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A Reasons for Amendment

Amendment Transmittal

All references to:

e the “2012” crop year, where applicable, have been updated to include “2013” because the
American Taxpayer Relief Act of 2012 provided for a continuation of the MAL and LDP
program for the 2013 crop year

e commodity certificate exchanges have been removed since they are no longer authorized

e “claim” have been replaced with “receivable”.

| Subparagraph 1 C has been amended to include the American Taxpayer Relief Act of 2012.

| Subparagraph 26| A has been amended to remove reference to commodity certificate exchanges.

| Subparagraph 34| A has been amended to remove reference to commodity certificate exchanges.

| Subparagraph 35|E has been amended to update the Notification of Accelerated Loan Repayment
letter by removing reference to commaodity certificate exchange.

| Subparagraph 35|F has been amended to replace “claim” with “receivable” and update the
handbook reference to 64-FI.

| Subparagraph 41| A has been amended to replace the reference of claims to NRRS.

Paragraph 43/has been amended to update crop years.

| Subparagraph 46 B has been amended to include CCC-993 for the 2013 crop year.
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Amendment Transmittal (Continued)

A Reasons for Amendment (Continued)

| Subparagraph 49 C has been amended to update crop years.

| Subparagraph 100 A has been amended to update the basic requirement for acreage reporting and
the provisions for using CCC-931 for the 2013 crop year.

| Subparagraph 105 B has been amended to update the notes for notification of deceased producers
as provided in 8-LP.

| Subparagraph 124|C has been amended to remove reference to commodity certificate exchange.

| Subparagraph 127 A has been amended to update the eligibility criteria for 2013 crop year
commodities harvested from ACRE-Elected Farms.

| Subparagraph 160|C has been amended to remove references to commodity certificate exchange.

| Subparagraph 164 A has been amended to update crop years.

| Subparagraph 181 B has been amended to remove the reference to commodity certificates.

| Subparagraph 197 A has been amended update crop years.

| Subparagraph 202/ has been amended to remove the:

e note in subparagraph A
o reference to commodity certificates in subparagraph B.

| Subparagraphs 204 B, D, and F have been amended to remove reference to commodity
certificates.

| Subparagraph 207| A has been amended to provide that commodity certificates are not applicable
to 2010 and succeeding crop years

| Paragraph 209 jhas been amended to update procedure for wire transfer payments according
to 8-LP.

| Subparagraphs 210 A and|210.5|A have been amended to remove reference to commodity
certificates.

| Subparagraph 214 B has been amended to update the:

e point of contact for requesting a corrected statement of charges
o reference to receivables.

| Subparagraphs 214 C, D, and E have been amended to the handbook reference for receivables.
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Amendment Transmittal (Continued)

A Reasons for Amendment (Continued)

| Subparagraph 224| A has been amended to remove the reference to commodity certificates.

| Subparagraph 261/ B has been amended to remove reference to:

e commodities certificates
e replace payment limitation with adjusted gross income provisions.

| Subparagraph 267/

e A has been amended to replace the reference to payment limitation with adjusted gross
income provisions

e D has been amended to update the handbook reference for receivable.

[Subparagraphs 274 G and|275| D have been amended to replace the reference to payment
limitation with adjusted gross income.

| Subparagraph 282|B has been amended to remove reference to payment limitation.

|Paragraph 290 |has been amended to update the handbook reference for receivables.

Exhibit 3.5|has been amended to provide updated paragraph references.

The following Exhibits have been amended to provide updated premiums and discounts
for 2013:
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Par. 1
Part1 General Information and Administrative Provisions

Section 1 General Information
1 Purpose and Authorities
A Handbook Purpose
This handbook provides instructions for administering the:

e Cotton Loan Program that includes upland cotton and ELS cotton
e Cotton LDP Program
e recourse Seed Cotton Loan Program.

B Authority and Responsibility
PSD has the authority and responsibility for the programs prescribed in this handbook.
C Sources of Authority

Following are the sources of authority for the Cotton Loan, Cotton LDP, and the recourse
Seed Cotton Loan Programs:

o the Agricultural Act of 1949, as amended

e the Commodity Credit Corporation Charter Act, as amended

e 7 CFR Part 1427

o*--the Food, Conservation, and Energy Act of 2008 for 2008 through 2012 crop years
e American Taxpayer Relief Act of 2012 for 2013 crop year.--*
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Par. 2
2 Program Objectives

A Cotton Loan and LDP Programs
The objectives of the Cotton Loan and Cotton LDP Programs are to:
e provide interim financing to assist with the orderly marketing of the cotton crop

e minimize loan forfeitures and market disruptions that could occur when loan rates exceed
market prices.

B Recourse Seed Cotton Loan Program
The objectives of the recourse Seed Cotton Loan Program are to:

e extend the ginning season to reduce harvesting, handling, and ginning costs
e provide interim financing to producers while they wait for their cotton to be ginned.
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Par. 3
3 Related Handbooks

A Related FSA Handbooks

FSA handbooks related to Cotton Loan, Cotton LDP, and recourse Seed Cotton Loan
Programs include:

e 9-AO for investigating program violations
e 1-APP for appeals
o*--25-AS for State and County Office record operations--*

e 1-CM for common provisions relating to signature requirements, power of attorney,
maintaining the name and address file, and assignments

e 2-CM for common farm and program provisions

e 1-CMA for CMA and LSA loan and LDP procedures

e 14-CN for handling cotton loans prepared by cotton clerks

e 21-CN for CCC-automated cotton loan reporting for CMA’s and LSA’s
e 22-CN for CCC’s LSA program

e 2-CP for acreage reporting

e 6-CP for HELC and WC provisions

o*--7-CP for finality rule and equitable relief--*

e 3-FI for depositing remittances

9-28-12 7-CN (Rev. 15) Amend. 50 Page 1-3



Par. 3
3 Related Handbooks (Continued)

A Related FSA Handbooks (Continued)
e 50-FI for interest rates
o*--58-FI for managing FSA and CCC debt
e 61-FI for prompt payment and interest penalties--*
e 62-FI for reporting data to IRS
o*--64-F| for establishing and reporting receipts and receivables on NRRS--*
e 4-PL for payment eligibility and AGI
e 12-PS for processing seed cotton loan repayments

e 20-PS for State Office APSS operations.
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4 Related Web Sites

A Cotton Web Sites

9-28-12

Par. 4

The following web sites provide information used to administer cotton loans and LDP’s.

Web Site Content

Web Site Address

COPS

https://dInt01.fsa.usda.gov

Reports of loan and LDP
activity by national,
date, and county level
for cotton and other
commodities (a PSD
web site)

http://www.fsa.usda.gov/FSA/webapp?area=home&
subject=prsu&topic=psr

Cotton AWP, LDP
Rates, and CCA (weekly
table)

http://lwww.fsa.usda.gov/FSA/epasReports?area=home&subj
ect=ecpa&topic=fta-uc

Loan Rates: Cotton (and
other commodities) by
State/county

http://www.fsa.usda.gov/FSA/webapp?area=home&
subject=prsu&topic=lor

Specifications for
Cotton Bale Packaging
Materials of JCIBPC

http://www.cotton.org/tech/bale/index.cfm

Forms: FFAS Employee
Site

http://intra3.fsa.usda.gov/dam/ffasforms/forms.html
(CLICK *Find Current Forms Using Our Form Number
Search”)

Notices

http://www.fsa.usda.gov/FSA/notices?area=home&subject=la
re&topic=not&setflag=FORMURL&getData=None (from the
“Subject” drop-down menu, CLICK “Cotton Program”)

eAuthentication

http://www.eauth.egov.usda.gov/

Warehouses:

e list of approved
cotton warehouses

e receiving and
storage rates.

https://dInt01.fsa.usda.gov (COPS web site)
(CLICK “Home Pages”, then “Warehouse Home”, then
“Online Lists”, and then “Tariff Rates”)

AMS: Weekly Cotton
Market Report

http://www.ams.usda.gov/cotton/mncs/index.htm

National Cotton
Council: industry news

http://www.cotton.org

* K *

* K *
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Par. 5
5 Alphabetical Index

A Index for This Handbook

Exhibit 3.5|provides an alphabetical index to cotton program policy and instructions provided
in this handbook. This index can be used as a supplement to the Table of Contents.

Suggestions for this index should be sent to PSD by e-mail to
*--kelly.hereth@wdc.usda.gov.--*

6-8  (Reserved)
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Par. 9
Section 2 Responsibilities

9 National Office Responsibilities
A CCC Board and Executive Vice President, CCC Responsibilities

[7 CFR 1427.2] [7 CFR 1427.161] The CCC Board and Executive Vice President, CCC
shall determine policy and program provisions. The Executive Vice President, CCC or
designee has the authority for:

e making a determination on any question arising under the programs
e revising or rescinding any determination made by:

Kansas City Offices

STC’sand COC’s

State and County Office personnel
approved cotton clerks

LSA’s.

B PSD Responsibilities
PSD shall:

e administer the programs under DAFP’s general supervision and direction
e enter into agreements with approved CMA’s and LSA’s
e supervise the CMA and LSA program activity.
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Par. 10
10 Kansas City Office Responsibilities

A Kansas City Organization
FSA Kansas City offices primarily involved with cotton are as follows:
o*--KCCO, CMD:

e Merchandising Branch
e SCB

e ITSD, APD, Cotton Operations Processing Staff
e ADC, Price Support and Commodity Applications Office, Commodity Loans Group
e OTC
e FSC.
B ITSD Responsibilities
ITSD shall:--*

e provide users and contractors with procedures, directives, methods, and analyses in
support of the following:

e ACRS
e APSS
e COPS

* k%

e advise and collaborate in making recommendations to the National Office to adjust or
modify operating policy and procedures because of changes in programs, organization,
equipment, data processing systems, and techniques

e coordinate systems user requirements for assigned areas
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Par. 10
10 Kansas City Office Responsibilities (Continued)

*--B ITSD Responsibilities (Continued)--*

e conduct research analysis to determine the impact of changes in relation to available
resources and established target dates

e maintain ADP processing for CMA functions as follows:

loan/LDP processing

error resolution

IRS reporting

EWR’s

duplicate validation

producer collection invoice generation
e provider fee processing

e develop acceptance tests; lead and participate in system testing in cooperation with the
users to ensure implementation readiness and comprehensive requirements processing.

C KCCO Responsibilities
KCCO shall:
o*--approve and administer cotton loan transfers--*
e approve and suspend storage agreements with warehouse operators
e advise State Offices of approved warehouses and related receiving and storage charges
e dispose of CCC-owned inventory through periodic sales or donations
e handle loan and CCC-owned cotton reconcentrations
e request investigations of suspected program violations

e notify the State Office when there is reported damage or loss of cotton under loan at a
warehouse.
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Par. 10
10 Kansas City Office Responsibilities (Continued)

*--D ADC Responsibilities
ADC shall:--*
e develop software to process price support loans and LDP’s in County Offices

e maintain national level systems to process cotton research and promotion fees collected
on loans and LDP’s

e maintain national level reporting systems and provide loan/LDP data and summary
reports of loan/LDP activity to State and National Offices.

*--E  OTC Responsibilities

OTC shall:--*

e perform acceptance testing of software for use in processing price support loans and
LDP’s in County Offices

e provide technical support for software and equipment problems through the National
Help Desk.
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Par. 10
10 Kansas City Office Responsibilities (Continued)

*--F FSC Responsibilities
FSC shall:--*
e maintain subsidiary records for:

e loans made
e |oans repaid
e other related transactions

e provide loan data and summary reports of loans to National Offices

e provide to each applicable State Office, by State and County Office for each type of
cotton, a weekly Summary of CCC Loans Report (MDR-223), from the State Office
Reporting System, that provides the following:

e the number of loans made
e Dales for ginned cotton or pounds for seed cotton
e value of loans made, repaid, and outstanding

e maintain ACRS to tract the daily, weekly, and monthly operations of cotton loans and
cotton LDP’s made by cotton cooperatives or loan servicing agents serving cotton
farmers nationwide

e collaborate with contractors and FSA divisions to add, delete, and modify loan software
routines to support processing, accounting, and reporting of cotton loan operations

e reconcile disbursements and collections processed through FRB by cotton cooperatives

and loan servicing agents for cotton loans and LDP’s with transactions reported by using
ACRS to the CORE Accounting System and APSS.
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Par. 11
11 STC Responsibilities

A General Responsibilities
[7 CFR 1427.2(c)] [7 CFR 1427.161(c)] STC shall:
e determine Statewide policy consistent with this handbook
e administer the programs in County Offices through DD’s, COC’s, and CED’s

e require COC to correct or withhold any action that violates program provisions [7 CFR
1427.2(c)(1)]

e remove approved cotton clerks, according to 14-CN, who violate program provisions or
who are no longer eligible to serve if COC does not remove these clerks

e notify County Offices and, if applicable, adjoining State Offices of:
e persons CCC has suspended or debarred

e other persons and firms who have violated program provisions to the extent that their
agreements with CCC were terminated.

* * *

B Seed Cotton Responsibilities
STC shall:
e ensure that qualified County Office employees and COC’s:

e determine the quantity and quality for loan
e make periodic inspections of seed cotton

e establish maturity dates if State or local quarantine regulations conflict with the regular
maturity date

e approve County Offices to make individual loans without measurement if it is determined
that State or County Offices have the necessary experience to carry out the program
without inspecting each loan.
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Par. 11
11 STC Responsibilities (Continued)

C Suspected Violations
STC shall:
e request investigations of suspected program violations according to 9-AO by:

e producers
e approved cotton clerks
e other program participants

o*--report to KCCO, CMD, SCB cases of suspected program violations by approved--*
warehouse operators

e report to PSD suspected program violations by approved cotton cooperatives and
cooperating ginners.

D Repayment of Loans

To protect CCC’s interests, STC may require guaranteed remittance for all repayments or on
a countywide or Statewide basis.

If COC determines to require guaranteed remittances, the County Office shall:

e request authority from STC for a countywide policy
e if approved, apply the policy to all repayments
e continue to follow 3-FI for dishonored checks.

E Maximum Bales for LDP Based on Rate Lock-in
STC may request DAFP to approve for their State a different maximum number of bales per
storage unit (either higher or lower than 20 bales per module) that is consistent with locally

used field storage equipment.

STC may approve LDP payments based on locked-in rate for bales that exceed the
established maximum number of bales per module on a case-by-case basis.
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Par. 12
12 SED Responsibilities

A Responsibilities
SED shall:

e carry out day-to-day program operations at the State level under STC’s direction, with the
help of State and County Office employees and COC’s

e provide training, as necessary, to ensure that County Offices, cotton clerks, and others
working with the program understand and follow program provisions

e coordinate the flow of information and documents between County Offices, Kansas City
offices, and others, as necessary.
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Par. 13
13 COC Responsibilities

A Responsibilities
COC shall:
e administer the programs at the county level, according to program provisions

* k% %

e approve cotton clerks and provide instruction, training, forms, and supervision according
to 14-CN

e annually document in COC minutes reasonable estimates of yield for upland and ELS
cotton based on conditions in the county for the year

e determine whether a loan will be called

e determine the beginning of harvest in the COC minutes for upland cotton

e approve gins to participate in the recourse Seed Cotton Loan Program

e document in COC minutes any discrepancies found as a result of a spot check.
B Approving CED Loans

COC shall approve loans for CED.
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Par. 14

14 CED Responsibilities

A Responsibilities

CED shall:

e carry out day-to-day operations of the programs under COC’s direction, with County
Office employees’ help

e approve cotton clerks, with COC concurrence according to 14-CN train and supervise
cotton clerks according to 14-CN

e inform, assist, and approve ginners who want to participate as cooperating ginners in
bagging producer cotton to be eligible for CCC loans according to specifications in
JCIBPC

e notify the State Office of suspected program violations by warehouses, cooperating
ginners, cotton clerks, CMA’s, and LSA’s

e conduct spot checks on no less than 2.5 percent of the requests for a lock-in of the AWP
and LDP rate on upland seed cotton in modules according to{ subparagraph 275/ H

o*--when it is determined that a loan applicant is delinquent in signing CCC-Cotton A:

void the loan application

amend the date-documents-received in loan software to no earlier than 15 calendar
days from the date the applicant was notified that the note is available for
endorsement.--*

B Redelegation of Authority

CED may redelegate, in writing, the authority to approve all forms and documents prepared
according to this handbook, except those in which the person approving has a monetary
interest.

Exceptions: Only CED shall approve loans for:

15-20 (Reserved)

3-8-05

STC members

SED’s

State and County Office employees
COC members.
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Par. 21
Section 3 Administrative Provisions

21 Amounts of $9.99 or Less
A Handling Payments

[7 CFR 1427.20] Amounts of $9.99 or less will be paid to producers only upon the request
*--of the producer. If the payee requests that all payments of $9.99 or less be made, keep either
of the following on file:

e documentation of payee’s verbal request
e payee’s written request.--*

22 AWP and CCA Announcement Times
A Announcement Time

[7 CFR 1427.25] AWP, CCA, and FCA will normally be announced by the National Office
at 4 p.m. e.t. each Thursday. They become effective for calculations as specified
subparagraph B.

If Thursday or Friday, or any number of subsequent days, is a nonworkday in
Washington, DC, AWP and CCA shall be announced the next workday at 8 a.m. e.t.

B Effective Time Period

[7 CFR 1427.25] The effective time period for each weekly AWP, CCA, and LDP rate,
calculated using the regulatory formula at 7 CFR 1427.25, is unchanged by any
announcement delays that may occur. Announced AWP’s and CCA’s do not remain
effective past their normal expiration time if the subsequent AWP cannot be announced for
any reason.

The effective time period of announced AWP’s and CCA’s is 12:01 a.m. Friday (a minute
past midnight of the Thursday when normally announced) through midnight of the following
Thursday whether the prices are announced:

e at the usual time of Thursday, 4 p.m. e.t.

e on a Friday at 8 a.m. e.t., because the immediately preceding Thursday was not a Federal
workday in Washington, DC

e on any subsequent day following a Friday; in this case, the delayed-announced AWP and
CCA shall be retroactively applicable to what would have been their effective time period
had they been announced at the usual Thursday time.
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Par. 22
22 AWP and CCA Announcement Times (Continued)

C Accepting Transaction Requests When AWP Not Announced

Effective October 31, 2002, for transactions of all crop years, the “dead hour”, the time
during which applications for loan repayments and LDP’s were not accepted, was
terminated.

Requests for loan repayments and LDP’s may be accepted at all hours subject to the effective
AWP and CCA. If there is an extended period during which the current AWP, CCA, and
LDP rate are not announced for any reason, requests for loan repayments and LDP’s shall be
accepted at the County Office. Such applications shall be subject to AWP and CCA
subsequently announced as effective for the date the application was received.

In the event that a repayment request is made during an extended period when AWP is not
announced, the loan repayment may be accepted according to subparagraph 202 A as an
estimated repayment, and bales released, based upon the higher of either of the following:

e the amount provided for the repayments
e the last announced repayment rate.

The County Office shall obtain from the entity repaying the loan a signed and dated
agreement to the following statement:

“l understand that the loan repayment amount for the cotton loan collateral requested at
FSA County Office is subject to recalculation upon announcement of the
prevailing loan repayment rate for the cotton. | agree to pay CCC any balance due based
on this recalculation.”
D Loan Repayments Received by Mail, Courier, or Wire Transfer

If a loan repayment is received by mail, courier, or wire transfer of funds, use AWP and CCA
in effect on the date the repayment is received in the County Office.

*--E Accessing Cotton AWP, LDP, and Competitiveness Rates and Adjustments

Upland cotton weekly AWP and LDP rates and CCA’s and FCA’s are available at
http://lwww.fsa.usda.gov/FSA/epasReports?area=home&subject=ecpa&topic=fta-uc.--*
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Par. 23
23 Appeals

A Appeal Determinations

Follow 1-APP if a producer contests a determination that affects the producer’sright to
participate in the Price Support or LDP Programs.

B When Loan IsCalled
If aproducer appeals a determination involving calling aloan, COC shall:

e suspend all administrative action with respect to the determination
e continue as if the determination had not been made.

Suspension of administrative actions does not apply to any:

e subsequent determination to call the loan unless that determination is also appealed
e determination to call any other loan unless that determination is also appealed.

C Appeal Rights Exhausted
If the producer wins the appeal, take no additional actions.

If the producer has exhausted all appeal rights and does not win the appeal, COC, as
applicable, shall:

e immediately call the loan and handle in the normal manner

e take no additional actions if loan has been forfeited or settled with repayment of principal

plus interest
e require refund of amounts due, including unearned market gain, unearned storage credit,
and interest.
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Par. 24

Bankruptcy Cases

A

Contacting Regional Attorney

When a producer who is involved in bankruptcy proceedings requests aloan or LDP, contact
the regional attorney, through the State Office, for advice about price support availability.

Attending Bankruptcy Proceedings

State and County Office employees shall not attend bankruptcy proceedings unless requested
by the OGC representative.

Advise regional attorney, through the State Office, of all legal notices received about
bankruptcy proceedings.

Notice of Bankruptcy

After receiving a producer’s Notice of Bankruptcy, County Offices shall:

o*--flag all the debtor’s loans as “bankruptcy” according to 12-PS, paragraph 1275--*

o forward to the State Office, with a summary memorandum, legible copies of completed
applicable note and security agreements, financing statements, and any other
documentation to support amounts owed to CCC.

Additional Court Notices

County Offices shall continue to forward all future notices from the court to the State Office.

State Office Action

State Offices shall:

e inform the regional attorney of the bankruptcy filing

e monitor bankruptcy cases with the regional attorney’s assistance

o follow advice of the regional attorney with respect to acceptance of repayment and before
taking title to loan collateral.
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Par. 25

Calculations of LDP and Market Gains

Market Loan Gain Amount

The market loan gain applicable to the payment limitation is equal to the difference between
the loan principal amount and the loan repayment amount, excluding any credits for accrued
charges.

CCA’s and FCA’s

25

A
26

A
7-22-13

Determining CCA’s and FCA’s

[7 CFR 1427.25(f)] CCA is an adjustment intended to make designated lower grades of
cotton more competitively priced. CCA is either:

e added to the LDP rate for the cotton

o*--subtracted from AWP for the cotton, thereby reducing the cash loan repayment rate for
the loan collateral.--*

CCA used to adjust the AWP or LDP rate may be less than the level of the announced CCA.
Use the following table to determine CCA.

IF the announced AWP is... | THEN...

less than or equal to NALR CCA is equal to the announced CCA.

greater than NALR subtract the announced CCA from the announced AWP.
IF the resultis... THEN CCA is...
equal to or greater than “zero”.
NALR
less then NALR the announced CCA minus the

difference between:

e the announced AWP
e NALR.
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Par. 26

*.-26 CCA’sand FCA’s

4-7-09

B Determining FCA’s
[7 CFR 1427.259f)(1)(i)] FCA to AWP is announced weekly and may be a separate value
for each crop year to which it applies. FCA always is a reduction to the AWP of selected,
higher-quality color grades of cotton.

FCA’s:

e for loan redemptions, are applied to reduce AWP if the loan rate premium for applicable
grades exceed the market-price premium as determined by CCC

e for LDP’s, increase LDP rates for applicable grades

e do not require any manual intervention at the County Office level because any FCA will
be incorporated into loan redemption software calculations.

C FCA Applicable Bales

FCA is applicable to the following color-grades of upland cotton:

Color Leaf Staple
SM and Better, 11& 21 1-3 35, 36, 37+
Mid 31 1-2 35, 36, 37+
3 36, 37+
__x
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A Applicable Grades
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--27 CCA: Applicable Bales--*

Par. 27

CCA is applicable for any bale of upland cotton with the following staple, color, grade, and

leaf.
Staple Color Grade Leaf
33 or shorter| All All All
34 or longer | White Strict Middling or Better (11 and 21) 7
Middling (31) 7
Strict Low Middling (41) 7
Low Middling (51) 6 and 7
Strict Good Middling (61) All
*--Good Middling (71) and Below Grade (81)--* All
Light Strict Middling or Better (12 and 22) 6 and 7
Spotted Middling (32) 6 and 7
Strict Low Middling (42) 5 through 7
Low Middling (52) All
*--Strict Good Middling (62) and Below Grade (82)--* All
Spotted Strict Middling or Better (13 and 23) 3 through 7
Middling (33) All
Strict Low Middling (43) All
Low Middling (53) All
*--Strict Good Middling (63) and Below Grade (83)--* All
Tinged Strict Low Middling or Better (24, 34, and 44) All
*--Low Middling (54) and Below Grade (84)--* All
Yellow Strict Middling (25) All
Stained *--Middling (35) and Below Grade (85)--* All
7-CN (Rev. 15) Amend. 13 Page 1-49




Par. 28
28 Corporations and Partnerships Dissolved and Loan Assumptions

A Corporations
If a corporation is dissolved and an individual stockholder or group of stockholders wants to
assume the loan or loans held by the corporation, the individual stockholder or group of
stockholders may do so if all stockholders in the corporation agree to the assumption on
CCC-664.

When an assumption is applicable, see 12-PS, Part 11, Section 1 to correct the names of the
producers on the loan agreement.

B Partnerships
If a partnership is dissolved and an individual partner or group of partners wants to assume
the loan or loans held by the partnership, the individual partner or group of partners may do
so if all partners in the partnership agree to the assumption on CCC-664.
C Additional Information
The loan or loans may only be assumed by the stockholders in the corporation or partnership.
*--The stockholder or partner is not required to meet loan eligibility requirements to assume the
loan.--*
Collateral mortgaged for a single loan shall not be split among the stockholders or partners.
If all stockholders or partners do not sign CCC-664, COC shall call the loan.

D Changing Names on Loan Agreement

Follow 12-PS, Part 11 to change the names of the producers on the loan agreement.
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Par. 29

29 Cotton Clerks

A

10-6-00

Persons Not Eligible

[7 CFR 1427.3] State Offices shall notify County Offices of persons or firms ineligible to
become cotton clerks because they have been suspended or debarred from participating in
CCC programs.

Removing Cotton Clerks

If it is determined that a cotton clerk is not complying with program provisions or is not
eligible to serve and the applicable COC does not take removal action, STC shall remove the
cotton clerk according to 14-CN.

Training and Supervision

State Offices shall follow 14-CN to establish criteria for County Offices to follow in
approving and training cotton clerks.
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Par. 30
30 Finality Rule

A Finality Rule Provisions
See 7-CP for finality rule provisions.
B Statutory Language
The Department of Agriculture Reorganization Act of 1994, Section 281 provides that:
“Each decision of a State, county, or area committee or an employee of such a
committee..., made in good faith in the absence of misrepresentation, false statement,
fraud, or willful misconduct shall be final not later than 90 calendar days after the date of
filing of the application for benefits, [and] ...no action may be taken...to recover amounts

found to have been disbursed as aresult of the decision in error unless the participant had
reason to believe that the decision was erroneous.”
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Par. 31

31 Lost or Damaged Cotton Loan Collateral

A Background

*--When a storm, flood, fire, or other natural disaster or inadvertent warehouse event damages

*_B

9-14-10

or destroys bales of cotton that are pledged as collateral for a CCC loan, KCCO shall:

o notify the applicable State Office of the loss or damage--*
e provide a list of the:

e |loan numbers involved
e warehouse receipt numbers for the damaged or destroyed bales.

State Offices shall immediately notify the appropriate County Office.

Producer Responsibilities

The producer is responsible for any loss in quantity or quality of the cotton pledged as
collateral for a CCC loan regardless of whether the cause of such damage or destruction

as an act of nature (flood, storm, fire) or otherwise (arson, vandalism).

The producer is responsible for immediately notifying the applicable County Service Center
of all circumstances and the extent of loss or damage.

Producers whose cotton has been damaged or destroyed shall be provided up to 30 calendar
days from the date of the notification letter to repay the loan obligation at the prevailing
repayment rate.

C Notifying Producer

County Service Centers shall notify producers of losses by a letter that:

e states the date and nature of the loss or damage

e identifies the collateral by loan numbers and warehouse receipt numbers

e request the producer take action within 30 calendar days from the date of the notification
letter.--*
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Par. 31

31 Lost or Damaged Cotton Loan Collateral (Continued)

C Notifying Producers (Continued)

9-14-10

*--This is an example of a letter notifying a producer of damaged or destroyed cotton
loan collateral.

SAMPLE NOTIFICATION LETTER

Cotton County Service Center
123 Main Street
Jones, Alabama 12345

Mr. John C. Producer
3456 Cottonrow Lane
Benton, Alabama 12346

Dear Mr. Producer:

On September 20, 2010 we were notified that 6 bales of your 2009-crop cotton pledged
as collateral for your loan numbers 3489 and 3490, were either damaged or destroyed by
water at the Riverside Warehouse and Compress in Savannah, Georgia.

Following is a list of the receipt numbers of the damaged or destroyed bales:

Loan Number EWR Number
3489 136113
3489 136114
3489 136115
3490 140445
3490 140446
3490 140451

This letter is your notification that you have 30 calendar days from the date of this letter
to repay the loan obligation of these bales. If you take no action, the Commaodity Credit
Corporation (CCC) will establish a receivable for the amount due and the amount due
will be recorded for offset from any Farm Service Agency or CCC payments to you.

Please contact this office if you have any questions regarding this notification to repay
the loan obligation on these bales.

Sincerely,

County Executive Director

*
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Par. 32
32 Graduated Payment Reductions

A Background

Producers who are determined ineligible for program benefits according to 6-CP, Part 7,
because of noncompliance with HELC and WC provisions, may request GPR.

B When GPR IsNot Applicable

If noncompliance is determined and the producer does not request GPR or GPR is not
approved:

the producer isineligible for loans or LDP's for the crop year for which the
noncompliance determination is applicable

after the loan or LDP is made, the producer shall be required to repay, as applicable, the:

loan principal and charges plus interest
market gain plus interest, waived interest, and credits for accrued warehouse charges

LDP plusinterest.
C Applying GPR Before Loan or LDP IsMade
For applicable crop year loans and LDP’ s when noncompliance is determined and GPR is
approved, County Office shall, before the loan is disbursed or LDP is made, do either of the

following:

collect GPR
offset the GPR amount from the loan disbursement or LDP.
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Par. 32
32 Graduated Payment Reductions (Continued)

D Applying GPR After Loan or LDP IsMade
For applicable crop year loans and LDP's, when noncompliance is determined and GPR is

approved, County Offices shall notify the producer of the GPR amount according to
[subparagraph 42 A.

If GPR is not paid within 15 calendar days of the notification letter, County Offices shall take
the applicable action in this table.

WHEN thereare... THEN County Offices shall....

outstanding loans call the loan.

Note: Follow paragraph 3b for loans that are
ineligible for forfeiture.

loans that have been repaid at a market *--follow_subparagraph 42 C.--*
loan repayment rate

loans that have been repaid at principal take no action.
and charges, plus interest

loans that have been forfeited or take no action.
delivered
LDP's *_follow subparagraph 42 C.--*

E Depositing GPR Amounts

Deposit amounts applicable to GPR according to 3-Fl.
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Par. 33

Interest Rates

A Rates

F

For:

e regular loan interest rates, see 50-FI
e debts, charge interest according to 58-FI.

Computation for Loans Less Than $500,000

Producers who redeem loans that have original principal amounts of less than $500,000 shall
be assessed interest beginning on the loan disbursement date to, but not including, the date of
repayment.

Computation for Loans of $500,000 or More

Producers who redeem loans that have original principal amount of $500,000 or more for
which the repayment is by:

e check or cash, shall be assessed interest beginning on the loan disbursement date through
the day after the date of repayment

e wire transfer, shall be assessed interest beginning on the loan disbursement date up to the
second day before the date of repayment.

Note: Follow 3-FI for depositing and recording wire transfers.

Repayment Date

The repayment date shall be the date repayment is received in the County Office.

If Different Rates Apply

If different rates apply, compute interest from the applicable beginning date to, but not
including, the effective date interest changed, and from the date of interest changed to the

applicable ending date.

Overdisbursed or Underdisbursed Loans

*--If a loan that is being repaid at principal plus interest was overdisbursed or--*

underdisbursed, and not corrected, adjust the note amount by the amount of the
overdisbursement or underdisbursement for interest and repayment computations.
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Par. 34

IRS Reporting Requirements

IRS Reporting

Market gains from cash loan redemptions, LDP’s, storage credits, and forfeitures are reported
to IRS for Federal income tax purposes. * * * For additional information on IRS reporting
requirements, see 62-FI.

Loans Ineligible for Forfeiture

34
A
35
A
B
C
D
7-22-13

Applicability

If COC determines that ineligible ginned cotton was placed under loan or the producer is
ineligible for loan, the cotton cannot be forfeited to CCC in settlement of the loan.

Note: See paragraph 257 for handling abandonment or foreclosure actions on seed cotton
loans.

Immediate Call

If COC determines that the cotton or producer is ineligible for loan, immediately call the
loan. Use the letter in subparagraph E to notify the producer of the loan call.

Note: When COC determines that the cotton or producer is ineligible for loan, do not allow
*--the loan to be redeemed at a rate less than principal and charges, plus interest,--*
unless the producer appeals the determination according td paragraph 23|
Failure to Repay Within 30 Calendar Days
If the producer fails to repay the loan within 30 calendar days, notify the producer of the

amount due and that foreclosure proceeding will begin. Use the demand letter in
subparagraph F to demand payment.

Note: Sde paragraph 28 if the producer appeals the loan call.

Foreclosure Action

When a loan is not repaid and a claim is established, COC shall:

e sell the cotton according tg paragraph 36

e apply the sales proceeds to the claim.
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Par. 35

35 Loans Ineligible for Forfeiture (Continued)

E Notification of Accelerated Loan Repayment

7-22-13

If COC determines a loan shall be repaid because the cotton or producer is determined
ineligible, the County Office shall send the following letter to the producer.

(Letterhead)
(Date)

Dear ,

(Explain the situation that resulted in an acceleration of the loan maturity date, including why the producer or
cotton was determined ineligible for loan.)

The principal, charges and interest to repay the loan are shown below. Your loan will be called if we do not hear from
you, or you do not pay the amount due within 30 calendar days from the date of this letter. Your revised maturity date is
(enter 30 calendar days from the date of this letter).

Note: Because the cotton is ineligible for loan, the cotton cannot be forfeited to CCC in settlement of your loan nor can
the loan be repaid at a rate less principal plus interest, plus any applicable charges paid by CCC. * **

Enter the following:

(loan quantity outstanding)
(principal due)

(interest due)

(daily interest rate)

(interest rate)

(other charges paid by CCC).

Interest will continue to accrue at the daily interest rate shown from the date of this letter until the loan is repaid or
transferred to claims. The amounts stated above will be recorded for offset and offset may be taken from any CCC or
FSA payment due you.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30
calendar days after you receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If
you appeal to the County Committee, you have the right to an informal hearing which you or your representative may
attend either personally or by telephone. If you appeal this determination to County Committee, you may later appeal an
adverse determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To
appeal, write to the County Committee at the following address and explain why you believe this determination is
erroneous. (Insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,

(insert CED name)

County Executive Director

USDA is an Equal Opportunity Employer
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Par. 35
35 Loans Ineligible for Forfeiture (Continued)

F Demand Letter for Loan Repayment

If a producer has been sent a demand letter providing a 30-calendar-day repayment
opportunity, but repayment has not been received, then if the producer did:

e not appeal the notification, send the following letter but delete the paragraph providing
appeal rights

e appeal the action, send the following letter if, following the appeal, repayment is still

demanded, and include mention of appeal rights to NAD and alternative dispute
*--resolution according to 58-FI and 64-FI.--*
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Par. 35

35 Loans Ineligible for Forfeiture (Continued)

*--F  Demand Letter for Loan Repayment (Continued)

3-13-08

United States Department of Agriculture
Farm Service Agency
Lyon County FSA Office
P.O. Box 389
Rock Rapids, 1A 51246-0389
October 15, 2007

Thomas Grant
1003 Brees Ave.
Payton, IA 51241-7522

Dear Thomas Grant:

You were notified on (date of loan maturity notification letter) that your (year)-crop (commaodity type) loan (humber)
was due payable on or before (maturity date). The loan has matured and the debt has not been repaid. Interest will
continue to accrue until the amount is repaid. Interest will continue to accrue until the amount due is repaid.

If the principal and charges, plus interest, are not repaid on or before the 30" calendar day from the date of this letter, on
the 31 day:

® foreclosure proceedings will begin
® the amount due will be recorded for offset from any FSA or CCC payment due you
® 3 claim will be established.

If value of the commodity delivered does not liquidate the outstanding balance, you will be expected to remit the
deficiency promptly upon notification by CCC.

After the claim is established:
® the claim may be reported to other Federal Agencies for offset from any amounts that may be due you

® late payment interest, based on the rate established by the Department of the Treasury, will be applied to your debt on
a daily basis from the date the claim is established until the debt is paid in full.

An additional 3 percent interest shall be assessed on the unpaid balance of the debt retroactively from the date the claim is
established, if payment in full is not made within 60 calendar days after the date the claim is established.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this
debt in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30 calendar
days after you receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If you appeal to
the County Committee, you have the right to an informal hearing which you or your representative may attend either
personally or by telephone. If you appeal this determination to the County Committee, you may later appeal and adverse
determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal,
write to the County Committee at the following address and explain why you believe this determination is erroneous.
(Insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,
(insert CED name)

County Executive Director
USDA is an Equal Opportunity Employer

*

7-CN (Rev. 15) Amend. 137 Page 1-60.5
(and 1-60.6)







Par. 36
36 L ocal Sales

A Eligible Sales

Cotton eligible for local sale, according to this paragraph, includes cotton determined
ineligible for forfeiture and a claim is established according td paragraph 35

B SalesAuthority
The State Office shall:

authorize all local sales before the County Office announces the sale
maintain aregister of assigned authorization numbers.

Note: The County Office shall enter these numbers on:

the announcement according to subparagraph F
CCC-639 according to subparagraph H
CCC-638 according to subparagraph I.

C Salesto Employees

Employees may purchase cotton offered for local sale only when the sale of the cotton is
based on competitive bids. No purchase may be made, either directly or indirectly, by:

the employee who was formerly accountable for the cotton or who was in any way
connected with its sale

State Office employees without prior approval of SED
County Office employees without prior approval of a State Office representative.
D Announcement of Sale
No formal announcement of sale is required, but County Offices shall provide an informal
announcement to as many of the known buyers in the area as possible. Post a copy of the
announcement in a prominent place in the County Office.

Notes: Paid advertisements to publicize sale may be used if authorized by SED.

See subparagraph F for the format of an informal announcement containing the
minimum regquirements.
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Par. 36
36 Local Sales (Continued)

E Duration of Announcement
Allow at least 15 calendar days but no more than 30 calendar days after the date of the
announcement before opening bids unless the State Office specifically waives this
requirement.

F Announcement For mat

The following is the suggested format for informal announcements. If any other format is
used, the format must include the information shown in this announcement.

Offering No. Kind of Commodity

The (enter the county name) County FSA Office, located at (enter name of city) hereby announces the contemplated sale of
cotton and invites bids on the following lot(s) of cotton subject to the terms and conditions of this Invitation to Bid. Bids will
be opened on (enter month, day, and year) at (enter time of day). Bids will not be considered unless received before the
opening time.

1. Loan Number Lot No. Number of Bales/Total Pounds Location of Bales

2. All bids must be submitted in writing, signed by the bidder, and specify the price per pound at the storage location.
3. Alternate or tie-in bids will not be accepted.

4. CCC reserves the right to accept or reject in whole or part of any or all bids, and in considering bids to take into account
the financial responsibility of the bidder.

5. CCC does not warrant the quality of any cotton in this (these) lot(s) or the fitness of this cotton for any patticular use.

6. Payment shall be cash, postal money order, certified check, or draft guaranteed by the banking institution on which
shown, or if approved by CED, uncertified personal, or firm check.

7. Payment must be made at the time warehouse receipts are released and no later than 15 workdays after the date of sale.

8. Buyers will be responsible for all unpaid warehouse charges. Warehouse receipts reflect what charges have been paid and
the dates for which such charges have been paid.

9. Buyers may make arrangements to inspect any lots offered before bidding by making arrangements with CED.

Date for CCC

The U.$. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of
race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or
family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative
means for communication of program information {Braille, large print, audiotapes, etc.) should contact USDA’s TARGET
Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Qffice of
Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, Washington, D.C. 20250-9410 or call

(202) 720-%964 (voice or TDD). USDA is an equal opportunity provider and employer.
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Par. 36

36 Local Sales (Continued)

G Handling Bids

Handle bids according to thistable.

Subject Requirement
Format Bids must be in writing and signed by bidder.
Receipt Time and date-stamp bids upon receipt in the County Office. Keep
bids in a locked file until bid opening.
Record Record bids:
at the time bids are opened
on CCC-639 according to subparagraph H.
State Office State Office verbal approval is required before acceptance of bids on
Approval the day bids are opened.
Note: State Offices shall follow the verbal approval with awritten
approval within 3 workdays.
Notice of Mail CCC-638, completed according to subparagraph I, or similar
Acceptance letter to the successful bidder on the bid opening date.
Public Notice When a sale is made, post CCC-639 in the County Office for at least
5 calendar days.

H Completing CCC-639

10-6-00

Complete CCC-639 according to thistable.

ltem Instructions
1 Number serially by calendar year.
2 Enter authorization number received from State Office.
3 Enter date bids are opened.
4-6 Self-explanatory.
7 Mark “AS 1S’ for the type of sale.
8 Use loan number. If sold in more than 1 lot, add the suffix 1, 2, etc.
9-11 Self-explanatory.
12 Enter “AS 1S’ and the warehouse name.
13-21 | Leave blank.
22 Give local market price for base cotton.
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36

Local Sales (Continued)

H Completing CCC-639 (Continued)

Prepare original CCC-639 only and keep in County Office.

Par. 36

REPRODUCE LOCALLY. include forrm number and date on reproductions.

PART A - BIDS RECEIVED

(If addrtional space 1s needed. use reverse side.)

CCGC-639  U.S. DEPARTMENT OF AGRICULTURE 1. ANNOUNCEMENT NO.  [2. SALES NO.(S) 3. DATE
(08-12-90) Commodity Credit Corporation 93-1 Z6 4-1-9X
4. LOCATION OF COMMODITY 5. COUNTY
COMPETITIVE BiD
PRICING WORKSHEET ABC Warehouse Somecounty

6. COMMODITY

Upland Coctton

7. TYPE OF SALE

8. LOT NO. ) 9. NAME AND ADDRESS_ QF BIDDER e 10. TIME 11, BID PRICE 12. QEL!VERY BAS!S
(include Loan Na. or Bin No.} (Check successful bidder(s)} AND DATE {Per Unit) (Location of Commodity)
92-160 Jzmes Baker 1‘1;_21:9);214 -5203 ABC ézrilslouse
9z-160 Jim Howard 1%_2_2.9?4 -5300 ABC %ir:iouse
92-160 Bill Brown liigfgﬁm -5200 ABC SZrikslousc
22-160 John Green 1i_gfq§M 5305 ABC ézrilsmouse

. Terminal Market

PART B - ADJUSTED TERMINAL PRICE(S)

. Grade and Quality

. Terminal Market Price

. Terminal Marketing Charges

and Weighing and Inspection
u

17.

Freight

18.

UGRSA Load Out Charge

19.

Constructed Cost
(if applicable)

20.

Other (specify)

21.

Adjusted Terminal Price

22.

LOCAL MARKET INFORMATION

.5400

23.

REMARKS

10-6-00

This program or activity will be

ona

1/ Do not deduct these charges if not borne by CCC in the commodity office area.
iscrimir y basis withou! regard to race, color. religion. national origin, age, sex, marital status, or disability.
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Par. 36
36 Local Sales (Continued)

I  Completing CCC-638

Complete CCC-638 according to this table for each successful bidder on the day bids are

opened.
Item Instructions
1 Enter authorization number received from State Office.
2 Enter “Informal”.
3 Self-explanatory.
4 Enter date bids were opened.
5 Enter name and location where warehouse receipts are stored.
6 Self-explanatory.
7 Leave blank.
8 Enter pounds as unit of measure.
9 Self-explanatory.
10 Enter from CCC-639.
11 Enter: “Payment must be received in the County Office shown below within
15 calendar days of the date shown in item 4.”
12 Indicate the buyer isto sign the original and return to County Office.
13 Leave blank.
14 and 15 | Self-explanatory.
16 CED or designee shall sign for COC.
17 Leave blank.

Distribute CCC-638 as follows;

keep original in the County Office
send 1 copy to buyer.
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Par. 36
36 L ocal Sales (Continued)

I Completing CCC-638 (Continued)

EPRODUCE LOCALLY. Include form ber and date on reproduction. Form Approved - OMB No. 0560-0087
CCC-638 U.S. DEPARTMENT OF AGRICULTURE 1. SALES NUMBER 2. TYPE OF SALE
(04-13-98) Commodity Credit Corporation 5 Informal
CONFIRMATION OF SALE 3. STATE AND COUNTY CODES 4. DATE ISSUED
(See Privacy Act and Public Burtlen Statements on Reverse} 48029 09-23-00
6. NAME AND ADDRESS OF BUYER 5. DELWVERY POINT (lnclude bin site or warehouse number & location or name)
ABC Warehouse, RBexar, TX
Mr. Cotton Buver 7. WEIGH POINT (/f other than delivery point) B. UNIT OF MEASURE
13579 Cotton Ave. su[] owr
St. Paul TX 12453 5 COMMODITY
Upland Cotten Otner (Specty): Pounds

10. CCC agrees to scll the lol(s) described bolow to the buyer subject to the orms and conditions specified hercin and any applicable regulations or
announcements governing such sales.

B. C. D. E. F. G.
Lot IDAENYIW ESTIMATED DELIVERY QUALITY DELIVERY CONTRACT ADVANCE
QUANTITY BASIS BASIS DATE PRICE PAYMENT
92-160 15,000 lbs. “As Is” 10-05-00 $9000 N/A
H. TOTAL »

11. REMARKS
Paynent mist be received in the County Office skown within 15 calendar days of the date shown in Item 4.

14. NAME AND ADDRESS OF FSA COUNTY OFFICE
12. BUYER TO SIGN ORIGINAL AND 13. BUYER SIGNATURE Northcotton County FSA Qffice
RETURN TO COUNTY OFFICE NOT REQUIRED 123 Street
Cily, TX 43181
15. SIGNATURE OF BUYER [oATE 16. FOR THE FSA COUNTY COMMITTEE (Signature) [OATE
17. SETTLEMENT INFORMATION
A B C. D. E F G H.
BIN
NET PREMIUM EMPTYING NET PRICE | DOCK- | NET QUANTITY NET FORM CCC-257
REFERENCE NUMBER OR CREDTTS PER UNIT AGE tn Unirs) PROCEEDS {Numbers and
DISCOUNT PER UNIT (I Dolfars) Amounts)
PER UNIT (Bin Sale Only)
I. TOTALS —»
18. FORM §5 NO. (Bin sales only) 19. REFUND CHECK NUMBER 20. AMOUNT OF REFUND 21. TOTAL NET PROCEEDS ADJUSTED FOR DAMAGES
$ 3
22. FOR THE OFFICE MANAGER DATE

The U.8. Deparment of Agriculture (USDA) prokibits discrimination in ol its programs and aclivities on the basis of race, cofor, nationdl ongin, gender. rehigion, age. dtsabimy, poluical bekefs, sexval

odentation, and manital or famity stalus. (Not ol prohibied bases apply (o all J Persons wilh wha require means for of progre: (Brailte, large print,
audiotape, etc.) should contacl USDA'S TARGEV Center at (202) 720-2600 (voice and 7DD). To file 3 compiaiat of discamination, wite USDA, Director, Office DfClvthAng, Room 326-W, Whitlen Building,
1400 Avenue, SW, 50-0410 or call (202) 720-5964 (vorce or TOD). USDA is an equal pportunily provider and employer.
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Par. 36
36 Local Sales (Continued)

J Completing Sales
Payment must be:
e made before warehouse receipts are released
e in cash or other acceptable remittance

e received in the County Office within 15 calendar days after notification of the successful
bid.

K Sales Proceeds

Apply the sales proceeds to the claim amount. Any amount that exceeds the claim amount
plus applicable interest shall be paid to the producer.

Notes: Deposit proceeds of sales according to 3-FI.

Maintain a complete record of the transaction in the County Office.
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Par. 37
*.-37 Lobbying Activity Provisions

A Applicability

Lobbying disclosure requirements apply to applicants and recipients of loan proceeds
exceeding $150,000 or LDP’s exceeding $100,000.

B Filing Forms
Applicants must file the forms specified in the following table for each LDP exceeding

$100,000 and for all loans exceeding $150,000 where the loan proceeds will be used to lobby
or otherwise influence the actions of a Federal official about a particular loan.

IF monies received have... THEN...

not or will not be used to lobby or | CCC-674 is not required because CCC-601(6)(i)
otherwise influence the action of a | contains lobbying disclosure requirements. Loan
Federal official about a particular [applicants certify to compliance when signing
loan CCC-677 or CCC-678.

not or will not be used to lobby or |file CCC-674 (subparagraph C).
otherwise influence the action of a
Federal official about a particular [Note: CCC-674 is needed for all LDP’s exceeding
LDP $100,000.

or will be used to lobby or file SF-LLL (subparagraph D). CCC-674 is not
otherwise influence the action of a |required because CCC-601(6)(i) contains lobbying
Federal official about a particular |disclosure requirements. Loan applicants certify to
loan or LDP compliance when signing CCC-677 or CCC-678.

Note: File SF-LLL-A, if applicable (subparagraph E).

Note: Lobbying activity provisions apply to individual loans and LDP’s not the
producer/entity’s cumulative total.--*
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Par. 37
*--37 Lobbying Activity Provisions (Continued)

C Example of CCC-674

The following is an example of CCC-674.

This form is available electronically. Form Approved - OMB No. 0348-0046
CCC-674 U.S. DEPARTMENT OF AGRICULTURE
(08-01-98) Commodity Credit Corporation

CERTIFICATION FOR CONTRACTS, GRANTS, LOANS,
AND COOPERATIVE AGREEMENTS

NAME AND ADDRESS OF RECIPIENT

le F TRANSACTION DOCUMENT (Loan No.,
Able Farmer . AT

No. C-i 3 o. X
5995 v Road ggrétgagcm 0., CCC-6 No(s)., Check No., etc.,)
Town, ST 99999-9999

[PROGRAM YEAR
20xx

To comply with lobbying disclosure requirements (31 U.S.C. 1352), applicants for and recipients of: 1) A Federal
loan exceeding $150,000; or 2) A Federal contract, grant, or cooperalive agreement payment exceeding $100,000
must file, with the disbursing office:

A. If they have not or will not use monies received for lobbying purposes, CCC-674.
B. If they have or will use monies received for lobbying purposes, SF-LLL.

CERTIFICATION

The undersigned certifies, to the best of his or her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to any
person for influencing or attempting to influence an officer or employee of any agency, a Member of
Congress, an officer or employee of Congress, or an employee of a Member of Congress in connection
with the awarding of any Federal contract, the making of any Federal grant, the making of any Federal
loan, the entering into of any cooperative agreement, and the extension, continuation, renewal,
amendment, or modification of any Federal contract, grant, loan, or cooperative agreement.

(2)  If any funds other than Federal appropriated funds have been paid or will be paid to any person for
influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in connection with this Federal
contract, grant, loan, or cooperative agreement, the undersigned shall complete and submit Standard Form-
LLL, "Disclosure Form to Report Lobbying," in accordance with its instructions.

(3)  The undersigned shall require that the language of this certification be included in the award documents
for all subawards at all tiers (including subcontracts, subgrants, and contracts under grants, loans, and
cooperative agreements) and that all subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this transaction was made or
entered into. Submission of this certification is a prerequisite for making or entering into this transaction imposed by
section 1352, title 31, U. S. Code. Any person who fails to file the required certification shall be subject to a civil
penalty of not less than $10,000 and not more than $100,000 for each such failure.

/s/ Bble Farmer 10-12-20xx

RECIPIENT SIGNATURE DATE

lAccording to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays
a valid OMB control number. The valid OMB control number for this information collection is 0348-0046. The time required to complete this information collection is estimated to
laverage 30 minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and
reviewing the collection of information. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable,
sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual’s income is
derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of
program information (Braille, large print, audiotape, efc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write o
USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an
equal opportunity provider and employer.
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*--37 Lobbying Activity Provisions (Continued)

D Example of SF-LLL

9-28-12

The following is an example of SF-LLL.

Par. 37

DISCLOSURE OF LOBBYING ACTIVITIES

(See Reverse for public burden disclosure.)

Approved by OMB No. 0348-0046

Complete this form to disclose lobbying activities pursuant to 31 U.S.C. 1352

1. Type of Federal Action:

. contract

2. Status of Federal Action: 3. Report Type:

[ ]

b. initial award
c. post-award

grant

. cooperative agreement
loan

. loan guarantee

loan insurance

+0 00 oo

D a. bidioffer/application D a. initial filing
b. material change

For Material Change Only:
year quarter

date of last report

4. Name and Address of Reporting Entity:

D Prime D Subawardee

Tier , if known:

Congressional District, /f known:

5. If Reporting Entity in No. 4 is a Subawardee, Enter Name
and Address of Prime:

Congressional District, /f known:

6. Federal Department/Agency:

7. Federal Program Name/Description:

CFDA Number, if applicabie:

8. Federal Action Number, /f known:

9. Award Amount, /f known:

$

10. a. Name and Address of Lobbying Registrant
(If individual, last name, first name, Mi):

b. Individuals Performing Services (/ncluding address if
different from No. 10a)
(last name, first name, Mi):

11. Information requested through this form is authorized by title 31 U.S.C.
section 1352. This disclosure of lobbying activities is a material
representation of fact upon which reliance was placed by the tier above
when this transaction was made or entered into. This disclosure is
required pursuant to 31 U.§.C. 1352, This information will be reported to
the Congress semi-annually and will be available for public inspection.
Any person who fails to file the required disclosure shall be subject toa
civil penalty of not less that $10,000 and not more than $100,000 for
each such failure.

Signature:

Print Name:

Title:

Telephone No.: Date:

Federal Use Only:

Authorized for Local Reproduction
Standard Form LLL (Rev. 7-87)
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Par. 37
*--37 Lobbying Activity Provisions (Continued)

D Example of SF-LLL (Continued)

INSTRUCTIONS FOR COMPLETION OF SF-LLL, DISCLOSURE OF LOBBYING ACTIVITIES

This disclosure form shall be completed by the reporting entity, whether subawardee or prime Federal recipient, at the initiation or receipt of
a covered Federal action, or a material change to a previous filing pursuant to title 31 U.S.C. section 1352, The filing of a form is required
for each payment or agreement to make payment to any lobbying entity for influencing or attempting to influence an officer or employee of
any agency, a Member of Congress, an officer or employee of Congress, or an employee of a Member of Congress in connection with a
covered Federal action. Complete all items that apply for both the initial filing and material change report. Refer to the implementing
guidance published by the Office of Management and Budget for additional information.

1. Identify the type of covered Federal action for which lobbying activity is and/or has been secured to influence the outcome of a covered
Federal action.

2. Identify the status of the covered Federal action.

3. Identify the appropriate classification of this report. If this a followup report caused by a material change to the information previously
reported, enter the year and quarter in which the change occurred, Enter the date of the last previously submitted report by this
reporting entity for this covered Federal action.

4. Enter the full name, address, city, State and zip code of the reporting entity. Include Congressional District, if known. Check the
appropriate classification of the reporting entity that designates if it is, or expects to be a prime or subaward receipt. |dentify the tier
of the subawardee, e.g., the first subawardee of the prime is the 1st tier. Subawards include but are not limited to subcontracts,
subgrants and contract awards under grants.

5. If the organization filing the report in item 4 checks :Subawardee,” then enter the full name, address, city, State and zip code of the
prime Federal recipient. Include Congressional District, if known.

6. Enter the name of the Federal agency making the award or loan commitment. Include at least one organizational level helow agency
name, if known. For example, Department of Transportation, United States Coast Guard.

7. Enter the Federal program name or description for the covered Federal action (Item 1). If known, enter the full Catalog of Federal
Domestic Assistance (CFDA) number for grants, cooperative agreements, loans and loan commitments.

8. Enter the most appropriate Federal identifying number available for the Federal action identified in Item 1 (e.g., Request for Proposal
(RFP) number; Invitation for bid (IFB) number; grant announcement number; the contract, grant, or loan award number; the
application/proposal control number assigned by the Federal agency). Include prefixes, e.g. "RFP-DE-90-001."

9. For a covered Federal action where there has been an award or loan commitment by the Federal agency, enter the Federal amount of
the award/loan commitment for the prime entity identified in Item 4 or 5.

10. (a) Enter the full name, address, city, State and zip code of the lobbying registrant under the Lobbying Disclosure Act of 1995 engaged
by the reporting entity identified in ltem 4 to influence the covered Federal action.

(b) Enter the full names of the individual(s) performing services, and include full address if different from 10 (a). Enter Last Name, First
Name and Middle Initial (MI}.

11. Certifying official shall sigh and date the form, print his’fher name, title and telephone number.

According to the Paperwork Reduction Act, as amended, no persons are required fo respond to a collection of information uniess it dispiays a valid OMB
Confrol Number. The valid OMB control number for this information collection is OMB No. 0348-0046. Public reporting burden for this collection of
information is estimated to average 10 minutes per response, including time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding the burden estimate or any other
aspect of this collection of information, including suggestions for reducing this burden, to the Office of Management and Budget, Paperwork Reduction
Project (0348-0046), Washington, DC 20503.
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*--37 Lobbying Activity Provisions (Continued)

E Example of SF-LLL-A

9-28-12

The following is an example of SF-LLL-A.

Par. 37

DISCLOSURE OF LOBBYING ACTIVITIES m".;""“‘l
CONTINUATION SHEET
Reporting Entity: Page of
A ized for Local Reprod
Standard Form - LLL-A
%
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Par. 37

*--37 Lobbying Activity Provisions (Continued)

F County Office Action

G

9-28-12

County Offices shall follow procedures in this table each time an LDP exceeding $100,000 is
requested or each time a loan exceeding $150,000 is requested where the loan proceeds will
be used to lobby or otherwise influence the actions of a Federal official about a particular

loan or LDP.
Step Action
1 | Provide the applicant a copy of CCC-674, SF-LLL, and SF-LLL-A with

instructions, to complete and return the applicable form to the County Office.

2

Disburse the loan or LDP after the applicant returns the completed CCC-674,
SF-LLL, or SF-LLL-A, as applicable, to the County Office.

3

File the original CCC-674, SF-LLL, and SF-LLL-A in the County Office.

Note:

CCC-601(6)(i) contains lobbying disclosure requirements. Loan applicants certify to
compliance when signing CCC-677 or CCC-678. Therefore, for loans exceeding
$150,000 where the loan proceeds will not be used to lobby or otherwise influence
the actions of a Federal official about a particular loan, CCC-674, SF-LLL, and
SF-LLL-A are not required.

Assistance

For situations not covered in this paragraph, County Offices shall contact PSD through their
State Office price support specialist for additional assistance.--*
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Par. 38
38 Market Gain Reports

A General Information

Four market gain reports are available to account for market gain transactions. To access the
*--following reports, from APSS Administrative Report Menu PAA045, ENTER “127:--*

Denied Market Gain Report, see subparagraph B

Total Market Gain Report, see subparagraph C

Market Gain Report by Loan or LDP, see subparagraph D
Market Gain Report by Producer, see subparagraph E.

B Denied Market Gain Report

The Denied Market Gain Report prints the total market gain for each producer ID with
denied market gain for the selected crop year.

C Total Market Gain Report

The Total Market Gain Report prints the total market gain for each producer ID with market
gain for the selected crop year.

D Market Gain Report by Loan or LDP

The Market Gain Report by Loan or LDP prints each market gain transaction for each
producer on the selected loan or LDP.

Note: The user will be required to enter the crop year and loan or LDP number.
E Market Gain Report by Producer

The Market Gain Report by Producer prints each market gain transaction for the selected
producer for the selected crop year.

Note: The user will be required to enter the crop year and either the producer’s last name or
ID number.
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Par. 39
39 Misinformation and Misaction

A Applicability

Follow 7-CP if an otherwise eligible producer is deprived of benefits, because administration
of the program results in:

errors
omissions
misinformation
misaction.

Note: Overdisbursement and undercollection of loan or LDP proceeds is not misaction.
*.-40 Eligible Foreign Person
A Foreign Person Eligibility
See 4-PL to determine eligibility requirements for foreign persons.
The applicable CCC-902 is needed to be on file at the time of MAL disbursement or LDP
request to determine foreign person status. In most instances, producers who participate in
DCP/ACRE have already submitted the applicable CCC-902 for an actively engaged in
farming determination and to determine foreign person status.
Producers who apply only for MAL or LDP will need to complete the U.S. citizenship and
certification portions of CCC-902 to certify U.S. citizenship status. No other parts of
CCC-902 have to be completed. County Office shall manually denote across the top of
CCC-902 the following statement:
“For MAL and LDP purposes only.”

B Handling Disbursements Involving an Ineligible Foreign Person

If a County Office determines that an ineligible foreign person has received a loan or LDP
disbursement, the County Office shall follow this table.

IF a loan or LDP has been disbursed to... THEN...

an ineligible foreign person notify the producer according to
|paragraph 302!

a cooperative for a commodity delivered to the contact the State Office for

cooperative by an ineligible foreign person instructions.

9-28-12 7-CN (Rev. 15) Amend. 50 Page 1-82



Par. 41
41 Offsets

A Basic Provisions

Offsets are applicable for amounts owed CCC, FSA, or other creditors. The offset amount
may be shown on CCC-679 or established as the result of a claim against the producer.

Make administrative offsets from loan or LDP amounts due producers, if appropriate,
according to 58-Fl, after the notification letter has been mailed to the producer, including the
*--notification when a loan is transferred to NRRS with collateral remaining on the farm.--*

B Joint Disbursement of Loan Proceeds

The balance of the loan proceeds may be disbursed jointly to the producer and lienholder
after applicable administrative offsets to CCC, FSA, or other creditor agencies, as
applicable, according to 58-FI, have been made when the lienholder requests joint
disbursement on CCC-679 for:

e recorded lien
e unrecorded lien, if actual notice of lien is given to the County Office.

For other creditor agency claims received in the County Office:

e before the filing date of any recorded lien or notification of an unrecorded lien, the
lienholder must agree to the creditor agency debt offset before disbursement of loan
proceeds jointly to the producer and lienholder by checking CCC-679, block 8 (3)

e after the filing date of any recorded lien or notification of an unrecorded lien, the creditor

agency debt shall be offset only if the lienholder agrees to disburse the loan proceeds
solely to the producer by checking CCC-679, block 8 (1).
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Par. 41
41 Offsets (Continued)

C Authorizing Offsets

Offsets may be made for amounts contained on a separate statement of unpaid charges, or for
a separate bill for unpaid charges, if the charges:

e are associated with the handling of the commaodity represented by the warehouse receipt
e have been approved by DAFP
o*--are not warehouse receiving, load-out, or warehouse storage charges.--*

Note: Sde paragraph 165 for charges attached to warehouse receipts that are commonly
approved for offset.

*--These charges are not considered a lien, but must be included on CCC-679, block 5 (c), if an
offset will be made for the charges. See|subparagraph 124 D for completing CCC-679.

If an offset applies, do not disburse the loan unless the lienholder agrees to the offset on
CCC-679 by checking block 5 (a) or (c). If any lienholder checks block 5 (b), the loan--*
shall not be approved.

D Prior Liens

Deductions are made for applicable fees or charges and amounts due prior lienholders before
offsets are made.

Do not make offsets on loans subject to prior liens unless agreed to by prior lienholders in
writing.

E Right to Appeal
The offset does not deprive the producer of the right to appeal the justness of the debt.
F Bankruptcy Cases

Consult with the regional attorney, through the State Office, before making offsets when a
producer is involved in bankruptcy proceedings.

9-28-12 7-CN (Rev. 15) Amend. 50 Page 1-84



Par. 42
42 Overdisbursements and Receivables

A Overdisbursement and Receivable Producer Liability
A producer is personally liable for repaying:

e any loan amount disbursed or LDP exceeding the amount authorized, including any
charges plus applicable interest

e any receivable determined to be due CCC, plus interest. * * *

* % *
B Notifying Producers

For loans and LDP’s, County Offices shall notify producers:

e of the amount due of $10 or more
o*--immediately after the receivable due is established in NRRS.--*

* * *

*--Note: NRRS automatically generates the initial notification letter and subsequent demand
letters for receivables in “Open” status. See 64-FI, paragraph 24 to prevent
notification and demand letters from being issued, if the County Office needs to
include specific details about why the debt has been established.--*
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Par. 42
42 Overdisbursements and Receivables (Continued)

B Notifying Producers (Continued)

Take action, as applicable, according to this table.

IF... THEN...
the e collect the amount due as follows:
overdisbursement
or overpaymentis o  for loans, if the amount due is $24.99 or less and is discovered:
not the result of a
{/(;g?a?ig:;Dp e Dbefore settlement, do not collect immediately; however, collect on
I the next repayment
according to Part 6, Pay
Section 1
e after settlement, do not send the producer a demand letter;
immediately write off the small balance according to 12-PS * * *
e for LDP’s, if the amount due is:
o $24.99 or less, write off the small balance according to 12-PS,
Part 11, Section 2
o*--$25 or more, follow procedure in 64-FI for demanding
payment.--*
a receivable is if the total amount outstanding is:
created as a result
of an amount o $24.99 or less, see 12-PS * * *
remitted to CCC
and is less than the |e  $25 or more with outstanding loan balance, collect on next repayment
amount required
e $25 or more with no outstanding loan balance, follow procedure in
*--64-FI for demanding payment.--*

* * *
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Par. 42

42 Overdisbursements and Receivables (Continued)

C

«[43

Notification Letter

Notify the producer, using 8-LP, Exhibit 11, notification letter F when a determination has
been made that an amount is due CCC.

Additional Action

If repayment is not received after producer has been notified using the letter in
subparagraph C, take additional action according to 8-LP, Exhibit 11.

Demand Letter (No Appeal)

The content for the no appeal demand letter is forthcoming.

Demand Letter (Appeal)

The content for the appeal demand letter is forthcoming.

Payment and AGI Limitation for 2009-2013 Crops

Payment Limitation for 2009-2013 Crops

For the 2009-2013 crop years CCC will not limit market loan gains and LDP’s.
AGI Limitation Rule for 2009-2013 crop

A person or legal entity shall not be eligible to receive Market Loan Gains or LDP benefits
for the 2009 through 2013 crop years, if the average nonfarm AGI exceeds $500,000.--*

Exception:  The person or entity is eligible for MAL, but the loan must be repaid at
principal plus interest.

44 (Withdrawn--Amend. 50)

7-22-13
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Par. 45

45 Power of Attorney

A

11-14-02

FSA-211 * **

Producers may designate an agent on FSA-211 * * * according to 1-CM to act on their behalf
in obtaining and repaying loans and obtaining LDP’s.

Important:  Producers shall not use FSA-211 to designate an agent to serve as “Holder” of
EWR.

Nonrecognized Power of Attorney

Any delegation of authority given in violation of this paragraph is without force and effect,
and CCC shall not recognize it.

Executing CCC-605 to Redeem Cotton Pledged as Collateral

An individual may execute CCC-605 on behalf of another only when FSA-211 signed by the
grantor provides all of the following:

e under the FSA and CCC Programs section of FSA-211, the grantor selects 1 of the
following:

e item 1, All current programs
e item 2, All current and all future programs
e item 8, Marketing Assistance Loans and Loan Deficiency Payments

e under the Transactions for FSA and CCC Programs section of FSA-211, grantor selects
item 7, Other

e under item 7, specifies “executing CCC-605".

Important: If FSA-211 does not meet all of the requirements, the appointed attorney in
fact shall not be authorized to execute CCC-605 on behalf of the grantor.

Producers must be fully aware that designating an agent to execute
CCC-605’s grants that agent the authority to further delegate authority to
another agent.

An agent designated on FSA-211 cannot execute a new FSA-211 to further
delegate authority to another agent.--*
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Par. 45
45 Power of Attorney (Continued)

*--D Nondisclosure

FSA staff shall not disclose any information on a submitted FSA-211 to athird party unless
such disclosure is requested in writing by all parties on FSA-211.

Disclosure of FSA-211 to any third party is not approved because of the following:
e disclosure may violate privacy rights

e CCCisnot aparty to FSA-211 and, therefore, cannot guarantee the accuracy or validity
of such documentsto third parties

e CCC may be liableif it discloses FSA-211, whether of not it is valid.--*
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Par. 46
46 Prompt Payment Act

A Applicability
The Prompt Payment Act, as administered by FMD, requires CCC, according to 61-FI, to pay
a late payment interest penalty on the amount of loan disbursements and LDP’s if all of the
following apply:

e documentation is provided
e the payment is not made by the due date in subparagraph B
o all eligibility requirements are met.

B Payment Due Dates

This table provides the payment owed dates for loan and LDP purposes.

IF the program
is for... THEN the payment due date is...

loan agreements |30 calendar days after the County Office receives an application with all
required documentation and signatures.

manual loan the eighth workday after the following:

repayments that

result in e repayments are recorded through APSS

overcollection |e loans are determined to be overpaid.

LDP’s 30 calendar days from the date the producer provides all information

needed to complete the LDP request. This information includes, but not
limited to, the following:

e acreage certification
e AD-1026s

Note: Includes farm plans.
e all signatures, as applicable

e (CCC-902’s for foreign person determinations (crop years 2009
*--through 2013) according to 4-PL--*

e CCC-931.

Notes: For the 2012 crop year, CCC-931 must not be a version dated
before 12-7-11.

A valid AGI certification is on file according to 4-PL, Part 6
for each applicable crop year.

o*--CCC-933 for 2013 crop year.--*
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Par. 46
46 Prompt Payment Act (Continued)

*--B  Payment Due Dates (Continued)

IF the program is for... THEN the payment due date is...

payments that are the subject |30 calendar days after judicial action is completed.
of an ongoing judicial action,
including when the payee has
filed for bankruptcy

C Paying Prompt Payment Interest

County Offices shall pay prompt payment interest when payment dates, according to
subparagraph B and 61-FI, are not met. Maximum prompt payment interest is 1 year’s

interest (360 days).

The prompt payment interest rate is issued semiannually, by notice, and included in 50-FI.--*

47 (Withdrawn--Amend. 41)
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Par. 48
48 Warehouse Status Notification

A Notifying State and County Offices and Producers

*--[7 CFR 1427.10] SCB shall notify State Offices of the status of a cotton storage--*

warehouse using KC-232. Based on the information provided on KC-232, the State Office
may or may not provide further notification to the County Office and producers.

Use the following table to determine whether notification to the County Office or producers

*--is appropriate. SCB shall indicate by a checked box, which is below the signature of the--*
contracting officer, whether a public announcement is required.

IF KC-232 indicates...

THEN the State Office
shall...

AND the County Office
shall...

“Approved”, “New Agreement” notify the County Office issue a news release only if
directed according to instructions
on KC-232.

“Approved”, “Addition - New Code” notify the County Office issue a news release only if

directed according to instructions
on KC-232.

“Approved”, “Capacity Change”

notify the County Office only
if KC-232 requests public

issue a news release only if
directed according to instructions

not affect loan eligibility and
are for information only for
State and County Offices.

announcement on KC-232.
“Removed From List” (suspended) notify the County Office issue a news release:
Note: This is a temporary status. e if indicated by the checked
No new loans are permitted. box
e according to subparagraph B.
“Terminated” notify the County Office issue a news release if directed
according to instructions in
Note:  No new loans are permitted. subparagraph C.
Existing loans are to be
redeemed or transferred to an
approved warehouse.
“Deleted” notify the County Office issue a news release only if
directed according to instructions
Note:  This status follows on KC-232.
termination if a warehouse is
closing or will remain
unapproved for loan cotton
storage.
“Reinstated” notify the County Office issue a news release if directed
according to instructions in
Note:  Warehouse is re-approved subparagraph E.
after being in “Removed/
Suspended” status.
“Other” do nothing do nothing.
Note: These changes generally do Note: Generally, notification | Note: Generally, no release is

of the County Office
is not required unless
KC-232 specifies
public announcement.

needed. Issue a news
release only if specifically
by instructions on
KC-232.
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4-7-09

Par. 48

Warehouse Status Notification (Continued)

B Removed/Suspended Warehouses

“Removal” of a warehouse is synonymous with “suspension”. It is not “termination”. When

*--notifying State Offices that a warehouse has been removed, SCB shall provide:--*

e reason for the removal from the list of approved warehouses--*
e if a public announcement should be made.

If a public announcement is required, State Offices shall notify the appropriate County
Offices to issue a public press release announcing the removal by sending a copy of KC-232
to the County Office.

Note: See subparagraph D for a suggested press release.

County Offices shall:

e not process new loans for cotton stored at a suspended warehouse

o*--send a copy of the published release to the State Office and SCB

e if the newspaper refuses to publish the press release, notify the State Office and SCB--*

e refer inquiries on the reasons for the removal, other than those listed on KC-232, to either
of the following:

o*--SCB--*
e the manager of the warehouse.

Note: See subparagraph F for KCCO mailing address.

Following is a suggested press release for a warehouse suspension announcement:
“CCC announced today the suspension of (enter name of warehouse). This action was
taken because (enter reason provided on KC-232). During this suspension period, CCC

will not provide any new loans for cotton stored at this warehouse. Loans that have been
provided before this suspension are not affected by this suspension.”
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Par. 48
48 Warehouse Status Notification (Continued)

C Terminated Warehouses

Before a Cotton Storage Agreement is terminated for a warehouse for failure to comply with
its terms and conditions or at the request of the warehouseman:

o*--SCB shall provide affected State Offices with instructions for identifying all--*
outstanding loans in the warehouse to be terminated

e State Offices shall immediately identify and notify County Offices with outstanding loans
in the warehouse to be terminated

e County Offices shall identify loans in the subject warehouse and do the following:

o offer producers the option of redeeming their loans or agreeing to a transfer of loan
cotton at the expense of the producer or producer’s agent

e after redemptions and/or transfers are completed, issue a press release, similar to
subparagraph D, announcing the termination of the Cotton Storage Agreement.

Note: For producers who have filed for bankruptcy, County Offices shall send a letter
explaining the situation to the regional attorney and follow the regional attorney’s
advice.

D Termination Press Release

The following is a suggested press release for a warehouse termination announcement.

Any cotton put into storage in the (name of warehouse) will not be eligible for CCC loans
during the period this warehouse is terminated from the list of warehouses approved by the
Commodity Credit Corporation, the (State or County) Farm Service Agency Office said
today.

Termination action was taken by the Farm Service Agency Commodity Office at Kansas
City, Missouri. Such action was taken because (enter reason stated on KC-232).

For additional information, contact the (enter name of County Office).

4-7-09 7-CN (Rev. 15) Amend. 41 Page 1-96.5



Par. 48
48 Warehouse Status Notification (Continued)

E When Warehouse Is Reinstated
*--If the warehouse is reinstated, SCB shall notify the State Office.--*
The State Office shall notify the County Office to issue a press release announcing the

reinstatement of the warehouse if a press release was issued announcing the removal. The
following is a suggested press release for a reinstated warehouse announcement.

Cotton stored in the (hame of warehouse) at (city) is again eligible for CCC loans since the
warehouse has been restored to the list of warehouses approved by the Commaodity Credit
Corporation, the (State or County) Farm Service Agency Office said today.

Suspension of the warehouse, date (insert date), has been lifted by the Farm Service
Agency Commodity Office at Kansas City, Missouri. The warehouse is now fully
complying with the provisions of the Cotton Storage Agreement controlling the storage of
Government interest cotton.

F KCCO Mailing Address
Use the following KCCO address for handling notification of warehouse status:
*.-KCCO, CMD, SCB--*
STOP 8748

PO BOX 419205
KANSAS CITY MO 64141-6205.
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Warehouse Status Notification (Continued)

*--G Example of KC-232

2-6-07

The following is an example of KC-232.

Par. 48

STORAGE AGREEMENT OR CONTRACT

See reverse side for Privacy Act, Public Burden, and Nondiscrimination Stat T
KC-232 U. S. DEPARTMENT OF AGRICULTURE 2 o 2 {CSA PSA  |AGREEMENTNO.  |NOTIGE DATE
(01-24-03) Farm Service Agency £ g HSA SSA
Post Office Box 419205 2P pcsa | ucrsa 7-Jun-06
Kansas City, Missouri 64141-6205
WAREHOUSE CODE |FEDERAL LICENSE NO. [INITIATOR'S REFERENCE LINE
NOTICE OF APPROVAL OR CHANGE IN STATUS OF 123456 BCD/SCR/KWD

WAREHOUSE LOCATION (City, County, State)

NAME AND ADDRESS OF WAREHOUSE OPERATOR
Murray Compress and Bait Shop
P.O. Box 123
Herndon, VA

Murray Compress
Main Street
Herndon, VA

[ {APPROVED

New Agreement

The above Storage Agreement is being terminated as of this date, under conditions

Addition - New Code

explained below, reserving to CCC and other interested parties all rights and privileges
which may have accrued under the agreement.

Capacity Change - From:

ELETED

To:

The above warehouse(s) is being deleted from the above Storage Agreement as of this

X {OTHER (See explanation below.)
REMOVED FROM LIST

The warehouse(s) described above is being removed from CCC's List of Approved
Warehouses as of this date for conditions explained below. Until further notice, no
additional CCC-owned or loan commodities, or commodities delivered to CCC for
purchase under a price support program subject to the terms of the above agreement can
be stored or handled through this warehouse(s).

date, under conditions explained below, reserving to CCC and other interested parties all
rights and privileges which may have accrued under the agreement.

EINSTATED

The warehouse(s) described above is being reinstated to CCC's List of Approved
Warehouses as of this date. CCC owned or loan commodities, or commodities delivered
to CCC for purchase under a price support program subject to the terms of the above
agreement can, until further notice be stored or handled through this warehouse(s).

EXPLANATION OF CHANGE

Licensed facility.

COMMODITY CREDIT CORPORATION:

To recognize a change from a U.S. Warehouse Act Licensed facility to an Alabama State

BY:

CONTRACTING OFFICER

TO: SED, Alabama State FSA Office
FROM: Director, Kansas City Commodity Office
COPIES TO:

Should be made (please no
Should NOT be made

nterested counties)

DISTRIBUTION

X |SED, Alabama
Alabama

State FSA Office
X State Licensing Authority
X _|Warehouse Licensing & Examination Division - EB and/or LB
X_[Contract Reconciliation Division - FRB
X _|Contract File Copy
X _|Reading File Copy
X _[01028

7-CN (Rev. 15) Amend. 32
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Par. 49

Warehouse Storage and Other Charges

A Payment of Charges

Warehouse storage charges that accrue during the period of the loan (from the date all
documents required from the producer for the loan are provided to the County Office
through the date of redemption or forfeiture):

e may be fully or partially credited against the loan repayment amount (that is, will reduce
the loan repayment amount) when a loan is repaid

e shall be paid by CCC to the storing warehouse if the loan collateral is forfeited.
The producer is responsible for paying any warehouse:

e storage charges that accrued before the date all documents required from the producer
for the loan were provided to the County Office

e unpaid receiving charges.
Redemptions During the Initial 10-Month Period

If applicable, a storage credit rate shall be used to calculate accrued warehouse charges on
upland cotton loans when loan collateral is redeemed before the original maturity date.
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Par. 49
49 Warehouse Storage and Other Charges (Continued)

C Warehouse Charges Payable Upon Forfeiture of Cotton Loan Collateral.

Producers who forfeit loan cotton to CCC in satisfaction of their loan obligation are
responsible to pay the following:

e unpaid warehouse compression; if, at the time of forfeiture a bale EWR indicates that any
warehouse compression charge is not paid, the amount of that charge will be included on
the producer collection invoice

e excess storage credit; storage credits are provided based on the lower of the following:

e submitted tariff rate for the year
e warehouse 2006 tariff rate
e maximum storage credit rates, for the following:

e 2009-2011 crops that are:

e $3.933 per bale/month for California and Arizona
e $2.394 per bale/month for all other States where stored

e*--2012 and 2013 crops that are:--*

e $3.496 per bale/month for California and Arizona
e $2.128 per bale/month for all other States where stored.

In all cases, these storage credits continue to be calculated on the daily-rate equivalent of
monthly rates.

Example: A bale has been stored in a warehouse having a loan-cotton storage rate of
$2.75 per month and a maximum storage credit rate of $2.10 per month. For a
bale forfeited at the end of a 10-month loan period, the producer would be billed
for the storage paid to the warehouse exceeding the maximum rate as follows:
10 months x ($2.75 - $2.10) = $6.50 per bale.

7-22-13 7-CN (Rev. 15) Amend. 51 Page 1-98.5
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Par. 49
49 Warehouse Storage and Other Charges (Continued)

C Warehouse Charges Payable Upon Forfeiture of Cotton Loan Collateral (Continued)
In addition to these charges, producers are also billed for:
e unpaid warehouse receiving charges

e accrued warehouse storage charges for any pre-loan period up to the “storage start date”
for the loan.

50 Notifications During NITC Failure
A Backup Notifications
Only at times when NITC and associated CCC electronic systems are not operational,
CMA’s, LSA’s, and merchants who are authenticated to use CCR may use CCC-734 to

establish a record with CCC of a requested transaction.

Upon NITC becoming operational, CCC uses CCC-734 as the basis for establishing the
effective rates for the requested loan redemptions, certificate exchanges, or LDP’s.

CCC-734 is accepted by CCC only when NITC is not operational. This notification cannot
be submitted when electronic transactions fail for reasons other than NITC system failures
such as the failure of a merchant’s own transmission hardware/software.

B Instructions

Complete CCC-734 according to the following instructions.

Item Instructions
2 | Enter applicant name and address.
3 | Enter phone number of the applicant.
4 | *--CHECK (v') box to indicate if FAXed to ITSD or PSD. Submit to:

e ITSD, ADC, PSCAOQO, CLG

e PSD, for backup, emergency use only, when FAX transmissions to

ITSD, ADC, PSCAQO, CLG cannot be completed.--*
5 Enter tape numbers for which CCC-734 is submitted. In each column, enter the
tape number as column heading and the number of bales on that tape for each
transaction category.
6 | Enter signature and title/relationship of the applicant.
7 | Enter date of signature.
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9-4-09

Par. 50
Notifications During NITC Failure (Continued)

C Example Notification of Pending Redemption
*

This form is available electronically.

CCC-734 U.S. DEPARTMENT OF AGRICULTURE
(09-08-09) Commodity Credit Corporation

NOTIFICATION OF PENDING REDEMPTION
AND/OR LDP REQUEST

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the information identified on this
form is 7 CFR Part 1427, the Commodity Credit Corporation Charter Act (15 U.S.C. 714 et seq.), and the Food, Conservation, and Energy Act of 2008 (Pub. L. 110-
246). The information will be used to determine eligibility for program benefits. The information collected on this form may be disclosed to other Federal, State, Local
govemment agencies, Tribal agencies, and nongovernmental entities that have been authorized access to the information by statute or requlfation and/or as described
in applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File (Automated) and USDA/FSA-14, Applicant/Borrower.
Providing the requested information is voluntary. However, failure to furnish the requested information will result in a determination of ineligibility for program benefits

The information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and Energy Act of 2008 (see
Pub. L. 110-246, Title |, Subtitle F - Administration). The provisions of criminal and civil fraud, privacy and other statutes may be applicable to the information provided.
RETURN THIS COMPLETED FORM TO THE ADDRESS IN ITEM 4.

1. Terms of Notification:

A. Applicant certifies that this notification is made due to NITC or other CCC system being inoperative or running slow.

B. Applicant agrees that liquidated damages apply if the pending transactions explained in [tem 5 of this notification are not
completed by applicant.

C. The date and time of this notification shall be the date and time when received by CCC.

D. The processing of applications based upon the content of this notification is: 1) subject to approval by CCC; 2) based upon
rate effective on the date this notification is received, or for loan gains, on the date loan repayment funds are received; 3) not
applicable for requested bales having unresolved COPS errors at the time of this request.

