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Amendment 14
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%QEW

Amendment Transmittal

A Reason for Amendment

Subparagraph 37 E has been added to assure that borrowers requesting servicing are advised of

all servicing options.

Exhibit 20 has been added to provide an example of the Indian Tribal Land Acquisition Loan
Program (ITLAP) Restructuring Options Letter.

Page Control Chart

TC

Text

Exhibit

3,4

2-65, 2-66

20, page 1

10-23-09

Page 1






Part 6

Part 7

4-7-04

110
111
112
113
114
115
116
117
118
119
120

Table of Contents

Emergency Loan for Seed Producers Program

OVEIVIBW ..ttt sttt
General Eligibility ReqUIrements ........cccccvvvvieenininiienesee s
Eligible Loan PUIPOSES ......cccvevviieiicie e
Loan LIMITAtiONS .....ccoieeiieiiiiesieeie e
Other REQUITEMENTS .....ccvvevieeiecierie e
Applying for Loan FUNAS .........cccceviiiiiiiieeeee e,
Interest Rates and Loan TermMS .......ccccovevevinininiiniienene e
Security REQUITEMENTS .....ccveiuiiiiiiieieeie e e e
Loan Processing/Approval or Denial DecCisions .............cccccueu..n.
L 08N SEIVICING ..voivieiiiieiie e e
Exceptions to Program ReqUIrements .........ccccevcvevereernseesnennenns

121-135 (Reserved)

136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151

HBL Program

OVEIVIBW ...ttt et
General Eligibility Requirements ........ccccccevvvieevveieieere e s
LOAN PUIPOSES ....eeieiiieiiiie sttt
L0oan LimitatioNns .......ccooeieieriiiniienieeeiee s
Environmental REQUIrEMENTS ........ocvviiiiriieienie e
Other REQUITEMENTS .....ccvvevieeiecieie et
Complete ApplCAtiONS .........cceiieiiiisie e
Incomplete APPlICALIONS .......covvviiiiieiecee e
L 0SS CalCUlAtioNS ........oceiieiiiiiiiieieee e
RAES aNd TEIMS ..o.veeiieie e
L ToI T ] 1Y/ SR
Appraisals and Valuation ReqUIrements ............ccoovvverenencnnnnens
Insurance for Loan SECUTItY .......cccccvevveiieviciie e
Loan Processing/Approval or Denial DecCisions ..........c..ccccceeuee.
L0AN ClOSING .vveveiiieiieie et
L0AN SEIVICING ..ovviiiiieieiieseesie e

6-FLP Amend. 8

Page No.

6-1
6-5
6-5

6-8
6-10
6-14
6-15
6-23
6-23

7-1

7-2
7-11
7-12
7-13
7-14
7-15
7-19
7-20
7-24
7-25
7-27
7-27
7-29
7-36
7-38

TC Page 3



Table of Contents

Page No.
Part 8 Beginning Farmer and Rancher Land Contract Guarantee Pilot Program
L1701 OVEIVIBW ..ottt bbbt bbbttt bbb b ene s 8-1
172 General Eligibility ReqQUIrEMENtS .........cccooieiiiiiieic e 8-1
173 LOAN PUIPOSES ....vveeiiiie ettt ettt st 8-6
174 L0an LIMITATIONS ....ooviiiiiieiiiie ettt 8-6
175  Environmental REQUITEMENTS ........ocveieiieiieie e e se e 8-7
176 Other REQUITEBMENTS ....cuiiiiiiiieieitie sttt sbe et sneesee e 8-7
177 Complete APPIICALIONS ...c.eeviiiiiieeece e 8-8
178  APPLICALION PrOCESSING ..ocveiiiiiiiiieiiieie st sie ettt sttt sa et see e 8-11
179  Incomplete APPLCALIONS .......eccviiieiieie e 8-12
180  Financial FeasiDIlity ... 8-15
181  Appraisals and Title SErVICE .......ccocceiieiiiieieeie e 8-16
182  Approval and Denial ..........cccoiiiiiiiiiiie e 8-17
183 ESCIOW AQENTS ...eeiiiiiiiiieie ettt nnn e 8-18
184 GUArANTEE SEIVICING ..voiveiteeiieiesiiesieeie sttt sttt et b bt sreesbe e e 8-19
Exhibits

1 Reports, Forms, Abbreviations, and Redelegations of Authority
2 Definitions of Terms Used in This Handbook
3 (Reserved)

4 State Supplements

5-15 (Reserved)

