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A Reasons for Amendment 
 
Subparagraphs 69 C and 72 B have been amended to update regulatory changes based on 
revisions to 7 CFR 772.5(c)(1) and (3) and 7 CFR 772.8(b). 
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Par. 67 
*--67 Compliance Reviews (Continued) 
 

D Violations 
 
[7 CFR 772.3(d)]  If a borrower refuses to provide information or access to their 
premises as requested by a review official during a compliance review, or is determined 
by the Agency to be not in compliance in accordance with this section or Departmental 
regulations and procedures, the Agency will service the loan in accordance with the 
provisions of section 772.16 of this part (paragraph 80). 
 

68  Environmental Requirements 
 

A Review 
 
[7 CFR 772.4]  Servicing activities such as transfers, assumptions, subordinations, sale 
or exchange of security property, and leasing of security will be reviewed for 
compliance with 7 CFR part 1940, subpart G and the exhibits to that subpart and 
7 CFR part 799.--* 
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Par. 69 
69  Security Maintenance 
 

A General 
 
[7 CFR 772.5(a)]  Borrowers are responsible for maintaining the collateral that is 
serving as security for their Minor Program loan in accordance with their lien 
instruments, security agreement, and promissory note. 
 

B Inspections 
 
[7 CFR 772.5(b)]  The Agency will inspect real estate that is security for a Minor 
Program loan at least once every three years, and chattel security at least annually.  
More frequent security inspections may be made as determined necessary by the 
Agency.  Borrowers will allow representatives of the Agency, or any agency of the 
U.S. Government, in accordance with statutes and regulations, such access to the 
security property as the agency determines is necessary to document compliance with 
the requirements of this section. 
 

C Violations 
 
[7 CFR 772.5(c)]  If the Agency determines that the borrower has failed to adequately 
maintain security, made unapproved dispositions of security, or otherwise has placed 
the repayment of the Minor Program loan in jeopardy, the Agency will: 
 

 *--(1) For chattel security, service the account according to part 765 of this chapter.  If--* 
any normal income security as defined in that subpart secures a Minor Program 
loan, the reporting, approval, and release provisions in that subpart shall apply. 

 
(2) For real estate security for AMP loans, contact the Regional Office of General 

Counsel for advice on the appropriate servicing including liquidation if warranted. 
 

 *--(3) For real estate security for IMP loans, service the account according to part 765 of 
this chapter.--* 

 
If the violation results in a monetary or nonmonetary default, IMP loans will be serviced 
according to 5-FLP.  AMP loans will be serviced according to paragraph 77. 
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Par. 72 
72  Sale or Exchange of Security Property (Continued) 
 

A AMP Loans (Continued) 
 
(iii)The AMP loan will be as adequately secured after the transaction as before; and 
 
(iv) It is necessary to develop or enlarge the facility, improve the borrower’s debt-

paying ability, place the operation on a more sound financial basis or otherwise 
further the loan objectives and purposes, as determined by the Agency. 

 
FSA-2476 will be completed by the transferor and transferee for approval by FSA. 
 

B IMP Loans 
 

 *--[7 CFR 772.8(b)]  For IMP loans, a sale or exchange of real estate or chattel that is 
serving as security must be done as specified in part 765 of this chapter.--* 
 

73  Releases 
 

A Security 
 
[7 CFR 772.9(a)]  Security.  Minor Program liens may be released when: 
 
(1) The debt is paid in full; 
 
(2) Security property is sold for market value and sale proceeds are received and 

applied to the borrower’s creditors according to lien priority; or 
 
(3) An exchange in accordance with section 772.8 (paragraph 72) has been concluded. 
 
SED is authorized to approve releases of Minor Program security. 
 

B Borrower Liability 
 
[7 CFR 772.9(b]  The Agency may release a borrower from liability when the Minor 
Program loan, plus all administrative collection costs and charges are paid in full.  IMP 
borrowers who have had previous debt forgiveness on a farm loan program loan as 
defined in 7 CFR 1951.906, however, cannot be released from liability by FSA until the 
previous loss to the Agency has been repaid with interest from the date of debt 
forgiveness.  An AMP borrower may also be released in accordance with section 772.10 
(paragraph 74) in conjunction with a transfer and assumption. 
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Par. 74 
74  Transfer and Assumption of AMP Loans 
 

A Eligibility 
 
[7 CFR 772.10(a)]  The Agency may approve transfers and assumptions of AMP loans 
when: 
 
(1) The present borrower is unable or unwilling to accomplish the objectives of the 

loan; 
 
(2) The transfer will not harm the Government or adversely affect the Agency’s 

security position; 
 
(3) The transferee will continue with the original purpose of the loan; 
 
(4) The transferee will assume an amount at least equal to the present market value of 

the loan security; 
 
Note: The market value will be determined by an appraisal according to 1-FLP, Part 6.  

The cost of the appraisal will be paid by the transferee or transferor. 
 

(5) The transferee documents the ability to pay the AMP loan debt as provided in the 
assumption agreement and has the legal capacity to enter into the contract;   

 
(6) If there is a lien or judgment against the Agency security being transferred, the 

transferee is subject to such claims.  The transferee must document the ability to 
repay the claims against the land; and  

 
(7) If the transfer is to one or more members of the borrower’s organization and there 

is no new member, there must not be a loss to the Government. 
 

 *--FSA-2489 will be completed by FSA and signed by the assuming party.--* 
 

B Transfer of Withdrawing Member’s Interest 
 
[7 CFR 772.10(b)]  Withdrawal of a member and transfer of the withdrawing member’s 
interest in the Association to a new eligible member may be approved by the Agency if 
all of the following conditions are met: 
 
(1) The entire unpaid balance of the withdrawing member’s share of the AMP loan 

must be assumed by the new member; 
 
(2) In accordance with the Association’s governing articles, the required number of 

remaining members must agree to accept any new member; and 
 
(3) The transfer will not adversely affect collection of the AMP loan. 
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