2. Applicant Name and Address (Include Zip Code) 3. Applicant Phone (Include Area Code)
Fancy Cooperative
24 Blue Jeans Highway 605-678-5678

Lubbock, Texas 34567-8678

4. Forward To: (CCC Addressee)

PRIMARY: BACK UP ONLY:
ITSD- ADC-PSCAQ-CLG PRICE SUPPORT DIVISION
P.O. Box 419205 D USDA-FSA
£, Kansas City, MO 64141-6205 1400 Independence Ave., SW STOP 0512

FAX: 816-448-5855 or alternate FAX: 816-926-6981 Washington, DC 20250-0512
FAX: 202-690-3307

5. Notification:  The applicant shall submit Tape Number(s) 00345, 00346,00347
containing the following number of bales by transaction and requests CCC to use the upland cotton adjusted world price effective on the
date CCC receives this notification for the number of bales indicated below for cash redemptions(C), LDP(D), and certificate

exchanges(N).
Transaction Type Tape #: 00345 Tape #: 00346 Tape #. 00347 Tape #:

Cash Redemptions (C) 10,500 25,800 100,350
LDP (D) 500 75
Certificate (N) 125,400 35,700 15,750
Advance (A) 350 3875
Forfeiture (F) 0 16
Trust (T) 15 534
Ineligible (1) 25 6
Unqualified (U) 0 10
Correction (X) 18 5

6. Tape total bales 136,808 61,500 120,621
7A. Applicant Signature (By) 7B. Title/Relationship (Individual Signing 7C. Date (MM-DD-YYYY)

in the Representative Capacity)

s/ Tom Jones Executive Vice President 06/15/2009

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable,
sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is derived
from any public assistance program. (Not all prohibited bases apply to alf programs.) Persons with disabilities who require alternative means for communication of program
information (Braille, large print audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD)

To file a complaint of Discrimination, write to USDA, Director, Office of Adjudication and Compliance, 1400 Independence Avenue, SW., Washington, DC 20250-9410, or call toll-free
at (866) 632-9992 (English) or (800) 845-6136 (Spanish) or (800) 877-8339 (TDD) or (866) 377-8642 (Federal-relay). USDA is an equal opportunity provider and employer.
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Par. 51

*1-51 Soldiers and Sailors Civil Relief Act of 1940

A Applicable Borrowers

Applicable MAL borrowers are persons who are either:

on active duty anywhere in the world and are active duty members of any of the
following:

U. S Army

U. S Navy

U. S. Marine Corps
U. S. Air Force

U. S. Coast Guard

officers of the Public Health Service detailed by proper authority for duty with the U. S.
Army or the U. S. Navy.

Notes: Active duty members include members of Reserve or National Guard Units who have

been called to active duty status.

Additionally, active duty includes those members of the referenced branches in
training or education under U. S. supervision preliminary to induction into the
military service. The term “active duty” also includes the period during which a
person in military service is absent from duty because of sickness, wounds, leave, or
other lawful cause.

B Applicable Loans

CCC MAL’sand farm storage facility loans secured with commodities or personal or real
property and entered into befor e the borrower entered active military service, affected by the
Soldiers’ and Sailors' Civil Relief Act of 1940 arefor:

8-5-05

grains, soybeans, minor oilseeds, and rice
dry pesas, chickpeas, and lentils

upland and ELS cotton

peanuts

wool, mohair, and honey.--*
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Par. 51
51 Soldiers and Sailors Civil Relief Act of 1940 (Continued)

C Rédief Available
Types of relief offered include the following.

e Relief from foreclosure, sale, or seizure of property for nonpayment of aloan obligation,
during the period of active military service or within 3 months thereafter, unless done
according to an agreement with CCC or through a court order.

*--Example: Cotton under loan may be voluntarily forfeited at loan maturity to settle an
outstanding loan. However, if the producer does not settle the loan, either by
cash repayment or forfeiture, CCC may not take foreclosure action to acquire
the cotton to settle a loan.--*

e Treasury and internal administrative offsets will be discontinued once a producer is
ordered to report for induction or military service, and any payments received as a result
of offset after the date the borrower was called to active duty will be refunded.

e Interest rates for applicable loans may not exceed 6 percent during the period of active
military service.
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52 Accessing COPS

*--A  Requesting COPS Access

Par. 52

Users must access COPS through eAuthentication. All COPS users are required to obtain a
Level 2 eAuthentication account to access COPS, submit forms, or to enter into a contract
with USDA electronically.

Users shall access COPS according to the following table.

Step Action Result
1 |Access COPS Home Page at COPS Logon Screen will be
https://dInt01.fsa.usda.gov. displayed.
2 |On the Welcome to COPS splash page:

IF COPS

user... THEN...

IS new click the link to acquire a | The eAuthentication Create An
Level 2 eAuthentication Account web page will be displayed.
account at
http://www.eauth.egov.us |Note: New users will be required to
da.gov/eauthCreateAccou have a working e-mail address
nt.html. to confirm they requested an

eAuthentication account.
already has a click the link to acquire a | The eAuthentication Create An

Level 1 Level 2 eAuthentication Account Web Page will be displayed.

eAuthentication |[account

account http://www.eauth.egov.us |Login to eAuthentication profile and
da.gov/eauthCreateAccou |select “Apply for Level 2
nt.html. Authentication”.

Is current or click “COPS LOGON”. | The eAuthentication Certification

already has a and Consent web page will appear.

Level 2

eAuthentication Note: FSA employees must submit

account form FSA-13A.

3 |IF the user clicks... |[THEN the...
“I Agree” eAuthentication
Login page will be
displayed.
“Cancel” COPS Logon Screen
will be displayed.
4 | Enter eAuthentication user ID and password |COPS Home Page will be displayed.
and click “Login”

9-28-12
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Par. 52
52 Accessing COPS (Continued)

*--B  Contacts

Direct any questions about accessing COPS to the following.

IF COPS userisa... THEN contact...
buyer, cotton gin, CMA, or |[Shannon Fulghem by:
LSA

e e-mail to shannon.fulghem@kcc.usda.gov
e telephone at 816-926-1533.
County Office employee State Office.

State Office employee either of the following:
e Kelly Hereth by either of the following:

e e-mail to kelly.hereth@wdc.usda.gov
e telephone at 202-720-0448

e Shayla Watson by either of the following:

e e-mail to shayla.watson@wdc.usda.gov
e telephone at 202-690-0013.

C COPS Home Page Links
The COPS Home Page contains the following links:

e “User Guide” that provides detailed, step-by-step instructions for using the COPS web
site

e “Experiencing Problems?” that provides a list of potential problems a user may
experience along with suggested solutions or links to documents that contain information
to solve the problems

e “Availability” that provides information related to changes in COPS availability and
enhancements that appear as news bulletins.--*
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Par. 53
53 Eligibility Review

A Review
A second party review of eligibility requirements for loan and LDP applications shall be
performed before disbursement. The reviewer must initial the loan or LDP application when
the review is completed.

Notes: The program technician shall not do both of the following:

e accept MAL or LDP/eLDP requests
e initial as the second party reviewer

It is recommended that CED’s in 2-person County Offices:

e initial as second party reviewer
e sign as approving official, as designated by COC.

54 CCC-770 CottonMAL’s and CCC-770 LDP/eLDP’s
A Using CCC-770 CottonMAL’s and CCC-770 LDP/eLDP’s
CCC-770 CottonMAL’s and CCC-770 LDP/eLLDP’s shall be considered management tools to

help address deficiencies identified by a review or spot-check of whether program policies or
procedures are being followed before issuing various farm program payments.
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Par. 54

*--54 CCC-770 CottonMAL’s and CCC-770 LDP/eLDP’s (Continued)--*

B

1-28-09

Instructions for CCC-770 CottonMAL

Complete CCC-770 CottonMAL according to the following table.

Item Instructions
1 Enter name of the loan applicant.
2 Enter loan number.
3 Enter State Office name.
4 Enter County Office name.
5 Enter farm number.
6 Enter crop year.
7-12 | Enter check under “YES”, “NO”, or “N/A”, as applicable for each entry. * * *
13 Enter any remarks that may explain special circumstances or explanation
for items checked as “NO”.
14A Any employee that initials 1 or more items from items 7 through 12 shall
and B | certify by signing as preparer and entering date of signature.
15A, B, | Note: This item will be completed if CCC-770 CottonMAL is selected for spot
and C check.
CED or designated representative shall certify by:
e initem 15A, indicating concurrence or not if CCC-770 CottonMAL items
have been verified and completed
e initem 15B, signing as Second Party Reviewer
e initem 15C, entering date of signature.
16A, B, | Note: This item will be completed if CCC-770 CottonMAL is selected for spot
and C check.

If CCC-770 CottonMAL is selected for spot check, STC designee shall certify
by:

e initem 16A, indicating concurrence or not if CCC-770 CottonMAL items
have been verified and completed

e initem 16B, signing as spot-checker

e initem 16C, entering date of signature; this item remains blank if
CCC-770 CottonMAL is not selected for spot check.
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*--54 CCC-770 CottonMAL’s and CCC-770 LDP/eLDP’s Continued)

1-28-09

C Example CCC-770 CottonMAL

Following is an example CCC-770 CottonMAL.

Par. 54

This form is available electronically.

CCC-770 CottonMAL U.S. DEPARTMENT OF AGRICULTURE | 1.
(01-08-09) Commodity Credit Corporation

Applicant’s Name

John Smith

2. Loan Number

00147

OUTSIDE-STORED ELS,

3. State Office Name

4. County Office Name

WAREHOUSE-RECEIPTED COTTON, Texas Gaines
AND SEED COTTON
MARKETING ASSISTANCE LOAN CHECKLIST 5'1 ga; T G'QEB"E: aa

7. Loan Request (ELS Outside-Stored Only)

A. Are CCC Cotton A-5 and CCC-601 ELS Appendix completed, signed by producer,
and signed and dated (date received) by CCC representative?

Note: Complete this checklist for each individual loan application. Provisions of 7-CN are applicable.

Handbook or Other
Applicable References

7-CN, paragraphs 182,
2227,223.8 and 224

| YES ‘ NO

B. Are bales represented by warehouse receipts? (If “YES", cotton is ineligible for
outside-stored loan.)

7-CN, paragraph 189

C. Is CCC-10 on file? {except for turn-around loans)

7-CN, paragraphs 181
and 223 7

D. Is the cotton located in an area approved for outside storage?
8. Loan Request (Warehouse-Stored, ALL Types)

A, ls CCC Cotton A-5 completed, signed by producer, and signed and dated (date
received) by CCC representative?

7-CN, Exhibit 18.5

7-CN, paragraphs 182,
2227,223.8 and 224

X Ix | x| x

B. Is CCC-10 on file? (except for turn-around loans)
9. Loan Request (Seed Cotton, Recourse)

A. Is CCC-877 completed, signed by inspector

7-CN, subparagraph 181B

7-CN, subparagraph 2384

B. Is CCC-683 provided to applicant or inspector?

7-CN, subparagraph 2394

X|Ix

C. Is UCC-1 filed for the loan?

10. Producer/Commodity Eligibility

A. Has the FSA-578 been properly completed and filed?

7-CN, subparagraph 124J

as lien waiver, CCC-10) are received
. date CCC is made holder of EWR's

7-CN, subparagraph 118B X

B. Has the CCC-770 Eligibility checklist been completed and verified? 7-CN, subparagraph 53A )(
C. Did the producer answer “NO” to the question, “Are you or any co-applicant .

delinquent on any Federal non-tax debt on CCC Cotton A-57 7-CN, subparagraph 1018 X
D. Is the quantity requested within the COC-established reasonable yield for the 7-CN. sub, h 1198

commodity? County Offices MUST run queries. i HDPSSECaR X
E. Has asecond party review been properly completed? Ensure that the loan .

application was initialed by the reviewer. -GN, subparagraph 1824 X
11. MAL Processing /Approval
A. Has lien search been performed for each application? 7-CN, subparagraph 124A X
B. Has CCC-679 (lien waiver) been obtained from all parties with a security interest 7

in the producer's crop? 7-CN, subparagraph 163C X
C. If producer is signing in a representative capacity, was indicator “by” or “for” used? 7-CN, paragraph 188 X
D. Has “date documents received” (Item A8 of Cotton A-5) been determined based

on the latter of either:

. date CCC Cotton A-5 is received and all other forms (such 7-CN, subparagraph 182B X

E. If applicable, has form CCC-674 or SF-LLL been obtained for loans greater than

$150,000?

7-CN, subparagraph 37A

X

The U.S. Department of Agriculture (USDA) prohibits discrimination ir in all m, programs dnd d{.rfvrrxe.s on the basis of race, color, national origin, age, disabiity, and where applicable,
political beliefs, reprisal, or because all or part of an individual's income is derived
from any public assistance program. (Not all prohibited bases apply fo all programs.) Persons with disabilities who require alternative means for communication of program
information (Braille, large print, audiotape, elc.) showld contact USDA's TARGET Canter at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA,
Diractor, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-8410, or call {800) 795-3272 (voice) or {202) 720-6382 (TDD). USDA is an equal

sex, marital status, familial status, parental status, religion, sexual

genatic

opportunity provider and employar,

7-CN (Rev. 15) Amend. 40
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*--54 CCC-770 CottonMAL’s and CCC-770 LDP/eLDP’s (Continued)

1-28-09

C Example CCC-770 CottonMAL (Continued)

Par. 54

CCC-770 CottonMAL (01-08-09)
12. Distribution of Loan Documents

Page 2

A. Has CCC Cotton A-5 ar CCC-877, as applicable, been distributed as follows?
- copy in Gounty Office records 7-CN, paragraph 193
*  copy to producer X
- copy to cotton loan clerk, if applicable
B. Are the following documents filed in a locked, fireproof custody file?
- original signed and approved CCC Cotton A and Continuation, if applicable
+  original CCC Cotton A-1 7-CN, subparagraph 1938 X
- original transaction summary report, if applicable
C. Are the following documents filed in the producer’s loan folder?
- copy of signed and approved CCC Cotton A
. copy of signed CCC Cotton A Continuation, if applicable
- copy of CCC Cotton A-1
- copy of transaction summary report 7-CN, subparagraph 193C X
. other documents signed by producer pertaining to this loan
. original of Producer's Disbursement Transaction Statement
. all printouts from Cotton PC, including Validation Review Reports, Classing
Data. and Bale Recap Listings
D. Have the following documents been provided to the producer?
- copy of signed and approved CCC Cotton A
. copy of signed CCC Cotton A Continuation, if applicable
. copy of CCC Cotton A-1
. copy of transaction summary report generated by APSS 7-CN, subparagraph 193A X
. copy of Producer's Disbursement Transaction Statement
. CCC-601 or CCC-601 ELS (as applicable)
- copies of other documents signed by producer pertaining to this loan

13. Remarks

Certifications;

I (we) the undersigned certify the above items have been verified or updated accordingly.

14A. Signature of Preparer(s)

14B. Date (MM-DD-YYYY)

Is/ Program Technician Signature

01/13/2009

15A. I concur/do not concur the above items have been verified or updated accordingly.

I:] Concur D Do Neot Concur

158 CED Signature for Spotcheck

fsf CED's Signature

15C. Date (MM-DD-YYYY)

01/30/2009

16A. 1 concur/do not concur the above items have been verified or updated accordingly.

D Concur D Do Mot Concur

16B. STC Designee Signature for Spotcheck

16C. Date (MM-DD-YYYY)

7-CN (Rev. 15) Amend. 40
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Par. 54

54 CCC-770 CottonMAL’s and CCC-770 LDP/eLDP’s (Continued)

D Instructions for CCC-770 LDP/eLDP

Complete CCC-770 LDP/eLDP according to this table.
The following are FSA employee CCC-770 LDP/eLDP instructions.
*

ltem

Instructions

Enter name of producer. This should be the name of the individual, joint operation, or entity for
which benefits may be requested.

Enter date of LDP application.

Enter State and county name.

Enter crop year.

Enter LDP or eLDP number.

Not required to be completed.

Enter commodity/class/type.

LDP Request/Application

CHECK (v') appropriate box to designate either “Yes” or “No”.

Note: For CCC-770 questions not applicable, enter “N/A”.

Producer/Commodity Eligibility Verification

10
A-H

CHECK (v') appropriate box to designate either “Yes” or “No”.

Note: For CCC-770 questions not applicable, enter “N/A”. Questions 10 A through 10 E are
not applicable to CMA'’s.

LDP Processing/Approval

11
Aand B

CHECK (v') appropriate box to designate either “Yes” or “No”.

Note: For CCC-770 questions not applicable, enter “N/A”. Question 11 B is not applicable to
CMA’s,

eLLDP Processing

12
Aand B

CHECK (v') appropriate box to designate either “Yes” or “No”.

Note: For CCC-770 questions not applicable, enter “N/A”. Question 12 A is not applicable to
CMA’s.

Cotton-Specific LDP Processing

13
Aand B

CHECK (v') appropriate box to designate either “Yes” or “No”.

Note:  For CCC-770 questions not applicable, enter “N/A”. Questions 13 A through 13 C are
only applicable to cotton LDP’s.

14

Enter any remarks about any questions included on CCC-770.

Certification

15
Aand B

At the time of completing the LDP request, the preparer shall sign and date.

16
A-C

CED shall CHECK (v") appropriate box to designate either “Concur” or “Do Not Concur”, and
date.

Note:  This item will only be completed if the applicable CCC-770 is selected for spot check.

17

DD shall CHECK (v) appropriate box to designate either “Concur” or “Do Not Concur”, and
date.

Note: This item will only be completed if the applicable CCC-770 is selected for spot check.

9-28-12

*

7-CN (Rev. 15) Amend. 50 Page 1-106.12



Par. 54

b 7 H
54 CCC-770 CottonMAL’s and CCC-770 LDP/eLLDP’s (Continued)
E Example CCC-770 LDP/eLDP
Following is an example CCC-770 LDP/eLDP.
*__
This form is available electronically.
CCC-770 LDP/eLDP U.S. DEPARTMENT OF AGRICULTURE | 1. Producer/Applicant Name 2. Date of Application
(09-28-10) Commodity Credit Corporation (MM-DD-YYYY)
3. State Office Name 4. County Office Name
LOAN DEFICIENCY PAYMENT (LDP) AND eLDP
PROGRAM REVIEW CHECKLIST 5. Crop Year 6. LDP or eLDP Number
7. Farm Number 8. Commodity/Class/Type
NOTE:  Properly completed forms mean completed according to the applicable procedure. This shall include proper signature, shares, ID numbers,
addresses, date stamp, etc.
L Handbook or Other
9. LDP Request/Application Applicable References ‘ YES NO N/A
A. Is there a properly completed and signed CCC-633 EZ Page 1 on file? Explain “NO”
answer. 8-LP, paragraph 1002
7-CN, subparagraph 261F,
and paragraph 261.5
B. Was the CCC-633 EZ Page 1 filed prior to loss of beneficial interest? Explain “NO”
answer: 8-LP, paragraph 1002
7-CN, paragraph 261.5,
2755
. . 8-LP, paragraph 1002
" ?
C. Has the CCC-633 EZ, Page 1 been forwarded to other county offices, if applicable? 7-CN, subparagraph 261G
D. Was the completed QCC_—633 EZ, Page 1_ and applicable LDP benefit request page 8-LP, paragraph 226
(page 2, 3 or 4) received in the county office on or before the final loan/LDP availability 7.CN h 263
date? -CN, paragrapl
} g 8-LP, subparagraph 1001E
E. Are CCC-633 EZ, Page 1 and Pages 2, 3, or 4 date-stamped? 7-CN, paragraph 263
F. Did the producer answer the question, “Are you or any co-applicant delinquent on any 8-LP, subparagraph 202A
Federal non-tax debt?” 7-CN, paragraph 100.5
G. Has a second party reviewer verified and initialed the applicable LDP benefits page 8-LP, paragraph 234
(CCC-633 EZ, Page 2, 3 or 4) to ensure the applicable LDP request was properly 7-CN stjlbparagraphs 271A
completed and ready for approval and processing? and 274J
. N . . Handbook or Other
10. Producer/Commodity Eligibility (Continuation) Applicable References YES \[e) N/A
A. Is there a properly completed and timely filed FSA-578 on file for the applicable crop
year, with all cropland reported? Explain “NO” answer:
8-LP, paragraph 200
7-CN, subparagraph 100A
2-CP, paragraph 15
- o o . 8-LP, paragraph 200
= ?
B. Has producer eligibility been verified on the CCC-770 Eligibility Checklist? 7-CN, subparagraph 53A
C. Is the quantity requested for LDP within the COC-established reasonable yield for the
commodity? NOTE: County Office must run price support queries or determine 8-LP, paragraph 230
reasonableness based on maximum eligible quantity as applicable. 7-CN, subparagraph 1198
D. If the requested quantity exceeded COC established reasonable yield, did the COC
determine the quantity was reasonable? Explain “NO” answer:
8-LP, paragraph 230
7-CN, subparagraph 119C
. . . 8-LP, paragraph 100
?
E. Did the producer have risk of producing the crop? 7-CN, paragraph 100
F. If LDP is based upon date beneficial interest is lost, was acceptable production evidence
provided and was the LDP rate verified? Explain “NO” answer:
8-LP, paragraphs
227 and1004
7-CN, paragraph 262
9-28-12 7-CN (Rev. 15) Amend. 50 Page 1-106.13




54

E Example CCC-770 LDP/eLDP (Continued)

9-28-12

CCC-770 CottonMAL’s and CCC-770 LDP/eLLDP’s (Continued)

Par. 54

CCC-770 LDP/eLDP (09-28-10)
10. Producer/Commodity Eligibility (Continuation)

G. Is LDP rate correct for request date and county where marketed or stored, if beneficial
interest is maintained? (N/A for cofton)

Handbook or Other
Applicable References
8-LP, paragraph 1004

YES | NO

Page 2
N/A

H. Is LDP rate correct for “dates of Delivery”, if LDP requested based on date of delivery?
(N/A for cotton)

11. LDP Processing
A. Has form CCC-674 or SF-LLL been obtained, if applicable? (LDP greater than $100,000)

8-LP, paragraph 1004

8-LP, paragraph 28
7-CN, paragraph 37

B. Has the Financial Services System been updated to reflect assignments, if applicable?
NOTE: All assignments should be on file and recorded in Financial Services as “LDP” and
“LDP Web”, for e-mails. (Not applicable to CMA’s)

12. eLDP Processing

A. Has eLDP customer profile been established? (Not applicable to CMA’s).

63-Fl, Parts 3 and 4

15-PS, paragraph 251
7-CN, subparagraph 282B

B. Has eLDP application been submitted and printed?

13. Cotton — Specific LDP Processing
A. If request is for a module-lock-in LDP, is the request date after the beginning-of-harvest-
date for the County?

15-PS, Part 3
7-CN, paragraph 285.2

7-CN, paragraph 261.5
and paragraph 274

B. If request is for a module-lock-in LDP, does production evidence from the gin indicate that
the bales were produced from the modules identified on the original application.

7-CN, subparagraph
275B

C. Has CCC-Cotton AA-1 been printed, filed in LDP folder and given to producer?
14. Remarks

7-CN, subparagraph
278

‘

documentation according to policies and procedures found in Handbook 8-LP.

Certification: I (we) the undersigned certify the above items have been verified or updated accordingly. I also certify that the
applicable LDP documents will be filed in accordance with Handbook 25-AS and that the producer will receive the applicable LDP

15A. Signature of Preparer(s)

15B. Date (MM-DD-YYYY)

16A. I concur/do not concur the above items have been verified or updated accordingly.

|:| Concur

|:| Do Not Concur

16B. CED Signature for Spotcheck

16C. Date (MM-DD-YYYY)

17A. I concur/do not concur the above items have been verified or updated accordingly.

D Concur

|:| Do Not Concur

17B. STC Designee Signature for Spotcheck

17C. Date (MM-DD-YYYY)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability,
and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because
all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities
who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202)

720-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence
Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English

Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.

7-CN (Rev. 15) Amend. 50
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Par. 54
54 CCC-770 CottonMAL’s and CCC-770 LDP/eLLDP’s (Continued)

F Instructions for CCC-770 Eligibility

An example CCC-770 Eligibility and instructions for its completion are provided in 3-PL,

P 9 D
*--G Using CCC-770 CottonMAL’s and CCC-770 LDP/eLDP’s in State and County Offices
SED’s, STC or designee, DD’s, or CED’s shall determine the following:
e when County Offices are to complete CCC-770 CottonMAL’s and
CCC-770 LDP/eLDP’s if apparent internal control deficiencies are found during STC
representatives, DD, or CED reviews

e if the applicable CCC-770 is necessary to avoid findings indicated by CORP reviews

e when additional internal controls are necessary to reduce improper payments.--*

* k* *

55,56 (Reserved)
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57

4-7-09

Par. 57
Section 4 State Office Administrative Activities

Program Violations

A

Purpose

Whenever program violations are suspected or brought to the attention of State Offices, the
State Offices shall follow this paragraph.

Additional Information Required

State Offices shall request services of OIG according to 9-AQO if information is not available
to State Offices to make a correct determination.

Fraud Is Not Evident

If a determination is made that ineligible cotton has been pledged for loan but fraud is not
evident, instruct County Offices to do either of the following:

e for HELC or WC violations, follow paragraph 32

o for all other loan and LDP violations, follow Part 7.
Fraud Is Evident
If a determination is made that fraud is evident, or if claims for valid unwaived prior liens are
received, immediately refer the case to the OGC representative. State Offices shall take
action according to OGC instructions.
Reporting to KCCO
State Offices shall report in writing to KCCO, CMD, cases of alleged or suspected program
violations by approved warehouses and others whose program activity is supervised by
KCCO. Mail reports to:
*--KCCO, CMD, SCB--*

STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205.
Note: State Offices shall send a copy of the report to PSD.
Reporting to PSD

State Offices shall report in writing to PSD cases of alleged or suspected program violations
by CMA’s and LSA’s.
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Par. 58
58 Supervision

* * *

A Overseeing County Offices
State Offices shall require County Offices to:

provide fast and efficient loan service

closely supervise cotton clerks and program operations outside of County Offices
complete effective and timely spot checks

keep required records

care for warehouse receipts, class cards, or other documentation.
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Par. 59

59 Approving County Officesto M ake Seed L oans Without M easurement

A
Determination

B

Notification

60-63 Reserved

10-6-00

State Offices shall determine whether County Offices have sufficient knowledge
and experience with seed cotton to make loans without inspecting and measuring
seed cotton before making a seed cotton loan.

State Offices shall notify approved County Offices:

+ to follow{ paragraph 236lfor inspecting seed cotton
+ of the percentage of loans that must be inspected.

7-CN (Rev. 15) Amend. 1 Page 1-109
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Par. 64
Section 5 Automated Price Support System

64 Automated Procedures
A Automation Used in This Handbook

Follow the instructions in this handbook when using APSS to accomplish the following types
of loan activity:

updating county gin tables

preparing loan documents

disbursements

loan repayments

reconcentration

paying accrued warehouse operator charges
settlements and forfeitures

LDP's

corrections

recording loan and LDP violations.

B Where Are Automation Tips L ocated

Throughout this handbook, automation guidelines and instructions immediately follow policy
and procedures that require an automated process.

* % *
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Par. 65
65 County Office-M aintained Table Files

A Introduction

County Offices shall maintain and update the table files in subparagraph B before beginning
the Cotton Loan Program.

Note: Before a cotton loan or LDP can be processed through APSS, the system requires that
shipping rates for the warehouse where the cotton is stored be entered on the Offer
Shipping Rate Table. Approved warehouses, CSA, and tariff receiving and storage
rates are available in COPS.

B APSS Procedure

County Offices shall maintain table files according to thistable.

Reference TableFile Frequency
12-PS, Part 14, | Monthly Interest Rate Monthly
Section 3 Commodity Loan Rate Yearly
*--“Offer Shipping” which is the tariff Y early or when changed
storage rate--*
Paragraph 81 || Cotton Gin Code Y early or when new gin
added

Note: When adding rates for a new warehouse for the first time in APSS, County Offices
must enter the rates for 2 years, to include the:

e current year
e prior year.
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65

County Office-Maintained Table Files (Continued)

*--C Accessing Warehouse Offer Shipping Rates

3-8-05

Par. 65

Approved warehouses and their contract and tariff rates are now available in COPS. Rates
are posted as they become effective.

CMA's, LSA's, and County Offices can view warehouse rates according to the following

table.
Step Action Result
1 Sign into the COPS website at
https.//dInt01.fsa.usda.gov.
2 Select "Warehouse Home" under the The Warehouse Services Home Page
"Home Pages' tab. will be displayed.
3 Select "CSA and Tariff Rates' under CSA and Tariff Rate Criteria Screen will
the"Online Lists" tab. be displayed.
4 Select crop year from the drop down Rates for the selected warehouse will be
box. displayed.
Select warehouse by entering the Use the back button to return to the
appropriate criteria. criteria screen and select another
warehouse.
Click on "Generate Report".
Note: Usethe 6-digit warehouse code when establishing a warehouse in APSS. Do not use

the 5-digit "master" warehouse code.--*

7-CN (Rev. 15) Amend. 22
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66 Producer and L oan ldentification

A Purpose

Par. 66

This paragraph provides procedure to identify the correct producer and the correct loan for APSS
loan functions.

B Procedure

Use the following procedure for correctly identifying a producer and loan.

Step

Action

Result

1

On every loanmaking function, after the function has been
started, Screen PCA 11000 will display to identify the
correct producer and the correct loan.

e If producer ID and loan number are not known, go to
step 2.

e If producer ID and loan number are known, or if only
the loan number is known, go to step 3.

On Screen PCA11000, enter producer last name, and
PRESS “Enter”.

Screen FAX270-01 or PCA 12500
will be displayed. Goto step 4.

On Screen PCA11000, enter either of thefollowing, and
PRESS “Enter”:

e producer ID and loan number
e |oan number and crop year.

Screen PCA12500 will be
displayed. Goto step 4.

On Screen FAX270-01 or PCA12500, enter the number
that corresponds to the contact producer, and PRESS
“Enter”.

Screen PCA12000 will be
displayed. Goto step 5.

On Screen PCA12000, ENTER “Y” or “N” to the
question, “Isthisthe correct producer?’

Note: If displayed, ENTER“Y” or “N” to the question,

“Isthisarecording of a manually made action?’

e  Screen PCA14000 will be displayed.
e Gotostep7.

If “Y” was entered:

e  Screen PCA13000 will be
displayed

e gotostepb.

If “N” was entered:

e  Screen PCA11000 will be
displayed.

e gotostepl.

On Screen PCA 13000, enter the number that corresponds
to the applicable loan number, and PRESS “Enter”.

Screen PCA 14000 will be
displayed. Goto step 7.

On Screen PCA 14000, ENTER “Y” or “N” to the
question, “Isthisthe correct loan?’

If “Y” was entered, use ingructions
for the applicable process.

If “N” was entered, Screen
PCA11000 will be displayed.

Goto step 3.

67-69 (Reserved)

3-8-05
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Par. 70
Section 6 Ginner Approval Requirements, Agreements, and Codes

70 Overview

A

2-8-01

Introduction

[7 CFR 1427.5(b)(11)] For cotton to be placed under CCC loan, ginners must agreeto
certain conditions. This section provides instructions for notifying ginners of how to become
a participating ginner and their responsibilities.

Ginned Cotton

For ginned cotton, ginners must certify and agree to:

o*--use bagging and ties that meet JCIBPC specifications and tare weights--*

e CCC providing producers the ginner name as a cooperating ginner

e either of the following:

e enter the official tare weight of each bale on each bale tag
e notify warehouse operators of official tare weight of bales ginned at their gins.

Seed Cotton
For seed cotton, ginners must agree:
e to provide adequate protection against weather and other damage

e if acting as an agent for the producer, to not make any purchases for their own account or
as an agent for others

e to provide insurance coverage as required by regulations
e onrequest, to gin all seed cotton pledged as collateral for a price support loan
e toalow CCC or an agent to inspect storage facilities

e that they will not employ any person undergoing a sentence of imprisonment at hard
labor
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Par. 70
70 Overview (Continued)

C Seed Cotton (Continued)

e that no member or delegate to Congress or the Resident Commissioner will share in the
agreement

e not to deny available space to any producer wanting to obtain a price support loan

e that no person or selling agency has been employed to solicit or secure the agreement for
securing business

e CCC informing producersthat the ginner is approved for the storage and ginning of seed
cotton.

71 Cooperating Ginner Requirements Using CCC-809 * * *
A Typeof Cotton

For ginned cotton to be eligible for CCC loan, the cotton must be adequately packaged to
protect the cotton.

Ginners who file CCC-809 agreeing to adequately package ginned cotton will be considered
cooperating ginners, and bales ginned by them will be considered eligible for CCC loan.

B Notifying Potential Cooperating Ginners
[7 CFR 1427.5(b)(11)] County Offices shall encourage ginners to complete and return

CCC-809 before the start of the ginning season. County Offices shall send each ginner
operating in the county the following:

o*--Notice to Cotton Ginners
e 2 copies of CCC-809.

Starting with the 2001-crop ginning season, CCC-809 is a multiyear agreement effective
until terminated in writing by either CCC or the ginner. Therefore, copies of CCC-809 and
the Notice to Cotton Ginners need to be sent only once to:--*

e existing ginners before the 2001 ginning season
e new ginnerswhen it is known that they will be an operational gin.
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Par. 71
71 Cooperating Ginner Requirements Using CCC-809 * * * (Continued)

C Exampleof Noticeto Ginners

The following Notice to Ginners must be reproduced locally and signed by CED.

U.S. Department of Agriculture
Commodity Credit Corporation
County

Dear Cotton Ginner:

For cotton to be digible for a Commodity Credit Corporation (CCC) loan or to receive aloan deficiency payment, it must be wrapped
in packaging material s meeting the specifications annually developed by the Joint Cotton Industry Bale Packaging Committee
(JCIBPC).

To encourage use of these packaging standards, CCC provides for ginnersto sign an agreement with CCC wherein ginners agreeto
purchase and use only approved packaging materials, to provide the bale tare weight on gintag lists or otherwise furnish such weight to
warehousemen, and to be familiar with the current packaging standards.

Ginnersthat agree to use these approved materials and sign the Cooperating Ginner’ s Bagging and Bale Ties Certification and
Agreement (CCC-809) areidentified to producersby CCC as cooperating ginners. If you agree to use the JCIPBC standards, and
would like to be so designated to producers, please sign and return one copy of the enclosed CCC-809. A copy of the Agreement
signed and dated by the FSA County Executive Director will be returned to you.

Note that this new agreement will remainin full effect from the date signed by CCC until terminated in writing by the ginner or CCC.
It will not need to be renewed annually.

Signatories of the CCC-809 are responsible to obtain and be familiar with the current JCIPBC standards. FSA will not provide the
standardsto ginners unless requested because the specifi cations applicabl e to the current ginning season are available on the internet at:
http://www.cotton.or g/pubs/index.cfm

Copies of the specifications are also availableat: JCIPBC, National Cotton Council of America, P.O. Box 12285, Memphis, TN
38112. Copiesmay also be inspected at your local office of the Farm Service Agency and at the South Agriculture Building, room
4089A, 1400 Independence Avenue SW, Washington, D.C.

This agreement does not prohibit cooperating ginners from using experimental or non-specification materials. However, cooperating
ginners must notify the County Office of the bales wrapped in such materials by bale number and producer name.

Ginnersthat do not sign thisagreement are identified to producers as non-cooperating ginners. Cotton ginned by non-cooperating
ginnersisconsdered ineligible as CCC loan collateral unlessindividual bales are packaged in approved materials and then certified in
writing, by bale number, as meeting the approved specifications. Approved ginners do not need to provide thisindividual certification
for bales.

Producers are directly informed that for cotton to be eligible asloan collateral or for |oan deficiency paymentsit must:

®  beginned by a ginner who has agreed to used approved materials
®  bewrapped in approved materials
®  indicate an approved tare weight.

Please contact this office if you have any questions regarding the enclosed agreement or use of the JCIBPC specifications.
Sincerdly,
County Executive Director

Enclosures

TheU.S. Depatment of Agriculture (USDA) prohibits discriminationin dl its programs and activities on the basis of race, color, gender, religion, age,
disability, politica beliefs, sexua orientation, and marita or family status. (Not al prohibited bases apply to al programs.) Persons with disabilities who
require aternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center a
(202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building,
1400 Independence Avenue, S.W., Washington, D.C. 20250-9410 or cal (202) 720-5964 (voice or TDD). USDA is an equal opportunity providers and
employer.
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Par. 72
72 Bagaing and Tie Requirements Agreement Using CCC-809

A Example of CCC-809

County Offices shall provide 2 copies of CCC-809 to each ginner in the county.

U:S: DEPARTMENT OF AGRIGULTURE

| (09—16 03):

COOPERATING GINNER'S BAGGING.AND BALE TIES
GCERTIFIGATION AND AGREEMENT
Rty

mr 1.8, mecwa T Kl TiTalio P -wIlOUL PrioT O
dnckiding: the b foF BV

lg2tirig the: ch\wmy mrmn!lonIsF

aporavel mande.ad by the-SepenyoricReducton Acl el
g instactions, ssarching exising dela satrcas;
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4995, Thedi

iU h.PiNCy Al OF 1974 {S'Z)SC 55}.4) The G (5" 107, 10 SUIGAMETOHIW #5Q AR TS raplion i Wie Sullin L/'snPlerrI Rayulum s at
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Yrauﬁ s‘a'dm 8, MiLTud
COUNTY FSA: OFFICE’

3

“This agreement made and entered into on the day indicated in Jtem &, ‘by -and between Commodity Credit Cx
("thie giimer"). :
WITNESSETH:

_WHEREAS ‘CEC and the cotton-industry:; de:sn{e thiat g

- 1 ns') pmoved ang yublxs}xed hyﬂre;)‘oint:ljutton
Lidustty BalePackaging Commirtee ('JCIBRC! *), andineogporated by refe nce in the Cotton Loan: l’rogf im Regulations (7 CFR Part 1427) issied by

cee.
NOW, THEREFORE; i cofisiderstion of this premises and other consideratione containiéd Tierein, the partivs Horero sgreeas follows:

e jled by Ihe,gnmer l‘m—uw ML+ «.o((ou gnuu:d dmmg the: em:chv pt‘.nod o,
; contracts mal d baggmg mmmfamnea frotir- yoly;prop)lm fabﬂc,,rhe ginner will accept: suoh baggm
the
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Hes 11 the tifies the ¢ Nty & ppedan such materials'as being.
melxgt‘blefor cée. Toan, and Furnishes that: ammty ofﬁ»cwith thie-names- of the pxodncers of'such bales and:the; gin balenumbers.

ch gm( or such: 1

. ot i ive of CCC:oF the JOIBPC may, -atany
tlme dmmg business: hom's examine:the 6aggmg and ball ons.

D.. Subjectio the:other provisions of this agreement, CECwill inform produve!s in.the: gmner‘s area ﬂlatﬂte ginrer has agreed o the condifions specified
above..

‘E. Theginner agrees to enter fhe iaxewveight‘ of eachbule:ginned at:such gins.on the:gin bale bag tag or otherwise fiirnish-warehonsemen the tare weight.

F: Ity fucther agrccd thiat this sggcement ghall romein in: fallcffoot from the dats indicated’in Tteni-6 on'this sgrecmont until terminated. i1 writing: by the

ginuer-orby- coe:
‘1. NAMEOF GIN ZA. SIGNATURE 2B. TITLE 3. D/ o
(MMDBYYYYy
Broken Arrow Coop Gin Manager 09 15 2204
4. BUSINESS’ADBRESS.GF GIN i 5. LOCATION'OF GIN(S)
3615 Main Street Same as Business addrzss
Monroe, Aladama 23458
SB DATE: 7. NAME AND ADDRESS OF COUNTY EFSA OFFICE
(MM-DD-YVYVy
Lalzyelle Counly FSA
09-17-2004 1516 24th Averue
Monrce, Alabzma 2345&
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Par. 72
72 Bagging and Tie Requirements Agreement Using CCC-809 (Continued)

B JCIBPC Specifications
[7 CFR 1427.5(b)(10)] County Offices shall provide a copy of the current JCIBPC
specifications booklet if requested by aginner. The specifications are available at
*_-http://www.cotton.org/tech/bale/index.cfm.--*
C Official Tare Weights

[7 CFR 1427.5(b)(11)] The official tare weights for various combinations of approved
wrapping materials are in the JCIBPC specifications booklet.

Any bale of cotton that shows atare weight different than the one in the specificationsis

ineligible for CCC price support loans, unless approved experimental bagging and ties are
used.
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Par. 73
73 Approving Cooperating Ginners

A Approving CCC-809

[7 CFR 1427.5(b)(11)] Completed CCC-809's returned by ginners shall be signed by CED
for CCC.

Each ginner with an approved CCC-809 on file in the County Offices shall be considered a
cooperating ginner.

B Notifying Ginner of Receipt of CCC-809

[7 CFR 1427.5(b)(11)] County Offices shall notify each ginner of the receipt of CCC-809
by sending a copy of the signed CCC-809 back to the ginner.

This procedure should ensure that ginners are aware that they agreed to:
e identify the tare weights for each bale according to CCC-809

o certify tare weights to warehouse operators if requested by warehouse operators
o*--use bagging and ties that meet the JCIBPC specifications.--*
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Par. 74
74 Cotton Ginned by Noncooperating Ginners

A Indligible
Cotton ginned by noncooperating ginnersis ineligible for CCC loan.
B Exception

Bales packaged at a noncooperating gin are eligible for loan if both of the following
conditions are met:

e producer provides COC a certification signed by the noncooperating ginner, attesting that
the cotton, identified by bale number, is packaged according to JCIBPC specifications

e theofficial tare weight of the bagging and ties is entered on each bale tag or otherwise
provided to the warehouse operators.
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Par. 75

75 Nonspecification Bagging Used by a Cooperating Ginner

A Specification Bagging

10-6-00

Bagging carried over from the previous crop that was eligible to package previous years
cotton may be used on current year cotton.

Other Nonspecification Packaging M aterial

A cooperating ginner may use nonspecification bagging, baleties, or both if the ginner does
both of the following:

o notifies the County Office of these plans

e assiststhe County Office in identifying bales wrapped in these materials as being
ineligible for CCC loan by providing the:

e names of applicable producers
e Dbale numbers of the bales.
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Par. 76
76 Posting Ginner Lists

A Lists
County Offices shall prepare and post in County Offices alist of:

e cooperating ginners who completed and filed CCC-809 with COC
e noncooperating ginners who did not file CCC-809.

B Cooperating GinnersList Example

Thisis an example of alist of cooperating ginners.

*

List of Cooperating Ginners

Date of Posting

The authorized representatives of the following cotton gins located in
County have certified to CCC that al the bagging and bale ties that they will use for the
current crop year meet the specifications approved and published by the Joint Cotton
Industry Bale Packaging Committee (JCIBPC).

These ginners agree that any cotton that may be wrapped in nonspecification bagging or
bale ties not identified with the testing program of the Experimental Bale Packaging
Program is ineligible for CCC loan or loan deficiency payments and will be identified to
this County Office by bale number and producer.

The posting of thislist by CCC does not guarantee that all bagging, bale ties, or both used
at the following gins will meet the JCIBPC approved specifications.

Name of Gin L ocation of Gin
Gin, Inc. City, State
Coop Gin City, State
City Gin City, State
West Gin City, State
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Par. 76
76 Posting Ginner Lists (Continued)

C Noncooperating GinnersList Example

Thisis an example of alist of noncooperating ginners.

*

List of Noncooperating Ginners

Date of Posting

The owner or authorized representatives of the following cotton gins located in

County have not certified that all bagging and bale ties that the gin
will purchase and use during the current ginning season will meet the specifications
approved and published by the Joint Cotton Industry Bale Packaging Committee
(JCIBPC) or will be identified as experimental packaging material approved by JCIBPC.
CCC will not permit any bales ginned at these ginsto be pledged for loan unless the
following conditions are met.

e Cotton is packaged in materials that meet the specifications approved for bagging and
ties.

e The producer provides a certification from the ginner that the cotton, identified by
bale number, is wrapped in specification or approved bagging and ties or is properly
identified as experimental packaging material approved by JCIBPC.

e Theginner has certified the tare weight to the warehouse operator.

Name of Gin Location of Gin

Last Chance Gin City, State
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7/

78

2-6-07

Par. 77
Sending Liststo Producers, LSA’s, and Cooper atives

A If All Ginsin the County Are Cooperating
If all ginners in the county are cooperating by signing CCC-809, no letter isrequired to be
mailed to cotton producers, LSA’s, and cotton CMA’s informing them of this cooperation. It
is recommended that an item be included in the county newsletter that all gins are
cooperating.

B If 1or More Ginnersin the County Are Noncooperating
If 1 or more ginners in the county are noncooperating, the County Office shall send to each
cotton producer, LSA, and cotton CMA a copy of the list of noncooperating ginnersin

(Withdrawn--Amend. 32)
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Par. 79
79 Ginner Approval Application for Seed Cotton Loans Using CCC-879

A Filing Gin Application CCC-879

Each ginner wanting to participate in the recourse Seed Cotton Loan Program must file
*--CCC-879 in the County Office. CCC-879 is filed annually for the current crop year only.--*

This form:is-available electronically.
CcCcC879 U.S. DEPARTMENT OF AGRICULTURE T NAME.AND ADDRESS OF COUNTY FSA OFFICE

|(09-16-03) Commodity.Credit Corporation
BARTON COUNTY FSA
1234 Ginner Avenue

APPLICATION FOR APPROVAL OF COTTON GIN Upland, Texas 46782
UNDER'SEED COTTON LOAN PROGRAM

TELEPHONE NO. (Include:Area Code):
2. CROP YEAR: 2004

INOTE: The authority for.collecting the following information is Pub. L. 107-1 71 This. autho.riry allows for Ihe co!fecﬂon of information without prior OMB approval mandated by the
Paperwork Reduction Act 6f 1995, The fimé requiréd to plete thi ion is d-to.average 15 tes-per luding the time for.
reviewing instructions, searching existing data sources, gathering and.maintaining the data needed; and completirig .and reviewing the collecfron of information.

The followii are made i of with the Privacy Act of 1974 (5 USC 552a). Regulationsat'7 CFR Part 1427 provide for.approving coffon gins under
the seed cottor loan program. -Failure to provide the requésted information will prevert a gln lrom parflclpafmg in this program. This information mdy-be provided to other
agencres IRS, ‘Department of Justice, or other.State and. Federal law to.a court magistrate oradministrative tribunal. ' The
provisions.of criminal and civil fraud: sfaluies including 18'USC 286, 287, 371, 641, 651, 1001 15 USC 74dm, and 31 USC- 3729, may-be applicable tothe information
provided. RETURN THIS. COMPLETED FORM TO YOUR COUNTY FSA OFFICE:

| PART A - APPLICATION

[-Submit application and supporting information to the County FSA Committee. This-application.must-be a-signed-by an
authorized official of the gin.

|This application is submitted by the Reallyclean Ginning Cooperative which was erganized under
. 3. OFFICIAL NAME OF THE COTTON.GIN

|the Jaws of the State.of _Texas on April 26 s 1944 ,-and has ifs: prineipal
| 4. STATE 5. MONTH AND DAY 6. YEAR

placeof businessat_ 1915 Northrup Street ,_Upland
| . STREET ADDRESS 8. CIry

Texas 46880
9. STATE ’ 10.. ZIP CODE

|-Application is-made for a determination as to whetherthe above cited gin meets CCC location and other requirements for
participation in the seed cotton loan ptogram for the erop year shown above and for approval of the-gin under the program.

PART B - DESCRIPTION OF SEED COTTON STORAGE FACILITIES AND INSURANCE
11. Describe the type of storage to be used for all seed cotton under loan;
Covered warehouse, 50,000 bale capacity

Covered modules, outside storage, all bales over initial 50,000

12, The insurance will be carried by: 13, 1f carried by Ginner, does it cover full loan value of cotton? |14, Is the’insurance payable to'the Producer?

Ginner Producer || YES no ] YES no[ |

PART C - CERTIFICATION

Lcertify.that the information submitted is true and correct to the best of my knowledge and accept responsibility fo meet all insurance requirements

| related to the storage and care of any seéd cotton while'itis pledged as collateralfor a CCC loan. I furtheragreé to compensate the producer for any

|-rion-insured losses that may result from my.negligence. Any duly authorized representative.of the U.S: Depariment:of Agriculture is hereby authorized
1o-examine-the storage facilities-and records of this.gin for-the purpose of verifying-any of ‘the information contained-in.this application and supporting

| docimments. Ifany change i madé 1o any - dociment firnished vwith this application, - Tagree 10 furnish-a.copy of any such revised docuiment to. the

County FSA Conrmittee.

15. ‘SIGNATURE 16. TITLE ‘17. DATE (MM-DDYYVY)

] {Signed) Manager 07-04-2004

The WS Depaiiment of dgriculfure (USDA) prahbits discricmination in allits progra s and activilies on the basis of race, -color, nationalongin; gender, religion, age; disabitity,-poliical beliefs, sexuwal orentafion;
and.marftal orfarnily-status, (Not.al-brohibited b ases apply fa:altgrograms.): Personswith disabilities wha require aiternatve reeans forco) jon.of pragrap.informafion (Braille, large print; audidfape,-efc;)

should conta el U SDA's TARGET Canferal (202) 720-2600 (voice-and TDO).. 7o file’ a.complaint of aiscrimination, wite US04, Directar, Offiee of CiviF RIDAS, Robrm-326:W, Whittarn Building, 7400 indepentence
Auvenue, SW, Washingfon, :D.C. 20250-0410 or ¢afl(202) 720-5564 (voice or TODR). USDA Isan équal opporunity provider-and employer.
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Par. 80
80 Ginner Approval and Agreement Using CCC-880

A Examining CCC-879
Upon receipt of CCC-879, County Offices shall:
e review documents and determine whether information is valid
e consider carefully:
e theclimatic conditions of the area
o thetype of storage suitable for the area
e other conditions to protect CCC from damaged seed cotton pledged as collateral
e usethe following guidelines in approving storage method:

e in some semi-arid regions, open rick storage has been used successfully

e inhumid areas, stored seed cotton must be covered to prevent weather damage to
cotton

e ensure that the ginner carries fire insurance to cover the full loan value of the cotton if
seed cotton will be stored on:

e thegin premises
e premises over which the ginner has control

e review all insurance requirements carefully

Note: If insurance is at market value, base approval upon the condition that if market
prices fall below loan levels, additional insurance must be obtained.

e ensurethat the gin is areputable concern.
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80 Ginner Approval and Agreement Using CCC-880 (Continued)
B Visting the Gin
*--CED shall visit the gin, if necessary, to determine whether or not:--*

e conditions described on CCC-879 and related documents are correct
e the ginner understands the ginner’s obligations under the program.

C Approving Gin
COC shall approve gins:

e unconditionally, if al conditions in subparagraph A are met

Par. 80

e conditionally, if gin does not meet all conditions in subparagraph A, but the ginner agrees

to meet the conditions.

Note: Recheck conditionally approved gins for full compliance.
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Par. 80
80 Ginner Approval and Agreement Using CCC-880 (Continued)

D Completing CCC-880

COC shall enter into an agreement with approved ginners by completing CCC-880.

REPRODUCE LOCALLY. !nclude form number and date on reproductions. Form Approved - OMB No. 0560-0074
CCC-880 U.S. DEPARTMENT OF AGRICULTURE 1.ERoP
(10-31-96) Commodity Credit Corporation

GINNER’S SEED COTTON AGREEMENT

(See reverse for Privacy Act and Public Burden Statements.j

TIHNS AGREEMENT made and entered into this day of s 19 . by

and b C dily Credit Corporation ("CCC?) and ("the girmer")

WIIEREAS, CCC, cofton ginners, and cotton producers desire to extend the cotton ginning season in order to reduce ginning costs;

WHEREAS, CCC, has issued Seed Cotton Loan Progran Regulations, (7 CFR Part 1427) ("the Regulations” ) providing for a program ("the program") for loans by CCC to
produccrs on sced cotton of the crop specilicd above (“seed cotton”).

WIEREAS, the ginner desires to participate in the program.
NOW, THEREFORE, in ideration of the p iscs and other idcrati incd herein, the partics hercto agree as follows:

1. Ifthe ginner stores producer’s sced cotlon on the ginner'’s premises or on other propenty over which the ginner has control, the ginner shall:

(a) Storc such cotton in a manncr that will alTord adcquaic prolcclion against weather and other danage and otherwisc follow good practices in the handling and carc of’

such cotton.
(b) Maintain the storage structures or other facilities in sound physical dition and the fire p: i i and facilities in good working order and otherwise
providc a of firc p i with good ing p i

(¢) Promptly inform the County TSA Office shown helow and the producers if any such collon becomes damaged, is going out ol condition, or is in danger of going out of
condition and, pending instructions from the county office ur the producers, take all reasonable steps to protect and preserve such cotton. T'he ginner shall pay to CCC
(he amount necessary (o reimburse CCC for any loss or damage incurred 10 CCC while such cotfon is pledged as collateral 10 CCC.

2. Ifthe ginaer acls as agent for the producer, the ginner agrees (hat the ginner will nof make any purchases of fhe seed cotion redeemed from a loan for their own account or as
agent for others; or scll any cotton 1o gny person who has the right to control or dircet the ginner's sale of the seed cotton, or the lint cotton produced therefrom.

3. ‘The ginner shall provide i coverage as required by the ions on all sced cotton stored on the ginner’s premiscs or on other property over which the ginner has
conwrol.

4. The ginner shall, on request, gin all seed cotton on which CCC makes a loan under the Regulations and which is stored by the ginner or is delivered to the ginner.

5. Arany time during business hours, CCC, its agent, or any duly authorized representative of CCC may inspect the storage facilities; inspect and take inventories of seed cotton stored
herein; and oxaming the books, records, papers, and accounts relating (o the cotion and 10 Lhe storage of the cotion. The ginner shall furnish whatever assistance is nceded to cnable
any such inspection or examination to be made. Such inations and i i shall, ., il no way relieve the ginner of the responsibilities under the terms of this

L or obligati Lo tho prod:

6. The ginner, in carrying oul the provisions of this agreement, shall not employ any petson undergaing senfence of imprisonment at hard labor.

7.  The ginner agrees that, in the perfc ol this ilable space af (he slorage facilities will be made available to any producer desiring fo oblain fhe benelits ol the
program, or in thz‘e performance of storage and ginning services in uny manner discriminate against any such person. because of rice, color, sex, religion, age, national origin, marital
status, or disabilily.

% The ginner warrants that no person or selling agency has been employed or retained to solicit or secure this contract upon an agl or und ding fora i
percentage, brokerage, or i fee, pti a fide cinployees or bona fide i ial or sclling i intaincd by the ginner for the purposc of sceuring:
business. For breach or violation of this warranty, CCC shall have the right fo terminate this contract without liability or in its discretion to recover the full amount of such

i p 2¢, brok or i fee.

9. CCC will inform producers in the ginner’s arca (hat the ginner hus agreed to the i pecilicd above und is app 1 for the storuge und ginning ol sced cotion,

2. SIGNATURE OF GINNER DATE

3. BUSINESS ADDRESS OF GINNER 4. LOCATION OF GIN(S)

For Commodity Credit Corporation
5. BY 6. NAME AND ADDRESS OF COUNTY FSA OFFICE

This program or activity will bs dona imil ry basis without regard o racs, color, religion, national origin, age, sex, marital status, or disability.
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Par. 80
80 Ginner Approval and Agreement Using CCC-880 (Continued)

E Making Loans

COC shall only make loans at approved locations.
F Notifying Producers

County Offices shall:

e notify producersthat seed cotton loans are available
e notify producers which gins have been approved for seed cotton loans
e advise producersto contact County Offices for detailed information.
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81

9-4-09

Updating Ginner Code Table in APSS

A

Updating the Table

Par. 81

County Offices shall update the gin code table, as necessary, to add, change, or delete cotton
gin codes before processing cotton loans in APSS.

Current Codes

To determine what gin codes are currently on the table, do either of the following:

print the table according to subparagraph C

e enter specific gin codes according tq paragraph 82

Printing the Gin Code Table

Print the gin code table for the applicable county according to the following table.

Step Action Result
1 | On the Price Support - Main Menu The Price Support - Administrative Main
PCAOQO0S: Menu PAAO010 will be displayed.
e ENTER“9”

e PRESS “Enter”.

2 | On the Price Support - Administrative
Main Menu PAAQ10:

e ENTER“3”
o PRESS “Enter”.

The PS - Admin. Activity Table Functions
Menu PAAO015 will be displayed.

3 | Onthe PS - Admin. Activity County
Table Functions Menu PAA015:

e ENTER“1”
e PRESS “Enter”.

The Price Support - Update/Print County
Tables Menu PAA020 will be displayed.

4 [ On the Price Support - Update/Print
County Tables Menu PAA020:

o*--ENTER “10”--*
e PRESS “Enter”.

Screen PAA9200 will be displayed with
the message, “List of Cooperating Gins
Being Processed. Please Wait”.

When processing is complete, the table
will be printed on the default printer.

5 | Once the table is printed, PRESS
“Enter” on Screen PAA9200.

The Price Support - Update/Print County
Tables Menu PAA020 will be displayed.

7-CN (Rev. 15) Amend. 43
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82 Accessing Ginner Code Table in APSS

A Accessing Screen PAA72000

10-6-00

Par. 82

Update or delete gin codes by first accessing Screen PAA72000 according to the following

table.

Step

Action

Result

1

On the Price Support - Main Menu
PCAOQ05:

e ENTER“9”
e PRESS “Enter”.

The Price Support - Administrative Main
PAAO010 will be displayed.

On the Price Support - Administrative
Main Menu PAAQ10:

e ENTER “3”
e PRESS “Enter”.

The PS - Admin. Activity County Table
Functions Menu PAA015 will be
displayed.

On the PS - Admin. Activity County
Table Functions Menu PAAQ015:

e ENTER“1”
e PRESS “Enter”.

The Price Support - Update/Print County
Tables Menu PAA020 will be displayed.

On the Price Support - Update/Print
County Tables Menu PAA020:

e ENTER“5”
e PRESS “Enter”.

Screen PAA72000 will be displayed.

Follow subparagraph B for updating or
deleting gin codes from the gin code
table.

7-CN (Rev. 15) Amend. 1
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82 Accessing Ginner Code Tablein APSS (Continued)

B Updating Gin Code Table

Par. 82

On Screen PAA72000, update or delete gin codes according to the following table.

Step Action Result
1 On Screen PAA72000, enter the gin code to be If “U” was entered:
added, changed, or deleted.
e  Screen PAA72005 will be displayed
When the question, “Do you want to Update or e gotostep2.
Delete?’, is displayed, to:
If “D” was entered:
e update ENTER“U”, and PRESS “Enter”
e ddete, ENTER“D”, and PRESS “Enter”. e  Screen PAA72005 will be displayed
e gotostep 3.
2 On Screen PAA72005, if the gin codeisnot on file If “Y” was entered:
when the message, “Gin datanot on file. Please
enter to add to the file”, isdisplayed, enter the name e  Screen PAA72000 will be
and address of the gin to be added. redisplayed
On Screen PAA72005, if thegin codeison filewhen | e  goto step 1 and repeat the process.
the name and address of gin is displayed, enter the
updated data. If “N” was entered:
After the gin datais added or updated, when the e The Price Support - Update/Print
guestion, “Do you wish to enter data for another County Tables Menu PAA020 will
gin?’, isdisplayed, ENTER“Y” or “N”, and PRESS be redisplayed
“Enter”.
e updating is complete.
e |If“Y” wasentered, when the message, “Gin
Code will be updated. Press“Enter” to
continue.”, is displayed, PRESS “Enter”.
e |If “N” was entered, when the message, “Gin
Code will be updated. Press“Enter” to
continue.”, isdisplayed, PRESS “Enter”.
3 On Screen PAA72005, the name and address of gin If“Y” was entered:
will be displayed.
e Screen PAA72000 will be
To answer the question, “Is this the gin data you wish redisplayed
todeete?’, ENTER“Y” or “N”. If “Y” was entered,
when the message, “Datawill be deleted. Press e dédetion iscomplete
“Enter” to continue.”, is displayed, PRESS “Enter”
again. e if another gin will be deleted, repeat
that process starting with step 1.
If “N” was entered:
e  Screen PAA72000 will be
redisplayed
e (gotostep 1 and repeat the process.

83-99 (Reserved)

10-6-00
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Par. 100
Part 2 Eligibility,

Section 1 Producer Eligibility,

100 Determining Producer Eligibility

A Basic Requirements

7-22-13

[7 CFR 1427.4(b)] [7 CFR 1427.164] For a producer to be eligible for loans and LDP’s,
the producer, as landowner, landlord, tenant, or sharecropper, must have:

produced the eligible upland or ELS cotton for which a loan or LDP is requested, as
applicable

for loans, Bl in the cotton from the time of harvest through the date the loan is requested
and must keep BI continuously until redemption of the cotton or until CCC takes title to
the cotton

for LDP’s, BI in the cotton from the time of harvest through the date of submitting
CCC-633 EZ, page 1

o*--a complete acreage report with respect to all cropland on the farm(s) requesting MAL

Bl

and/or LDP for the current crop year according to 2-CP using FSA-578
completed AD-1026 according to 6-CP

completed CCC-931 according to 4-PL, except CCC-931 is not required for loans
redeemed at principal plus interest

Note: For 2012 crop year, CCC-931 must not be dated before 12-7-11.

completed CCC-933 for the 2013 crop year.--*

[7 CFR 1427.5(e)] A producer is considered to have Bl in the cotton if all of the following
remain with the producer:

control of the cotton

Notes: A producer is considered to have control of the cotton if the producer keeps the
ability to make all decisions affecting the cotton, including movement, sale, and
pledging, as collateral for loan.

The producer is not considered to have lost control of the cotton if an option to

redeem the loan collateral has been provided to another person or entity as long as
the producer also keeps this right to redeem the collateral from loan.
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Par. 100
100  Determining Producer Eligibility (Continued)

B BI (Continued)
o title.

Note: A producer is considered to have title to the cotton if the producer has not sold or
delivered the cotton, including the delivery of warehouse receipts, to the buyer.

Important:  Once Bl in the cotton is lost by the producer, the cotton remains ineligible for
loan or LDP even if the producer regains control, risk of loss, and title.

Cotton producers that request MAL’s or LDP’s from CCC are responsible, at the time of
application, to:

e have had uninterrupted BI in the cotton
e make CCC holder of cotton EWR’s for all MAL’s * * *,
FSA State and County Offices shall:

e inform producers, gins, and warehouses about CCC’s requirements for bale information
or holdership of EWR’s, as appropriate, to process MAL or LDP requests

e advise all staff that FSA may apply appropriate disciplinary actions to employees who
request cotton buyers to return EWR’s of sold cotton to CCC.

FSA State and County offices shall not:

e request any cotton industry entity, such as a merchant, broker, or gin, to deliver cotton
EWR’s to CCC after Bl has been lost

e request entities other than the producer to make CCC holder of cotton EWR’s

e correct or reverse actions taken by producers or producers’ agents that result in loss of Bl
or to take any actions to restore lost Bl so that MAL or LDP benefits can be provided

e act on behalf of producers to direct or request entities other than the producer about the
holdership of cotton EWR’s.
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Par. 100
100 Determining Producer Eligibility (Continued)

C Restrictive Contract Clauses

If any contract contains any of the following restrictive clauses, the producer is considered to
have lost beneficial interest in the cotton at the time the contract was signed:

e buyer hasthe option to require the producer to obtain aloan or LDP on the cotton

e buyer can prohibit the producer from obtaining a loan or LDP, unless prior approval is
obtained from the buyer.

Note: Any addendum to the contract to remove any restrictive clause must be executed
before ginning and initialed by both parties.

D Payments

If any contract contains language that provides for a payment to the producer or the
producer’ s account, beneficial interest shall be considered divested at the time the payment is
made.

See subparagraph J when payment is not associated with the sale of the commodity.

Exception: A producer isnot considered to have divested beneficial interest in the cotton
when a payment isreceived if the contract is an option to purchase, the
payment is for the option to purchase, and the contract contains the following
provision written exactly as shown:

“Notwithstanding any other provision of this option to purchase, title; risk of
loss; and beneficial interest in the commodity, as specified in 7 CFR Part
1427, shall remain with the producer until the buyer exercises this option to
purchase the commodity. This option to purchase shall expire,
notwithstanding any action or inaction by either the producer or the buyer, at
the earlier of: (1) the maturity of any Commodity Credit Corporation price
support loan which is secured by such commodity; (2) the date the
Commodity Credit Corporation claims title to such commodity; or (3) such
other date as provided in this option.”
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Par. 100

Determining Producer Eligibility (Continued)

Gin Direct Contracts

If acontract specifiesthat title, control, or risk of loss is transferred to the buyer immediately
at the time cotton is ginned, beneficial interest is considered to be lost by the producer
immediately after the cotton is removed from the bale press.

Note: This cotton is not eligible for loan; however, the producer may receive LDP

according td paragraph 274
Equity Sales

[7 CFR 1427.5(b)(7)] If aproducer sellsthe equity in the cotton, the cotton is immediately
ineligible for aloan or LDP. If the cotton has been pledged as collateral for aloan,
immediate repayment of loan principal and charges, plus interest, is required.

Succession in Interest

Succession of beneficial interest is allowed if succession is in both the beneficial interest of
the cotton and the farming unit on which the cotton was produced.

Note: Sée paragraph 105 for heirs of a deceased producer.
Integrated Entities

The fact that a buyer may also be the storing warehouse operator, lender, ginner, or other
business shall not be considered a reason to cause beneficial interest to be transferred.

Note: If the contract between the buyer and the producer restricts the producer’s ability to
take possession of the cotton or warehouse receipts, then the producer would be
considered to have lost control when the cotton or warehouse receipts are delivered to
the integrated entity.
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9-4-09

Par. 100

Determining Producer Eligibility (Continued)

Cotton Rejected by Buyer

If cotton is delivered to a buyer or mill that rejects the cotton because minimum standards are
not met, Bl shall not be considered lost by the producer if the cotton is returned to the
producer.

Payments Not Associated With Sale of Cotton

Payments by buyers to producers for services, such as transportation and storage, shall not
cause BI to be transferred unless the payment is conditioned on the eventual sale of the
cotton.

Combination Lease Agreement

COC shall determine the type of lease if both cash provision and share of crop production
provision are contained in a lease agreement on a farm. Based on the COC determination, Bl
in the crop for the producers involved in the lease may be questioned. When BI is
questioned, review the lease agreement in the process of making Bl determinations according
to[paragraph 102}

L Eligible Foreign Person

*--See 4-PL, Part 3 to determine eligibility requirements.--*
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Par. 100.5

*1-100.5 Delinquent Federal Nontax Debtors

8-5-05

A Policy

DCIA of 1996 mandated a new eligibility requirement for persons seeking Federal financial
assistance. DCIA provides that a person owing a delinquent Federal nontax debt to the
Federal Government is ineligible for Federal financial assistance, including direct loans
(other than disaster loans) or loan insurance or guarantees.

This table provides action that County Offices shall take when a producer is a delinquent
Federal nontax debtor.

IF the... THEN...
delinquent Federal nontax debt | use the rate in effect on the day the original MAL or
has been resolved before the LDP request was made.

final loan availability date

producer certifies that he or she | hold the request until the final loan availability date and
has an unresolved delinquent if the producer does not resolve the delinquent Federal
Federal nontax debt nontax debt before the final loan availability date,
immediately notify the producer that he or she is

ineligible and the request is disapproved.

Notes: See 58-FI for alternate methods for resolving delinquent Federal nontax debts.
Seq Exhibit 4|for additional information and questions and answers about DCIA.
For purposes of barring delinquent debtors from obtaining Federal financial

assistance, a debt is not in delinquent status if the debtor is the subject of, or has been

discharged in a bankruptcy proceeding. Producers with an unresolved delinquent Federal

nontax debt are considered eligible to receive MAL or LDP if the unresolved delinquent

Federal nontax debt is the subject of a bankruptcy proceeding.

MAL’s or LDP’s Issued Before a Delinquent Federal Nontax Debt Is Discovered

If the producer received MAL or LDP and later it is discovered that the producer after
MAL or LDP was issued has a delinquent Federal nontax debt, the County Office shall:

e notify the producer that the delinquent Federal nontax debt must be resolved before the
final loan availability date

e discuss with the producer alternatives to resolve the delinquent Federal nontax debt
e inform the producer that if MAL was obtained and the delinquent Federal nontax debt is
not resolved before the final loan availability date MAL must be immediately called and

must be repaid at principal plus interest

e inform the producer that if LDP was received and the delinquent Federal nontax debt is
not resolved before the final loan availability date, LDP must be repaid with interest.--*
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Par. 100.5
*--100.5 Delinquent Federal Nontax Debtors (Continued)

C Producer Incorrectly Certifiesto the DCIA Question

If it isdiscovered that a producer incorrectly certified to the DCIA question, the County
Office must:

e immediately notify the producer that the loan is called and must be repaid at principal and
interest

e follow proceduresin Part 7 for MAL or LDP violations.
D Ddinquency Resolution

For DCIA purposes, a producer's delinquent debt is resolved only if the producer does 1 of
the following:

e paysor otherwise satisfies the delinquent debt in full

e paysthe delinquent debt in part if the creditor agency accepts such payment as a
compromise in lieu of payment in full

e curesthe delinquency under terms acceptable to the creditor agency in that the person
pays any overdue payments, plus all interest, penalties, late charges, and administrative
charges assessed by the creditor agency as aresult of the delinquency

e entersinto awritten repayment agreement with the creditor agency to pay the debt, in
whole or in part, under terms and conditions acceptable to the creditor agency.

Note: If aportion of adebt has been written off or compromised in lieu of payment in full,
after the person has paid the debt in part through an approved payment agreement, the
debt would be considered “resolved”.

Follow 58-FI, Part 9 for working out debts by installments.--*
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Par. 101

Other Producer Eligibility Reguirements

A HELC and WC Provisions

Producers who do not comply with HEL C and WC provisions according to 6-CP are not
eligible for CCC loans or LDFP's for the crop year in which noncompliance occurs.

Note: for GPR provisions.

If current year crop loans or LDP’ s have been made before noncompliance was determined
for the current crop year:

e call the loan according td paragraph 35
e notify the producer of the LDP amount overpaid according td paragraph 42|

FCIC
Starting with the 2002 crops, as a condition of eligibility for price support benefits, producers

areno longer required to either carry catastrophic crop insurance or waive eligibility for
certain USDA payments.

C Controlled Substances

Producers who are convicted under Federal or State law of a controlled substance violation

*--according to 1-CM, Part 30 shall be ineligible for CCC loansand LDP's. Loan application

CCC Cotton A-5, Part B, contains a producer certification of no conviction.--*
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Par. 102

Bl Determinations

A When Bl Is Questioned

10-6-00

If County Office questions whether the producer retains Bl, the County Office shall require
the producer to provide for review, as applicable:

e copy of the combination lease agreement
e copy of all options to purchase and all sales contracts
e certification of no contract according to[subparagraph 103|C.

Producer Requests for Contract Review

If the producer is not applying for benefits and the producer requests that the County Office
give an opinion on an option to purchase or sales contract, the opinion shall be provided to
the producer in writing.

Send a copy of the option to purchase or sales contract to the State Office with a copy of the
opinion provided to the producer for review according to|subparagraph 103|B.

Note: Opinions given for options to purchase and sales contracts are not appealable unless
the producer has been denied benefits.
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Par. 103
103 Bl and Contract Review

*--A Documents for Review

[7 CFR 1427.5(e)] County Offices shall review contracts or leases, as applicable, only when
there is reason to believe the producer may have lost beneficial interest in the commodity.

When requested by the County Office, producers shall provide the following, as applicable:

e copy of the combination lease agreement
e copy of all options to purchase and all sales contracts
e certification of no contract according to subparagraph C.

Producers who provide the certification according to subparagraph C shall be advised that,
for loans only, if a contract is negotiated at a later date, the following, as applicable, must be
provided to the County Office:

e copies of written contracts
e terms and conditions of verbal contracts.

If a commodity contract is received in the County Office, and it is known that the company
has filed for bankruptcy protection, State and County Offices must:

e review the contract
e make a beneficial interest determination based on the submitted contract.

Regional OGC Attorneys may need to be consulted before the beneficial interest
determination can be made.

Producers with a commodity contract from a company that has filed for bankruptcy
protection are eligible to request MAL’s or LDP’s.

Important:  The contract status is not affected by the bankruptcy. FSA does not intend to
intervene with legal matters concerning commodity contracts.

State and County Offices shall not provide recommendations or suggestions to producers
regarding legal matters about contracts.

Producers must seek their own counsel to determine and establish any legal rights and/or
claims about their contract.--*
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Par. 103

103 Bl and Contract Review (Continued)

B State Office Reviews

State Offices shall:

review options to purchase and sales contracts submitted by County Offices, including
those submitted according to subparagraph A

Note: Notify the County Office immediately if the opinion provided by the County
Office according to subparagraph A is inaccurate.

determine whether the producer retains Bl and the date the producer would be considered
to have lost Bl

for any option to purchase or sales contract on which a determination cannot be made,
FAX or mail a copy of the contract for PSD review

Note: For each contract submitted for review:
e provide a preliminary determination on when producers would be considered
to have lost Bl in the commodity under the terms and conditions of the

contract

e ensure that the general terms, exhibits, addendum, etc., referenced in the
contract are also submitted with the contract.

when notified by PSD of the date Bl would be considered to have been lost, advise the
County Office of PSD’s determination

send a copy of the option to purchase or sales contract, as applicable, with a copy of the
decision for reference to all counties and other applicable States.

C Producer Certification of Bl

11-2-09

If COC questions whether the producer retains Bl, CCC may request producer certification

that such producer retains Bl in the commodity. * * *

*_-Producers may use CCC-491 to provide such certification. Seq subparagraph 103|E. Any

CCC-491 submitted at the request of CCC is retained in the applicable loan/LDP file of the
producer.--*
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Par. 103

103 Bl and Contract Review (Continued)

D

Events Resulting in Bl Being Lost

The following events are examples of events that may cause Bl to be lost:

on the receipt of a payment without option to purchase

on the date ginned, if buyer is also ginner and storing warehouse and the contract restricts
the producer’s ability to take possession of the warehouse receipts

date of invoice

when loaded for shipment from gin to the buyer (f.0.b. gin)

when loaded for shipment from the warehouse to the buyer (f.0.b. warehouse)
delivery of warehouse receipts to the buyer * * *

at the time of signing a contract with clauses restricting the producer’s decision to obtain
marketing assistance from CCC, such as:

e buyer may require the producer to obtain a loan or LDP
e producer may obtain a loan or LDP only with prior approval of the buyer.

when the cotton enters the warehouse, if contract contains a casualty clause that provides
that after commencement of insured warehouse cover, insurance settlement shall be for
the buyer’s account.

* k%

*--Note: Depending on local marketing practices, cotton gins, clerks, marketing companies,

4-7-09

and warehouses may act as agents for the producer for transferring receipts to other
entities purposes without the cotton having been sold. The holdership of cotton
EWR’s by such entities does not, by itself, meant that Bl in the cotton was lost by the
producer.--*
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Par. 103
103 Bl and Contract Review (Continued)

*--E  Completing CCC-491

Producer shall submit CCC-491 if producer does not have a written contract and there is
reason to believe that the producer may have lost interest to the commodity.

This form is available electronically.

CCC-491 U.S. DEPARTMENT OF AGRICULTURE 1. Crop Year 2. LDP Number |3. Loan Number
(11-06-09) Commodity Credit Corporation
2009 90010
BENEFICIAL INTEREST CERTIFICATION FOR LOAN
AND LOAN DEFICIENCY PAYMENTS 4. FSA State and C°Unt{§°f33
Note: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the

information identified on this form is 7 CFR Part 1421, the Commodity Credit Corporation Charter Act (15 U.S.C. 714 et seq.), and the Food,
Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used to certify that a producer does have a beneficial
interest in the commodity which is the subject of the CCC loan or loan deficiency payment. The information collected on this form may be
disclosed to other Federal, State, Local government agencies, Tribal agencies, and nongovernmental entities that have been authorized
access to the information by statute or regulation and/or as described in applicable Routine Uses identified in the System of Records Notice
for USDA/FSA-2, Farm Records File (Automated) and USDA/FSA-14, Applicant/Borrower. Providing the requested information is voluntary.
However, failure to furnish the requested information will result in a determination of ineligibility to file the beneficial interest certification.

This information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and
Energy Act of 2008 (see Pub. L. 110-246, Title I, Subtitle F - Administration). The provisions of appropriate criminal and civil fraud, privacy,
and other statutes may be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.
PART A - PRODUCER’S INFORMATION

5. Producer Name and Address

6. Telephone Number:
(Include Area Code).
Sam Jones

Rt 1, Box 630
Maricopa, CA 12345

PART B — PRODUCER’S CERTIFICATION

The undersigned producer(s) (“Producer”) has requested a loan or loan deficiency payment (LDP) from the Commodity Credit Corporation (CCC).
With respect to the commodity which will be the subject of such loan or LDP, the Producer certifies that, (1) the Producer has had beneficial interest
in the commodity and has not lost such interest before filing for the LDP application or loan application; (2) the Producer did not enter into any
written option to purchase or any written contract for sale, with respect to the commodity to sell, deliver, or market the commodity, before such loan
or LDP was requested; (3) the Producer did not enter into a verbal option to purchase or verbal contract for sale, except as noted below; (4) no
payment with regard to such commodity was received before such loan or LDP was requested. The Producer understands that this certification is
subject to review by CCC to determine that no option to purchase, contract for sale, or payment was applicable to the commodity. If any option to
purchase, contract for sale, or payment is later negotiated while the commodity is pledged for collateral for a loan, the producer agrees (o notify the
County FSA Office of such event and to provide a copy of such option or contract to the County FSA Office for review. Upon such notification, CCC
shall review such option to purchase and contract for sale for a determination of the date beneficial interest would be considered to have been lost.
By signing this certification, the Producer warrants and agrees that the making of any fraudulent representation may render the Producer subject to
criminal prosecution under Iederal law and will vesult in the refind by the producer of any amounts paid as the result of the fraudulent
representation, plus interest.

8. Terms and Conditions of Verbal Contract:

We do business by handshake; we agreed I keep title until the receipts are transferred.

Upland Cotton
704-261-1111

PART C — PRODUCER’S CERTIFICATION

9A. Producer's Signature (By) 9B. Title/Relationship (Individual Signing in a Representative Capacity) 9C. Date (MM-DD-YYYY)
/s/ Sam Jones 11-06-2009
9A. Producer's Signature (By) 9B. Title/Relationship (/ndividual Signing in a Representative Capacity) 9C. Date (MM-DD-YYYY)

PART D — COC’S APPROVAL

10A. Signature of CCC Representative 10B. Title of CCC Representative 10C. Date (MM-DD-YYYY)

/s/ William Smith C.E.D. 11-18-2009

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information,
reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.)
Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact
USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400
Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or
(866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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Par. 103
103 Bl and Contract Review (Continued)

*--E Completing CCC-491 (Continued)

CCC-491 is completed according to the following instructions. Producer completes entries
for items 1-9C. FSA may assist with completing items 1 through 4.

Item Instruction
1-4 Enter the crop year, LDP or loan number, as applicable, and the FSA
State/County Code for the office where the loan/LDP is being processed.
Producer enters name and address.
Producer enters phone number.
Producer enters the commodity for which the loan/LDP is requested.
Producer enters the terms of the verbal contract about beneficial interest.
A-C Producer or producer’s representative:

O |IN|O|O01

e signsinitem 94

e if applicable, enters in item 9b representative’s relationship to the producer
e enters the signature date it item 9c.

10A - C | FSA signs, enters title, and signature date.
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Par. 104

104  Types of Contracts

A

10-6-00

Option to Purchase

An option to purchase is an agreement allowing the buyer, at the buyer’s option, to enter into
a contract to buy the commodity at a later date. The option:

e does not give the buyer any interest in the commodity
e expires at a specified time.

Sales Contracts

A sales contract, including advance sales contracts, contracts to sell, price later contracts, and
contracts for future delivery, gives the buyer an interest in the commodity at a time specified
in the contract or at a time implied by law.

Addendum

An addendum to an option to purchase or sales contract to amend any contract provision,
including removing any restrictive clause, must be agreed upon by all parties.

For CCC to consider this addendum valid, it must be executed before ginning.

Canceling Options to Purchase or Sales Contracts

An option to purchase or a sales contract entered into may be canceled at any time before
ginning. If the option to purchase or sales contract to be canceled was previously provided to

the County Office, a copy of the following must be provided to the County Office:

e the canceled option to purchase or sales contract, as applicable, with the signatures of all
parties canceling the contract

e any subsequent option to purchase or sales contract.
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Par. 105

105 Heirs of a Deceased Producer

A Succession of Interest

Succession of interest occurs before or after harvest if heirs:

e succeed to the Bl of the deceased producer in both the cotton and the farming unit on
which it was produced

e assume the decedent’s obligation under a loan if a loan has already been obtained.

B Knowledge of a Deceased Producer

7-22-13

If the County Office learns that a producer who has an outstanding loan is deceased, and
CCC-686 has not been executed, the County Office shall:

e send a certified letter to the fiduciary representative, heirs, or other persons in charge of
settling the estate notifying that person:

e of the existence of the outstanding CCC loan

o that the loan is covered by a security agreement or secured by pledged warehouse
receipts

e attach a copy of the letter to the loan papers on file in the County Office
e immediately notify the State Office.

o*--State Offices shall forward notification of deceased producers for which CCC-686 has
not been executed to the regional attorney for appropriate action.

Notes: County Offices shall:
e not disburse any MAL’s or LDP’s using a deceased individual’s TIN.

e disburse MAL’s or LDP’s in TIN of the estate or to other qualifying individuals
or entities as reflected on a properly completed and approved CCC-686.

Heirs must complete the required documents and meet the eligibility requirements
according to paragraph 100

MAL’s or LDP’s disbursed to joint ventures or general partnerships with a deceased
member will be included on the Payments to Individuals Identified as Deceased
Report for corrective action.

See 1-CM for additional information on deceased individuals.--*
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Par. 105
105 Heirsof a Deceased Producer (Continued)

C When to Complete CCC-686

Complete CCC-686 if the heirs want to obtain or continue a loan and either of the following
applies:

o therewill be no administration or probate of the estate
e administration or probate of the estate is closed.

Before aloan is disbursed or continued under loan, CCC-686 must be:

e executed by persons claiming succession to a deceased producer
e approved by COC.

D Preparing CCC-686

Prepare an original and 1 copy for each person signing CCC-686 according to the following

instructions.
Item Instructions
3 Enter current loan number, or assign next unused number from loan number

register.
9and 10 Enter name and address and relationship of all persons inheriting commodity,
whether or not related to the deceased.
11 Enter names of all persons assuming farming unit whether or not related to the
deceased.

Note: To be eligible for price support, the person’s name must appear in items
9 and 11, and, if applicable, item 13.

13-16  Enter name and nature of disability of any heir who isa minor or an
incompetent and the name and address and capacity of the representative of this
person.

17 Heirs or representatives of heirs who have inherited the commodity and have
assumed the farming unit and who are requesting price support must sign the
application.
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105 Heirsof a Deceased Producer (Continued)

D Preparing CCC-686 (Continued)

Par. 105

THIS form is-avalable sléctronically.

Forr Approved ~OMB N&: 0566-0087

lccces6. U.S. DEPARTMENT OF AGRICULTURE:

8- 13-03) ‘Commedity-Credit Corporation Bobtail Co FSA

Austin, TX

APPLICATION FOR LOAN OR LOAN DEFICIENCY

- NAME ANDADDRESS . OF COUNTY. FSA.OFFICE
1625 Wildcat Street

TELEPHONENG. (Inclixding Aree.Code):

PAYME \ T BY HEIRS [2:'ST. &CTO . CODE 3. APPLICATION'NQ,
duced’by & person wha has died) 48 675
] s CROP YEAR 6. COMMODITY
[§oe Foge Bt Brivacy-Act and Publi Burdon Statements 2003 Upland Sotfan
6. NAME OF DECEASED PERSON 7. BATE. OF DEATH ‘8. DEATH.OCGURRED
] LYYy . - s e s e
Benjamin Somebody 03-05-103% BEFORE HARVEST [j AFTER HARVEST

-9. PERSONS INHERITING COMMODITY.
(Namé-and address)-

10. RELATJONS %:'TG

Bobby Somebody, Route 2, Bex 24, Nearby, Tx 45678

Son

Billy Scmebody, Roule 2, Box 24, Nearby, Tx 45678

Son

] 41, NAMES OF PERSONS ASSUMING FARMING UNIT @nclude: heirs: in Tlem9)-

(Address rnotalreay Ilsted in: e 9)

42. RELATIONSHIP TO
GECEASED-OR CAPACITY

Boboby anc Billy So:nebccy

Soas

:rf any person shown in- Ilcm 90or 1‘[ ahovs Is aminor. ny Incomputan( furnish (hs hllnwlng'

REPRESENTATIVE-OF PERSON

SHOWNIN ITEM '1‘3'

OF MINOR
OMPETENT

ANE 15..
St NAME AND'ADDRESS

CAPACITY - (Guardlan -Gustodian,
Conservator, tiquidalor. etc) -

17 CERTIFICATIONS (76 be cerilied.fo and By each. person showi in-fters 9.and 11.5r hic o7 hot reprosentative hovin  Rerm 15 vi

ho i$ retuesting a Joan of LDF.).