16 Sample Veterinary Certificate

17-19 (Reserved)

20 Indian Tribal Land Acquisition Loan Program (ITLAP) Restructuring Options Letter

10-23-09 6-FLP Amend. 14 TC Page 4



Par. 37
*--Section 3 Loan Servicing

37 General Servicing
A General

[7 CFR 770.8(a)] Subiject to section 770.5(d) (subparagraph 37 B) land acquired with
loan funds, or other property serving as security for a loan under this part, may be
leased, sold, exchanged, or subject to a subordination of the Agency’s interests,
provided:

(1) the Agency provides prior written approval of the action;

(2) the Agency determines that the borrower’s loan obligations to the Agency are
adequately secured; and

(3) the borrower’s ability to repay the loan is not impaired.

[7 CFR 770.8(b)] Title to land acquired with a loan under this part may, with the
approval of the Secretary of the Interior, be taken by the United States in trust for the
tribe or tribal corporation.

B Selling Non-Renewable Assets

[7 CFR 770.5(d)] The sale of assets that are not renewable within the life of the loan
will require a reduction in loan principal equal to the value of the asset sold.

Any sale of non-renewable assets must receive prior consent from the Agency. This may
include the sale of timber, mineral, or other assets that generally will not be renewable within
the term of the loan. The Agency will review the security for the loan or loans to determine
whether after the sale of the asset, the Agency will remain well secured. If the Agency
remains fully secured, the sale may be approved. All sales require prior approval of the
Administrator.--*

4-16-01 6-FLP Amend. 3 Page 2-65



Par. 37

37 General Servicing (Continued)

C

*__E

10-23-09

Land Exchanges

[7 CFR 770.10(d)] In the cases where a borrower proposes to exchange any portion of
land securing a loan for other land, title clearance and a new mortgage on the land
received by the borrower in exchange, which adequately secures the unpaid principal
balance of the loan, will be required unless the Agency determines any remaining land
or other loan security is adequate security for the loan.

Title clearance can be accomplished through the BIA office serving that particular tribe or
tribal corporation’s reservation.

If an assignment of income is determined to be adequate security for the loan, see
subparagraph 25 A for using income assignment. If the exchange is for land that is less
valuable than the land securing the indebtedness, the Agency will approve this action if the
total land base securing the loans or on which an assignment of income from land purchased

with ITLAP funds has been used for repayment is greater than the amount presently owed to
the Government.

To identify security for each loan, the tribe or tribal corporation must maintain a record of the
tract or tracts purchased with loan funds and any transfers or exchanges that have been
substituted for land originally purchased.

Appraisals

[7 CFR 770.9(a)] The applicant or the borrower, as appropriate, will pay the cost of
any appraisal required under this part.

[7 CFR 770.9(b)] Appraisals must be completed in accordance with section 761.7 of this
chapter.

Requests for Restructuring

When borrowers contact FSA to inquire about or request loan servicing, they shall be advised
of all of the following servicing options and sent Exhibit 20:

e loan reamortization, if the account is delinquent or the borrower is unable to make their
loan payment (paragraph 38)

e interest rate reduction if a loan interest rate exceeds the current ITLAP interest rate
(paragraph 39)

e deferral (paragraph 40)
e debt write-down under either the land value or rental value options (paragraph 41)
e release of reserve account funds to make the annual payment if the loan is not delinquent

(paragraph 42).--*
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Exhibit 20
(Par. 37)
*--Sample Indian Tribal Land Acquisition Loan Program (ITLAP) Restructuring Options Letter

(Use agency letterhead format with local return address)
Indian Tribal Land Acquisition Loan Program (ITLAP) Restructuring Options
Dear
You have inquired about servicing for your Indian Tribal Land Acquisition Loan (ITLAP) with
FSA. This letter is to inform you about other servicing options for which you may qualify

subject to agency regulations at 7 CFR Part 770.

1. Reamortization if the account is delinquent or current but you are unable to make your loan
payment because of circumstances beyond your control.

2. An interest rate reduction if the loan interest rate exceeds the current ITLAP interest rate,
and the loan is over 5 years old, and the Department of Interior certifies your eligibility.

3. Loan deferral up to 5 years.
4. Debt write-down under either the land value or rental value options.

5. Release of reserve account funds to make the annual payment if the loan is not delinquent
and is adequately secured.

Please do not hesitate to contact your local FSA office if you wish to further inquire about any
of these servicing options.

Sincerely,
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