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FSA Advises Producers to Anticipate Payment
Reductions Due to Mandated Sequester

USDA's Farm Service Agency (FSA) is reminding farmers and ranchers who participate in FSA
programs to plan accordingly in FY2014 for automatic spending reductions known as sequestration.
The Budget Control Act of 2011 (BCA) mandates that federal agencies implement automatic, annual
reductions to discretionary and mandatory spending limits. For mandatory programs, the
sequestration rate for FY2014 is 7.2%. Accordingly, FSA is implementing sequestration for the
following programs:

Dairy Indemnity Payment Program;

Marketing Assistance Loans;

Loan Deficiency Payments;

Sugar Loans;

Noninsured Crop Disaster Assistance Program;

Tobacco Transition Payment Program;

2013 Direct and Counter-Cyclical Payments;

2013 Average Crop Revenue Election Program;

2011 and 2012 Supplemental Revenue Assistance Program;
Storage, handling; and Economic Adjustment Assistance for
upland cotton

Conservation Reserve Program payments are specifically exempt by statute from sequestration,
thus these payments will not be reduced.

These sequester percentages reflect current law estimates; however with the continuing budget
uncertainty, Congress still may adjust the exact percentage reduction. Today’s announcement
intends to help producers plan for the impact of sequestration cuts in FY2014.

At this time, FSA is required to implement the sequester reductions. Due to the expiration of the
Farm Bill on September 30, FSA does not have the flexibility to cover these payment reductions in
the same manner as in FY13. FSA will provide natification as early as practicable on the specific
payment reductions.


http://www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=landing

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground
for production as doing so without prior authorization may put a producer’s federal farm program
benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land (HEL) and
Wetland Conservation (WC) provisions.

Producers with HEL determined soils must apply tillage, crop residue and rotation requirements as
specified in their conservation plan.

Producers should notify FSA prior to conducting land clearing or drainage projects to ensure
compliance. If you intend to clear any trees to create new cropland, these areas will need to be
reviewed to ensure any work will not risk your eligibility for benefits.

Landowners and operators can complete form AD-1026 Highly Erodible Land Conservation (HELC)
and Wetland Conservation (WC) Certification to determine whether a referral to Natural Resources
Conservation Service (NRCS) is necessary.

Controlled Substance

Any person convicted under federal or state law of a controlled substance violation could be ineligible for USDA payments or
benefits. Violations include planting, harvesting or growing a prohibited plant. Prohibited plants include marijuana, opium, poppies and
other drug producing plants.

Special Accommodations

Special accommodations will be made upon request for individuals with disabilities, vision impairment or hearing impairment. If
accommodations are required, individuals should contact the county FSA office staff directly or by phone.

Power of Attorney

For those who find it difficult to visit the county office because of work schedules, distance, health, etc..., FSA has a power of attorney
form available that allows producers to designate another person to conduct business at the office. If interested, contact our office or
any Farm Service Agency office for more information.

Bank Account Changes

Current policy mandates that FSA payments be electronically transferred into a bank account. In order for timely payments to be made,
producers need to notify the FSA county office when an account has been changed or if another financial institution purchases the bank
where payments are sent. Payments can be delayed if the FSA office is not aware of updates to bank accounts and routing numbers.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of the Assistant
Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992
(Toll-free Customer Service), (800) 877-8339 (Local or Federal relay),

(866) 377-8642 (Relay voice users).
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