The mndersigned hereby certifies that 1/-

ified aboye in the:

A, Thc'pexson shown in itemy 6dled onthe date shown and he:or: sheproduced the: Jih yem'sbown
B. “Thed iy :;; or she produced were-cligible 107 loarroc LDF and bt ihe parsons shown in Ieeny’S fave-intierited e decedends
e

: 4 3 orpmhnc ot'fhe estate or(Z; ddminisration.or probare or'th i

D. The persms listed in Xtems-9, 11, an I¢ 13. ar: me only pusonswl\o have inhetited-or-otirerwise acquired an intérest in the commedity:and
the decedent: describe form.

E. oitifiugd or disbursed; or-(2) ah LDP-bé niade:.

F. ATe:you:or-any.co- sppln.snt defi mqucnt an my federal nontax-debt? thD NO HFYES*". provide delails):

clased:

% &/ Bobby Somehody

TOATE: i Dy ¥7)

[DATE (MHDE-¥7 79 Iﬁmﬁ

[DATE: (Wit-D0:-v¥Yy)

/s/ Billy Somebody

TGATE (MmoD-2¥75)

ATURE

IGNATURE: [DATE MDY YY)

{DATE (M- DOy y2Y)

5] toBile this wis.deteimiined

:18.— CERTIFICATION OF COUNTY COMM ‘I_'rEE

et the fight OE He 1

E Distributing CCC-686
Distribute CCC-686 as follows;

keep original in the County Office
give each person signing CCC-686 a copy.
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Par. 106
106  Estates and Trusts

A Eligibility by Type

The following shall be eligible if their representative authority is legally valid according to
1-CM:

receiver of an insolvent debtor’s estate

executor or an administrator of a deceased person’s estate
ward of an incompetent person

guardian of an estate of a ward or an incompetent person
trustee of a trust estate.

107 CMA and LSA Member Eligibility
A Members of CMA’s

CMA's, before processing a producer’s loan or LDP, must first establish that the producer is
eligible for benefits according to 1-CMA.

B Producers Requesting Benefits Through LSA’s

LSA'’s, before processing a producer’s loan or LDP, must first establish that the producer is
eligible for benefits according to 1-CMA.
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Par. 108

108  Producers Who Are Warehouse Operators

A Policy

Loans may be made to a warehouse operator who, in the capacity of a producer, tenders to
CCC warehouse receipts issued by such warehouse operator on cotton produced by such
warehouse operator only in those States where the issuance and pledge of warehouse receipts
are valid under State law.

Note: State Offices shall contact their regional attorney to determine whether these actions
are valid.

109  (Withdrawn--Amend. 43)

*4-110 AGI

A AGI Policy

111-117

9-28-12

The Food, Conservation, and Energy Act of 2008 (2008 Act) provides that to be eligible for
market loan gain or LDP, an individual or legal entity shall have an average adjusted gross
nonfarm income not exceeding $500,000.

Price support programs shall use the common routine/web service to determine the AGI
eligibility of producers or legal entity members eligible to receive market gain and LDP.
Payments to an entity or joint operation:

e shall be based on the pro rata interest of the person in the payment

e may be reduced by the pro rata share of the person who has direct or indirect interest in
the entity, if applicable.--*

(Reserved)
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Par. 118
Section 2 Cotton Eligibility

118  Eligibility Requirements
A Separate Commodities

Upland and ELS cotton are considered separate commodities. Compliance with eligibility
requirements for 1 kind of cotton will not be affected by the producer’s noncompliance with
respect to the other kind of cotton.

Note: ELS cotton is not eligible for LDP.
B Basic Requirements

[7 CFR 1427.1(c)] [7 CFR 1427.5(b)] The upland or ELS cotton, both ginned and seed
cotton must be:

produced by the eligible producer who tenders it for loan

produced in the United States in the current crop year

in existence and in good condition

insured at the full loan value against loss or fire damage

produced on a farm for which total cropland acreage has been reported on FSA-578.

The cotton must not have been sold, purchased, or formerly placed under CCC loan and
*--redeemed. The producer must have maintained continual Bl in the cotton. BI, once lost,
cannot be reestablished.--*

In addition, cotton is not eligible for loan or another LDP if LDP has been paid on this
cotton.

Note: Producers cannot repay LDP’s to cause the cotton to be eligible for a loan or a
subsequent LDP.

* k% %
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Par. 118
118  Eligibility Requirements (Continued)

* X *

*--C ELS Cotton--*
To be eligible for loan, ELS cotton must be:

e avariety or hybrid of the barbadense species of cotton
e except for seed cotton, ginned on a roller gin.
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2-6-07

Par. 119

Eligible Quantity

A Quantity Eligiblefor Loan or LDP

[7 CFR 1427.165(b)] Upland cotton produced on eligible acreage by an eligible producer is
considered eligible for loan or LDP.

Any ELS cotton produced on €eligible acreage by an eligible producer is considered eligible
for loan.

Establishing Estimates of Yield

COC shall:

e annually determine reasonable estimates of yield for each commodity based on crop and
weather conditions in the county

e document determination in COC minutes

e review questionable applications.

Questionable or Commingled Production

If the quantity submitted by a producer for loan or LDP exceeds the yield that COC has
previously determined could reasonably be produced on the eligible acreage, CED or staff
shall not approve the loan or LDP for any quantity exceeding COC'’s previously established
yield.

If the producer is not satisfied with the maximum quantity that COC staff has approved for
benefits, then provide the producer the right to appeal to COC. If appeal isrequested, COC
may approve loan and LDP quantities exceeding the yield previously established by COC if:
e the producer provides acceptable evidence of actual production for the crop year and

other documentation to corroborate the evidence of actual yield, such as receipts from
production inputs

e COC determines the quantity reasonable for the crop year based on the producer’s
farming practices, production evidence, and supporting documentation.

FSA'’s procedures for agency informal appeals, alternative dispute resolutions, and appeals to
NAD are found in 1-APP.
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Par. 119
119 Eligible Quantity (Continued)

D COC May Not Delegate Yield Deter mination

COC may not delegate authority to approve quantities submitted for loan or LDP that exceed
the COC-established yield for the eligible acreage.

120 Landlord-Tenant Provisons
A Divided Cotton
[7 CFR 1427.5(f)] If the bales of cotton are divided among the producers entitled to share in
the cotton, each landowner, landlord, tenant, and sharecropper may obtain a loan on that
individual’ s separate share.
B Cotton Not Divided

[7 CFR 1427.4(d)] If the cottonis not divided, all producers who have a share in the cotton
must obtain ajoint loan or LDP.

Note: If 1 or more producers who share in the bale are considered ineligible for loan, the
entire bale isineligible for loan or LDP.

C Iné€ligiblefor Loan
[7 CFR 1427.5(f)] Cottonisineligible for loan or LDP that is:
e received as fixed or standing rent by a landowner, landlord, tenant, or sharecropper
e acquired directly or indirectly from alandowner, landlord, tenant, or sharecropper

e [7CFR 1427.1(c)] produced on land owned by the Federal Government if the land is
occupied without lease, permit, or other rights of possession.
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Par. 121
121  Storage Requirements

A Basic Policy for Ginned Cotton [7 CFR 1427.5(b)(2) and (3)]
Ginned cotton pledged as loan collateral must be stored:

e at a warehouse that has entered into CSA with CCC
e inside this warehouse, unless specifically authorized.

A cotton warehouse that has signed CSA, but is temporarily out of compliance for any
reason, is considered to be in “suspended” status. At a warehouse that is in “suspended
status:

e |oans disbursed before the suspension are not affected
e new loans cannot be disbursed until the suspension is remediated.

Warehouses that do not have CSA, or warehouses whose CSA have been terminated by
CCC, may not store cotton loan collateral. At these warehouses:

e loans disbursed before any termination of CSA are subject to immediate redemption
e new loans cannot be disbursed.

Cotton is considered to be stored outside if it is outside on the 16th calendar day following
notification from CCC that the bale has been used as loan collateral.

*--Areas approved by CCC for outside storage are identified in [Exhibit 18.5.| Warehouse loan
bales are subject to the following terms and conditions:--*

e the warehouse must have applied for, and been approved by CCC, to store cotton loan
collateral outside

e the county or area must be established by CCC as being a storage-deficit area for the
crop year, based on whether the approved storage capacity of CSA warehouses equals or
exceeds the estimated cotton production for the year

e the warehouse must agree to special storage, handling, and reporting requirements

e storage credits are not provided during the period of time the bale is stored outside, and
cotton transferred from the warehouse is eligible for storage credits at the new location
until the maturity date of the cotton.

B Seed Cotton
[7 CFR 1427.165] Seed cotton pledged for loan must be stored:
e in a manner that will adequately protect it against loss or damage

e in identity-preserved lots.
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Par. 121
121  Storage Requirements (Continued)

C Approved Warehouses

[7 CFR 1427.5(b)(2)] KCCO approves warehouses to store cotton under the program and
shall issue instructions to these warehouses.

Note: County Offices shall advise warehouse operators who want approval of warehouses
to contact:

*--KCCO, CMD, SCB--*
STOP 8748
PO BOX 419205
KANSAS CITY MO 64141-6205

Phone: 816-926-6420
FAX: 816-926-1804.

KCCO shall send State Offices the list of approved warehouses, including the following:

e receiving charge
e monthly storage charge.

State Offices shall send County Offices copies of the lists.
122  Fire Insurance Requirements
A Insurance Required

[7 CFR 1427.5(b)] For ginned cotton to be placed under loan, it must be covered by fire
insurance.

[7 CFR 1427.5(f)] For seed cotton to be pledged under loan, it must be insured at the full
loan value against loss or damage by fire.
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Par. 123
123  Basic Cotton Quality Requirements

A Basic Requirements
*--[7 CFR 1427.9(a)] Ginned cotton must be graded by AMS and be of a grade, leaf, strength,

staple length, and micronaire reading, including Exhibits 5[through |11} to be eligible for loan
or LDP.

The base quality for upland cotton is:

SLM 1-1/16 inch

leaf 4

micronaire 3.5- 3.6 and 4.3-4.9

strength 25.5 - 29.4 grams/tex

length uniformity of 79.5 - 82.4 percent.--*

B Upland Cotton Quality Requirement

[7 CFR 1427.5(d)] Use the following exhibits for determining whether the applicable grade,
leaf, strength, staple length, and micronaire reading are within eligible ranges for upland
cotton and for determining appropriate premiums and discounts:

Exhibit 5| for grade, leaf, and staple length

Exhibit 6| for extraneous matter
Exhibit 7| for uniformity

Exhibit 8| for strength
Exhibit 9|for micronaire readings.

C ELS Cotton Quality Requirement

[7 CFR 1427.5(c)] For program eligibility, ELS cotton must be a grade and staple length
specified on the schedule of loan rates and premiums and discounts for ELS cotton. Use the
following exhibits for determining whether the applicable grade, staple length, and
micronaire reading are within eligible ranges for ELS cotton:

e |Exhibit 10| for grades and staple length
e |Exhibit 11| for micronaire readings.

ELS cotton of a staple length less than 44/32 (1 3/8 inch) is ineligible for loan.
D Seed Cotton Quality

[7 CFR 1427.165] Because seed cotton is * * * not classed before being pledged for loan,
an average quality is ordinarily used in determining loan rate. * * *
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Par. 124
124 Liens: Search, Waivers, and UCC-1 Requirements

A Basic Policy
Lien, lien search, and UCC-1 filing policies:
e are based on:

e producer risk factors, such as loan or LDP violations, CCC notification or awareness
of existing liens, or bankruptcy or OIG review of the producer at the time of the loan
request

e the value of the individual loan or the aggregate value of multiple loans
Note: Aggregate value is defined as the total loan amount approved and disbursed

for a specific crop year without regard to any amounts that may have been
repaid.

e whether the loan is farm-stored or warehouse-stored (CCC holds a receipt)

e whether CCC will be charged a fee for filing UCC-1 or similar records

e do not apply to LDP’s * * * because * * * there is no opportunity for dispute over who
has the superior security interest in the loan collateral.

Notes: Lien searches are not required for Federal and State tax liens.

*--CCC-679 is required for IRS Notice of Levy.--*
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9-28-12

Liens: Search, Waivers, and UCC-1 Requirements (Continued)

A Basic Policy (Continued)

Use the following tables for determining the required actions.

Par. 124

Does the producer have 1 of the following:

e loan or LDP violation in current or preceding year
e existing lien on crop
o at time of request, either bankruptcy or OIG investigation?

Conduct Lien

File UCC-1 or

Answer Loan Type Search Equivalent if No Fee
*--Loan Value Less Than $50,000--*
Yes |All loans Yes Yes
No Farm-Stored: Yes, if no charge to Yes
Seed cotton or ELS Outside Stored CCcC
Warehouse-Stored: Yes, if no charge to No
Upland or ELS CCC

*--Loan or Aggregate Loan Value 1/ of $50,000 and More--*

Yes |All loans Yes Yes

No Farm-Stored: Yes Yes
Seed cotton or ELS Outside Stored

Warehouse-Stored: Yes No

Upland or ELS

1/ Based on disbursed values, not outstanding balance.

IF the fee for a | AND the fee for filing UCC-1
lien search is... |or similar record is... THEN...
Zero Zero e conduct a lien search regardless of loan value
o file UCC-1.
zero imposed e conduct a lien search regardless of loan value
e file UCC-1 for farm-stored and seed-cotton loans.
imposed zero o file UCC-1
e conduct a lien search if the loan or aggregate loan
*--amount is $50,000 or more.
imposed imposed e conduct a lien search if the loan or aggregate loan
amount is $50,000 or more--*
o file UCC-1 for farm-stored and seed-cotton loans.

Note: A joint disbursement of loan proceeds to the producer and lienholder does not satisfy
the requirement for a lien waiver.
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Par. 124
124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

B Determining Whether or Not Liens Exist
When necessary to determine whether or not a lien exists, County Offices shall make a lien
search on all cotton (seed cotton and lint cotton) to be pledged for loan at the appropriate

recording official’s office.

Exception:  If a producer certifies to a lienholder, CCC-679 can be submitted to the
County Office and honored.

When:

e actual notice of the existence of an unrecorded lien is provided to the County Office by
the lienholder in person or in writing, consider the lien an existing lien

e a State notifies the County Office in writing of the existence of an unrecorded statutory
lien for nonpayment of a Boll Weevil Eradication Program assessment, the producer
must seek a lien waiver from an authorized representative of the State before the loan can
be disbursed.

Notes: If a lien waiver is not obtained, do not disburse the loan.
Do not process a State statutory lien payment as an administrative offset.
C Obtaining CCC-679

CCC-679’s shall be obtained by the producer or CMA, as applicable:

e after each loan request and before disbursing the loan

e if liens or encumbrances are recorded, including waivers from FSA FLP representatives

e even if the liens or encumbrances will be satisfied from the loan proceeds

* k% *

e if actual notice is received from a lienholder

e for IRS Federal tax liens, if the producer certifies that the lien exist.
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Par. 124

124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

C Obtaining CCC-679 (Continued)

9-28-12

CCC-679’s are not required for unrecorded liens unless the County Office has received
actual notice of a lien from the lienholder.

CCC-679 shall be obtained from CMA, according to 1-CMA, when CMA informs the
County Office that a lien is present.

Once CCC-679 is obtained for the first loan made for a specific crop year, the same
CCC-679 may be used for all subsequent loans made for the specific crop, if CCC-679 is
applicable for “ALL” gquantity on specified farms, including “ALL” farms. However, a lien
search shall be performed for all loan requests according to subparagraph B.

Completing CCC-679 for Producers

County Offices shall complete:

e CCC-679 according to this table
e item 8, block (3), if applicable, according to subparagraph E.

*

Item

Instructions

1A-C

Enter county name, address, telephone, and FAX.
Notes: More than 1 County Office can be listed in item 1A.

If producer farms in more than 1 county, a county with a signed CCC-679 may,
if requested, FAX CCC-679 to the other County Office to use, if the crop year
and cotton listed in items 3 and 4 are correct. It is not necessary for the other
County Office to obtain another CCC-679 from the lienholder if the crop year
and commaodities are correct.

Enter producer name and address. If lienholder has UCC-1 filed for both the borrower
and spouse, enter both names.

3 |Enter crop year.

4 |Enter commodity. More than 1 commodity may be listed. Enter each commodity.
Example: Enter, “Cotton”.

5 |Lienholder must indicate how the monetary proceeds are to be distributed by entering a
check (v') in 1 of the boxes provided. See subparagraph C to complete item 5,
block (c).

6 |Enter lienholder’s or authorized agent’s name and address.

7A-C |Lienholder identified in item 6 must sign and date CCC-679.

Notes: Signed and dated CCC-679 may be FAXed to the applicable County Office.

For producers who farm in more than 1 county, signed and dated CCC-679 may be
FAXed to the other County Offices.--*
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*--E  Completing CCC-679, Item 5, Block (c)

9-28-12

Par. 124

Liens: Search, Waivers, and UCC-1 Requirements (Continued)

Complete CCC-679, item 5, block (c) according to this table.

IF... AND... THEN...

an administrative enter “none” on CCC-679, item 5, block (c),
offset does not value line.

apply

an administrative enter the offset amount as of the date

offset does apply CCC-679 is prepared on CCC-679, item 5,

block (c), value line.

the lienholder is any of
the following:

CCC
USDA

USDA, formerly
FmHA

FSA

FSA, formerly
FmHA

enter the offset amount as of the date
CCC-679 is prepared on CCC-679,
item 5, block (c), value line

calculate the estimated net disbursement
amount as follows:

e multiply applicable county loan rate
for the commaodity times the quantity
for loan

e deduct assessments, fees, and
administrative offsets, as applicable.

a statement of
charges, according
to|paragraph 165|
accompanies the
warehouse receipt

do either of the following:

add the total dollar amount of the
charges to any other offset amounts

modify the statement to add language
that states whose charges are being
offset without specifying the type or
amount of the charges.
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Par. 124
124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

*--E  Completing CCC-679, Item 5, Block (c) (Continued)

The following is an example of CCC-679.

This form is available electronically.

CCC-679 U.S. DEPARTMENT OF AGRICULTURE 1A. County Name and Address (Including Zip Code)
(04-07-10) Commodity Credit Corporation Any County FSA Office
900 Any RD

Town, ST 99999-9999

LIEN WAIVER 1B. County Office Telephone Number (Inciuding Area Code)
999-999-9999

1C. County Fax Number (Including Area Code)
999-999-9999

2. Name and Address of Producer (Including Zip Code) 3. Crop Year 4. Commodity

Able Farmer 2010 Wheat
9999 Any RD
Town, ST 99999-9999

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the
information identified on this form is 7 CFR Part 1421, 7 CFR Part 1427, 7 CFR Part 1435, the Commodity Credit Corporation Charter Act (15
U.S.C. 714 et seq.), and the Food, Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used to determine eligibility
for program benefits. The information collected on this form may be disclosed to other Federal, State, Local government agencies, Tribal
agencies, and nongovernmental entities that have been authorized access to the information by statute or regulation and/or as described in
applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File (Automated) and USDA/FSA-14,
Applicant/Borrower. Providing the requested information is voluntary. However, failure to furnish the requested information will result in a
determination of ineligibility for program benefits.

The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB
approval mandated by the Paperwork Reduction Act of 1995. The time required to complete this information collection is estimated to average 6
minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed,
and completing and reviewing the collection of information. The provisions of appropriate criminal and civil fraud, privacy, and other statutes may
be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

5. The undersigned is the holder of a lien on the commodity identified above. In order for the producer identified above to pledge such
commodity as collateral for a Commodity Credit Corporation ("CCC") loan, with respect to CCC only, the undersigned waives all
interest in, and title to, such commodity. The undersigned agrees that the proceeds of the loan shall be disbursed (lienholder must
check one of the following):

(a) To the producer.

® 13 ointly to the producer and the undersigned lienholder.

(c) O Jointly to the producer and the undersigned lienholder, less (1) $ administrative offset as of (2)
(Date)
and charges due (3)

6. Name and Address of Lienholder or Authorized Agent

Farmer Credit

100 Any RD

Town, ST 99999-9999

7A. Lienholder Signature (By) 7B. Title/Relationship (of the Individual Signing in the 7C. Date
Representative Capacity)

/s/ .M. Banker Vice President 10-10-20%XX

7A. Lienholder Signature (By) 7B. Title/Relationship (of the Individual Signing in the 7C. Date
Representative Capacity)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability, and where applicable,
sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual’s income is derived
from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program
information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.WW., Stop
9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish
Federal-relay). USDA is an equal opportunity provider and employer.
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Par. 124

124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

F Completed CCC-679 Returned to County Office

9-28-12

When CCC-679 has been completed and signed by the lienholder and is returned to the
County Office, the County Office shall, before disbursing the loan, ensure that the lienholder
has:

o*--signed and dated item 7
e checked appropriate block (a), (b), or (c) of item 5.--*

Signatures must be affixed personally by all lienholders or authorized agents. The County
Office may verify the lienholder’s signature, if necessary.

Follow this table for guidance when preparing disbursement of the loan.

IF... THEN, if the lienholder has checked block...
an administrative offset is: o*--(b), do not disburse the loan
e required for FSA, CCC, or other e (@) or (c) in agreement with the offset,--*
creditor agencies disburse the loan.
e for a statement of charges submitted Note: See paragraph 41 for offsets.
with a warehouse receipt, according to
paragraph 165|

Obtaining Additional CCC-679’s

If additional liens or situations that do not fully protect CCC’s interest are discovered after a
loan is disbursed, County Offices shall:

e obtain additional CCC-679’s

e take any other necessary action, according to the regional attorney’s advice, including
calling the loan.

The following are examples of situations that do not protect CCC’s interest:

lien or liens were overlooked during the lien search
all lien waivers were not obtained

UCC-1’s were not filed properly

UCC-1’s were not extended when required.
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Par. 124

--124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

H Cooperative Loans

Lien waivers are not required for loans to approved cooperatives that have entered into
agreements that do not hold CCC responsible for any prior liens asserted against CCC.

Note: No additional liens or encumbrances shall be placed on the cotton after the loan is

approved.

I Estimating Net Disbursement Amount

County Offices shall determine the estimated net disbursement amount using this table.

Step

Action

1

Determine an estimated loan rate based on loans already processed.

2

Determine an estimated bale weight based on loans already processed.

3

Multiply the result of step 1 times the result of step 2 times the number of bales for
which the loan is requested.

4

Calculate the estimated research and promotion fee deduction by adding the result
of multiplying the following:

e result of step 3 times .005
e number of bales times $1.

Determine the loan service fee by adding $2.50 to the result of multiplying the
number of bales times $0.30.

The estimated net disbursement amount is the result of step 3 minus the following:
e the result of steps 4 and 5

e amount of offset entered on CCC-679 and, if applicable, the amount of charges
according td paragraph 165|

Note: Round result to whole dollars.

2-6-07
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Par. 124

124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

J

|

9-4-09

UCC-1 or UCC-1F

Regardless of the filing fee, County Offices shall file UCC-1 or UCC-1F, as applicable, for
all:

e seed cotton loans
e farm-stored (outside-stored) ELS cotton loans.

Note: This filing shall occur after the lien search so that there can be no intervening security
interest established.

Release of Security

After the loan is repaid in full, release or obtain the release of any security instruments of
record upon request of the borrower.

e The COC chairperson or CED is authorized to act as an agent of CCC in releasing
security instruments.

e Termination statements shall be executed according to State law.

e The borrower must pay any expense connected with releasing security instruments, if
applicable under State law.

Special Policy for Paying Lien Search and UCC-1 Filing Fees

Producers may pay for lien search and filing fees with a check made out to the applicable
recording office.

Producer-paid charges shall not be deducted from the loan proceeds.
Note: County Offices shall advise producers that paying for lien search and filing fees may
decrease the lag time between a loan request and loan disbursement, but does not

guarantee faster fund disbursement.

County Offices shall process UCC-1’s in the normal manner by attaching the producer’s
check to UCC-1 when submitting UCC-1 for filing.--*
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Par. 125
125 Bale and Quality Requirements

A Packing and Compression

[7 CFR 1427.5(b)(4) and (5)] Bales must be packaged, tied, and compressed using the
materials and standards meeting JCIBPC specifications with the heads completely covered.

Bales must not be:
o false-packed
o*--water-packed or wet

Note: Wet cotton is defined at 1427.5 (b)(4) as cotton at a gin having 7.5 percent or
more moisture, wet basis, at any point in the bale.--*

e mixed-packed

e reginned

e repacked

e compressed to high density at a warehouse

e compressed to universal density that has had side pressure applied.

Note: Bales compressed to high density at a gin are eligible for loan.
B Tagging

[7 CFR 1427.23(a)(4)] Bales must be represented by either a warehouse receipt or a list
provided by the gin showing bale numbers and net weight established at the gin.

C Weight

*--[7 CFR 1427.5(b)(9)] [7 CFR 1427.8(b)] Bales must weigh at least 325 pounds net
weight. Bales of more than 600 pounds net weight may be pledged for loan at 600 pounds--*
net weight.

If there is an error in bale weight:

e Dbefore loan is made, the County Office shall require the issuing warehouse to issue a new
receipt with the correct weight

e after loan or LDP is made, the County Office shall not increase or decrease the amount of

the loan or LDP. Requests for corrections by producers shall be denied. However,
appeal rights shall be provided according to 1-APP.
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Par. 125
125 Bale and Quality Requirements (Continued)

D Definition of Tare Weights

Tare weight means the weight of the cotton bale packaging materials, which when deducted
from the gross bale weight yields the net bale weight.

E Valid Tare Weights

The valid tare weights that can be entered when processing cotton loans through APSS are 2,
3,4,5,6,7,and 8.

F  Minimum Quality Requirements (7 CFR 1427.25(h))
To be eligible for loan, a bale of upland cotton must be of such quality that, based on the
prevailing base loan rate and premiums and discounts for quality, the loan rate adjusted for
premiums and discounts for the cotton is greater than zero.
CCC’s policy is that the gain for repaying MAL shall not exceed the loan value of the
commodity. Thus, if the loan value of cotton is zero, the loan gain for such cotton is also
zero.
Note: CCC does not provide loans for cotton having a computed loan value of zero or less.
G Classification Codes
The AMS Universal Classification Data Format for a bale may contain Remarks Codes in

columns 46 and 47 and Special Condition Codes in columns 32 and 33. The meaning of
these codes and the loan eligibility of the cotton is identified in the following table.

Loan Eligibility
AMS Status
Code Classification Trait Eligible | Ineligible
Remarks Codes
75 | Other side of sample 2 or more color grades and/or
color groups or 1 color grade and 1 color group higher. X
76 | Reginned. X
77 | Repacked. X
78 | Pima, redder than normal. X
92 | Pima ginned on saw gin. X
Special Condition Codes
93 | Pima, mixed pima and upland. X
94 | Pima, fire damaged. X
95 | Pima, water damaged. X
96 | Upland, mixed pima and upland. X
97 | Upland, fire damaged. X
98 | Upland, water damaged. X

126  (Withdrawn--Amend. 22)
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127 Commodities From ACRE-Elected Farms

A Commodities Harvested From ACRE-Elected Farms

Par. 127

The ACRE Program reduces applicable (county, regional, or national) loan commaodity rates
by 30 percent if producers on a farm make the irrevocable decision to elect participation in
*--the ACRE program at any time during the 2009 through 2012 crop years.

For the 2013 crop years, the loan rate will be reduced by 30 percent if producers on the farm

participate in the ACRE program for crop year 2013.--*

Commodities harvested from an ACRE-elected farm will have a 30 percent reduction in

MAL rates.

Notes: The applicable loan repayment option (the lesser of loan rate principal plus interest,
30-day, or alternative rate) will not be similarly adjusted with a 30 percent reduction

to calculate the applicable AWP.

*--For the 2013 crop year, eligible producers must enroll in ACRE. Acre enroliment

will not carry over on the farm from previous years.--*

Warehouse stored ACRE commodities require separate warehouse receipts. This includes a

separate bale file for ACRE and non-ACRE cotton.

If ACRE and non-ACRE production cannot be distinguished separately, then the entire

quantity is subject to the 30 percent reduction in MAL rates.

B Example of Determining ACRE-Elected Rate for MAL’s

The following table illustrates how the MAL rate is computed for ACRE-elected and
non-ACRE-elected farms. The applicable market gain is also computed when AWP value is

$0.442.
Example of Determining ACRE-Elected MAL Rate
Line Description ACRE | Non-ACRE
1 |Upland Cotton Loan Rate $0.520 |  $0.520
2 | ACRE Reduction: 30 Percent of Loan Rate (.30 x Line 1) $0.156 N/A
3 |Effective MAL Rate Adjusted for ACRE (Line 1 - Line 2) $0.364 |  $0.560
4 | AWP (Never Reduced) $0.442 $0.442
5 |Applicable Market Gain (Line 3 — Line 4) $0.000 | $0.078
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*--127 Commodities From ACRE-Elected Farms (Continued)

C Examples of Determining ACRE-Elected Rate for LDP’s

128-159

9-28-12

Par. 127

The following table illustrates how the LDP rate is computed for ACRE-elected and
non-ACRE-elected farms when AWP value is $0.354.

Determining LDP Rate

Line Description ACRE | Non-ACRE
1 |Upland Cotton Loan Rate $0.520 |  $0.520
2 |ACRE Reduction: 30 Percent of Loan Rate (.30 x Line 1) $0.156 N/A
3 |Effective MAL Rate Adjusted for ACRE (Line 1 - Line 2) $0.364 | $0.560
4 | AWP (Never Reduced) $0.354 | $0.354
5 |Applicable Market Gain (Line 3 — Line 4) $0.010 $0.166

The following table illustrates how the LDP rate is computed for ACRE-elected and
non-ACRE-elected farms when AWP value is $0.442.

Determining LDP Rate

Line Description ACRE | Non-ACRE
1 |Upland Cotton Loan Rate $0.520 $0.520
2 | ACRE Reduction: 30 Percent of Loan Rate (.30 x Line 1) $0.156 N/A
3 |Effective MAL Rate Adjusted for ACRE (Line 1 - Line 2) $0.364 | $0.520
4 | AWP (Never Reduced) $0.442 $0.442
5 |Applicable Market Gain (Line 3 - Line 4) $0.000| $0.078
%
(Reserved)
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Par. 160
Part 3 Loans for Ginned Cotton

Section 1 Loan Requirements
*--160 Regular Loans--*
A General

This part covers the following day-to-day operations of County Offices that are required
before making and disbursing a cotton loan payment:

source of loan
loan availability
disbursements
bankruptcy cases
liens

interest rates.

B Basic Program Provisions
Included in this part are the basic provisions applicable to specific types of loans, such as:

warehouse receipt requirements
determining loan rates
acceptable classification data
maturity dates.

* X *
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Par. 160
*--160Regular Loans (Continued) --*

* % %
161  Source of Loans
A Cotton Loans

[7 CFR 1427.6] Eligible producers may obtain cotton loans (and LDP’s) only from any of
the following:

e the County Office that keeps the farm records for the farm on which the cotton was
produced (the Administrative County)

e an approved cotton clerk, according to 14-CN [7 CFR 1427.6]

e anapproved LSA, according to 22-CN. [7 CFR 1427.5(a) and 1427.6]

e anapproved CMA, according to 21-CN. [7 CFR 1427.5(a)]

Multi-county producers may request loans (and LDP’s) in a county other than their
Administrative County. However, the actual loan outlay on an LDP payment is not to be
provided by any county other than the producer’s Administrative County.

County Offices that are not the Administrative County for the multi-county producer must
send loan, LDP, module lock-in, and other such requests to the Administrative County for

processing.

Notes: The producer may obtain loans by bringing a diskette to the County Offices with
cotton bale data prepared by a private entity according to[paragraph 170|

CMA'’s may obtain loans for their eligible producers. [7 CFR 1427.6(b)]
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Par. 162
162 Loan and LDP Availability and M aturity Dates

A Availability Dates

[7 CFR 1427.5(a)] CCC cotton loan and LDP applications may be submitted from harvest
through May 31 after the calendar year in which the crop isplanted. If May 31 fallson a

*--nonworkday, the final date shall be the next workday. This availability date is the deadline
by which CCC must have received all requirements for either aloan or LDP (see
[subparagraph 181 B). Any items requiring signature or action by a 3rd party must be
submitted with required signature or action completed.

Examples.  Lienwaivers must be signed; CCC must be holder of warehouse receipts.--*
B Maturity Date

[7 CFR 1427.7(a)] Loans mature onthe last day of the 9th calendar month following the
month in which the loan is disbursed, or on an earlier date if CCC callsthe loan.

Nonwor kday: If the maturity date falls on a nonworkday, the maturity date shall be the next
workday.

C CCC Action on Nonpayment at M aturity
At CCC' s choice, title to the cotton shall, without sale, immediately vest in CCC. CCC may
sell, transfer, and deliver the collateral cotton and documents evidencing title according to
the terms of CCC-Cotton A, CCC-601, and any applicable appendix.

CCC shall have no obligation to pay for any excess of the amount of the loan, plus interest
and charges, if applicable.
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Par. 162

*--162 Loan and LDP Availability and M aturity Dates (Continued)--*

163

2-6-07

D Maturity Month Table

This table shows applicable maturity months. Loans cannot be extended.

M onth Disbursed

Maturity Month (Last Day)

June March
July April
August May
September June
October July
November August
December September
January October
February November
March December
April January
May February

(Withdrawn--Amend. 32)
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Par. 164

164  Warehouse Receipt Requirements

A

7-22-13

Definition of Acceptable Warehouse Receipts

[7 CFR 1427.3] Acceptable warchouse receipt means an original or replacement receipt that
may or may not be certificated for delivery for a futures-pricing contract, and is either of the
following:

e for 2008 crop cotton only, a pre-numbered, pre-punched, negotiable warehouse receipt
issued under the authority of the U.S. Warehouse Act, a State licensing authority, or by
an approved CCC warehouse in such format authorized and approved, in advance, by
CCC

o*--for 2008 through 2013 crop cotton, EWR record issued by the warehouse and--*
recorded in a central filing system, or systems maintained in 1 or more locations, that are
approved by FSA to operate the system.

Note: Starting with 2009 crop cotton, CCC will not accept paper warchouse receipts as
collateral for MAL’s.

Allowance for Delivery of Cotton

The warehouse receipt must provide for delivery of the cotton to the bearer or be properly
assigned by endorsement in blank to vest title in the holder of the receipt.

Gin Bale Number
The warehouse receipt must contain gin bale number. If:

e gin number and warehouse receipt number are the same, a notation to that effect will
meet the requirement

e Dbale was moved from origin warehouse, new receipt must contain the warehouse receipt
tag number and identification of the origin warehouse.

Receiving Charges

The warehouse receipt must show whether warehouse receiving charges have been paid or
waived.

Woarehouse Code

The warehouse receipt must contain the warehouse code that was assigned by CCC.
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Par. 164
164  Warehouse Receipt Requirements (Continued)

F Warehouse Tag Number, Including Tare and Net Weights
[7 CFR 1427.11(c)] The warehouse receipt must contain the:

e warehouse tag number (warehouse receipt number)
e tare and net weight of the cotton.

Note: Tare weight must be 1 of the weights in pounds according tq subparagraphs 72| C
*--and 125 E.--*

Nonelectronic receipts showing any alterations in the weight shall not be accepted unless
they bear on the face the following stamped legend, or similar wording, approved by CCC.

Corrected (gross, tare, or net) Weight

Warehouse Name

By

Note: The legend must be signed or initialed by an authorized warehouse representative.
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Par. 164
164  Warehouse Receipt Requirements (Continued)

* k% *
G Compression Status and Charges
[7 CFR 1427.11(g)] Warehouse receipts must show:

e compression status of the bale
e if the compression charge has been paid or waived.

Notes: Bales must not be compressed to universal density if side pressure has been applied.

If compression charge has not been paid or waived, no statement is required.

See{ subparagraph 184|B for compression codes.

H Storage Charges

[7 CFR 1427.11(d)] Warehouse receipts must show the date through which storage charges
have been paid, if they have been paid.
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164

4-7-09

Par. 164

Warehouse Receipt Requirements (Continued)

Charges for New Ties

[7 CFR 1427.11(e)] Warehouse receipts must show information on charges for new sets of
ties for compressing flat bales tied with ties that cannot be reused.

Note: This does not apply for bales stored in:

Alabama
Florida
Georgia

North Carolina
South Carolina
Virginia.

Charges must be shown on the warehouse receipt and noted, “Rec. charges due include
charge for new set ties”, or explained with other appropriate notation if all of the following

apply:

e Dale is stored at a warehouse that has compress facilities or arrangements
e receipt shows the receiving charges have not been paid
e receiving charges include charge for new set of ties.

In addition, it must be shown on the receipt that bale ties are not suitable for reuse if both of
the following apply:

e Dale is stored at a warehouse that does not have compress facilities or arrangements
e Dales shipped from the warehouse are normally compressed in transit.

Date of Receipt

[7 CFR 1427.11(a)] Warehouse receipts must be dated on or before date the producer signs
CCC-Cotton A.
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Par. 164
164  Warehouse Receipt Requirements (Continued)

L Signature Requirements on Receipt
Warehouse receipts must be signed by the warehouse operator or authorized representative.
Machine or rubber stamp facsimile signature or other type affixed by the warehouse operator
or authorized representative must meet the requirements of the Uniform Commercial Code
(UCC 7-201-205) or be approved by the licensing authority.

M Producer-ldentified Cotton

Warehouse receipts that show cotton was received by the warehouse from the producer may
be accepted for obtaining aloan or LDP if all other requirements in this paragraph are met.

Warehouse receipts that show cotton was received by the warehouse from anyone other than

the producer or the producer’s agent, including bearer and blank entries, can only be accepted

for purposes of obtaining aloan or LDP if both of the following are applicable:

e all other requirements in this paragraph are met

e the producer provides agin tag list prepared by the ginner that shows the cotton
represented by the presented receipts were ginned for the producer or for the account of
the producer.

Notes: Entriesthat show cotton received from someone other than the producer, but is for the
account of the producer, is identified with the producer.

For LDP's, the warehouse receipt does not have to be issued by a CCC-approved
warehouse.

Example: If the warehouse showed the cotton was received from “ABC gin for the account
of John Do€”, the receipt is identified with the producer.
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2-6-07

Par. 165

Statement of Charges Attached to Warehouse Receipts

A Applicability
A separate statement of charges or bill that is not part of the warehouse receipt, but is
attached to or submitted with the warehouse receipt, that indicates charges normally
associated with handling the commodity represented by the warehouse receipt shall:

e Dbe considered an offset amount
e not beconsidered alien.

Charges approved for offset without written DAFP concurrence are:

e gin-related charges including, handling, storage, drying, cleaning, ginning, in and out
charges, transportation to and from the gin, marketing services, and classing charges that
may be billed by the gin or warehouse

e |oan clerk service or marketing fees.

Changes not listed must be submitted to DAFP for concurrence before they can be offset.

Charges that may not be offset from loan proceeds include:

e warehouse receiving or load-out charges
e any warehouse storage charges.

If an offset applies, do not disburse the loan unless the lien holder agrees to the offset by
checking item 8, block (1) or (3) on CCC-679. If item 8, block (2) is checked, advise the
producer that the loan will not be approved or disbursed.

B Handling as an Offset

The amount of applicable charges shown on the statement of charges or bill shall be
considered an offset.

County Offices shall record the applicable charges on CCC-679 by doing either of the
following:

e adding the total dollar amount of the charges shown on the statement of charges to any
CCC, FSA, or other Government agency debt

e modifying the sentence in lienholder’s block, item 3, to add language that states whose
charges are being offset without specifying the type or amount of the charges.

Notes: If the loan is approved, the amount of applicable charges shown on the statement of
charges or hill shall be handled as an offset for an alternate payee.

*--Seg subparagraph 124 D for an example.--*
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Par. 166
166 Electronic Warehouse Receipts

A Definition of EWR
EWR s

e anelectronic file in acentral filing system that has been identified to an EWR holder and
contains warehouse receipt information relative to a bale of cotton

e issued only by licensed cotton warehouse operators

e issued by transmitting all necessary information to an approved provider who maintains
EWR’sin acentral filing system.

Note: See Part 8 for cotton warehouse receipt processing.
B Definition of Central Filing System

A central filing system is an electronic computer system operated and maintained by an
approved provider where information relating to EWR’ s is recorded.

C Déefinition of Approved Providers

[7 CFR 1427.17] Approved providers enter into a user agreement with CCC that ensures
that:

e EWR’smaintained in a central filing system meet loan program requirements
e al EWR dataisinaformat that can be downloaded into APSS through PC’s.

D Definition of EWR Holders

An EWR holder isan individual or entity in possession, in fact or by operation of law, of a
receipt and by extension, of the cotton, represented thereby.
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Par. 167
167  Classfication Data

A AMS Classed
All cotton tendered for loan must be classed by an AMS classing office.

ee Exhibit 12 [for an explanation of the codes used by AMS in its Universal Classification
Data Format.

B Acceptable Classification Data

*--The only AMS classification data acceptable for processing a loan and LDP application is
classification information downloaded according to according tolparagraph 341.1-*

* % *

C Sampling
Only 1 sample per bale isto be drawn and sent to the AMS classing office; however, if 2 or
more samples are submitted by error or for another reason, use the classification that has the
lower loan rate.

D Reclassification
When cotton is reclassed, the loan rate or the LDP rate is based on:

e theoriginal classification information if the reclassing occurs after theloan or LDP
bales have been downloaded according {o paragraph 3411, regardless of whether the
reclassification would result in a higher or lower loan or LDP value

e thereclassification information if such information is available before theloan or LDP
bales have been downloaded, according to paragraph 341]

If loan cotton is forfeited, the loan is not corrected if the cotton had been reclassed. Cotton is
cataloged for sale by CCC based on the reclassing information.

E Two-Sided Bales

Two-sided bales (Code 75) may be pledged for loan using the lower side if the bale is not
mixed-packed.

168, 169 (Withdrawn—Amend. 27)
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2-6-07

Par. 170

Preprocessed Bale Data

A Purpose

Beginning with the 2005 crop year, all loans will be based on data stored in COPS. The use
of manual data entry directly into APSS will only be allowed by using a system password
issued by the State Office. Thiswill:

e require all loan datato be downloaded using the cotton PC software

e support the validation of duplicate benefits and data errors before the loan or LDPis
disbursed.

Exhibit 13 provides 2 formats for preparing bale data files. These are the “extended” format
and the “abbreviated” format. Either format may be used for loans.

Loans may be disbursed only if both of the following are available from COPS:

¢ EWR for which CCC isthe current holder
e AMSclassing records.

Data Received by Diskette or E-Mail

Preprocessed bale data can be accepted by diskette or eemail. * * * County Offices shall
print and retain in the loan folder these listings and process the loan using the table in

aragraph 331

Follow| paragraph 330]to process cotton bale data received electronically. Any diskette
received does not need to be retained; the signed, paper copy is sufficient record.

C Determining Date Documents Received

[Subparagraph 181 B lists numerous documents that, in addition to aloan or LDP request,
must be received to establish the “date documents received” in loan/LDP software. The
“date documents received” is the date the last of the required documents was received.

One document that must be provided isalist of the bales that may be:

e apaper list
e an electronic pre-processed bale file.
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Par. 170

Preprocessed Bale Data (Continued)

C Determining Date Documents Received (Continued)

* % *

If the date the bale list, however submitted, is a determining factor for etablishing the “date
documents received”, then:

e usethedatethe bale list (whether paper or electronic) was received

e do not use the date the producer signed and dated a paper version of an electronic bale
list.

170.5 Processing L oans Through Cotton Warehouse Receipt Process

171

2-6-07

A Processing References

Beginning July 2, 2005, all loans will be based on classing and EWR data stored in COPS.
The use of manual data entry and the practice of copying bale datafiles directly into APSS
will not be allowed. Thiswill:

e require loan datato be downloaded using the cotton PC software
e support the validation of duplicate benefits and data errors before the loan is disbursed.

Loans may be disbursed only if both of the following are available from COPS:

e EWR for which CCC isthe current holder
e AMSclassing records.

On Screen PLAQOO, option 4, “Warehouse Stored Regular”, can only be accessed using a
password issued by the State Office.

County Offices shall process bale data for loans through the cotton warehouse receipt process
according to the following table.

|F dataisfor... THEN follow instructionsin paragraph...
loans based on EWR's provided by:

e preprocessed diskette 330

e email 331

e paper listing 332

gin-direct cotton loan 332

(Withdrawn--Amend. 32)
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Par. 172

172 Loan Rates for Ginned Cotton

A Upland Cotton

B
*.C
9-28-12

Base Loan Rate

[7 CFR 1427.1(b)] [7 CFR 1427.8(a)] Upland cotton loan rates are the base quality rate for
SLM 1-1/16 adjusted for premiums and discounts and, effective with the 2008 crop, not
adjusted for location.

Premiums and Discounts

Use the following exhibits to adjust base loan rate for the applicable premiums and discounts:

for grade, leaf, and staple length
for extraneous matter

for uniformity

for strength

for micronaire.

CCC does not provide a loan on a bale unless its computed loan rate is greater than zero.

ELS Cotton

Schedule of Loan Rates

Sed Exhibit 10 for the schedule of loan rates for all locations by grade and staple length.
Discounts

Sed Exhibit 11 for discounts for micronaire and extraneous matter.

CCC does not provide a loan on a bale unless its computed loan rate is greater than zero.
ACRE-Elected Loan Rate Adjustments

The base loan rate for commodities pledged for a loan or LDP request haravested from an
ACRE-elected farm will be reduced by 30 percent, as applicable.

See paragraph 127 ffor additional ACRE provisions.--*
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Par. 173
173 Loan Service Fee

A Service Charges

[7 CFR 1427.13] Service charges shall be assessed on all loans disbursed. The service fee
shall be the smaller of the following:

e 15 0f 1 percent (.005) times the gross loan amount
e $7.50 per loan plus 90 cents for each bale pledged.

This amount shall be withheld from the loan amount.
Note: If multiple loans are made for County Office convenience, the $7.50 fee is charged on
the initial loan only but the 90 centg/bale fee applies to al bales. Seelsubparagraph
B, step 22 to reduce the $7.50 fee on multiple loans.
174 Allowable and Nonallowable L oan Charges

A Allowable Deductions

Allowable deductions from the gross loan amount are those for:

¢ nonrefundable loan service charges, according ta paragraph 173
e cotton clerk fee, according to 14-CN
e upland cotton research and promotion assessment, according tq paragraph 175.|

B Nonallowable Deductions
Nonallowable deductions from the gross cotton loan amount are any unpaid warehouse:

e storage charges
e receiving charges, which may include charges for new ties.

*--|f astatutory lien exists on the cotton, such as a State lien for boll weevil eradication, or a
labor lien such as ginning charges that have statutory standing, and lien waivers are:

e not received, do not disburse the loan--*
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Par. 174
174  Allowable and Nonallowable L oan Charges (Continued)

B Nonallowable Deductions (Continued)

e received and checked in block 2, disburse loan proceeds without any offsets jointly to all
lienholders and producers

Note: In such case the following fees, if requested for offset, shall not be deducted from
loan proceeds:

e ginning or other fees requested for payment by producer
e marketing fees assessed by loan clerks

e received and checked in block 3, disburse loan proceeds, less the specifically approved
offset changes, jointly to al lienholders and producers.

Note: Cotton clerk fees are an allowable deduction from the gross loan amount.
175 Research and Promotion Fees
A Feeand Computation
[7 CFR 1427.13(d)] Research and promotion fees paid to the Cotton Board are deducted
*--from upland cotton (not ELS) loan proceeds. Thisfee is centrally collected and remitted--*

to the Cotton Board from Kansas City. The amount of the fee is shown on:

e CCC-Cotton A
e (CCC 881, item 7d.

CMA’sand LSA’sthat provide loans deduct this fee from loan proceeds and pay the Cotton
Board directly rather than payment collection through Kansas City.

Compute upland cotton loan research and promotion fees as follows:
charge $1 per bale, plus a supplemental assessment of .5 (.005) percent of the total loan

value of the cotton, before deducting charges determined according ta subparagraph 164
Jfor providing new bale ties.

176-180 (Reserved)
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Par. 181
Section 2 Loanmaking, Ginned Cotton

181  Before Processing the Loan
A Eligibility

[7 CFR 1427.5] The eligibility requirement for the producer and cotton shall be determined
according to Part 2 before processing loans.

B Required Forms and Documentation

When a producer requests a regular cotton loan, the producer shall complete
CCC Cotton A-5 according t¢ paragraph 182|and provide:

e alist of the bales, either a paper list or an electronic pre-processed bale file

acceptable warehouse receipts according td paragraph 164|

Note: Cotton warehouse receipts must be held by CCC (EWR’s must be
*--“downloaded”) for all loans repaid by cash.--*

acceptable classification data according tq paragraph 167

AD-1026 according to 6-CP

BI certification, when requested by COC, according tq subparagraph 103|C

CCC-10

e (CCC-679, when applicable, according tg subparagraph 124|D

e*--CCC-931 according to 4-PL and applicable PL directives for 2009 through 2012 crop
years

Notes: CCC-931 is not needed on file at loan disbursement, but is required before the
loan is repaid with a marketing loan gain.

For the 2012 crop year, CCC-931 must not be a version dated before 12-7-11.

A valid AGI certification is on file according to 4-PL, Part 6 for each applicable
crop year.

e CCC-931C or CCC-933 for the 2013 crop year
e (CCC(C-902 according to 4-PL.

Note: CCC-902 is required for foreign person determination on both loans and
LDP’s.--*
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Par. 181
181  Before Processing the Loan (Continued)

* k% *
C Loan Requests Submitted Electronically

Producers may submit loan and LDP application forms electronically if the applicant has
received access under the eAuthentication system. Se for the web site.

The date and time of the electronic transmission shall be considered the date and time of
receipt by FSA.

D UCC-1 Not Required

The filing of UCC-1 by County Offices is not required for warehouse-stored upland cotton
loans because CCC’s security interest has been perfected because CCC holds the warehouse
receipts.
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Par. 181.5

181.5 Completing CCC-10

7-22-13

A Applicability

Producers applying for CCC or FSA loans at USDA Service Centers are required to provide
specific information on CCC-10. CCC-10:

serves as CCC’s or FSA’s notice of intent to perfect its security interest

identifies the debtor’s exact full legal name, if the debtor is an entity, and the type and
location of the entity

identifies the jurisdiction in which CCC will conduct lien searches
authorizes CCC or FSA to file UCC-1’s before executing a security agreement

* X *

is applicable to warehouse loans to identify the jurisdiction in which to conduct lien
searches, but for which UCC-1 is not filed.
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Par. 181.5

181.5 Completing CCC-10 (Continued)

B Obtaining Authorization

7-17-07

County Offices shall obtain CCC-10 and signatures as follows:

if a current CCC-10 is not already filed, obtain a signed CCC-10
ensure that producers understand that:
e applicable collateral for loans is not described on CCC-10

e CCC-10 remains in effect until the producer notifies CCC or FSA of any changes by
filling out a new CCC-10

e for UCC-1’s filed manually that require the debtor’s signature, CCC requires CCC-10 to
identify the jurisdiction in which to perform lien searches

for:

o*--general partnerships, any member may sign for the general partnership and bind all
members, unless the Articles of Partnership are more restrictive

e joint ventures, all members must sign for the joint venture, unless an individual is
authorized to act on behalf of the joint venture and bind all members; joint ventures that
do not have an individual authorized to act on behalf of the joint venture may execute
FSA-211 to appoint an attorney-in-fact to act on behalf of the join venture and bind all
members.--*

e corporations, limited partnerships, and limited liability corporations, the person
authorized to sign for the entity is required to sign

e trusts, the trustee or trustees are required to sign
e estates, the executor is required to sign
allow spouses to sign CCC-10 for each other only as allowed according to 1-CM

gather data and signatures concerning spouses where spousal information is required by State
law, according to the regional attorney

if applicable, provide a copy of CCC-10 to other County Offices in which the producer is
active

file CCC-10’s in alphabetical order in folders labeled “LP 1-2 Financing Statements.”

CCC-10 Availability

CCC-10 is available for download by FSA employees from the FSA Intranet at
http://intra3.fsa.usda.gov/dam/ffasforms/forms.html.
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Par. 181.5

*--181.5 Completing CCC-10 (Continued)

D Instructionsfor Preparing CCC-10

County Offices shall prepare CCC-10 according to thistable.

ltem

Instructions

Part A

Ensure that the producer understands the statements in this part.

1

Check the box for:
e “individual”, if the producer conducts a farming operation as an individual

e “organization or entity”, if the producer conducts afarming operation as an
organization or entity.

If the box initem 1 is checked for:

e “individual”, enter the applicable Social Security number or tax identification
number

e “oOrganization or entity”, enter the applicable tax identification number.

If the box initem 1 is checked for:
e “individual”, enter the first, middle, and last name and, if applicable, a suffix

e “organization or entity”, enter the full legal name of the organization or
entity.

Note: Thisisthe name that will be used on UCC forms.

If the box initem 1 is checked for “individual”, enter the first, middle, and last
name and, if applicable, a suffix for a spouse.

Note: Thisisthe name that will be used on UCC forms for additional debtors.

2-6-07

*
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Par. 181.5

*--181.5 Completing CCC-10 (Continued)

2-6-07

D Instructionsfor Preparing CCC-10 (Continued)

ltem

Instructions

5

If the box initem 1 is checked for “individual”, enter the name of the State and
county of the producer’s primary residence. Unless otherwise advised by OGC,
thisiswhere to file UCC-1's and to perform lien searches.

If the box initem 1 is checked for “organization or entity”, enter the type of
organization or entity. Acceptable types are corporations, general or limited
partnerships, limited liability companies, and trusts. An informal joint operation
or venture is not alegal entity. Members of an informal joint operation or
venture are treated as individuals.

If the organization or entity isregistered, it must be organized under the law of a
single State and must be displayed in a State public record as being organized. If
the organization or entity isregistered, enter the State in which the organization
or entity was created and isregistered. Unless otherwise advised by OGC, thisis
where to file UCC-1's and to perform lien searches.

If the organization or entity is not registered, enter the State where the place of
business is located or where the organization or entity conducts its affairs.
Unless otherwise advised by OGC, thisiswhere to file UCC-1's and to perform
lien searches.

Ensure that the producer understands the statement in item 9.

9A-D

If the box initem 1 is checked for:

e “individual”, the producer enters signature as first, middle, and last name
and, if applicable, a suffix

e “organization or entity”, the producer entersthe following:

legal name of the organization or entity
the word “by”

producer’s signature

producer’stitle.

Example: Hobbitt Farms Inc. by John H. Smith, president.
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Par. 181.5
*--181.5 Completing CCC-10 (Continued)

E Example of CCC-10

The following is an example of a completed CCC-10.

REPRODUCE LOCALLY: Include form numbér and:date on all réproductions. Form Approved—OMB Nbo. 0560-0215
CCC-10 U.5. DEPARTMENT OF AGRICULTURE
(11-20-01) Commodity:Credit Corporation

Farm Service Agency

REPRESENTATIONS FOR ' COMMODITY CREDIT CORPORATION OR FARM SERVICE' AGENCY
LOANS AND AUTHORIZATION TO FILE A FINANCING STATEMENT AND RELATED DOCUMENTS

NOTE: The following-staterent is made in accordance with the Privacy Act-of 1974 (5 U-S.C. 552a). ‘The authotity.for requesting the following infofmation-is Commodity Credit
Corporation GharterAct, 15 U.5:C. (714 et.seq.), the-Federal Agriculture fmprovement.and Reform Act of 1996, and Consolidated Farm-and Rural Development Act
(7U:5.C. 1921 etseq). The information will be used-to provide foan benefits. Furnishing.the requested informationis voluntary. Failure fo furnish the requested
rnformation will resu][ i denlaf of Ioén berefits.. This information may.be provided to othér agehciss, IRS, Department.of Justice, orother State and Federal Law

fo a: court magistrate or administrative tribunal. The provisions of criminal ard civil fraud statutes, including 15-U.8.C.- T14m;
18.U.8.C. 286, 287, 371 641 651 1001 and 31.U.8.C. 3729, may be applicable to.the information provided,

According to the Paperwork Reduction Act of 1995, an d@gehcy may-not conduct or sponsor, and a persor is not-required fo respond to, & collection of information-unless
it displays a valid OMB .controf number, The valid OMB.contfol hiimber or this information-collection is 0560-0215, The time required to complete.this information
collection is estimatedto average 5 minufes per. respornse; including the fime for reviewing instructions, searching-existing data sources, gathering and

maintaining the data needed, and completing and revi g the collection of i jon. ‘RETURN THIS COMPLETED FORMTO YOUR COUNTY FSA OFFICE.

PART A - INTRODUCTION

The undersigned is an applicant for a.loan from-the Commodity Credit-Corporation {CCC)-or the Farm Service Agency (FSA), oris currently
indebted to CCC or FSA on account of loans previously made or will-encumber, pledge or mortgage property to CCCor FSA fo secure
payment-of a loan made orto be made by CCC orFSA. The undersigned understarids that CCC or FSA will take or has taken a security
interest in collateral to secure the payment of any loan made or to.be made; that CGC or FSA will file or has filed a financing-statement.or
an amended financing statementto perfect its security: interest in such collatéral, that the information provided in this instrument will.affect
|the contents of the: financing statement-or:any-amended financing statement and where it will bé filed and that CGC or FSA will rely upon
this-information provided by the: undéersigned. Further, the undersigned uhderstands that CCC or FSA will continue to use this information
|forany future loans.to be:made:to the undersigned until the.undersigned notifies CCC or FSA of any changes. The undersighed-agrées to
immeédiately hotify CCC or FSA of any changes in this information.

PART B - REPRESENTATION OF UNDERSIGNED

1. TYPE-QOF UNDERSIGNED: INDIVIDUAL 2: SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION NUMBER
|:| ORGANIZATION-OR ENTITY L11-E-T0x1
3. UNDERSIGNED'S FULL LEGAL NAME 4. :SPOUSE'S FULL LEGAL NAME
John Rosco Smith, Jr. Anita LuAnne Baxter Smith
5. STATE AND COUNTY OF PRIMARY RESIDENCE IF UNDERSIGNED 6.. IF.UNDERSIGNED 1S AN ORGANIZATION OR ENTITY,, SPECIFY
1S AN INDIVIDUAL THE TYPE OF ORGANIZATIONOR ENTITY
New Jersey, Adams Co.

7. IF UNDERSIGNED'S ORGANIZATION.OR-ENTITY |S:A REGISTERED ORGANIZATION.OR ENTITY, SPECIFY THE STATE IN WHICH THE
ORGANIZATION OR ENTITY WAS CREATED.

8. IF UNDERSIGNED'S ORGANIZATION IS A NON-REGISTERED ORGANIZATION OR ENTITY, SPECIFY. THE STATE WHERE THE PLACE OF
BUSINESS IS LOCATED OR WHERE THE ‘ORGANIZATION-OR ENTITY CONDUCTS ITS'AFFAIRS:

PART C - AUTHORIZATION TO FILE

9: The undersigned authorizes CCC or FSA tofile a financing statement under the name of the undersigned for collateral to be
described in the financing statement and security agreement at any time following the datethat this instrument is signed. By
signing below, I give CCC or FSA permission to file a financing statement prior to-the execution of the security agreement, as
well as to file amendments and continuations of the financing statement thereafier.

9A. SIGNATUREOF UNDERSIGNED |DATE
/s’ John Resco Smith, Jr. 11-21-01

9B. SIGNATURE OF UNDERSIGNED | DATE
/s/ Anita LuAnne Baxter Swmith 11-21-01

9C. SIGNATURE.OF UNDERSIGNED | DATE

9D. SIGNATURE OF UNDERSIGNED I DATE

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin; gendet, refigion, age,-disability;
political beliefs, sexual orientatiori, and-marital or family. status. -(Not all protibted-bases apply to all programs.). Persons with disabilties who requiré alterrative means for
communication of prograim information (Braille, large print, audiotape; efc.) should corifact USDA's TARGET Cenfer at (202).720-2600 (voice and TDD).. Tofile a complaint
of discrimination, write USDA, Director, Office of Civil-Rights; Room 326-W, Whitten Building, 1400 Independence Averiue; SW, Washington, D.C, 20250-9410 or call
(202).720-5964 {woice-or TDD). ‘USDA is-an equal opportunity provider and employer.
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Par. 182

182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet

A General Information

9-14-10

CCC Cotton A-5 shall be completed to serve as a source document for preparing cotton
loans. A second-party review of eligibility and the loan application shall be performed
before disbursement and shall be recorded by the second-party by initialing and dating

CCC Cotton A-5.

Completing CCC Cotton A-5

Complete CCC Cotton A-5 according to this table.

*

Item Instructions
A, B
Part A
1A Enter the Contact Producer’s name and address, including zip code, and
only the last 4 digits of the Contact Producer’s tax ID number.
1B Enter the percentage crop share of the Contact Producer.
2A, B Enter the name and address, including zip code, and the last 4 digits of the
and 3A, B | tax ID number of other producers associated with this loan.
4A Enter the farm number(s) where the cotton was produced.
4B Check 1 of the boxes to indicate whether the farm, from which the cotton
was produced, is enrolled in ACRE. (Bales from ACRE and non-ACRE-
enrolled farms cannot be included on the same loan.)
5 Enter the gin code where ginned.
6 Enter the number of warehouse receipts to which CCC-A-5 applies.
7 Enter the date (MM-DD-YYYY) on which the last of the required
documents (including the date of uploading of EWR’s) was received by
CCC.
8 Enter the date (MM-DD-YYYY) the loan application was received by CCC.
9 Leave blank or use for the file sequence number of the loan.
Part B
10A The Contact Producer/Representative enters signature.
10B If applicable, the producer representative enters title or relationship.
10C Enter the date (MM-DD-YYYY) of signature in item 10A.
11-13 Check the appropriate box based on the information provided by the
producer and County Office records.
14 Enter the name and address of lienholder, if applicable.
Part C
15 A-D | CCC Representative signs, enters title, and stamps or enters date (MM-DD-
YYYY) and checks whether loan is Approved or Disapproved.
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Par. 182
182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

B Completing CCC Cotton A-5 (Continued)

This form is available electronically.
GCC Cotton A-5 U.5. DEPARTMENT OF AGRICULTURE A. COUNTY OFFICE NAME AND ADDRESS B. CROP YEAR
(09-21-10) Commaodity Credit Corperation

STATEMENT OF ELIGIBILITY AND
INFORMATION WORKSHEET

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (6 USC Bb2a — as amended) 1he awhorly for requesting the information identiied on s farm is 7 CFR Part
1427, the Commadify Credit Corparalion Charter Act (15 U.5.C. 719 8l seq.). and the Food, Canservalion. and Enengy Acf of 2008 (Pub L. 110-236) The information will be used to
determine shgibilify to pladge cotton as coflateral for a loan. The information collected on this form may be disclosed o other Fedsral. State. Local government agencios. Tribal agencies,

and nongavernmenial enties that have been access i the information by sfatute or reg andior as in Routine Uises rdentified in the System of
Records Nalice for USDAFSA-2 Farm Records Frte (Aulpma.‘ad) and USDA/FSA-14, App ding the i ted is voluntary. However failure fo furnish the
fed wil result 1n @ fo pledge colion as coltaterai for a loan

Thiz information coliection i3 exempied from the Paperwork Reduction Acl. as i &z required for administration of the Foad. Conservation. and Energy Act of 2008 (see Pub. L T10-246. Tille
1 Subirtie F— Ad ). The of ap, criminal and civil fraud. privacy. and other slatutes may be applicabie to the information provsded. RETURN THIS
COMPLETED FORM 7O YOUR COUNTY FSA OFFICE.
| PART A - ELIGIBILITY AND RELATED INFORMATION
1A. Conlact Producer's Name, Address And Last 4 Digits Of 1B. Crap Share 4A. Farm Number(s) Where Cofton Was Produced
Identification Number

4B. ACRE Enrolled. (Check one hefow,)
% [J Yes [ Mo
5. Gin Code

2A. Other Produger's Name, Address And Lasi 4 Digils Of 2B. Crop Share 6. No. of Warehouse Receipts
Identification Number

7. Date Last of Required Documents Received (MM-DO-YYYY)

3A. Other Produger's Name, Address And Last 4 Digils Of 3B. Crop Share 8. Date Application Received (MM-DD-¥YvY)
Identification Number

9. File Name

| PART B - CERTIFICATION
The tindersigned producer(s) (*Producer”) requests a4 Commadity Credit Corparation (CCC) loan on the cotton referenced in Items £-6 and idemified on a bales
{ist separately provided. The Producer(s) certifies regarding the cotton to be pledged as collateral for vhis loan. that the producer: (1) has and will resnn,
beneficial interest in it il satisfaction of any loan obligation, (2) will provide CCCowarelouse recelipts for the corton foan collareral, (3) shall not enter inre any
option to purchase agreement that requivey the Pradu( er to pledge the cotton to CCC uy collateral for this lean. ¢f) frad risk in the production of the coiten. ond
{5) has not hesn convicted af a controfled sub latine according o 1-CM.
10A. Contact Producer's Signature (By) 10B. Title/Relationship (of the individtral signing in the 10C. Date (Md-DD-Y¥YY)

Representative Capacily)

ITEM NiA YES NO ITEM YES NO

11. Did operator separate landlord's bales? 13. Is the loan quantity reasonable based on County committee

Maximum established yield?

12. Is there a lien on the crop?

14. ) the answer to hem 12 is “YES", enter the name and address of lienholder(s).

| PART C — CCC APPROVAL (FOR CCC USE ONLY)

15A. Signature of CCC Represantative 15B. Title of CCC Representative 15C. Date 15D. Action
(MR-DD-YY YY) I:‘ Approved

I:‘ Disapproved

16. Remarks:

The U.S. Departrment of Agricufiure (USDA) prohibits discrirmiaation in all of ifs programs and aclivities on the basis of race, color, national origin, age, disability, end where
applicable, sex, marital status, famiiial status, parental status, religion, sexual crientation, poiitical befiels, genetic information, reprisal, or because all or part of an individual’s
income fs derived from any public assistarce program. (Mot alf prohibifed bases agply fo all programs.) Persons with disabilifies who require allernative means for
communication of program informalion (Brailie, large print, audiclape, etc.) should contact USDA's TARGET Cenler at (202) 720-2600 (voice and TOD).

To file a complaint of discrimination, wrife to USDA, Assistant Secretary for Civit Rights, Office of the Assistant Secrefary for Civil Rights, 1400 Independence Avenue,
S.W, Stop 9410, Washington, DC 20250-9410, or call loli-free al (866) 632-8992 (English) or (800) §77-8339 (TDD) or (866) 37 7-6642 (English Federal-relay) or (800) 845-
6136 (Spanish Federal-refay). USDA js an equal opportunity provider and employer.

9-14-10 7-CN (Rev. 15) Amend. 45 Page 3-39



Par. 182
182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

C Distribution
Distribute CCC Cotton A-5 as follows:
o file the original copy in the County Office
e give the second copy to the cotton clerk

e give the third copy to the producer.

183  (Withdrawn--Amend. 32)
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184

4-7-09

Par. 184

Compression Status

A Definition of Compression Status

Compression status means the density of the bale of cotton. In APSS, the compression status
of a bale is expressed as an alpha code, called the “compression code”.

Valid Compression Codes

This table lists valid compression codes that can be entered when processing cotton loans
through:

e APSS
e cotton warehouse receipt process.

Valid APSS Code | Valid Cotton PC Code | Code Explanation
Current Production Compression Codes
GS 3 Gin Standard Density Bales
GU 5 Gin Universal Density Bales
Discontinued Compression Codes
F 1 Flat Uncompressed Bales
GH 4 Gin High Density Bales
SD 7 Standard Density Bales
SS 8 Standard Density Short Bales
SU 9 Universal Density Short Bales
WU 6 Warehouse Universal Density Bales
Loan Eligibility

*** Virtually all bales are produced based on universal density compression. A universal
density bale measures 55 inches (height) by 21 inches (diameter) by 28 inches (width) and is
compressed to 28 pounds per cubic foot.

*--EWR’s submitted for loan must indicate a compression code of “3” or “5” to be eligible for

loan. Starting with the 2009 crop, flat bales are not eligible for loan or LDP.--*
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Par. 185
185 Producers’ Loan Shares

A Loan Shares

For loans involving multiple producers, individual producer loan shares must be consistent
in terms of reasonableness with the shares and acres reported on FSA-578.

For more information on:

e acreage reporting and the FSA-578 process, see 2-CP

e questionable or commingled production, see subparagraph 119|B

e recording producer shares during regular loan processing in APSS, see
|subparagraph 187 B, step 21.
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Par. 186
186  Preparation Codes for APSS

A Definition of Preparation Codes

Preparation codes indicate:

e who prepared the documents required for the loan
e the method by which the documents were prepared.

B Valid Preparation Codes

This table lists preparation codes. Enter code when processing cotton loans through APSS.

Preparation Code Code Explanation
* * * * * *
1E Documents were prepared in the County Office using EWR’s.
* * * * * %
3E Documents were prepared by a cotton clerk using EWR’s, but
funds were disbursed by the County Office.
* * * * * *
4E Documents were prepared and funds were disbursed by a cotton
clerk using EWR’s.

Important:  The correct code must be entered to ensure that National Office loanmaking
reports are accurate.
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187

4-7-09

Regular Loan Processing in APSS

A Preparation

Par. 187

Verify that offer shipping rate table, loan rates, and other tables are correctly entered into the

computer according tq paragraph 65|

B APSS Procedure

Process loans according to the following table.

Important:

disbursement.

Date loan is approved by CCC must be on or before date of loan

To ensure that funds are not disbursed * * * before signatures of all producers or authorized
agents are obtained, and loan is approved by CCC, carefully follow instructions in step 24.

Step

Action

Result

1

On Menu PCAO005, ENTER “2”, and PRESS
“Enter”.

Screen PCA11000 will be displayed.

o ENTER “Y” or “N”, as applicable, to the
following questions:

e “Is this the correct producer?”
e “Is this the re-entry of a corrected
loan?”

e PRESS “Enter”.

2 On Screen PCA11000: IF... THEN go to...
e Screen o step4.
e enter: PCA12000 is
displayed
e either the producer’s last name or the
producer’s ID and type e Screen e sStep 3.
MACRO04-01
e the crop year is displayed
e “N” for the loan number
e PRESS “Enter”.
3 On Screen MACRO04-01, enter the number for Screen PCA12000 will be displayed.
the desired producer, and PRESS “Enter”.
4 On Screen PCA12000:

IF the producer
is..

THEN...

correct and this is
not a re-entry of a

Menu PLAOOO
will be

corrected loan displayed. Go
to step 6.

not correct Screen
PCA11000 will
be redisplayed.
Return to
step 2.

correct, but this is | Screen

are-entry of a PCA12000 will

corrected loan be redisplayed.
Go to step 5.
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Par. 187

187 Regular Loan Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
5 On Screen PCA12000: Menu PLAOOO will be displayed.
» enter the crop year and loan number of the original loan
« PRESS“Enter”.
6 I F preprocessed bale
data according to THEN on
paragraph 280 is... Menu PLAOQO...
not being used ENTER “4”, and PRESS Screen PLC10000 will be displayed. Go to
“Enter”. step 9.
being used ENTER“8", and PRESS Screen PLCO09000 will be displayed. Goto
“Enter”. step 7.
7 On Screen PLC09000: Screen PLC09000 will be redisplayed.
+  enter thefile namefor the cotton data
« PRESS“Enter”.
8 IF the producer
displayed on Screen
PLC09000 is... THEN...
correct ENTER “Y”, and PRESS Screen PLC10000 will be displayed. Goto
“Enter”. step 9.
incorrect ENTER “N”, and PRESS Screen PLC09000 will be redisplayed.
“Enter”. Return to step 7.
Continued on the next page
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Par. 187

187 Regular Loan Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result

9 On Screen PLC10000, use the following table for
entering data in the applicable fields.

I F the warehouse
codeis...

THEN...

« “N”if not ajoint loan.

Loan Application
Date

Leave blank for 1996 and
subsequent year loans.

After all entries are completed, PRESS “Enter”.

Fidd Entry onfile Screen PLC10005 will
be displayed. Goto
Commodity Enter either of the following: step 11.
e “UP for upland cotton
« “ELS’ for ELS cotton.
Class Leave blank. not on file Screen PLC10000 will
. . be redisplayed with
Crop Year Enter last 2 digits of the applicable the message, “Whse
Crop year. Code not found. If
Warehouse Code | Enter the warehouse code that is on apprhovgdf fcod;.ent.er
the warehouse receipt on the Offer Shipping
: Rate Table before
Does this loan Enter ither of the following: continuing”. Goto
have multiple step 10.
producers?  “Y"ifajoint loan

10-6-00

Continued on the next page
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187 Regular Loan Processing in APSS (Continued)

B APSS Procedure (Continued)

Par. 187

Step Action Result
10 | PRESS“Cmd7”". Menu PCAQ05 will be redisplayed.
Note: Follow ingtructionsin
*--12-PS, paragraph 1434 for--*
updating the Offer Shipping
Rate Table.
11 | On Screen PLC10005, use the following Screen PLA 11000 will be displayed.
table for entering data in the applicable
fields.
Field Entry
Gin Code Number | “Help” isavailable.
Tare Weight
Compression
Status
Preparation Code
Are Receiving ENTER“Y” or “N”.
Charges Prepaid?
Date Documents | Enter the date from
Warehouse CCC Cotton A-5,
Receipts Received | item 8.
After all entries are completed, PRESS
“Enter”.
12 | On Screen PLA11000: IFtheloanis... | THEN...
ajoint loan Screen
e enter applicable farm number PLA12000 will
e PRESS“Enter”. be displayed. Go
to step 13.
not ajoint loan Screen
PLC21500 will
be displayed. Go
to step 15.

2-6-07
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Par. 187

187 Regular Loan Processing in APSS (Continued)
B APSS Procedure (Continued)
Step Action Result
13 | On Screen PLA12000, use the following IF... THEN goto...
table for entering datain the applicable fields. | ¢  Screen e sStepl4.
Field Entry MACRO04-01
Last Enter last name of producer who is displayed
Name will share in the loan that was
not entered previously, including | ¢ Screen o step 15.
producer entered in step 2. PLC21500 is
ID Enter applicable producer 1D, if displayed
Number known.
Contact ENTER“Y” or “N”.
Point for
Mailing If the producer whose name was
entered in step 2 will be the
contact producer, ENTER “N”
for all producers entered during
this step.
Note: Only 1 producer can be
designated as the contact
producer.
e ENTER"Y” or “N” tothe question, “Are
there additional producers?’
e PRESS“Enter”.
14 | On Screen MACRO04-01.: IF thereare... THEN...
additional Screen
e confirm the producer selected by entering | producers PLA12000
the number of the desired producer will be
redisplayed.
e PRESS“Enter”. Return to
step 13.
no additional Screen
producers PLC21500
will be
displayed. Go
to step 15.
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Par. 187
187 Regular Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
15 On Screen PLC21500, use the following table for entering IF... THEN...
datain the applicable fields. . Y was . Soreen PLC21500
; entered will be
Field Entry redisplayed. Go
Warehouse Receipt | Enter the warehouse recei pt number to step 16.
Number from the applicable warehouse
receipt. . “N” was »  Screen PLC11005
. . entered will be displayed.
Gin Tag Number Enter the gin tag number. Go to step 19,

Date Receipt Issued | Enter the date on the applicable
warehouse receipt.

Gross Bale Weight | Both entries are not required as long
as1fiediscomplete.

Net Bale Weight
Note: “Hep’ isavailable.

Color Grade Enter from the applicable classing
data.

Staple

Micronaire Note: “Help” isavailable.

Strength

Uniformity

Leaf

Other Enter extraneous matter from the

applicable classing data.

Note: “Hep’ isavailable.

« ENTER"Y” or “N” to the question, “Do you have
another Warehouse Receipt to enter?’

+ PRESS“Enter”.

Continued on the next page
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187 Regular Loan Processing in APSS (Continued)

Par. 187

B
APSS Procedure
(Continued)
Step Action Result
16 On Screen PLC21500: IF.. THEN...
» usethetablein step 15 for entering bale datain another receipt isto be Scree’? PLC21500 will
the applicable fields entered be redisplayed.
Repeet this step.
» ENTER"Y” or “N” to the following questions: | another receipt will not Screen PLC21505 will
be entered and thereisa | bedisplayed. Goto
» “Doyou have another warehouse receipt to | need to display baledata | step 17.
enter?’ for another receipt
+  “Doyouwant to display bale data for “N” was entered for both | Screen PLC11005 will
another receipt?’ questions be displayed. Goto
step 19.
« PRESS“Enter”.
17 On Screen PLC21505: Screen PLC21505 will be redisplayed.
» enter the warehouse receipt number to be
displayed
« PRESS“Enter”.
18 On Screen PLC21505: IF.. THEN...
» usethetablein step 15 for entering bale datain anotheedr receiptisto be irg Pll_CQSOO will
the applicable fields enter redisplayed.
Return to step 16.
« ENTER“Y” or “N” to thefollowing questions:
« “Doyou want to delete this receipt? another receipt will not Screen PLC21505 will
be entered and thereisa | beredisplayed.
«  “Doyou have another warehouse receipt to | needto display baledata | Returnto step 17.
enter?’ for another bale
. “Do you want to d|sp|ay bale data for “N” was entered for all Screen PLC11005 will
another receipt?’ questions be displayed. Goto
step 19.
e PRESS“Enter”.
Continued on the next page
10-6-00 7-CN (Rev. 15) Amend. 1 Page 3-50




Par. 187
187 Regular Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
19 On Screen PLC11005: IF... THEN...
+ theloan summary data for the applicable receipt Y was entered zrdeen lPLé:dllglO will
number will be displayed Isplayed. Goto
step 20.
+  ENTER"“Y” or “N” to the question, “Do you want | “N” was entered and Screen PLA12500 will
to display summary for another receipt?’ thisisajoint loan be displayed. Goto
step 21.
+ PRESS“Enter”. “N” was entered and Screen PLC12500 will
thisisnot ajoint loan be displayed. Goto
step 22.
20 On Screen PLC11010: Screen PLC11005 will be redisplayed. Return to
step 19.
+ enter thereceipt number for which the summary is
requested
« PRESS“Enter”.
21 On Screen PLA12500: Screen PLC12500 will be displayed.
+ enter the producer’s shares, in whole numbers plus
2 decimal places
« PRESS“Enter”.
Continued on the next page
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187 Regular Loan Processing in APSS (Continued)

Par. 187

B
APSS Procedure
(Continued)
Step Action Result
22 On Screen PLC12500: Screen PLC12505 will be displayed.
+ thefollowing information is displayed:
+ number of bales on the loan
+ loan amount
» enter, asapplicable, the:
+ savicefee
*--Note: The $7.50/I0an service fee displayed may be
eliminated if multiple loans are made for
County Office convenience. See
[subparagraph 173 A.--*
» loan clerk fee, if applicable
» PRESS“Enter”.
23 On Screen PLC12505: Menu PLAOO5 will be displayed.
+ thefollowing information is displayed:
+ loan amount
» research and promotion fees
+ savicefees
+ loan clerk fees, if applicable
+ dishursement amount
« enter the disbursement date, if applicable
Note: If the preparation code was 4 or 4E, enter the date
correct loan documents are received in the County
Office.
» PRESS“Enter”.
Continued on the next page
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Par. 187
187 Regular Loan Processing in APSS (Continued)

B

APSS Procedure

(Continued)

Step Action Result
24 On Menu PLAOQO5, use the following table for
entering the appropriate option. IF... THEN...
IF... THEN sdlect... “1" or “2" was Screen PLA 13005 will be
+ loan will be option 1. selected displayed. Gotostep 25.
disbursed on the

current workday

» preparation codeis
3, 3E, 4, or 4E
loan will not be option 2.

disbursed on the current
workday, but loan

documents are needed

loan will not be option 4. “4” was sd ected Menu PCAQO05 will be

disbursed on the current redisplayed. Return to

workday and loan step 1. All loan

documents are not information will be

needed saved.

loan will never be option 5. “5” was sd ected Menu PCAQO05 will be

disbursed. redisplayed. Return to
step 1. All loan
information will be
deleted.

Continued on the next page
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Par. 187

187 Regular Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
25 On Screen PLA13005: Screen PCA97000 will be displayed.
e enter:
+ thedateof thelien search
* “Y” tothe question, “Do you wish to
compl ete this process?’
« PRESS“Enter”.
26 On Screen PCA97000: CCC-Cotton A will be printed, and Screen PCE65010
will be displayed.
» enter theprinter ID to print forms and
reports
« PRESS“Enter”.
27 On Screen PCE65010, ENTER “Y” or “N” tothe | |F... THEN...
question, “Do you want to reprint this form?’ “y” wasentered | »  CCC-Cotton A will be
reprinted
»  Screen PCE65010 will be
redisplayed. Repest this step.
“N” wasentered | « CCC-Cotton A-1 will be
printed
»  Screen PCE66010 will be
displayed. Goto step 28.
Continued on the next page
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187 Regular Loan Processing in APSS (Continued)

Par. 187

B
APSS Procedure
(Continued)
Step Action Result
28 On Screen PCE66010, ENTER “Y” or “N” to the IF... THEN...
question, “Do you want to reprint this form?’ “y” was entered . CCC-Cotton A-1 will
be reprinted
»  Screen PCE66010 will
be redisplayed. Repeat
this step.
“N” was entered and « CCC-Cotton A
there are more than Continuation will be
4 producers on the printed
loan
»  Screen PCE68010 will
be displayed. Goto
step 29.
“N” was entered and Go to step 30.
thereare 3 or less
producers on the loan
and thisis nhot a saved
loan
“N” was entered and Menu PCAQ05 will be
thereare 3 or less redisplayed. Return to
producers on the loan step 1.
and thisis a saved |loan
Continued on the next page
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Par. 187
187 Regular Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
29 On Screen PCE68010, ENTER “Y” or “N” to the IF... THEN...
1 13 H H 7)
question, “Do you want to reprint this form? “y* was entered . CCC-Cotton A
Continuation will
be reprinted
+  Screen PCE68010
will be
redisplayed.
Repest this step.

“N” was entered and Go to step 30.
thisis not a saved loan

“N” was entered and Menu PCAOQ05 will be

thisis a saved loan redisplayed. Return to
step 1.
30 Accounting - Checkwriting procedure begins. After Accounting - Checkwriting procedureis
complete, Menu PCA005 will be redisplayed.
See 1-FI for Accounting - Checkwriting procedure. Return to step 1.
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Par. 188
188 Manual Loan Processing

A When Manual Loans Shall Be Prepared
If the APSS system is inoperable and it is expected to be inoperable for at least 4 workdays
from the time the warehouse receipts and all documents required from the producer for the

loan are presented by the producer or authorized agent for loan, the County Office shall
prepare the loan manually, only if requested by the producer or authorized agent to do so.

* * *

B When Not to Manually Prepare a Loan
If the APSS system is operable or is expected to be operable within 4 workdays of the day
the producer or authorized agent presents the warehouse receipts, do not manually prepare
the loan.

C Action Taken to Prepare and Disburse a Manual Loan
County Offices shall:

e determine the eligibility of the producer and cotton

e use the premiums and discounts listed in the applicable exhibits of this handbook to
figure loan rates

e complete CCC-Cotton A, CCC-Cotton A-1, and if applicable, CCC-Cotton A
Continuation, according td paragraphs 189}|191,/and| 190, [respectively

* % *

e immediately when APSS is operable, enter the loan data according to|paragraph 192|

Note: The total disbursement calculated for manual loans (the loan amount less fees) shall
not be reduced to 75 percent of the computed amount.
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Par. 189

189  Using CCC-Cotton A, Producer’s Note and Security Agreement

A

10-14-03

Description

[7 CFR 1427.1(a)] [7 CFR 1427.2(f)] CCC-Cotton A is a computer-generated form printed
during the APSS loanmaking procedure used to obtain a producer’s agreement with the note
and security agreement. Blank CCC-Cotton A’s can be printed for manual loan preparation.

Note: Keep an adequate supply of blank CCC-Cotton A’s on hand for preparing manual
loans when the computer is inoperable.

Completing CCC-Cotton A
Complete CCC-Cotton A according to this table.

Note: These instructions are for manually-prepared loans, except for items 12 through 14
which are required to be entered on loans prepared and disbursed through APSS.

Item Instructions
1 ENTER “X” if more space is needed:

e to enter producer information according to item 9

e for producer signatures according to item 12.

2 Enter name and address of contact producer from County Office records.
3 *--Enter warehouse code or address where stored.

