.024

Advance payments can be requested and will equal 22% of the total projected farm
payment. Advance payments are not authorized in 2012. All owner signatures and
cash leases must be provided to this office by June 1, 2009. Currently, there are
no late filed signup provisions allowed. Please contact this office to set up an
appointment to signup in the DCP.

NEW FORMS REQUIRED:

All owners and operators receiving a share of the DCP contract payment will be
required to fill out new paperwork in regards to payment limitation eligibility, highly
erodible land compliance, and adjusted gross income requirements. Please be able
to spend enough time at your scheduled appointment to accomplish this. Farm
operators will be responsible for collecting all required forms and contract
signatures from their respective landowners.

2009 ACREAGE REPORTS ALSO ACCEPTED:

This office will also accept 2009 acreage reports from those producers having
everything planted. That applies mostly to our dry land operators at this time. Please
have your planting dates with you when you visit this office for your appointment. You
will also be reviewing the new GIS maps that have been created for your farming
interests. Operators will be asked to review where field boundaries have been
established, and to help correct these boundaries if they are not correct.

Please plan on spending more time than usual at this office in order to complete
DCP contracts, complete new eligibility forms, and to certify crop acres for
2009.
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NEW ACRE PROGRAM:

The new Average Crop Revenue Election (ACRE) program provides a revenue alternative to DCP. ACRE is
similar to DCP in that it provides a direct payment and has a counter-cyclical component, called the ACRE payment.
However, for ACRE patrticipants, direct payments are reduced by 20 percent. Also, the producer's marketing
assistance loan rate is reduced by 30 percent. The ACRE payment is made on planted acres and actual yields, not
on base acres and yields. Producers will need to submit five years of production data and annual production
records.

A farm must pass two triggers - a state trigger and a farm trigger - before an ACRE payment is issued. For the state
trigger, the actual state revenue must be less than the state ACRE guarantee. The actual state revenue equals the
actual state planted yield times either the national average market price or 70 percent of the national loan rate,
whichever is higher. The state planted yield is the amount of the crop produced in the state during a year divided by
the number of acres planted to the crop that year.

The state ACRE guarantee equals 90 percent times the benchmark state yield times the ACRE program guarantee
price. The benchmark state yield is the average yield per planted acre for the crop in the state for the most recent
five crop years, excluding the highest and lowest yields. The state guarantee can't increase or decrease more than
10 percent from year to year.

If the state trigger is passed, then the farm trigger is considered. For the farm trigger, the actual farm revenue must
be less than the farm ACRE benchmark revenue. The actual farm revenue is determined by multiplying the actual
farm yield by either the crop year's national average market price or 70 percent of the national loan rate, whichever is
higher. The acre benchmark revenue equals the farm's expected yield times the ACRE program guarantee price
plus the per acre FCI premium.

If both the state and farm trigger are met, an ACRE payment is made. The payment will be the lesser of (the farm's
total base acres or 83.3 percent of acres planted) times the farm's expected yield divided by the state benchmark
yield times the lesser of (the state ACRE guarantee minus the actual state revenue, or 25 percent of the state ACRE
guarantee). In 2012, the percentage changes from 83.3 to 85 percent. The combined payment limitation for ACRE
and DCP counter-cyclical payments is the sum of $65,000 and the amount by which the direct payment limitation is
reduced for the 20 percent reduction.

Once a producer elects ACRE, his only option for the duration of the Farm Bill is to participate in ACRE. Producers
may choose DCP for one farm and ACRE for another. All owners and operators on a farm must make a one-time
ACRE election in order to annually enroll in the program. During the first contract year in which ACRE is elected,
producers have until June 1 to reverse the election. After June 1 of the contract year of ACRE election, the election
cannot be revoked, and the farm will remain under ACRE for the remainder of the Farm Bill, regardless of operator or
owner changes. Signup for the ACRE program will begin sometime later this spring.

PULSE CROP BASE ESTABLISHMENT:

The new Farm Bill has also authorized the base establishment of dry peas, lentils, small chickpeas, and large
chickpeas. For Grant County, dry peas will be the majority of our pulse crops eligible for base establishment.
Producers will have the option of adding crop base to the 2009 ownership tracts based on the tract’'s 1998-2001
acreage history. Under the 2008 Farm Bill, bases established for any pulse crop will only be eligible for DCP
counter-cyclical or ACRE payments, NOT for DCP/Acre direct payments.

The US Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial status,
parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individuals income is derived from any public assistance program. (Not all prohibited bases apply
to all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotapes, etc.) should contact USDA’s TARGET Center at (202) 720-2600
(voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, 1400 Independence Ave. SW, Washington D.C. 20250-9410 or call 1-800-795-3272 (voice) or (202) 720-6382 (TDD). USDA is an
equal opportunity provider and employer.



