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                              2009 DCP Sign-up 
 

Signup for the 2009 Direct and Counter-cyclical Payment (DCP) Program continues until June 1, 
2009.  The June 1, 2009 deadline is mandatory for all participants. FSA will not accept any late-
filed applications. 
  
The electronic DCP (or eDCP) service is available to save you time, reduce paperwork and speed 
up contract processing at FSA offices. To find out more, visit http://www.eauth.egov.usda.gov 
for on-line registration.  You will also need to visit a local USDA Service Center to complete 
registration and identity verification.  
  
FSA computes DCP Program payments using base acres and payment yields established for each 
farm.  Eligible producers receive direct payments at rates established by statute regardless of 
market prices.  For 2009, you may request to receive advance direct payments based on 22 
percent of the direct payment for each commodity associated with the farm.  FSA will issue 
advance direct payments later this month. Counter-cyclical payment rates vary depending on 
market prices and are issued only when the effective price for a commodity is statutorily set 
below its target price. Note that for 2008 cotton crops, advance counter-cyclical payments are 
being issued now.    
 
Eligible producers for the DCP Program are also eligible to enroll in the Average Crop Revenue 
Election (ACRE) Program or the Counter-cyclical Program. The enrollment period for the ACRE 
Program will begin in the spring.  You may first enroll in the DCP Program, receive advance 

direct payments and then later modify your enrollment to the ACRE program or you may wait and elect to enroll in DCP 
and ACRE at the same time in spring 2009. 
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Youth Loans Help Start Ups 
 

The Farm Service Agency makes loans to rural youths to establish and operate income-producing projects in connection 
with 4-H clubs, FFA and other agricultural groups. Projects must be planned and operated with the help of the 
organization advisor, produce sufficient income to repay the loan and provide the youth with practical business and 
educational experience. The maximum loan amount is $5000. 
Youth Loan Eligibility Requirements: 

 Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, American Samoa, the 
Commonwealth of the Northern Mariana Islands) or a legal resident alien  

 Be 10 years to 20 years of age 
 Comply with FSA’s general eligibility requirements 
 Reside in a rural area, city or town with a population of 50,000 or fewer people 
 Be unable to get a loan from other sources  
 Conduct a modest income-producing project in a supervised program of work as outlined above  
 Demonstrate capability of planning, managing and operating the project under guidance and assistance from a 

project advisor. The project supervisor must recommend the project and the loan, along with providing adequate 
supervision.  

Stop by the county office for help preparing and processing the application forms.  The FSA staff can help you with 
questions you may have about a particular program. 
 
 
 
 
 
 

http://www.eauth.egov.usda.gov/
http://www.fsa.usda.gov/


 
 

Payment Limits and Direct Attribution 

For commodity and disaster programs under the new farm bill, the AGI limitation was reduced from $2.5 million from all 
sources to a three-year average non-farm AGI of $500,000 so that a person or entity shall not be eligible for such 
programs if the non-farm AGI exceeds $500,000. Also, under the new regulations, an individual or entity must have a 3-
year average AGI less than or equal to $750,000 per year from farm income in order to qualify for direct payments issued 
under the Direct and Counter-cyclical Program.  

For conservation programs, the average nonfarm AGI limitation is $1 million or less for eligibility. However, an 
individual or entity who has non-farm AGI in excess of $1 million remains eligible for conservation programs only if 
66.66 percent or more of the total AGI is derived from farming, ranching and forestry operations. In addition, the AGI 
limitation for conservation programs may be waived on a case-by-case basis if it is determined that environmentally 
sensitive land of special significance would be protected. 

Program payments are limited by direct attribution to individuals or entities. A legal entity is defined as an entity created 
under Federal or State law that owns land or an agricultural commodity, product or livestock. Through direct attribution, 
payment limitation is based on the total payments received by the individual, both directly and indirectly. Qualifying 
spouses are eligible to be considered separate persons for payment limitation purposes, rather than being automatically 
combined under one limitation.  

Individuals and entities must be "actively engaged in farming" with respect to a farming operation in order to be eligible 
for specified payments and benefits. To be "actively engaged in farming," the individual or entity must make significant 
contributions to the farming operation of: (1) capital, equipment, land, or a combination; and (2) personal labor or active 
personal management, or a combination.   

 

Program Payment Type Limitation   (In Dollars) 
Commodity Programs  
Counter-cyclical and ACRE       65,000 1/  
Direct payments        40,000 2/  
Conservation Programs  
CRP annual rental payment        50,000  
EQIP         200,000  
GRP, WHIP, WRP         50,000  
Disaster Assistance Programs  
ELAP, LFP, LIP, and SURE      100,000  
NAP         100,000  
TAP         100,000  
 

1/ Under ACRE, this amount will be a combined limitation for counter-cyclical and ACRE Payments. If a person or legal 
entity has a direct or indirect interest in payments earned on a farm participating in ACRE, this limitation will reflect an 
increase for the amount that the direct payments were reduced.  