Note: All bales pledged for 1 loan must have the same warehouse code or
location.--*
4 Enter State and county codes and farm number where produced.
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Par. 189
189 Using CCC-Cotton A, Producer’s Note and Security Agreement (Continued)

B

Completing
CCC-Cotton A
(Continued)

Item Instructions

5a | Enter the loan number assigned from 90,000 series.

b | Enter the applicable crop year.
c | Enter the commodity code as follows:

o “UP for upland cotton
“ELS’ for ELS cotton.

d | Enter the gin code number for upland cotton loans; leave blank for ELS.

Note: All cotton pledged for 1 loan must be ginned at the same gin.

e | Enter the preparation code according tb subparagraph 186 B.
f | *--Enter the number of bales or warehouse receipts.

g | Enter the loan quantity, which is the total net pounds from the warehouse receipts or bale
list.--*

Continued on the next page
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Par. 189

189 Using CCC-Cotton A, Producer’s Note and Security Agreement (Continued)

B
Completing
CCC-Cotton A
(Continued)
Item Instructions
6a | Enter the grossloan amount.
Computation:  Thisisthe cumulative total of all bales' loan rates, adjusted for premiums
and discounts, times the net weight.
b Enter the gross loan amount used to figure research and promotion fees on upland cotton
loans; leave blank for ELS.
Note: |If charges for providing new bale ties is applicable, aragraph 174
7a | Enter the grossloan amount.
b Enter the clerk fee, if applicable, according to 14-CN.
Enter the service fee according to paragraph 173
Enter the research and promotion fee according to paragraph 175, Leave blank for ELS.
Continued on the next page
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Par. 189

189 Using CCC-Cotton A, Producer’s Note and Security Agreement (Continued)

B Completing CCC-Cotton A (Continued)

10-25-05

Item Instructions

8 Enter total disbursement.
Computation:  [(Loan amount) - (Clerk fee) - (Service fee) - (R&P)] * * *

9 Enter name of each person or firm to receive any of the loans proceeds, including
those listed on CCC Cotton A-5.

10 | Enter producer ID.

11 | Enter producer’s share of loan.

12 | Each producer who pledged production for the loan or persons authorized to sign
for producers shall sign.
Important:  Give each producer, or authorized agent, a copy of CCC-601

Exhibit 16) and instruct them to read both CCC-601 and
CCC-Cotton A before signing.

Note: Obtain spouse' s signature if required by State law.

13 | Enter date each producer or authorized agent signed in item 12.

14 | CED or designee' s shall sign and date.
Note: Date approved must be on or before the date of disbursement.

15 | Enter County Office name, address, and telephone number.
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Par. 189
189 Using CCC-Cotton A, Producer’s Note and Security Agreement (Continued)

B Completing CCC-Cotton A (Continued)

CCC-Cotton A U.S. DEPARTMENT OF AGRICULTURE Form CCC-COTTON A Continuation is incorporated
(09-30-05) Commodity Credit Corporation into this Form CCC-COTTON A when this box is
marked:

COTTON PRODUCER'S NOTE AND SECURITY AGREEMENT D

NOTE: The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB approval mandated by the Paperwork Reduction Act of 1995,
The time required to complete this information collection is estimated to average 15 minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of information.

The following statements are made in accordance with the Privacy Act of 1974 (5 USC 552a). The authority for requesting the following information is the Agricultural Act of 1949, as amended, the Federal
Agriculture Improvement and Reform Act of 1996, the Commodity Credit Corporation Charter Act, as amended, and regulations (7 CFR Part 7). The information will be used to determine eligibility for cotton
loan program benefits. Furnishing the requested information is voluntary. Failure to furnish the req i will result in a determination if ineligibility for cotton loan program benefits. This
information may be also provided to other USDA agencies, IRS, Department of Justice, or other State and Federal law enforcement agencies, and in response to a court magistrate or administrative tribunal.
The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001; 1014, 15 USC 714m; and 31 USC 3729, may be applicable to the information provided. RETURN THIS
COMPLETED FORM TO YOUR COUNTY FSA OFFICE

Name and Mailing Address of Contact Producer Warehouse Code St. & Cty. Codes & Farm No. Where Produced
Sam Jones
Route 1, Box 630 936066 13-113-202

Maricopa, CA 12345

Loan No. : 90010 Loan Amount 5 2600.00
Crop Year 1 2004 Clerk Fee 5

Commodity : UP Service Fee H 13.00
Gin Code : 59678 Gross Loan Amount I 2600.00 Research and Promotion  : 23.00
Prep. Code

Gross Loan Amount for R&P : 2€00.00

No. Bales © 10 Storage Deduction :
Loan Quantity : 5000 Rec. Charge Reduction : TOTAL DISBURSEMENT : 2546.00
PRODUCER ID NO. PRODUCER SHARE
_A- _B- C-
Sam Jones KXX-XK-6348 1.0000

The terms and conditions of the Note and Security Agreement are set forth in this Form CCC-Cotton A (“Note") and Form CCC-601, “Commodity Credit Corporation Note and Security Agreement Terms and Conditions," and any appendix thereto. By signing this|
Form CCC-Cotton A, each producer agrees to all terms and conditions specified in these forms and acknowledges receipt of Form CCC-601 and any appendix thereto. By signing this form, the producer agrees that: (1) the interest rate applicable to the loan wil
be determined in accordance with 7 CFR Part 1405 and will be the rate of interest charged by the U.S. Treasury, plus 1 percent, for funds borrowed by CCC on the date the loan proceeds are disbursed to each producer, and (2) the maturity date of the loan wil
be the last day of the th calendar month following the month in which such loan proceeds are disbursed. CCC may at any time accelerate the maturity date of this loan upon demand of payment. The loan disbursement date, actual interest rate and maturity
date for the loan may be obtained at the County FSA Office listed below. In the event that the producer authorizes and designates an agent on form CCC-605 to redeem all or a portion of the collateral for this loan, the producer authorizes CCC to 1) release to
the provider of electronic warehouse receipts the loan number, State and County Code, electronic redemption status, date of documents received, and date of disbursement of this loan, and 2) to accept and act upon the information contained on any copy of the

CCC-605 received by telefacsimile, mail, o other means ifthe producer has not submitted form FSA-237, "Facsimile Signature Authorization and Verification".

The producer hereby sells, assigns, and mortgages, to CCC as collateral for the payment of this Note plus charges and interest, all of the commodity described in this Note and attached Form CCC-Cotton A-1, Schedule of Pledged Cotton, and Form

CCC-Cotton A Continuation, if any, together with all authorized additions, and thereto, which is stored in this warehouse specified in this Note.

For all bales of the loan specified in this Note that are represented by an electronic warehouse receipt (EWR), the producer hereby: 1) having exclusive authority to authorize and designate an entity to transfer holdership of EWR's to
the Commadity Credit Corporation (CCC); 2) authorizes the individual or enity that transfers holdership of EWR's to CCC for loan, in accordance with requirements of the EWR provider, to: () establish at the direction of the producer an Electronic Agent
Designation (EAD) for the loan cotton as identified on CCC-605, Designation of Agent, and (b) identify the loan cotton eligible for electronic redemption; 3) agrees that the designated agent, or any subsequent agent, identified by form CCC-605 or by the agent
field of the EWR is authorized to repay the CCC loan obligation of the cotton; 4) requests and authorizes CCC to accept repayment from, and release loan collateral of this note to, the individual or entity identified in the agent field of the EWR for the bales; 5)
agrees to hold CCC harmless for any errors that may result from reliance on the information supplied by the producer, producer's agent, or subsequent agent through the EWR or otherwise; and, 6) acknowledges that this loan may be removed from the EAD

redemption process by specific request to the FSA County Office that processed the loan (see question below).

Do you agree that any agent you authorize to redeem this loan may use the automated EAD redemption process? E YES I:I NO
Are you or any co-applicant delinquent on any Federal non tax debt? (If "YES", attach details to this form) :I YES

Signature Date Signature Date

/s/ Sam Jones mm-dd-yyyy

APPROVED FOR CCC BY DATE Name and Address of County FSA Office

South County FSA
Route 166, Box 50
mm-dd-yyyy Same City, CA 12345

CED or designee

TELEPHONE NO. (including Area Code): 206-765-9431

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial status,
parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to
all programs.) Persons with disabilities who require alternative means for of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice
and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Avenue, SW., , D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382
(TDD). USDA is an equal opportunity provider and employer.
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Par. 189
189 Using CCC-Cotton A, Producer’s Note and Security Agreement (Continued)

C

Custody [7 CFR 1427.17] Fileoriginal copy of CCC-Cotton A in loan folder with
warehouse receipts and other original loan documents in a locked, fireproof file.

D

Distribution Distribute CCC-Cotton A as follows:

» filethe original in locked, fireproof files

 filethe County Office copy in the producer’s loan folder for use entering data
in APSS

* givethe producer 1 copy.

190 Using CCC-Cotton A Continuation

A
Description CCC-Cotton A Continuation is:

* acomputer-generated form printed during the APSS loanmaking procedure
Note: Blank CCC-Cotton A Continuation’s can be printed for manual loan
preparation. Keep an adequate supply on hand for preparing manual

loans when the computer isinoperable.

* needed when there are more than 3 producers signatures required or if there
are more payees than is allowed to be printed on CCC-Cotton A.

Continued on the next page
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Par. 190
190 Using CCC-Cotton A Continuation (Continued)

B
Completing Complete CCC-Cotton A Continuation according to thistable.
CCC-Cotton A
Continuation Note: Theseinstructions are for manually-prepared loans, except for items 7
and 8 which are required to be entered on loans prepared and disbursed
through APSS.
ltem Instructions

Enter State and county codes.

Enter loan number assigned from 90,000 series.

Enter applicable crop year.

AW N |

Enter commodity code as follows:
o “UP” for upland cotton
“ELS’ for ELS cotton.

5 Enter name of each person or firm to receive any of the loans proceeds, including those
listed on CCC Cotton A-5.

Enter producer ID.

Enter producer’s share of loan.

Each producer who pledged production for the loan or persons authorized to sign for the
producers shall sign.

Date: Each signature must be dated by the signer.
Important:  Give each producer, or authorized agent, a copy of CCC-601 and instruct

them to read CCC-601, CCC-Cotton A, and CCC-Cotton A Continuation
before signing.

Note: Obtain spouse’s signature if required by State law.

Continued on the next page
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190 Using CCC-Cotton A Continuation (Continued)

Par. 190

B

C om p l et n g READ THE ENTIRE INSTRUMENT BEFORE SIGNING ______| (See CCC-601 for the Privacy Act Statement) Form Approved - OMB No. 0560-0074
CCC'COtt on A CCC-Cotton A U.S. DEPARTMENT OF AGRICULTURE 1.8T. & CO. CODE 2. LOAN NO.
Continuation Commodity Credit Corporation
i i 102-16-94) -
Continuation 13-113
. 3. CROP YEAR 4. COMMODITY
(Continued) CCC-COTTON A CONTINUATION SHEET o -
PRODUCER ID NUMBER PRODUCER SHARE
A -B- -C-
Jane Doe 402-66-7699 .1333

5. NAMES AND SIGNATURES OF ADDITIONAL PRODUCERS AGREEING TO THIS LOAN AS SPECIFIED ON CCC-COTTON A.

Any signatories below agree to all terms and conditions specified in Form CCC-Cottan A and any other Form CCC-Cotton A
Continuation with the same loan number stated in Section 2 of this CCC-Cotton A Continuation.

Signature

Date

/s/ Jane Doe

11-23-9X

This program will be conducted on a nondiscriminatory basis without regard to race, color, religion, national origin, sex, marital status, or
disability.
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Par. 190
190 Using CCC-Cotton A Continuation (Continued)

C

Custody File origina copy of CCC-Cotton A Continuation in loan folder with warehouse
receipts and other original loan documents in a locked, fireproof file.

D

Distribution Distribute CCC-Cotton A Continuation as follows:

» filetheoriginal in alocked, fireproof file

+ file the County Office copy in producer’s loan folder for use in entering datain
APSS or other reference

* give producer or authorized agent 1 copy.
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Par. 191

191  Using CCC-Cotton A-1, Schedule of Pledged Cotton

A Description

CCC-Cotton A-1 is a computer-generated form printed during the APSS loanmaking
procedure or which can be printed in blank for manual loan preparation.

Note: Keep an adequate supply of blank forms on hand for preparing manual loans when
the computer is inoperable.

B Completing CCC-Cotton A-1

The following table gives instructions for completing CCC-Cotton A-1.

Note: These instructions are for manually prepared loans.

ltem

Instructions

1

Enter State and county codes.

2

Enter applicable crop year and the applicable commaodity code.

e “UP” for upland cotton.
e “ELS” for ELS cotton.

Enter loan number assigned from 90000 series.

Enter date of disbursement.

Enter name of contact producer.

oo~ |w

Enter warehouse code from the warehouse receipt.

Note: All bales pledged for 1 loan must have the same warehouse code.

Enter gin code from the warehouse receipt. (ELS leave blank)

Note: All upland cotton pledged for 1 loan must be ginned at the same gin.

10-6-00
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Par. 191

191  Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B Completing CCC-Cotton A-1 (Continued)

4-7-09

Item Instructions
8 Enter the applicable code listed below:
“GS”, Gin Standard Density Bales
“GU”, Gin Universal Density Bales.
Note: If compression has been paid, enter an “X” following the applicable
compression code.
9 | Enter date warehouse receipts are received in the County Office.
10 | *--Enter reconcentration order number provided by KCCO, CMD, SCB, if--*
applicable.
11 | Enter tare weight from the warehouse receipt.
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191

2-6-07

Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B Completing CCC-Cotton A-1 (Continued)

Par. 191

Column

Instructions

Enter warehouse receipt and gin tag numbers in numerical order.

Enter storage start date from the applicable warehouse receipt.

Leave blank.

Enter grade, staple, and mike from applicable classing data.

Enter strength and uniformity from applicable classing data.

Enter leaf and extraneous matter from applicable classing data.

Enter net weight from the applicable warehouse receipt.

I|OmMMm{OoOlm >

Enter loan rate adjusted for premiums and discounts according to
[paragraph 172

Leave blank.

[

Enter loan amount applicable to each warehouse receipt.

Computation:  Loan rate (column H) x net wt. (column G) - storage
deduction (column C) * * *
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191

2-6-07

Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B Completing CCC-Cotton A-1 (Continued)

Par.

191

Page of {See CCC-801 for Pfivacy Act Statement) .
1.57. & CO. CODE 2. CROP YEAR/COMMODITY
ggﬁi_g@?ﬁon * U'S'gs:gs;xg?;i?g:;g?;uURE 3. LOAN :g_/s = 4. Dlseuiggnilzf;{rpcl)j%d
SCHEDULE OF PLEDGED COTTON 90045 10/23/2007
5. NAME OF CONTACT PRODUCER 8. WAREHOUSE CODE 7. GIN CODE
Tom Kruse 586790 12345
8. COMPRESS/PL STATUS 9. DATE DOCS/RECPTS REC. 0. RECON. ORDER NO. 11. TARE
vb 10/15/2007 N/ 5
STORAGE GRADE, STRENGTH LEAF LOAN
WHSE. RECEIPT NO. START DATE STORAGE STAPLE, AND AND NET RATE AMOUNT
(NUMERICAL ORDER) MTH. DAY YR. | DEDUCTION | ANDMIKE | UNIFORMITY OTRHE WEIGHT | (CENTS) | CHARGES | (DOLLARS)
LINE A B c D E F G H | J
1 34454023 10/15/07 4137 39 28.5/85 4 1 493 .4845 G 234.00
2
3
4
5
8
7
8
9
0
kil
i2
13
4
15
16
17
18
19
20
21
22
23
24
25
P
27
28
29
30
12. TOTAL NET WT. 493 13. Total Amount: 23400
__*
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Par. 191
191 Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

* % *

C Maintaining Counter Copies

The practice of maintaining counter copies of CCC-Cotton A-1'sis prohibited. County
Offices are prohibited from divulging the terms of any price support or payment transaction
between CCC and an individual or other entity. Specifically, loan or payment information
must not disclose the name or identifying producer numbers, such as a Social Security
number, that would link the loan or payment to the individual or entity. It is permitted to
disclose loan quantities or payment levels as long as that information cannot be linked to an
individual or entity.

Loan information included on CCC-Cotton A-1, including the producer’s or entity’s
identification, may be provided to cotton merchants if either of the following apply:

e thedisclosure is approved ahead of time by the producer or entity
e the merchant is the agent designated for the loan quantity on CCC-605.
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192

Manual Loan Processing in APSS

A Preparation

10-6-00

Par. 192

Verify that offer shipping rate table, loan rates, and other tables are correctly entered into the

computer according td paragraph 65|

B APSS Procedure

Process loans according to the following table.

Step Action Result
1 On Menu PCAOQ05: Screen PCA11000 will be
displayed.
e ENTER®“2’
e PRESS“Enter”.
2 On Screen PCA11000: IF... THEN go to...
Screen step 4.
o enter: PCA12000 is
displayed
e either the producer’slast name or the
producer’s D and type
e thecrop year Screen | step 3.
MACRO04-01 is
e the 90,000 series number assigned displayed
e PRESS“Enter”.
3 On Screen MACR04-01: Screen PCA12000 will be
displayed.
e enter the number for the desired producer
e PRESS“Enter”.
4 On Screen PCA12000: IF the
producer is... | THEN...
e ENTER"Y” tothe question, “Isthisa correct and this | Menu PLAOQOO
recording of a manually made action?’ isnot a will be
re-entry of a displayed. Go
e ENTER“Y” or “N”, as applicable, tothe | correctedloan | to step 6.
following questions: not correct Screen
PCA11000 will
e “Isthisthe correct producer?’ be redisplayed.
Return to
e “Isthisthere-entry of acorrected step 2.
loan?’ correct, but this | Screen
isare-entry of | PCA12000 will
e PRESS“Enter”. acorrected loan | be redisplayed.
Go to step 5.
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192 Manual Loan Processing in APSS (Continued)

B APSS Procedure (Continued)

10-6-00

Par. 192

Step Action Result
5 On Screen PCA12000: Menu PLAOOO will be
displayed.
e enter the crop year and loan number of the
original loan
e PRESS“Enter”.
6 IF preprocessed bale data
according to THEN on
paragraph 170 is... Menu PLAOQQO...
not being used ENTER “4”, and | Screen PLC10000 will be
PRESS "“Enter”. displayed. Goto step 9.
being used ENTER“8”,and | Screen PLC09000 will be
PRESS “Enter”. displayed. Goto step 7.
7 On Screen PLC09000: Screen PLC09000 will be
redisplayed.
e enter the file name for the cotton data
e PRESS“Enter”.
8 IF the producer displayed

on Screen PLCO09000 is... THEN...

correct ENTER“Y”, and | Screen PLC10000 will be
PRESS “Enter”. displayed. Go to step 9.

incorrect ENTER“N”, and | Screen PLC09000 will be
PRESS “Enter”. redisplayed. Returnto step 7.

7-CN (Rev. 15) Amend. 1

Page 3-73




192 Manual Loan Processing in APSS (Continued)

B APSS Procedure (Continued)

Par. 192

Step Action Result
9 On Screen PLC10000, use the following | IF the
table for entering data in the applicable warehouse
fields. codeis... THEN...
Field Entry onfile Screen PLC10005
Commodity Enter either of the will be displayed.
following: Go to step 11.
e “UP for upland
cotton
e "“ELS’ for ELS
cotton.
Class Leave blank. not onfile Screen PLC10000
Crop Year Defaulted to the crop will be redisplayed
year entered in step 2. with the message,
Warehouse Enter the warehouse “Whse Code not
Code code that is on the found. If approved
warehouse receipt. code, enter on the
Doesthisloan | Enter either of the Offer Shipping
have multiple | following: Rate Table before
producers? continuing”. Goto
e “Y”ifajoint loan step 10.
e “N”if not ajoint
loan.
Loan Leave blank for 1996
Application and subsequent year
Date loans.
Isthisa “N” must be entered.
repledged Cotton cannot be
loan? repledged for loan.
After all entries are completed, PRESS
“Enter”.
10| PRESS"Cmd7". Menu PCAQO5 will be redisplayed.
Note: Follow ingtructionsin
*--12-PS, paragraph 1434 for--*
updating the Offer Shipping
Rate Table.
11 | Follow [subparagraph 187|B, steps 11 Screen PLC11005 will be displayed.
through 18.

2-6-07
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Par. 192

192 Manual Loan Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
12 On Screen PLC11005: IF... THEN...
» theloan summary data for the applicable receipt Y was entered Scr@n PLC11010 will
number will be displayed be displayed. Goto
Splay! step 13.
» ENTER“Y” or “N” to the question, “Doyouwant | “N” wasentered Screen PLC12500 will
to display summary for another receipt?’ be displayed. Goto
step 14.
+  PRESS‘“Enter”.
13 On Screen PLC11010: Screen PLC11005 will beredisplayed. Return to
step 12.
+ enter the receipt number for which the summary is
requested
« PRESS“Enter”.
14 On Screen PLC12500: Screen PLC12505 will be displayed.
+ thefollowing information is displayed:
+  number of bales on theloan
+  loan amount
* enter:
»  research and promotion fees
+ sarvicefees
Note: The service fees displayed may be
changed by the user.
+ loan clerk fees
Note: Loan clerk feeswill only be
displayed if the preparation codeis
3, 3E, 4, or 4E. ENTER*“0” if no
feeisapplicable.
» PRESS“Enter”.
Continued on the next page
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Par. 192
192 Manual Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
15 On Screen PLC12505: IF thisis... THEN...
. - L ) ajoint loan Screen PLA 16000
the following information is displayed: will be displayed. Go
»  loan amount tostep 16.
»  research and promotion fees
 savicefees
+ loan clerk fees, if applicable
»  dishursement amount
+ enter the following:
»  dateloan was actually disbursed
Exception:  If the preparation code was 4 or
4E, enter the date correct loan — -
documents are received in the not ajoint loan Menu PLAOOS5 will be
County Office. displayed. Goto
step 17.
»  manually calculated loan amount
+  manually calculated disbursement amount
Note: If the manually calculated amount does
not equal the system calculated amount,
an overdisbursement or
underdisbursement has occurred.
« PRESS“Enter”.
16 On Screen PLA16000: Menu PLAOOS5 will be displayed.
» enter thetotal manual disbursement amounts for each
producer
« PRESS“Enter”.

Continued on the next page
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Par. 192

192 Manual Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
17 On Menu PLAQO5, use the following table for
entering the appropriate option. IF... THEN...
IF... THEN sdlect... | “1” wassdected | Screen PLA13005 will be
loan will be disbursed option 1. displayed. Gotostep 18.
loan will not be completed at | option 5. “5” was sdected | Menu PCAQ05 will be
thistime redisplayed. Returntostep 1. All
PRESS “Enter” . loan information will be deleted.
18 On Screen PLA13005: Screen PCA97000 will be displayed.
* enter:
+ thedate of thelien search
* “Y” tothequestion, “Do you wish to
compl ete this process?’
« PRESS“Enter”.
19 On Screen PCA97000: CCC-Cotton A will be printed and Screen PCE65010
will be displayed.
» enter the printer ID to print forms and reports
e PRESS“Enter”.
Continued on the next page
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Par. 192
192 Manual Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
20 On Screen PCE65010, ENTER “Y” or “N” tothe | |F... THEN...
question, “Do you want to reprint this form?’ “y” was entered . CCC-Cotton A will be reprinted
» Screen PCE65010 will be
redisplayed. Repest this step.
“N” was entered + CCC-Cotton A-1 will be
printed
» Screen PCE66010 will be
displayed.
21 On Screen PCE66010, ENTER “Y” or “N” tothe | |F... THEN...

uestion, “Do you want t int thisf 7 }
q y o reprint thistorm “Yy* wasentered | « CCC-Cotton A-1 will be

reprinted

»  Screen PCE66010 will be
redisplayed. Repest this step.

“N” was entered ¢« CCC-Cotton A Continuation

and there are will be printed

more than

3 producers on » Screen PCE68010 will be
theloan displayed. Go to step 22.

“N” was entered go to step 23.
and thereare 3 or
less producers on
the loan

Continued on the next page
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Par. 192
192 Manual Loan Processing in APSS (Continued)

B APSS Procedure (Continued)

Step Action Result
22 | On Screen PCE68010, ENTER “Y” | IF... THEN...
or “N” to the question, “Do you want | “Y” was entered | ¢ CCC-Cotton A
to reprint this form?” Continuation will

be reprinted

e Screen PCE68010
will be redisplayed.
Repeat this step.

“N’” was entered | Go to step 23.

23 | Accounting - Checkwriting After Accounting - Checkwriting
procedure begins. procedure is complete, Menu PCAQ05 will
be redisplayed. Return to step 1.
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Par. 193
193 Loan Document Retention and Distribution

A Distribution to the Producer
The contact producer should receive a copy of the following:

CCC-601 or, if applicable, CCC-601 ELS Appendix

signed CCC-Cotton A

CCC-Cotton A-1

CCC-Cotton A-5 or CCC-877

transaction summary report generated by APSS, if applicable
Producer’s Disbursement Transaction statement

other documents signed by the producer for this loan.

B Documents for Filing in Locked, Fireproof Box
*--File the following in a fireproof locked box until the loan has been repaid or matures:--*
e original CCC-Cotton A and CCC-Cotton A Continuation, if applicable
e original Transaction Summary Report, if applicable
e original CCC Cotton A-1.
C Documents for Loan Folder
File the following documents in the loan folder:

e copies of the following:

e signed and approved CCC-Cotton A and signed CCC-Cotton A Continuation, if
applicable

e Transaction Summary Report, if applicable

e CCC-Cotton A-1, CCC-Cotton A-5, and CCC-877, as applicable
e other documents signed by the producer about this loan
e original Producer’s Disbursement Transaction statement

e all printouts from cotton PC, including validation review reports, bale lists, and bale
recaps.

194-196 (Reserved)
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Par. 197
Section 3 Loan Repayments, Ginned Cotton

197  Basic Provisions
*--A 2008 Through 2013 Crop Upland Cotton Repayments

[7 CFR 1427.19] A producer or agent designated on CCC-605 may repay the loan amount
for 1 or more bales of 2008 through 2013 crop upland cotton pledged as collateral for a--*
loan at a level that is the lesser of the following:

e loan principal, plus interest that accrued on the loan principal during the loan period, plus
any compression and reconcentration charges that were previously paid by CCC

e AWRP, as determined by CCC and in effect on the day the repayment is received in the
County Office, adjusted for location, quality, and allowable CCA, multiplied times the
net bale weight, plus any compression charges that were previously paid by CCC, minus
warehouse storage charges according tg paragraph 198|

Note: AWP cannot be adjusted by discounts and CCA to a value less than zero.

See the following paragraphs:

to determine AWP and CCA in effect
for instructions on how upland cotton cash loan repayments are calculated

° * X *

for accepting CCC-605’s.

See the following subparagraphs:

e (26 ki for grades to which FCA applies
e [27|A for grades of cotton for which CCA is applicable.

Note: When CCA is applicable and in effect, CCA is subtracted from AWP to calculate
the loan repayment rate.

Producers may repay the loan amount for bales after the loan has matured, if the receipts are
still in the County Office and the forfeiture has not been processed, by repaying the loan
principal plus interest that accrued on the loan principal during the loan period, plus any
compression and reconcentration charges that were previously paid by CCC. After maturity
such loans cannot be repaid at AWP or exchanged with a commodity certificate.
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Par. 197
197  Basic Provisions (Continued)

B ELS Cotton
[7 CFR 1427.19(c)(2)] A producer may repay the loan amount for 1 or more bales of ELS

cotton pledged as collateral for a loan by repaying the loan amount and charges, plus interest,
determined for these bales.

* * *

C Payment Limitation Provisions

[7 CFR 1400] Sde paragraphs 25| 43.|and 44 for payment limitation provisions.

D Using CCC-697
The repayment rate for an upland cotton loan cannot be “locked-in” using CCC-697.

CCC-697 does not apply to cotton because it is intended for use with farm-stored
commodities.
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197

4-7-09

Par. 197

Basic Provisions (Continued)

F Types of Remittances

County Offices may accept the following types of remittances for repayment of a cotton loan:
e cash

o*--U.S. Treasury check--*

postal money order
e check, draft, or money order issued by a bank

e check or draft issued by a person, firm, etc., and certified, guaranteed, or acceptable by
the bank on which it is drawn

e wire transfers according td subparagraph 209 A and 3-FI

e personal or corporate checks.

STC may require certified or cashier’s checks for cash redemptions of cotton loans when it is
considered necessary to protect CCC’s interest. This requirement may be carried out on 1 of
the following:

e an individual county basis

e a Statewide basis

e an individual producer or buyer basis if that individual has demonstrated irresponsibility
by issuing a check for repayment that was later dishonored upon deposit.

County Offices shall:

e use prudent judgment in releasing loan collateral if an uncertified personal or corporate
check is offered to redeem a loan

e not accept checks that do not conform to proper business practices.
Releasing CCC-Cotton A

County Offices shall mark original CCC-Cotton A “PAID” and mail to the contact producer,
but not until 30 calendar days after the last bale applicable to the note has been redeemed.
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Par. 197.5

*4-197.5 Documentation Requirements for County Office Redemptions--*

A Requirements

* Xk *

o*--A request for redeeming a loan is considered received if all of the following conditions
exist or required items are received by the County Office.

IF the redemption of bales
is requested by...

THEN the following items must be presented at the County
Office or conditions that apply...

the producer

CCC-605 does not apply

sufficient funds are provided

the requested bales are identified by bale list

holder ID is known for entity to which bales are to be released.

entity other than producer
and CCC-605 is presented

CCC-605 authorized entity to redeem

Note: If EAD authorizes a different entity, the dispute must
be resolved before redemption occurs.

sufficient funds are provided
the requested bales are identified by bale list

holder ID is known for entity to which bales are to be released.

EAD in COPS identifies the entity permitted to redeem the
cotton

sufficient funds are provided
the requested bales are identified by bale list

holder ID is known for entity to which bales are to be released.

entity other is
than producer, | established
CCC-605 is in COPS
not presented,
and the loan
is not
established
in COPS

redemption request cannot be accepted.

*

If 1 or more of these required items is missing, a redemption request has not been received.
The redemption request is considered as having been received at the time of receipt of the

last of the required items.

* k% %
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Par. 198
198  Upland Cotton Cash L oan Repayments
A Repayments

The following table explains how loan repayment amounts are calculated, on a bale-by-bale
basis, when the loan is repaid during the loan period.

Notes: The term AWP bale value means the AWP, as determined by CCC and in effect on

the day the repayment is received in the County Office, adjusted for location, for
quality, and for alowable CCA when applicable, multiplied times the net bale
weight. The AWP bale value cannot be less than zero.

In all instances the producer is responsible for paying any compression charges

previously paid by CCC.

for more information on tariff rates.

The maturity date of each loan is the last day of the 9" calendar month following the
month in which the loan proceeds are disbursed.

IF the AWP balevalueis...

THEN in calculating the repayment amount CCC...

below the NALR bale value

shall:

e reduce the repayment amount by all storage charges (tariff
rate) that accrued from the date all documents required from
the producer for the loan were provided, through the
estimated date the receipts are released by the County Office

e waiveadl:

e reconcentration charges previously paid by CCC
e interest that accrued during the loan.

equal to or abovethe NALR
bale value by less than the sum
of interest and warehouse
storage charges that accrued
during the loan

e shall reduce the repayment amount by all or some of the
storage charges (tariff rate) that accrued from the date all
documents required from the producer for the loan were
provided, through the estimated date the receipts are rel eased
by the County Office

e may waiveall or some of the:

e reconcentration charges previously paid by CCC
e interest that accrued during the loan.

abovethe NALR bale value by
as much as or more than the
sum of interest and storage
charges that accrued during the
loan

shall not:
e provideacredit for any warehouse storage charges

e waiveany interest or reconcentration charges previously paid
by CCC.

7-CN (Rev. 15) Amend. 22
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199

A Purpose

10-6-00

Cash Loan Repayments Through APSS

Par. 199

This paragraph provides procedure for repayment of a CCC-Cotton A loan with cash.

Preparation

Outstanding receivables and overdisbursements shall be liquidated according to 12-PS,
Part 9, Sections 5 and 6.

Repaying L oan

County Offices shall process cash repayments according to the following table.

Step
1

Action
On Menu PCAQO5:

e ENTER“4”

e PRESS"“Enter”.

On Screen PCA11000:

e enter:
e producer’s|D and type
e cCropyear

e |oan number

e PRESS “Enter”.
On Screen PCA12000:

e ENTER"Y” or “N”, as applicable,
to the following questions:

e “Isthisthe correct producer?’

e ‘“Isthisarecording of a
manually made action?’

e PRESS“Enter”.

Result
Screen PCA 11000 will be displayed.

Screen PCA12000 will be displayed.

IF the producer is... THEN...
correct and thisisor ~ Screen
isnot amanually PCA 14000 will
made action be displayed.
Go to step 4.
not correct and this ~ Screen
isorisnot a PCA11000 will
manually made be redisplayed.
action Return to step 2.
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step
4

Action
On Screen PCA14000:

e theloan information will be displayed

e ENTER"Y” or “N”, as applicable, to
the following questions:

e ‘“|sthisthe correct loan?’

e “Doyouwishto see
disbursements on this loan?’

e PRESS“Enter”.

On Screen PCA14000, the message, “The
loan is now marked as in-use by your
workstation. Please Wait”, will be
displayed.

On Screen PCA 15000, the disbursements
made on the loan will be displayed. After
viewing disbursements, PRESS “Cmd1”.

Note PRESS “Enter” to continue
viewing disbursements on
additional bales.

Result
IF... THEN...
“Y” wasentered  Screen
to both questions  PCA14000 will
be redisplayed.
Go to gep 5.
the loan is not Screen
correct PCA11000 will
be redisplayed.
Returnto step 2.
theloaniscorrect Screen
and the user does  PCA14000 will
not wish to see be redisplayed.
disbursementson  Go to step 5.
this loan
IF theuser... THEN...
requested to see Screen
the disbursements  PCA15000 will
on thisloan be displayed.
Go to step 6.
did not requestto  Menu
seethe PPCO00000 will
disbursementson  be displayed.
this loan Goto step 7.

Menu PPC00000 will be displayed.

7-CN (Rev. 15) Amend. 1

Page 3-94




199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step Action Result

7 On Menu PPC00000: Screen PPC01000 will be displayed.
e ENTER“I”
e PRESS“Enter”.

8 THEN on Screen
IFa.. PPC01000...
full repayment is ENTER“1", and Screen PPC40200 will be displayed.
being made PRESS “Enter”. Go to gep 10.
partial repayment is ENTER “2”, and Screen PPC01000 will be
being made PRESS “Enter”. redisplayed. Go to step 9.

9 IF theuser wants  THEN on Screen
to... PPC01000...
select receipt ENTER “1", and Screen PPC40200 will be displayed.
numbers to be PRESS “Enter”.
repaid from alist of
all receipts on the
loan
enter the actual ENTER “2", and
receipt numbers PRESS “Enter”.
that will be repaid
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

12-26-00

Par. 199

Step
10

Action

On Screen PPC40200:

e enter:

e receipt release date

*--Note:

Release date must be the datethe
receipt is actually released. It --*
shall not be more than 6 workdays
after the repayment date.

e repayment date

Notes: If thisisnot arecording of a

manually made action, the
repayment date must be either
of the following:

e thesamedate asthe
computer

e later than the computer date.

If thisisarecording of a
manually made action, the
repayment date may be earlier
than the computer date.

e “Y” or“N” tothe question, “Isthe loan

caled?’

e therevised maturity date if the loan is

called

e “Y” or“N” tothe question, “Isthisawire

transfer?’

Note: This question isonly displayed

if the original loan principal was
$500,000 or more.

e PRESS“Enter”.

Result
IF theloanis.. THEN...
not called Screen
PPC40300
will be
displayed.
Goto
step 11.
called and this  Screen
isafull PPC42900
repayment will be
displayed.
Go to step
26.
called, thisisa  Screen
partial PPC93000
repayment, and  will be
“1” wasentered  displayed.
instep 9 Goto step
13.
called, thisisa  Screen
partial PPC94000
repayment, and  will be
“2" wasentered displayed.
instep 9 Goto sep
14.
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step Action
11  On Screen PPC40300:

e ENTER"Y” or “N”, as applicable, to
the question, “ Should this repayment
be calculated using a CCC
determined value?’

e PRESS“Enter”.

Note: ENTER “N” only if the loan is
being called.

Result

IF... THEN...

“Y” wasentered  Screen
PPC40500 will
be displayed. Go
to step 12.

“N” wasentered  Screen

and thisisafull PPC42900 will

repayment be displayed. Go
to step 26.

“N” was entered,  Screen

thisis a partial PPC93000 will

repayment, and be displayed. Go

“1” was entered to step 13.

instep 9

“N” was entered,  Screen

thisis a partial PPC94000 will

repayment, and be displayed. Go

“2" was entered to step 14.

instep 9
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199

Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step Action Result
12 | On Screen PPC40500: IF... THEN...
“1” wasentered in | Screen
e enter: step 8, and thisisa | PPC42700 will
principal plus be displayed.
e announced AWP interest repayment | Go to step 27.
“1” wasentered in | Screen
e announced CCA step 8, and thisisa | PCA49000,
market gain PCA41000, or
Note: Obtain AWP and CCA, repayment PCA42000 will
according td paragraph 22, to be display as
effective on the date of applicable.
repayment. Enter in cents per “1” was entered in | Screen
pound. step 9 PPC93000 will
be displayed.
e compression charge per bale Go to step 13.
“2" wasentered in | Screen
Note: A compression chargeis step 9 PPC94000 will
only required if charges be displayed.
were paid by CCC during Go to step 14.
reconcentration.
e location differential will be displayed
e PRESS“Enter”.
13 | On Screen PPC93000, all of the IF... THEN go to...
outstanding warehouse receipt numbers for | Screen PCA49000 | step 15.
the loan will be displayed. is displayed
IF all thereceipts Screen PCA41000 | step 16.
displayed are... THEN... is displayed
to be repaid PRESS “Cmd22". | Screen PCA42000 | step 22.
is displayed
not to be repaid e ENTER“Y” by | Screen PCA43000 | step 24.
each receipt is displayed
number to be Screen PPC42900 | step 26.
repaid is displayed
Screen PPC42700 | step 27.
e PRESS“Enter”. | isdisplayed
14 | On Screen PPC94000:
e enter the receipt numbers for the bales
to be repaid
e PRESS“Enter”.
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step Action
15 Print Screen PCA49000 and PRESS
“Cmd7”.

Notes: Screen PCA49000 will display
when 1 or more producer ID’s on
the loan are 1 of the following:

e recorded in the entity file, but
are not active for the applicable
crop year

e not recorded in the entity file.
Producers with the following entity
types must be recorded in the entity

file:

e “027,“03,“04","“05", “06",
“10”, or “17”

e “O7"if thelD typeis“E” or “I”.

Result
Menu PCAQ05 will be redisplayed.
Returnto step 1.

Note: The user will not be able to
complete the applicable
repayment until the entity
file has been corrected.
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Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

Par. 199

Action
Screen PCA41000 will display
members of a joint operation that are
producers on the loan. The user must
verify whether the members are correct
by answering the question, “Are

members correct?’
IFthemembersare... THEN...
correct ENTER“Y™".
incorrect ENTER “N”.

Screen PCA41000 will allow the user
to add or delete members by answering
the question, “Add or Delete

Members?’

IF amember istobe... THEN...
added ENTER “A”.
deleted ENTER“D”.
On Screen MACRO04:

e enter either of the following:

e thelast 4 digits of the
producer’s D to be added

e |ast name of producer to be
added

e PRESS “Enter”.
On Screen PCA41000:

e ENTER“Y” next to each member
to be deleted

e PRESS"“Enter”.

Result

Screen PCA41010 will be displayed.
Go to step 20.

Screen PCA41000 will be redisplayed.
Go to step 17.

Screen MACRO4 will be displayed. Go
to step 18.

Screen PCA41000 will be redisplayed.
Go to step 19.

If more than 1 producer matches the
data entered by the user, the user must
select the correct producer from the list.

After the correct producer is selected,
Screen PCA41000 will be redisplayed.
Return to step 16.

Screen PCA41000 will be redisplayed.
Return to step 16.

199
Step
16
17
18
19
10-6-00
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step Action Result
20  Screen PCA41010 will display the
following information for each member of
the joint operation:
e permitted entity share
Note: Each permitted share cannot
exceed 1.0000.
e actual share of the joint operation.
Note: Sum of all shares must equal
1.0000.
The user must verify whether the shares
are correct by answering the question,
“Are the shares correct?’
IF sharesare... THEN...
correct ENTER*“Y”, and Screen PCA42000 will be
PRESS “Enter”. displayed. Go to step 22.
incorrect ENTER“N”, and Screen PCA41010 will be
PRESS “Enter”. redisplayed. Go to step 21.
21 On Screen PCA41010: IF shares... THEN...
pass the Screen
e after al the shares have been corrected, validation and PCA42000 will
ENTER “Y” to the question, “Arethe  no other joint be displayed.
shares correct?’ operation isa Go to step 22.
producer on the
e PRESS“Enter”. loan
pass the Screen
Note: Permitted entity shares for entity validation and PCA41000 will
type “99” equal 0.0000. another joint be redisplayed
operationisa with anew joint
producer onthe  operation to
loan verify. Return
to step 16.
do not pass Screen
validation PCA41010 will
be redisplayed.
Returnto
step 20.
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199

Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step
22

Action
Screen PCA42000 will display the percent
of cropland factors for each:

e member of ajoint operation that is
associated with the loan

Note: These producers are identified
with “MJO”.

e producer on the loan who is not ajoint
operation and whose percent of cropland
factor is less than 1.0000.

The user must verify whether the percent of
cropland is correct for each producer by
answering the question, “Is the percent of
cropland factor for each producer correct?’

Note: Seée Exhibit 117 for rules for
determining the correct percent of
cropland factor.

IF the percent of

cropland factor...  THEN...
for all producersis ENTER*Y”, and
correct PRESS “Enter”.

for 1 or more ENTER “N”, and

Result
IF... THEN go to...
Screen step 24.
PCA43000 is
displayed
Screen step 27.
PPC42700 is
displayed

Screen PCA42000 will be

producersis PRESS “Enter”. redisplayed. Go to step 23.
incorrect
23 On Screen PCA42000: IF... THEN go to...
Screen step 24.
o after al the percent of cropland factors PCA43000 is
have been corrected, ENTER “Y” tothe  displayed
question, “Is the percent of cropland Screen step 27.
factor correct for each producer?’ PPC42700 is
displayed
e PRESS"“Enter”.
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Par. 199

199 Cash Loan Repayments Through APSS (Continued)
C Repaying Loan (Continued)
Step Action Result
24 Screen PCA43000 will display multi-

county producers who do not have an

active payment limitation record. The

payment limitation for the producersis

automatically set at zero and can be

increased by the user.

I F the payment

limitation is... THEN...

correct ENTER“Y”,and  Screen PPC42700 will be displayed.

PRESS “Enter”. Go to step 27.
incorrect ENTER“N”,and  Screen PCA43000 will be
PRESS “Enter”. redisplayed. Go to step 25.
25  On Screen PCA43000: IF... THEN...

another producer  Screen

e enter the correct payment limitation ID on the loan PCA43000 will

amount for each producer has an inactive be redisplayed

payment with a new

e PRESS“Enter”. l[imitationrecord  producer ID.

Return to step 24.

no other producer Screen

ID’sontheloan  PPC42700 will

have an inactive  bedisplayed. Go

payment to step 27.

l[imitation record

26 On Screen PPC42900, ENTER “Y” or IF... THEN...
“N” to the question, “Do you wish to “Y” wasentered  Screen
complete this repayment?’ PPC98000 will
be displayed. Go
to step 30.

“N” wasentered  Menu PCA005
will be
redisplayed.
Returnto step 1.
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199

Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

12-27-01

Par. 199

Step Action
27 On Screen PPC42700, ENTER “Y” or
“N” to the following questions:

e “Do you wish to complete this
repayment?’

e “Do youwishto print a TSR report?’

*--Note: This screen may indicate a

negative value in

circumstances where the net

loan rateis less than the loan
gain.--*

28  On Screen PPC83500, ENTER “Y” or
“N” to the question, “Would you like to
reprint the form?’

29 On Screen PPC42700, ENTER “Y” or
“N” to the question, “Do you wish to
complete this repayment?’

Result
IF you... THEN...
wishto printthe e Market Gain
TSR report TSR will be
printed
e Screen
PPC83500 will
be displayed.
Go to step 28.
answer “N” to Menu PCAQ05
both questions  will be
redisplayed.
Returnto step 1.
do not wish to Screen PPC98000
print the TSR will be displayed.

report, but want

to complete the

repayment

IF...

“Y” was entered

“N"” was entered

IF...
“Y” was entered

“N” was entered

Go to step 30.

THEN...

e Market Gain
TSR will be
reprinted

e Screen
PPC83500 will
be redisplayed.
Repest this
step.

Screen PPC42700

will be

redisplayed. Go to

step 29.

THEN...

Screen PPC98000

will be displayed.

Go to step 30.

Menu PCAQ05

will be

redisplayed.

Returnto step 1.
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step Action
30  On Screen PPC98000:

e enter the smaller of the:
e amount due

e amount received from the
producer

e PRESS“Enter”.
31  On Screen PPC98000:

e the message, “A receivable will be
created for the difference in
amounts’, will be displayed

e PRESS “Enter”.
32 On Screen PCA97000:

e enter the printer ID to print forms
and reports

e PRESS"“Enter”.

33  On Screen PCE50010, ENTER “Y™” or
“N” to the question, “Do you want to
reprint this form?’

Result
IF the entered
amount is... THEN...
equal to the Screen PCA97000
amount due will be displayed. Go
to step 32.
less than the Screen PPC98000
amount due will be redisplayed.
Go to step 31.

Screen PCA97000 will be displayed.

CCC-500 will be printed, and Screen
PCES50010 will be displayed.

IF... THEN...
“Y” was e CCC-500 will be
entered reprinted

e Screen PCE50010

will be

redisplayed.

Repest this step.
“N” was e CCC-Cotton A-1
entered will be printed

e Screen PCE66010
will be displayed.
Go to step 34.
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Par. 199

199 Cash Loan Repayments Through APSS (Continued)
C Repaying Loan (Continued)
Step Action Result
34  On Screen PCE66010, ENTER“Y”  IF... THEN...
or “N” to the question, “Do you want “Y” was entered e CCC-Cotton A-1
to reprint this form?’ will be reprinted
e Screen PCE66010
will be
redisplayed.
Repest this step.
“N” wasentered, e Market Gain TSR
market gain is will be printed
applicable, and
the Market Gain e Screen PCES83010
TSR has not been will be displayed.
printed Go to step 35.
“N” wasentered,  Screen AGK00500
market gainisor  will be displayed. Go
isnot applicable,  to step 36.
and the Market
Gain TSR has
already been
printed
35 On Screen PCE83010, ENTER“Y”  IF... THEN...
or “N” to the question, “Do youwant “Y” was entered e Market Gain TSR
to reprint this form?’ will be reprinted
e Screen PCE83010
will be
redisplayed.
Repest this step.
“N” was entered Screen AGK 00500
will be displayed. Go
to step 36.
36  Accounting - Cash Receipts After Accounting - Checkwriting
procedure begins. procedure is complete, Menu PCAQ05 will
be redisplayed. Return to step 1.
*--Note:  If there is an amount
owed by CCC, the payee
to be entered on Screen
ABK10001 is whomever
remitted the repayment
amount (producer or
producer’s agent).--*
See 1-FI for Accounting -
Checkwriting procedure.
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Par. 199
199  Cash Loan Repayments Through APSS (Continued)

*.-D Retention of CCC Cotton A-1

When processing cotton loan redemptions APSS automatically prints CCC Cotton A-1,
which lists bales remaining under that particular loan.

A copy of CCC Cotton A-1 printed when the original loan disbursement is processed shall be
retained, but there are no requirements for subsequent copies to be:

printed at the time a loan redemption is processed, even though this print function is
currently automated

e retained in the loan folder.

Subsequent copies of CCC Cotton A-1 may be discarded by the County Office.--*

Page 3-106.5
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Par. 200

200 CCC-500, Loan Repayment Receipt

A Content and Use of CCC-500

County Offices shall: * * *

o*--provide a copy of CCC-500 to the producer
e file a copy of CCC-500 in the producer’s loan file
e provide a copy of CCC-500 to the merchant only if redeemed in the County Office.

Note: CCR’s will be provided an automated receipt.--*

*** This table explains the items on CCC-500 that are applicable to cotton loans.

ltem

Explanation

1

Enter State and county code. ENTER “X” in box if 1 or more CCC-500-1’s are attached.

Enter name and address of entity redeeming collateral.

Loan number applicable to the bales being redeemed.

Crop year applicable to the bales being redeemed.

Commaodity being redeemed.

Loan type and, if applicable, warehouse code.

~N[o|o|~|w( N

The total dollar amount required to redeem the bales processed in this redemption.

8A

Total number of pounds of cotton, including the number of bales, being redeemed.

8B

Total principal amount for the bales redeemed.

8C

Total amount of interest paid.

Note: When AWP is below the national loan rate, the entire interest amount is waived.

8D

Average cost per pound for the bales redeemed.

9A

Outstanding quantity, shown in pounds, including the number of bales remaining under loan
after this redemption.

9B

Outstanding principal amount remaining after this redemption.

10A

Warehouse receipt numbers redeemed in this redemption.

10B

Quantity, in pounds, redeemed in this redemption.

10C

Applicable loan disbursement date.

10D

Date bales were redeemed.

10E

e Dollar amount required to repay the bale without storage credit.
e Dollar amount of storage credit applicable to the bale.

10 Fand G

Not applicable to cotton loans.

11A

Total dollar amount of storage credit applicable to this redemption.

11Band C

Not applicable to cotton loans.

12

Dishonored check notice.

13

The following will be printed, as applicable:

e explanation of the repayment e AWP

e location differential e compression charge, per bale
e estimated receipt release date e total CCA for the repayment.
o total market gain for the repayment

14

CED shall ensure that the box in item 1 is checked, if appropriate, then sign and date. Signature
is only required on CCC-500 and is not required on any attached CCC-500-1’s. Provide a copy
of CCC-500 and CCC-500-1, if applicable, to the following:

e contact producer
e person making redemption if different than the contact producer
e warehouse where the loan collateral was stored.

3-27-07
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Par. 200
200 CCC-500, Loan Repayment Receipt (Continued)

B Example of CCC-500

This is an example of CCC-500.

CCc-500 o U.5. DEPARTMENT OF ARRICULTURE {1, STATE AND COUNTY CODE
07-25-96) Comnodity Credit Corporation ;
o LUAN REPAYMENT RECEIPT . )
Form CCC-566-1 is iwncorporated inlo this page of CCC-566 when this box is marked HY
2. NAYE WD ADDRESS 1373&@???5&7E&pA——”557 16, TYPE Lo F AT REE'D.
. i
Sam Jones i i - ] - lwarehouse Stored} 780.5
Rt.. 1’ Box 630 ! 628 ; 9X 1Cott0n UP! 3 :l .51
Some City, SS 12345 i 5 ! prmse code: si0ss3
i | ! 1 i
§. REDEEMED WITH THIS PAYHENT § 7. OUTSTANDING BALANCE &FTER THIZ PAYHENT o
A, TOTAL C“JANTIW{E. FPRINCIPAL }{C. INTEREST 1D, UMIT COST t'n:i. SUANTITY liB, AHOINT {Excluding Interesis
2,502.0004 952 _99 is *s 31 i 5
(5 Bales)| 5 | i ) } ( Bales) i
16. BREAKDOUN OF COLLATERAL RELEASED AND OUTSTANDING BALANCE BY SEAL ND. OR WAREHOUSE RECEIPT NO.
SEAL HO.(5) OR | QUANTITY t _DATE AMOUNT PAID 3 DALANCE AFTER PAYHENT
BAREHOUSE REEEIFT #0.(57 |  FEDEEMED | DIS‘SURSED DATE REFALD P& T -~
’ QUANTITY i PRINCIFAL
a K el e e E 1 £ | £
1 487 .00 | 10/2279x | 03/22/9x | 161.68/ €.87 i i
2 518.00 10/22/9x }o3/22/9x | 171.38/ 6.87 ,
3 502.00 10/22/9% | ga/22/9% 151.10/ §.87
4 499,00 | 10/22/9x joas22/9x | 167.41/ ¢.a7
5 496 .00 |10/22/9x }03/22/9% 162.63/ 6.87

e e o

fi. MEARHED STORAGE I B. INTEREST UN UNEARNED STORAGE i C. LIBULLATED DAMAGES

WHSE CHRG CREDIT §$ 34.34 :

o B “‘T“az*aa.aoaga“zgaaraa?za ___________________ ,

I“ this check is dishonored, theve may be @ $23 dishonorad check fee applicable. & late paymevi charae
7 pverdue accounts.  This late payment chavge will be appued on’a daily basis, T rate inat

anphed {o the debi shall vemain in effect until the gebi iz setiled. In case of pa due amounts,” the

the late paysent

sRount veceived will be applisd tust 4o lhe scorued late pavaent o
lished in the rederal

charge shall be expressed as a rale of inteyest which is charged an
Regwter by the Exacutive Vice Fteg;uehﬂ R

arge ang thew o
gelinquent debiz

13. REMARKS
The loan collateral shows on this recsipt and on any attached CCC-500-1, was redeemed at a CCC Determined
value.
Adjusted World Price 47.26 Compression Charge .0000 Courge Count Adjustment .96
Location Differential -.05 Est. Receipt Release Date 03/22/9X Market Gain 138.13
R Thank you for your remictance -

44, Credit for thi< repayment iz subject to collection ef checks ang verification of compuisiions,

COMMODITY CREDIT CORFORATION 1D8TE

i
EY i

201, 201.5 (Withdrawn--Amend. 50)
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201

4-7-09

Par. 201

Commodity Certificate Exchange for Loan Collateral

A Policy

* ** Commodity certificate exchanges:

o*--terminate effective ending with the 2009 crop year; therefore, only collateral for
outstanding loans of the 2009 and prior crop years may be exchanged for commodity
certificates--*

e apply only to collateral of MAL’s provided for ginned upland cotton represented by a
warehouse receipt for which CCC is holder

o*--are calculated based on 1-day of storage credit for immediate turn-around loans, if
applicable--*

e cannot occur unless the cotton is first placed under loan.
A certificate exchange is legally different from LDP because the cotton is:

e placed under loan
e purchased by CCC at loan value
e exchanged for a certificate sold by CCC at the exact loan-redemption value of the cotton.

These steps are required to be administered so that the transaction is not subject to payment
limitation that applies to LDP’s and gains from redeeming cotton at a reduced rate.

Commodity certificates are not issued for any of the following:

e exchange with collateral of any low grade upland cotton loan for which the repayment
rate calculates as a negative

e exchange with collateral of seed cotton loans

e exchange with collateral of ELS cotton loans

e CCC-owned inventory.

Gains from exchanging certificates for loan collateral are not:

e reported by FSA to IRS on CCC-1099-G
e subject to payment limitation.

Loan collateral exchanged for a commodity certificate:

e must meet all eligibility requirements, including beneficial interest, according to
|paragraph 118|

e isnot eligible to be repledged.
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B Commodity Certificate Exchange Process

Par. 201

Commaodity Certificate Exchange for Loan Collateral (Continued)

The following are the steps by which loan collateral is exchanged for commaodity certificates.

Action for Regular Loan Repayments
Using Commodity Certificate
Exchanges

Action for “Turn-Around” Loans
(Loans Requested for Immediate
Exchange for Commodity Certificates)

CCC-694-2 may be signed, submitted, and accepted from:

e a producer who submits
CCC-694-2’s according to
|subparagraph 181|C

e aproducer’s agent authorized on
CCC-605 or FSA-211.

only producers who submit forms
according tq subparagraph 181 B and an
original copy of CCC-694-2 that is:

e completed according to
[subparagraphs 181 C and 201D

e dated no earlier than the date of the
loan application.

Identify loan and loan quantity and loan repayment amount using:

e marketing loan option in APSS

e producer- or producer agent-supplied repayment data according to

*[_subparagraph 202 D--*

e estimated value using average bale weights according td subparagraph 202/ B.

AWP used to compute the certificate value is:

AWP in effect on the day repayment
funds are received in the County Office.

AWP on the date (or later of multiple
dates) entered under CCC-694-2, item 8,
even if this date is earlier than the date
the County Office processes the
transaction.

201
Step
1
2
3
2-6-07
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Par. 201

201 Commodity Certificate Exchange for Loan Collateral (Continued)

B Commodity Certificate Exchange Process (Continued)

10-25-05

Action for Regular Loan Repayments
Using Commodity Certificate

Action for “Turn-Around” Loans
(Loans Requested for Immediate

Step Exchanges Exchange for Commodity Certificates)
Provisons Common to All Certificate Exchanges

4 | Processing certificate exchange transaction may occur on:
e the day the certificate exchange transaction is received by the County Office
e any subsequent day.

5 | If the payment received for the commodity certificate exceeds the value of the
certificate, issue the certificate and refund the difference.

6 | *--The County Office enters the transaction into APSS and releases to loan--*

collateral.
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C Purpose and Use of CCC-694-2

Par. 201

Commaodity Certificate Exchange for Loan Collateral (Continued)

CCC-694-2 is the acknowledgment of the commodity certificate purchase by the
producer/producer’ s agent.

County Offices shall prepare 1 CCC-694-2 for all loans being exchanged at 1 time that
includes all the commaodity transaction codes, as provided by APSS, for all the loans.

CCC-694-2 must never leave the County Office, be copied, or be FAXed. Each
CCC-694-2 isfiled in the producer’s loan folder.

D Completing CCC-694-2

*--Manually complete CCC-694-2 according to this table and place completed CCC-694-2 in
the producer’ s applicable loan folder.

Instructionsfor Certificate Exchanges
Requested After Disbursement of
L oan Proceeds

Instructionsfor Loans Requested for
Immediate Exchange for
Commodity Certificates

Enter the crop year.

Enter name and address of the producer
or producer’s agent.

Enter the name and address of the
producer. Agents designated by
CCC-605 are not authorized to request
an exchange.

Enter the ID number of the producer requesting the certificate.

No entry isrequired.

Enter the check number received from the certificate buyer.

Enter the date of the check.

Enter the amount of the check.

Enter the commodity certificate transaction number or numbers assigned by APSS

as printed on CCC-500.

201
Item
1
2A
2B
3
4
5
6
7
3-21-02
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Par. 201

201 Commodity Certificate Exchange for Loan Collateral (Continued)

D Completing CCC-694-2 (Continued)

Item
8

9

Instructionsfor Certificate Exchanges Instructionsfor Loans Requested for

Requested After Disbursement of Immediate Exchange for
L oan Proceeds Commodity Certificates
Obtain the signature and date of Obtain the signature and date of the
signature by either of the following: signature by the producer or producers.

e producer or producers

e producer’s agent if supported by

CCC-605.
No entry isrequired. Enter the following statement to be
signed by the producer:

“I acknowledge that this request for an
immediate exchange of loan collateral
for acommodity certificate, to be
applicable to the attached list of cotton
bales, is an irrevocable request that
cannot be altered or withdrawn under
any circumstance.”

Enter the entity, and holder ID
if applicable, to whom the cotton loan
collateral isto be released.

*--Producer certification of
lienholder:

Producer can elect to identify
any lienholder. CCC-679 must
be submitted to issue check to
lienholder.

Note: Lien searches are not required
for immediate exchange for
commodity certificates.--*

7-30-02
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Par. 201
201 Commodity Certificate Exchange for Loan Collateral (Continued)

D Completing CCC-694-2 (Continued)

Thisis an example of acompleted CCC-694-2.

REPRODUCE LOCALLY. Include farm number and date on all reproductions. Form Approved - OMB No. 0560-0087
CCC-694-2 U.S. DEPARTMENT OF AGRICULTURE 1. Crop Year
(04-27-00) Commedity Credit Corporation
ACKNOWLEDGMENT OF COMMODITY CERTIFICATE PURCHASE 2000
2A. Name and Address of Contact Producer 3. Name of Seller:

Jeff Thomas

RR 1, Box 2
Anytown, USA COMMODITY CREDIT CORPORATION

2B. Producer ID Number: XXX =XX-XXXX

PART A - COMMODITY CERTIFICATE EXCHANGE IDENTIFICATION
4. Check Number 5. Check Date 6. Check Amount 7. Commodity Certificate Transaction No.(s)

00-00210-0001
00-00256-0002

3302 2-22-00 $ 9,500
PART B - PRODUCER REQUEST AND AGREEMENT

8. 1acknowledge: (1) receipt of Commodity Credit Corporation (CCC) Commodity Certificate which 1 requested to purchase
from CCC; (2) that the certificate will be exchanged with CCC in the manner specified in CCC regulations at 7 CFR Part
1400 in order that [ may receive commodities from CCC which had been pledged as collateral for a CCC marketing assistanc¢
loan; and (3) that for purposes of valuing the commodity acquired under this transaction, such value will be the marketing loah
repayment rate applicable under 7 CFR Parts 1421 (commodities other than upland cotton) and 1427 (upland cotton) for the
commodity determined as of the day T made payment to CCC for the commodity certificate.

Producer’s Signature |Date Producer’s Signature IDale
/s/ Jeff Thomas 2-22-00

Producer's Signature IDate Producer’s Signature IDale
9. REMARKS:

NOTE: The above statements are made in accordance with the Privacy Act of 1974 (5 USC 522a) and Paperwork Reduction Act of
1995, as amended. 7 CFR Parts 1401, 1421, 1425, and 1427 authorize collection of the above information. Providing this
information is voluntary; however, without it authorization may not be granted. This information may be provided to other
agencies, IRS, Department of Justice, or other State and Federal law enforcement agencies, and in response to a court
magistrate or administrative tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 651,
1001; 156 USC 714m; and 31 USC 3729, may be applicable to the information provided.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond
to, a collection of information unless it displays a valid OMB control number. The valid OMB control number for this information is
0560-0087. The time required to complete this information collection is estimated to average 6 minutes per response, including the
time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and
reviewing the collection of information.

The U.S. Department of Agricuiture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion,
age, disability, political beliefs, sexual orientation, and merital or femily status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require
ife tive means for jcation of program ir. ion (Braille, large prinf, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice

and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Buildi 7400 Independ A , SW,

Washington, D.C. 20250-8410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and employer.
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Par. 201
201 Commodity Certificate Exchange for Loan Collateral (Continued)

E Commodity Certificate Exchange for Producer Agent Not Present to Sign CCC-694-2

Use this alternative when:

e commodity certificate exchanges are requested by a producer agent designated by
CCC-605

e the producer agent is not present in the County Office at the time of the request.

*--Note: This alternative does not apply if aloan is requested for immediate exchange with a
commodity certificate.--*

A designated producer agent must provide FSA with CCC-605, CCC-605-1, or abale list, to
be retained by the County Office for each commodity certificate exchange that must:

e besigned and dated by the producer or his agent
e have entered on either side the following statement:

“I acknowledge: (1) receipt of Commodity Credit Corporation (CCC) Commodity Certificate
which | requested to purchase from CCC; (2) that the certificate will be exchanged with CCC
in the manner specified in CCC regulations at 7 CFR Part 1400 in order that | may receive
commodities from CCC which had previously been pledged as collateral for a CCC
marketing assistance loan; and (3) that for purposes of valuing the commodity acquired under
this transaction, such value will be the marketing loan repayment rate applicable under 7
CFR Parts 1421 (commodities other than upland cotton) and 1427 (upland cotton) for the
commodity determined as of the day | made payment to CCC for the commodity certificate.”

F Completing the Exchange
When either CCC-694-2 or the statement added to CCC-605 has been signed (signature of
*--1 or the other, but not both is required) and payment for the commodity certificate has been
received, County Offices shall:--*

e immediately release the loan quantity in the normal manner
e record the exchange in APSS.
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Par. 201.5

*--201.5 Processing Cotton Loans and Redemptions That Involve Immediate Certificate
Exchangesin APSS

A LoansThat Involve Certificate Exchanges

County Offices shall process upland cotton loans that involve immediate certificate
exchanges in APSS according td paragraph 187, and the following additional instructions:

“date documents received” will be determined in the normal manner using latest date of
the following:

CCC was made holder of receipts, even if date is after request date
all paper documentation isreceived in County Office

of loan application

issue all loan proceedsto CCC.

Example: When a producer requests aloan and immediate certificate exchange and transfers

3-8-05

electronic warehouse receiptsto CCC on M ay 1, but the County Office does not
process the loan and repayment through APSS until M ay 10, the County Office
shall use:

e Mayl:

¢ to determine applicable AWP rate, since that is the day the request was
made

¢ asthe “date document received” date, since all required documents were
received on that date

e May 10:

e asthe loan dishursement date, since the loan was entered in APSS on that
date

¢ asthe loan repayment date, even though the repayment was requested on
May 1, because the certificate exchange was processed through APSS on
May 10.--*
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Par. 201.5
*--201.5 Processing Cotton Loans and Redemptions That Involve Immediate Certificate
Exchanges in APSS (Continued)

B Exchanges for Loans That Involve 1 Payee

When the loan involves 1 payee, County Offices shall process immediate commodity
certificate exchanges according to paragraph 201 and the following instructions:

e repayment date is date transaction is processed in APSS, even if the repayment was
requested at an earlier date

e receipt release date is actual date County Office releases the receipts to the designated
buyer using the cotton PC software

e use AWP in effect on date loan and immediate exchange for commodity certificates were
requested

e record repayment on a current CCC-257 using check that was issued to CCC during
loanmaking

e refund any overpayment to producer.--*
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Par. 201.5

201.5 Processing Cotton Loans and Redemptions That Involve Immediate Certificate Exchanges
in APSS (Continued)

C Exchanges for Loans That Involve Multiple Payees

When the loan involves multiple payees, County Offices shall process immediate
commodity certificate exchanges according td paragraph 201]

repayment date is date transaction is processed in APSS, even if repayment was
requested at an earlier date

receipt release date is actual date County Office releases the receipts to the designated
buyer using the cotton PC software

use AWP in effect on date loan and immediate exchange for commodity certificates were
requested

record loan repayments for multiple producers with multiple checks on a current
CCC-257 as follows:

e record checks issued to CCC beginning with smallest amount until collection
amount is sufficient to purchase the certificate

e refund any amount of overpayment to producers by:
e multiplying refund amount times each producer’s share
e issuing a separate check to each producer as payee for applicable amount

if additional loan checks issued to CCC remain, that were not needed to purchase
commodity certificates, refund those amounts as follows:

e record remaining checks as collection on current CCC-257 in Accounting through
cash receipts using program code “REFREP”

e refund “REFREP” collection amount recorded on CCC-257 to producers by:
e multiplying check amount times each producer’s share
e issuing a check to each producer for applicable amount in Accounting through

Check Writing using program code “REFREP” and reference CCC-257 number
used to deposit additional check.

*--D Storage Credit for Immediate Exchange Transactions

If a loan is established for immediate exchange for a commodity certificated, 1 day of storage
credit, if applicable, will be applied to the exchange calculation.--*

4-7-09
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Par. 202

Estimating Upland Cotton Loan Repayments

A When to Estimate Repayments

7-22-13

County Offices may estimate upland cotton loan repayments when the:
e computer is NOt operating

e workload in the County Office will not permit loan repayment processing when
repayment is requested.

k sk o3k
Using Average Bale Weights
County Offices may estimate loan repayment amounts for cash redemptions * * * by

multiplying the national average bale weight of 500 pounds times the number of bales being
redeemed times the lesser of the following:

e AWP, according ta paragraph 22, adjusted for any positive location differential
e highest loan rate applicable to the loan, plus applicable interest.

Note: The location differential is equal to the difference between the county loan rate where
the cotton is stored minus NALR.
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Par. 202
202  Estimating Upland Cotton Loan Repayments (Continued)

C Example Repayment Value Calculation
Estimated loan repayment value is equal to the national AWP, adjusted for any positive
location differential, times the average bale weight, times the number of bales being

redeemed.

This example is for 10 bales of 2000 crop cotton stored at a warehouse in Lonoke County,
Arkansas.

AWP = $0.3380
Location Differential = $0.0070 ($0.5305 -$0.5235)
Bale Weight = 480 (Arkansas average)
($0.3380 + $0.0070) x 480 Ibs. = $165.60 x 10 = $1,656.00.
D Using Producer- or Agent-Supplied Repayment Data
If a producer or, if applicable, an agent provides bale repayment data and the data is
determined reasonable by the County Office, the County Office may use the data instead of
*--the national average bale weights.--*

The data must show, at a minimum, the following for all bales being redeemed:

e actual individual bale repayment amount
e total repayment amount.

Note: If the data does not meet the minimum requirement, estimate the repayment using
*--average bale weights according to subparagraph C.--*

2-6-07 7-CN (Rev. 15) Amend. 32 Page 3-116



Par. 202
202  Estimating Upland Cotton Loan Repayments (Continued)

E Entering Repayment Into APSS
County Offices shall, as soon as possible, but no later than 30 calendar days after releasing

warehouse receipts based on estimates or producer- or agent-supplied repayment data,
process the transaction as a manual repayment through APSS according to[paragraph 199]

Seg paragraph 210 for instructions about release of receipts.

*--Notes: If abalance or refund is due, follow subparagraph F.--*

If according to[subparagraph 210 B, the person has been advised that an insufficient
amount has been received, the County Office shall not process the repayment before
the earlier of:

e thedatethe additional amount is received
e 16" calendar day after the notification.

Note: Take action according to when additional amount is received as follows.

| F additional amount isreceived... THEN County Office shall...

within the 15 calendar days immediately release the additional warehouse
receipts.

after the 15" calendar day but before the | immediately release the additional warehouse

repayment is processed in APSS receipts and, when repayment is processed in
APSS, use the repayment rate in effect on the
day:

e theinitial repayment amount was received in
the County Office for warehouse receipts
that were initially released

e the additional amount was received in the
County Office for the additional warehouse

receipts that were released.
after the repayment has been processed | apply the repayment to any outstanding amount
in APSS due and refund any excess or return the payment

if no amount is due.
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Par. 202
202  Estimating Upland Cotton Loan Repayments (Continued)

F Balances Due and Applicable Refunds
After the repayment has been entered into APSS and &

e balanceisdue CCC, request the person that redeemed the bales to provide the additional
amount due within 15 calendar days

Note: Send the notification letter and, if applicable, demand letter according to
to the contact producer listed on CCC-Cotton A if:

e aproducer on CCC-Cotton A made the repayment

e repayment is not received within 15 calendar days from the person redeeming
the loan.

o refund is due, make the refund payable to the person who redeemed the bales.
Note: County Office shall not make manually calculated refunds.
G Reviewing Repayment Data, if Applicable
If, after recording repayment datathrough APSS, it is found that an agent or a producer
continually submits less cash than is needed for the repayment amount, advise the producer

or agent that:

e further producer- or agent-supplied repayment calculations will not be accepted
e warehouse receipts will not be released until both of the following occur:

e the repayment has been processed through APSS

e adetermination has been made that the remittance is sufficient to redeem all bales
requested.
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Par. 203
203 Insufficient Cash Repayment Amounts

A Applicability
County Offices shall use this process when processing a repayment that is not an estimated

repayment or arepayment with denied market gain for which an insufficient repayment
amount is received to redeem all bales requested.

Note: Continue to estimate repayments according t¢ paragraph 202|

B Handling Insufficient Payments
If the repayment amount received is less than the amount indicated on Screen PPC42900
when processing the repayment, print Screen PPC42900 and PRESS “Cmd7”. Processthe
repayment again redeeming only the number of bales for which sufficient funds are received.
County Offices shall:

o release only those warehouse receipts repaid during the APSS repayment

e not issue any refund check that was generated by APSS for a maximum of 15 calendar
days

e immediately notify the person making the repayment:

e of the amount required to redeem the additional bales not released, minus the amount
of the refund check

e if the additional amount due is received within 15 calendar days, repayment for the
additional bales will be made at the same repayment rate as those bales previously
redeemed and released
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Par. 203
203 Insufficient Cash Repayment Amounts (Continued)

B Handling Insufficient Payments (Continued)
e if additional funds are:
e received within 15 calendar days, cancel the refund check and reissue the check to
CCC to repay the unreleased bales, using the additional money received and the

refund check, at the same repayment rate used for the released bales

Note: In this case, the withheld bales shall be considered redeemed and processed on
the same date as the previously released bales.

e not received within 15 calendar days, issue the refund check to the person making the
repayment on the 16™ calendar day.

Note: After 15 calendar days, the repayment for the withheld bales must be
calculated at the rate in effect on the date any additional funds are received in
the County Office.

C Intentional Insufficient Repayments

If it appears that the only reason the repayment is insufficient was to lock in AWP, County
Offices shall immediately send any refund check to the person making the repayment.

In addition to issuing the refund check, notify the person making the repayment that the

repayment rate for the bales not released shall be calculated at the rate in effect on the date
additional funds are received in the County Office.
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Par. 204

Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton

A General Use and Purpose

7-22-13

[7 CFR 1427.5(e)(2)(iii)] and [7 CFR 1427.19] Producers use a single CCC-605 for each
loan to:

¢ identify and designate an agent for the 1 loan specified on the form

e authorize such agent the option to redeem all or a portion of the bales of cotton pledged
as collateral for a loan identified on the form

e authorize CCC to process the redemption and release of the loan collateral using the CCR
process.

Producers using this form provide both the agent designation and authorizations established
by the producer; none of these functions can be provided separately or independent of the

others.

Execution of CCC-605 does not relieve any producer from the terms and conditions of the
loan note and security agreement.

Producer Use and Cancellation

[7 CFR 1427.5(e)(2)(F)] A producer who executes CCC-605 has several options regarding
the disposition of the cotton loan collateral identified on the CCC-605. The producer may:

e cancel the CCC-605 by providing written, signed, and dated notice to the County Office
where the loan was processed containing the following information:

e the agent name
¢ loan number

e applicable bales

¢ redeem the loan collateral * * * either themselves, effectively canceling CCC-605, or by
request of the producer’s designated agent processed by either of the following:

e County Office by providing the required repayment funds

e CCR, which is available for use by producer or producer’s agent that has an
established EWR holder ID provided by EWR provider, who are registered and
authenticated for CCR use

o forfeit the loan collateral to CCC unless redeemed by the producer’s agent.
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Par. 204
204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)

C Resolving Concurrent Agent and Producer Redemption Requests
Requests for loan redemption may be submitted through CCR and County Office at the same
time. CCC processes the request and releases the cotton to the first entity, either the producer
or producer’s agent that provides repayment funds to CCC.

Under CCR, cotton loan collateral is:

e committed when funds are received and not available for a subsequent redemption
requested at a County Office

e not committed by a pending CCR invoice for which no funds have been received.

When a County Office is informed that CCR invoice is pending, before accepting funds for a
subsequent redemption request, the County Office shall determine whether funds have been
transmitted to CCC by calling Shannon Fulghem, Cotton Operations Processing Staff, at
816-926-1533.

If funds have not been transmitted to CCR based on a pending invoice request by an agent,
and the EAD indicator is:

e “N”, the County Office shall process the repayment in APSS, and release bales
e “Y”, the County Office shall:

e reset the indicator to “N”, process the repayment in APSS, and release bales
e reset the indicator to “Y”, if there are outstanding bales.

If funds have been transmitted to CCR, County Office shall not process the request
presented to them. The cotton will be released under CCR.

D Use by Producers’ Designated Agents
Entities designated and authorized by producers on CCC-605, and any subsequent-designated
*--agents, have authority to exercise an option to obtain cotton loan collateral by repaying the

producer’s cotton loan.--*

Producers’ designated agents are not obligated to exercise the option provided under the
terms of CCC-605.
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Par. 204
204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)

D Use by Producers’ Designated Agents (Continued)
Such agents do not own the cotton or any “equity” in it. Any loss of ownership, title, or
control of the cotton by the producer during the term of the loan constitutes loss of Bl in the
cotton, making the cotton loan subject to immediate repayment in full.

*--Designated agents of the producer may request release of the cotton from loan and may:

e redeem the loan collateral at the County Office by providing:--*

e a paper copy of the producer-endorsed CCC-605
e alist of the requested bales
e sufficient funds

* k% *
e use the CCR process to redeem all or a portion of the loan collateral * * *.
E Subsequent Designation of Agent

Designated agents of the producer may transfer the designation to a subsequent agent by
endorsement of the CCC-605.

Subsequent agents, designated on CCC-605, may further transfer the designation to other
subsequent agents on CCC-605 by endorsement.
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Par. 204
204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)
E Subsequent Designation of Agent (Continued)

If any subsequent agent designation is for less bales than:

e are associated with the applicable loan, CCC-605-1 or other bale list must be completed
according to| subparagraph 207|C

e originally designated by the producer, CCC-605-2 and CCC-605-1 shall be completed
according tq subparagraphs 207 B and 207 C, respectively.

F County Office Use

CCC-605, CCC-605-1, and CCC-605-2 shall be prepared only by producers and their
designated agents and never by FSA personnel.

County Offices make these forms available for use by producers and their agents, but CCC
bears no responsibility for establishing or maintaining the record of the current designated
agent, or electronic record of such agent designation, for any producer or producer loan

When a valid CCC-605, CCC-605-1, or CCC 605-2 is presented at a County Office, the last
*--agent designated for the identified bales may redeem the cotton.--*

G Policy and Procedures for Filing

CCC-605, CCC-605-2, and CCC-605-1 are not filed by County Offices because CCC is not
a party to these agreements. County Office filing would infer that CCC will be
knowledgeable of and responsible for managing such agreement which is not a responsibility
CCC agrees to undertake. Thus, these forms are not to be filed by County Offices.

Exception:  Ifa designated agent is redeeming part of the cotton covered by CCC-605 or
CCC-605-2, the County Office shall place a copy of CCC-605 or CCC-605-2
and supporting CCC-605’s, CCC-605-1’s, and CCC-605-2’s in the loan folder
and return the originals to the agent.

The County Office employee making any photocopy of an original CCC-605 or CCC-605-2

shall write or stamp, initial, and date the following statement on the photocopy: “This is a
photocopy of the original having the required original signatures.”
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4-7-09

Par. 205

Required Signatures and Documents for Agent Designations

A Signatures Required for Valid CCC-605

Agents presenting CCC-605 to a County Office are responsible for that form to be properly
completed.

A FAXed copy of CCC-605 is acceptable and may be acted upon by the County Office if the
producer has signed CCC-Cotton A, dated 09-02-04 or later.

Signature Required for Valid CCC-605-2
For a presented CCC-605-2 to be considered valid, the agent must present:

e aproperly completed CCC-605-2 that has the signature of the transferring agent
according to subparagraph E

e acopy of the original CCC-605 that was properly completed and signed by the producer
e copies of all CCC-605-2’s transferring designation for the presented CCC-605-2.
Impressed Signatures on CCC-605’s and CCC-605-2’s

Any signature that is affixed to an original CCC-605 or CCC-605-2 and is a reproduction of
the person’s or authorized person’s signature shall be considered an impressed signature.

Signatures that were reproduced by a photocopy machine or a FAX machine are not
considered impressed signatures.

* % *
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4-7-09

Par. 205
Required Signatures and Documents for Agent Designations (Continued)

D Approved Impressed Signatures
State Offices shall notify each cotton County Office of the impressed signatures that have
been registered with the State Office and the format in which an impressed signature is to be

represented.

Example: Southern Cotton Merchants has registered the following impress with the State
Office:

Southern Cotton Merchants
The State Office would notify cotton County Offices that an impress signature for
Bill E. Jones is acceptable on CCC-605’s or CCC-605-2’s if it is in the following

format:

“Southern Cotton Merchants
/s/ Bill E. Jones”.

E Presenting Documents at the County Office

[7 CFR 1427.5(e)(2)] The following table shows what must be presented at the county
office or LSA where the loan originated by designated agents based on who is presenting
CCC-605 and whether all or a portion of the loan quantity is being redeemed.

Type of
Designation Producer to Agent “A” Agent “A” to Agent “B”
Situation Producer has designated Agent Agent “A” has transferred the
“A” to redeem all or a portion of | designation to Agent “B” for all the
the bales of a specific loan. producer bales designated by the
producer.
CCC-6050r | CCC-605: CCC-605:
CCC-605-2
Presented e original signatures of producer | e original endorsement by Agent
“ALL” is checked (item 8) “A” on CCC-605 (Reverse)
e No. of bales = 100 (item 9).
e “ALL” is checked (item 8)
e No. of bales = 100 (item 9).
Document CCC-605 CCC-605
Needed for
Redemption
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Par. 205
205 Required Signatures and Documents for Agent Designations (Continued)

F Presenting Documents at the County Office (Continued)

Type of
Designation Agent “B” to Agent “C” Agent “C” to Agent “D”
Situation Agent “B” has transferred the Agent “C” has transferred the
designation to Agent “C” for a designation to Agent “D” for a
portion of the bales transferred by portion of the bales transferred by
Agent “A”. Agent “B”.
CCC-6050or | CCC-605-2: CCC-605-2:
CCC-605-2
Presented e original signatures of Agent “B” | e new CCC-605-2
as agent
e original signatures of Agent “C”
e No. of Bales = 25 (item 6). as agent
e No. of Bales = 10 (item 6).
What Is CCC-605-2 and the following CCC-605-2 and the following
Needed supporting documentation: supporting documentation:
Before a
County e list of 25 bale receipt numbers o list of 10 bale receipt numbers
Office Will
Allow e copy of CCC-605 signed by e copy of CCC-605-2 signed by
Redemption producer, and endorsed by Agent Agent “B” transferring
or Extension “A” transferring designation to designation for 25 bales to Agent
Agent “B”. “C”
e copy of the list of 25 bales
transferred from Agent “B” to
Agent “C”
e copy of CCC-605 signed by
producer and endorsed by Agent
“A” transferring designation to
Agent “B”.
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Par. 206
206 Using CCC-605-2, Designation of Subsequent Agent

A Preparing CCC-605-2's

Agents who want to redeem only a portion of the cotton listed on CCC-605 or CCC-605-2
designating themselves as agent, may prepare a new CCC-605-2, completed according to
[subparagraph 207 B, which transfers only those bales the agent wants to redeem to
themselves.

Note: For this purpose, CCC-605-2, front side, is all that is required. Copies of CCC-605-2
without areverse side shall be acceptable if the front side is completed properly.

B Supporting Documentation
Agents who prepare a new CCC-605-2 for redeeming cotton under loan must submit to the
County Office a new CCC-605-2, with the original signature or approved impressed
signature, and a copy of the original CCC-605 and supporting CCC-605-2's, as applicable.
C CCC-605-1 Signature
County Offices shall not require CCC-605-1, or other bale list, to be signed when

accompanied by CCC-605’s that transfer the right to redeem the cotton loan from an agent to
themselves.

10-6-00 7-CN (Rev. 15) Amend. 1 Page 3-127



Par. 207

207 Completing Designation of Agent Forms

A

7-17-07

Instructionsfor CCC-605

CCC-605's must be completed according to these instructions to be accepted.

ltem | Instructions
Part B
4A Enter the crop year of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 isrequired for each
individual loan.
4B Enter the loan number of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 isrequired for each
individual loan.
4C Enter the maturity date of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 isrequired for each
individual loan.
4D Enter the file sequence number for the bales.
5 If the producer is designating the agent for the tota loan quantity identified in
item 4, check the “ALL" box.
If the producer is designating a partial loan quantity, or a partial designated
quantity is being designated by the agent or subsequent agent, check the “See
attached Form CCC-605-1 or other list” box.
6A and | Producer reads Parts A and B and enters in item 6 the name, address, and
6B holder ID of the agent designated by the producer under the terms of Parts A
and B (the holder ID is an alphanumeric code assigned to agents by the
provider of electronic warehouse receipts).
7A and | Enter the name and address and FAX number of the FSA office where the
7B documents for the loans identified in item 4 are maintained.
Part C
8A Enter the name and address including ZIP Code of the contact producer. Only
the contact producer needs to be listed in cases where several producers have
signed the note and security agreement for the loan. However, the other
producers must sign and date in items 9A through 10B. Part C is continued on
CCC-605, page 4, to provide additional signature space.
8B Enter the contact producer’ s telephone number including area code.
8C Enter the signature of the contact producer.
8D Enter the date (mm-dd-yyyy) the contact producer signed item 8C.
9A-10B | Each individual producer (other than the contact producer) who signed the loan
note and security agreement enterstheir signature and date (mm-dd-yyyy) of
signature.
Part D
11-14 | Agents must endorse items 11 through 14 if they transfer their authority to a

subsequent agent.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

Item | Instructions

Part E

15A | Producer’s agent enters the holder ID of the entity to which the loan collateral
is to be released.

15B Producer’s agent signs, if agent is returning CCC-605 to County Office to
exchange the loan commodity for a commodity certificate. Signature is not
required to confirm item 15A entry.

*--Note: Not applicable for 2010 and succeeding crop years.--*

15C Producer’s agent enters date of signature.

Part F
16 | Enter the date (mm-dd-yyyy) CCC-605 was received in the County Office.
Part G
17 Enter the crop year of the loan collateral. This is the same as entered in
item 4A.
18 Enter the loan number of the loan. This is the same as entered in item 4B. A

separate Part G is required for each individual loan.

19A Enter the maturity date of the loan for which the transfer authorization is
provided. This is the same as entered in item 4C for the loan.

19B Enter the file sequence number of the loan to which the transfer authorization is
granted. This is the same as entered in item 4D.

20 If the producer is designating the agent for the total loan quantity identified in
item 4, check the “ALL” box.

If the producer is designating a partial loan quantity, or a partial designated
quantity is being designated by the agent or subsequent agent, check the “See
attached Form CCC-605-1 or other list” box.

21A The producer reads Part G and enters the name, address, and holder ID of the
agent designated by the producer in item 6.

21B Enter the holder ID for the agent. This is the same as entered in item 6.

Part H

22A Enter the name and address including ZIP Code of the contact producer. Only
the contact producer’s address needs to be listed in cases where several
producers have signed the note and security agreement for the loan.

However, the other producers must sign and date in items 23A and 23B. Part
H is continued on CCC-605, page 4, to provide additional signature space.

22B Enter the telephone number including area code. This is the same as item §B.

22C Enter the signature of the contact producer.

22D Enter the date (mm-dd-yyyy) the contact producer signed item 22C.

23A Each individual producer (other than the contact producer) who signed the loan
note and security agreement enters their signature.

23B Enter the date (mm-dd-yyyy) of signature for each signature entered in
item 23A.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

*

This form is available electronically. See Page 3 for Privacy Act and Public Burden Statements.
CCC-605 U.S. DEPARTMENT OF AGRICULTURE
(07-10-07) Commodity Credit Corporation

AUTHORIZATION OF ELECTRONIC AGENT AND DESIGNATION OF AGENT - COTTON

Instructions for completing CCC-605: Producer reads Parts A and B. All Producers who signed the note and security agreement (CCC Cotton A) for the loan
identified in Part B, ltem 4 must sign Part C. Agents complete Part D to transfer designation to a subsequent agent and Part E to request Commodity Certificate
Exchange.

PART A - TERMS OF AUTHORIZATION FOR CCC TO USE ELECTRONIC AGENT DESIGNATION

1. For purposes of this authorization:

a. The term "Provider" means the individual or entity that maintains electronic warehouse receipts for the collateral applicable to the loan identified in
Part B of this authorization in a central filing system. Asof September 1, 2006, the CCC-approved Providers were: EWR, Inc., FAMBRO Electronic
Warehouse Receipts, Inc., Intelligent Storage Services, Inc., and Plains Cotton Cooperative Assoc. The list of Providers can change and may have
changed by the time this document is executed.

b. The term "Designated Agent" means the individual or entity identified by the Provider on the electronic warehouse receipt bale data file as being
authorized, through a grant by the Producer or by succession to a grant by the Producer, to redeem all or a portion of the cotton pledged as collateral
for the loan(s) identified in Part B, Item 4 of this authorization.

. The undersigned Producer(s) hereby requests and authorizes CCC to accept repayment of all bales of the loan or loans, as identified in Part B, Item 4 of
this authorization, from the individual or entity identified as the Designated Agent on the electronic warehouse receipt bale data file maintained by the
Provider for such loan collateral. Producer agrees further that the Producer will hold CCC harmless for any errors that may result from reliance on the
information supplied in that regard by the Producer through the electronic warehouse receipt or otherwise.

. The undersigned Producer(s) may request cancellation of this authorization by submitting a signed and dated request of such cancellation that identities the
applicable loan number. Producer agrees that CCC will not permit the loan collateral identified in Part B, Item 4 to be redeemed by the Producer at a
County Office until the producer cancels this authorization. Producer acknowledges that cancellation of this electronic authorization and agent designation
occurs when the electronic record is affected and not at the time of the producer request, and that cancellation of the electronic authorization does not
constitute cancellation of any agency designation provided in Part B.

PART B - DESIGNATION OF AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED PRODUCER(S) ("PRODUCER") hereby authorizes the agent identified in Item 6 or, if applicable, the subsequent agent identified by
endorsement on Page 2 of this form or the execution of a Form CCC-605-2, to redeem all or a portion of the cotton pledged as collateral for the loan identified
in [tem 4 B, and to utilize CCC's centralized electronic redemption process for such redemption. The Producer agrees that no other Form CCC-605 has been or
will be executed with respect to such cotton. If this form covers all the warehouse receipts pledged as security for the loan as described in Item 4 B, mark
"ALL" in Item 3. If this designation of agent is for only some of the warehouse receipts pledged as security for the loan, mark "see attached Form CCC-605-1,
or other list" and enter the bale receipt number(s) in numerical order on Form CCC-605-1 or other list properly dated and signed by the producer. Attach
CCC-605-1 or other list to this form.

o

)

Title to the cotton shall, without a sale thereof, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay for any market value
which the cotton may have in excess of the amount of the loan. CCC may sell, transfer and deliver the cotton or documents evidencing title thereto at such
time, in such manner, and upon such terms and conditions as CCC may determine, without demand, advertisement, or notice of the time and place of sale. CCC
does not guarantee that the cotlon subject o this agreement will be permitted (o be redeemed at a level lower than the original loan level il the producer has
exceeded statutory payment limitation amounts. In addition, CCC does not guarantee that the cotton subject to this agreement will not be redeemed by anyone
other than the designated agent or that the warehouse receipts representing the cotton will not be released to anyone other than the designated agent.

4. Loan Number to which authorization for electronic redemption applies to all bales: 5. Loan Quantity Applicable to this Agent Designation
A. Crop Year 2007 B. Loan Number 0008
C Maturity Date D. File Sequence Number All I:‘ See attached Form CCC-605-1 or other list
04/20/2008 1
6A. Agent's Name and Address (Including Zip Code) 7A. Name and Address of County FSA Office Providing Loan
Fortune Cotton, Inc. Beltway FSA
23 South Street 100 E. 66th Street
Lublick, TX 12345 Lublick, TX 12345

6B. Holder ID Number: 7B. FAX Number:
PART C - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT (CCC COTTON A) FOR LOAN(S)
(SIGNATURES CONTINUED ON PAGE 4) TO DESIGNATE AND AUTHORIZE AN AGENT

8A. Name and Address of Contact Producer (Include ZIP Code) 8B Telephone Number (Include Area Code)
Mary M. Maddox 860-814-0015
24 Sparkle Lane 8C. Signature of Contact Producer 8D. Date (MM-DD-YYYY)
Lubblick, TX 12345 /s/ Mary M. Maddox 10/15/07
9B. Date 10B. Date

9A. Other Producers Signature (MM-DD-YYYY) 10A. Other Producers Signature (MM-DD-YYYY)
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Par. 207

207  Completing Designation of Agent Forms (Continued)

A Instructionsfor CCC-605 (Continued)

7-17-07

CCC-605 (07-10-07) Page 2 of 4

PART D - ENDORSEMENT

The transfer or endorser must complete the relevant information for each transfer, Failure to complete the information renders this CCC-805 void.
BY ENDORSEMENT.

{Mame of agent) (Mame of agent)

does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:

TO TO

{Name of subsequent agent)

(Name of subsequent agent)

BY . BY

(Signature of agent) (Signature of agent)

(Name of agent) (Name of agent)

does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:

TO TO

{Name of subsequent agent) {Mame of subsequent agent)

BY BY

(Skgnature of agent) (Signature of agent)

PART E - REQUEST/ACKNOWLEDGEMENT FOR COMMODITY CERTIFICATE EXCHANGE

I acknowledge: (1) receipt af CCC Conunodity Credit Certificate which 1 requested to purchase from CCC; (2) that the certificate will be exchanged with
CCC in the manner specified in CCC regulations at 7 CFR Part 1400 in order that I may receive commodities from CCC which had previously been
pledged as collateral for a CCC marketing assistance loan; and (3) that for purposes of valuing the commuodity acquired under this transaction, such value
will be the marketing loan repayment rate applicable under 7 CFR Part 1427 for the commodity as of the day I made payment to CCC for the commodity
certificate.

15A. Holder ID to Which Loan Collateral Released 15B. Signature of Producers Agent 15C. Date (MM-DO-YYYY)

PART F - FOR COMMODITY CREDIT CORPORATION'S USE ONLY
16. Date Received (MM-DD-YYYY)
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructionsfor CCC-605 (Continued)

*

CCC-605 (07-10-07) Page 3 of 4
PART G - AUTHORIZATION FOR AGENT TO TRANSFER LOAN COTTON (If submitted by a producer or LSA, Part G of CCC-605

must be submitted with Part C. If submitted by a CMA, Part C does not apply.)

The undersigned producer(s) hereby:

1. Understands that the producer may grant authorization to transfer (relocate) the producer's loan cotton only to the agent designated and authorized in Parl B,
[tem 6 of this form. The producer is not obligated by CCC to grant authorization to transfer loan cotton as a condition of designating and authorizing any
agent to redeem from loan all or a portion of the cotton identified in Item 4B.

. Authorizes the agent identified in Part G, Item 21, or if applicable. the subsequent agent identified by endorsement on Page 2 of this form or the execution
of a form CCC-603-2, to transfer all or a portion of the cotton pledged as collateral for the loan identified in Item 4B of this form to another warehouse that
has entered into a cotton storage agreement with CCC, on the condition that if’ the agent named in Part G, ltem 21, or a properly designated subsequent
agent, requests such a transfer, the agent will be responsible for any loss of quantity, quality. or value. or for any charges that may result from the transfer
or mtended transfer of cotton meluding but not limited to, those associated with the receipt, compression, storage, tamsportation, and restocking or load-out
of the cotton from the shipping warchouse.

. Requests and authonizes CCC to settle the obligation of the loan identified in Item 18, if requested before the maturity of such obligation, based on the
original loan terms and credits and charges applicable at the shipping warchouse; and, requests and authorizes CCC to settle the obligation of such loan, or
any portion of such loan, upon delivery of the lean collateral to CCC, based on the credits and charges applicable to such delivered collateral at the
receiving warchouse.

4. Agrees that CCC shall not be held responsible for any charges. fees, costs, or expenses incident to the transfer of cotton loan collateral.

T2

T

5. Understands that (i) CCC does not assume any loss in quantity or quality resulting from transfer of loan collateral: (i) CCC shall hold the producer
responsible for losses or charges including those that, despite Part G, Item 2, of t t, are not paid by any 1t of the producer; and (iii) the
transfer may occur without notice to the producer of the date of relocation or the new location of the cotton.

6. Understands that the cotton may not be eligible for storage credits for the entire term of the loan and agrees to refund upon demand by CCC all excessive

storage credits that may have been applied at time of loan redemption

7. Understands that CCC shall consider the authorizations provided by both Parts B and Part G of this form as cancelled if the producer provides written
notification to CCC that the designation ol agent is cancelled. A producer may not authorize an agent to transfer loan cotton unless such agent is also

authorized to repay the producer's loan obligation for the same cotton.

17. Crop Year 18. Loan Number 20. Loan Quantity Applicable to this Agent Authorization

18A. Maturity Date 19B. File Sequence Number
I:‘ All |:| See Attached List

21A. Agent's Name and Address (Including Zip Code)

21B. Holder ID Number:

PART H - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT TO A
COTTON LOAN COLLATERAL SUBJECT TO THIS AGENT DESIGNATION/AUTHORIZATION

22A. Name and Address of Contact Producer (Including Zip Code) |22B. Telephone Number (Include Area Code)

ORIZE TRANSFER OF

22C. Signature of Contact Producer 22D. Date (MM-DD-YYYY)
23A. Other Producer Signature 23B. Date (MM-DD-YYYY] 23A. Other Producer Signature 23B. Date (MM-DD-YYYY)

NOTE: The for ton fs Pub. L. 107-171. This authority allows for the collection of information without prior OMB approval mandated by the
Paperwork Reduction Act of 1995 ‘.I'ne time required to complete this information collection is estimated to average 15 minutes per the time for reviewing

instructions, searching existing data sources, gathering and maintaining the dala needed, and completing and reviewing the collection of information.

The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a). The for req ing the ing i ion is the Cotton Loan Program
Regulations at 7 CFR Part 1427. This information will be used to determine who may repay colfon loans. This information may be provided to other agencies, IRS,
Department of Justice, or ather State and Federal enforcement agencies, and in response o a court magistrate or adminisirative tribunal, The provisions of criminal and civl
fraud slatutes, including 18 USC 286, 371, 641, 651, 1001; 15 USC T14m; and 31 USC 3729, may be applicable fo the informalion provided. This form shall be refturned to
the County Office identified in Part B, ltem T only to support a request for cash redemption of loan collateral by such office.
The U.5. Depariment of Agricutlure (USDA) prohibils discrimination in ai its pregrams and aclivibes on the basis of race, color, national onigin, age, disabilly, and where applicable. sex. mantal status, famiial stabus,
parantal status, religion. sexual onentation, genslic information, politcal bebefs, reprizal, or because all or part of an individual's income is denved from any public assisfance program. (Ned all prohibied bases apply o
all programs. ) Persons with ties who requine means for of prograrm fnf fion (Bradle, large print, audiotape, efc | should confact USDA's TARGET Center af (202) 720-2600 (voice
and TOD). To file a complaint of discrimination, wrile o USDA, Direclor, Office of Civil Rights, 1400 Avenue, S.W. Washinglon, D.C. 20250-0410. ov call {800) T05-3272 (vaice) or (202) T20-8352
(TOD). USDA is an equal opportundy provider and empioper
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207  Completing Designation of Agent Forms (Continued)

A Instructionsfor CCC-605 (Continued)

7-17-07

Par. 207

* -
CCC-605 (07-10-07) Page 4 of 4
PART C - SIGNATURE OF PRODUCERS WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT (CCC COTTON A) FOR LOAN(S)
IDENTIFIED IN PART B (Continued from Page 1)
- 9B. Date " 10B. Date
9A. Other Producers Signature (MM-DD-YYYY) 10A. Other Producers Signature MM-DD-YYYY)
PART H - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT FOR LOAN COVERED BY THIS
AUTHORIZATION (Continued from Page 3)
23B. Dat
23A. Other Producer Signature {M?:—gb?:\tiﬂ 23A. Other Producer Signature IMARODYYTY)
%
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Par. 207
207  Completing Designation of Agent Forms (Continued)

B Instructionsfor CCC-605-2

CCC-605-2's, including supporting CCC-605-2's, must be completed according to this table
before being accepted.

Item Instruction

Agent’s name and address must be entered.

Subsequent agent’s name and address must be entered.

County Office name and address where loan documents are held must be entered.
Maturity date for the loan under which the cotton is currently pledged must be
entered.

AWIN|F

5 | Applicable loan number must be entered.
Note: Separate CCC-605-2's are required for each loan.
6 | Enter number of bales listed on attached CCC-605-1 or other acceptable bale list.
7 | Crop year of the cotton must be entered.
8 | Thetransferring agent must sign.
9 | If the entire loan quantity indicated on the front of CCC-605-2 is being transferred,

the transferor shall:

e enter the transferor’s name
e enter the transferee’s name
e endorse by signing.

Note: If the entire quantity covered by the front of CCC-605 is not being
transferred, a new CCC-605-2 must be prepared and completed.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

B Instructionsfor CCC-605-2 (Continued)

This form is available electronically. - - Form Approved.- OMB:No. .0560-0074
CCC-605-2 U.S. DEPARTMENT OF AGRICULTURE
(09-19-00) Commodity Credit:Corporation

DESIGNATION OF SUBSEQUENT AGENT - COTTON

NOTE: The i  are made irt with the Privacy Act.of 1974 (5.USC 552a) and the Paperwork Reduction Act of 1995, as amended. The duthority for
fhe followir ion.is'the Agricultural-Act of 1949, as.amended, the Federal Agriculture Improvement and Reform Act.of 1996, the Commodity Credit
Corporation Charter Act. as amended, and regulations (7 CER Fart 1427). The information‘will-be used to determine who may repay cofton loans. Furnishing the
requested information is voluntary, f - without: if A cannot be provided. This information may also be prowded to other USDA sgenc:es IRS, Depaitment.of
Justice, or other State and Federal faw enforcement jes; and i rdler: of a:courf magistrate or ative-tribunal. The 1S .of criminal-and civil
fraud statutes, including 18 USC 286,.287, 371,.641,651, 1001; 15 USC 714m and 31 USC 3729, may be applicable.to the information prowded

According to the Paperwork Reduction Act of 1995, an.agency may riot conduct or sponsor, and a person i5'not required fo réspond to, a :ollect:on of mformahon unless i
displays d valid OMB control nurmber. The valid OMB control number for Ihls information colfechon s, 0560+ 0074. The time required t plete thi

F ito ge 15 it per.resp . including the time for g existing data sources, gathering and maintaining the date
needed, and pleting.and revie g.the collection.of ir fo tic RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

INSTRUCTIONS: Item's 1-< 8 must be.completéd by Agent.
PART A - LOAN AND AGENT DATA

1. AGENT'S NAME AND ADDRESS 2. SUBSEQUENT AGENT'S NAME AND ADDRESS 3. OFFICE HOLDING WAREHOUSE
RECEIPTS
Jack Herb Bill Attermore .
e SLEL I Seedfar County FSA Office
Rt. 1, Box 89 P.O. Box 44 P.O. Box 234
Sometown, S8 23485 Sometown, SS 23485 Sometown, S8 23485
4. MATURITY DATE (MM-DD-YYYY) 5: LOAN NUMBER 6. NUMBER OF BALES |7. CROP YEAR
7-31-0X 67 6 200X

PART B - DESIGNATION OF SUBSEQUENT AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED AGENT ('AGENT") hereby authorizes-the subsequent agent identified Item 2 as-the agent to-act om behalf of the Producer or another subsequent
agent as-evidenced by endorsement on Page 2 of this form or the €xecution of a-subseguént Form CCC-605-2, to redeen the.cotton pledged as-eollateral for the loan identified
in Part A which'is listed on the attached Form CCC-605-1 or-other 1ist properly dated and signed by the. Agency. The Agentagrees that no-other Form CCC-605-2 has been
orwill be executed with respect to suchcotton. A copy.of the CCC-605 and any cther CCC-605-2 that provide proof of the Agent's anthority to designate a subséquent -agent
shall be attached.

Title to the cotton shall, withiout a sale thereof; immediatel y vest-in-CCCupoti maturity-of the loan. CCC shall havens obligationto pay.for any market value which the
cetton thay have in excess of the anmount of the loan.. CCC-may sell; transfer and deliver the cofton er.documents-evidencing title theréto at suchtime;, in such manner,-and
upoei such tering and-coriditions-as CCC may determine, witliout demand, advertisement,. or noticé of the time and place-of sale. ©CC does riot guarantes that the cotton
subject to this-agieement will bepermitted to beredeeined at alevel lower than the original loan level if the producer has-excecded statutory paynient limitation amouits; In
addition, CCC does not guarantee that the-cottorn subject to this agreement will not be redeemed by-anyone: other than the designated agent or the warehouse receipts
representing the catfon-are not released to anyone other than'the designated-agent.

8. SIGNATURE OF AGENT DATE (MM:-DD-YYYY)
/S/Qw%/%%ﬂ% 11-17-0X
9. REMARKS
The U: S.. Depantrient of Agriculture (USDA) prohibits discriminationin. alf its pre and activities-on the basis of race, color; national origin, -gender, religion; age, disabilty;

political. bellefs sexual orrenlanon and marital of family status. (Not all prohibited-basés apply to alf programs.) Persons with disabilties who require atemative means for

(Braille, large print; audiotape, etc.) should-contact USDA's TARGET: Center at (202) 720-2600.(voice and TDD). To file a-complaint of
discrimination, wrl‘!e USDA; Director, Office of Civil Rights; Room 326- W, Whitten Building, 1400 independerice. Avenus, :SW, Washington, D:G: 20250-9410 or call (202) 720-5964
(voice or- TDD). USDA'is anequal fy provider.and employ
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207

10-6-00

Instructions for CCC-605-2 (Continued)

Par.
Completing Designation of Agent Forms (Continued)

207

GCE-6052 (Page 2) (09-18-00)

ENDORSEMENTS

THE TRANSFEROR OR ENDORSER MUST COMPLETE THE RELEVANT INFORMATION FOR EACH TRANSFER.
FAILURE TO COMPLETE THE INFORMATION RENDERS THIS CCC:605-2 VOID,

Endorseément transfers both functions specified in Part B, and'the transferor agent's authority is gxtinguished.

10. BY ENDORSEMENT:

A, Bill Aftermore

(Name of agent)

does hereby transfer the-functions specified in

Part B:
Mary Tastone
TO
(Name of subsequent -agent)
BY /s/ (Bl

(Signatute of agent)

(Name-of agent)

does hereby transfer the: functions specified in
Part B:

TO

(Name of subsequent agent)

BY

(Signature of agenty

B.
(Name of agent)
does hereby transfer the functions specified in
Part B:
TO
(Name of subsequent-agent)
BY
(Signature of agent)
c.

{Name of-agent)

does hereby transfer the functions specified in
Part B:

TO

(Name of agent)

does hereby transfer the-functions specified in
Part B:

TO

(Name of subsequent-agent)

BY

(Signature of agent)

(Name of subsequent agent)

BY

(Signature of agent)

{Name: of agent)

does hereby transfer the functions specified in
Part B:

TO

(Name of subsequent-agent)

BY

(Signature. of agent)

7-CN (Rev. 15) Amend. 1
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Par. 207
207  Completing Designation of Agent Forms (Continued)

C Instructionsfor CCC-605-1

If the producer or, if applicable, the agent or subsequent agent designates less quantity than
the loan quantity or designated quantity, a properly completed CCC-605-1 must be attached
to CCC-605 or CCC-605-2 before being accepted.

Note: A list other than CCC-605-1 may be attached if the same information that is on
CCC-605-1 is provided and the list is signed and dated by the producer or, if
applicable, the agent.

ltem Instruction
1 Name and address of producer or, if applicable, the name and address of
transferring agent must be entered.
2 Name and address of agent, or if applicable, the name and address of

subsequent agent must be entered.

Name of County Office holding warehouse receipts must be entered.

Maturity date of applicable loan must be entered.

Applicable loan number must be entered.

o~ lw

Applicable crop year must be entered.

Whse. List of applicable warehouse receipt numbers in numerical order must be
Receipt No. | entered.

Signature | Producer’s signature and date or, if applicable, transferring agent’s
and Date | signature and date must be entered.

Note: If CCC-605-2 is prepared according to paragraph 206, signature is
not required.
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207  Completing Designation of Agent Forms (Continued)

C Instructions for CCC-605-1 (Continued)

Par. 207

REPRODUCE LOCALLY. Includes form numbers and date on all reproductions.

Form Approved - OMB No. 0560-0074

7-15-01

CCC-605-1 U. S. DEPARTMENT OF AGRICULTURE
(09-19-00) Commodity Credit Corporation
DESIGNATION OF AGENT - COTTON
(CONTINUATION SHEET TO FORM CCC-605)

NOTE: The Kilowing staiements are made in 3ccordance with the Privacy Act of 1974 (5 USC 552) and the Reduction Act of 1995, as amenced. The authority for requesting the following
information is the AgriouRural Acl of 1949, 36 amended, the Federal Agricultura Improvement and Reform Act of 1996, the Gommocity Credit Gorporation Charter Act, as amended, and
reguiohons (7 CFR 1427). The information will be used (o determine who may repay cotfon loans. Furnishing the requested information is voluntary. ‘however. without il assistance cannot be
pmwded This mlbrmnbon may afso be pfovvdedlo other USDA agencies, IRS, Department of Justice, or other State and Federal law enforcement agendies, and in response fo orders of @

tribunai. erminaf and civil #eud stalutes, including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may be
-ppﬁzbh to the mlbnnown provided.

Act of 1995, an agency may not conduct or sponsor, and a parson Is not required to respond to, a coflection of Information unless I displays a vafid OME
control numbor The vaiid OMB control number for this information collection is 0560-0074. The time required to complete this information collection is estimated fo average 15 minutes per
response, including the bme for reviewing instructions, seerching existing data sources, gathering and maintaining the data needed, and completing and reviewing the coflection of information.
RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

1. PRODUCER'S NAME AND ADDRESS 2. AGENT'S NAME AND ADDRESS 3.  COUNTY OFFICE HOLDING WAREHOUSE

RECEIPTS

Jim Howard Bill Snith Seedfar County FSA Office

RT. 1, Box 120 P.C. Box 2364 P.C. Box 234

Somotown, SS 23485 Somctown, SS 22998 Somctown, SS 23485

4. MATURITY DATE 5.  LOAN NUMBER 6. CROP YEAR

6-30-0X 67 200X

7. List warehouse receipt numbers in numerical order.

WHSE. RECEIPT NO. WHSE. RECEIPT NO. WHSE. RECEIPT NO. WHSE. RECEIPT NO.

1 8925666 2 a1 61

2 9.8667 22 42 62

3 958700 23 43 63

4 9.8703 24 44 64

5 9.k706 25 45 65

8 98707 26 46 66

7 9.8708 27 47 67

8 9.8709 28 48 68

2 9" 8710 29 49 69

10 9.8720 30 50 70

1 31 1 71

12 32 52 72

13 33 53 73

14 34 54 74

18 35 55 75

18 36 56 76

17 37 57 77

10 38 58 78

19 39 59 79

20 40 60 80

8. SIGNATURE OF PRODUCER DATE

/s/ Jim Howard 9-15-0X

Tha U.S. Departmant of Agricuiture (USDA) prohibits discriminetion in all #s programs and activities on the basis of race, color, national origin, gender, religion. age, d:sab»lr(y palm:al beliefs, sexual

erieniation. and marital of family stalus. (Not all prohibited bases apply to all programs.) Persons with disabilities who require akernative means for of progra (Braille, large
prini, audiolape. eic.) should cantsct USDA's TARGET Cemnrnl( ) 720-2600 (voice and TDD). Ta file a complaint of discrimination, writa USDA. Director, Office of Givil R.gms Room 326-W, Whitien

Building. 1400 indep Avenue, SW, g C. 20250-8410 o call (202) 720-5964 (voice or TDD). USDA is an equal apporiunity provider and employer.
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Par. 208

208  Maturity Date Notification Letter

7-22-13

A Notice of Maturity Letter

Send the following notification letter to producers of maturing warehouse-stored nonrecourse
loans no earlier than 60 calendar days or no later than 45 calendar days from the maturity
date. Appeal rights or process are not referenced because there is no adverse action or
determination. Seg paragraph 256 for seed-cotton loan maturity notifications.

(Date) , 20
Dear

This is to notify you that your (crop year) cotton loan, No. (loan number) will mature on (maturity date).
Loan extensions have not been authorized.

Under the terms and conditions of the loan, the following options are available:
e repay the loan on or before the maturity date

o forfeit the loan collateral to CCC if not repaid by close of business on the maturity date.
If you choose to forfeit, or if you designated an agent using CCC-605 and that agent or any subsequent agent

does not redeem this loan by close of business on the maturity date, you must pay all of the following
charges:

e warehouse storage charges that accrued before the date all documents required from you for the loan
were provided to this County Office

e unpaid warehouse receiving charges including any charges for new ties

e any difference between the CSA loan storage rate specified in the storage agreement between the
warehouse and CCC and the storage credit cap during the loan period

e any other unpaid charges that reduce the value of the cotton delivered to CCC including unpaid
compression charges based on the tariff rate.

If you do not take action by loan maturity, your loan collateral will be forfeited to CCC automatically.

Sincerely,

County Executive Director,
County FSA Office

7-CN (Rev. 15) Amend. 51 Page 3-136



Par. 209
209  Wire Transfer Repayments

*--A  Background

Wire transfer repayments are available through APSS. Producers or buyers may wire
transfer repayments directly to CCC’s account at the U.S. Department of Treasury.

Note: Producers may not transfer repayments to the local Concentration Banking System
office.

B Processing Wire Transfer Repayments

CCC-258 is provided to producers or buyers by County Offices to cross-reference loans
redeemed by CCC-258.

County Offices can use their manual log of wire transfer numbers, maintained according to
3-FI,, to enter the loan numbers to which the wire transfer will apply.

The date the wire transfer receipt and CCC-258 are received in the County Office is the date
of repayment. Use PCP in effect on the date the receipt of the wire transfer is received.

Process loan redemptions made by wire transfer according to the following.

Step Action

1 | Upon request from a buyer or producer for a loan redemption by wire transfer,
provide (by FAX, if requested) CCC-258 according to subparagraph C.
2 | Advise the buyer or producer that the completed CCC-258 is to be:

e transmitted to the bank providing the wire transfer

e FAXed by the bank or the buyer to the County Office on the day of the wire
transfer with the bank’s receipt of the wire transfer.

3 | Accept the wire transfer receipt from the bank as confirmation of receipt of funds

and record the repayment through APSS. The system will generate CCC-500 as a

receipt for the wire transfer. The date the wire transfer receipt is received in the

County Office is the date of repayment. Use CCC-determined value in effect on

the date received. See 3-FI for additional information on how to record remittance.

*
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Par. 209

209  Wire Transfer Repayments (Continued)

*--C Completing CCC-258

County Offices shall complete CCC-258 according to the following table and 1-FI.

Item

Instructions

1

This item is completed at the option of the bank and is not required by CCC.

2

No entry necessary. This item notifies the payer that interest is calculated to the date entered
in item 3.

3

Enter repayment date requested by the payer. The wire transfer of funds must occur no later
than the requested repayment date for the transfer of funds to be sufficient to repay the loan.
If the date is not specified by the payer, the County Office will enter the date corresponding
to the amount entered in item 8.

This item is preprinted and is the bank’s routing number for the FSA account. No entry
necessary.

This item is completed at the option of the bank for informational purposes, and is not
required by CCC.

This item is completed by the bank.

~

This item is completed by the bank.

The County Office shall compute the repayment amount to the date entered in item 3 and
enter the estimated payment amount required from the payer. Although this amount may be
used for the transfer of funds, the final loan repayment amount applied is the amount
determined by CCC.

This item is completed by the bank.

10

This item is preprinted. No entry is necessary.

11

This item contains a preprinted alpha/numeric code. County Offices shall enter the
following:

e “1” to show the type of payment, followed by “/”
e State and county code and check digit, followed by “/”
Note: County Offices shall contact their State Office for assistance, if needed.
o “SCH#” and the 4-digit log number between “9001” and “9998”, which is from the

county log of wire transfer numbers maintained according to 3-FL,|subparagraph 39|B,
followed by “/”

Example: BNF =/AC -4994 OBl = CCC/1/SSCCCX/SCH#XXXXI/.

12

Optional. The County Office may manually enter the name of the buyer or producer and the
loan number or numbers for which payment will be wired.

13

Optional. The County Office may manually enter, “Fax receipt of the bank wire transfer to
the County Office on the date of the wire transfer to the FAX number entered in item 14B”,
as additional instructions to the bank

14

Enter the telephone and FAX number for the County Office. This is the FAX number to
which the wire transfer receipt shall be FAXed.

15

Signature of County Office representative.

7-22-13
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Par. 209
209 WireTransfer Repayments

A Processing Wire Transfer Repayments
Follow this table to process loan redemptions made by CCC-258.

CCC-258 is provided to cotton producers or merchants by County Offices to cross-reference
loans redeemed by CCC-258.

County Offices can use their manual log of wire transfer numbers maintained according to
3-Fl,[paragraph 39, to enter the loan numbers to which the wire transfer will apply.

The date the wire transfer receipt and CCC-258 are received in the County Office is the date
of repayment. Use AWP and CCA in effect on the date the receipt of the wire transfer is
received.

Step Action

1 Upon request by a cotton merchant or producer for a loan redemption by wire
transfer, provide (by FAX if requested) CCC-258 completed as follows:

e item 3 isthe date requested for repayment by the merchant or producer that is
used to calculate the repayment amount entered in item 8

e items4 and 10 are pre-printed and no additional entries are to be made
e item 8 isthe repayment amount to be either of the following:
e computed and entered by the County Office

e entered by the County Office based on the merchant’s repayment estimate
that will be verified at the time the repayment is processed

10-25-05 7-CN (Rev. 15) Amend. 27 Page 3-138.5
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Par. 210
210  Release of Warehouse Receipts

A Policy

When a cotton loan is repaid with cash * * *, the warehouse receipts for the collateral are
released to:

e the producer or other entity authorized by the producer to repay the loan
e another entity, if specified by the entity providing the loan repayment ***.
B Releasing Receipts Based on Estimated Repayment Amounts

County Offices should release receipts no later than 6 workdays after sufficient monies have
been received in the County Office.

Bales may be released based on estimated repayment value if the remittance for the
repayment is equal to or exceeds an amount based on either of the following:

e average bale weights, according tq subparagraph 202/ B
¢ producer- or agent-supplied repayment data, according td subparagraph 202|D.

If the remittance is not sufficient to redeem all of the bales requested, County Offices shall:

e release only the bales for which sufficient payment is received
e advise the person redeeming the cotton:

e of additional amount required to redeem the additional bales requested

e that the warehouse receipts for the additional bales will not be released unless the
additional amount is received

e that, if additional amount required to redeem the additional bales is not received
within 15 calendar days, any amount over what is required to redeem the released
bales will be refunded.

7-22-13 7-CN (Rev. 15) Amend. 51 Page 3-139
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Par. 210.1

*1-210.1 Transferred Loan Collateral

A Loan Bale Transfer Policy

3-13-08

CCC permits cotton bales pledged as loan collateral to be transferred by producers’
designated agents if the producer has separately authorized their agent to request the
transfers. Producers grant transfer authorization by endorsing CCC-605, Part G.

Transfer requests are submitted by producer agents directly to KCCO. County Offices shall
not accept or take action on any transfer requests.

Transferred cotton loan collateral must be redeemed using CCR based on the loan terms and
rates applicable at the original storing location. In most cases, the producer will play no role
in this redemption.

Transfer Process

Transfer requests are submitted to KCCO by EWR providers. If the transfer request passes
bale validations by EWR providers and COPS, the request will be approved. COPS will
generate an e-mail to the County Office advising of “Pending transfer” status.

For bales approved for transfer, COPS releases the bale EWR’s to the storing warehouse.
The original receipts of transferred bales are cancelled when the cotton is shipped from the
original warehouse and new receipts are issued by the receiving warehouse.

When the loan obligation on a transferred bale is redeemed through CCR, the receipt issued
by the receiving warehouse for the bale is released. This new receipt is identified in COPS
but not in the original loan record.

Identifying Transfer Bales and Transfer Status

The transit status of a bale can be viewed on the COPS Bale Information Screen that
indicates:

e approved and pending transfer status with code “G”
e shipped from original warehouse and in-transit status with code “R”
e new EWR’s issued at receiving warehouse and transfer complete status with code “T”.

After all bales on a shipping order have been transferred, COPS will create an e-mail to the
County Office informing them that:

e the transfer is complete
e subsequent action, except another loan/LDP or repayment, may be processed.

County Offices may also use the Cotton Transfer Detail Report in COPS.--*
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D

3-13-08

Par. 210.1
Transferred Loan Collateral (Continued)

County Office Action
County Offices shall do the following.
e File copies of all e-mails in the loan folder.
e Process any CCR loan redemption for transferred bales in the normal manner as provided

in|paragraph 210.5. County Office does not have to identify transferred bales when
processing CCR repayments.

e Refer to the cotton transfer detail report in COPS.

e Process any corrections, violations, or EAD updates on transfer bales only after the
transfer is completed. Producers retain Bl for transfer bales and may cancel agent
authorizations in writing; similarly, merchants may establish subsequent agents for bales
after transfers occur.

e Reject any requests for cash redemptions submitted to the County Office for transferred
bales either before or after the transfer is completed. Transferred bales are both repaid
and released only by the CCR process. However, if for any reason the planned transfer of
a bale is cancelled (meaning that the bale is still represented by the original EWR at the
original location) this bale can be redeemed at the County Office.

Terminated and Cancelled Transfers

A termination of a transfer applies to bales after the original EWR for the bales has been
cancelled by the original warehouse and the bales are lost during transit or rejected by the
receiving warehouse. These bales are subject to immediate redemption at the current AWP.
County Offices may process this redemption based on instructions from KCCO.

A cancellation of a transfer may apply to bales while the bale is still represented by the
original EWR. This may occur if the bale is not relocated. For these bales, the original
holdership/sub-holdership are restored and the bale is eligible for a subsequent transfer
request or for cash redemption at the County Office.

Merchant Requests for Redeeming Transfer Bales

When a merchant requests repayment of loan collateral in the County Office, it must first be
determined whether any of the bales included in the request have been transferred.

Note: County Offices will receive cotton PC error “9”, if transferred bales are released using
the cotton PC software, indicating that the bale has not been released.

County Offices do not have to identify transferred bales in a CCR repayment. CCR
repayments shall be processed in the normal manner.--*
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3-13-08

Par. 210.1
Transferred Loan Collateral (Continued)

Merchant Requests for Redeeming Transfer Bales (Continued)
When receiving a repayment request by a merchant, County Offices shall:

e use the transfer e-mail notification and the Cotton Transfer Detail Report in COPS to
determine which bales can be redeemed in the County Office

e not process repayment for any bale that has been approved for transfer unless the transfer
has been:

e terminated, and repayment instructions have been provided by the National or Kansas
City Offices

. canceled

e advise the State Price Support Specialist that a repayment for transferred bales has been
received.

Repayment of Lost/Rejected Transfer Bales

If after the original warehouse receipt is canceled, the transferred bale is lost, misdirected, or
damaged, and it is rejected or not receipted by the receiving warehouse, CCC will require
immediate repayment of the loan obligation for this bale at a rate effective on the date the
original receipt was canceled.

Notification of this early redemption requirement will be sent to the producer and copied to
the current EWR subholder of the bales. CCC will request repayment within 15 calendar
days from notification. Under normal circumstances, the producer’s agent (bale EWR
subholder) who transferred the loan cotton will be redeeming these bales.

Producer Charges Associated With Forfeitures of Transferred Cotton

Charges billed to the producer for transferred, forfeited bales will be based on tariffs at the
receiving warehouse, and not tariffs at the original storing warehouse. However, pre-loan
accrued storage at the receiving warehouse will likely have been paid by the producer agent.
The charges billed to the producer would be limited to:

e any unpaid receiving charge at the receiving warehouse

e compression at the receiving warehouse, if any

e accrual storage at the receiving warehouse, that exceeds the storage-credit rate.--*
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Par. 210.5
Section 3.5 Loan Redemptions Using CCR

210.5 Redeeming Loans Using CCR

A General Information

7-22-13

CCR is a web-based system that:

e provides a centralized process for merchants to redeem upland cotton loans disbursed by
County Offices

allows receipts from multiple loans and multiple counties to be redeemed in a single
transaction

uses EAD established based on a producer-signed CCC-605

e performs all calculation, collection, and release functions for cotton loans redeemed using
CCR

o*--allows repayment at either:

e AWP when it is less than NALR--*
e the principal plus interest repayment when AWP is equal to or greater than NALR

e releases receipts automatically to the merchant once funds have been received and posted
to COPS.

CCR Business Rules
To be a valid CCR redemption request, each EWR must:

be under a County Office issued loan

not be in forfeiture status

not be in a pending status for another CCR request

be a valid EWR reflecting CCC as the current holder
not have any COPS errors

contain EAD holder ID that matches the COPS record.

The requested repayment date must be within the current AWP period of Friday through
Thursday.

The storage credit will be calculated up to the applicable due date or repayment date plus
2 calendar days for certificate exchanges regardless of the date the bales are released.

The CCR invoice is valid for 21 calendar days, but may be canceled by the merchant any
time before payment is submitted.
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Par. 210.5

210.5 Redeeming Loans Using CCR (Continued)

B CCR Business Rules (Continued)

CCR will accept a repayment:

earlier than the requested repayment date based on the amount due on the requested
repayment date. Bales will be automatically released the later of:

e date payment is processed
e original due date

later than the due date, but before the invoice expires. The repayment amount will be
recalculated based on:

e repayment rate in effect on the date of the wire transfer
e astorage credit up to the wire date plus 2 days for certificate exchanges.

If insufficient funds are received:

only bales for which funds are sufficient will be redeemed
a new request will be required for remaining bales.

If overpayment is received, CCC will provide a refund by direct deposit to the merchant’s
account.

C Merchant Action

To use CCR, a merchant must:

3-13-08

register to use the system
obtain producer signature on CCC-605 dated June 21, 2004, or later

coordinate with the EWR provider to make merchant the EAD holder for bales that are
being redeemed

electronically transmit to:

CCC a redemption request to the CCR system
CCC the requested repayment date

CCC a list identifying the receipts to be redeemed
FRB funds according to invoice instructions.
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210.5 Redeeming Loans Using CCR (Continued)

D County Office Action

*__E

County Offices shall:

review| Exhibit 17.5/that provides a sequence of events for CCR’s

update the loan EAD indicator to “eligible”, which allows use of CCR for that loan
receive e-mail that CCR has been initiated for a loan

download CCR repayment file

liquidate loan in APSS, which completes the CCR process

provide copies of CCC-500 to the producer

file CCC-500 in the producer’s loan file.

Using CCC-605 When EAD Record Exists

Under normal circumstances loan bales will be redeemed through CCR if an agent of the
producer, or a subsequent agent, generates the EAD record. However, there may be
occasions when this agent, although able to use the CCR process, presents a redemption
request at a County Office.

CCC-605 is:

not required to be submitted in paper copy to a County Office for loan bales or an
entire loan if:

e the agent requesting repayment at the County Office is identified in COPS as the
current EAD

e the loan is repaid and bales released through CCR

required for a redemption if there is no EAD established or if the existing EAD is not
the same entity as the agent requesting repayment at the County Office.

Note: If the entity requesting redemption is different from EAD in COPS, see
|subparagraph 210.7|B.

The original producer-signed paper copy of CCC-605 is required to be held by the
producer’s agent or subsequent agent that requested establishing the EAD record.--*

210.6 (Withdrawn--Amend. 22)

3-13-08
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Par. 210.7
210.7 Updating the EAD Indicator

A Updating EAD Indicator * * *
*--The following is a timeframe of events that affect setting the EAD status flag.
e When the EAD indicator for an individual loan is set to:

“N”, CCR will reject loan redemption requests
“Y”, the bales can be redeemed using CCR.

e The EAD status flag may be set in APSS. APSS includes the question, “Are these bales
covered by EAD?” The answer to this question entered into APSS will automatically set
the EAD flag in COPS. There will be no further need to enter COPS to set the EAD flag
unless the producer requests in writing or on CCC-Cotton A:

e achange from the current flag setting
e an agent cancellation or that loan be removed from the CCR process.

e The EAD status flag may be reset in COPS for all loans after the loan is established
(3-5 days after disbursement in APSS) based on the following:

e receiving CCC-605 in the County Office (set flag to “Yes”)
e answer to the question on CCC Cotton A-5, item 21, or on CCC-Cotton A, “Do you
agree that any agent you authorize to redeem this loan may use the automated EAD

redemption process?” This question is included on CCC Cotton A-5 and
CCC-Cotton A, dated September 30, 2005.--*
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210.7 Updating the EAD Indicator (Continued)

6-2-06

Par. 210.7

B Setting EAD Indicator for Redemptions Requested at County Office

County Offices shall set the EAD indicator for redemptions requested according to the

following.
IF the EAD AND thefollowing request
flagisset to... | ismade... THEN the EAD indicator shall be...
“Yes’ producer cancels CCC-605 in | *--set to “No”.
writing
Note: Merchants previously identified as
EAD cannot redeem loan--*
cotton through CCR or at County
Office.
producer requeststo redeem | set to “No” and redemption request of
cotton producer is processed.
entity that is not EAD request | set to “No”. Thisevent indicatesa
redemption dispute between merchants or an EAD
error to be resolved before redemption is
processed.
entity that is EAD requests not changed and redemption request is
partial or full loan redemption | processed.
“No” merchant requests redemption | not changed and redemption request must
of partial or all loan cotton be supported by submitting
CCC-605.

7-CN (Rev. 15) Amend. 29
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*4-210.8

Par. 210.8
Processng CCR Transactions--*

A COPSE-Mail Notification for Pending CCR

B

7-5-06

COPS places the receipts requested for redemption using CCR in a pending status. Pending
status prevents subsequent action on the receipts (including redemption at a County Office)
until the loan is redeemed or the repayment request is cancelled.

A CCR invoice is created that contains the following information based on the merchant’s
request:

repayment date
repayment amount
invoice amount
invoice expiration date.

COPS will send an e-mail to the County Office that provided the loan to advise that CCR has
been requested for the applicable loan numbers. County Offices shall place the applicable
loan folder in a pending status.

COPS will send additional e-mails when the:

e CCR has been completed and the County Office can process the repayment in APSS
e invoiceiscancelled.

Invoices With Negative Repayment Amounts
If CCR invoice contains a bale with a negative AWP bale value, COPS:
e defaults the negative AWP bale value to zero
Note: Net repayment value can be negative because of storage credit.

e calculatesthe invoice repayment amount as the sum of all AWP bale values greater than
zero

Note: The repayment amount will not be adjusted for the negative repayment amount.

Example: Receipts 1 and 2 have an AWP bale value of $200 each and a storage credit of
$10 each. The net repayment for these two bales is $380 ($400 - $20). Receipt 3
has an AWP bale value of zero and a storage credit of $10. Net repayment for
this bale is-$10 ($0 - $10). Repayment amount for the CCR invoice is $380.
Repayment amount is not reduced by the -$10 for receipt 3.

Note: Before these modifications, CCR calculated the invoice repayment amount
as $370 ($380 - $10).--*
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7-5-06

Par. 210.8

Processing CCR Transactions (Continued)

Invoices With Negative Repayment Amounts (Continued)

provides the merchant with the ability to accept an invoice if all bales on the invoice have
a negative repayment value, thereby confirming the redemption request

Upon repayment or acceptance of a zero balance invoice, the CCR system will:

release all bales, including those with negative repayment value, to the buyer
generate the following COPS errors:

e R121, “CCC isnot current receipt holder for CCR loan transaction”, for bales with a
positive repayment amount

e R118, “CCR bale requires manual APSS redemption”, for bales with a negative
repayment amount

Note: Errorswill be removed when repayment has been recorded in APSS.

remove bales with negative repayment values from county download files, which will
contain only bales with positive repayment values

create CCR County Bales for Manual Redemption Report for bales with negative
repayment value that includes the following information:

invoice number

repayment date

storage credit date

AWP

merchant name and address
crop year

loan number

warehouse code/receipt number

send e-mail notifications to County Offices that invoices with negative repayment bales
require manual redemption.--*
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Par. 210.8
*--210.8 Processing CCR Transactions (Continued)--*

C Downloading and Processing CCR Repayment File (Continued)

When funds are wired and posted to COPS, receipts are released to EAD holder, and CCR
repayment file is created that:

e contans,

repayment date

repayment amount

bales chosen for redemption
CCC-257 schedule number

o prefillsall APSS repayment fields

e isdownloaded and transferred to APSS using the cotton PC software.
To process CCR repayment, the County Office shall:

e download CCR repayment file according to COPS User Guide, Part 4.2

e transfer the repayment file to APSS according to|paragraph 210.9
e liquidate the loan in APSS according to[paragraph 210.10|

*--If an invoice includes bales with a repayment value less than zero, CCR repayment file will
be modified to remove these negative value bales and contain only bales with a repayment
value greater than zero. County Offices shall:

e download CCR repayment file according to COPS User Guide, Part 4.2

e transfer the repayment file to APSS according to|paragraph 210.9

e record the repayment of bales with a positive repayment value in the normal manner in
APSS according paragraph 210.10|

Note: Baleswith anegative repayment value will remain outstanding.

Repayment of bales with negative repayment values must be processed as separate
repayments in APSS. County Offices will receive email notifications of invoices with
negative repayment bales, and shall record the repayment of these bales as follows:

e print the CCR County Bales for Manual Redemption Report according to
[subparagraph 210.8/D

e processthe repayment in APSS:

e asamanual repayment so that a prior repayment date can be entered--*
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Par. 210.8
210.8 Processing CCR Transactions (Continued)

C Downloading and Processing CCR Repayment File (Continued)

* X *

e using CCR County Bales for Manual Redemption Report as the source document to
complete applicable data fields

Note: Enter the storage credit date from report as the “Est. Receipt Release Date” on
Screen PPC40200.

o issue check for storage credit to the redeeming merchant indicated on the report

e mail a copy of CCC-500 to the redeeming merchant along with the check for storage
credit.
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D Accessing and Printing Report

--210.8 Processing CCR Transactions (Continued)

Par. 210.8

County Offices shall access and print the CCR County Bales for Manual Redemption Report
according to the following table.

Step

Action

Result

1

On the COPS Home Page,
select “Invoice Review” under
the “Invoicing” tab.

Invoice Review Criteria Screen will be displayed.

2 | On the Invoice Review Criteria
Screen, do 1 of the following:
e from the “Invoice Type” e Invoice List Screen will be displayed with all
drop-down box, select invoices for the applicable county. Go to
“Cotton Redemption step 3.
Invoice” and CLICK “List”
e Cotton Redemption County Invoice Screen
e enter the invoice number in will be displayed. Go to step 4.
the invoice number data
field.
3 | On the Invoice List Screen, The Cotton Redemption County Invoice Screen
select the invoice by clicking will be displayed.
on the applicable line number.
4 |IE.. THEN...

the invoice contains bales that
require manual redemption

the Cotton Redemption County Invoice Screen
will display the message, “There are bales to
be manually redeemed on this invoice”; click
the “Bales for Manual Redemption” button to
view the PDF report

an additional button labeled “Bales for Manual
Redemption”.

IF... THEN...

the button labeled | CLICK the “Bales for Manual

“Bales for Redemption” button; the CCR

Manual County Bales for Manual

Redemption” Redemption report will be

displays displayed in PDF report; print
report.

7-5-06
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Par. 210.8
*--210.8 Processing CCR Transactions (Continued)

D Accessing and Printing Report (Continued)
The following is an example of the CCR County Bales for Manual Redemption report.

Note: Report may contain data for multiple loans.

CCR County Bales for Manual Redemption
Tuesday, January 31, 2006 14:46:45 CST

CottoniOnlinelProcessingiSysten
CottoniOnlinelbrocessingiSystem|
Fiscal Year = 2008, Invoice Number = 000000044, State Code = 13, County Code = 031, Repayment Date = 01/24/2006, Storage Credit Date = 11/26/2006, AWP = 0.4338,
Merchant Name = PF WILSON COTTON BUYERS, Address = PO BOX 4820 St Joseph, MO 64506

Crop Year  LoanMumber  Warehouse Code/Receipt Number

2005 999

E United States Department of Agriculture

125501/2000030

This report contains 1 bale.
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2109 Transferring CCR Repayment Fileto APSS

7-5-06

A Transfer Process

Par. 210.9

County Offices shall transfer CCR repayment file that has been downloaded from COPS to
APSS for processing according to the following table:

Step Action Result
1 | Select Option 4, “Centralized Menu 400 will be display.
Repayment Functions”, on Menu 001.
2 | Select Option 1, “Transfer Repayment Screen PWC40100 will be display.
Filesto APSS’, on Menu 400.
3 | On Screen PWC40100, select: “Sign On to AS400” box will be
display.
e 1or morefilesby clicking on the
File Name. Click “Next Screen”
e all filesby clicking on “ Select All”
button.
4 | Enter user's AS400 user 1D and The selected files will be transferred to
password. the AS400.
Note: Use AS400 password if it Menu 400 will be redisplayed.
differs from System 36
password.
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*:-210.10 Processing CCR Repaymentsin APSS

A Recording CCR Repayment

Par. 210.10

County Offices shall record CCR repayments in APSS according to the following table.

Note: All repayments on a single invoice must be recorded in APSS on the same day so

CCC-257 can be closed out before end-of-day processing.

Step

Action

Result

1

On Menu PCAQ05, select Option 4,
“Repay a Loan/Refund LDP Amount”.

PRESS “Enter”.

Screen PCA11000 will be displayed.

On Screen PCA11000, enter:

e producer’s|D and type
e cCropyear
e |oan number.

Screen PCA12000 will be displayed.

PRESS “Enter”.

disbursements on
this loan

PRESS “Enter”.

3 | On Screen PCA12000, Enter: | F the producer THEN.....
IS...

e “Y” or“N”, asapplicable, to the correct Screen PCA14000
question, “Isthis the correct will be displayed.
producer?’ Go to step 4.

e “N” tothe question, “Isthisa not correct Screen PCA11000
recording of a manually made will be redisplayed.
action?’. CCR repayments cannot Returnto step 2.
be recorded as a manual transaction.

PRESS “Enter”.

4 | On Screen PCA 14000, the loan IF... THEN...
information will be displayed. “Y” was entered to | Screen PCA14000
_ both questions will be redisplayed.
Enter “Y” or “N”, as applicable, to the Go to step 5.
following questions: the loan is not Screen PCA11000
] correct will be redisplayed.

e “Isthisthe correct loan?’ Return to step 2.

. ) ) _ theloaniscorrect | Screen PCA14000

* “Do you wish to see bin/receipt and the user does | will be redisplayed.
information for thisloan?’. not wish to see Go to tep 5.

7-28-04
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*--210.10 Processing CCR Repaymentsin APSS (Continued)

A Recording CCR Repayment (Continued)

Par. 210.10

Step Action Result
5 | On Screen PCA14000, the message, | |F theuser... THEN...

“Theloan is now marked asin-use | requested to seethe | Screen PCA15000

by your workstation. Please Wait”, | disbursements on will be displayed.

will be displayed. this loan Gotogep 6
did not request to Menu PPC00000
seethe will be displayed.
disbursements on Goto step 7.

this loan

On Screen PCA 15000, the
disbursements made on the loan
will be displayed. After viewing
disbursements, PRESS “Cmd1”.

Note PRESS “Enter” to continue
viewing disbursements on
additional bales.

Menu PPC00000 will be displayed.

On Menu PPC00000, ENTER 3,
“Centralized Repayment”.

PRESS “Enter”.

Screen PPC00090 will be displayed.

On Screen PPC00090, ENTER the
file name of the CCR invoice you
wish to process.

Screen PPC00095 will be displayed.

On Screen PPC00095, verify that
the correct file has been selected.

IF....

THEN...

correct

ENTER “Y” to the question, “Is
thisthe correct file?’. Screen
PPC42700 will be displayed.

PRESS “Cmd7”.
Menu PCAQO05 will be
displayed.

incorrect

7-28-04

7-CN (Rev. 15) Amend. 19

Page 3-140.14



Par. 210.10
*--210.10 Processing CCR Repayments in APSS (Continued)

A Recording CCR Repayment (Continued)

Step Action Results

10 | On Screen PPC42700, Enter “Y” or “N” to IF you... | THEN...
the question, “Do you wish to complete this answered | Screen PPC98000
Repayment?” “Y” will be displayed.
The amount
received will be
pre-filled.

PRESS “Enter”.

Screen PCA97000
will be displayed.
answered | Menu PCAO005 will

“N” be redisplayed.
11 | On Screen PPC98000, enter the printer ID CCC-500 will be printed.
and number of copies to print forms. Screen PCE50010 will be
displayed.
PRESS “Enter”.
12 | On Screen PCE50010, Enter “Y” or “N” to IF... THEN...
the question, “Do you want to reprint this “Y” was | CCC-500 will be
form?” entered | reprinted.

Screen PCE50010
will be redisplayed.
Repeat this step.
“N” was | CCC-Cotton A-1
entered | will be printed.

Screen PCE50010
will be displayed.
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Par. 210.10
210.10 Processing CCR Repayments in APSS (Continued)

A Recording CCR Repayment (Continued)

Step Action Results
13 | Accounting — Cash Receipts procedure After Accounting procedure is
begins. complete, Menu PCAQ05 will

be redisplayed. Return to

Complete the accounting process according to | Step 1.

1-FI with the following:

CCC-257 must be prepared

e “1EFT” for the Check/Item Number after all repayments on a single

invoice have been recorded.

¢ total invoice amount as the amount of the
remittance. Provide copy of CCC-500 to:

Note: If the invoice contains multiple loan e contact producer
repayments, ENTER “1EFT” for the
Check/Item Number for each e warehouse where the loan
subsequent repayment. The balance collateral was stored.
of the total invoice amount will be
used to repay each subsequent

*--transaction. For excessively large
invoices, use more than 1 check/item
number.

Example: “1EFT” would include
repayments for the first
300 repayments, “2EFT”
would be used for the next
300 repayments, and so
on.--*
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Par. 210.11
*1-210.11 Correcting COPSErrors

A Processing CCR Repaymentsfor Loansthat Contain COPSErrors

County Offices shall immediately research and resolve all COPS errors on disbursed loans
as soon as notified because CCR will:

e reject balesif they have COPS errorsthat are listed in subparagraph B
e allow abaleto be redeemed if it contains other errors not listed in the table, but these
errors must be corrected before processing CCR in APSS because they could affect the

repayment amount.

If COPS errors remain on aloan which has a pending CCR, County Offices shall take the
following action:

e do not correct COPS errors for receipts in a pending CCR invoice until notified that the
loan has been repaid

e correct COPS errors after the receipt has been repaid, but before recording the
repayment in APSS

e record CCR according to subparagraph C.--*
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Par. 210.11

*--210.11 Correcting COPS Errors (Continued)

3-8-05

B COPSErrorsThat Result in CCR Rejection

CCR will reject bales that have any of the following COPS errors.

COPS

Error

Code Error Description

R0O15 | Warehouse Code/Warehouse Receipt number does not match EWR.

R025 Gin tag number isinvalid.

RO30 | Duplicate gin code/gin tag.

R0O31 | Gin code/gin tag was duplicated by another bale. Confirm bale information.
R040 | State and/or County code are invalid.

RO50 Disbursement date is invalid.

R122 | CCC cannot be the holder of an LDP.

R125 | Selected warehouse is not an approved warehouse or is not in active status.
R130 Loan number isinvalid.

R140 | Disbursement date is prior to storage sart date.

R141 | Disbursement date is less than document received date.

R142 | Disbursement date is less than storage start date.

R143 | Disbursement date is less than crop year start date.

R201 | Loan or LDP made without AMS classing.

R202 | Loan or LDP must be recal culated.

R907 | State/County does not match current CRTS record.
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Par. 210.11
210.11 Correcting COPS Errors (Continued)

C Reversing and Re-entering CCR Repayments in APSS

It may be necessary to reverse a CCR repayment to correct a loan that contains COPS errors.
Reversing and re-entering CCR repayments cannot be done in the same manner as regular
cash or certificate repayments because of certain conditions that exist for deposits with an
alpha-numeric deposit number.

*--Instructions for reviewing CCR repayments to correct loans will be in a forthcoming
amendment.--*

* k% %
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Par. 210.11
*--210.11 Correcting COPS Errors (Continued)

C Reversing and Re-entering CCR Repaymentsin APSS (Continued)

If the repayment to be re-entered is a certificate exchange and the loan has a current
receivable, this receivable must be repaid before re-entering the certificate exchange.

Note: APSS will not alow the entry of a certificate exchange on loans that have an
outstanding receivable or overpayment.

If the amount of the REFREP check is:

e more than the receivable plus the corrected loan repayment, process the receivable
repayment first, then re-enter the loan repayment

Note: A refund should be issued to the merchant redeeming the loan.
e lessthan the receivable amount plus the corrected loan repayment:

e collect the balance of the loan repayment from the merchant or producer who redeemed
the loan

e re-enter the repayment using the REFREP check and the additional funds.

Note: APSSwill only allow a certificate exchange if there are sufficient funds.--*

3-8-05 7-CN (Rev. 15) Amend. 22 Page 3-140.21
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211

4-27-07

Par. 211
Section4 L oan Forfeitures, Ginned Cotton

Forfeiture Policy

A Producer Charges

[7 CFR 1427.12 and 1427.13] If upland cotton or ELS cotton loan collateral is forfeited to
CCC in satisfaction of the loan obligation, the producer will be billed and shall pay to CCC
any unpaid warehouse charges for:

e storagethat accrued before the date all documents required from the producer for the loan
were received at the County Office at the rate established by the warehouse

e any charges for storage during the term of the loan represented by the difference between
*--the CSA rate for loan cotton and the rate established by CCC for storage credits--*

e any unpaid warehouse receiving charges including charges for new ties

e any unpaid warehouse compression charges or other charges added by the warehouse that
reduce the value of the cotton delivered to CCC.

Se€ paragraph 224.6labout charges for outside-stored EL S loan cotton.

B ChargesRelated to Transfer or Reconcentration

Any charges, fees, cods, or expenses resulting from:

e the reconcentration of cotton (the relocation of CCC-owned inventory) shall be paid by
CCC

e thetransfer of cotton while under loan and before forfeiture to, and ownership by, CCC
shall be paid by the requestor of the transfer. Any such transfer charges that are unpaid at
the time of forfeiture to CCC shall be billed to the producer by CCC.
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Par. 211
211 Forfeiture Policy (Continued)

C Processing Forfeitures

County Offices shall process cotton loan forfeitures immediately after the maturity date.

*--County Offices may not accept funds from a producer or buyer to repay a matured loan at
principal plus interest if funds are submitted after maturity but before the forfeiture has--*
been processed.

* % *

Process loan forfeitures through APSS according to[paragraph 212|
D ChargesDueon Forfeited L oans

County Offices will be notified by COPS of the applicable charges to be collected from the
producer according td paragraph 214}
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Par. 212
212  Loan Forfeitures Process Through APSS

A Purpose
This process will allow partial or full forfeiture of a cotton loan.
Important: Do not release EWR’s when processing a partial or full forfeiture. For
EWR’s, CCC must continue to be listed as holder when bales are forfeited to
CCcC.

B Forfeiture Process

Process forfeiture according to the following table.

Step Action Result
1 On the Price Support - Main Menu PCAQO05: Screen PCA11000 will be
displayed.
e ENTER“6”
e PRESS “Enter”.
2 On Screen PCA11000: Screen PCA12000 will be
displayed.
e enter:

e producer ID and type
e Crop year
e*--the loan number of the forfeited bales--*

e PRESS “Enter”.

3 On Screen PCA12000: IF... THEN...
“Y” e Screen PCA14000
e ENTER“Y” or “N” was will be displayed
entered
e PRESS “Enter” to answer the question, “Is e (gotostep 4.
this the correct producer?” “N” e Screen PCA11000
was will be redisplayed
entered
e (o to Step 2.
4 On Screen PCA14000: IF... THEN...
“Y” Screen PFA20000 will
e ENTER“Y”or “N” was be displayed.
entered
e PRESS “Enter” to answer the question, “Is “N” e Screen PCA12000
this the correct loan?” was will be redisplayed
entered

e (gotostep 3.
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Par. 212

212  Loan Forfeitures Process Through APSS (Continued)
B Forfeiture Process (Continued)
Step Action Result
5 | On Screen PFA20000, select 1 of these IF... THEN...
options: “1” was selected | Screen PFA22000
_ will be displayed.
e “17, full cotton forfeiture Go to step 8.
e “2” partial cotton forfeiture - display 2" was selected | Screen PFA21000
. ) will be displayed.
receipt numbers to be forfeited
Go to step 6.
o “3”, partial cotton forfeiture - enter | “3” Was selected | Screen PFA21500
receipt numbers to be forfeited will be displayed.
Go to step 7.
6 | Screen PFA21000 will display all of the | Screen PFA22000 will be displayed.
warehouse receipt numbers.
If:
e all warehouse receipt numbers
displayed on the screen are to be
forfeited, PRESS “Cmd22”
e part of the receipt numbers displayed
on the screen will be forfeited,
ENTER “Y” by each receipt number
to be forfeited. PRESS “Enter” to
continue.
7 | Screen PFA21500 will be displayed. Screen PFA22000 will be displayed.
e Enter all receipt numbers that will be
forfeited.
e PRESS “Enter”.
8 | Screen PFA22000 will be displayed for | The Price Support - Main Menu
verification. PCAO005 will be redisplayed.
If:
e statements are correct, PRESS
“Enter”, and the loan will be updated
and forfeited
e statements are incorrect, PRESS
“Cmd7” to end forfeiture. All
forfeiture data will be deleted.
213 (Withdrawn—Amend. 44)
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Par. 214

214  Collecting Charges Due on Forfeited Loans

A Determining Charges Due

4-27-07

[7 CFR 1427.11(f)] The payment of charges under warehouse loans, forfeitures, and

*_-transfers are summarized in Exhibit 18.]| When loans are forfeited, and after warehouse

charges are paid by KCCO, KCCO will determine the total of the following 4 amounts--*
that will be billed to the producer:

e warchouse storage charges that accrued before the date all documents required from the
producer for the loan were provided to the County Office

e unpaid warehouse receiving charges including any charges for new ties
o*--unpaid warehouse compression charges

e warehouse storage changes that accrued starting the date all documents were received
that exceed the storage credit rate.

Any charges billed to the producer will be based on the tariffs effective at the warehouse
where forfeited. Thus, charges related to loan bales that were transferred and then forfeited
are based on charges at the receiving warehouse.--*

The date documents provided (enter on CCC Cotton A-5, item 8) is the later of the following
dates that CCC received any of the following documents required for the loan:

o the date of receipt of a signed CCC Cotton A-5 and all other required documents listed in
| subparagraph 181|B

e the date CCC was made holder of EWR’s as specified on the EWR Validation Review
Report

Note: The date CCC was made holder of EWR is not necessarily the same date as the
date that a County Office downloaded EWR’s.

e the date paper warehouse receipts were delivered to the County Office.
Collecting Charges Due From Producer

[7 CFR 1427.13(e)] When the producer collection invoice is posted to COPS, the County
Office shall:

e follow| subparagraph 215| A to access the invoice
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Par. 214
214  Collecting Charges Due on Forfeited Loans (Continued)

B Collecting Charges Due From Producer (Continued)

e follow subparagraph 215% B to print the invoice

Important:  COPS will generate an invoice for charges of $9.99 or less, but will
automatically write off the charges. County Offices shall not take
collective action for these invoices. Invoices of $9.99 or less may be
accessed and printed in COPS under Invoice Review by selecting:

e Invoice Type of “Producer Collection Invoice”
e Status of “Writer-off Producer Collection $9.99 or Less”.

e determine whether the producer collection invoice is for the correct producer and loan

e if statement of charges is incorrect, contact ADC, PSCAO, CLG to request a corrected
statement of charges by:

o*--telephone at 816-926-1533
e e-mail at shannon.fulghem@kcc.usda.gov

e if statement of charges is correct, establish receivables in NRRS according to 64-FI,--*

with:

e all producers who signed CCC-Cotton A as debtor or co-debtors
e discovery code of “10”

e reason code of “300”

e program code of “XXUPCNFORF”

Note: “XX” is the last 2 digits of the crop year.
o*--producer will receive NRRS-generated initial notification letter--*

e immediately update the producer collection invoice with the receivable information
according to subparagraph 215 C

e notate the receivable number on the producer collection invoice and file a copy in the
producer’s loan folder.
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4-7-09

Par. 214

Collecting Charges Due on Forfeited Loans (Continued)

C Collecting Charges Due for LSA Producers

If LSA producer invoices remain unpaid 30 calendar days after the date of the LSA
notification letter, LSA’s shall contact producer’s administrative County Office to request
that a receivable be established. LSA will provide a case file that contains copies of:

e producer collection invoice
e LSA notification letter
e documentation of any collection activity.

Administrative County Offices shall:
e establish a receivable according to 67-FI with:

e all producers who signed CCC-Cotton A as debtor or co-debtors

e discovery code of “10”

e reason code of “300”

e program code of “XXUPCNFORF”

*--Note: County Offices do not have access to LSA producer invoices in COPS; however,
they will record the receivable number on the COPS Invoice Payment Screen
according to|subparagraph 215|C. The receivable number should be obtained
from required documentation submitted by LSA.--*

e issue the computer-generated notification letter created by CRS; notate that this debt is
related to a loan disbursed by LSA

Important:  Because LSA cannot provide due process to producers for debts owed
CCC, the administrative County Office must issue a notification letter and
1st demand letter before a claim can be established.

e continue producer notification and debt collection according to 67-FI and 58-FI

o*--contact Diana Johnson by e-mail to diana.johnson@kcc.usda.gov and provide the--*
following:

e receivable number
e LSA name.

Any funds collected by LSA after the receivable has been established will be forwarded to
the administrative County Office to be recorded as a debt collection.
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Par. 214
214  Collecting Charges Due on Forfeited Loans (Continued)

D Explanation of Debt in Notification Letters

County Offices shall add the following text on Screen AQK15201 to the notification letter
generated in the receivable software:

“The forfeiture of your cotton loan number __ (issued by LSA, if
applicable). You were notified of this loan’s maturity date and of the options available to
you. By having decided to forfeit the loan collateral in satisfaction of the loan, you
agreed to pay to CCC at rates that are specified in the storage agreement between the
warehouse and CCC all:

e warehouse storage charges that accrued before the date all documents required from
you for the loan were provided to the County Office, and

e unpaid warehouse receiving charges including any charges for new ties
o*--unpaid warehouse compression charges

e warehouse storage charges that accrued staring the date all documents were received
that exceed the storage credit rate.--*
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Par. 214
214  Collecting Charges Due on Forfeited Loans (Continued)

D Explanation of Debt in Notification Letters (Continued)

This is an example of the initial notification letter for charges due.
*

United States Department of Agriculture
Farm Service Agency

LOGAN COUNTY FSA OFFICE
21 LONA DRIVE
STERLING, CO 80751-4715
Telephone: 303-522-7440

Debt Notification Date: (Current Date)

SAMIE SAENZ
2 EAST BEVA ROAD
CHEYENNE, WY 82001-9605

Dear SAMI SAENZ:

This is to notify you that the County Committee has determined that you have a debt arising from the forfeiture of your
cotton loan number (issued by ). You were notified of this loan’s maturity date and the options
available to you. By having decided to forfeit the loan collateral in satisfaction of the loan, you agreed to pay to CCC at
the rates that are specified in the storage agreement between the warehouse and CCC all:

1) warehouse storage charges that accrued before the date all documents required from you for the loan were
provided to the County Office

2) unpaid warehouse receiving charges including any charges for new ties
3) unpaid warehouse compression charges, if applicable, and
4) warehouse storage charges exceeding the storage credit rate that accrued during the loan period.

The amount you owe consists of:

Principal Interest Other Charges
Total

(enter applicable amounts)
The amount shown above has been recorded for offset from any FSA or CCC payment due you.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this
debt in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30
calendar days after you receive this notice in accordance with the FSA appeal procedure found at 7 CFR Part 780. If you
appeal to the County Committee, you have the right to an informal hearing which you or your representative may attend
either personally or by telephone. If you appeal this determination to the County Committee, you may later appeal an
adverse determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To
appeal, write to the County Committee at the following address and explain why you believe this determination is
erroneous. (insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,

County Executive Director
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Par. 215

215  Accessing and Updating Producer Collection Invoices
A
Accessing County Offices shall access COPS to print producer collection invoicesin “Waiting
*--Invoicesin Payment” status according to the following table.
COPS
Step Action Result
1 Enter the COPS Internet address, The COPS Home Page will be
http://www.fsa.usda.gov/cotton, into the address field | displayed.
on the Internet browser.
2 On the COPS Home Page, click “Invoice Review” The Secure System Logon Screen
under the “User Function” heading. will be displayed.
3 On the Secure System Logon Screen: The COPS Logon Confirmation
Screen will be displayed.
* enter the user ID and password
o click “Logon”.
Note: If the user does not have auser ID and
password, contact the State Price Support
Specialist through the State Office Security
Officer.
4 On the COPS Logon Confirmation Screen, click The COPS Invoice List Criteria
“Continue’. Screen will be displayed with the
county’s State and county code
shown.
5 To display the COP’ s Invoice List Criteria Screen: The COPS Invoice List Criteria
Screen will be redisplayed with a
» select producer collection invoice from the Invoice | list of all producer collection
Type drop-down list box invoices with a “Waiting Payment”
status.
o select “Awaiting Payment” from the Status
drop-down list box To print this screen:
« for single county users, the State and county codes |« click “File” on the Tool Bar
will be defaulted
o select “Print Frame” from the
« for multiple county users, select the applicable State File drop-down menu
and county codes from the drop-down list boxes
o click “OK” to print.--*
o click “List”.
Continued on the next page
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Par. 215
215 Accessing and Updating Producer Collection Invoices (Continued)

B
Printing After completing steps in subparagraph A, County Offices shall print the producer
*--Producer collection invoices by continuing with the following table.
Collection
Invoices
Step Action Results
1 | Onthe COPS Invoice List Screen, click “Line | The Producer Collection Invoice Detail
No.” to print the invoice. Screen will be displayed with the following
information:

o thefirst 100 bales

* invoice page number in the upper right

hand corner of the screen.

A screen print will be necessary for each page

of invoice.

Example: “Invoice page: 1 or 3" will
require 3 print jobs to capture the
entire invoice.

2 | Onthe Producer Collection Invoice Detall The print dialogue box will be displayed.
Screen:

o click “File” on the Tool Bar
e click “Print Frame” from the drop down
menul.

3 | Click “OK”. Invoice for the first 100 bales will be printed.
If the invoice contains more than 100 bales, Page 2 of the invoice listing the remaining
scroll down to bottom of the screen. bales, or next 100 bales if the invoice contains

more than 200 bales, will be printed.
Click “Next 100 Receipts’.

Repest steps 2 through 4 to print the

remaining pages of the invoice.--*

Continued on the next page
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215

C Updating Invoice

Par. 215

Accessing and Updating Producer Collection Invoices (Continued)

*--After a receivable has been established for the producer collection invoice, County Offices
shall immediately update the invoice payment status in COPS with the receivable information
according to the following table. Do not wait to update COPS after payment has been received.

10-14-03

Step Action Result
1 Type the COPS Internet address, The COPS Home Page will
http://www.fsa.usda.gov/cotton, into the address be displayed.
field on the Internet browser.
2 | On the COPS Home Page, click “Invoice Payment” | The Secure System Logon
under the “User Function” heading. Screen will be displayed.
3 On the Secure System Logon Screen: The COPS Logon
Confirmation Screen will
e enter the user ID and password be displayed.
e click “Logon”.
If the user does not have a user ID and password,
contact the State Price Support Specialist through the
State Office Security Officer.
4 | On the COPS Logon Confirmation screen, click The COPS Invoice
“Continue”. Payment History Criteria
Screen will be displayed.
5 On the COPS Invoice Payment History Criteria The Invoice Payment

Screen, enter the invoice number and click “Submit”.

Screen for the chosen
invoice will be displayed.

7-CN (Rev. 15) Amend. 15
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Par. 215

215  Accessing and Updating Producer Collection Invoices (Continued)

C Updating Invoice (Continued)

Step

Action

Result

6

On the Invoice Payment Screen, enter:

date receivable was established
receivable number

re-enter receivable number
click “Update Receivable”.

The dialog box will be displayed with
the question, “Are You Sure You
Want to Update This Invoice to
Receivable Status?”.

Verify the receivable number and
date.

If the user selects:

e “Yes”, the Invoice Payment
Screen will confirm that the
invoice has successfully updated

e “Cancel”, the dialogue box will be
removed.

Repeat step 6 to re-enter the
receivable information.

To return to the:

e Invoice Detail Screen, click “To
Invoice Details”

e the COPS Home Page, click on
“COPS Home.

D Establishing Claims

7-22-13

7-CN (Rev. 15) Amend. 51

If invoice charges remains unpaid 60 days after the notification letter has been sent to the
*--producer(s), County Offices shall follow 64-FI, Part 8 to indicate the receivable is in active
referral for TOP or cross-servicing.--*
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Par. 215
215  Accessing and Updating Producer Collection Invoices (Continued)

E Recording Collections of Invoice Charges
County Offices shall record a collection of invoice charges according to instructions in:

e 58-FI, Part 7, for claims
o*--64-FI, Part 4, for receivables.--*

Note: Since COPS was updated with the receivable information, it is not necessary to
update the producer collection invoice to “Paid”.

216, 217 (Reserved)
Section 5 (Withdrawn--Amend. 32)
218-220 (Withdrawn--Amend. 32)

221  (Reserved)
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Par. 222
Part 3.5 Outside-Stored ELS Loans

Section 1  Eligibility and General Requirements, Outside-Stored ELS
222  Producer Eligibility Requirements
A General Eligibility Requirements

General producer loan eligibility requirements applicable to all cotton loan applications are
provided in Part 2, Section 1.

B Outside-Stored Loan Eligibility

The eligibility requirements for producers requesting an outside-stored, ginned ELS cotton
loan are the same requirements that apply to producers applying for other ginned cotton
loans.

* Xk *

222.5 Cotton Eligibility Requirements [7 CFR 1427.5(c)] [7 CFR 1427.10(e)]
A Quality Requirements

Under the outside-stored loan program, ELS cotton is subject to the same quality
requirements that apply to warehouse-stored ELS loan collateral according to

|subparagraph 123 C. Producers are not required to present classification information to
substantiate the quality of collateral for this loan, but any cotton delivered to CCC under this
loan will be considered ineligible if the minimum quality requirements are not met.

B Requirements Not Applicable to Outside-Stored Loans
Under an outside-stored loan, ELS cotton is not subject to:

e the requirement for an applicant to provide CCC with classification information on the
cotton, as required for warehouse-stored cotton

e the storage and warehouse receipting requirements stated in[subparagraphs 121/ A and C.

Note: ELS cotton is ineligible for an outside-stored loan if a warehouse receipt has been
issued for it, whether or not such receipt is presented to CCC. Such cotton is eligible
for a warehouse-stored loan as provided under Part 3.
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Par. 222.5

222.5 Cotton Eligibility Requirements [7 CFR 1427.5(c)] [7 CFR 1427.10(e)] (Continued)

*--C Areas Approved for Outside Storage

Loans for outside-stored ELS cotton are available only in the counties or areas identified in

Exhibit 18.5

Areas approved for outside storage of ELS are determined by 1 of the following methods.

e Effective for the 2003 and subsequent crops, CCC determined and announced the arid
areas identified in the following table as approved for outside storage of farm-stored ELS
loan bales. Warehouse-receipted ELS loan bales must be stored inside an approved
cotton warehouse unless CCC additionally determines that the entire State is storage
deficit for a crop year.

Areas Approved for Outside Storage of
Arid State Farm-Stored ELS Loan Bales

Arizona Maricopa, Pinal, and Yuma Counties
California Imperial and Kings Counties

Fresno County West of Hwy 90

Kern and Tulare Counties West of Hwy 99

Merced County South of Hwy 152
New Mexico Dona Ana and Luna Counties
Texas El Paso County

Note: If CCC determines and announces that any of the arid States are also storage
deficit for an individual crop year, then warehouse-receipted ELS and upland
cotton loan bales may be stored outside in this State subject to the following
requirements.

. Starting with the 2007 crop, CCC will annually announce whether any State is
determined to be storage-deficit for the crop year. In these States:

e farm-stored ELS loan bales may be stored outside in the entire State

warehouse-receipted upland or ELS cotton loan bales may be stored

outside at a warehouse that applies and receives CCC approval for such storage
subject to various insurance, handling, and reporting requirements.--*

3-13-08

7-CN (Rev. 15) Amend. 37 Page 3.5-2



Par. 222.6
222.6 _Bale Eligibility Requirements|[7 CFR 1427.5(b)(9)] [7 CFR 1427.8(b)]

A Bale Requirements Similar to Warehouse L oan Bale Requirements

For eligibility under the outside-stored loan program, bales must:

e meet basic requirements as provided by subparagraphs 118 B and C[123|C, and[124]A
and[paragraphs 119 and|120 T * *

e weigh at least 325 pounds

Note: Bales exceeding 600 pounds net weight will be provided a loan rate based on
600 pounds net weight.

e not be

e reginned

e repacked

e ginned on asaw gin

e mixed ELS and upland cotton

o fire damaged or water damaged.

B Requirement Specific to Outside-Stored L oans
Bales must be identified by the gin code and gin tag (bale number) and sufficient address
information to enable CCC to view the cotton. This requirement replaces the need for alist
of warehouse receipts.

The bales must be located in an areaidentified i to be eligible for an
outside-stored loan.
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Par. 222.7

*1-222.7 Producer Responsbilitiesand Liabilities[7 CFR 1427.18]

A Termsand Conditions of L oan Note

2-20-04

Producers shall be advised to understand the terms and conditions in CCC-601 ELS
Appendix. The terms and conditions applicable to outside-stored EL S cotton are different
than those for warehouse-stored loans. Sed Exhibit 19/ for an example of CCC-601 ELS
Appendix.

Producer Certification of Cotton

The producer is required to certify, by signing CCC-601 EL S Appendix, that the cotton:

e ispackaged in ahermetically sealed bag at an internal humidity level to safeguard cotton
quality

e meets the same minimum quality requirements as apply to warehouse-stored EL S loan
collateral set forthin 7 CFR 1427.5(c)

e hasnot been ginned on a saw gin and is not reginned, repacked, mixed ELS and upland
cotton, fire damaged, or water damaged.

Note: County Offices are not required to verify the quality of cotton used as collatera
for an outside-stored loan. Cotton loan collateral below the minimum
requirementsis not deliverable to CCC.

Producer Certification of Packaging and Storage

The producer is required to certify, by signing CCC-601 EL S Appendix, that the cotton:

e packaging materials meet or exceed industry minimum standards
o thestorageareais

suitable for cotton storage
e constructed to prevent water accumulation under the cotton
e outside a 100-year floodplain

e serviced by bale handling and transport equipment that will not damage the bag or the
drainage characteristics of the storage area.--*
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Par. 222.8

222.8 L oan Reguirements, Exemptions, Conversion to Warehouse

2-6-07

A Requirements

Outside-stored EL S cotton loans are subject to the requirements of warehouse-stored loans
regarding:

producer and commodity eligibility
beneficial interest

availability and maturity dates
service, research, and promotion fees
allowable and nonallowable charges.

Exemptions

Outside-stored EL S cotton loans are exempt from the requirements of warehouse-stored
loans to be;

e stored in an approved warehouse
e represented by awarehouse receipt
e represented by classification information before the loan is disbursed.

Converting Outside-Stored L oansto Warehouse L oans

ELS cotton pledged as collateral for an outside-stored loan may be repledged as collateral for
awarehouse loan. * * *
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Par. 223
Section 2 Loan Making and Repayments for Outside-Stored ELS

223  Bale Information Requirements
A Classification Information

Loan applicants are not required to provide classification information as a condition of
applying for, or receiving, an outside-stored ELS loan.

CCC does not request or use any classification information established before the loan
application is made or the loan is disbursed.

If the collateral of an outside-stored ELS loan is delivered (forfeited) to CCC, the producer is
responsible to present CCC with classification information based on samples drawn by an
approved individual within 30 calendar days after the cotton has been delivered into a
warehouse designated by CCC.

B Other Required Information

Applicants for outside-stored ELS loans must provide the following information before a
loan application can be accepted:

e gin code and gin tag numbers for each bale
e net weight of each bale
e address of the cotton collateral storage location.

Preprocessed bale data can be accepted by diskette or e-mail. If bale data is submitted
electronically, the producer must sign and date a paper copy of the bale information to
ensure that the electronic list corresponds to the producer’s loan request.

Follow paragraph 330 to process cotton bale data received electronically. Any diskette
received does not need to be retained; the signed, paper copy is sufficient record.

C Information Not Required

The forms and documentation identified in subparagraph 181 B, as required for a loan
application, also apply to an outside-stored ELS loan, except for the following:

e warehouse receipts
e classification data.

* % *
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Par. 223.5
223.5 Loan Rate

A Loan Rate Calculation
The loan rate for an outside-stored ELS cotton loan is the national average loan rate for ELS,
*--without adjustment of any premiums or discounts that may apply to warehouse-stored ELS
loans. The loan principal is the national average loan rate times the net weight of the bales.
Do not reduce the disbursement amount to 75 percent of the computed amount.--*

223.6 Fees: Loan Service and Research and Promotion

A Service Fees

According td paragraph 173| loan service fees are calculated and applied to outside-stored
ELS loans in the same manner as warehouse-stored loans.

B Research and Promotion Fees

*--Research and promotion fees do not apply to ELS cotton loans.--*
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Par. 223.7
*--223.7 Filing UCC’sfor Outside-Stored EL S Cotton

A Revison to Article9 of UCC

All States have adopted the revision to Article 9 of UCC. One of the key changes included
centralizing the electronic filing of most security interests for States without a pre-existing
centralized filing system. However, as States transition to a centralized, electronic UCC
filing and recording system, the means by which UCC’ s are filed and paid for may vary from
Stateto State. State Offices shall:

continue to follow the advice of the regional attorney
request, from PSD, isolated exceptions to policy in this paragraph based on the following:

written direction or recommendations from the regional attorney
PSD concurrence.