2/ If a person or legal entity has a direct or indirect interest in payments earned on a farm that is in ACRE, this limitation 
will reflect a 20 percent reduction in direct payments on each farm that is participating in ACRE. 

 

Milk Income Loss Contract (MILC) Extended Signup Phase 
 

Section 1502 of the Food, Conservation, and Energy Act of 2008 (2008 Act) reauthorizes the MILC Program for the 
period beginning October 1, 2007, and ending on September 30, 2012, with some minor changes to the program’s 
provisions.  Extended signup begins on January 22, 2009 and ends on September 30, 2012.  The extended signup limits 
the producer’s start month to the current month or remaining months of the fiscal year.   
 
This program allows financial assistance on a monthly basis to dairy operations, in connection with production sold in the 
commercial market, when Boston Class I milk prices fall below $16.94 per hundredweight.  There will be a payment in 
effect for February, however the rate will not be set until the National Average Dairy Feed Price has been established for 
February.  Producers are reminded of the requirement that you must notify this office if there are any changes in your 
dairy operation. 



 
 

NRCS Offers Signup for Floodplain Easements 
 

NRCS is holding a signup for landowners interested in the floodplain easement component of the Emergency Watershed 
Protection (EWP) Program.  The signup will be held March 9 through March 27, 2009.  The EWP program’s floodplain 
easement component allows NRCS to purchase easements on lands damaged by flooding.   
 
NRCS may purchase easements on floodplain lands that meet the EWP Program requirements of flooding within the past 
12 months or that have a history of repeated flooding, such as flooding two times during the past 10 years.  If a landowner 
decides to sell a permanent conservation easement, the NRCS has full authority to restore and enhance the floodplain’s 
functions and values.  In exchange, the landowner receives compensation based on the lowest of the following: (1) a value 
based on a market analysis of similar land types, (2) a geographic rate established by the NRCS State Conservationist, or 
(3) the landowner offer.   
 
Landowners retain the right to control public access and the right to undeveloped recreational use such as hunting and 
fishing.  In addition, the landowner may obtain authorization from the NRCS to engage in compatible uses, provided the 
NRCS determines the proposed activity will further the protection and enhancement of the easement’s floodplain 
functions and values.  These uses may include managed timber harvest and periodic haying or grazing.   
 
Interested landowners can contact their local NRCS Office for more information about the EWP Program flood plain 
easements during the signup.   
 

Noninsured Crop Disaster Assistance Program (NAP) 
 

If you had NAP coverage in 2008, remember to provide production evidence of the mechanically harvested crops prior to 
July 1, 2009. Submitting production records keeps your yield up-to-date and more accurate.  Records submitted must be 
reliable and verifiable.  Records need to show crop disposition.  It is recommended that producers submit 2008 production 
records as soon as possible after harvest.   
 
The deadline to purchase NAP is April 1 for spring seeded crops (small grain hay).  There is a $250 per crop 
administrative fee not to exceed $750 per producer per county and $1875 per producer with multi-county interests.  
Coverage is based on 50% of yield and 55% of price.  Don’t forget that March 15 is the final date to purchase crop 
insurance for spring crops.   
 
NAP basic provisions are now available to the public as CCC-471 NAP BP through the FSA web site located at 
http://www.fsa.usda.gov. 

 

2009 Wool, Mohair and Unshorn Pelt LDP’s 
 
Wool, Mohair and Unshorn Lamb pelt producers are reminded of the availability of 2009 Loan Deficiency Payments 
(LDP’s).  Producers need to remember that they must sign the applicable form (CCC-633EZ) prior to losing beneficial 
interest in the wool or unshorn pelt.  The “final” date to request these LDP’s is January 31, 2010. 
 

Direct Deposit of Program Payments & Account Changes 
 
Farm program payments earned through this office are required to be paid by direct deposit into a bank account selected 
by the program participant.  If you have completed a direct deposit agreement and had a bank account change, you must 
notify us of account changes for your payment to be properly deposited. 
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IMPORTANT DATES TO REMEMBER 
 

Within 15 days of noticing a loss file CCC - 576 NAP Notice of Loss 
March 15 ----------------------------------------------  Crop insurance deadline 
March 31 ----------------------------------------------  Deadline for commodity loan on barley, 

oats and wheat  
April 1     ----------------------------------------------- NAP deadline for annual crops      
June 1      ----------------------------------------------- DCP sign-up deadline      
Any Time ---------------------------------------------- Continuous CRP 
Any Time ---------------------------------------------- Farm storage facility loan program 

 

 
The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, 
national origin, sex, religion, age, disability, political beliefs, sexual orientation, or marital or family status.  (Not all prohibited based apply to 
all programs.)  Persons with disabilities who require alternative means of communication or program information (Braille, large print, 
audiotape, etc.) should contact USDA’s TARGET Center at 202-720-2600 (Voice and TDD). 
 
To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, 
SW, Washington, DC 20250-9410 or call (202) 720-5964 (voice and TDD).  USDA is an equal opportunity provider and employer. 