Example: Theregional attorney advises that filing UCC-1 without aloan applicant’s
signature negates the double jeopardy protection afforded secured lenders by
certain State laws according to Pub. L. 99-198, Section 1324. Inthis case,
upon PSD concurrence, the State Office may direct County Offices to
continue requiring that aloan applicant must sign UCC-1, as advised by the
regional attorney.

B Applicability

County Offices shall file applicable UCC-1’srequired by State law to protect CCC's security
interest for all ELS cotton submitted as collateral for an outside-stored loan.

Note: An outside-stored EL S loan cannot be provided to cotton for which awarehouse
receipt has been issued.--*
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Par. 223.7
*--223.7 Filing UCC’sfor Outside-Stored EL S Cotton (Continued)

C When to Disburse Loans
County Offices shall:
disburse loan proceeds after:

appropriate documents have been filed
written verification of the UCC-1 filing date and time are received

not delay loan disbursements until the applicable form has been recorded by the proper
official.

D WheretoFileUCC’s
Generally, UCC’s are filed in the State where, in the case of an:

individual, the individual resides
organization or entity, the organization or entity was registered.

Note: See CCC-10, item 5, to determine the UCC filing location.

The UCC-1 filing location no longer depends on the location of the commodity, as shown in
the following table.

IF... THEN...

nonreceipted ELS loan cotton is stored in: file UCC in the State having jurisdiction
according to the current CCC-10, unless
multiple counties within the same State | otherwise advised by the regional attorney.

a State different from the producer’s
principle residence

farm-stored loan collateral is moved to no additional UCC-1 is filed because the
another State for storage after perfectionof | lienis still perfected, unless otherwise
thelien advised by the regional attorney.
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Par. 223.7

223.7 Filing UCC’s for Outside-Stored ELS Cotton (Continued)

E Describing Collateral on UCC’s and Other Situations

Describe collateral on UCC’s according to the following.

IF...

THEN...

additional quantity is placed under loan

file another UCC-1 describing the collateral if
the quantity is not covered by a previously
recorded UCC.

existing UCC-1 for that commaodity
covers all the current year production

it is not necessary to file additional UCC-1’s.

producer requests a specific quantity

only that quantity needs to be described on
UCC-1 before the loan is disbursed.

producer agrees to lien on quantity greater
than the loan quantity requested that may
also apply to more than 1 crop year or

may be effective until UCC-1 expires

describe the collateral on UCC-1 as advised
by OGC.

F Paying Filing Fees

*--Paying filing fees required for lien searches or filing of UUC-1 shall be according to the

following policy and procedure.

If the lien search or UCC-1
recording fees are paid by... | THEN....

the producer e the lag time between a loan request and disbursement
may be reduced

e producers pay for lien search or filing fees with a
negotiable document (check, cashier’s check, money
order) payable to the applicable recording office.

CCC e adelay may occur because of fees being mailed by
NPS to the recording office

e County Office payments are made by NPS according
to 1-FI procedures

e producer must have filed CCC-10.

Note: If a producer requests termination of CCC’s security interest, the COF prepares an
applicable UCC, at producer’s expense.--*

4-7-09 7-CN (Rev. 15) Amend. 41 Page 3.5-55



A Special Instructions

2-20-04

Par. 223.8

+-223.8  Special Instructions for Loan Application Forms

The following special instructions apply to forms completed for outside-stored ELS cotton

loan applications.

Form Item Instruction

CCC Cotton A-5 6 Enter the address of the storage location. A warehouse
location may be accepted as long as a warehouse receipt
has not been issued for the cotton collateral for the
outside-stored loan.

7 Enter the number of bales. There should be no

warehouse receipts.

CCC-Cotton A Warehouse | Enter the storage address of the cotton. Loan amount is

Code calculated as the total net weight of the loan bales times

the national average loan rate for ELS. No adjustments
are made for any quality factor.

CCC-601 ELS
Appendix

CCC-601 ELS Appendix must be signed and dated by
all loan applicants. This form contains the terms,
conditions, and producer certifications specific to an
outside-stored ELS loan.
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Par. 223.9
223.9 Manual Process for Outside-Stored ELS Loans

A When Manual Loans Shall Be Prepared
If APSS is inoperable and it is expected to be inoperable for at least 4 workdays from the
time the loan is requested, and all documents required from the producer for the loan are
presented by the producer or authorized agent for loan, County Offices shall prepare the loan
manually, only if requested by the producer or authorized agent to do so.

Note: Until modified software is available, County Offices shall prepare all outside-stored
ELS cotton loans manually.

B When Not to Manually Prepare a Loan

If APSS is operable or is expected to be operable within 4 workdays of the day the producer
or authorized agent requests the loan, do not manually prepare the loan.

C Action Taken to Prepare and Disburse a Manual Loan
County Offices shall:
e determine the eligibility of the producer and cotton
e calculate the total loan disbursement amount as follows:
e multiply the total net pounds times the loan rate

Note: This is the loan amount.

e calculate the service fee according td paragraph 173

e calculate the research and promotion fee according to paragraph 175

e subtract the service fee and research and promotion fee from the loan amount

Note: This is the total disbursement amount.

e complete CCC-Cotton A, CCC-Cotton A-1, and if applicable,
CCC-Cotton A Continuation, according t¢ paragraphs 189 through

* k* *

e immediately when APSS is operable, enter the loan data.
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Par. 223.10
*1-223.10 Outside-Stored ELS Cotton Loanmaking in APSS

A APSS Procedure

Process outside-stored ELS cotton loans according to the following table:

3-8-05

Step Action Results
1 | On Menu PCAQ05, ENTER “2”, Screen PCA11000 will be displayed.
and PRESS “Enter”.
2 | On Screen PCA11000, enter: IF... THEN go to...
Screen MACRO04-01 is step 3.
e either the producer’s last name | displayed
or the producer’s ID and type
Screen PCA12000 step 4.
e the crop year is displayed
e “N” for the loan number.
PRESS “Enter”.
3 | On Screen MACRO04-01, enter the Screen PCA12000 will be displayed.
number for the producer and PRESS
“Enter”.
4 | On Screen PCA12000, ENTER “Y” | IF the producer is... THEN...
or “N”, as applicable, to the correct and this is not a Menu PLAOOO
following questions: re-entry of a corrected will be
loan displayed; go to
e “Is this the correct producer?” step 6.
not correct Screen
e “Is this the re-entry of a PCA11000 will
corrected loan?”. be redisplayed,;
return to step 2.
PRESS “Enter”. correct, but this is a Screen
re-entry of a corrected PCA12000 will
loan be redisplayed,;
go to step 5.
5 | On Screen PCA12000, enter the Menu PLAOOO will be displayed.
crop year and loan number of the
original loan.
PRESS “Enter”.
6 | On Menu PLAOQOO, ENTER “4”, Screen PLC10000 will be displayed.
and PRESS “Enter”.
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Par. 223.10
*--223.10 Outside-Stored EL S Cotton Loanmaking in APSS (Continued)

A APSS Procedure (Continued)

3-8-05

Step Action Results
7 | On Screen PLC10000, use the following for entering
datain the applicable fields.
Field Entry
Commodity ENTER “ELS".
Class L eave blank.
Crop Year Enter last 2 digits of the
applicable crop year.
Warehouse Code ENTER “888888".
Does this loan have ENTER ether of the
multiple producers? following:
e “Y”ifajoint loan
e “N” if not ajoint loan.
Loan Application Enter the loan application
date.
Isthis arepledged ENTER ether of the
loan? following:
e “Y”ifrepledged
e “N” if not repledged.
After all entries are completed, PRESS “Enter”. Screen PLC10005 will be
displayed.
8 | On Screen PLC10005, use the following for entering
datain the applicable fields.
Field Entry
Gin Code Number Enter applicable gin code.
Preparation Code ENTER“1".
Date Enter the date from
Documents/Warehouse | CCC-Cotton A-5, item 8.
Receipts Received
After all entries are completed, PRESS “Enter”. Screen PLA11000 will be
displayed.
9 | On Screen PLA11000, enter applicable farm number. | IF the
loan
PRESS “Enter”. IS... THEN...
ajoint | Screen PLA12000
loan will be displayed;
go to step 10.
nota | Screen PLC21600
joint will be displayed;
loan goto step 12.
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*--223.10 Outside-Stored EL S Cotton Loanmaking in APSS (Continued)

3-8-05

A APSS Procedure (Continued)

Par. 223.10

Step Action Results
10 | On Screen PLA12000, use the following for
entering data in the applicable fields.
Field Entry
Last Name Enter last name or IF... THEN goto...
producer who will share | Screen step 11.
inthe loan that wasnot | MACR04-01 is
entered previougly, displayed
including producer
entered in step 2.
ID Number Enter applicable Screen step 12.
producer ID, if known. PLC21500 is
Contact Point for | ENTER“Y” or “N”. displayed
Mailing
Notes: If the producer
whose name was
entered in step 2
will be the
contact producer,
ENTER “N” for
all producers
entered during
this step.
Only 1 producer
can be
designated asthe
contact producer.
ENTER“Y” or “N” to the question, “Are
there additional producers?’.
PRESS “Enter”.
11 | On Screen MACR04-01, confirm the IF thereare... THEN...
producer selected by entering the number of | additional Screen
the desired producer producers PLA12000 will
be displayed;
PRESS “Enter”. return to step 10.
no additional Screen
producers PLC21600 will
be displayed;
goto step 12.
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*--223.10 Outside-Stored EL S Cotton Loanmaking in APSS (Continued)

3-8-05

A APSS Procedure (Continued)

Par. 223.10

e “Do you have another
warehouse receipt to enter?’

e “Do you want to display bale
data for another receipt?’.

PRESS “Enter”.

be entered and thereis a
need to display bale data
for another receipt

Step Action Results
12 | On Screen PLC21600, use the
following for entering datain the
applicable fields.
Field Entry
GinTag Enter the gin
Number tag number.
Net Bale Enter the net
Weight bale weight.
ENTER“Y” or “N” tothe IF... THEN...
following questions: another receipt will be Screen PLC21600
entered will be redisplayed;
e “Do you want to delete this repest this step.
receipt?’ another receipt will not | Screen PLC21600

will be redisplayed.

Enter the gin tag
number to be
displayed and
PRESS “Enter”.

The applicable gin
tag number will be
displayed.

“N"” was entered for all
questions

e for ajoint loan,
Screen
PLC12500 will
be displayed;
goto gep 13

e foraloanwitha
single producer,
Screen
PLC12500 will
be displayed;
go to step 14.
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*--223.10 Outside-Stored EL S Cotton Loanmaking in APSS (Continued)

3-8-05

A APSS Procedure (Continued)

Par. 223.10

Step

Action

Results

13

On Screen PLA 12500, enter the producer’ s shares, in whole
numbers plus 2 decimal places.

PRESS “Enter”.

Screen PLC12500
will be displayed.

14

On Screen PLC12500 the following information is
displayed:

e number of bales on the loan
e |oan amount
e |oan service fee.

Note: The $7.50 loan service fee displayed may be
eliminated if multiple loans are made for County

Office convenience. Se¢ subparagraph 173 A.

PRESS “Enter”.

Screen PLC12505
will be displayed.

15

On Screen PLC12505 the following information is
displayed:

e |oan amount
e sarvicefees
e disbursement amount.

PRESS “Enter”.

Menu PLAOO5 will
be displayed.
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*--223.10 Outside-Stored EL S Cotton Loanmaking in APSS (Continued)

A APSS Procedure (Continued)

Par. 223.10

Step Action Results
16 | On Menu PLAOQOS, use the following for

entering the appropriate option.

IF... THEN select...

loan will be disbursed on | option 1. IF... THEN...

the current workday “1" or Screen PLA 13005 will

loan will not be option 2. “2" was | bedisplayed; go to

disbursed on the current selected | step 17.

workday, but loan

documents are needed

loan will not be option 4 “4” was | Menu PCAO0O05 will be

disbursed on the current selected | redisplayed, returnto

workday and loan step 1.

documents are not

needed Note: All loan
information will
be saved.

loan will never be option 5 “5” was | Menu PCAO0O05 will be

disbursed. selected | redisplayed; returnto

step 1.

Note: All loan
information will
be deleted.

17 | On Screen PLA13005, to complete the loan, | Screen PCA97000 will be
enter the date of the lien search, PRESS*Y” | displayed.
to the question, “Do you wish to complete
this process?’, and PRESS “Enter”
Note: To correct the loan or end the process,
ENTER “N” to the question, “Do you
wish to complete this process?’
PRESS.
e “Cmd3” to correct entries
e “Cmd7” to end processing.
18 | On Screen PCA97000, enter the printer ID to | CCC-Cotton A will be printed and
print forms and reports. Screen PCE65010 will be displayed.
PRESS “Enter”.

3-8-05
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Par. 223.10

*--223.10 Outside-Stored EL S Cotton Loanmaking in APSS (Continued)

A APSS Procedure (Continued)

Step

Action

Results

19

On Screen PCE65010, ENTER
“Y” or “N” to the question, “Do
you want to reprint this form?”.

IF...

THEN...

“Y” was entered

CCC-Cotton A will be
reprinted.

Screen PCE65010 will be
redisplayed; repeat this
step.

“N"” was entered

CCC-Cotton A-1 will be
printed.

Screen PCE66010 will be
displayed; go to step 20.

20

On Screen PCE66010, ENTER
“Y” or “N” to the question, “Do
you want to reprint this form?”.

IF...

THEN...

“Y” was entered

CCC-Cotton A-1 will be
reprinted.

Screen PCE66010 will be
redisplayed; repeat this
step.

“N” was entered
and there are more
than 4 producers
ontheloan

CCC-Cotton A
Continuation will be
printed.

Screen PCE68010 will be
displayed; go to step 19.

“N” was entered
and thereare 3 or
less producerson
theloan and thisis
not asaved loan

go to step 21.

“N” was entered
and thereare 3 or
less producerson
theloan and thisis
asaved loan

Menu PCAO005 will be
redisplayed; return to
step 1.

3-8-05
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Par. 223.10

*--223.10 Outside-Stored EL S Cotton Loanmaking in APSS (Continued)

3-8-05

A APSS Procedure (Continued)

Step Action Results
21 | On Screen PCE68010, ENTER “Y” or IF... THEN...
“N” to the question, “Do you want to “Y” was CCC-Cotton A
reprint this form?’. entered Continuation will
be reprinted.
Screen PCE68010
will be redisplayed;
repest this step.
“N” was go to step 22.
entered and this
isnot a saved
loan
“N” was Menu PCAQ05 will
entered and this | be redisplayed;
iIsasaved loan | returnto step 1.

22 | Accounting - Checkwriting procedure After Accounting - Checkwriting
begins. See 1-FI for Accounting - procedure is complete, Menu
Checkwriting procedure. PCAOQ05 will be redisplayed; return to

step 1.
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Par. 224
Section 3 Loan Repayments and Forfeitures, Outside-Stored ELS

224  Loan Repayments and Forfeitures

A General Repayment Provisions

7-22-13

An outside-stored ELS loan is subject to many of the general repayment provisions as apply
to warehouse-stored ELS loans. Applicable provisions of this handbook are in paragraphs:

197|B, for number of bales

197|F, for types of remittances accepted

197G, for releasing the original CCC-Cotton A

199|D, for cash repayments through APSS

204 |through 207, for agent designations using CCC-605.

*k*k

Forfeiture Provisions

Many of the forfeiture provisions for an outside-stored ELS loan are substantially different
from provisions that apply to warehouse-stored loans. The provisions for forfeiture of this
loan collateral, as contained in CCC-601 ELS Appendix, are:

cotton collateral shall be delivered to CCC in the original bag with original bale
identification as provided by the ginner

Note: There is no warehouse receipt for bale identification.
e cotton shall be delivered to a warehouse designated by CCC

e within 30 calendar days after delivery to the CCC-designated warehouse, producer shall
provide AMS classification information to CCC

¢ loan settlement value is based on the classification information determined after delivery
to the CCC-designated warehouse

¢ unlike cotton warehouse loan forfeitures, CCC does not bill the producer for warehouse
receiving charges that CCC paid to the storing warehouse

e compression charges that may be added by the warehouse are paid by the buyer.

7-CN (Rev. 15) Amend. 51 Page 3.5-101



Par. 224.5

224.5 Maturity Date Notification Letter

A Sample Letter

3-13-08

At least 45 calendar days, but not to exceed more than 60 calendar days, before loan
maturity, County Offices shall send the following letter to each producer of an ELS

outside-stored cotton loan.
*

Dear Producer:

This is to notify you that your (year) crop outside-stored ELS cotton loan, number (loan
number), will mature (maturity date).

Under the terms and conditions of this loan, the following options are available:

e repay the loan before maturity
o forfeit the loan collateral to CCC at maturity.

If you elect to forfeit the loan collateral to CCC, you are responsible for all charges
associated with:

e moving the cotton into a warehouse designated by CCC
e warchouse charges for receiving the cotton, issuance of an electronic warehouse receipt,
compression, and any miscellaneous charges; CCC assumes responsibility for storage

effective on the date of presentation of an electronic warehouse receipt

e providing classification information from AMS based on a sample drawn by an approved
sampler after delivery to the warehouse.

The loan settlement value will be based on the classification that occurs after delivery to the
warehouse.

If you do not take action by loan maturity, your loan collateral will be forfeited to CCC
automatically.

If you designated a buyer as agent using CCC-605 and that agent, or any subsequent agent,
does not redeem this loan by maturity, you are responsible for the above charges.

Sincerely,

County Executive Director
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Par. 224.6
*1-224.6  Charges

A Charges Payable by Producer

A producer is responsible for the following charges associated with the forfeiture of
outside-stored EL S loan collateral:

storage during and following the period of theloan, up to the presentation of EWR to
CccC

warehouse receiving, weighing, compression, EWR issuance, and other as may be levied
by the receiving warehouse

classification by AMS after delivery to the warehouse.

These charges will not be paid by CCC. CCC will bill producers for unpaid storage from
the storage start date to the date of receipt of the warehouse receipt.--*
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Par. 225
Part4 Seed Cotton Loans

Section 1  Basic Policy
225 Loan Availability and Maturity Dates
A Source of Loans
[7 CFR 1427.160(c)] [7 CFR 1427.161(f)] Eligible producers of seed cotton may obtain a

recourse seed cotton loan at the County Office that keeps the records for the farm. Ginners

must be approved according td paragraph 73|

B Auvailability Period

[7 CFR 1427.169(a)] Recourse cotton seed loans are available from the beginning of harvest
through March 31 of the calendar year after the calendar year in which the crop was planted.

Note: When the final availability date falls on a nonworkday, the final date shall be
extended to the next workday.

C Ability to Change Availability Dates

Loan availability dates may be changed to conform to State or local quarantine regulations by
STC.

D Maturity Date
[7 CFR 1427.174] Loans are due:
e on May 31 of the year after the calendar year the crop was planted

e Dbefore May 31, if CCC demands payment to conform to State or local quarantine
regulations or for other reasons.
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Par. 225
225 Loan Availability and Maturity Dates (Continued)

E Repayment
All loans must be repaid by the date specified in subparagraph C.
*--F Notification of Producer’s CMA or LSA
To ensure that the proceeds from a ginned-cotton loan provided by CMA or LSA are used to
repay a seed cotton loan obligation, County Offices shall provide written or e-mail

notification to every CMA or LSA used by the producer of the producer’s:

e name and farm number
e module numbers submitted as collateral for the seed-cotton loan.

A copy of any notification to the CMA/LSA shall be retained in the loan file.--*

226  (Withdrawn--Amend. 32)
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Par. 227
227  Quality of Seed Cotton and Loan Rate

A Quality Determination

[7 CFR 1427.165(b)] The County Office shall determine the quality to be used in
determining the loan rate in each lot by using 1 or more of the following criteria:

e the average quality determined by the AMS classing office for cotton that the producer
had ginned before applying for a seed cotton loan

e the average quality determined for the gin by AMS
e the average quality being ginned based on consultation with the ginner

e quality shown on the class card if a control sample is taken from the lot and is classed by
AMS classing office.

Warning: If a control sample is graded by AMS, the quality must be of a quality described
in[paragraph 123|

B Loan Rate

*--[7 CFR 1427.160(b)] Use the base quality loan rate.--*
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Par. 228

228  Estimating Eligible Lint Cotton Quantity

A Computing Quantity for Loan

[7 CFR 1427.170] The commodity inspector shall compute the quantity of lint cotton in
each lot of seed cotton that is eligible for loan by determining the estimated quantity of seed

cotton by weight or measurement.

B Determined by Weight

Determine the estimated weight of the seed cotton by multiplying the weight on the weight

ticket times the lint turnout factor determined according to| paragraph 229

The estimated quantity, determined by weight, of lint cotton that is eligible for loan shall not
exceed 95 percent of the estimated quantity.

C Determined by Measurement

Use the following table for estimating the quantities of seed and lint cotton based on the
measurements of a module or other stored quantity of seed cotton.

Step

To estimate...

Multiply the...

1

cubic feet of seed cotton

length, times the width, times the depth of the rick or
module.

2

pounds of seed cotton

cubic feet of seed cotton (result of step 1) times the
density factor (pounds/cubic foot) provided by the State
Office.

Note: This factor is estimated by each State based on
*--estimates obtained from gins or the Extension
Service.--*

pounds of lint cotton

pounds of seed cotton (result of step 2) by the lint

turnout factors in|subparagraph 229|C.

No more than 90 percent of the total estimated quantity of lint cotton (result of step 3) is
eligible for loan.

6-2-06
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Par. 228
228 Estimating Eligible Lint Cotton Quantity (Continued)

D Reducing Maximum L oan
COC may reduce the maximum percentage for loan on an individual producer or lot basis:

e if COC determined it to be necessary to protect CCC interest based on the following
factors:

condition or suitability of the storage facility

condition of the cotton

location of storage facility

other factors peculiar to the individual farm or producer

e at producer’srequest.
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229

Par. 229
Lint Turnout Factor

A Determining Lint Turnout Factor
[7 CFR 1427.170] The commodity inspector shall:

e determine the factor for any lot of seed cotton in the initial inspection of the cotton
e expressthe factor as a percentage of the pounds of seed cotton.

B If aPortion IsWeighed and Ginned

[7 CFR 1427.170] If acontrol portion of seed cotton in alot is weighed and ginned, use the
turnout factor determined for the portion ginned.

C If aPortion IsNot Weighed or Ginned

If acontrol portion is not weighed or ginned, use the average turnout factor determined for
the gin by AMS.

*--If AMS does not have an average lint turnout for the gin, determine an average turnout factor
from 1 of the following:

e theginner’srecords in consultation with the ginner

e averages of nearby ginners, in new production areas when the ginner has no prior year
records

e astate-wide maximum lint factor established separately for machine picked and
for machine stripped cotton, as established by the STC based on acceptable proof of
prevailing lint turnout

In the absence of acceptable proof from AMS or ginner records, do not use more than:

e 32 percent as alint turnout factor for machine-picked cotton
e 22 percent as alint turnout factor for machine-stripped cotton.--*

D Proven Lint Turnout Factors

If the producer can prove aturnout factor greater than those listed in subparagraph C, use the
proven turnout factor.
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Par. 230
230  Approved Storage

A Minimum Requirements

[7 CFR 1427.171] Approved storage shall be storage located on or off the producer’s farm
that is determined by the commodity inspector to:

e adequately protect against loss or damage
e Dbelocated within areasonable distance from an approved gin.

Note: Approved warehouses shall be considered approved storage.

The producer is responsible for any loss in quality or quantity of the seed cotton under loan.
B Stored Off Farm

[7 CFR 1427.171] If the cotton is stored off the producer’s farm:

e the producer must provide satisfactory evidence:

e of authority to store the cotton on the property
e the owner of the property has no lien against the cotton

e unencumbered access to the cotton must be available at all times to both of the following:

e producer or producer’s agent
e County Office representative

e storage may consist of:

baled seed cotton

rick, pallet, or module storage

cotton stored on the ground, if adequately protected

other storage, if determined cotton is adequately protected.
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Par. 230

230 Approved Storage (Continued)

C Insurance

10-6-00

[7 CFR 1427.166] Seed cotton must be insured at the full loan value against loss or damage
by fire.

Note: STC may require additional insurance for losses because of:
e wind
e flood

e rising water.

If cotton is insured at the market price, loans may only be approved if market price is more
that the loan value.

Warning: If market price falls below loan levels, the producer shall be required to obtain
additional insurance, or the loan will be called.

If the insurance policy has a deductible clause, the loan amount shall be reduced by the
deductible amount.
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Par. 231
231  Approved Cotton Cooperatives

* % %
A Eligible Producer Members
Producer members must:

e givethe cooperative, through a marketing agreement, authority to pledge the cotton

e be considered eligible producers according ta paragraph 101l and produced seed cotton
that is eligible according to[paragraph 118
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Par. 232
232  Loan Service Fee

A Service Fee
[7 CFR 1427.169] Service charges shall be assessed on al seed cotton loans disbursed,
including seed cotton loans disbursed to approved cooperatives. The service fee shall be the
smaller of the following:

e Y 0f 1 percent (.005) times the gross loan amount
e 345 per loan, plus $3 for each rick or module over 1.

233-235 Reserved
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Par. 236
Section 2 L oanmaking, Seed Cotton

236 Pre-Loan Inspections
A Requirements

[7 CFR 1427.163(a)] [7 CFR 1427.164] Upon request for aloan, County Offices shall
determine producer and cotton eligibility and, if necessary, arrange for an inspection.

If, according tolparagraph 59) County Offices are:

e not approved to inspect a percentage of loans requested, follow subparagraph B
e approved to inspect a percentage of loans requested, follow subparagraph C.

B All Loans To Belnspected
For each loan requested, the commodity inspector shall:

e inspect the seed cotton, a CCC’s expense
e prepare CCC-877 according t¢ paragraph 238
e affix CCC-683 on each lot according td_paragraph 239

C Percent of Loans To Be Inspected

The commodity inspector shall inspect, measure, and affix CCC-683 on the first 2 loans
requested in the county, at CCC’s expense.

After thefirst 2 loans, commodity inspector shall inspect, measure, and affix CCC-683’s, at
CCC’s expense, on a percentage, determined by the State Office according td paragraph 59)
of the rest of the loans requested.

For loans that were not inspected, the County Office shall:

e accept the producer’s or ginner’s measurement or weight of cotton, and make loans on
this basis

e usetheturnout factor and grade provided by the producer

e provide and instruct applicants for loans to affix CCC-683 on the ricks or modules that
were not measured.
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237

2-6-07

Par. 237

Before Processing the L oan

A Eligibility

[7 CFR 1427.167] The eligibility requirement for the producer and cotton shall be

*--determined according to Part 2 before processing loans. Se¢ paragraph 124 for lien--*

requirements.

B Required Formsand Documentation

When a producer requests a seed cotton loan, the producer shall complete CCC Cotton A-5
according ta paragraph 182|and provide:

e AD-1026 according to 6-CP
e BI Certification, when requested by COC, according td subparagraph 103 C
[ J

CAT or awritten waiver according to[subparagraph 101/ B

* *

o*--CCC-679, when applicable, according ta subparagraph 124 D--*
e FSA-211, when applicable, according t¢ paragraph 45
e FSA-578 according to 2-CP

e CCC-877 according to paragraph 238!

Exception:  If aproducer provides an ADP printout or other form showing all information
required on CCC-877, CCC-877 is not required.
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Par. 238

238  Completing CCC-877, Seed Cotton L oan Worksheet

A
General
Information

B
Instructions

10-6-00

Complete CCC-877 to serve as a source document for preparing cotton loans.

Except as provided by paragraph 28, the commodity inspector shall verify all
required information on CCC-877.

Note: In preparing CCC-877, seed cotton that is stored in modules that are of the
same estimated size and quality may be grouped by lot on CCC-877. This
isnot permitted for seed cotton stored in ricks.

CCC-877 shall be:

* prepared as an original and 1 copy by the commodity inspector during initial
inspection, if applicable

» completed by the County Office after the initial inspection, if applicable
» filed in the producer’s loan file.

Note: Keep the origina in the file and use the copy for reinspection.

Continued on the next page
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Par. 238
238 Completing CCC-877, Seed Cotton L oan Worksheet (Continued)

C
Completing Complete the front side of CCC-877 according to thistable.
CCC-877 (Front)

[tem Initial County Office Entries

1-6 | Theseitems are self-explanatory.

TA Enter location where modules are stored.

8 Enter “v” in the applicable block. If the cotton is not stored on the producer’s farm,
determine whether the producer has authority to store the cotton where it is located.

9 Enter “v in the applicable block.
Check “Yes’ for item:

o OA, if the producer or ginner, based on where the cotton is stored, is insured at the full
loan value against loss or damage by fire

Note: If the cotton isinsured at the market price, follow|subparagraph 230|C.

* OB, if the spacing requirements are met according to the applicable insurance

+ OC, if the insurance has a deductible cause.

10 Enter name and address of gin where the producer reports the cotton will be ginned.

Commodity I nspector Entries

11 and | Enter the type of cotton, last 2 digits of the crop year, loan number, and lot number. Enter
12 data for each module or rick as a separate lot.

Exception:  For modules only, modules may be grouped by lots if:
* the cotton was harvested in the same manner

* thecotton is stored in modules that are the same measurement and
quality

* each module is posted with CCC-683 to show the individual number
assigned to each module of the lot.

Continued on the next page
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Par. 238

238 Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

C Completing CCC-877 (Front) (Continued)

10-6-00

Item Initial County Office Entries
13 Enter “Rick”, “Module”, or “Grouped Modules”.
14 Check appropriate block. See paragraph 230 for storage requirements.
15 Enter “Picked” or “Stripped”.
16-20 | If quantity will be determined by weight, leave blank.
If quantity is determined by measurement, enter the appropriate data. If stored
as group modules, enter the data for the average size module.
21 If quantity is determined by:
e weight, enter weight from weight tickets or other evidence of weight
e measurement, enter quantity determined by multiplying length times width
times depth to determine cubic feet. Multiply cubic feet of the cotton in the
lot times the density factor provided by the State Office.
22 For grouped modules, enter number of modules.
23 Multiply total quantity by the number of modules in the lot. Enter the result

here and in item 26.
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Par. 238

238 Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

D Completing CCC-877 (Reverse)

Complete the reverse side of CCC-877 according to this table.

ltem

Commodity Inspector Entries

24

Enter the corresponding seal and lot number from items 11 and 12.

25

Enter “\” in the appropriate column to indicate the condition of the cotton.

26

Enter “\” to indicate whether quantity was determined by weight or measurement.

27

Enter the quantity from item 23.

28

Enter lint turnout factor. See paragraph 229 for determining lint turnout factor,

County Office Entries After Inspection

29

Enter the quantity of lint cotton by multiplying the lint factor (item 28) times the
quantity of seed cotton (item 27).

30

Enter the quantity eligible for loan by multiplying the quantity of lint cotton
(item 29) times:

e 90 percent, if the cotton was measured
e 95 percent, if the quantity was weighed.

Note: COC may reduce this entry on an individual producer or lot basis if
necessary to protect CCC’s interest.

31

Enter the grade, staple, strength, and micronaire for quality of the cotton based on
the method of determination indicated in item 34.

32

*--Enter the base quality loan rate.--*

33

Enter the loan amount for the loan by multiplying the adjusted loan rate (item 32)
times the quantity eligible for loan (item 30).

34

Enter “N” in the appropriate box. See paragraph 228]for determining what method
to use.

35

Instruct the commodity inspector to enter comments about method used to
determine quantity and quality of the seed cotton.

36

Instruct the inspector to sign and date after inspection.

37

If CCC-877 is approved for CCC, CED or designee shall sign and date. A
second-party review of eligibility and CCC-877 shall be performed before
disbursement and shall be recorded by the second-party entering initials and date
on CCC-877.

6-25-08
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238

Completing CCC-877, Seed Cotton L oan Worksheet (Continued)

Par. 238

E
*--Example of
CCcC-877

The following is an example of CCC-877.--*

REPRODUCE LOCALLY. Include form nurnber and date on all reproductions.

Form Approved - OMB No. 0560-0074
AL R

CCC_877 U.S. DEPARTMENT OF AGRICULTURE 1. STATE & COUNTY 2. CROP YEAR 3. LOAN NUMBER
(10-31-96) Commodity Credit Corporation
SEED COTTON LOAN WORKSHEET 18029 2009 001

4, FARMNUMBER

oy
w
i
o

NOTE:

information may aso he provided to other USDA agencies,

e Tolloning staterments are madie ip accordence with the Privacy Act of 1974 (6 USC 5520 and the Papenwork Reduction Act of 1995,

o amended.  The authority for requesting the following information is the Agriculturel Act of 1949, as amended, the Federal Agriculture
imerovement nd Reform Act of 1996, the Commdity Credit Corporation Chater Act, &5 amended, and regulations (7 GFR 1427). The
information will be Lsed to determine eligibity for seed cotton ioan program benefits. Furnishing the requested information is voluntary.
Faiure to furnish the requested information il resul in a determination of inefigibilty for seed cotton loan prograin bensfts. Tis

agencies, and in response o orders of a court magistrate or administrative tribunal. The provisions of Criminal and civil fraud statutes,

IRS, Department of Justice, or other State and Federal faw enforcement IS
666 Cotton Lane

including 18 USC 286, 287, 371, 641,

Fecteral Agencies may niof condict or S00nsor, and a perso

651, 1601, 15 USC 714m; and 31 USC 3728, may be applicable to the information provided.

1 is fot required! to respond to, a collection of information unjess it dispiays &
currentiy valid OMB control number. Public reporting burden for this collection of information. is estimated o average 15 mintites per

(OMB No. 0560-0074), Stop 7630, Washington, D.C. 20250-7630. RETURN

Tesponse, including the fime for reviewing instructions, Searching existing data sources, gathering and maintaining the data nesded,
b completing and reviewing e coflection of nformation. Send comments regarcing tis burden estimate or any other aspect of s
S loction of information, inclicing suggestions for reducing this burden, to the Department of Agriculure, Gleatance Offcer. OIRM
THIS COMPLETED FORM TO YOUR COUNTY FSA

Tubbock,

TX 98765

Beltwide County FSA Office

5. NAME, ADDRESS, AND TELEPHONE NUMBER OF COUNTY OFFICE

OFFICE.
6A. NAME AND ADDRESS OF CONTACT PRODUCER 7A. LOCATION OF COTTON 8. Does producer have YES NO 10. NAME AND ADDRESS WHERE GOTTON WILL
authority lo store cotton BE GINNED?
at this location? p:S
Mary Louise Maddox Maddox Compress INSURANCE Tcnya's Gin
24 Sparkle Lanc Route 27, Box 4 REQUIREMENTS £11 Courthousc
south Lubbock, X 59348 Lubbock, Ix 59436 9A. Is Insurance adequate X Lubbock, X 53436
to cover value?
9B. Are space X
requirements met?
6B. TELEPHONE NO. (inciude 6C. PRODUCER ID. 7B. TYPE OF COTTON
area code) UPLAND LS D 9C. Is there a deductible
cause?
243-894-3166 542-61-3844
4 20 21 22 23
13 IS STORAGE 15. 16 17 18 19 i :
1. 12. TYPE OF ADEQUATE METHOD OF LENGTH | WiDTH | HEIGHT | cuBiC DENSITY TOTAL QUANTITY/ NO. OF MODULES IN TOTAL QUANTITY IN
SEAL NO. LOT. NO STORAGE 1/ HARVEST 2/ (i) (i) (i) i) FACTOR RICK OR MODULE LoT LoT
- YES NO = " N N - (ths.) (bs.) (Group Modlules Only} (ths.)
Module X Picked 35 7 3 1960 [ 11 1bs. 21460 3 64,630
1/ “RICK”, “MODULE,” or “GROUPED MODULES”.
21 Enter “PICKED” or “STRIPPED”.
This program or activity will be conducted on a nondiscriminatory basis without regard to race, color, refigion, national origin, age, Sex, marital status, or disability.

11-14-02
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Par. 238
238 Completing CCC-877, Seed Cotton L oan Worksheet (Continued)

E

*--Example of
ccc-877--*
(Continued)

CCC-877 (REVERSE) (10-31-96)

25 SEED COTTON QUANTITY

2 CONDITION 28 2 30. 3 2 33
2.
SEALLOT | OF COTTON a7. LINT TURNOUT QUANTITY LINT QUANTITY ELIGIBLE QUALITY LOAN RATE LOAN AMOUNT
NO TOTAL FAGTOR FOR LOAN
GOOD | POCR WT. MS. COTTON
(ibs.)
X X 64,680 .32 20698 18628 See Item 35 51.82 9,672

34. METHOD OF QUALITY DETERMINATION (Check appropriate box)

be AVERAGE CLASS FOR PRODUCER’S AVERAGE AMS QUALITY FOR GIN AVERAGE QUALITY DECLARED BY GINNER AMS CLASS FOR A CONTROL
GINNED COTTON SAMPLE

35. COMMENTS
Quality: SIM 1 1/16 (leaf 4)
Micronaire 3.5, Strength 27, Uniformity 81

36. INSPECTOR’S SIGNATURE |DATE

37. APPROVED FCR CCC BY |DATE
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Par. 239
239  Completing CCC-683, Commodity L oan Seal

A
General CCC-683 shall be:
Information
* prepared by commodity inspector (cooperative or gin representative, if
applicable) at the time of inspection
» affixed to each lot of seed cotton under loan.
Exception:  Usethis procedure only if approved by State Office according to
paragraph 235:
* have commodity inspector affix CCC-683 to ricks or modules
on the first 2 loans made in the county
* have commodity inspector affix CCC-683 to a percentage of the
rest of the loans
* instruct applicants for loans that were not inspected to affix
CCC-683 to the ricks or modules that were not inspected.
B
Preparing Prepare CCC-683 according to this table.
CCC-683
Item Instructions

1 Enter name, address, and telephone number of County Office.

2 In the block for seal number, enter the following, separated by hyphens:
* type of seed cotton under loan; enter:

“SUP” for upland seed
o “SELS’ for ELS seed

o last 2 digits of the crop year
¢ loan number

* ot number (gin-assigned module or trailer number).

3 Enter initials and the date each time the seed cotton and storage facility is inspected.

Continued on the next page
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Par. 239
239 Completing CCC-683, Commodity L oan Seal (Continued)

C
Example of
CCC-683

COMMODITY LOAN SEAL

Do not remove loan contents from this
structure without written consent of the
County FSA Committee

The commodity under loan stored in this structure is mortgaged to
secure a loan made under a program of Commodity Credit Corporation
(CCC), an agency of the United States Department of Agriculture;
accordingly, this structure is hereby placed under seal.

Entry into this structure and access to its contents are restricted to
persons withwritten authorizationby CCC.

Any person who, without proper authority, tampers with or breaks this
seal and enters this structure, or interferes in any manner with the
commodity stored in this structure is subject to criminal prosecution
under State orFederal law.

NAME, ADDRESS AND TELEPHONE NUMBER OF COUNTY FSA OFFICE

FAIRFAX COUNTY FSA
8961 MAIN ST
FAIRFAX, VA 23104
703-720-4168

—

2
NOMBER »U SUP-00-004-21006

Inspected (Initials and Date)

GSR 09/26/00
-3

CCC-683 U.S. DEPARTMENT OF AGRICULTURE
(03-10-93) Commodity Credit Corporation
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Par. 240
240  Seed Cotton Loan Processing in APSS

A
Preparation Verify that loan rates and other related tables are correctly updated according to
B
APSS Procedure Process seed cotton loans according to the following table.
Note: See paragraph 244 for manually prepared seed cotton loans.
Step Action Result
1 On Menu PCAQ05: Screen PCA11000 will be displayed.
» ENTER“2"
« PRESS“Enter”.
2 On Screen PCA11000: IF... THEN goto...
. Screen PCA12000is | step 4.
e enter: .
displayed
+ dther the producer’slast name or the producer’s 1D
and type
+ thecrop year Screen MACR04-01 | step 3.
isdisplayed
« “N” for the loan number
« PRESS“Enter”.
3 On Screen MACRO04-01: Screen PCA 12000 will be displayed.
» enter the number for the desired producer
« PRESS“Enter”.
4 On Screen PCA12000: IF the producer
) , is... THEN...
ENTER“Y” or “N”, as applicable, to the following
questions: correct and thisis Menu PLAOOO will
not are-entry of a be displayed. Goto
» “Isthisthe correct producer?’ corrected loan step 6.
» ‘“Isthisthere-entry of a corrected loan?’
not correct Screen PCA 11000
PRESS “Enter”. will be redisplayed.
Return to step 2.
correct, but thisisa | Screen PCA12000
re-entry of a will be redisplayed.
corrected loan Gotostep 5.
Continued on the next page
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240  Seed Cotton Loan Processing in APSS (Continued)

Par. 240

B
APSS Procedure
(Continued)
Step Action Result
5 On Screen PCA12000: Menu PLAOOO will be displayed.
» enter theoriginal loan number
+ PRESS“Enter”.
6 On Menu PLAOOO: Screen PLB10000 will be displayed.
» ENTER*“2"
+ PRESS“Enter”.
7 On Screen PLB10000, use the following table for entering datain Screen PLB10005 will be displayed.
the applicable fields.
Field Entry
Commodity Enter either of the following:
e “SUP’ for upland cotton
e “SELS’ for ELS cotton.
Class Leave blank.
Crop Year Enter last 2 digits of the applicable crop year.
After all entries are completed, PRESS “Enter”.
8 On Screen PLB10005, use the following table for entering datain Screen PLB10010 will be displayed.
the applicablefields.
Field Entry
Doesthisloan have | ENTER“Y” or “N”.
multiple producers?
Isa spot check
required for this
loan?
Loan Application “Help” isavailable.
Date
Insurance
Deductible
After all entries are completed, PRESS “Enter”.
Continued on the next page
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240  Seed Cotton Loan Processing in APSS (Continued)

Par. 240

B
APSS Procedure
(Continued)
Step Action Result
9 On Screen PLB10010: Screen PLA 11000 will be displayed.
* enter:
+ location of seed cotton
+ gin code where the seed cotton will be ginned
« PRESS“Enter”.
10| On Screen PLA11000;: |F theloanis.. | THEN...
«  enter applicable farm number ajoint loan Screen PLA12000
+ PRESS“Enter”. will be displayed.
Gotostep 11.
not ajoint loan Screen PLB12000
will be displayed.
Go to step 13.
Continued on the next page
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240  Seed Cotton Loan Processing in APSS (Continued)

Par. 240

B

APSS Procedure

(Continued)

Step Action Result
11 On Screen PLA 12000, use the following table for entering
datain the applicable fields. IF... THEN go to...
Fied Entry Screen MACRO4-01 | step 12.
isdisplayed
Last Name Enter last name of producer who will
sharein theloan that was not entered
previoudly, including producer entered
in step 2.

ID Number Enter applicable producer 1D, if known. | Screen PLB12000 is step 13.

Contact Point for | ENTER“Y” or “N". displayed

Mailing

If the producer whose name was entered

in step 2 will be the contact producer,

ENTER “N” for all producers entered

during this step.

Note: Only 1 producer can be
designated as the contact
producer

« ENTER"Y” or “N” to the question, “Are there additional

producers?’

» PRESS“Enter”.

12 On Sereen MACR04-01: IF thereare... THEN...

» confirm the producer selected by entering the number of additional producers | Screen PLA12000

the desired producer will be
) i redisplayed.

+ PRESS"Enter”. Return to step 11.
no additional Screen PLB12000
producers will be displayed.

Go to step 13.
Continued on the next page
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Par. 240

240  Seed Cotton Loan Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
13 On Screen PLB12000, use the following table for entering datain the Screen PLB12005 will be
applicable fidds. displayed.
Field Entry
Seal Number Change the preassigned seal number if a
manual number has already been assigned.
Farm Number Where Entry required if not stored at gin.
Stored
Measurement Date Enter date measurement was completed.
Storage Type ENTER “Rick” or “Modul€’.
Length Enter measurement data from CCC-877.
Density Factor 1 Enter either the diameter of circumference,
Height if applicable.
Width
Diameter 1/
Circumference 1/
Number of Modulesin
Lot
Cubic Feet
Weighed Quantity Required when measurements are not used.
Location Where Stored | Enter brief description.
Lint Turnout Factor Shown on CCC-877.
PRESS “Enter”.
Continued on the next page
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Par. 240
240  Seed Cotton Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
14 On Screen PLB12005: IF... THEN...
. - ] “Y” was entered Screen PLB12000 will
» thefollowing datais displayed: be redisplayed. Return
»  seal number tostep 13.
» measured quantity for loan
+  maximum percent digiblefor loan
e maximum loan quantity
» enter, asapplicable:
» éither apercentage lessthan the maximumor | «N” was entered Screen PLB13000 will
aloan quantity less than the maximum be displayed. Goto
. - step 15.
+ State and county codes, if commodity is
stored in another county
 “Y” or“N” tothequestion, “Arethere
additional Bing/Lots?
+ PRESS“Enter”.
15 On Screen PLB13000: IF thisis... THEN...
. thefollowing data, by seal number, will be ajoint loan Screen PLAT2500 will
disolaved: be displayed. Goto
Splayea: step 16.
» mortgaged quantity
» |loan quantity
+ loanrate not ajoint loan Screen PLB13500 will
+ insurance deductible be displayed. Goto
+ total loan amount step 17.
» PRESS“Enter”.

Continued on the next page
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240  Seed Cotton Loan Processing in APSS (Continued)

B

Par. 240

APSS Procedure

(Continued)

Step

Action

Result

16

On Screen PLA12500:

enter the producer’ s shares, in whole numbers plus 2 decimal
places

PRESS “Enter”.

Screen PLB13500 will be displayed.

17

On Screen PLB13500:

the following information is displayed:

» mortgaged quantity
» |loan quantity

enter, if applicable, service fees, if amount displayed isincorrect

PRESS “Enter”.

Screen PLB13505 will be displayed.

18

On Screen PLB13505:

the following information is displayed:

» grossloan amount

e insurance deductible
« total loan amount

e savicefees

PRESS “Enter”.

Screen PLB13510 will be displayed.

19

On Screen PLB13510:

the following information is displayed:

» mortgaged quantity

» |loan quantity

» loan amount

»  disbursement amount

PRESS “Enter”.

Menu PLAOOS5 will be displayed.

10-6-00
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240  Seed Cotton Loan Processing in APSS (Continued)

Par. 240

B

APSS Procedure

(Continued)

Step Action Result
20 On Menu PLAOQO5, use the following table for entering
the appropriate option.
IF loan... THEN sdlect... IF... THEN...
will be disbursed on the option 1. “1” or “2” was Screen PLA 13005 will be
current workday sdected displayed. Goto step 21.
will not bedisbursed on | option 2.
the current workday, but
loan documents are
needed
will not bedisbursed on | option 4. “4” was sdected Menu PCA005 will be
the current workday and redisplayed. Return to step 1.
loan documents are not All loan information will be
needed saved.
will never be disbursed option 5. “5” was sdected Menu PCA005 will be
redisplayed. Return to step 1,
PRESS “Enter” . All loan information will be
deleted.
Continued on the next page
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Par. 240
240  Seed Cotton Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
21 On Screen PLA13005: Screen PCA97000 will be displayed.
e enter:

« thedate of thelien search

* “Y” tothe question, “Do you wish to
compl ete this process?’

+ PRESS“Enter”.

22 On Screen PCA97000: + CCC-881 will be printed.
+  Screen PCE63010 will be displayed.

» enter theprinter ID to print forms and reports
« PRESS“Enter”.

23 On Screen PCE63010, ENTER “Y” or “N” to the IF... THEN...
H 13 H H 7)
question, “Do you want to reprint this form? “y* was entered . cce-s81 will be
reprinted

+  Screen PCE63010
will be redisplayed.

Repest this step.
“N” was entered and » CCC-881-1will be
there are more than printed

4 producers on the loan
»  Screen PCE64010

will be displayed.
Go to step 24.
“N” was entered and go to step 25.
thereare 4 or less
producers on the loan
and thisis not a saved
loan
“N” was entered and Menu PCAQO05 will be
thereare 4 or less redisplayed. Return to
producers on the loan step 1.

and thisis a saved |loan

Continued on the next page
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Par. 240
240  Seed Cotton Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
24 On Screen PCE64010, ENTER “Y” or “N” to the IF... THEN...
H 13 H H 7)
question, “Do you want to reprint this form? “y* was entered . CcCC-881-1will be
reprinted
+  Screen PCE64010
will be redisplayed.
Repeet this step.
“N” was entered and go to step 25.
thisisnot a saved
|oan
“N" was entered and Menu PCA0O05 will be
thisis a saved loan redisplayed. Return to
step 1.
25 Accounting - Checkwriting procedure begins. After Accounting - Checkwriting procedureis
complete, Menu PCA005 will be redisplayed.
See 1-FI for Accounting - Checkwriting procedure. Return to step 1.
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241

4-7-09

Par. 241
Preparing Manual Seed Cotton Loans

A When to Prepare Loans Manually

If the APSS system is inoperable and a loan is requested by the producer or authorized agent,
County Offices shall prepare the loan manually.

B When Not to Prepare Loans Manually

If the APSS system is operable, County Offices shall not manually prepare the loan.
C Steps to Prepare and Disburse a Manual Loan

County Offices shall:

determine the eligibility of the producer and cotton

use loan rate determined according td paragraph 227|

determine the eligible quantity for loan according tg paragraph 228

complete CCC-881 and, if applicable, CCC-881-1 according to paragraphs 242 and

* *

* o © o o

e immediately when APSS is operable, enter the loan data according tg paragraph 244|
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Par. 242

242  Completing Manual Loans Using CCC-881

A Description

10-6-00

CCC-881 is a computer-generated form printed during the APSS loanmaking procedure.
Blank CCC-881’s can be printed for manual loan preparation.

Note:

Keep an adequate supply of blank CCC-881’s on hand for preparing manual loans
when the computer is inoperable.

Completing CCC-881

Complete CCC-881 according to this table.

Notes:

These instructions are for manually prepared loans, except for items 19 through 21
which are required to be entered on loans prepared and disbursed through APSS.

For items 9 through 15, if CCC-877 is completed or ADP printout is used instead of
CCC-877, County Offices may enter “See Attached Schedule” and attach CCC-877
or the ADP printout.

Item Instructions
1 ENTER “X” if more space is needed:
e for lot information (items 9 through 15)
e to enter producer information (item 16)
e for signatures (item 19).
2 Enter name and address of contact producer from County Office records.
3 Enter location where seed cotton is stored.
4 Enter State and county codes and farm number where produced.
5a | Enter the loan number assigned from 90,000 series.
5b | Enter the applicable crop year.
5c¢ | Enter the commodity code as follows:
e “SUP” for upland seed cotton
o “SELS” for ELS seed cotton.
6 | Enter the total loan guantity determined according to paragraph 228
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Par. 242
242  Completing Manual Loans Using CCC-881 (Continued)

B Completing CCC-881 (Continued)

ltem Instructions

7a Enter gross loan amount.

Computation:  This is the cumulative total of all lot loan amounts from
CCC-877.

7b | Enter insurance reduction, if applicable according tp subparagraph 230|C.

7cC Enter the total loan amount.

7d Enter the service fee according tp paragraph 232|

8 Enter total disbursement.

Computation:  (Total Loan amount) - (Service Fee)

9 Enter gin code where lot will be ginned.

10 Enter assigned seal number.

11 Enter pounds of seed cotton determined by lot from CCC-877.

12 Enter pounds of lint cotton determined by lot from CCC-877.

13 *--Enter the base quality loan rate for SLM 1-1/16 (52 cents).--*

6-25-08 7-CN (Rev. 15) Amend. 39 Page 4-41



Par. 242
242  Completing Manual Loans Using CCC-881 (Continued)

B Completing CCC-881 (Continued)

ltem Instructions

14 | Enter the quantity eligible for loan by lot by multiplying the quantity of lint cotton
(item 12) times:

e 90 percent, if the cotton was measured
e 95 percent, if the cotton was weighed.

Note: COC may reduce this entry on an individual producer or loan basis if
necessary to protect CCC’s interest.

15 | Enter loan amount determined by lot.

16 | Enter name of each person or firm to receive any of the loan proceeds.

17 | Enter producer ID number.

18 | Enter producer’s share of loan.

19 | Each producer who pledged production for the loan or persons authorized to sign
for producers shall sign.

Important:  Give each producer, or authorized agent, a copy of CCC-601
(Exhibit 16) and instruct them to read CCC-601 and CCC-881
before signing.

Note: Obtain spouse’s signature if required by State law.

20 | Enter date of signature for each producer, or authorized agent, whose signature is
shown in item 19.

21 | CED or designee shall sign and date.

22 | Enter County Office name, address, and telephone number.
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Par. 242

242  Completing Manual Loans Using CCC-881 (Continued)

B
Completing
CCC-881
(Continued)

10-6-00

READ THE ENTIRE INSTRUMENT BEFORE SIGNING _ (See CCC-601 for the Privacy Act Statement Form Approved - OMB No. 0560-0074
CCC-881 U.S. DEPARTMENT OF AGRICULTURE 1. Form CCC-881-1 is incorporated into this
(07-25-96) Commodity Credit Gorporation Form CCC-881 when this box is marked: D
SEED COTTON PRODUCER'S NOTE AND
SECURITY AGREEMENT
2. Name & Mailing Address of Contact Producer 3. Commodity Storage Location 4. St. & Co. Codes & Farm No. Where

Produced

Sam Jones
Rt. 1, Box 630 Coness Farm 13-113-202
Same City, SS 1234%

5a. Loan No. : 90630 7a. Gross Loan Amount : $220.39
5b. Crop Year : 9xX 7b. Ins. Reduction
5¢. Commodity : SUP 7c. Total Loan Amount : 5220.39
7d. Service Fee : $11.02
6. Total Loan Quantity R 421.00 8. TOTAL DISBURSEMENT R 5209.37
TO BE GINNED AT SEAL NO. OF LOTS APPROX. LBS. APPROX. LBS. LBS. FOR LOAN
(GIN CODE) MORTGAGED SEED COTTON LINT COTTON LOAN RATE LOAN AMOUNT
MORTGAGED MORTGAGED
-0- -10- -11- -12- 13- -14- -15-
123456 1 2,125.00 468.00 .5235 421.00 $220.39
PRODUCER ID NUMBER PRODUCER SHARE
-16- -17- -18-
Sam Jones 111-77-6798 1.0000

The terms and conditions of the Note and Security Agreement are set forth in this Form CCC-881 ("Note") and Form CCC-601, "Commaodity
Credit Corporation Note and Security Agreement Terms and Conditions,” and any appendix thereto. By signing this Form CCC-881, each
producer agrees to all terms and conditions specified in these forms and acknowledges receipt of Form CCC-601 and any appendix thereto. By
signing this form, the producer agrees that: (1) the interest rate applicable to the loan will be determined in accordance with 7 CFR Part 1405

and will be the rate of interest charged by the U.S. Treasury, plus 1 percent, for funds borrowed by CCC on the date the loan proceeds are
disbursed to each producer; and (2) the maturity date of the loan will be May 31, of the year after the calender year the crop was planted. CCC
may at any time accelerate the maturity date of this loan upon demand of payment. The loan disbursement date, actual interest rate and maturity
date for the loan may be obtained at the County FSA Office listed below.

The producer hereby sells, assigns, and mortgages to CCC as collateral for the payment of this Note plus charges and interest, all of the
commodity described in this Note, and the attached Form CCC-881-1, if any (even though a larger quantity than the quantity shown above as
the “Total Loan Quantity”} which is stored in this location shown above.

19. Signature 20. Date 19. Signature 20. Date
10-19-9X

DATE 22. Name and Address of County FSA Office
South County FSA Office

Rt. 1 Box 240

Same City, SS 12345

TELEPHONE NO. ({111) 692-8111

This program or activity will be conducted on a nondiscriminatory basis without regard to race, coler, religion, national origin, age,
sex, marital status, or disability.

Continued on the next page
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Par. 242
242  Completing Manual Loans Using CCC-881 (Continued)

C
Distribution Distribute CCC-881 as follows:

» fileorigina copy of CCC-881 in loan folder with other original loan documents
in alocked, fireproof file

+ file County Office copy in producer’s loan folder for use in entering datain
APSS

¢ give producer copy to producer.
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243  Completing Manual Loans for Multiple Producers Using CCC-881-1

A Description

Par. 243

CCC-881-1 is a computer-generated form printed during the APSS loanmaking procedure.
Blank CCC-881-1’s can be printed for manual loan preparation.

Note: Keep an adequate supply of blank CCC-881-1’s on hand for preparing manual loans
when the computer is inoperable.

CCC-881-1 is needed when there are more than 3 producer’s signatures required or if there
are more producers or lots than is allowed to be printed on CCC-881.

B Completing CCC-881-1

Complete CCC-881-1 according to this table.

Notes: These instructions are for manually prepared loans, except for item 15 which is

required to be entered on loans prepared and disbursed through APSS.

For items 5 through 11, if CCC-877 is completed or ADP printout is used instead of
CCC-877, County Offices may enter “See Attached Schedule” and attach CCC-877
or the ADP printout.

ltem

Instructions

1

Enter State and county codes.

Enter loan number assigned from 90,000 series.

Enter applicable crop year.

AN

Enter commodity code as follows:

e “SUP” for upland seed cotton
o “SELS” for ELS seed cotton.

Enter gin code where lot will be ginned.

Enter assigned seal number.

Enter pounds of seed cotton determined by lot from CCC-877.

Enter pounds of lint cotton determined by lot from CCC-877.

m|g|O|m|>

*--Enter the base quality loan rate (52 cents).--*

6-25-08
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Par. 243
243  Completing Manual Loans for Multiple Producers Using CCC-881-1 (Continued)

B Completing CCC-881-1 (Continued)

ltem Instructions

F Enter the quantity eligible for loan by lot for multiplying the quantity of lint
cotton (item D) times:

e 90 percent, if the cotton was measured
e 95 percent, if the cotton was weighed.

Note: COC may reduce this entry on an individual producer or loan basis if
necessary to protect CCC’s interest.

Enter loan amount determined by lot.

Enter name of each person or firm to receive any of the loan proceeds.

Enter producer ID.

Enter producer’s share of loan.

g|la(—IT|O

Each producer who pledged production for the loan or persons authorized to sign
for producers shall sign and date.

Important:  Give each producer, or authorized agent, a copy of CCC-601 and
instruct them to read CCC-601, CCC-881, and CCC-881-1 hefore
signing.

Note: Obtain spouse’s signature if required by State law.
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Par.

243  Completing Manual Loansfor Multiple Producers, CCC-881-1 (Continued)

B

Completing
CCC-881-1
(Continued)

10-6-00

243

READ THE ENTIRE INSTRUMENT BEFORE SIGNING

(See CCC-601 for the Privacy Act Statemen!

CCC-881-1
(02-16-94)

U.S. DEPARTMENT OF AGRICULTURE

Commadity Credit Corporation

1. ST. & CO. CODES

3-113
SEED COTTON PRODUCER'S NOTE AND
SECURITY AGREEMENT, CONTINUATION SHEET 3. CROP YEAR 4. COMMODITY
9% sup
TO BE GINNED AT SEAL NO. OF LOTS APPROX. LBS. APPROX. LBS. LBS. FOR LOAN
(GIN CODE) MORTGAGED SEED COTTON | LINT COTTON | LOAN RATE LOAN AMOUNT
MORTGAGED | MORTGAGED
A -B- - - E- -F- gy
12343 3 2,125.0C £68.00 5233 £21.00 2220.39
H !
PRODUCER ' ID NUMBER | PRODUCER SHARE
H- i 1 | -
Jare Dos L0G2-66-TE99 L1333

5. NAMES AND SIGNATURES OF APPROVAL PRODUCERS AGREEING TO THIS LOAN AS SPECIFIED ON CCC-881.

Any sighatures below agree to all terms and conditions on Form CCC-601 and any other Form CCC-881 with the same loan number stated
in Item 2 of this Form CCC-881-1.

Signature

4/ June Doe

Date

10-8-9X

This program or activity will be conducted on a nondiscriminatory basis without regard to race, color, religion, national origin, age, sex, marital
status, or disability.

7-CN (Rev. 15) Amend. 1
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Par. 243
243  Completing Manual Loan for Multiple Producers Using CCC-881-1 (Continued)

C
Distribution Distribute CCC-881-1 as follows:

» fileorigina copy of CCC-881-1 in loan folder with other original loan
documents in a locked, fireproof file

+ file County Office copy in producer’s loan folder for use in entering datain
APSS or other reference

* give producer copy to producer or authorized agent.
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244  Manual Seed Cotton Loan Processing in APSS

Par. 244

A
Background Follow this paragraph if the computer isinoperable and it is necessary to prepare a
manual loan. Verify that loan rates and other related tables are correctly updated
according td paragraph 65
B
APSS Procedure Process manual seed cotton loans according to the following table.
Step Action Result
1 On Menu PCAQ05: Screen PCA 11000 will be displayed.
« ENTER"“2"
« PRESS“Enter”.
2 On Screen PCA11000: IF... THEN goto...
. enter Screen PCA12000 is step 4.
displayed
» either the producer’s last name or the
producer’s ID and type
* thecrop year Screen MACRO04-01 is Sep 3.
» the 90,000 series number assigned displayed
« PRESS“Enter”.
3 On Screen MACRO04-01: Screen PCA 12000 will be displayed.
» enter the number for the desired producer
« PRESS“Enter”.
4 On Screen PCA12000: |F the producer is... THEN...
« ENTER“Y” tothe question, “Isthisarecording of | Correct and thisisnot a Menu PLAOOO will
amanual loan?’ re-entry of acorrected loan | bedisplayed. Goto
step 6.
. ENTI_ER Y or “N”, as applicable, to the following not correct Screen PCA 11000
questions: will be redisplayed.
» “Isthisthe correct producer?’ Return to step 2.
+ “Isthisthere-entry of acorrected loan?’ correct, but thisisa Screen PCA12000
re-entry of a corrected loan | will be redisplayed.
« PRESS“Enter”. Go to step 5.
Continued on the next page
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244  Manual Seed Cotton Loan Processing in APSS (Continued)

Par. 244

B
APSS Procedure
(Continued)
Step Action Result
5 On Screen PCA12000: Menu PLAOOO will be displayed.
» enter theoriginal loan number
« PRESS“Enter”.
6 On Menu PLAOOO: Screen PLB10000 will be displayed.
» ENTER*“2"
+ PRESS“Enter”.
7 On Screen PLB10000, use the following table for entering Screen PLB10005 will be displayed.
datain the applicablefields.
Field Entry
Commaodity Enter either of the following:
“SUP” for upland cotton
 “SELS’ for ELS cotton.
Class Leave blank.
Crop Year Defaulted to the crop year entered in
step 2.
After all entries are completed, PRESS “Enter”.
8 Follow|subparagraph 240 B, steps 8 through 14. Screen PLB13000 will be displayed.
9 On Screen PLB13000: Screen PLB13500 will be displayed.
+ thefollowing data, by seal number, will be displayed:
» mortgaged quantity
» |loan quantity
+ loanrate
+ insurance deductible
+ total loan amount
« PRESS“Enter”.
Continued on the next page
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244  Manual Seed Cotton Loan Processing in APSS (Continued)

Par. 244

B
APSS Procedure
(Continued)
Step Action Result
10 On Screen PLB13500: Screen PLB13505 will be displayed.
+ thefollowing information is displayed:
» mortgaged quantity
» loan quantity
» enter, if applicable, service fees, if amount
displayed isincorrect
« PRESS“Enter”.
11 On Screen PLB13505: Screen PLB13510 will be displayed.
+ thefollowing information is displayed:
» grossloan amount
+ insurance deductible
+ total loan amount
+ sarvicefees
« PRESS“Enter”.
12 On Screen PLB13510: IF thisis... THEN...
. N L i ajoint loan Screen PLA 16000
the following information is displayed: will be displayed,
» mortgaged quantity Gotostep 13.
» |loan quantity
+ loan amount
+  disbursement amount
e enter:
not ajoint loan Menu PLAOOS5 will
« thedateloan was actually disbursed be displayed. Goto
« manually calculated |oan amount step 14.
+ manualy calculated disbursement amount
« PRESS“Enter”.
Continued on the next page
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Par. 244

244  Manual Seed Cotton Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
13 On Screen PLA16000: Menu PLAOOS5 will be displayed.
» enter thetotal manual disbursement amounts for
each producer
e PRESS“Enter”.
14 On Menu PLAQO5, use the following table for
entering the appropriate option. IF... THEN...
IF... THEN sdlect... “1" was selected Screen PLA 13005 will be
loan will be disoursed on the | option 1. displayed. Gotostep 15.
current workday
loan will never be disbursed option 5. “5” was sdected Menu PCA005 will be
redisplayed. Return to
step 1. All loan
PRESS “Enter”. information will be
deleted.
15 On Screen PLA13005: Screen PCA97000 will be displayed.
e enter:
» thedateof thelien search
* “Y” tothe question, “Do you wish to
compl ete this process?’
e PRESS“Enter”.
16 On Screen PCA97000: CCC-881 will be printed and Screen PCE63010 will
be displayed.
» enter theprinter ID to print forms and reports
e PRESS“Enter”.
Continued on the next page
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Par. 244
244  Manual Seed Cotton Loan Processing in APSS (Continued)

B

APSS Procedure

(Continued)

Step Action Result
17 On Screen PCE63010, ENTER “Y” or “N” to the IF... THEN...
. “ H M 7)
question, “Do you want to reprint thisform? “y* was entered . cce-s81 will be
reprinted

+  Screen PCE63010
will be redisplayed.

Repest this step.
“N” was entered and there | « CCC-881-1 will be
are more than printed

4 producers on the loan

»  Screen PCE64010
will be displayed.
Go to step 18.

“N" was entered and there | go to step 19.
are 4 or less producers on
theloan and thisis not a
saved loan

“N” was entered and there | Menu PCAQO5 will be
are 4 or less producers on redisplayed. Return to
theloan and thisisa step 1.

saved loan

Continued on the next page
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Par. 244
244  Manual Seed Cotton Loan Processing in APSS (Continued)

B

APSS Procedure

(Continued)

Step Action Result
18 On Screen PCE64010, ENTER “Y” or “N” to the IF... THEN...
1 13 H H 7)
question, “Do you want to reprint thisform? “y* was entered . CcCe-881-1 will be
reprinted

+  Screen PCE64010
will be redisplayed.
Repeet this step.

“N” was entered and go to step 19.
thisisnot a saved
loan

“N” was entered and Menu PCAQO05 will be
thisis a saved loan redisplayed. Return to

step 1.
19 Accounting - Checkwriting procedure begins. After Accounting - Checkwriting procedureis
complete, Menu PCA005 will be redisplayed.
See 1-FI for Accounting - Checkwriting procedure. Return to step 1.
245-249 (Reserved)
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Par. 250
Section 3 L oan Settlements, Seed Cotton

250 Basc Settlement Provisions
A Options
[7 CFR 1427.172] The producer may:

e repay principal plusinterest and charges at any time before maturity according to

Lparagraph 254

e request seed cotton to be removed from farm storage, by executing CCC-883 according
to|paragraph 253|and by doing 1 of the following:

e selling the seed cotton as seed cotton

¢ having the cotton ginned and selling the lint cotton and cotton seed produced from the
seed cotton

Note: If sold, the producer must repay the principal plus interest and charges
immediately.

¢ having the cotton ginned and, through the County Office that keeps the farm records
for the farm where the cotton was produced, repaying the seed cotton loan, interest,
and charges from the proceeds from obtaining aloan or LDP.

Note: Apply proceeds to the amount of the seed cotton loan, interest, and charges
according ta_paragraph 254!

o*--if the producer is a cooperative and knows that ginned cotton is also collateral for a seed
cotton loan, may provide a ginned cotton loan or LDP for such cotton if the proceeds are
jointly payable to the producer and CCC.--*
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Par. 250

250 Basc Settlement Provisions (Continued)

B Repayment Deadline

10-6-00

[7 CFR 1427.174] Recourse seed cotton loans must be repaid no later than the earlier of the
following:

date set by the County Office on CCC-883 according td paragraph 251

immediately after seed cotton or lint from the seed cotton is sold
immediately after the seed cotton is ginned and the following are available:

e classdata
e warehouse receipts, if the cotton is delivered to awarehouse

loan maturity date.

Types of Remittances

See subparagraph 197 E for acceptable types of remittances.

Seed cotton loan collateral cannot be exchanged for commodity certificates.
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Par. 251

251 Removing Loan Seed Cotton From Storage Before Repayment

A
Individual
Producers

B
Approved
Cooperatives

10-6-00

[7 CFR 1427.172(b)(1)] For individual producersto remove loan seed cotton
from storage before repayment, the producer must request and obtain approval in
advance from the County Office by completing CCC-883 according to

paragraph 253

Exceptions.  Producers may initiate movement of seed cotton pledged for loan

on nonworkdays, without prior approval, if the producer makes a
request for this movement on the next workday.

Approval may be given by telephone, but CCC-883 must be
completed promptly thereafter.

Consider conversion has occurred if the conditions of this subparagraph are not

met.

For cooperative, approval to remove loan seed cotton before repayment is not
required, but the cooperative shall:

» notify disbursing County Office, in writing by mail or otherwise, the morning
after cotton has been moved

* include the following in the notice:

loan number
rick or module numbers
storing county

a certification that the loans will be repaid within the time specified by
COC.

Continued on the next page
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Par. 251
251 Removing Loan Seed Cotton From Storage Before Repayment (Continued)

B

Approved When notice is received, County Offices shall:

Cooperatives

(Continued) * enter date loan must be repaid and amount due on that date on the notification
* make acopy of the notification, with due date and amount due, and send to the

cooperative.

Consider conversion has occurred if the conditions in this subparagraph are not
met.

C

Follow-Up Take the follow-up action as necessary to ensure the loan is settled within the time

Action specified by COC:
+ 0onCCC-883

* the cooperative notification.
If seed cotton is removed from storage and the loan has not been settled:

* demand that the individual producer immediately repay the loan principal, plus
interest and charges

» notify cooperative that the loan must be repaid before any other seed cotton
may be moved

* if repayment is not made, consider the removal unauthorized.
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Par. 252

*1-252 Settlement of Seed Cotton Loan From Other Loan or L DP Proceeds--*

A Overview

B

C

%D
3-27-07

If aproducer, except a cooperative, obtains a CCC-Cotton A loan or LDP for the purpose of
repaying a seed cotton loan, the County Office shall use the proceeds of the loan or LDP to
repay the seed cotton loan principal plus interest and charges according td paragraph 254]

Note: Cooperative obtaining seed cotton loans must repay principal plus interest before
pledging lint cotton for loan.

Computing theLoan

Make the loan according tq paragraph 187 and consider CCC a payee for the amount equal to
the loan principal plus interest and charges.

Note: County Offices should calculate the repayment amount for the seed cotton loan before
processing the CCC-Cotton A loan.

Settling With the Producer

If CCC-Cotton A loan amount, minus the sum of the County Office fees and research and
promotion fees, is:

e greater than the amount of the unpaid seed cotton loan, plus interest and any charges, pay
the difference to the producer

¢ lessthan the amount of the unpaid seed cotton loan, plus interest and any charges, collect
the difference from the producer.

Applying Proceeds From CMA/LSA Loan or LDP

A producer who obtained a seed cotton loan from a County Office may apply to this loan
obligation any proceeds disbursed by CMA or LSA from aloan or LDP on the same or other
commodity.

Any proceeds obtained from CMA or LSA, whether from aloan or LDP, shall be jointly

payable to the producer and to CCC if these proceeds are from aloan or LDP for the same
cotton that is collateral for the seed cotton loan.--*
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Par. 253
253 Request to Move Collateral Usng CCC-883

A Purpose

Producers shall request authorization to remove seed cotton pledged as collateral from
storage on CCC-883 to either:

e sell as seed cotton

e gin seed cotton and sell the resulting lint cotton or pledge to CCC as security for a
CCC-Cotton A loan.

Note: CCC-883 must be signed by at least 1 producer who signed CCC-881 or, if
applicable, CCC-881-1 before it can be approved by CCC.

B Effective Period
CCC-883 shall expire on the earlier of:
e 60 calendar days from the date CCC-883 was approved
Note: STC and COC may establish less than 60 calendar days.
e theloan maturity date.
C Extensions
If the seed cotton cannot be ginned before the expiration of CCC-883, COC may grant an
extension allowing adequate time for the seed cotton to be ginned and for the producer to
obtain classing data and, if applicable, warehouse receipts.

Notes: Extensions cannot be granted past the maturity date of the loan.

If the seed cotton or lint from the seed cotton is sold before the extension date,
immediate repayment is required.
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Par. 253

253 Request to Move Collateral Using CCC-883 (Continued)

D Preparing CCC-883

Prepare CCC-883 according to this table.

ltem

Instructions

1-4

These items are self-explanatory.

5

ENTER “Upland” or “ELS’.

6A

Enter the authorization expiration date as the lessor of:

e 60 calendar days or number of days established by COC from the date
CCC-883 is approved

e |loan maturity date.

Note: Under no circumstances shall the expiration date be greater than May 31
of the year following the crop year the cotton was planted.

6B

Instruct producer requesting authorization to sign and date.

Enter the seal numbers involved in the release.

7A

Enter the location where the seed cotton is stored.

7B-D

Enter the mortgaged quantity:

e Dbeforethereease
e authorized for removal
e remaining in store under loan.

8A

Obtain authorization date.

8B

Enter the repayment amount, principal plus interest, for the date entered in
item 8 A.

8D

Enter the applicable daily interest rate.

9A

Obtain authorized signature for CCC after all applicable signatures have been
obtained.

9B

Obtain authorization date.

9C

Enter the date request is received by telephone, if applicable.

9D

Thisitemis self-explanatory.

10

Ginner shall complete these entries.

10-6-00
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Par. 253
253 Request to Move Collateral Using CCC-883 (Continued)

D Preparing CCC-883 (Continued)

This form is available electronically.

CcCC-883 U.S. DEPARTMENT OF AGRICULTURE INSTRUCTIONS TO PRODUCER |  INSTRUCTIONS TO GINNER
(09-21-04) Commodity Credit Corporation o
Execute original and two Complete Item 10 and return
copies. Return original to to County Office immediately
SEED COTTON REM OVAL, GINNING AND MARKETING County Office immediately. after cotton is ginned.
AUTHORIZATION Give copy to ginner.

NOTE: The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB approval mandated by the
Paperwork Reduction Act of 1995. The time required to complete this information collection is estimated to average 15 minutes per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a). The authority for requesting this information is the Agricultural Act of 1949, as
amended, and regulations (7 CFR Part 1421). The information will be used to determine eligibility for seed cotton foan program benefits. Fumishing the information is
voluntary, however, without it, eligibility for seed cotton loan program benefits may not be able to be determined. This information may be provided to the USDA agencies,
IRS, the Department of Justice, other governmental agencies, other State or Federal law enforcement agencies, and in response to a court magistrate or administrative
tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001, 15 USC 714m, and 31 USC 3729, may be applicable to the
information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE

1. NAME AND ADDRESS OF PRODUCER (include street, city, state, and Zip)  [2. STATE AND COUNTY CODES 3. LOAN NUMBER

4. CROP YEAR 5. TYPE OF COTTON

6. PRODUCER'S REQUEST

1 hereby request authority with respect to the above loan, to remove the quantity of seed cotton described in Item 7C from the storage location shown in Item 7A. I agree that this seed cotton will be
removed from storage and either (1) sold as seed cotton or (2) ginned and the resulting lint cotton sold or pledged to CCC as security for a loan. I agree that this authorization will not release
CCC's security interest in such cotton and will release me from my liability for the amount due on the loan thereon only to the extent that actual payment is received by CCC. I agree that is the seed
cotton is removed from storage, the loan thereon, plus interest and charges, will be satisfied not later than (1) the date this authorization expires in Item 64, (2) promptly after the cotton is ginned
and the producer receives the class cards, and warehouse receipts, if the cotton is delivered to a warehouse, covering such cotton, or (3) the loan maturity date, whichever is the earliest. I agree
that if the seed cotton or lint cotton is sold, the loan, interest, and charges will be paid immediately. Payment shall be made to the County Office shown in Item 9D in the amount specified in Item 8.

[A. THIS AUTHORIZATION EXPIRES ON: B. PRODUCER'S SIGNATURE DATE (MM-DD-YYYY)
(MM-DD-YYYY)

7. Seed Cotton Released

A. ADDRESS OF STORAGE LOCATION
SEAL NUMBERS QUANTITY IN POUNDS

B. MORTGAGED QUANTITY BEFORE THIS RELEASE.

C. MORTGAGE QUANTITY AUTHORIZED FOR REMOVAL.
D. MORTGAGED QUANTITY REMAINING IN STORE UNDER

LOAN.
8. Repayment Amount
A. IF REPAYMENT IS RECEIVED ON (Date): B. REPAYMENT IS (Amount): C. Ifrepaymentis NOT made on [D. DAILY INTEREST AMOUNT
(MM-DD-YYYY) the date shown, adjust the
repayment for each day for
$ interest. $

NOTE: Make check payable to CCC and deliver to the County FSA Office named below to be received by the date this authorization expires.

9. Removal Authorization
[A. FOR CCC BY: D. NAME AND ADDRESS OF COUNTY FSA OFFICE

B. DATE OF AUTHORIZATION  [C. DATE REQUEST RECEIVED BY
(MM-DD-YYYY) PHONE (MM-DD-YYYY)

Telephone Number (include Area Code):

10. To Be Completed By Ginner

I certify that the following bales were produced from the quantity of cotton released in Item 7C.
A. LIST GIN BALE NUMBER(S)

B. GINNER'S SIGNATURE DATE (MM-DD-YYYY)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation,
and marital or family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require afternative means for tion of program ir (Braille, large print, audiotape, efc.)
should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civif Rights, Room 326- W, Whitten Building, 1400 Independence
Avenue, SW, Washington, D.C. 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and employer.

ORIGINAL I:l PRODUCER'S COPY I:l COUNTY OFFICE COPY l:l
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Par. 253
253 Request to Move Collateral Using CCC-883 (Continued)

E Disributing CCC-883
Distribute the approved CCC-883 as follows:
e fileoriginal in loan folder for control purposes
e give producer copy to contact producer
e send copy to ginner.
If requested by telephone, the County Office shall:
e retain the third copy

e send the original and second copy to the producer for signature

Note: County Office shall inform the producer that both copies must be returned to the
County Office before authorization can be approved.

e approve returned copies and return 1 of the copies to the producer

e send third copy to ginner after approval and request the ginner to complete item 10.
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Par. 254
254  Repayments of Seed Cotton Loans Through APSS

A Background
Seed cotton loans:
e arerepaid in the same manner as a farm-stored measured loan
o*--can be repaid as:
e full repayment
e partial repayment
e lump sum repayment.

B APSS Procedure

County Offices shall process seed cotton loan repayments according to 12-PS, Part 7.--*
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255

Par. 255

Repayments Because of Removal From Storage

A Producer Obligation

10-6-00

The producer is responsible for any loss in quality or quantity of the seed cotton under loan.
Going Out of Condition

[7 CFR 1427.172(c)] If the cotton is going out of condition or is in danger of going out of
condition, the producer shall immediately notify the County Office and confirm this notice in
writing.

If COC determines that the cotton is going out of condition or is in danger of going out of
condition, COC shall call for settlement of the loan by a specific date. If settlement is not
effected, consider the cotton abandoned. See paragraph 257 for abandonment.

Loss of Storage Site or Danger of Damage

[7 CFR 1427.172(d)] If the producer loses control of the storage site or if there is danger of
flood or damage to the storage structure that makes continued storage of the cotton unsafe,
the producer must immediately repay the loan or move the cotton to the nearest approved gin
for ginning. The producer shall inform the County Office when the cotton is moved.

Note: If the producer does not repay the loan or move the cotton, consider the cotton
abandoned. Seg paragraph 257 for abandonment.
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Par. 256
256  Notice of Maturity

A Notifying Producers

*--No earlier than 60 calendar days and no later than 45 calendar days before maturity date,--*
notify each producer who has an outstanding loan that the loan is a recourse loan and must be
repaid by the maturity date. Inform the producer that:

e ifaloan is not repaid, CCC shall:

remove the seed cotton from storage

have the cotton ginned

warehouse the lint cotton for CCC’s account
sell the cotton

e if the proceeds from the sale of the lint cotton and cotton seed are:

e less than the amount due on the loan principal, plus interest and charges, the producer
will be liable for the difference

e more than the amount of the loan principal, plus interest and charges, pay the
difference to the producer.

*--No appeal rights are mentioned in this initial notification because no adverse action is being
taken.--*
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Par. 256
256  Notice of Maturity (Continued)

*--B Notice of Maturity Letter

Send the following notification letter to producers of maturing seed-cotton loans.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
County FSA OFFICE

(Date)

Dear

This is to notify you that your (enter crop year) seed-cotton loan, No. (enter loan
number) will mature on (enter maturity date). The maturity date of this loan cannot be
extended.

Under the terms and conditions of the loan, this obligation must be repaid on or before
the maturity date. The seed cotton cannot be delivered to CCC to satisfy this loan
obligation.

If this loan is not repaid, CCC shall:

. remove the seed cotton from storage

. have the cotton ginned

. warehouse the lint cotton for CCC’s account
. sell the cotton.

If the proceeds from the sale of the lint cotton and cotton seed are:

. less than the amount due on the loan principal, plus interest and charges, the
producer will be liable for the difference

. more than the amount of the loan principal, plus interest and charges, pay
the difference to the producer.

Sincerely,

County Executive Director
County FSA Office

3-13-08 Page 4-82.5
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Par. 257
257  Abandonment and Foreclosure

A General Information

[7 CFR 1427.173] Foreclose on seed cotton loans if the loan is not settled by loan maturity,
or is considered abandoned.

B Producer Obligation
The producer is obligated to:

e authorize CCC to enter the storage premises and remove the cotton
e pay interest, ginning, and any other charges CCC incurs.

C Selling the Cotton
Once it is determined that foreclosure action shall be taken, COC shall:
e remove the seed cotton from storage, and have it:
e ginned
e classed
e warehoused for CCC’s account
e sell the seed cotton and:

e if ginner is the buyer, credit the purchase amount against ginning costs

e deposit any collections received from selling the seed cotton as loan repayment
according to 3-Fl

e issue * * * payment required to be made for ginning or other charges

e include proceeds and payment in settlement with the producer.
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Par. 257
257  Abandonment and Foreclosure (Continued)

D Settle With Producer
If the proceeds from the sale of the lint cotton and cotton seed are:

e less than the amount due on the loan, including interest, ginning, and other charges,
collect the difference according to 3-FlI

e more than the amount due on the loan, including interest, ginning, and other charges, pay
the excess to producer according to 1-FI.
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Par. 258

258  Demand Letters for Unpaid Seed Cotton Loan

*.-A  Demand Letter

3-13-08

Send the producer the following demand letter for a seed cotton loan obligation not paid by
its maturity date.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
LYON COUNTY FSA OFFICE
PO BOX 389
ROCK RAPIDS IA 51246-0389
October 15, 2007

Thomas Smith
1000 Main Ave
Springfield 1A 51241-7522

Dear Thomas Smith:

You were notified on (date of loan maturity notification letter) that your (year)-crop (commodity type) loan (number) was
due and payable on or before (maturity date). The loan has matured and the debt has not been repaid. Interest will continue to
accrue until the amount due is repaid.

The foIIowing?1 apply if the principal and charges plus interest, $ as of the date of this letter, are not repaid on or
before the 30" calendar day after the date of this letter:

o  foreclosure proceedings will begin
e the amount due will be recorded for offset from any FSA or CCC payment due you
e aclaim will be established.

If the value of the commodity delivered does not liquidate the outstanding balance, you will be expected to remit the deficiency
promptly upon notification by CCC.

After the claim is established:

e the claim may be reported to other Federal Agencies for offset from any amounts that may be due you
o late payment interest, based on the rate established by the Department of the Treasury, will be applied to your debt on a daily
basis from the date the claim is established until the debt is paid in full.

An additional 3 percent interest shall be assessed on the unpaid balance of the debt retroactively from the date the claim is
established, if payment in full is not made within 60 calendar days after the date the claim is established.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this debt in
installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is incorrect,
you may appeal this determination to the County Committee by filing a written request no later than 30 calendar days after you
receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If you appeal to the County
Committee, you have the right to an informal hearing which you or your representative may attend either personally or by
telephone. If you appeal this determination to the County Committee, you may later appeal an adverse determination of the
County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal, write to the County Committee
at the following address and explain why you believe this determination is erroneous. (Insert COC address.)

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,
Harvey Lee

County Executive Director
USDA is an Equal Opportunity Provider and Employer

7-CN (Rev. 15) Amend. 37 Page 4-85
(and 4-86)

*






Par. 258
*--258 Demand Letter for Unpaid Seed Cotton L oan (Continued)

B Demand Letter (Appeal)

Send the producer the following demand letter on the 31st calendar day if the producer has
responded to the notification letter and requests appeal or reconsideration of the debt.

Producer Name Date
Producer Address

Dear Producer Name:

By letter dated , you were notified that the County Committee had determined that you owe
$ , plusinterest as applicable. Y ou requested an informal review and reconsideration of the
debt. The County Committee has reconfirmed the debt determination. The debt is now past-due.
Late payment interest will accrue on your debt at therate of ___ % per annum starting on the 31st
day from the date of this letter until the debt is paid or otherwise resolved.

Please pay your debt now. Make your check payable to “Commaodity Credit Corporation” and send
it to this office at the above address. |If you are unableto pay the debt in full now, you may arrange
to establish a mutually acceptable repayment agreement and pay in installments. If payment in full
or arrangements to pay the debt in full are not made within 60 days from the date of this letter, or
upon conclusion of the appeals process, whichever is later, the debt will be sent to the Kansas City
Management Officefor referral to the Department of Treasury for collection by offset of qualified
disbursements and refunds, including any federal income tax refund to which you may be entitled.

Because this debt may be collected by offset of your federal income tax refund, you may present,
within 60 days from the date of this |etter, evidence that all or part of the debt is not past-due or
legally enforceable. Submit to this office a written explanation of your position that the debt is not
past-due or legally enforceable, and include documentation to support your position. Of course, if
you are continuing the appeal of the debt under the National Appeals Division procedures, and
have included the issues of the past-due nature of the debt and its legal enforceability, we will rely
onthefinal determination in the National Appeals Division process, and not make a separate
determination on those issues. Please be assured that we will not send the debt to the Kansas City
Management Office until completion of the National Appeals Division process.

Under Federal law and regulations, the following additional actions may be taken by USDA and
the Department of Treasury to collect delinquent debts:

Assessment of interest, administrative costs, and penalties

Administrative garnishment of wages

Offset of CCC and FSA payments

Reporting the debt to consumer and commercial credit bureaus

Referral of the debt to private collection agencies and Treasury-designated collection centers
Referral of the debt to Agency counsel or the Department of Justice for litigation

Reporting the debt to the Internal Revenue Serviceif the debt, or any portion of the debt, is
discharged.
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Par. 258
*--258 Demand L ettersfor Unpaid Seed Cotton Loan (Continued)

B Demand Letter (Appeal) (Continued)

Our records do not indicate that you havefiled for bankruptcy protection under Title 11 of the
United States Code. If you havefiled for bankruptcy, please notify your local USDA Service
Center as soon as possible so that we may update our records to reflect the bankruptcy, and proceed
to resolve this debt in accordance with bankruptcy procedures.

Please contact this office at if you have any questions. We want to work with you to
resolve this debt and to discuss repayment options, if necessary. If this debt is not resolved within
60 days of the date of thisletter, or upon conclusion of the appeals process, the Kansas City
Management Office will take additional collection action.

Please disregard this | etter if you have already paid this debt.

Sincerely,

County Executive Director

259 (Reserved)
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Par. 260
Part5 LDP’s

Section 1 Basic Requirements
260  Source of LDP’s
A Where to Apply

*--[7 CFR 1427.23] LDP’s (and loans) may be obtained by eligible producers only from any of
the following:

e the County Office that keeps the farm records for the farm on which the cotton was
produced (the Administrative County)--*

* % *

o*--an approved cotton clerk, according to 14-CN [7 CFR 1427.6]

e anapproved CMA or LSA, according to 21-CN [7 CFR 1427.5(a) and 1427.6].
Multi-county producers may request LDP’s in a county other than their Administrative
County. However, the actual LDP is not to be provided by any county other than the
producer’s Administrative County.

County Offices that are not the Administrative County for the multi-county producer must

send the loan, LDP, or module lock-in request to the Administrative County for
processing.--*
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Par. 261
261  Eligibility

A Type of Cotton
[7 CFR 1427.23] Upland cotton that has been ginned is eligible for LDP.
Note: LDP’s are available on lint cotton obtained from seed cotton pledged as collateral for
a seed cotton loan; however, the proceeds of LDP must be applied to the outstanding
seed cotton loan amount.
B Producer and Cotton Eligibility
[7 CFR 1427.5] Producers and cotton must meet the same eligibility requirements,

according td paragraph 100, that are used for a regular upland cotton CCC-Cotton A loan,
except that:

e CCC does not have to be the holder of EWR’s for the bales

e cotton does not have to be stored in a warehouse or be represented by a warehouse
receipt

e the producer is not required to have Bl in the cotton if CCC-633 EZ, page 1 was
submitted before Bl was lost.

Note: Any portion of the production on which LDP is not requested is eligible for a loan, if
stored in an approved warehouse.

*--Cotton remains eligible for loan and repayment at principal and interest if LDP has been
requested on the cotton but was denied because of adjusted gross income provisions.--*

C Payment Limitation Provisions

[7 CFR 1400] Sde paragraphs 2}5, and 44 for payment limitation provisions.

*--Cotton denied LDP because of adjusted gross income provisions is eligible for loan
through final loan availability date as long as all other eligibility requirements, including B,
are met. Such loans cannot be repaid with cash at a reduced rate but can be delivered to--*
CCC in satisfaction of the loan obligation.
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Par. 261
261  Eligibility (Continued)

D Minimum Quality Requirements (7 CFR 1427.25(h))
To be eligible for LDP, a bale of upland cotton must be of such quality that, based on the
prevailing base loan rate and premiums and discounts for quality, the loan rate adjusted for
premiums and discounts for the cotton is greater than zero.
This requirement is consistent with the calculation of loan gain. CCC policy is that the gain
from repaying MAL shall not exceed the loan value of the commodity. Thus, if the loan
value of cotton is zero, the loan gain or LDP for such cotton is also zero.
Note: CCC does not provide loans for cotton having a computed loan value of zero or less.
E Eligibility of Destroyed Cotton
LDP’s:
e are not available for cotton that was lost or destroyed before ginning
Note: For an LDP to be calculated, even if a request has been submitted, the weight and
classification of the cotton must have been determined. Therefore, LDP’s are not

provided for unginned seed cotton even if intention to obtain an LDP had been:

e indicated by submission of CCC-633 EZ, page 1
e requested based on a module-lock-in using CCC-633 EZ, page 1.

e are available for cotton that was lost or destroyed after ginning, if classification

information is available for lost or destroyed cotton and CCC-633 EZ, page 1 had been
executed on the ginned cotton bales before the loss or destruction occurred.
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Par. 261

261  Eligibility (Continued)

F  Submitting CCC-633 EZ’s

While CCC-633 EZ, page 1 can be submitted to any County Office in which the producer has

--an interest, CCC-633 EZ, page 3 must be requested at the County Office where the farm--*
records are kept for the farm on which the commodity was produced. Requests must be
submitted:

in person

by mail

by FAX
through eForms.

Following submission and approval of CCC-633 EZ, page 1, eLDP requests can be submitted
by eligible producers who have:

e acustomer profile
e level 2 eAuthentication account access.

G Multi-County Producers

11-2-09

If the producer farms in more than 1 county, the County Office first contacted shall:
o*--accept the LDP request on page 3--*
e contact the other County Offices when either of the following applies:

e the request covers eligible production from more than 1 farm and the farm program
records are kept in more than 1 County Office

e LDP’s were received from more than 1 County Office
e FAX LDP requests to the applicable administrative County Office for completion.

--If a single CCC-633 EZ, page 3 includes production from multiple farms that are located--*
in a different county, the County Office that accepts the LDP request must indicate in item
87 that “multiple LDP’s will be issued to cover the requested quantity according to this LDP
request”.

Note: The applicable administrative County Office must:

e verify the COC-established maximum yield for the eligible production in the
applicable county

e document in item 87 where the verification of information was obtained.
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Par. 261.5
*1-261.5 Establishing LDP Eligibility Before Bl Is Lost

A Eligibility When BI Lost
Effective for 2005 and subsequent crop upland cotton, a producer may apply for LDP
benefits after Bl is lost if the producer has submitted CCC-633 EZ, page 1 before Bl was lost
on the cotton.

CCC-633 EZ, page 1 is:

e only a statement of intentions
e not an LDP request for an identified quantity.

Producers who submit CCC-633, page 1 before Bl is lost:

e may request LDP on production identified on CCC-633 EZ after Bl has been lost;
see options in[subparagraph 262 A

e may request a marketing assistance loan on the covered quantity as long as Bl is retained
at the time of the loan request

e are not irrevocably committed to request either a loan or LDP for cotton identified on
CCC-633 EZ.

This new policy does not guarantee or provide LDP eligibility in all circumstances where Bl
was lost. Cotton will lose eligibility for LDP unless CCC-633 EZ, page 1 is submitted before
Bl is lost.

B Using CCC-633 EZ to Establish LDP Eligibility

CCC-633 EZ, page 1 must be submitted before Bl was lost on a quantity for the cotton to be
assured eligibility for LDP.

* k% %
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Par. 261.5
261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

This form is available electronically

CCCE33EZ U.S. DEPARTMENT QF AGRICULTURE 1. Name and Address of Producer (Inzlude ZIP Code] (Please Print)
{07-31-08) Commodity Credit Corporation Wiham Green
510 Hwy 123
ST 00001
LOAN DEFlCIENCY PAYMENT (LDP) AGREEMENT AND REQUEST Z_%S?Sg-f?beg or Cell Number {Incfirde Area Code)
999-222-1212
Al eligible producers entering inta this agreement MUST meet marketing assistance loan elighility and have beneficial(3. |0 Number (Last 4 Digifs) 4. Crop Year
interest in the quantities covered by this agreement for the applicable crop year when signing this form. A producer is 7092
considered to have beneficial interest in the specified quantities if the producer has ALL of the folloving: . Statefs} and Countyls)
* tifle to the commodity * control of the commodity 8127

File this form BEFORE loss of beneficial interest (fitle and control) (o indicate your inlentions o receive Loan Deficiency Payment {LDP) benefits for this crop year for all counlies and all eligible harvesled, sheared, or slaughtered commodilies
for the individual, joint operation, or entity identified in ltem 1. The CCC-633 EZ - LDP Request (Page 2), Cotton LDP Request (Page 3), or Request far Woal, Mohair, or Unsham Pelt LOP {Page 4) musl be campleled BEFORE the final
loan'LDP availability date to receive LDP benefits.
PART A - TERMS AND CCNDITIONS
+ The LDP rate vill be based on the earlier of: a) the date beneficial interest is Ios| as applicable to specific commodity provisions; or by the LDP reques! date as submitted on the CCC-633 EZ (Page 2} Parl E, or CCC-633 EZ (Page 4)

Tor wool, mohair, and unshom pelts. For cotton LDP's requested on CCC-633 EZ Cotlon (Page 2), the LDP rate will be based on the information provided on Page 3.

« Quantities covered by this agreement were produced by the producer and not purchased or acquired directly ar indirectly from any other source ar committed under a marketing ag 1o a C tive Markeling Associztion (CMA.)

+ As a condilion of receming an LDP, & producer {or members of a GMA) musl first resclve delinquent lederal non-lax debt(s). The debl(s) must be resolved before the final loaniLDP availability date.
« CCC may request copies of contracts and supplemental documentation to determine eligible quantity and when benaficial interest was lost.
+ If a Marketing Assistance Loan {MAL} is disbursed for a quaniity covered by this agrement and the MAL is repaid at a price less than principal and interest, this agreement bacomes null and void for that specific quantity.

« All producers with an interest in Ihe quantity covered by this agreement must sign a CCC-633 EZ Part C, lo oblain LDP benefits.

PART B - METHODS OF PAYMENT REQUEST {Request must be submitted by final loan/LOP availahility date,}

+ For quantilies represented by verifiable production evidence under this agreement, submission of evirence in combination with Part £, Part N, or Part O of this form as appiicable shall be considered a request lor payment. Evidence
musl include sufficient data to determing producer and commaodily eligibility and LOP rale:

+ For quantilies for which verifiable evidence is unavailable (1.e., certified quantities, fed quantities, quantilies used for seed, silage, elc.), the request for payment shall be initiated by recording a certiication of quanlity on Part E, Parl N, or
Part O of this form as applicable. Additional information may be requesled by CCC to determine producer and commodily eligiility and LDP rate

+ Submission of an eLDP shall be a request for payment. The CCC-633 EZ Part E is not required for that spexific quantity
+ For Cotton Producers Only: Producer agrees: aj any request for a module lock-in or post-ginning LOP is inevocable and cannot be cancelled or revised unless the LOP is denied dus to AGI; b} any request for & gin-direct LDP is

irrevecable on or after (he date of ginning; ¢} entry of information on Page 3 of this application consfilules an irevocable applicalion for the Adjusted World Price (AWP la be locked in on the date an accurately completed applicalion is
submitled for an LDP based on gin-provided documentation identifying the bales produced from the moduledstorage unil for vhich the AWP lock-in applies.
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Sof 11-15-2010
PART D - CCC AGREEMENT (FOR CCC USE ONLY)
8. Sigrature of CCC Representative 10. Date (MM-DD-YYYY)  [1. Additional Information 112, Name and Address of Caunty FSA Office or LSA or DMA
Bayou County Service Center
1212010 123 Pirou Road

8. Titlg of CCC Representalive
Program Technician Lakewood, MS 12345
MOTE: The foflowing slafermentis made in accvdance with e Frivacy Act of 1079 5 USC 352z - as amended). The authorty by reiuesting fe infymafion dentified on his form 15 7 CFR Part 1421 7 OFR Part 4425 7 CFR Parf 1427 7 CFR Part 1424 amdt ihe Food.
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Cenmservalion. and Energy Aci of 2098 {see Pub. L 110246, THie / Sublite F-Admmshation). The prowisions of srminal and oivil faud, privacy ane! offier siatutes may e appizable & ihe informalion provi TURN THIS COMPLETED FORM TO YOUR COUNTY
FSA OFFICE.
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pelitica be iefs. reprisal, ¢~ because all o~ part of enind v dua's ircome s derived fram any public assistance pregram. iNotal prohibited bases app ytoa programs.) Persors with disabilities whe -exie altemative means for commn cation <f program irformation (Brail e, large
prine audiotape, et} stoukd contact USDA s TARGET Center - (202) 720-26%C fweice ard TOC). Tofie a carplairt of discrim nation wiie to USDA Drector. Officz of Cvil Rights, 1400 Incependence Aveaue, SW. Washington 0.0 202529410 or call {800) 7953272 fucice) o
(202) 72C-5282 (TDO:. USDH is a1 ecual agportunity prowder and emplaver

et
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Par. 261.5

261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

9-14-10

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

CCC-833 EZ (07-31-00)
PART E - REQUEST FORLDP

13A. Contact Name and Address of Producer (tnclude Zip Cooe) (138, ID Number (Last 4 digits) 14, Telephane ar Cell Number 15. Crop Year |17, Are you or any co-applicant
{Please Print) {inctude Area Code) (Optional) delinguent on any federal non-tax debt?
[F"YES", explain in ltem 32,

16. State and County where Farm Records are Maintained D YES D NG

|8 completed CCC-633 EZ, Page 1 must be on file before beneficial interest (title and control) is lost in the requested quantity for this to be considered a valid request for payment. This request for
payment, with acceptable production evidence (if applicable}, must be submitted to the County FSA office that administers the farm records for the requested commodity and quantity.

Complete Items 18 through 23 and sign/date below. Indicate in ltem 21 if this is a certified LDP. request for measurement service, or indicate production evidence Is attached, as applicable. When beneficial
interest has been lost, indicate date of sale. fed. used for seed, elc, as applicable, in Item 23, [f additional entries are needed, provide data on an additional CCC-633 EZ, Page 2.

18. 20. 21 22, 23 24
18. Commodity Met Quantity Saurce of Quantity Stored or Delivery Lacation, if applicahle Effective Date of
Class. Variety, Type Requested and {Check ane of the following) (State, County, ¥Warehouse, or Bin Site) LDP Rate LDP Rate
LDP No. Unit (MM-DD-YYYY)
of Measure A ‘B C. Examples: A B. {CCC Use
(CCC Use {bu., tons. Certified Measure- | Preduction Warehouse-Stored: Ohio, Athens Co.. ABC Date of LOP Check to Only)
Only) cut, Ibs., efc) ment Service |  Evidence arehouse Requestor Date  Request
Farm-Stored: Texas, Webb Co., 30' Butler Bin, | Beneficial Interest  Date of
North of House Was Lost Delivery

L L]
N [
L L]
0 oo []

" |f measurement service is requested, | agree to pay the required fee(s) and agree this request is imrevocable. The quantity determined by measurement service will be the maximum
quantity eligible at the time of this request. Producer must enter in Item 20, a specific quantity or "ALL" for this LDP application to be valid

PART F - PRODUCER CERTIFICATION (For additional signatures, complete CCC-633 EZ Continuation, Past F)

I certify all information entered an this form is true and correct. By completing Part E and signing and dating this form, T herehy make a request for payment from the Commadity Credit
Corporation (CCC) for the commodity described above under the terms and conditions as provided on the CCC-633 EZ, Loan Deficiency Pavment (LDP) Agreement and Request, Lalso
understand that » COC-633 EZ, Page | MUST be on file at the FSA County Office for this LDP request o be considered complete,

25A. Producer's Signature f8y)  288. Tille/Relatiunship findividus Sgang ina 26. Share % 27 Dale [2BA. Producer's Signature fBy) 258, TilleRelationship findividual Saamg m 5 6. Share % [27. Date
Sepiesentative Capaciy) WM-DO- YY) Representaiize Capasitys 08400 7Y

I I R I
I I

PART G- CCC APPROVAL (FOR CCC USE ONLY)

28. Signature of CCC Representative  [29. Title of CCC Representative 30. Date (MM-DD-YYYY) [31. Action: 32 Additional Information/Second Party Review

Page 2
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Par. 261.5
261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

CCC-633 EZ (07-31-09
PART H - REQUEST FOR COTTON LDP

133A. Contact Name and Address of Producer (irciude Zip Code)  33B. 10 No. [34. Telephone or Cell Number 35. Farm Number  [35. Crop Year  [37. Are you or any co-applicant
(Please Print] {Last 4 digits} {inchide Area Gode) (Optional) delinguent on any federal
William Green nlor- {2 debt?
[F"YES", explainin Item 56
510 Hwy 123 7082 §90-555-1234 566 2010
Anywhere, ST 00001 D YES [E NO
. Must have Beneficial .
Producer Initials Type of LOP Must be Requested Interest al Time of The LDP Rate will be the rate in Quantity;
to verify LDP type Requested o effect on the: {Use Part K for file sequence number(s}
4 LDP Application?
and bale quantity
Irrevocable After Harvest, YES guarf laer: mﬂaﬁt Igentified by gin as being produced from the module(s) listed in Part | and
Module Lock-In Befere Ginning p . identified by bale list or file sequence numbers)
is Submitted. »
GIN DIRECT ONLY: For each farm number producer enters number of bales or
"ALL" to be identified hy bale list or file sequence number.
A FTARMNO. | B. NQ.BALES A FARMNO. | B. NO. BALES
whg | Before Date of )
Gin-Direct Gitning YES Date of Ginning & 686 315
| " Laterof 1] date f . C. Producer enters hale quantity {to be verified by bale list or file
revocable ater of. 1) date of request or sequence number):
Post-Ginning After Ginning VES 2) date bale list submitted » “ ) NA
D. Producer enters bale quanfity {to be verified by bale list or file
Lost Beneficial Interest After Ginning NO Cate Beneficial Interest Lost » sequence numberf: NA

PART | - MODULE IDENTIFICATION OF SEED COTTON {Compieted for Module Lock-in LDP Request)
40. Gin Code: 41. Module Location at Farm or Gin:

42. Gin's ModuleTrailer Number:

PART J - PRODUCER CERTIFICATION {For adiditional signatures, complete CCC-633 EZ Continuation, Pant J)

[ cortify all information entered on this form is true and correct,

434, Producer's Signalure (By)  [43B. Title/Relalionship firdwedtuzt Sigmeg 4. Share %
2 Repesanlative Capacity)

Self 100

45. Dale 434, Producar's Signature {By)
(MM-DE VYY)

11152010
PART K - INFORMATION FOR LDP REQUEST (Complete Upon Receipt of Bale Data Files) (FOR CCC USE ONLY)

48, LDP Number 47, File Sequence Number(sy 48. Date Filejs) Received (MM-DO-YYYY) 49, Bale Count
114567 0234 50.9010 315

PART L - CCC APPROVAL (FOR CCC USE ONLY)

4. Sharets |45 Date

MDY

42B. Title/Relatinnship padwiduias Signing
ina Representatve Capacly)

[S0A. Signature of CCC Representalive 508, Title of CCC Reprasentative 53. Date Request Submitted 55 Name and Address of FSA County 6. Additional Information/Secand
[MM-DD-YYYY) Office or LSA Party Review
Program Technician 11152010 Bayou County Service Center

51, Action: 52, Date of Signature by CCC 54 AWP on Applicable Date | 123 Pirou Road
Representative (MM-DD-Y¥YY) Lakewood, MS 12345
[x] aprrOVED [ DISAPPROVED 14212010
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261.5 Establishing LDP Eligibility Before Bl

Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

Par. 261.5

CCC-633 EZ (07-31-09)

PART M - REQUEST FOR WOOL, MOHAIR, OR UNSHORN PELT LDP
57. Contact Name and Address of Producer finclude Zip Code) (Please Print)

58. ID Number {Last 4 Digifs) (58, Telephone or Cell Number

(Inclide Area Code)

62. State and County where Farm Records are Maintained

80. Crop Year

61. Are you or any co-applicant
delingquent on any federal non-tax
debt? f"YES', explainin

[tem 86
[

[]ves

A completed CCC-833 EZ {Page 1) must be on file for Ihe crop year identified in llem 60 before beneficial interest {tille and control) is lost in the requesied quantity for this to be considered a valid reques! for payment. This request far

the farm records for the

payment, with p evidence (if app ), must be

to the County FSA office that

g

and guantity.

If additional entries are needed, provide data on an additional CCC-633 EZ, Page 4
PART N - COMPLETED FOR WQOL OR MOHAIR
83, 64
LDP No. Commodity

66

{Ibs)

(CCC Use
Only)

Nat Quantity

67
Source of Quanlily
(Check one of Ihe fallowing)
A B C
Cerlified Production Oty in Excess of
Evidence Certified Qly.

‘Complele llems 64 through 63 for wool and mohair or ftems 72 through 77 for unshern lamb pelts and signidate below. Indicate the source of quantity in llem 67 or 75 if this is a certified LDP, indicate for wool or mohair only if the quanlity is in
lexcess of ihe cerlified quantity, or indicata if production evidenes is attached, as applicable. When beneficial inferesl has been lost, indicate date of sale, delivery, slaughter, ete., as applicable, as the eifective date of LDP rate in llem 69 or 77.

68
Stored Localion
(Stale, County, Warehouse, Farm Storage
Logalion)

69. 0.
Effective Date of LOP - s =211
Rate (Dale of Request or

Date Beneficial Interest
was Lost)

(MM-DD-YYYY)

(CCC Use
Only)

PART O - COMPLETED FOR UNSHORH LAMB PELTS

Number of Unshorn Use

Lamb Pelts

\f‘\;"voof:‘iff i ‘Graded [ [Ungraded  [J | O g O
\r.\lll\foo’:fr z ‘Graded [ [ungraded [ | O 0 0
\FDAV%Z?" z Graded [] [Ungraded [ [ O N O
\r.\fll\f(j:j" 0] Graded Ungraded [l [ O A O

4.
Slored Location
(f applicable)

4

A B. C.
[CCC Use Immediate Slaughter for Preseved
Only) Slaughter Personal Use and Stored

(State, County, house, Farm Slorage

D. Locationp
Sold as Feeders to s
Lamb Buyer Cerlified

Source of ﬁuarmtv
{Check one of the following)

B. Interest was Lost)
Production MM-DD-YYTY) Only)
Evidence

1% T 7.
CurrentHerd! | Effective Date of
Flock Size LDP Rale

LDP Rate
{Date of Request er}
Dals Beneficial

({CCC Use

O O O

O

d

a

O O O

O

d

a

O O 0

Defiiency Payment (LDP) Agreement and Request. a

O 0

O

PART P - PRODUCER CERTIFICATION (For additional signatures, complete CCC-633 EZ Continuation, Part P)

(1 certify all infarmation entered on this form is true and correct and that the commodity was ownedretained for at least 30 days before the date of shearing or slaughter far unshorn lambs. By completing Part N for woel and mohair or Part O for
unsharn lamb pelts and signing and dating this form, T herely nake a request for 2 payment from Commadity € redit Corparation (CCC) for the commadity described abave under the terms and ennditions as provided on the (CC-633 FZ, Toan
I | thut o CCC-633 EZ, Page | MUST be onfile al the FS.A County Office for this LDP request to be considered complete.

79A. Producer's Signature (By) 79B. Title/Relationshi g Signing
& Represerighive Gapanly)

PART Q - CCC APPROVAL (FOR CCC USE ONLY)

B2A. Signature of CCC Representative [628. Title of GCC Representative

180. Share %

81, Dale

WE-CO- VYY)

[P9A Preducer's Signature (By)

798, Title/Relationship itchicual Sgmag
w3 Represenizhive Dapanlyl

83 Date mw-30vyvy (34, Action 5. Is the quantity for
this LDP reasonable?
(] APPROVED
Ooisapprovep | [lves [Ino

80, Share%: 1. Date

M)

6. Additional Information/Second Party Review

Page 4
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261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

Par. 261.5

ICCC-633 EZ Continuation U.5. DEPARTMENT OF AGRICULTURE
(07-31-09) Commadity Credit Gorporation

CONTINUATION SHEET FOR LOAN DEFICIENCY (LDP) PAYMENT AGREEMENT AND REQUEST
{Use with CCC-633 EZ Pages 1,2, 3, or 4}

Atach to Form CCC-633 EZ, Page

Enter & Check by the Appropnate Part o Indicate which Section this Form Applies.

W PART ¢ - PRODUCER CERTIFICATION (CCC-633 £2 Page 1) (Continuation)
65 Titls'HglatiunshiP {Indifvictual Signing fn a 7. Date

164, Producer's Signalure (By) pacty (MM-DD-YYYY)

6A. Producer's Signature (By)

representative capacity)

6B. Tille/Relalionship findividual Signing in & 7. Date

(MM-0D-YVYY)

[B|PART F - PRODUCER CERTIFICATION (CCC-633 EZ Page 2) (Contimuation for LDP Request)

258. TillerRelationship findivicual . [27. Date 258, Title!Relationship (inefvidual [27. Date
[25A. Producer's Signature (By) Signing in 8 e capaclty) 126, Share % MMDD-YYYY) 258. Producer's Signature (By) Signingna capaciy) 126. Share % lwon-vvvn
D PART J - PRODUCER CERTIFICATION (CCC-633 EZ Page 3) (Continuation for Cotlon LDP Request)

M3B. Titls:Relationship {fackvictial . |45 Date N 438. TitleiRelationship fitividual 45, Dale
[43A. Producer’s Signature (By) [signing i 2 rep jue capecly) 44, Share % MM-DD-YYYY) 43A. Producer's Signature (By) Signingna cepacity) #4. Share % MM-DDV YY)

[B]PART P - PRODUCER CERTIFICATION {CCC-633 EZ Page 4) (Continuation for Wool, Mohair, or Unshorn Pelt LDP Request)

I79B. Title'Relationship {dfvichial 1. Date . 798. Title/Relationship iciviciiarl A [81. Date
79A. Producer’s Signature fBy) Isigning in 3 represeniative caacity) 80. Share % AMDD-YYYY) 784, Producer's Signature (By) Signing I & reprasentative capaciy 30. Share % M 0D-yvvy)
Page 5
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Par. 261.5

261.5 Establishing LDP Eligibility Before Bl IsLost (Continued)

6-2-06

C FSA EmployeeInstructionsfor CCC-633 EZ, Page 1

Producers must complete Items 1 through 4, Parts A, B, C, and E, asindicated.

[tem

I nstructions

1

Enter name and address of the producer. This should be the name of the individual,
joint operation, or entity for which benefits may be requested.

Enter telephone number of the applicant.

Enter last four digits of the producers ID Number.

Enter crop year for the commodity covered by the LDP agreement.

g h[wN

Enter all States, if necessary, and counties where the producer in Item 1 has an
interest for the designated crop year.

This form coversinterestsin all eligible LDP commaodities of the producer for the
crop year entered in Item 4. The County Office that first receives CCC-633 EZ,
page 1 shall forward to other County Offices, as applicable, by FAX or mail.

Part A

Terms and Conditions

All producers requesting LDP shall review and understand the terms and conditions
of this agreement.

Part B

M ethods of Payment Request

All producers requesting LDP shall review and understand the methods a payment
reguest may be initiated under this agreement.

Termsrelated to cotton LDP requests explained in the fourth paragraph of this part.

Note: A reguest for payment is made for cotton using CCC-633 EZ, page 3 that
must be received in the County Office before the final 1oan availability date
for the applicable commodity.

If this form is approved for electronic transmission and the producer has established
credentials with USDA to submit forms electronically, the producer’ s transmission is
certification that he/she has read and understands the M ethods of Payment.

Part C

Producer Signature and Certification

6and7

After reading the certification statement, the producer signs in item 6 and enters date
of signature initem 7. Use CCC-633 EZ, page 4 if additional signature space is
needed. The signatures indicate the producer has reviewed and agrees to the
conditions listed above.

Part D

Approval/Disapproval

8-10

An authorized CCC representative shall approve or disapprove CCC-633 EZ by
completing blocks 8 through 10.

11

Enter any additional information pertinent to the approval or disapproval of this
agreement.

12

*--Enter name and address of the approving FSA County Office or LSA and
DMA.--*

7-CN (Rev. 15) Amend. 29 Page 5-2.11
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262  LDP Options Relative to Harvest and Ginning

A LDP Request Options

Par. 262

Cotton LDP’s may be disbursed, in all cases, only on eligible, ginned cotton upon
presentation of production evidence in the form of a warehouse receipt or bale list.

*--Producers requesting LDP must submit both CCC-633 EZ, pages 1 and 3 for any of the--*

following options.

Type

Rate used for LDP is rate effective on...

Bl status at time
of application...

LDP for cotton in which producer has Bl at the
time of the LDP application is:

Irrevocable module
lock-in.

date of application.

Gin-direct.

date of ginning.

Irrevocable post-ginning.

date of application.

producer has BI.

Lost Bl before application.

the date Bl was lost.

Bl lost.

e Irrevocable module lock-in. For harvested cotton in modules, before ginning, a
producer may submit CCC-633 EZ, page 3 to request lock-in of AWP rate to be used for
LDP calculation. AWP/LDP rate is that which is effective on the date an accurately
completed request is submitted. The cotton is identified by a gin-supplied trailer or
module number. After the cotton is ginned, the producer provides bale information that
corresponds to the cotton identified by the trailer or module number. These requests for
lock-in of AWP and LDP cannot be revised or canceled. Se¢ subparagraph 275 E.

e Gin-direct. A producer may request gin-direct LDP’s using CCC-633 EZ, page 3. LDP
rate provided is the rate payment rate effective on the date the cotton is ginned according
to|paragraph 274, These requests are allowed to be revised or terminated under certain

circumstances. See subparagraphs 274 F and G.

e Irrevocable post-ginning. On cotton that has been ginned, a producer may request LDP
using CCC 633 EZ, page 3 supported by a bale list. LDP rate provided is the rate
effective on the date that an accurately completed application is submitted. These LDP

*--requests, once submitted, cannot be revised or canceled. Seg subparagraph 275|F.--*

e Lost BI. If Bl has been lost before the LDP is requested, and the producer had filed
CCC-633 EZ, page 1 before the date Bl was lost, then the producer may request LDP
using CCC-633 EZ, page 3. For these LDP’s, the only payment rate provided is the rate
applicable on the date that Bl was lost. The producer must provide acceptable
documentation of the date Bl was lost on the applicable quantity.

4-7-09
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Par. 262
262 LDP Options Relativeto Harvest and Ginning (Continued)

A LDP Request Options (Continued)

Notes: LDP applications submitted under any of these options may be considered complete if
received without classification information. In these cases, the disbursement isto be
made after classification information is received.

Cotton can be subject to only 1 loan or 1 LDP application at any moment. Benefits,
whether aloan or LDP, are provided only once on any quantity of cotton. No
concurrent applications for the same cotton are ever allowed.
263 Availability Dates
A Availability Dates
[7 CFR 1427.5(a)] Cotton LDP s are available by executing an LDP application from the

date loan rates are announced through May 31 after the calendar year in which the crop is
planted. This application deadline applies:

e toadltypesof LDP's
e regardlessif applicant has, or has lost, Bl at the time of application.

Reminder:  The disbursement date shall be no later than 30 calendar days after the final
date of availability. When the final availability date falls on a nonworkday,
the final date shall be extended to the next workday.

*--B  Accepting and Date-Stamping L DP Documents--*

If CCC-633 EZ was signed by the producer more than 15 calendar days before delivery or
mailing (postmark date) to the County Office, the County Office:

e shall not accept the application if presented by a Cotton Clerk
e may accept the application if presented by a producer.

*--All pages of CCC-633 EZ shall be date-stamped upon receipt.--*
Note: A patron postage meter date stamp is not a post mark.
C Effective Timesfor AWP and CCA
LDP rates are based on the same announced AWP's and CCA'’ s, and the same effective times

of these prices, as are applicable to loan redemptions. See subparagraphs 22 A through D for
the effective times of announced prices.
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Par. 264
264  Research and Promotion Feg

A Fee

[7 CFR 1427.13(d)] The Cotton Research and Promotion Act requires producersto remit to
CCC an assessment based on LDP. CCC transmits this assessment to the Cotton Board.

*--Note: Assessments for research and promotion do not apply to EL S cotton loans.--*

For LDF's, this regulation provides that the rate shall be up to 1 percent of LDP. The current
assessment is less than this regulatory maximum level.

An additional Cotton Board assessment for cotton receiving LDP is paid to the Cotton Board
by the cotton buyer. FSA plays no role in collecting or transmitting this additional
component of the fee to the Cotton Board.

B Computation Method
For recent crops, the actual rate has been established at ¥ percent (0.005) of the total LDP.
L DP software calculates this amount and deducts it from the payment provided to the
producer.

Note: Thisassessment is paid to the Cotton Board by Kansas City.

7-28-04 7-CN (Rev. 15) Amend. 19 Page 5-5



265

8-5-05

Par. 265
LDP Rate

A LDP Ratefor Upland Cotton
[7 CFR 1427.23(c) and (d)] The LDP rate for each bale of cotton shall be the smaller of:

e theloanvaue
e thedifference between NALR and AWP.

B Date Used to Establish Payment Rate
The date used to determine the cotton LDP payment rate varies depending on the LDP option

selected by the producer. See subparagraph 262 A for an explanation of these options and to
determine the date used for setting the LDP rate.

C Application of CCA

Sed paragraph 26 to determine any allowable CCA. When CCA is applicable, it is either
added to the LDP rate for the bale or subtracted from AWP.

7-CN (Rev. 15) Amend. 26 Page 5-6



Par. 266
266  Production Evidence

A Production Evidence Defined

Production evidence must include the following:

e acceptable warehouse receipts according tq paragraph 164

Note: It isnot required that warehouse receipts be issued by a CCC-approved warehouse for
LDP eligibility.

e agintag list including both of the following:

e either gin tag number and gin date, or warehouse receipt number and storage start
date

e either warehouse net bale weight, or both tare weight and gross bale weight
o*--the date of ginning, if agin direct LDP rate is requested.--*
B Verifying Electronic Production Evidence

The County Office shall ensure that production evidence submitted by electronic means, such
as diskettes, corresponds with the quantity for which the loan or LDP was requested by:

e accepting applications only when accompanied by production evidence

e requiring the producer to review and agree to a printed copy of any electronically
submitted evidence

e otherwise ensuring that this electronic production evidence is the same quantity to which
the loan or LDP request applies.

C Dating Receipt of Production Evidence

All production evidence must be date-stamped to indicate the date of receipt of the
production evidence by CCC, by either a paper record or diskette.

This date may be needed to determine the date the LDP application is received. See
subparagraph 275 B.
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Par. 266
266  Production Evidence (Continued)

D Contractsor Certification Requirement

Contract or applicable certifications must be provided if beneficial interest is questioned
according td_paragraph 102|

E Spot Checksof Modules

The County Office shall conduct spot checks on no less than 2.5 percent of the requests for a
lock-in of the AWP and LDP rates on upland cotton in modules according to[subparagraph
E.

11-14-02 7-CN (Rev. 15) Amend. 12 Page 5-8



Par. 267

267 LDP’s Based on Locked-in Rate

A Policy

7-22-13

Applications for LDP’s based on a locked-in rate are available for cotton before it has been
ginned. Such applications have the following unique requirements:

e applications are irrevocable, so they cannot be cancelled, amended, or withdrawn

*--Exception:  Cotton denied LDP because of adjusted gross income provisions is--*
eligible for loan, subject to all loan, producer, and bale eligibility
requirements.

e applicants must agree to identify the unginned cotton for which the locked-in LDP rate is
requested by submitting a module (or other storage unit) number for each individual unit
of storage

e after such cotton is ginned, the bales produced from each locked-in unit must be
identified to CCC by the corresponding module number.

Notes: Any application for which production evidence is not provided is a violation subject
to liquidated damages.

Modules are the largest storage unit eligible for identification and must be identified
and distinguished from one another by discrete numbers.

Generally, LDP’s under this option shall be provided only for the bales produced from the
unginned cotton for which the locked rate is provided up to a maximum of 20 bales per
module (or the maximum established by STC). Bales exceeding this maximum may receive
the locked-in rate only if a higher maximum is successfully appealed to STC.

If a gin provides information that a module included under a lock-in request was ginned
before the date of the lock-in request, LDP for such bales shall be based on LDP rate
applicable:

e to the requested lock-in, if the producer had Bl in the bales at the time the lock-in was
requested

e on the date Bl was lost, if the producer:

e had completed CCC-633 EZ, page 1 before loss of Bl
e lost Bl in the bales before the lock-in was requested.

Applications for Module Lock-In LDP
Applicants apply for a module lock-in LDP using CCC-633 EZ, page 3 according to

instructions provided.
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Par. 267
267 LDP’s Based on Locked-in Rate (Continued)

C Processing LDP for Excessive Bales
Bales that are submitted for LDP based on a locked-in rate, but exceed the maximum number
approved for payment, are referred to as excessive bales and shall receive LDP based on the
following process.

Bales exceeding the approved maximum level are to be paid at:

e the rate prevailing on the date the bale information was submitted
o the locked-in rate for excessive bales if approved by STC.

County Offices shall:

e identify for producers the excessive bales submitted under the request for a locked-in rate
e notify producer of option to appeal to STC the payment rate on the excessive bales
e if the excessive bales are:

o*--successfully appealed to STC for the locked-in rate, use the original CCC-633 EZ as
the basis for providing LDP based on the locked-in rate

e not appealed to STC for the locked-in rate, or appealed but denied the locked-in rate
under the appeal, have producer submit a separate CCC-633 EZ and provide LDP--*
based on the payment rate effective on the date the production evidence containing
the excessive bales was submitted.
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Par. 267

267 LDP’s Based on Locked-in Rate (Continued)

D Violations for Failure to Provide Production Evidence

As soon as a violation can be determined following the May 31 LDP application deadline,
but not later than June 30, assess liquidated damages to each module or other storage unit of
an application for which production evidence was not submitted.

The responsibility to pay any such damages is jointly shared by all applicants who signed the
*--L.DP application. Establish a receivable for liquidated damages according to 64-FI using:--*

for the first charge program code (on Screen AQK10801), enter program code
LIDAUPCN and the amount of liquidated damages

for the first reference number, enter the farm number
for the type, ENTER “FM”
for the receivable due date, enter the current system date

for the basis of debt code, enter 10306.

County Offices shall:

7-22-13

issue automated notification letter generated when receivable was created. Insert
explanation that debt occurred due to “failure to provide production evidence for an
irrevocable LDP rate lock-in on module”

issue the first demand letter if debt remains unpaid after 30 calendar days after the date of
the notification letter

establish a claim according to 64-FI if debt remains unpaid 30 calendar days after the
date of the first demand letter.
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Par. 268
268 LDP Document Retention and Distribution

A Distribution to the Producer
Each signing producer should receive a copy of the following:

signed CCC-633 EZ, pages 1 and 3

CCC-Cotton AA-1

application summary for eLDP’s

Producer’s Disbursement Transaction statement
other documents signed by the producer for this LDP.

B Documents for LDP Folder
File the following documents in the loan folder:
o*--CCC-633 EZ, pages 1 and 3; may be signed original or signed copy--*
e original CCC-Cotton AA-1
e copies of the following:
e application summary for eLDP’s
e original Producer’s Disbursement Transaction statement

e other documents signed by the producer pertaining to this LDP, such as a bale list

e all printouts from cotton PC, including validation review reports, bale lists, and bale
recaps.

269, 270 (Reserved)
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Par. 271
Section 2 LDP Processing and Issuance

271  Before Processing LDP
A Eligibility
The eligibility requirement for the producer and cotton shall be determined according to
*--Part 2 before processing LDP’s. A second-party review of eligibility and the LDP
application shall be performed before disbursement and shall be recorded by the second-party
by initialing and dating CCC-633 EZ.--*
B Required Production Evidence

For an LDP request to be processed, the required production evidence is, for:

e an LDP based on a module lock-in, both the module numbers submitted at the time of an
LDP is requested for an irrevocable module lock-in, and a list of bales corresponding to
the module

e gin-direct LDP’s and LDP’s requested after ginning, whether the rate is based on the date
of request or date beneficial interest was lost, a list of bales.

C Divided or Undivided Shares

If the bales are divided among producers, give each producer on the farm an opportunity to
choose whether to obtain a loan or LDP.

Note: These instructions regarding divided or undivided bales also apply when a producer
requests lock-in of the AWP rate to be used for the LDP calculation. In such cases,
modules or any other unit of unginned cotton must be divided if a joint LDP is not
being requested.

D No Deferred Payments

LDP's cannot be deferred or delayed at any time. All payments must be made as soon as
possible after the date of request.

E Determining Date Documents Received
When a gin provides a County Office preprocessed bale data by e-mail, CD or diskette, for
purposes of determining the “date documents received” for processing the LDP application,

the date of receipt of the data:

e is the date the electronic data were received
e is not the date the producer signed and dated a paper copy of the bale data.

272 (Withdrawn--Amend. 28)
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Par. 273

273 FAXed Applications Not Received

A

12-9-05

Handling Unreceived FAXed Applications

If aproducer inquires about a FAXed LDP application and the application is subsequently
not received, County Offices shall:

require producers to submit a copy of the FAX transmission report or some type of
documentation to verify that the FAX transmission was attempted to verify that the
application was FAXed

accept producer’s completed LDP application

document the date that the LDP application was FAXed and the reason the FAX was not
received

approve, with concurrence, the LDP application

use the LDP rate in effect on the date printed by the FAX machine on the original LDP
application

not accept or approve producer’s LDP application if the actual date of the FAX cannot be
verified by the producer.

7-CN (Rev. 15) Amend. 28 Page 5-21
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Par. 274
274  Gin-Direct LDP's

A Applicability

[7 CFR 1427.23] Producers who want to receive LDP' s based on the date ginned may file
CCC-633EZ, page3* * *

e onor before the date of ginning
e for 1 or more farm’'s expected production
o for all or aportion of the expected production.

B Timeof Executing Gin-Direct LDP Request
CCC-633 EZ, page 3* * * must be submitted on or before the date of ginning.

*--Notes: An application may be entered into after ginning begins, however, any cotton ginned
before the date of the application is not covered.

Sed paragraph 275.5 ffor preparing CCC-633 EZ, page 3.--*
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Par. 274
274  Gin-Direct LDP s (Continued)

C Quantity Included on Application

The entire quantity included on the application is eligible for the LDP rate, including a
zero ratethat isin effect on the date of ginning.

Note: If the LDP rate onthe date of ginning is zero, the producer will not receive LDP and
will not be eligible for aloan on that quantity shown on the application.

Example: Producer submits* * * CCC-633 EZ, page 3 * * *for all the production of cotton
from all farms. The producer produced 500 bales of cotton on all farms. Of the
500 bales, 50 bales were ginned on a date when LDP was equal to zero. These 50
bales are not eligible for LDP or loan.

D Specifying Delivery Locations

Producers who want gin-direct LDP provisions to be applicable for production delivered to a
specific location or buyer may designate that quantity on the application.

Note: Because the cotton LDP rate is based on the date of ginning, cotton producers may
designate only the cotton delivered directly from the gin to a specific location or
buyer. The date of ginning will continue to be used to determine the LDP rate for the
designated quantity.

Example: If the producer wants all production from Farm 57 that will be delivered to Bob
River Mills, Inc. to be the only production from Farm 57 covered by the gin-direct
application, the producer should enter the following onto the application in

*--CCC-633 EZ, page 3, item 39.--*

Farm Number Production Units
57 All to Bob River Mills, Inc.
40 All
37 300 Bales

Notes: All production from Farm 57 not delivered to Bob River Mills, Inc. is eligible for a
loan or LDP if all eligibility requirements are met.

All the production from Farm 40 would be covered by the gin-direct LDP request.

300 bales from Farm 37 would be covered.
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Par. 274

Gin-Direct LDP’s * * * (Continued)

*--E Signatures Required for Approval

8-5-06

If more than 1 producer shares in a bale of cotton, each producer who has a share in the bale
must sign LDP request before it can be approved.

CED or designee may approve LDP request for CCC.

Note: Only the share of the production applicable to the producers who sign the request will
be considered covered.

Revising Gin-Direct Applications

Gin-direct LDP applications may only be revised before ginning. If a producer wants to
revise a gin-direct application, require the producer to:

e line through the applicable quantity to be revised
e enter the revised quantity and initial and date the entry.

Note: All producers who signed the application must initial and date all revisions for the
farms of which they share in the production.

Example: If a producer signed the application for all the cotton on Farm 40, the producer
could gin 300 bales and before ginning any more, revise the application to--*
cover only the 300 bales, leaving the bales remaining to be ginned eligible for a
loan or LDP in the normal manner.
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Par. 274
274  Gin-Direct LDP’s (Continued)

G Terminating Gin-Direct LDP Request

Gin-direct LDP applications may only be terminated if the producer has not ginned any of
the cotton covered by the application.

Example: If a producer signed an application for all the cotton on Farm 40 and 300 bales
had been ginned as of the current date, the producer would not be allowed to
terminate the agreement for the 300 bales ginned, but COC may permit the
producer to revise the application so cotton not yet ginned would not be covered
by the application.

Note: Cotton for which LDP is requested, but for which LDP is not provided because of
*--adjusted gross income provisions, may be pledged for loan if otherwise eligible and
Bl has been maintained. This loan must be repaid at principal plus interest.--*

H Production Evidence
To receive LDP on requested production, the producer must provide acceptable production

evidence according to paragraph 266 on or before May 31 after the calendar year in which
the crop is planted. Production evidence must show the date each bale is ginned.

Note: Producers are not required to provide evidence for all production covered by the
application before LDP may be made. Multiple LDP’s may be made under the terms
of any gin-direct LDP application.

I Processing LDP

Once production evidence is provided, folloy paragraph 276 for entering data into APSS.

Notes: Use AWP and CCA in effect on the date cotton was ginned.
Use the date the application was approved as the LDP Approval Date.

More than one LDP may be required when a different AWP and CCA are applicable
for the production listed on any gin-direct LDP application.
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7-5-06

Par. 274

Gin-Direct LDP’s (Continued)

J Completing CCC-633 EZ, Page 3 for Gin-Direct LDP

Effective for 2005 and subsequent crop upland cotton, producers may request gin-direct
LDP’s using CCC-633 EZ, page 3.

For gin-direct LDP requests, complete CCC-633 EZ, page 3 according to the following table.

Item Instruction

33 | Enter the producer’s name and address.

34 | Enter the last 4 digits of the applicant’s SSN or tax ID.

35 | Enter the applicant’s telephone/cell number.

36 | Enter the crop year of the commodity for which the LDP is requested.

37 | Applicant answers question by checking (V) either the “Yes” or “No” box.
Note: If the applicant answers “Yes”, then the applicant uses the remarks section

of the continuation page to explain the amount owed, the Federal agency
owed, and terms of any repayment agreement.

38 | Applicant enters initials in box to the left of “Gin-Direct”.

39 | Applicant may request LDP’s for 1 or more farms. For each individual farm an
LDP is requested for some or all production, the applicant must enter the farm
number and, in the box adjacent to the farm number, must enter either “All” to
indicate that LDP is requested for all bales, or must enter the exact number of bales
from the farm to which the LDP request applies.

40-42 | This part is not applicable to gin-direct LDP requests.
43-45 | Each producer with a share in the production on the application submitted must
enter:
e their signature in item 43
o their percent share of the quantity in item 44
o the date of signature in item 45.
46-49 | Item 46: Enter LDP number.
Item 47: Enter file sequence number of all applicable bale files provided as
production evidence.
Item 48: Enter date the bale list or data file was received.
Item 49: Enter number of bales represented by each bale list or data file.

7-CN (Rev. 15) Amend. 30 Page 5-27




274

J Completing CCC-633 EZ, Page 3 for Gin-Direct LDP (Continued)

Gin-Direct LDP’s (Continued)

Par. 274

Item Instruction

50-56

Item 51:  Enter title of CCC Representative.

Item52:  Check (V) box indicating approval or disapproval.
Item 53:

Note:
and nor later than May 31.

Item 54:
Item 55:  Enter the name/address of the FSA County Office or

Item 56:

LSA.

Item 50: *--CCC Representative enters signature. Second-party review shall be recorded by entering
reviewer’s initials and date of review in the margin of CCC-633 EZ, page 3.--*

See subparagraph B to establish the date a completed application was submitted.

Applications for gin-direct must be received on or before the date of ginning,

Enter applicable AWP effective on the date of ginning. Entry of date is not required.

May be used to amend gin-direct LDP’s or to explain “Yes” answer to item 37.

K Example CCC-633 EZ, Page 3

3-13-08

Following is an example of CCC-633 EZ, page 3 that may be used for requesting upland

cotton LDP’s of any type.

CCC-633 EZ (06-07-06)

PART H - REQUEST FOR COTTON LDP
133. Contact Name and Address of Producer (Include Zip Code) (Please Print)

34. 1D Number (Last 4 Digits)
(Include Area Code)

35. Telephone/Cell Number

36. Crop Year |37 Are you or any co-applicant delinquent

on any federal non.
explain in Item 56.

[res

-tax debt? If "YES",

l:lNO

s Must have Beneficial o
Producer Initials Type of LDP ; The LDP Rate will be the rate Quantity:
Must be Requested |Interest at Time of LDP|, .
;c; i:l;«i:éa'l;%gnr? Requested Application? in effect on the: (Use Part K for file sequence number(s))
Irrevocable After Harvest, YES Date an Accurately Completed | Identified by gin as being produced from the module(s) listed in Part | and
Module Lock-In Before Ginning Request is Submitted. P | identified by bale list or file sequence number(s).
Irrevocable p Date an Accurately Completed .
Post-Ginning After Ginning YES Request is Submit\{ed Pl > Identified by bale list or file sequence number(s).
GIN DIRECT ONLY: For each farm number producer enters number of bales or
"ALL" to be identified by bale list or file sequence number.
A. FARM NO. B. NO.BALES A. FARM NO. B. NO. BALES
Gin-Direct ERERRLOC] YES Date of Ginning >
Ginning
Lost Beneficial Interest |After Ginning NO Date Beneficial Interest Lost P | Identified by Bale List or File Sequence Number(s)
PART | - MODULE IDENTIFICATION OF SEED COTTON (Completed for Module Lock-In LDP Reqguest)
40. Gin Code: 41. Module Location at Farm or Gin!
42. Gin's Module/Trailer Number:

PAR PROD R R ATIO or additiona a & omplete 6 0 ation. Pa

I certify all information entered on this form is true and correct.

43. Signature of Producer(s) 44. % Share 45. Date (m.oD-vvyy) [43. Signature of Producer(s)

44. % Share

45. Date (MM-DD-YYYY)

46. LDP Number 47.” File Sequence Number(s)

48. Date File(s) Received (MM-DD-YYYY)

53. Date Submitted
(MM-DD-YYYY)

PART L - CCC APPROVAL (FOR CCC USE ONLY)
'50A. Signature of CCC Representative 50B. Title of CCC Representative

54. AWP on Applicable
Date (MM-DD-YYYY)

51. Action:
[ Approved

52. Date of Signature by CCC
Representative (MM-DD-YYYY)

[] pisapproved

PART K - INFORMATION FOR LDP REQUEST (Complete Upon Receipt of Bale Data Files) (FOR CCC USE ONLY)

49. Bale Count

55. Name and Address of FSA County Office
or LSA

[56. Additional Information

Page 3
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Par. 275
275 Module L ock-In and Post-Ginning LDP

A Request for Payment

Requests for module lock-in or post-ginning LDP’s may be submitted on CCC-633 EZ,
page 3. These LDP regquests must be made:

e by all producers having an interest in the cotton

e before Bl inthe cotton is lost

o*--after the beginning-of-harvest date for cotton in the county as established by COC--*
e onor before thefinal loan availability date.

One payment may be made for more than 1 farm, or multiple payments may be made for
1 farm.

By submitting any LDP request, producers certify that production:

e iseligiblefor loan
e has not been previously used for loan or LDP
e will not be used for a subsequent loan or LDP.

Reguests for module lock-in or post-ginning LDP' s, once submitted, cannot be canceled or

revised. See policy i paragraph 267|

B Approval
The LDP application shall be approved by CCC on the day that either application form,
signed and dated by all applicable producers, and the accompanying production evidence are
both provided. If the application and production evidence are provided on separate days, the
approval date isthe later date.
When an application is to request AWP lock-in for modules, the LDP application is not
approved for payment until the corresponding bales are identified. Interest is not payable for
the period between AWP lock-in and submission of bale information.

Exception:  CCC may approve an application for amodule lock-in or post-ginning LDP
before classing data is presented if:

e classing datais not yet available

Note: Producer is required to submit classing data as soon asit is
available from AMS.

e acceptable gin tag or warehouse receipts are submitted

e all producers sharing in the cotton have signed the application.

Note: If BI is questioned, follovi paragraphs 102 and[275.5.]
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Par. 275
275 Module Lock-In and Post-Ginning LDP (Continued)

C Returning Warehouse Receipts

If acceptable warehouse receipts are presented as production evidence and the producer
requests that the receipts be returned the same day, the County Office shall only return
warehouse receipts on the same day if all requirements are met, except providing classing
data, and all of the following occur:

e theapplication is approved
o either:

e alist of the warehouse receipts showing the same information as the receipts are
presented with the warehouse receipts

Note: County Office shall verify that the information on the list matches the
negotiable warehouse receipts.

e photocopies of the warehouse receipts can be obtained.

Note: If the photocopies are not made by the County Office, County Office shall
verify that the photocopies represent the negotiable warehouse receipts
presented.

Exception:  If CCC isthe holder of EWR, e-LDP must not be processed befor e releasing

the receipt. Thisdoes not apply LDP s processed in APSS. This requirement
will be discontinued when software can be modified.
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Par. 275
275  Module Lock-1n and Post-Ginning LDP (Continued)

D Policy for Module Lock-In LDP

Use CCC-633 EZ, page 3 to process LDP applications when the following 3 conditions are
met:

e producers request to “lock-in” AWP
e producer’s eligible cotton has been harvested
¢ the cotton has not been ginned.

Such requests lock-in the LDP payment rate for payments that will be disbursed after the
cotton is ginned and bale information is provided. Procedures in subparagraph A apply.
Lock-in requests will expire if bale information is not provided before the final date of
availability (May 31). Seg paragraph 162

Notes: Requests for LDP’s based on a locked-in rate, once submitted, may not be canceled
or revised by the producer. However, cotton for which the lock-in is provided, but
*--LDP is not provided because of adjusted gross income provisions, is eligible to be--*
pledged for loan. Any initial AWP lock-in on CCC-633 EZ, page 3 does not apply
to these loans.

If the modules or trailers:

e are divided among producers, give each producer on the farm an opportunity to
choose to obtain a LDP

e are not divided, a joint LDP must be requested.
Interest is not payable for the period between the AWP lock-in and the presentation of

production evidence (the list of bales corresponding to the module for which lock-in is
provided).
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Par. 275

275  Module Lock-in and Post Ginning LDP (Continued)

E Using CCC-633 EZ for Module Lock-1n and Post Ginning LDP

For module lock-in and post-ginning LDP requests, complete CCC-633 EZ, page 3 according
to the following table.

Iltem

Instruction

33

Enter the producer’s name and address.

34

Enter the last 4 digits of the applicant’s SSN or tax ID.

35

Enter the applicant’s telephone/cell number.

36

Enter the crop year of the commodity for which the LDP is requested.

37

Applicant answers question by checking (V) either the “Yes” or “No” box.

Note: If the applicant answers “Yes”, then the applicant uses the remarks section
of the continuation page to explain the amount owed, the Federal agency
owed, and terms of any repayment agreement.

38

Applicant enters initials in box to the left of either “Irrevocable Module Lock-in”
or “Irrevocable Post-Ginning”.

39

This item does not apply to either module lock-in or post-ginning LDP requests.

40-42

If the request is for a module lock-in LDP, the applicant completes Part | as
follows.

Item 40. Enter the gin code of the gin that supplied the module numbers and that
will gin the cotton.

*--Item 41. Enter the module location at the farm or gin so the module can be
located if selected for spot-check.

Item 42. Enter all gin-assigned numbers that are affixed to the storage unit to
identify it with this LDP request. If additional space is needed, attach a
separate list that has been initialed and dated by the producer.--*

Note: This part is not applicable to post-ginning LDP requests.

43-45

Each producer with a share in the production on the application submitted must
enter:

e their signature in Item 43
e their percent share of the quantity in Item 44
o the date of signature in Item 45.

7-5-06
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Par. 275
275 Module Lock-in and Post Ginning LDP (Continued)

E Using CCC-633 EZ for Module lock-in and Post Ginning LDP (Continued)

Item Instruction

46-49 | ltem 46: Enter the LDP number

Item 47: Enter the file sequence number of all applicable bale files provided as
production evidence

Item 48: Enter the datethe bale list or data file was received.

Item 49: Enter the number of bales represented by each bale list or datafile.

50-56 | Item 50: CCC Representative enters signature.
Item 51: Enter title of CCC Representative.

Item 52: Check (V) box indicating approval or disapproval.

Item 53: Seé subparagraph 274 B to establish the date a completed application
was submitted.

Note: All LDP requests must be received before M ay 31.
Item 54: Enter the applicable AWP on the date the request was submitted, for
*--poth the module lock-in and post-ginning LDP requests. Entry of the
date is not required.--*
Item 55: Enter the name/address of the FSA County Office or LSA.

Item 56: May be used to amend gin-direct LDP's or to explain “Yes’ answer to
Item 37.

F Example CCC-633 EZ, Page 3

An example of CCC-633 EZ, page 3 is provided ir_subparagraph 274/ N.
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Par. 275
275 Module Lock-In and Post-Ginning LDP (Continued)

*--G Distributing CCC-633 EZ
Distribute the approved CCC-633 EZ as follows:--*

o fileoriginal in LDP folder with CCC-Cotton AA-1
e provide 1 copy to each signing producer.

*--If more than 1 LDP is processed based on the original signed CCC-633EZ, County Offices or
LSA's may elect to photo or electronically copy any pages of the original signed CCC-633EZ
for filing with CCC-Cotton AA-1.--*

H Conducting M odule Spotchecks Using CCC-Cotton AA-2
County Offices shall:

e conduct spotchecks:

e 0onno lessthan 2.5 percent of the requests for alock-in of the AWP and LDP rates on
upland seed cotton

Note: The 2.5 percent is based on the number of requests and not the number of
modules or storage units.

e each month based on the lock-in requests received that month

e record the spotcheck results using CCC-Cotton AA-2 according to the following table.

Item Instructions
1 Enter County Office name.
2 Enter State and county codes.
3 Enter crop year.
4 Enter farm number * * *,
5 Enter gin-assigned number of the storage module or trailer selected for

spotcheck.

(o]

Enter date of AWP lock-in from the corresponding CCC-Cotton AA.

\l

Enter condition of the observed storage unit by entering either of the following:

e acheckmark () confirming the unginned cotton location at either farm or
gin
e the date of ginning of the module or trailer of cotton.

8 A-C | Signature and title of person performing the spotcheck and date.
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Par. 275
Module Lock-In and Post-Ginning LDP (Continued)

I Completing CCC-Cotton AA-2

Complete CCC-Cotton AA-2 according to this table.

REPRODUCE LOCALLY. include form number and date on all reproductions.,
GCC COTTON AA-2 U.S. DEPARTMENT OF AGRICULTURE 1. COUNTY OFFICE/LSA NAME
(10-3-00) Commedity Credil Corporation
Northamption
SPOTCHECK OF UPLAND COTTON
SUBJECT TO AWP LOCK-IN 2. ST./CO. CODE 3. CROP YEAR
37-131 2C00
7. Status of Observed Storage Unit
4. Gind - ke 5. A. Unginned Cofton At
Famy Mmbes {From CCC Cotton AA) AVUF: Lock-iy Dl Lt B. Date of Ginning
Farm Gin
23401 26121, 26122, 26123 10-02-2000 X
8A REVIEWING OFFICAL SIGNATURE iB. TITLE C. DATE PREPARED
iCED 10-24-00
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Par. 275.5

2755 Lost Bl LDP

7-5-06

A Policy

Effective for 2005 and subsequent-crop upland cotton, Bl policy allows producersto apply
for LDP benefits after Bl is lost if the producer submitted CCC-633 EZ, page 1 before Bl
was lost on the cotton.

Note: Thispolicy doesnot guarantee or provide LDP dligibility in all circumstances
where Bl waslost. CCC-633 EZ, page 1 must be submitted before Bl was lost on a
quantity.

LDP s requested for cotton for which Bl has been logt shall be:

e submitted only on CCC-633 EZ, page 3
e calculated based on the rate effective on the date Bl was lost
e supported by acceptable:

e production evidence as used for other LDP applications, including:

e balegin code/gintag
e baleweight

e evidence of the date Bl was lost.
Instructions of Lost Bl LDP Application

Producers submit applications for LDP’ s for cotton on which Bl has been lost using only of
CCC-633 EZ, page 3.

Complete CCC-633 EZ, page 3 for alost Bl LDP according to the following table.

Item Instruction

33 | Enter the producer’s name and address.

34 | Enter the last 4 digits of the applicant’s SSN or tax ID.

35 | Enter the applicant’s telephone/cell number.

36 | Enter the crop year of the commodity for which the LDP is requested.

37 | Applicant answers question by entering a check () in either the “Yes” or “No”
box.

Note: If the applicant answers “Yes’, then the applicant uses Item 56 to explain
the amount owed, the Federal agency owed, and terms of any repayment
agreement.
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Par. 275.5

275.5 Lost Bl LDP (Continued)

B Instructionsof Lost BI LDP Application (Continued)

ltem

Instruction

38

Applicant entersinitials in box to the left of “Lost Beneficial Interest”.

39

Thisitemis not applicable to lost Bl LDP requests.

40-42

This part is not applicable to lost Bl LDP requests.

43-45

Each producer with a share in the production on the application submitted must
enter:

e their signaturein Item 43
e their percent share of the quantity in Item 44
e the date of signaturein Item 45.

46-49

Item 46: Enter LDP number.

Item 47: Enter file sequence number of all applicable bale files provided as
production evidence.

Item 48: Enter date the bale list or datafile was received.

Item49: Enter number of bales represented by each bale list or datafile.

50-56

Item 50: CCC Representative enters signature.
[tem 51: Enter title of CCC Representative.

Item 52: Check (\) box indicating approval or disapproval.

Iltem 53:  See subparagraph 274 B to establish the date a completed application
was submitted.

Note: All LDP requests must be received before May 31.

Item 54: Enter the applicable AWP for the date Bl was lost, as documented by
sales invoices or other acceptable evidence.

Item 55: Enter the name/address of the FSA County Office or LSA.

Item56: May be used to amend gin-direct LDP's or to explain “Yes’ answer to
Item 37.

C Example CCC-633 EZ, Page 3

An example of CCC-633 EZ, page 3 is provided ir] subparagraph 274/ N.

7-5-06
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Par. 276

276 Regular LDP Processing in APSS
A
Preparation Verify that gin codes and loan rates are correctly entered into the computer
according td paragraph 65)
B
APSS Procedure Process LDP's according to the following table.
Step Action Result
1 On Menu PCAQ05: Screen PCA11020 will be displayed.
» ENTER“13"
« PRESS“Enter”.
2 On Screen PCA11020, enter: IF... THEN go to...
» either the producer’slast name or the producer’s ID and Spr%n PCA120201s | step 4.
displayed
type
» thecrop year
» “N” for the LDP number Screen MACRO4-01 | step 3.
isdisplayed
PRESS “Enter”.
3 On Screen MACRO04-01: Screen PCA 12020 will be displayed.
» enter the number for the desired producer
« PRESS“Enter”.
4 On Screen PCA12020: IF the producer
) , is... THEN...
« ENTER"Y” or “N”, as applicable, to the following
questions: correct and thisis Menu PGA0QO will
not are-entry of a be displayed. Goto
. “Isthisthe correct producer?’ corrected LDP step 6.
+ “Isthisthere-entry of a corrected LDP?’ not correct Screen PCA 11020
will be redisplayed.
+ PRESS"Enter”. Return to step 2.
correct, but thisisa | Screen PCA12020
re-entry of a will be redisplayed.
corrected LDP Gotostep 5.
5 On Screen PCA12020: Menu PGAOOO will be displayed.
» enter theoriginal LDP number
« PRESS“Enter”.
Continued on the next page
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Par. 276

276  Regular LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
6 | F preprocessed
bale data according
to paragraph 170 || THEN on
iS... Menu PGAOQO...
not being used ENTER “5”, and PRESS Screen PGA 70000 will be displayed. Goto
“Enter”. step 9.
being used ENTER“6", and PRESS Screen PGA 09000 will be displayed. Goto
“Enter”. step 7.
7 On Screen PGA09000: Screen PGA09000 will be redisplayed.
+ enter thefile name for the cotton data
« PRESS“Enter”.
8 IF the producer
displayed on Screen
PGA09000 is... THEN...
correct ENTER“Y”, and PRESS Screen PGA 70000 will be displayed. Goto
“Enter”. step 9.
incorrect ENTER “N”, and PRESS Screen PGA 09000 will be redisplayed.
“Enter”. Return to step 7.
9 On Screen PGA 70000, use the following table for entering IF the
datain the applicable fields. warehouse
codeis... THEN...
_ on file Screen PGA 11000 will be
Field Entry displayed. Go to step 13.
Crop Year Enter last 2 digits of the not on file Screen PGA 70000 will be
applicable crop year. redisplayed with the
) p ; ) message, “Whse Code not
Preparation Code PRESS Help” for possible on file. Please press
entries. “Enter” to confirm.” Go to
Warehouse Code Enter the warehouse code that is step 10.
on the warehouse receipt, if
applicable.
Gin Code Enter the gin code.
DoesthisLDP have Enter either of the following:
multiple producers?
« “Y”ifajoint LDP
 “N”if not ajoint LDP.
After all entries are completed, PRESS “Enter”.
Continued on the next page
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Par. 276

276  Regular LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
10 If the warehouse code displayed on Screen PGA 70000 Screen PGA 70000 will be redisplayed.
is correct and is an approved warehouse, PRESS
“Enter”.
11 Enter the applicable State and county code, and PRESS | |F the LDP rate
“Enter”. is... THEN...
on file for State and Screen PGA 11000 will
county code entered be displayed. Goto
step 13.
naot on file for the Screen PGA 70000 will
State and county code | beredisplayed. Goto
entered step 12.
12 Enter the correct LDP rate, and PRESS “Enter”. Screen PGA 11000 will be displayed.
13 On Screen PGA11000: IFLDPis... THEN...
. enter applicable farm number ajoint LDP zrdeen |PGeAd12000 will
«  PRESS“Ente. isplayed. Goto
step 14.
not ajoint LDP Screen PGA 71000 will
be displayed. Goto
step 16.
Continued on the next page
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Par. 276
276  Regular LDP Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
14 On Screen PGA 12000, use the following table for entering
datain the applicable fields. IF... THEN goto...
_ Screen MACRO4-01 | step 15.
Field Entry is displayed
Last Name Enter last name of producer whowill | Screen PGA71000is | step 16.

sharein the crop that was not entered | displayed
previously, including producer

entered in step 2.

ID Number Enter applicable producer ID, if
known.

Contact Point for Enter “Y” or “N”.

Mailing
If the producer whose hame was
entered in step 2 will be the contact
producer, ENTER “N” for all
producers entered during this step.

Note: Only 1 producer can be
designated as the contact
producer.

« ENTER"Y” or “N” to the question, “Arethere
additional producers?’

+ PRESS“Enter”.
15 On Screen MACR04-01:

IF thereare... THEN...

»  confirm the producer selected by entering the number of | additional producers | Screen PGA12000
the desired producer will be

redisplayed.

« PRESS“Enter”. Return to step 14.

no additional Screen PGA 71000

producers will be displayed.
Go to step 16.

Continued on the next page
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Par. 276

276  Regular LDP Processing in APSS (Continued)
B APSS Procedure (Continued)
Step Action Result
16 | On Screen PGA71000, use the following table for
entering data in the applicable fields. IF... THEN go to...
Screen step 17.
PCA49000
Field Entry is displayed
World Market | Enter AWP according to Screen step 18.
Price PCA41000
is displayed
Coarse Count | Enter CCA according to Screen step 24.
Adjustment PCA42000
is displayed
LDP Approval | *--Enter the date CCC-633EZ is | Screen step 26.
Date approved.--* PCA43000
is displayed
Location No entry is required. The system | Screen step 28.
Differential will enter the correct differential. | PGA72000
PRESS “Enter”. is displayed
17 | Print Screen PCA49000, and PRESS “Cmd7”. Menu PCAO005 will be
redisplayed. Return to step 1.
Notes: Screen PCA49000 will display when 1 or
more producer ID’s on LDP are 1 of the Note: The user will not be
following: able to complete the
applicable LDP until
e recorded in the entity file, but are not the entity file has been
active for the applicable crop year corrected.
e not recorded in the entity file.
Producers with the following entity types must be
recorded in the entity file:
“02”, “03”, “04”, “05”, *“06”, “10”, or “17”
“07” if the ID type is “E” or “I”.
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Par. 276
276  Regular LDP Processing in APSS (Continued)

B APSS Procedure (Continued)

Step Action Result

18 | Screen PCA41000 will display members of a
joint operation that are producers on LDP.
The user must verify whether the members
are correct by answering the question, “Are
members correct?”

IF the members are... THEN...

correct ENTER “Y”. | Screen PCA41010 will be
displayed. Go to step 22.

incorrect ENTER “N”. Screen PCA41000 will be
redisplayed. Go to step 19.

19 | Screen PCA41000 will allow the user to add
or delete members by answering the question,
“Add or Delete Members?”

IF a member is to be... THEN...

added ENTER “A”. | Screen MACRO04 will be
displayed. Go to step 20.

deleted ENTER “D”. | Screen PCA41000 will be
redisplayed. Go to step 21.

20 | On Screen MACRO04: If more than 1 producer matches

the data entered by the user, the

o enter either of the following: user must select the correct

producer from the list.
e the last 4 digits of the producer’s ID

to be added After the correct producer is
selected, Screen PCA41000 will
e last name of producer to be added be redisplayed. Return to step 18.

e PRESS “Enter”.
21 | On Screen PCA41000: Screen PCA41000 will be
redisplayed. Return to step 18.

e ENTER “Y” next to each member to be
deleted

o PRESS “Enter”.
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Par. 276

276  Regular LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
22 Screen PCA41010 will display the following
information for each member of the joint operation:
»  permitted entity share
Note: Each permitted share cannot exceed
1.0000.
+ actual share of the joint operation.
Note: Sum of all shares must equal 1.0000.
The user must verify whether the shares are correct
by answering the question, “Are the shares correct?’
IF sharesare... THEN...
correct ENTER “Y”, and PRESS Screen PCA42000 will be displayed. Go to step 24.
“Enter”.
incorrect ENTER “N”, and PRESS Screen PCA41010 will beredisplayed. Go to step 23.
“Enter”.
23 On Screen PCA41010:
IF shares... THEN...
' af\;er al ;he shares h?\'&e bef‘n c;cq)rrected, ENI,ER pass the validation and no | Screen PCA42000 will
to the question, “Are the snares correct other joint operation isa be displayed. Goto
24,
. PRESS“Enter”. producer on LDP step
pass the validation and Screen PCA41000 will
Note: Permitted entity shares for entity type*99” another joint operationis | be redisplayed with a
must equal 0.0000. aproducer on LDP nevyjoi nt operation to
verify. Return to
step 18.
do not pass validation Screen PCA41010 will
beredisplayed. Return
to step 22.
Continued on the next page
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Par. 276
276  Regular LDP Processing in APSS (Continued)

B
APSS Procedure
(Continued)

Step Action Result

24 Screen PCA42000 will display the percent of cropland
factors for each:

» member of ajoint operation that is associated with
LDP

Note: These producers are identified with
13 M\D" .

»  producer on LDPwhoisnot ajoint operation and
whose percent of cropland factor islessthan
1.0000.

The user must verify whether the percent of cropland is
correct for each producer by answering the question, “Is
the percent of cropland factor for each producer
correct?’

Note: S$ee Exhibit 17 for rules for determining the
correct percent of cropland factor.

IF the percent of
cropland factor... THEN...
for al producersis correct ENTER“Y”,and PRESS | |F... THEN go to...
Enter”. Screen PCA43000is | step 26.
displayed
Screen PGA72000is step 28.
displayed
for 1 or more producersis ENTER “N”, and PRESS | Screen PCA42000 will be redisplayed. Goto
incorrect “Enter”. step 25.
25 On Screen PCA42000:
IF... THEN go to...
» dfter al the percent of cropland factors have been g
corrected, ENTER “Y” to the question, “Isthe Screen PCA43000 is step 26.
percent of cropland factor correct for each displayed
7)
producer Screen PGA72000is | step 28.
. PRESS“Enter”. displayed

Continued on the next page
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276  Regular LDP Processing in APSS (Continued)

Par. 276

B
APSS Procedure
(Continued)

Step Action

Result

26 Screen PCA43000 will display multi-county producers
who do not have an active payment limitation record.
The payment limitation for the producersis
automatically set at zero and can beincreased by the

User.

I F the payment

limitation is... THEN...

correct ENTER “Y”, and PRESS | Screen PGA72000 will be displayed. Goto
“Enter”. step 28.

incorrect ENTER “N”, and PRESS | Screen PCA43000 will beredisplayed. Go to
“Enter”. step 27.

27 On Screen PCA43000:

» enter the correct payment limitation amount for
each producer

*+ PRESS“Enter”.

IF... THEN...

another producer ID on | Screen PCA43000 will
LDP has an inactive be redisplayed with a

payment limitation new producer 1D.
record Return to step 26.

no other producer ID's | Screen PGA72000 will
on LDP have an be displayed. Goto
inactive payment step 28.

limitation record

Continued on the next page
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Par. 276

276  Regular LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
28 On Screen PGA 72000, use the following table for entering data
in the applicable fidds. IF... THEN...
Field Entry “Y” wasentered | Screen PGA72000
- - will be redisplayed.
Warehouse Receipt Enter the warehouse receipt Go to step 29.
Number number from the applicable
warehouse receipt, if applicable.
Gin Tag Number Enter the gin tag number. “N" was entered | Screen PGA73000
. . will be displayed.
Net Bale Weight Enter the net bale weight. Go to step 32.
Color Grade Enter from the applicable classing
data.
Staple
Micronaire Note: “Hep’ isavailable.
Strength
Uniformity (optional entry)
Leaf
Other Enter extraneous matter from the
applicable classing data.
Note: “Hep’ isavailable.
« ENTER"Y” or “N” to the question, “Do you have another
Warehouse Receipt to enter?’
« PRESS“Enter”.
Continued on the next page
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Par. 276
276  Regular LDP Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
29 On Screen PGA72000: IE... THEN...
+ usethetablein step 28 for entering bale datain ::?;h; baleisto be rsecc:i.ml PZA?;OO;\IN;IhIi be
the applicable fields spiayed. Rep S
step.
» ENTER“Y” or “N” to the following questions: | another bale will not be Screen PGA72005 will be
entered and thereisa displayed. Goto step 30.
»  “Do you have another bale to enter?’ need to display bale data
for another bale
» “Doyouwant to display bale data for
another bale?” “N” was entered for both | Screen PGA73000 will be
uestions displayed. Goto step 32.
e PRESS“Enter”. a P @
30 On Screen PGA72005: Screen PGA 72000 will be redisplayed.
+ enter the bale number to be displayed
e PRESS“Enter”.
31 On Screen PGA72000: IE... THEN...
» usethetablein step 28 for entering bale datain ::?;h; baleis to be %ﬁag?éﬁmlg be
the applicable fields step 29,
« ENTER“Y” or “N” to thefollowing questions:
another bale will not be Screen PGA 72005 will be
» “Doyouwant to delete this bale?’ entered and thereisa redisplayed. Return to
need to display baledata | step 30.
»  “Do you have another bale to enter?’ for another bale
»  “Doyou want to display bale data for
another bale?” “N” was entered for all | Screen PGA73000 will be
uestions displayed. Goto step 32.
e PRESS“Ente”. a P @

Continued on the next page
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Par. 276
276  Regular LDP Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
32 On Screen PGA73000, ENTER “Y” or “N” to the IF.. THEN...
ion, “D int th Bale D
gglr?'? 0 you want to print the Cotton Bale Data “y" was entered . the Cotton Bale
' Data Report will
be printed
»  Screen PGA73000
will be
redisplayed. Go to
step 33.
“N” was entered Screen PGA 71200 will
be displayed. Goto
step 34.
33 On Screen PGA73000, ENTER “Y” or “N” to the IF.. THEN...
ion, “D int th Bale D .
glglrfg 0 you want to reprint the Cotton Bale Data “y" was entered repeat this step,
“N” was entered Screen PGA 71200 will
be displayed. Goto
step 34.
34 On Screen PGA71200: IF... THEN...
» the LDP summary data for the applicable receipt Y was entered Scr@n PGA71205 will
) : be displayed. Goto
number will be displayed step 35

»  ENTER*®Y” or “N” to the question, “Do you want | “N” was entered and Screen PGA 12500 will
to display summary for bale?’ thisisajoint LDP be displayed. Goto
step 36.

e PRESS“Enter”.
“N” was entered and Screen PGA 74005 will

thisisnot ajoint LDP be displayed. Goto
with a preparation code | step 38.
of 1, 1E, 2, or 2E

“N” was entered and Screen PGA 72500 will
thisisnot ajoint LDP be displayed. Goto
with a preparation code | step 37.

of 3, 3E, 4, or 4E

Continued on the next page
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Par. 276

276  Regular LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
35 On Screen PGA71205: Screen PGA 71200 will be redisplayed. Return to
step 34.
» enter thereceipt or gin tag number for which the
summary is requested
+ PRESS“Enter”.
36 On Screen PGA12500: | F preparation code
) was... THEN...
+ enter the producer’s shares, in whole numbers plus
2 decimal places 1, 1E, 2, or 2E Screen PGA 74005
will be displayed. Go
« PRESS“Enter”. to step 38.
3, 3E, 4, or 4E Screen PGA 72500
will be displayed. Go
to step 37.
37 On Screen PGA72500: Screen PGA 74005 will be displayed.
+ thefollowing information is displayed:
*  number of baleson LDP
« LDPamount
+ enter the cotton clerk fee amount
»+ PRESS“Enter”.
Continued on the next page
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276  Regular LDP Processing in APSS (Continued)

Par. 276

B
APSS Procedure
(Continued)
Step Action Result
38 On Screen PGA74005: Screen PGA 74010 will be displayed.
+ thefollowing information is displayed:
+  number of baleson LDP
» LDP quantity
e LDPamount
+ denied market gain
» research and promotion fees
+ loan clerk fees, if applicable
+  disbursement amount
+ enter the disbursement date, if applicable
+ PRESS“Enter”.
39 On Screen PGA74010, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you wish to print Market Gain TSR?’ “y” was entered . Market Gain TSR
will be printed
»  Screen PCE83010
will be displayed.
Go to step 40.
“N” was entered Screen PGA 17005 will
be displayed. Goto
step 41.
40 On Screen PCE83010, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you want to reprint this form?’ “y" was entered . Market Gain TSR
will be reprinted
»  Screen PCE83010
will be
redisplayed.
Repeet this step.
“N” was entered Screen PGA 17005 will
be displayed. Goto
step 41.
Continued on the next page
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Regular LDP Processing in APSS (Continued)

B APSS Procedure (Continued)

10-6-00

Par. 276

Step

Action

Result

41

On Screen PGA17005, ENTER “Y”
or “N” to the question, “Do you wish
to complete this process?”

IF...

THEN...

“Y” was entered

Screen PCA97000 will
be displayed. Go to
step 42.

“N” was entered

Screen PGA74005 will
be redisplayed. Return
to step 38.

42 | On Screen PCA97000: CCC-Cotton AA-1 will be printed and
Screen PCE75010 will be displayed.
e enter the printer ID to print forms
and reports
e PRESS “Enter”.
43 | On Screen PCE75010, ENTER “Y” or | IF... THEN...
“N” to the question, “Do you wantto |“Y” was entered |e CCC-Cotton AA-1
reprint this form?” will be reprinted
e Screen PCE75010
will be redisplayed.
Repeat this step.
“N” was entered, |e Market Gain TSR
and “N” was will be printed
entered in step 39
e Screen PCE83010
will be displayed.
Go to step 44.
“N” was entered, |Screen ABK10001 will
and “Y”” was be displayed. Go to
entered in step 39 |step 45.
44 | On Screen PCE83010, ENTER “Y” or | IF... THEN...
“N” to the question, “Do you wantto |“Y” was entered |e Market Gain TSR
reprint this form?” will be reprinted
e Screen PCE83010
will be redisplayed.
Repeat this step.
“N” was entered | Screen ABK10001 will
be displayed. Go to
step 45.
45 | Accounting - Checkwriting procedure | Menu PCAOQ05 will be redisplayed. Return

begins.

to step 1.
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Par. 277
277  Preparing Manual LDP’s

A When to Prepare Manual LDP’s
If APSS is not operating and it is not expected to be operating for at least 4 workdays from
the time all required production evidence is submitted by the producer for LDP, the County
Office shall prepare LDP manually, only at the producer’s request.

B When Not to Manually Prepare LDP

If APSS is operating, or is expected to be operating within 4 workdays of the day the
producer presents the warehouse receipts, do not manually prepare LDP.

C Action Taken to Prepare and Make Manual LDP
County Offices shall:

e determine the eligibility of the producer and cotton

e complete CCC-633 EZ and CCC-Cotton AA-1 according o paragraphs 275 and|278
respectively

e for each bale, calculate the:

LDP rate according to subparagraph E

gross LDP amount according to subparagraph F
research and promotion fee according to subparagraph G
total payment amount according to subparagraph H

* * *

e immediately, when APSS is operating, enter the manual LDP data according to
| paragraph 279|
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Par. 277

277  Preparing Manual LDP’s (Continued)

D When CCA Is Applicable

10-6-00

If CCA is applicable, County Offices shall separate the cotton for which LDP is requested
into the following 2 categories:

e Dales for which CCA is applicable
e Dales for which CCA is not applicable.

LDP Rate
For those bales for which CCA is:
e not applicable, LDP rate shall be equal to the difference between the following:

e NALR
e AWP in effect on the day CCC-Cotton AA is approved

e applicable, LDP rate shall be equal to the difference between the following:

e NALR
e AWP minus the allowable CCA in effect on the day CCC-Cotton AA is approved.

Note: See paragraph:

. or the grades of cotton for which CCA is applicable
o or determining the allowable CCA.
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4-7-09

Par. 277
Preparing Manual LDP’s (Continued)

F Gross LDP Amount
Determine the gross LDP amount by multiplying the applicable LDP rate, determined
according to subparagraph E, times the sum of all of the applicable bale net weights shown
on the acceptable production evidence.

G Research and Promotion Fee

Calculate the research and promotion fee by multiplying .005 times the result of
subparagraph F.

H Total Payment Amount
Calculate the total payment amount by subtracting the research and promotion fee,

determined according to subparagraph G, from the gross LDP amount, determined according
to subparagraph F.

* % *
I Production Evidence

County Offices shall make a copy of the production evidence submitted and return the
original to the producer.

Note: Each warehouse receipt or gin tag and class card does not have to be photocopied if a

list of the same information is provided with the production evidence. In these cases,
only a copy of the list shall be kept.
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278  Using CCC-Cotton AA-1

A Description

10-6-00

Par. 278

CCC-Cotton AA-1 is a computer-generated form printed during the APSS LDP-making
procedure. A blank CCC-Cotton AA-1 may be printed for preparing a manual LDP.

Note: Keep an adequate supply of blank CCC-Cotton AA-1’s on hand for preparing manual

LDP’s when the computer is not operating.

Completing CCC-Cotton AA-1

Follow these instructions to complete CCC-Cotton AA-1 for manually prepared LDP’s.

Item Instructions
1 | Enter State and county codes and farm numbers where produced.
2 | Enter name and address of contact producer from County Office records.
3 | Enter warehouse code, if applicable.
Note: Cotton warehoused at different warehouses must be processed as separate
LDP’s.
4 | Enter gin code.
Note: Cotton ginned at different gins must be processed as separate LDP’s.
5 | Enter the following:

LDP number assigned from the 90,000 series
e applicable crop year
e preparation code

e number of bales

e total LDP quantity; that is, the total net pounds shown on the warehouse receipt

or gin tags.
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Par. 278

278  Using CCC-Cotton AA-1 (Continued)

B Completing CCC-Cotton AA-1 (Continued)

ltem

Instructions

6

Enter the gross LDP amount that was calculated according to[subparagraph 277|F.

* k% %

7

Enter the:

e research and promotion fee that was calculated according to/subparagraph 277|G
e total payment amount that was calculated according td subparagraph 277 H.

Enter the number of bales for which coarse count is:

e not applicable
e applicable.

14

Enter the coarse count applicable the day CCC-Cotton AA was approved, if
applicable.

15

Enter the upland cotton NALR.

16

*--Enter AWP from CCC-633 EZ, item 54. If coarse count is applicable, subtract--*
the coarse count in item 14 from AWP.

17

Enter the applicable LDP rate according to|subparagraph 277|E.

18

Enter the net weight from the applicable warehouse receipt or gin tag list.

19

Enter the gross LDP amount for bales:

e without coarse count
e with coarse count.

C Distribution

Distribute CCC-Cotton AA-1 as follows:

e file original in the LDP folder
e give 1 copy to the contact producer.

4-7-09

7-CN (Rev. 15) Amend. 41 Page 5-56



278

D
Completing
CCC-Cotton
AA-1
(Continued)

10-6-00

Using CCC-Cotton AA-1 (Continued)

Par. 278

Page of __{See CGC-Cotlon AA for the Privacy Act Statement) . Form Approved - OMB No, 05600129
CCC-Cotton AA-T U'S.DEPARTMENT OF AGRIGULTURE 1787, 3 ¢TY. CODES & FARM NO. WHERE PRODUCED
(07-25-96) Commodity Credit Corporation
SCHEDULE OF LDP FOR UPLAND COTTON 40-300-2334
2 NAME 3 MAILING ADDRESS OF CUNTACT PRODUCER 3. WAREHOUSE CODE B GIN CODE
Jim Howaxd
Route 1, Box 130 810534 123456
Sometown, SS 12345
5. LDP NO.: 90106 I6. GROSS LDR AMOUNT FOR R&P: $ 155.00 17.NET LDP AMOUNT $ 155.00
CROP YEAR; 9X RESEARGH AND PROMOTION: .78
PREP CODE: 1 CLERK FEES
NO. BALES: 3 DENIED MARKET GAIN:
LDP QUANTITY: 1500 | DATE OF DISBURSEMENT: 11-9-9X TOTAL DISBURSEMENT: $154.22
8. 9. 10, . APPLICABLE ADJUSTMENTS {CENTS) 18. 19.
12 13. 14, . 15, 16. 17.
WAREHOUSE RECEIPT GRADE STRENGTH | LEAF COURSE ADJ ADJ LDP NET | LDP AMOUNT
STAPLE AND AND AND PREMIUMS  IDISCOUNTS! COUNT LOAN awp | PAYMENT | wT. | (DOLLARS)
GIN TAG NUMBER MIKE UNIFORMITY | QTHER AWP ONLY RATE RATE
Lina
1 / 2 [ .5000! .4000 L1000l 1000 100.00
2 / 1 .0100 .5000! ,3900 L1100t 500 55.00
3 / :
4 /
5 /
6 /
7 /
8 /
9 /
10 /
11 /
12 /
13 /
14 /
15 /
16 /
17 /
18 /
19 /
20 /
21 /
22 /
23 / .
24 /
25 /
TOTAL NET WT. 1500 TOTAL L.DP AMOUNT $ 154.22
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279 Manual LDP Processing in APSS

Par. 279

A
Background If it becomes necessary to prepare a manual LDP because of corrections or the
computer was not operable, this process shall be used to enter the LDP data into
APSS.
Note: Verify that gin codes and loan rates are correctly entered into the computer
according td paragraph 65|
B
APSS Procedure Process manual LDP s according to the following table.
Step Action Result
1 On Menu PCA005: Screen PCA 11020 will be displayed.
« ENTER“13”
» PRESS“Enter”.
2 On Screen PCA11020: IF... THEN goto...
. enter Screen PCA12020is | step 4.
displayed
+ @ther the producer’slast name or the producer’s 1D
and type
« thecrop year Screen MACRO04-01 | step 3.
isdisplayed
» the 90,000 series number assigned
« PRESS“Enter”.
3 On Screen MACR04-01: Screen PCA12020 will be displayed.
» enter the number for the desired producer
» PRESS“Enter”.
Continued on the next page
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Par. 279

279 Manual LDP Processingin APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
4 On Screen PCA12020: IF the producer
_ _ ! is... THEN...
+ ENTER"Y” tothe question, “Is this arecording of
amanually made action?’ correct and thisis not Menu PGAOOO will be
are-entry of a displayed. Goto
+ ENTER*“Y” or “N”, asapplicable, to thefollowing | corrected LDP step 6.
questions. not correct Screen PCA 11020 will
] be redisplayed. Return
» “Isthisthe correct producer?’ to step 2.
» ‘“Isthisthere-entry of a corrected LDP?’ — )
correct, but thisisa Screen PCA12020 will
«  PRESS“Enter”. re-entry of a corrected beredisplayed. Goto
LDP step 5.
5 On Screen PCA12020: Menu PGAOQO will be displayed.
» enter theoriginal LDP number
« PRESS“Enter”.
6 Follow|subparagraph 276|B, steps 6 through 33 for Screen PGA 71200 will be displayed.
regular LDP processing.
7 On Screen PGA71200: IF... THEN...
» the LDP summary data for the applicable receipt Y was entered Scr@n PGA 71205 will
) : be displayed. Goto
number will be displayed
step 8.
»  ENTER"“Y” or “N” to the question, “Doyouwant | “N” was entered Screen PGA16500 will
to display summary for bale?’ be displayed. Goto
step 9.
»  PRESS“Enter”.
8 On Screen PGA71205: Screen PGA 71200 will be redisplayed. Return to
step 7.
» enter thereceipt or gin tag number for which the
summary is requested
« PRESS“Enter”.
Continued on the next page
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279 Manual LDP Processing in APSS (Continued)

Par. 279

B
APSS Procedure
(Continued)
Step Action Result
9 On Screen PGA16500: IF thisis... THEN...
+ enter thetotal LDP amount disbursed ajoint LDP Sgr%n P.GA16000
* PRE$ 13 Enta.)) A WI | | be d|$| ayw.
Go to step 10.
not ajoint LDP and the Screen PGA 74005
preparation code was will be displayed.
1, 1E, 2, or 2E Go to step 13.
not ajoint LDP and the Screen PGA 72500
preparation code was will be displayed.
3, 3E, 4, or 4E Goto step 12.
10 On Screen PGA16000: Screen PGA 12500 will be displayed.
+ enter the LDP amount disbursed to each producer
» PRESS“Enter”.
11 | On Screen PGA12500: IF the preparation
o codewas... THEN...
» enter each producer’s share of LDPin either
pa’ca‘]t or quan'nty 1, 1E, 2, or 2E Screen PGA 74005
will be displayed.
« PRESS“Enter”. Go to step 13.
3, 3E, 4, or 4E Screen PGA 72500
will be displayed.
Go to step 12.
12 On Screen PGA72500: Screen PGA 74005 will be displayed.
+ thefollowing information is displayed:
+  number of baleson LDP
« LDPamount
+ enter the cotton clerk fee amount
» PRESS“Enter”.
Continued on the next page
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279 Manual LDP Processing in APSS (Continued)

Par. 279

B
APSS Procedure
(Continued)
Step Action Result
13 On Screen PGA74005: IF an overpayment or
o o underpayment is... THEN...
+ thefollowing information is displayed:
applicable Screen PGA 74005
+  number of baleson LDP will be redisplayed.
« LDP quantity Goto step 14.
« LDPamount
+ denied market gain
» research and promotion fees
+ loan clerk fees, if applicable
+  disbursement amount
e enter:
» disbursement date, if applicable
*+ LDPamount not applicable Screen PGA 74010
will be displayed. Go
Note: Enter the sum of the manual to step 15.
disbursement amount, plus the
calculated amount of the
research and promotion fee,
denied market gain, and, if
applicable, cotton clerk fee.
» research and promotion fees
Note: Enter the calculated amount.
» PRESS“Enter”.
14 On Screen PGA74005: Screen PGA 74010 will be displayed.
+ 1 of thefollowing messages will display:
 “LDPoverpaid”
“LDP underdisbursed”
» PRESS“Enter”.
Continued on the next page
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279 Manual LDP Processing in APSS (Continued)

Par. 279

B
APSS Procedure
(Continued)
Step Action Result
15 On Screen PGA74010, ENTER“Y” or “N” tothe | |F... THEN...
question, “Do you wish to print Market Gain n )
TSR Y” was entered . M.arket an TSR
will be printed
»  Screen PCE83010
will be displayed.
Go to step 16.
“N” was entered Screen PGA 17005 will be
displayed. Goto step 17.
16 On Screen PCE83010, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you want to reprint this form?’ “y” was entered . Market Gain TSR
will be reprinted
»  Screen PCE83010
will be redisplayed.
Repest this step.
“N” was entered Screen PGA 17005 will be
displayed. Goto step 17.
17 On Screen PGA 17005, ENTER“Y” or “N” tothe | |F... THEN...
question, “Do you wish to complete this process?’ “y” was entered and Sereen PCAS7000 will be
LDP has not been displayed. Goto step 19.
overpaid
“Y” was entered and e an overpayment
LDP has been overpaid letter will be printed
»  Screen PGA19600
will be displayed.
Go to step 18.
“N” was entered Screen PGA 74005 will be
redisplayed. Return to
step 13.
Continued on the next page
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Par. 279
279 Manual LDP Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
18 On Screen PGA 19600, ENTER “Y” or “N” to the IF... THEN...
1 13 H H H 7)
question, “Would you like to reprint this letter? “y” was entered Sereen PGA 19600 will
be displayed. Repeat
this step.
“N” was entered Screen PCA97000 will
be displayed. Goto
step 19.
19 On Screen PCA97000: CCC-Cotton AA-1 will be printed and

Screen PCE75010 will be displayed.
» enter theprinter ID to print forms and reports
« PRESS“Enter”.

20 On Screen PCE75010, ENTER “Y” or “N” to the IF... THEN...
H 13 H H 7)
question, “Do you want to reprint this form? . ter . CCC-Cotton AA-1

will be reprinted

+  Screen PCE75010
will be redisplayed.

Repest this step.
“N" was entered and * Market Gain TSR
“N” was entered in will be printed
step 15
+  Screen PCE83010
will be displayed.
Go to step 21.

“N” was entered and Screen ABK 10001 will
“Y” was entered in be displayed. Goto
step 15 step 22.

Continued on the next page
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279 Manual LDP Processing in APSS (Continued)

Par. 279

B
APSS Procedure
(Continued)
Step Action Result
21 On Screen PCE83010, ENTER “Y” or “N” to the IF... THEN...
question, “Do you want to reprint this form?’ “y” was entered . Market Gain TSR will
be reprinted
»  Screen PCE83010 will
be redisplayed.
Repest this step.
“N” was entered Screen ABK 10001 will be
displayed. Goto step 22.
22 Accounting - Checkwriting procedure begins. Menu PCAOO5 will be redisplayed. Return to
step 1.
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Par. 280
280  Preprocessed Bale Data

A Overview
Beginning with the 2005 crop year, all LDP’s/eLDP’s will be based on data stored in COPS.

The use of manual data entry and the practice of copying bale data files directly into APSS
will only be allowed by using a system password issued by the State Office. This will:

o*--require LDP data that will be entered in APSS to be downloaded using COPS

Note: eLDP bales are downloaded during the eLDP process and do not have to be
downloaded using COPS.--*

e support the validation of duplicate benefits and data errors before the LDP/eLDP is
disbursed.

Because each bale is identified by a unique PBI number, LDP’s/eLDP’s must be formatted

using the “extended” format as provided in[Exhibit 13

Note: Warehouse code and bale weights are provided in the “extended” format.

Although not required, EWR’s will be used for LDP’s/eLDP’s when the data is available in
COPS.

B Data Received on Diskette or E-Malil
Preprocessed data can be accepted by diskette or e-mail. * * * County Offices shall print and

retain these listings in the loan folder and process the LDP using the table in
| paragraph 331/

See| paragraph 330 |to process cotton bale data received electronically. Any diskette received
does not need to be retained; the * * * paper copy is sufficient record.
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Par. 280
280  Preprocessed Bale Data (Continued)

C Determining Date Documents Received

| Subparagraph 181 B lists numerous documents that, in addition to a loan or LDP request,
must be received to establish the “date documents received” in loan/LDP software. The
“date documents received” is the date the last of the required documents was received.

One document that must be provided is a list of the bales that may be:

e apaper list
e an electronic pre-processed bale file.

This step ensures that CCC is acting upon a request that has been validated by the producer
so that benefits are not mistakenly provided based on an erroneous bale list.

If the date the bale list, however submitted, is a determining factor for establishing the “date
documents received”, then:

e use the date the bale list, whether paper or electronic, was received

e do not use the date the producer signed and dated a paper version of an electronic bale
list.

281  Processing LDP’s Through Cotton Warehouse Receipt Process
A Processing References

County Offices shall process LDP’s through the cotton warehouse receipt process according
to the following table.

IF data is for... THEN follow instructions in paragraph...
LDP’s provided by:

e preprocessed diskette
e e-mail 331
e paper listing 332,
* k * * * *
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Par. 282
Section 3 eLDP Processing

282  Processing Upland Cotton eLDP’s
A General Information

County Offices have 2 systems available for disbursing LDP requests submitted by a
producer using CCC-Cotton AA:

e cotton eLDP system
e APSS.

*--Beginning with crop year 2005, external customers having a Level 2 eAuthentication ID and
password can apply for LDP’s online.--*

Cotton eLDP system:

e operates through a Kansas City-based central Web site

e isavailable 24 hours a day, except during routine backup and maintenance periods
e interfaces with SCIMS to obtain customer name and address information

e uses pre-processed bale data files formatted in the same manner as for LDP’s processed
by the cotton PC software and APSS

e interfaces with ACRS to calculate the applicable LDP rate

e issupported by the NPS for payment processing

e assigns, by crop year, a unique eLDP 50,000 series number and a State and county code
to each eLDP to distinguish it from LDP that is generated in the AS/400 or external

partner

e includes eLDP’s on APSS-generated LDP summary reports.
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282  Processing Upland Cotton eLDP’s (Continued)

B

7-22-13

County Office Action

County Offices shall:

assist producers with requesting eLDP services

Par. 282

set up customer profiles according to 15-PS to allocate reasonable quantity * * *

take eLDP applications that will be process by the County Office according to
| paragraph 285.2|

process eLDP’s according tq paragraph 285.1|by:

e entering applications
e approving payments
e printing and distributing forms

contact their State Price Support Specialist for assistance.
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Par. 283
283  eLDP Options

A General Information
The cotton eLDP system provides the following eLDP options:

e warehouse-stored
o*--gin direct/loss of BI--*
e module lock-in.

Each option will display specific dates that are used to determine the applicable AWP rate
and prompt payment interest.

B Warehouse-Stored eLDP’s
*--Warehouse-stored eLDP option shall be used to process irrevocable post-ginning LDP’s.--*
* * %
Warehouse-stored option uses the following:

e “Date Documents Received” to determine the applicable AWP and prompt payment
interest

e “Warehouse Code” to determine the applicable county loan rate.

The warehouse-stored option is the only option available to external customers and will use
the current date to determine the applicable AWP rate.
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Par. 283
283  eLDP Options (Continued)

*--C Gin Direct/Loss of Bl eLDP’s
Gin direct/loss of Bl eLDP option shall be used to process:

e gin-direct LDP applications
e LDP’s where loss of Bl has occurred.

This option will use the following:

e “Ginning/Loss of Bl Date” to determine the applicable AWP rate
e “Date Documents Received” to determine prompt payment interest.
e the base loan rate for the storing warehouse location when calculating LDP rate.

Enter the following applicable warehouse codes:

e warehouse code for the storing warehouse if cotton is stored in a warehouse
e “099999” for cotton that is not stored in a warehouse.

All bales in a single file must have a ginning/loss of Bl date within the same weekly AWP
rate period. If there are multiple ginning/loss of Bl dates within the weekly AWP period,
then enter the latest date as the “Ginning/Loss of Bl Date”.

The gin/loss of Bl option is not available to external customers and must be processed in the
County Office.--*

D Module Lock-In eLDP’s

The module lock-in eLDP option shall be used to process module lock-in LDP applications.
This option will use the following:

e “Lock-in Date” to determine the applicable AWP rate
“Date Documents Received” to determine prompt payment interest.

Module lock-in option is not available to external customers and must be processed in the
County Office.
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Par. 283

283  eLDP Options (Continued)

E eLDP Options Screen

*--The following is an example of the eLDP options available on Screen ID
eLDPCottonAppl101 Application Process Screen.

2} Welcome to el DP - Microsoft Internet Explorer =5[]
L

File Edit ‘ew Favorites Tools Help

@Back i > | Iﬂ @ ;‘| /._“Search ‘-_:;\"I/Favnntes fj "v

030/eLDPactionjprad

arch
~ EeLUF Home ADOUT BLUF eLUF Help COontact us EXIT eLUP I o

Application Application-»Add Caotton-»Producer Search-»Cotton Bale Data
N S— B o o : Cotton Bale Data : L
S el County FSA Office: JASPER State/County Code: 15099 Telephone: (1113111-1111
State: 14

Producer Name: ARC Corp
Address: First Street Zip: 50208

Gity: Mew City Email Address: fake.emaill@noisp.none

Tax ID: 000000 Tax ID Type: S

wWarehouse Stored & Gin-Direct/Loss of BI O Module Lock-1n O

Is Manual Bale Entry?: Mo & ves O

- Add Cotton

Date Documents Received: i2ED?L _V_| iAugust _Vi !_1_6

Bale Data File: | |[ Browse.. |

Location {Optionaly: | |

Farm Mumber (Optionaly:

Continue I Cancel Help

Screen ID eLDPCottonApplOl
eLDP Home | USDA.qou | Farm Service Aqency (FSA) | FSA Intranat
ibility Staternent | Privacy Policy | Mon-Ciscrimination Staternent | Information Guslity | FirstGou | Whits Houss

£

EGIA |

"J Local intranet

&
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Par. 284

284  Access to the eLDP Processing Site

A Security, User ID’s, and Passwords

Access to the eLDP central processing site is secured using a user 1D and password through
the eAuthentication registration level 2 process.

County Office users must have a valid eAuthentication user ID and password to access the
eL.DP processing site.

B Accessing eLDP Processing Site

3-13-08

County Office users shall access the eLDP web site according to the following:

o*--access the FSA web site at
http://lwww.fsa.usda.gov/FSA/webapp?area=home&subject=prsu&topic=landing

e under “Related Topics”, CLICK “Loan Deficiency Payments™”
e under “l Want To”, CLICK “Access eLDP Functions”.--*

A warning screen will be displayed. CLICK “Continue” and the eAuthentication Screen will
be displayed.
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Par. 284
*--284 Access to the eLDP Processing Site (Continued)

C eAuthentication Login

This is an example of the eAuthentication Screen for entry of a user 1D and password.

USDA United States Department of Agricullure
@l USDA eAuthentication

3% E-‘em!a--—-al

. About eAuthentication: Help : Contact Us : Service Centers

Jaucklinks =W o A\ thentication Login

¢ What is an account?

I Create an account ebuthentication Login
User ID: 7| Want To...

t Update your account

Password:
Empluyae Links I o Change My Password
-Lo-gin
Reset My F tte
i LRA Login  Reset My Forgotien

Password

After successful login through eAuthentication, eLDP:

o County Office users will be directed to a county eLDP site, from which all County
Office eLDP actions will be initiated

o State Office users will have inquiry capabilities to view customer profiles and eLDP
transactions processed within the State.--*
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Par. 284
284  Access to the eLDP Processing Site (Continued)

D Welcome to Price Support Page

After logging-in through eAuthentication according to subparagraph C, County Offices are
*--directed to the Welcome to Price Support Screen ID eLDPWELCOMEQOQL1, as shown in the

following example.

A=W clDP
USD United Stales Department of Agnculture :_DAN
= ‘ DEFICIENCY

=1 i
Zl Farm Service Agency PAYMENTS

o B

areans i ! " :
elDP Home  AboutelDP elDP Help ContactUs ExitelDP Logout of eAuth

I!I'.!'.-__ WELCOME
Welcome to Price Support

Please select an item from the links on the left.

Current servicing State/County is ARKANSAS/CHICOT. If you want to change the servicing county, select a county
and click 'Change Servicing State and County' button.

Servicing State/County: ARKANSAS v CHICOT v

Change Servicing State and County

Rt R R |
Screen ID eLDPWelcome01

eLDP Home | USDA.qov | Farm Service Agency (FSA] | FSA Intranet
FOIA | Accessibility Statement | Brivacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White House

B @ Trusted sites

@Done

285 (Withdrawn—Amend. 27)
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285.1 Using Pre-Processed Bale Data Filesfor eL DP

A Creating a Folder for eL DP Files

10-25-05

Par. 285.1

Preprocessed bale data files submitted to the County Office for eL DP processing shall be

saved to afolder created for eLDP files.

Create anew folder in the "CottonPC" folder according to the following.

e Locatethe"CottonPC" folder by following the path: Stat — My Computer — C: —

Program Files — USDA — CottonPC.

e Click on"File" fromthe Menu Bar.

e From the drop-down box, click on "New", then "Folder". A new folder will be created.

& C:"Program FilesUSDA"CottonPC

File Edit vwiew Favorites Tools Help

@ Back - \) - l,@ p Search I Folders | /= LB X 4 | v
Address IEJ C:\Program Files\USDéi CottonPC

Mame = | Size | Type | Date Modified |
DR File Folder 10/10/2004 10:13 &M
[C2ICMEMAILL File Folder 10/2z2{2004 1:43 PM
BCS3 File: Folder 11/22{2004 2:26 PM
CExT View Y oer 10/22/2004 1:43 PM
RS POS——— NS 107102004 10:13 AM
DTmp ler 10/22/2004 1:43 PM

Refresh

)FR r 10/22/2004 1:43 PM
[#|cobalas. cbr Customize This Folder... un-time initi...  &/25(2001 12:43 FM
ECSS.EXE Paste on 2/18/2003 10:30 AM
| C53.ex 2[18/2003 10:30 AM
CSS.\Ib i Pacte Shataut ZJ{IBiZUUE 10:30 AM

= Undo Delete b2

csa.ph 2]18/2003 10:30 AM
E:Eai:ip Properties @ Shorteut

= Frpwi i 2KE LEFle Bl AS400 Desktop Icon

FNCAWIN. i LKE FLIFle ) Briefcase

= Frpwi sy 7KE SYDFih (%) Bitmap Image

@GETENV‘C‘" 6L KB Applica Microsoft Word Documnent
GETENV‘?XP 2KB EXP F_”‘ 20 pata Transfer From AS400
GETENV‘I'b_ 2KB LISFIS B pata Transfer To AS400
GETENV‘pll 1 KB PLIFie

=] qeten svo ske svpri ) HTML Documen:

[#= MainFarm, S ai kR SWDFil @ Microsoft Access Application

@ Microsoft Project Document
.] RUMBA Moteboak Profile

Q Memory Profiling Data
Microsoft PowerPaoint Presentation
@ oloiew Document

ﬁ Metscape Hypertext Document
E] Text Document

@ Microsoft Visio Drawing

n WML Document

é] Wave Sound

@ Microsoft Excel Worksheet

distat| SR WEO D 4 ' C wingip File

Creates a new, empty folder,

... || = C:4Program File... @ Dacumenti - Micra... %%gé @ o 2:00 PM
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Par. 285.1

*--285.1 Using Pre-Processed Bale Data Filesfor eL DP (Continued)

A Creating a Folder for eL DP Files (Continued)

e Rename the folder by typing “eLDP’ over “New Folder”.
rogram Files'\ US| (] ]
File Edit Wiew Favortes Tools  Help ‘ A ,’
@ Back - w\_) - Lﬁ /- ) search I Foldzrs | = Wk x n |
Address [ ) C:\program Files\USDAl CottonPC = B
Mame = | Size | Type | Date Modified -
=] PwicyLD.exp 2KB EXPFile 7j26/2003 2:04 PM
PWCVLD.hh 2KB LIEFile 7128/2003 2:04 PM
PWCVLD.p\i 1KE PLIFile 7128/2003 2:04 PM
PWEVIU‘SVD 82 KE SYD File 7128/2003 2:04 PM
P setup.exe SZKE Application 111811995 9:43 AM
}setup.inf 19KE  Setup Information 1§812003 308 PM
é] UTILOL.dIl FO0KE Application Extension  1/8/2003 3:05 PM
UTILUI.EXD 2KE EXPFilg 1/8/2003 3:05 PM
UTILUI.\Ib 2KE LIEFile 1/8/2003 3:05 PM
UTILUI.Dl\ 1KE PLIFile 1/8/2003 3:05 PM
LI SYD 10KE SVD File 1/8/2003 3:05 PM
G:] uTILoz.dil 65 KB Application Extension 1782003 3:05 PM
] UTILOZ.&xp 2KB EXPFile 1/8/2003 3:05 PM
UTILOZ.lib ZKE LIEFile 1/8{2003 3:05 PM
UTILOZ.pli 1KE PLIFile 1/8{2003 3:05 PM
UtilUZ.S\l’D 9KE SVDFile 1/8{2003 3:05 PM
é] UTILOE. Il 60KE Application Extension  1/8/2003 3:04 PM
UTILDS.EXD ZKE EXPFile 1152003 304 PM
UTILUS.\Ib 2KE LIEFile 1/82003 3:04 PM
UTILUS.Dl\ 1KE PLIFile 1/82003 3:04 PM
UtiIUS.SVD GKE SVD File 1182003 3:04 PM
G:] inst.dll 116 KB Application Extension  11/24/1999 10:12 AM
File: Folder 12{16f2004 2:00 PM -
-
‘ | My Computer )
[ ]
IOl x|
File Edit Wiew Favorites Tools Help ‘ A ,’
e Back = u - l?; 7 ) sgarch I Folders | = WK x n |
Address Ilf) CiProgram Fles|USDAW ottonPC ﬂ o
Mame = | Size I Type | Date Modified AI
=] PwiCYLDexp 2KB EXPFile 7j26/2003 2:04 PM
PWC\ILD.lib ZKB LIE File 7128/2003 2:04 PM
PWC\ILD.pli 1KB PLIFie 7128/2003 2:04 PM
chle.SVD 82 KB SWD File 712812003 2:04 PM
Esetup.exa S2KE application 11/8/1993 9:43 aM
}setup.inf 19KE  Setup Infarmation 11812003 305 PM
ﬁ!] uTILoL. dil 70KB  application Extension  1j8/2003 3:05 PM
UTILDI EXP 2KB EXP File 1/82003 3:05 PM
UTILDI lib 2KB LIE File 1/8{2003 3:05 PM
LITILDI .pli 1 KB PLIFile 1/8/2003 3:05 PM
LItilDl.S\u'D 10KB  SWD File 1/5/2003 3:05 PM
|_’-:] uTILOZ dil 65 KE Application Extension 182003 3:05 PM
| [z exp ZKB EXPFile 1/8/2003 3:05 PM
UTILDZ‘lib ZKB LIE File 1/8{2003 3105 PM
UTILDZ‘Dli 1KB PLIFile 1/8{2003 3105 PM
UtllUZ.S\l’D KB SWD File 1/8{2003 3:05 PM
ﬁ!] UTILOZ. dll 60KB application Extension  1j8/2003 3:04 PM
UTILUS‘eXD 2KB EXP File 1/8{2003 3:04 PM
LITILDS‘Iih 2KB LIBFile 1/8/2003 3:04 PM
LITILDS‘pIi 1 KB PLIFile 1/8/2003 3:04 PM
@ Ukil03.5vD 9KB  SWD File 1/8{2003 3:04 PM
é]WrapUn\nst.dll 116 KB Application Extension  11f24/1999 10:12 AM
File Folder 12}16/2004 Z:00 PM j
-
|1 objects selected | -_-J My Computer 4

2-15-05
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*--285.1

2-15-05

Using Pre-Processed Bale Data Filesfor eL DP (Continued)

B Saving Pre-Processed Bale Data Filesto Hard Drive

Par. 285.1

Save the pre-processed bale datafile to the eLDP folder according to the following.

If thefileis;

e e-mailed, click on the email attachment icon and a*“Save As’ box will be displayed

e submitted on a diskette, open thefile; click on “File” from the Menu Bar and select

“Save As’. A “Save As’ box will be displayed.

Select the eL DP folder by the following path from the drop-down box: C: — Program

Files — USDA — CottonPC — elL.DP.

- File Edit ¥iew Insert Format Tools Table ‘window Help

@& C:"Program Files',USDA" CottonPC'eLDP - |EI|5| B
File Edit ‘ew Favorites Tools  Help | '|','
Qo - @ - (T [seach [[raders | [ (57 X 6) ‘ - =
Address | C:\Program Files|USDA\CottonPCleL 0P B> =
E o = T T T T
T 20 ~loix
N Savein |5 eLDP j = £F B2~
My Recent Documents
Dreskiop
(53 My Documents D4
:a by Computer
3% Flappy 14:) Close
age Local Disk [C:]
1= Program Files —
) USDA =5
|5 CottonPC d
[ Reply
i CD-Rw Diive [D:)
'y Documents 52 Fred Gustafson on Mokansase2s103sers %
g Intemal on 'Mokansasc2s109' (1) =
@; E Share on 'Kens32Weov03' [J:) Forward
- % Kesnll on 'Keons30' (K2
Iy Computer 2 Share on Kens314WKeov02 (L)
# Apps on Kons24\Data’ (1) — @
‘ﬁ ;g vigw on wiew' [0:] j Save I
- S Shared on Mokansasc2s112'[5:) Delete
8 Pyns on 'Kens244D atahdpps' (U] jv Cancel
S8 Data on 'KensDThKesn2' [w]
E Share on Kens32WeovDB' %] v
\g My Metwark Places
[Date: 11123704 3:53M P
2
|El objects ‘U bytes ‘ d My Computer 4
[Date: 11/23/04 3:53PM P
B E = |
Page 1 Sec 11 Ak Ln Cal 2 REC TRK EXT ovrR O

doat| SFECEBEOD I % 3 Novell Group... ~ Ji 3270 to NITC - RU... | (532 Windaws Explo... - BF| Documentt - Micro,
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Par. 285.1

*--285.1 Using Pre-Processed Bale Data Files for eLDP (Continued)

2-15-05

B Saving Pre-Processed Bale Data Files to Hard Drive (Continued)

e Click on "Save". The pre-processed bale data file will be saved to the eLDP folder.

i@l Document1 - Microsoft Word
- Fle Edit ¥ew Insert Formak Tools  Table Window  Help

TvH

DEdH SRy L BRS o-o- | QHBACEEH & T e - [ Tmestenkonan - 12 -| B I O
EFinaIShowingMarkup v§how‘|€}i}@v@v|ﬁv|%|@,
EE‘ PR e T S [ T T S S - B
| w
o objects A s [~ Ty _ PR
E 2] x| =10l x|
i m—— 7[ Save in I&] eLDP j ol EF -
Fage 1 Sec
@istart| & B ¢ el |
Close:
5 —
—_— Desktop =
-
Reeply
-
Forward
File: namme: ITYH4DD1 4 EWwWR j Save I @
Delete
Save as vpe: IAII Files [*.7] j Cancel |
4
T
|pate: 11/23(04 3:53PM A
*
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Par. 285.2
285.2 Entering eLDP Applications

A General Information

LDP applications submitted by the County Offices to the central eLDP processing site will be
processed as follows.

o*--Bale data will be entered in the eLDP application process using:

e preprocessed bale data file saved folder according tq paragraph 285.1|
» manual data entry according to paragraph 285.6.}-*

e The eLDP site will pass the bale data to COPS to be matched with a classing record, and if
available, EWR. This will ensure that the gin tag number represents a valid bale and is not
included in another loan or LDP.

e COPS will return an error code for all bales that do not pass validation.

e Once matched to data in COPS, the bale is placed in a “pending” status for the requesting
County Office. The bale will remain in “pending” status until the earlier of:

e 1 hour
e el DP system updates the bale record to reflect payment.

e If EWR is available and CCC is the current holder, EWR will be automatically released to
the previous holder when the record is updated to reflect payment.

e After the bale data file has been validated, COPS will calculate the LDP rate for each valid
bale and return the data to the eLDP processing site.

e The eLDP processing system will:
e calculate:
e the gross LDP amount for each bale by multiplying the LDP rate times the net weight
e research and promotion fees

e net LDP amount by subtracting the research and promotion fees from the gross LDP
amount
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285.2 Entering eLDP Applications (Continued)

A General Information (Continued)

Par. 285.2

e pass the applicable payment information to the NPS for payment certification and

special processing

e pass the payment data to COPS to update the bale record.

B Welcome to Price Support Screen

*--This is an example of the Welcome to Price Support Screen ID eLDPWELCOMEOL1.

3-13-08

Vol G
USD Uniled Stales Department of Agriculture :_DAN
L /‘ ‘ DEFICIENCY

=1 i
Zl Farm Service Agency PAYMENTS

rpeam] g ; !
elDP Home  AboutelLDP  elLDP Help

weLcone
Welcome to Price Support

Please select an item from the links on the left.

Current servicing State/County is ARKANSAS/CHICOT. If you want to change the servicing county, select a county
and click 'Change Servicing State and County' button.

Servicing State/County: ARKANSAS v CHICOT v

Change Servicing State and County

Rt R R |
Screen ID eLDPWelcome01

eLDP Home | USDA.qov | Farm Service Agency (FSA] | FSA Intranet
FOIA | Accessibility Statement | Brivacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White House

&] Done B @ Trusted sites

*

This screen will be defaulted to the user’s State and county. If the county is a shared

management County Office, select the applicable County Office.

Users shall click on “+Application” link to begin the eLDP application process.
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Par. 285.2
285.2 Entering eLDP Applications (Continued)

C Application Process Screen

*--This is an example of Screen ID eLDPAPPLMAINOL1 that shows application options.

USIDA United States Department of Agrcuture A" ::JTN
F Farm Service Agency DEFIGIENGY

Sl . Pl A

elLDP Help Contact Us Exit eLDP Logout of eAuth

elDP Home  About eLDP

Please select the type of operation from the navigation bar to the left. The types of applications and
profile functions are described below.

Add Farm Stored - To add a Farm Stored elLDP application for a producer.

Add Sold/Delivered/Fed - To add an eLDP application for quantities that are either sold,
fed or have requested date of delivery.

Add Open Storage - To add an eLDP application for quantities that are stored off the farm
and beneficial interest has been maintained.

Add Warehouse Stored - To add a Warehouse Stored eLDP application for a producer.
Add Cotton - To add a Cotton eLDP application for a producer.

Inquire - To view elLDP application details of a producer.

Correct - To correct eLDP application details of a producer.

Delete - To delete an eLDP application for a producer.

o o

Application

]

Q0000

| Screen ID eLDPApplIMain01

2LDP Home | USDA.qov | Farm Service Agency (FSA) | FSA Intranet
EOI& | Accessibility Statement | Privacy Policy | Non-Discriminstion Statement | Information Quality | FirstGov | Whits House

&] S & Trusted sites

CLICK “Add Cotton” to create cotton eLDP’s.--*
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Par. 285.2

285.2 Entering eLDP Applications (Continued)

D Cotton Application Screen

*--This is an example of Screen ID eLDPSearch01 that allows the user to select a single or
multiple producers for this eLDP.

e B

eLDP Help Contact Us Exit eLDP Logout of eAuth
Application application->add Cotton->Producer Search
: Producer Search
. County FSA Office: JASPER State/County Code: [4099 Telephone: (111) 111-1111
Producer 1D:
-
Tax ID Type: v
Crop Year: 2005 v
[ start all operations from this page for current session
List All Producers I Add Producer ID | Help |
1 Records ito1of1
- | Found
|| ProducerName | TaxID | Tax1DType |  Address | city | State | Status |
ABC Corp #0000 S First Street New City 1A A
Select all Clear all
Clear List | Remove Producer ID | Continue [

Screen ID eLDPSearch01
eLDP Horme | USDA.qov | Farm Service Agency (FSA) | FSA Intranet

FOIA | A(ggsslbll\tg Staternent | Privacy Pgll:g | Mon-Discrimnination Statement | InfDrmatlQn an‘lt! 1 FirstGow | Wh\tg House
% Local intranet

User shall select producers as follows.

e For asingle producer, enter the producer ID and tax ID type. Continue with
subparagraph F.

e For multiple producers, click on "List All Producers" button. The profiles process will
display all persons for whom a Common Customer Profile has already been established
*--py the County Office. County Office shall select desired producer and CLICK “OK”.--*

The crop year will be defaulted to the current crop year. A different crop year can be
selected from the drop down menu.
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285.2 Entering eLDP Applications (Continued)

3-13-08

* X *

E Entering eLDP Application Data

Par. 285.2

*--This is an example of Screen ID eLDPCottonAppl01 that allows the user to enter:

shares
request date

location or farm number

producer shares.

Application

Producer Name: ABC Corp
Address: First Street

[ ]
[ ]
e pre-processed bale data file
[ ]
([ ]

S

Cotton Bale Data
State/County Code: 12099

City: New City
Tax 1D: X0E0H-0000

warehouse Stored @&

Is Manual Bale Entry?: No ® yas O
Date Documents Received: |2007 v
Bale Data File:
Location {Optional):

Farm Number (Optional):

Continue I

Gin-Direct/Loss of BI O

August

cancel |

Screen ID eLDPCottonApplo1

ELUF HOme ADOUL eLUP eLur Heip Lontact us EXIT eLUP LOgout or eAaucn V-

Application Application->Add Cotton->Producer Search->Cottan Bale Data

County FSA Office: JASPER

Telephone: (111)111-1111

State: 14
Zip: 50208
Email Address: fake.email@noisp.none
Tax ID Type: S

Module Lock-In O

W 1B W

=

Browse...

Help

eLDP Home | USDA.qov | Farm Service Agency (FSA) | FSA Intranet

FOLA | pccessibility Statermaent | Privacy Policy | Mon=Discrimination Statement | Information Quality | Firs

a8

v | White House

& Local intranet

Enter the following eLDP types and dates according to the following.

IF eLDPis...

THEN enter...

WHICH determines...

warehouse-stored eLDP

“Date Documents Received”

e AWP rate
e prompt payment interest.

*--gin direct/loss of Bl

“Ginning/Loss of Bl Date”--*

AWP rate.

“Date Documents Received”

prompt payment interest.

module lock-in

“Lock-in Date”

AWP rate.

“Date Documents Received”

prompt payment interest.
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Par. 285.2

285.2 Entering eLDP Applications (Continued)

F eLDP File Summary Prior to Calculations

*--This is an example of Screen ID eLDPCottonAppl02 that provides the eLDP File Summary.

3-13-08

| ]SDQ ~Uniled Stales Depariment ol Agncullure Al =
Sl Farm Service Agency f" . g:iﬁéﬂ\-‘r‘?

i el LR L i = g L 8 L= g T =l T

=L 4 - i i o = B
eLDP Home About eLDP eLDP Help Contact Us Exit eLDP

Application Application-»Add Cotton-»Producer Search->Cotton Bale Data-zManual Bale Entry-»Cotton Bale Data Verify

Cotton Bale Data Verify

County FSA Office: JASPER Statef.Cuunty Code: 14099 Telephone: (1113111-1111
Producer Name: ABC Corp State: 4
. Address: First Street Zip: 50208
City: Mew City Email Address: fake.email@noisp.none
i 7 Tax ID: 3630000 Tax ID Type: S

eLDP FILE SUMMARY:
Producer Name: &BC Corp File Sequence Number: CTaA00076
Gin Code: 37000 Crop Year: 2005

- Add Cotton

Total Bales: &

Continug Back Cancel Help

Screen ID eLDPCottonAppl02

elLDP Home | USDA gov | Farm Service Agency (FSA) | FSA Intranet
FOLA | Accessibility Statement | Privacy Policy | Mon-Discrimination $tatement | Information Quality | FirstGow | White House

4

-g“l Done & Local intranet

Review the file summary. If the information displayed is:

incorrect, CLICK “Back” and the previous screen will allow the user to select another
pre-processed bale data file

correct, CLICK “Continue” and the bale data will be sent to COPS for validation and--*
rate calculation.
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285.2

3-13-08

Entering eLDP Applications (Continued)

G eLDP Application Summary After Calculations

Par. 285.2

*--This is an example of Screen ID eLDPCottonAppl04 that provides the eLDP Application

Summary. This screen will be displayed with the:

e total valid bales and net weight
e total error bales that did not pass validation, if any--*
e total eLDP amount
e associated farm numbers from the Customer Profile
e location or farm number entered from application
e request date.
*__
e = wa
Tax 1D: X¥H-X¥-0000

Tax ID Type: S

elLDP APPLICATION SUMMARY

File Producer Name: ABC Corp

Crop Year: 2005
Commodity: COTTON
Gin Code: 37000
Type: Warehouse Stored

Total Valid Bales: S
Total Net Weight: 2,383,00 Lbs,
Total Amount: £20.26
Research And Promotion Fee: $0.10
Clerk Fee: $0.00
Total Disbursement Amount: $20.16
Associated Farm Numbers: 0001985
Location:
Date Documents Received: Tue. Jun 06, 2006

Submit

Edit Bales 1

Back|

Cancel |

File Sequence
Number: ©TA00078

Class/Variety/Type: Upland
Warehouse Code: 125501

Help 1

Screen ID eLDPCottonApplSumo4

P Horna | USDA.qou | Farm Service Agency (FSA) | FSA Intranat

&LDP Horng s
FOIA | Accessibility Staternent | Privacy Policy | Mon-Discrimination Staternent | Information Quality | FirstGow | White House

% Local intranet
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Par. 285.2

285.2 Entering eLDP Applications (Continued)

G eLDP Application Summary After Calculations (Continued)

*--eLDP Application Summary, Screen ID eLDPCotton04, provides the following functions.--*

Submit eLDP. To submit the eLDP as displayed on the eLDP Application Summary
Screen, CLICK “Submit”. The eLDP application will be submitted to NPS. Continue
with instructions in subparagraph J.

o*--End processing and select another pre-processed bale data file. CLICK “Back”.--*

Edit bales. Delete or add removed bales by clicking “Edit Bales”. Continue with
instructions in paragraph 285.3|

Review error bales. CLICK “View Error Bales”. A PDF form will open in a new
window that will provide a list of error bales and error message. See subparagraph J for
an example of the Error Bale Information.

Cancel the operation and go back to main page. CLICK *“Cancel”.

View the help document for this page. CLICK *“Help”.

*--If all bales on an application fail validation, Screen ID eLDPCottonApplSumErrBales01

will be displayed as follows.

elLDP APPLICATION SUMMARY

File Sequence

Number- ABCL0003.DAT

File Producer Name: ME

Crop Year: 2007

Commodity: COTTON Class/Variety/Type: Upland
Gin Code: 35000 Warehouse Code: 999999
Type: Warehouse Stored

Total Valid Bales: 0 Total Error Bales: 4
Total Net Weight: 0.00 Lbs.
Total Amount: $0.00
Research And Promotion Fee: 50.00
Clerk Fee: 30.00
Total Disbursement Amount: 50.00
Associated Farm Numbers:
Location:
Date Documents Received: Thu. Oct 11, 2007

Back View Error Bales Cancel ‘ Help

Screen ID eLDPCottonApplSumErrBales01

£LDE Home | USDA.gov | Farm Service Agency (FSA) | ESA Intrsnet
EOIA | Accessibility Ststement | Privacy Policy | Non-Discrimination Statement | Information Quslity | FirstGov | Whits House

= P

3-13-08
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Par. 285.2

285.2 Entering eLDP Applications (Continued)

3-13-08

H Viewing Error Bales

This is an example of the Cotton Application Error Bales Information report. This report will
be displayed in a new window by clicking on the "View Error Bales" button on the eLDP
Application Summary Screen.

= DemoteLDP-Cotton Demo'YiewErrorBales.pdf - Microsoft Internet Explorer ;Iilﬂ
SaveaCopy () Prit (BN Email [ Search | M3 0N 0 S2 © ) Reviewacomment - Sin -
[ Insseares - @I & - () O[] © 22« - ® (03 0]
|
0
x =
5 . = =
£ Cotton Application Error Bales Information
=]
; Name & Mailing Address of Contact Producer State Code: e
" JOHN SMITH County Code: 023
Q FIRST ST
-E MONMOUTH Warehouse Code: 125501
&l MO 52309-9431 Gin Code 37000
, No. of Error Bales: 8
@
o Weight 4000 =
5
T Warehouse Receipt Gin Tag Number Weight Error Message(s)
@
&
£ 0000000 3700011 500 101 : PENDING BALE STATUS ON BALE
P
I 0000000 3700009 500 109 : HEADER. WHSE CD DIFFERS FROM EWR
0000000 3700007 300 104 : INVALID LOAN_CLS_STAT CD
0000000 3700005 500 101 : PENDING BALE STATUS ON BALE
% 0000000 3700015 300 104 : INVALID LOAN CLS_STAT CD
£
3
- 0000000 3700003 500 104 : INVALID LOAN CLS_STAT CD
0000000 3700013 500 109 : HEADER WHSE_CD DIFFERS FROM EWR
W] mmxiteain 4 2
1 of 1 ki | D | L

fi_;start| |G EMEO | ®iovddop.. | 6 tes.22116.... | &) welcometo .. ||@ C:\Demo'ie... @Cnttnnscree.‘.l [®BNo e LUO@L 121em
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Par. 285.2

285.2 Entering eLDP Applications (Continued)

I eLDP Application Summary After Submitting to NPS

*--This is an example of Screen ID eLDPCottonApplSumO05 after the application has been

submitted to NPS.

FOIA |

i@;‘f http:ffintranet.fsa.usda.goviFsal

ibility Statement | Privacy Policy | Mon-Dizcrimnination Staternent | Information Quality | FirstGow | White House

e SEqUerce

= FIIE .P.roducer MName: ABC Corp CTADDDVE | A

Number:
Crop Year: 2005 eLDP Number: 52053
Commodity: COTTON Class/¥ariety /Type: Upland
Gin Code: 37000 Warehouse Code: 125501

Type: Warehouse Stored

Date Documents Received: Tue. Jun 06, 2006
Disbursement Date: Mon, Aug 20, 2007 11:59 AM
Confirmation#:
Confirmation Date: Not Available

Total valid Bales: 5
Total Net Weight: 2,383.00 Lbs,
Total Amount: $20.26
Research And Promotion Fee: $0.10
Clerk Fee: $0.00
Total Disbursement Amount: $20.186
Amount Balance: $42,649.75
Quantity Balance: 4,375.36 Lbs.
Associated Farm Numbers: 0001935
Location:

oK Ab-1 Summary Application Summary as POF

Screen ID eLDPCottonApplSum0s

2LDP Home | USDA.qov | Farm Service Agency (FSAL | FSA Intranet

&) Local intranet

After the user submits the eLDP application to NPS, this screen will be displayed with the--*
following additional information:

e dishursement date/time

e confirmation number

Note: This number is assigned by NPS.

e confirmation date.

3-13-08
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Par. 285.2
285.2 Entering eLDP Applications (Continued)

I eLDP Application Summary After Submitting to NPS (Continued)
The County Office shall do the following.

e Click on the "AA-1 Summary" button to view CCC-Cotton AA-1 in PDF in a new
window. See subparagraph K for an example of CCC-Cotton AA-1. Print
CCC-Cotton AA-1. File a copy in the LDP folder and send a copy to the producers.

e Click on "Application Summary in PDF" button to view application summary including
customer profile information in a new window. See subparagraph L for an example of
the summary. Print the Application Summary. File a copy in the LDP folder and send a
copy to the producers.

e Click on the "OK" button to go to Main Page.
Important:  After all eLDP applications have been submitted to NPS, the NPS payment

worklist must be processed by applicable County Office employees before
the payments can be released for disbursement.
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285.2 Entering eLDP Applications (Continued)

3-13-08

J CCC-Cotton AA-1

This is an example of the PDF version of CCC-Cotton AA-1.
*

1=N-K V=3

s B[]t ®®[pe)

=l

Par. 285.2

o~
( See CCC-Cotton AA for Privacy Act Statement ) Form Approved - OMB No. 0360-0129
CCC - Cotton AA-1 U.S. DEPARTMENT OF AGRICULTURE | 1. 5t. & Cty. Codes & Fanm No. Where Produced
(07-23-96) Commedity Credit Corporation 10 009
SCHEDULE OF LDP FOR UPLAND COTTON 7 7
2. Name & Mailing Address of Contact Producer
ABC Corp 3. WAREHOUSE CODE 4. GIN CODE
First Street
Mewr City 123501 37000
1A 50208
3. LDP No.: 52061/CTA00346 (6. GrossLDP Amt forR &P: §$833 7. Total LDP Amt. $8.55
Crop Year : 2005 Pesearch and Promotion : $0.04
Prep Code : iF Clerk Fee : $0.00
No. Bales 2 Date of Disbursement - 09/17/2007 Denied Market Gain - $0.00
LDP Quantity : 1 006.00 TOTAL DISBURSEMENT : $8.51
Warehouse Receipt Grade Strength Leaf Wet Wt [ LDP Amount
& Staple & & . . Course Count| Ad). Adj 1DP (DOLLARS)
GIN Tag Number & Mike |Uniformity | Other Premiums | Discounts AWP Only Loan AWP Payment
Rate Rate
3700377 /3700377 |62 28 2.5( 195 T74| 7 0D .00 51.50 0.0000)  0.0085 0.0912 0.0085 | 514.00 §4.37
3700378 /3700378 |62 28 25| 195 774| 7 00 0.00 51.50 0.0000) 0.0085 0.0912 0.0085 | 492.00 §418
Total Net Wt. : 1,006.00 Total LDP Amount:  § 8.33
v
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285.2 Entering eLDP Applications (Continued)

K Cotton eLDP Summary

3-13-08

This is an example of the PDF version of the Cotton eLDP Summary.

Par. 285.2

I Pages\l Layers\l Signatures \I Bookmarks

I Comments

Cotton ELLDP Summary

»

O] seexilegin 4|

County FSA Office:  BUTLER State/County Code:  MOOD23 Telephone: ~ 555-555-5555

Producer Name:  JOHN SMITH File Sequence Number: MVZ40016.EWR

Crop Year: 2004 Gin Code: 37000

Commedity: Upland Warehouse Code 125501

LDP Number: 50018 Requested Date/Time: Tue. Oct 12, 2004

Location: FSN #10 Disbursement Date/Time:

Total Bales 8 Payment Type

Total Net Weight: 3,930.00 Total Amount: $393.00

Associated Farm Numbers: 0010

Producer Information
Share .
Name Address Cropland | o, = " Quantity Amount Available Available
Factor o Quantity Amount
(%)

JOHN SMITH FIRST 5T 0.5000 50.00 1,965.00 |5 196.50 3,035.00 4,803.50
MONMOUTH
MO 52309-3431

(Contact Producer)
MIKE TURNER 123 ST 0.5000 50.00 1,965.00 |§ 196.50 303500 g 480350

ADRIAN
MO 71909 ;|I

1of1

= ]
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Par. 285.3
285.3 Editing eLDP Bales

A Deleting Bales From eL.DP
Bales can be deleted from eLDP before submitting the application for payment. Click on the

*--"Edit Bales" button on the eLDP Application Summary Screen ID eLDPCottonApplSum04. The
eLDP Bale Data List, Screen ID eLDPCottonApplSumO04, will be displayed as shown in this

Producer Name: ABC Corp. State: Ia
L = Address: First Street Zip: 50208
City: Mew City Email Address: fake. email@noisp.none
Tax ID: 30400000 Tax ID Type: S
elLDP Bale Data List
File Sequence Number: CTADOD349

Crop Year: 2005 elLDP Number: 52053

4 Records

Found 1to 4 of 4

| Gintag | weight
" | 3700373 Rl 4,37
| 3700374 499 4.24
37003275 477 4.05
3700376 504 .28
Total Bales: 4
Total Net Weight: 1,994 elLDP Available Quantity: 5,990.36
Total Disbursement Amount: £16.86 elLDP Regular Available Amount: $57,592.96
Done I Remove Bales Cancel Help

Screen ID eLDPCottonAppl03
=LDP Horne | USD&. gow | Farrn Service Agency (FSA) | FSA Intranst
ESIa | ibility Ststernent | Privace Policy | Hon-Discrimination Statement | Information Quality | FirstGov | ¥hite House

&1 Done

% Local intranst

Place a check () in front of the applicable gin tag number. After all bales have been selected,
click on the "Remove Bales™ button.

The eLDP Bale Data List, Screen ID eLDPCottonApplSumO03, will be redisplayed. Screen totals
will be automatically adjusted for the bales that were deleted.

After bales have been removed, County Offices shall:

click on “Show Removed Bales”
screen print a list of the removed bales

provide a copy to the producer as a record of bales that were deleted from the application
file a copy in the producer’s LDP folder.

To remove additional bales, click on the "Remove Bales" button and select additional bales.

When all bales have been deleted, click on the "Done" button. The eLDP Application Summary
Screen, Screen 1D eLDPCottonAppl04, will be displayed.--*
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Par. 285.3
285.3 Editing eLDP Bales (Continued)

* * %

B Adding Removed Bales Back on the eLDP Application

Bales that have been removed from the eLDP application can be added back on the
application before the application is submitted to NPS for payment. * * * The Removed
*--Bale Data List Screen ID eLDPCottonAppl03 will be displayed as shown in this example.

HULTESS | g ] NCCPE ) IGCAINOST: SUSU) eLUF) ACTI0N) eqic-Dale-inro | d v LiFIEs
e
- Add Cotton Removed Bale Data List
File Sequence Number: CTADD344

g Records Lto@ofs

Found

I I weight

[ | 3700370 =10 4,29

¥ 3700371 goo 4.25

"] 3700372 496 4,22

O 3700373 514 4,37

= 3700374 499 4.24

E 3700375 477 4.05

] 3700376 504 4,28

3700377 514 4,37

Total Bales: 1
Total Net Weight: 492 elLDP Available Quantity: 9,999.36
Total Disbursement Amount: £4, 18 eLDP Reqular Available Amount: £57,627.03
Cone I Add Removed Bales | eLDP Bales | Wiew Error Bales | Cancel
Help
Screen ID eLDPCottonApplo3
eLDP Home | USDA.qov | Farmn Service Agency [FSAT | FSA Intranet
EOILA | ibility Staternent | Privacy Policy | Hon-Discrimination Statement | Information Quality | FirstGou | White House
v
&) & Local intranet

Place a check () in front of the gin tag number that is to be added back on the application.
After selecting all bales, click on the "Add Removed Bales" button. The Removed Bale Data
List Screen will be redisplayed. The bales that were added back to the application will not be
displayed.

CLICK "Done" to return to the eLDP Application Summary Screen.
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Par. 285.4
285.4 Correcting eLDP’s

A Correction Process

*--The eLDP system provides the capability for County Office users to correct or modify cotton
eLDP applications as follows:

e allow the following modification/corrections:

delete 1 or more bales

revise producer shares

change eLDP type from warehouse to module lock-in, or vice versa
revise the following dates:

e date documents received
e ginning/loss of Bl date
e lock-in date
e not allow the following:
e add or delete producer
e reduce producer share to zero
e add bales

e modify EWR records

e re-access paid application to disburse unpaid producer amount because of denied
market gain or ineligibility

Note: Correcting these errors require that the eLDP be deleted and re-entered. See
|paragraph 285.5.}-*
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Par. 285.4
285.4 Correcting eLDP’s (Continued)

A Correction Process (Continued)
o*--if the original eLDP payment:
e has been signed, correction process will:
e allow the user to re-access and correct the application
e use existing NPS overpayment/underpayment process to create:

e receivables when the modified/corrected eLDP amount is less than the
original disbursement

e payables when the modified/corrected eLDP amount is more than the original
disbursement

Note: Prompt payment interest will be issued, if applicable.
e has not been signed, correction process will:

allow the user to re-access the application

automatically delete the original payable

accept modification or correction to the original application
submit the corrected/modified payable to NPS.

B Selecting Cotton eLLDP for Correction

Select the cotton eLDP to be corrected according to the following table.

Step Action

1 On the Welcome to Price Support Screen, use the drop-down box to select the
producer’s State and County.

2 On the eLDP Application Process Screen, CLICK “Application” in left menu

LDP
USDA Unisa statos depariment of Agrcuture Lot LoAN
Sl Farm Service Agenc /‘ . DEFICIENCY

i

e, Gt = & i = it B T =
eLDP Home About eLDP elLDP Help Contact Us Exit eLDP ogout of eAuth

PAYMENTS

=

Application
Please select the type of operation from the navigation bar to the left. The types of applications and
profile functions are described below.

o Add Farm Stored - To add a Farm Stored eLDP application for a producer.

—n o Add Sold/Delivered/Fed - To add an eLDP application for quantities that are either sold,
Application
fed or have requested date of delivery.

o Add Open Storage - To add an eLDP application for quantities that are stored off the farm
and beneficial interest has been maintained

o Add Warehouse Stored - To add a Warehouse Stored eLDP application for a producer.

o Add Cotton - To add a Cotton eLDP application for a producer.

o Inquire - To view eLDP application details of a producer.

o Correct - To correct eLDP application details of a producer

© Delete - To delete an eLDP application for a producer.

Screen ID eLDPAppIMain01

LDE Home | USDA.gov | Farm Service Agency (F3A) | FSA Intranst
Statement | Privacy Palicy | Non-D t | Inf: Quality | EirstGov | White Houss

*
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Par. 285.4

285.4 Correcting eLDP’s (Continued)

*--B  Selecting Cotton eL.DP for Correction (Continued)

3-13-08

Step Action
3 CLICK “Correct”. The following screen will display.
Ui Staies Ceparmess of Agreutae ﬂ ::Ionl\PN
R Form Service Agency ]V
. Praducer Search
County FSA Offlce: JASPER State/County Code: 14095 Telephone: (641)792-5019
[ Appication | il
Icr\:: vve[sr 2007 »
[ start o8 aperations fram the page for cuarment spssion
List All Producers Search By Producer 10 Halg |
" one vo IR
Sewarch gpplicabon | Holp |
4 Select the application to be corrected as follows:

TO select by... THEN follow these steps...

producer ID e enter the producer/entity ID number and type
e CLICK “Search by Producer ID”
e CLICK “Next” to proceed to application.

list of producersand | e CLICK “List All Producers” for a list of producers
their applications with applications

e select the applicable producer

e CLICK “OK” and all applications for the selected
producer will be displayed

o select the applicable application

CLICK "OK”.

eLDP number and
crop year

enter eLDP number

enter the crop year from the drop-down box
CLICK “Search Application”

select the applicable application.
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Par. 285.4
285.4 Correcting eLDP’s (Continued)

B*--Selecting Cotton eLDP For Correction (Continued)

Step Action

5 | The selected application will be displayed.

File Producer Name: &BC Corp e Nomber. CTA00343 A
Crop Year: 2005 elLDP Number: 52063
Gommodity: COTTON Class/Variety/Type: Upland
Gin Code: 37000 Warehouse Code: 125501

Type: Warehouse Stored

Date Documents Received: Tue. Jun 06, 2006
Disbursement Date: Tue. Sep 18, 2007 03:52 PM
Confirmation#: 7638094
Confirmation Date: Tue. Sep 18, 2007 03:52 P

Total Valid Bales: 4
Total Net Weight: 1,994.00 Lbs,
Total Amount: $16.94
Research And Promotion Fee: $0.08
Glerk Fee: $0.00
Total Disbursement Amount: $16.86
Amount Balance: $57,592,96
Quantity Balance: 5,990.36 Lhs,
Associated Farm Numbers: 0001985
Location:

Correct Application Cancel AA-1 Summary Application Summary a5 PDF

Screen ID eLDPCOTTONAPPLCORSUMO1

E£LDP Home | USDA.gov | Farm Service Agency (FSA) | FSA [ntranet
Fola | bil | Brivscy Policy | | Information Quality | FirstGou | White House

€] Dore %J Local intranet

If the displayed application is:

e the application to be corrected, CLICK “Correct Application” to begin the
correction process

e not the application to be corrected, CLICK *“Cancel” and the user will be
returned to the Application Process Screen.
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285.4 Correcting eLDP’s (Continued)

*--C Correcting Application

3-13-08

Par. 285.4

County Offices shall process eLDP corrections for cotton eLDP applications according to the
following table.

Step

Action

1

Select the application to be corrected and CLICK “Correct Application”; the

following screen is displayed.

USD United States Department of Agricullure EIBD:N
=== : v ‘ DEFICIENCY
sl Farm Service Agency ‘ PAYMENTS

Gontact Us Exit eLDP

Application->Comect ->Producer Search->Cotton Bale Data-=Cotton Bale Data Verify
Cotton Bale Data Verify
County FSA Office: JASPER State/County Code: 15099 Telephone:(111) 111-1111
Producer Name: ABC Corp, State: [4
T Address: First Street Zip: 50208
City: New City Email Address: fake.email@noisp.none
% Tax ID: 00000 Tax ID Type: S

elLDP FILE SUMMARY:
Producer Name: &4BC Corp File Sequence Number: CTAO0349

Gin Code: 37000 Crop Year: 2005

elLDP Number: 52063
R i
Total Bales: 4

Continue ‘ Back Cancel | Help

SrrpaAn TN AINDPCAMtANANNINS
& & Local intranet

The following changes can be made from this screen:

e revise producer shares
e change eLDP type
e revise dates.

Note: To delete bales from application, continue to Step 3.

User shall CLICK:

e “Cancel” to end the correction process; changes will not be saved

e “Continue” to save changes and proceed to next screen
“Back’ to return to the previous screen.
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285.4 Correcting eLDP’s (Continued)

*--C Correcting Application (Continued)

3-13-08

Par. 285.4

Step

Action

2

The following screen will be displayed, showing changes that were made.

_5 Earm Service Agency

I =g -

ki . 7 + T
eLDP Home About eLDP eLDP Help GContact Us

County FSA Office: JASPER State/County Code: 12099

State: 1A
Zip: 50208

Producer Name: ABC Corp
Address:First Street
City: New City
Tax ID: 06340000

Application

Tax ID Type: S

elLDP FILE SUMMARY?:
Producer Name: ABC Corp

Gin Code: 37000
eLDP Number: 52063
s ¥ i &

Total Bales: «

Continue Cancel Help

Screen ID eLDPCottonAppl02
2LDP Home | UEDA.qov | Farm Service Agenc
| Brivac

Back

(FSA) | ESA Intranet
t | Informn st

rvice
EOL& | Poicy | Non-Discrimination Staternen

Exit eLDP

Application application->Correct ->Producer Search->Cotton Bale Data-»Cotton Bale Data Verify
Cotton Bale Data Verify

Telephone: (1113 111-1111

Email Address: fake.email@noisp.nane

File Sequence Number: CTA00349

uslity | FirstGou | White House

—

Logout of eAuth

Crop Year: 2005

&

%) Local intranet

User shall CLICK:

e “Continue” to continue the correction process

“Back” to return to the previous screen to make additional changes
e “Cancel” to end the correction process; changes will not be saved.
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Par. 285.4
*..285.4 Correcting eL DP’s (Continued)

B Deleting eL DP (Continued)

A message will be displayed on the Application Process Screen that confirms the eLDP was
successfully deleted.

/2 wWelcome to ELDP - Microsoft Internet Explorer 2] x|
File Edit ‘Wiew Favorites Tools  Help | 'l','
A = 3 R
@ Back - -\) v \ﬂ @ ;:j ‘ 7 ) Search \;n\?‘ Favorites e IMedia ﬁ) ‘ [\: - '“'.‘i - _J ﬁ
Address I@ C:\DemalelDP-Cotton Demolwelcome ta ELDP-Appl-Delete[2a].htm j Go | Liks >
GOOS]E - I j| {5 Search web - | @ | @ 464 blocked E Aubaf | E Options 40

E Online

w eLDP " '_ Application Process
»n-‘“" L G . -

Accessibility Statement
What's New

State Office Reporting R . f
System { SORS ) Application LDP number '50018" was deleted successfully.

Please select one of the links described below from navigation bar to perform an eLDP

operation.
Home

%i%léc:tmﬂcatinn = Add Application - To add an eLDP application for a producer.

“add Cuttoﬁ Applicati - Inquire npp_lil:agiun - To wiew eLDP application details of a producer.
-Inuii'e Applic o - Delete Application - To delete an eLDP application for a producer,
-Delete .Alicatmn « Customer Profile - To perform producer profile related operations.

+ Customer Profile
Sign Off The System

County L DP Rates o
USDA Intranet
Browser Requirements

=l
|@ Done l_l_’_|j Iy Computer
Eﬁgtart| a9 LGEEO |wis. | ®w. | JzE...”gz L.~ @Doc...' SBHNUO BLOH 120rm
*
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Par. 285.4

285.4 Correcting eLDP’s (Continued)

*--C Correcting Application (Continued)

3-13-08

Step Action
4 After submitting the revised application, the screen will be redisplayed with the
eL.DP application with applicable messages indicating action taken.

Note: Because the revised CCC-Cotton AA-1 and Application Summary will
reflect eLDP amount after corrections, users must print this screen for
documentation and file in the LDP folder.

AND

IF the initial | corrections THEN the following messages will be

application... | resulted in... displayed...

was not signed | no change to the | “The application amount did not change”.

disbursement

amount

changes to the e “The application has been corrected”

disbursement

amount e “(Producer Name) — The previous
payment was cancelled and a
replacement disbursement issued for
$X.XX".

was signed no changes “The application amount did not change”.

overpayment e “The application has been corrected”
e “(Producer Name) - A receivable was
created for the difference of $x.xx”.
underpayment e “The application has been corrected”
e “(Producer Name) - An additional
disbursement was created for the
difference of $x.xx”.
5 User shall:

e print Cotton AA-1 and Application Summary
o CLICK “OK” to return to the Application Screen.
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285.4 Correcting eLDP’s (Continued)

*--C Correcting Application (Continued)

3-13-08

Par. 285.4

Step

Action

5

The selected application will be displayed.

&] Done

Eola |

Type: Warehouse Stored

Date Documents Received: Tue. Jun 06, 2006
Disbursement Date: Tue. Sep 18, 2007 03:52 P
Confirmation#: 7638094
Confirmation Date: Tue. Sep 18, 2007 03:52 PM

Total Valid Bales: 4
Total Net Weight: 1,994.00 Lbs
Total Amount: $16.94
Research And Promotion Fee: $0.08
Clerk Fee: $0.00
Total Disbursement Amount: §16.86
Amount Balance: $57,592.95
Quantity Balance: 5,990.36 Lhs,
Associated Farm Numbers: 0001985
Location:

Correct Application cancel A8-1 Summary

File Producer Name: 4BC Corp e Number: CTA00348 A
Crop Year: 2005 eLDP Number: 52063
Gommodity: COTTON Class/Variety/Type: Upland
Gin Code: 37000 warehouse Code: 125501

Application Summary 35 PDF

Screen ID eLDPCOTTONAPPLCORSUMO1

et

LDP Home | USDA.qou | Farm Seruics Agsney (FSA) | FSA Intran
| Brivacy Policy | Ho [

uality | FirstGow | White House

&) Local intranet

If the displayed application is:

the application to be corrected, CLICK “Correct Application” to begin the
correction process

not the application to be corrected, CLICK “Cancel” and the user will be
returned to the Application Process Screen.
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Par. 285.5
*4-285.5 Deleting eLDP’s

A Correction Process

If it is determined that a disbursed eLDP must be modified or corrected for errors other than
allowable modifications or corrections, the erroneous eLDP must be:

e deleted in the eLDP system
e reissued as a corrected eLDP using the original request date in the eLDP system.

If the eLDP is deleted:

e Dbefore the payment worklist is signed, the payment will be removed from the worklist
and no receivable will be created

o after the payment worklist is signed, a receivable will be automatically created by NPS.
The corrected LDP can be processed in:

o the eLDP system only if the request date is within the last 30 calendar days; entering a
request date earlier than 30 calendar days will create prompt payment interest

Note: The amount for the corrected eLDP will be automatically reduced by the
receivable amount of the original eLDP, if applicable.

e APSS:
e as a manual transaction
e using a 90,000 series LDP number
e answering “N” to the question, “Is this a re-entry of a corrected LDP?”
Note: APSS will not accept a 50,000 series LDP number.

e using the original loan approval, date documents received, and disbursement dates to
avoid calculations of late payment interest

e using the resulting LDP check to repay the receivable amount of the original LDP, if
applicable.--*
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Par. 285.5
Deleting eLDP’s (Continued)

B Deletion Process

3-13-08

This is an example of the Welcome to Price Support Screen ID eLDPWelcome01 that shows
application options.

USD United States Departmeent of Agrculture 7" :II_JTN

ZEl Farm Service Agency

DEFICIENCY
PAYMENTS

ome  AboutelDP elDPHelp ContactUs  Exit eLDP

WELCOME
Welcome to Price Support
Please select an item from the links on the left.

Current servicing State/County is ARKANSAS/CHICOT. If you want to change the servicing county, select a county
and click 'Change Servicing State and County' button.

Servicing State/County: | ARKANSAS v | [cHicOT v

Change Servicing State and County |

Screen ID eLDPWelcomeD1

eLDP Home | USDA.gov | Farm Service Agency (FSA) | FSA Intranet
EOIA | Accessibility Statement | Privacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White Housze

&) Done 5 @ Trusted sites

This screen will be defaulted to the user’s State and county. If the county is a shared
management County Office, select the applicable County Office.

User shall click on “+Application”.--*
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*--285.5 Deleting eLDP’s (Continued)

B Deletion Process (Continued)

This is an example of the Application Process Screen ID eLDPAppliMain01 that shows
application options.

&) :LOP

USDA United States Departmeent of Agricillure

LOAN
@l Farm Service Agency ‘ DEFICIENCY

PAYMENTS

elDPHelp ContactUs ExitelDP Logout of eAuth

eLDP Hom About eLDP

Application

Please select the type of operation from the navigation bar to the left. The types of applications and
prafile functions are described below.

Add Farm Stored - To add a Farm Stored eLDP application for a producer.
— Add Sold/Delivered/Fed - To add an eLDP application for quantities that are either sold,
Application .
fed or have requested date of delivery.
o Add Open Storage - To add an eLDP application for quantities that are stored off the farm
and beneficial interest has been maintained.
Add Warehouse Stored - To add a Warehouse Stored eLDP application for a producer.

o Add Cotton - To add a Cotton eLDP application for a producer.
o Inquire - To view eLDP application details of a producer.

(==

Correct - To correct eLDP application details of a producer.
Delete - To delete an eLDP application for a producer.

I Screen ID eLDPAppIMain01

2LDP Home | USDA.gov | Farm Service Agency (FSA) | ESA Intranet
FOIA | Accessibility Statement | Privacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White House

& B & Trusted sites
—— ]

CLICK “Delete” to delete eLDP that has been disbursed.--*
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*--285.5 Deleting eLDP’s (Continued)

B Deletion Process (Continued)

The following is an example of the Producer Search Screen.

elLDP

USD United States Department of Agriculfture ﬂ LOAN
= Farm Service Agency (‘ ' DEFICIENCY

PAYMENTS

eLDP Home About eLDP eLDP Help Contact Us Exit eLDP Logout of eAuth

Application Application-»Delete-=Producer Search
Producer Search
- County FSA Office: JASPER State/County Code: [A099 Telephone: (1113 111-1111

= - Producer ID: :
Application =

Tax ID Type: ' v'
Crop ¥ear: ._QDD?'. V‘j

[ start all operations from this page for current session

| List All Producers I Search By Producer ID Help
¢ ¢ ¢ ¢ |
eLDP Number: 52063
Crop Year: IQDDS V|
Search Application Help ]
&) % Local intranet

Select the application to be corrected according to the following table.

TO select by... THEN follow these steps...

producer ID e enter the producer/entity ID number and type
e CLICK “Search by Producer ID”
e CLICK “Next” to proceed to application.

list of producers and their e CLICK “List All Producers” for a list of producers
applications with applications

e select the applicable producer

e CLICK “OK” and all applications for the selected
producer will be displayed

e select the applicable application

e CLICK*“OK.

eL.DP number and crop year | e enter eLDP number

e enter the crop year from the drop-down box
e CLICK “Search Application”

e select the applicable application.
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3-13-08

Par. 285.5
Deleting eLDP’s (Continued)

Deletion Process (Continued)

The eLDP Application Summary for the selected LDP number will be displayed.

2 Welcome to eLDP - Microsoft Internet Explorer.

File Edt V“iew Favaorites Tools Help

@Eack = j |ﬂ @ ;‘1 _/_J Search ;1\'1’ Favorites Qj ' 'G»‘ ) 7\ ﬂ 3

Address i_-g'] http: fflocalhost:9080/eLDP/ action/prod-id-search V! =1 Go Links >
| ER LGS e L :
File Producer Name: ABC Corp e = CTADD349 [ A

o Number:

Crop Year: 2005 eLDP Number: 52063
Commodity: COTTON Class/variety/Type: Upland
Gin Code: 37000 warehouse Code: 125501

Type: Warehouse Stored

Date Documents Received: Tue, Jun 06, 2006
Disbursement Date: Tue, Sep 18, 2007 03:52 PM
Confirmation#: 7038095
Confirmation Date: Tue. Sep 18, 2007 04:03 PM

Total Yalid Bales: 2
Total Net Weight: 1,013.00 Lbs.
Total Amount: $2.61
Research And Promotion Fee: $0.04
Clerk Fee: $0.00
Total Disbursement Amount: $2.57
Amount Balance: $57,601.29
Quantity Balance: 6,971.36 Lbs,
Associated Farm Wumbers: 0001985
Location:

Delete application Cancel Af-1 Summary Application Summary as PDF

Screen ID eLDPCottonApplSum05s

eLDP Home | USDA. gov | Farm Service Agency (FSAT | FSA Intranet
Eola | Accessibility Staternent | Privacy Policy | Mon-Discrimination Staternent | Informnation Quality | FirstGow | White House

(B4

& Dore &J Local inkranst

CLICK “Delete Application”.--*
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*--285.5 Deleting eLDP’s (Continued)

B Deletion Process (Continued)

A message will be displayed on the Application Process Screen ID eLDPApplMain01 that
confirms the eLDP was successfully deleted.

2l Welcome to eLDP - Microsoft Internet Explorer

File Edit ‘ew Favorites Tools Help |,
@ Back ~ P | \ﬂ IEL| [ ;\| /._‘5 Search ‘;1\'\ Favorites @} - .4 G _. ﬁ ‘3
Address ;-’é‘] http: fflacalhost:9080/el DP| action/catton-eldp-surrmary Vi . Go Links **
USDA United Stales Department af Agricuiture f_ib[fn i
Zaal Farm Service Agency /‘ . DEFIGIENGY
i B

of eAuth

Application eLDP number '52063"' was deleted successfully.

Please select the type of operation from the navigation bar to the left. The types of applications
and profile functions are described below.

Add Farm Stored - To add a Farm Stored eLDP application for a producer.

Add Sold/Delivered/Fed - To add an eLDP application for quantities that are either

sold, fed or have requested date of delivery.

o Add Open Storage - To add an eLDP application for quantities that are stored off
the farm and beneficial interest has been maintained.

o Add Warehouse Stored - To add a warehouse Stored eLDP application for a

producer.

Add Cotton - To add a Cotton eLDP application for 3 producer.

Inquire - To view eLDP application details of a producer.

Correct - To correct eLDP application details of a producer.

Delete - To delete an eLDP application for a producer.

(oI e}

Application

[s}
L=l
Lol
[s}

Screen ID eLDPApplIMain01

2LDP Homs | USDA.qou | Farm Service Aqency (FS&) | FSA Intranst

EolL | ibility Staternent | Privacy Policy | Non-Discrirination Staternant | Inforrnation Quality | FirstGow | White House
&) Done & J Local intranet
_______________________________________________________________________|

*
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285.6 Manually Entering Bale Data

4-7-09

A General Information

The eLDP system provides the option to manually enter bale data directly into the eLDP

Par. 285.6

application when a bale detail file is unavailable. This option:

requires using a State Office-issued password
provides the option to build the file as:

e EWR file that only requires entering the gin tag number
e non-EWR file that requires entering gin tag number and bale weight

provides auto-fill capability.

Note: This option shall only be used if a bale data file cannot be provided.

*--Use the following System 36 screens to obtain a State Office issued password.

System 36 Screen Item
Selection Menu, FAX250 ENTER “3”.
Application Selection, FAF07001 ENTER “13”,
Price Support - Main Menu, PAF000 ENTER “4”.

State Price Support Password Generator, PFK09900

Enter State and county codes.

B Invoking Manual Entry Option

Cotton eLDP has been modified to add the question, “Is Manual Bale Entry?”, on Screen

ID eLDPCOTTONAPPLO1. To invoke the manual entry option, County Office users shall
answer “Yes” by clicking on the applicable radio button. A pop-up box will then be
displayed that prompts the user to enter a State Office-issued password. After the password
is entered, users shall enter or select the following:

type of eLDP

applicable dates according to type of eLDP
location, which is optional

farm number, which is optional

EWR or non-EWR file

producer name

gin code

warehouse code for storing location

Note: If not stored in warehouse, ENTER “999999”.
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B

3-13-08

Par. 285.6
Manually Entering Bale Data (Continued)

Invoking Manual Entry Option (Continued)

e total number of bales

e starting gin tag number

e gin tag increment (defaulted to “0”).

Note: The file sequence number will be automatically assigned.

After all data is entered, CLICK *“Continue” to proceed to Screen ID eLDPCottonAppl02A.
eLLDP File Type

The manual data entry option allows the user to build the following eLDP file types:

e EWR file that requires both the classing record and EWR receipt
e non-EWR file that only requires the classing record.

Note: The EWR file type shall be selected only if EWR’s have been submitted to COPS for
processing. If this is unknown, users may query COPS to verify that EWR’s were
submitted or build a non-EWR file that does not require EWR.

Building EWR File

For EWR files, the user will only enter the gin tag number on Screen ID

eLDPCottonAppl02A. COPS will search for both the classing record and corresponding
EWR. If both records are:

e found, the process will continue
e not found, the file will be returned with invalid bales.

Users have the following options:

e save the EWR file and resubmit at a later time
e delete invalid bales and continue to process eLDP for valid bales.

If EWR’s are never submitted to COPS for processing, the user must create a new,
non-EWR file for processing. An EWR file type cannot be changed to a non-EWR file.--*
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*--285.6 Manually Entering Bale Data (Continued)

E Building Non-EWR Files

For non-EWR files, the user shall enter the following data on Screen 1D
eLDPCottonAppl02A:

e gin tag number
e Dale weight.

COPS will search for the corresponding classing record and EWR, if available. If EWR is:

e available, COPS will return the classing data, receipt number, and bale weight, and the
eL.DP process will continue

e not available, COPS will return the classing data; the eLDP process will continue using
the bale weight entered by the user.

Important:  The non-EWR file type can be used for all types of eLDP’s because the
process continues with whichever records are available in COPS. The EWR
file type can only be used if EWR is available.

F Auto-Fill Capability

The manual entry option provides an auto-fill capability. This option is very similar to the
capability provided in the cotton PC software.

The eLDP system will automatically fill the gin tag numbers according to the gin tag
increment and starting gin tag number entered on Screen ID eLDPCottonAppl01.

Examples: Entering “0” will leave all tag numbers blank.

Entering “1” will auto-fill each tag number using the sequence “1, 2, 3, 4, 5, 6,
7,8,9, etc.”

Entering “2” will auto-fill every second tag number using the sequence “1, 3, 5,
7,9, 11, etc.”

Entering “3” will auto-fill every third tag number using the sequence “1, 4, 7,
10, 13, etc.”--*
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Par. 285.6

*--285.6 Manually Entering Bale Data (Continued)

F Auto-Fill Capability (Continued)

To auto-fill, position the cursor in a “Gin Tag Number” field in which a gin tag number has
been entered. CLICK “Update” and all “Gin Tag Number” fields following that field will be
filled in sequence.

To auto-delete, position the cursor in a “Gin Tag Number” field. Delete all numbers from the
field. CLICK “Update” and all “Gin Tag Number” fields following that field will be cleared.

G Screen Options

Screen ID eLDPCottonAppl02A provides the following options.

Option

Description

Done

CLICK “Done” to:

e complete the Manual Bale Entry operation
e advance to the Cotton Bale Data Verify Screen.

Save Bales

CLICK *“Save Bales” to save the bale entry information on the local drive.
The File Save Dialogue Screen will be displayed for entering the bale data
file name that will be defaulted to the file sequence number assigned by the
system. To:

e continue processing, CLICK “Done”
e end processing, CLICK “Cancel” to delete the application.

Note: The data file is still available for a subsequent eLDP.

Back

CLICK *“Back” to take the user back to the Cotton Bale Data Verify Screen.

Cancel

CLICK “Cancel” to:

o erase all information from the application
e return to the Application Menu.

However, if the file was saved before taking this option, it can be used for a
subsequent eL.DP.

3-13-08
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Par. 285.6
*--285.6 Manually Entering Bale Data (Continued)

H Screen ID eLDPCottonAppl01

The following is an example of Screen ID eLDPCottonAppl01.

- s e e et oy e g mmms i e e '
T =
application AddI'E.SS: First Street 7ip: 50208 i
ad Fi - Gity: Mew City Email Address: fake.email@noisp.none
— - T Tax ID: 03-00H-0000 Tax ID Type: S
warehouse Stored @ Gin-Direct/Loss of 81 O Module Lock-In O
- Inquire Is Manual Bale Entry?: No Q) Yes @
; Date Documents Received: [EDDB > 'LJune V‘ 6 ¥ [Es
File Sequence Mumber: CTADOODTFE
Location {Optional): | ‘
Farm Number {Optional):
For Manual Bale Data Entry Only
Non EwWR Entry O EWR Entry @
Praducer Name: |ABC Carp \
Warehouse Code: 000000 |
Start Gin Tag Mumber: [3-?-6 xl?_a_i Gin Tag Increment: |
Continue Cancel I Help
Screen ID eLDPCottonApplo1

eLDP Home | USDA gov | Farm Service Agency (FSA) | FSA Intranet
EOIA | Accessibility Staternent | Privacy Polics | Non-Discrimination Staternent | Information Cuality | FirstGou | White House =
M

&) % Local intranst

I Screen ID eLDPCottonAppl02A

The following is an example of Screen ID eLDPCottonAppl02A.

Application->Add Cotton->Producer Search->Cotton Bale Data->Manual Bale Entry
e = Manual Bale Entry
Sl A=y County FSA Office: JASPER State/County Code: [4099 Telephone: (111)111-1111
Producer Name: ABC Corp State: 14
i Address: First Street Zip: 50208
City: New City Email Address: fake.email@noisp.none
r 21 Tax ID:G0-00- 0000 Tax ID Type: S

File Sequence Number: CTADDO76 Crop Year: 2005

Gin Code: 37000 Warehouse Code: 000000
Total Bales: § Total Net Weight: 0

Gin Tag Increment: 1

T T S TR R
| s rnnes_
| i

Done | Save Bales |  Page Forward | E\a:kl Cancel Help

Screen ID eLDPCottonAppl02A
eLDP Horme | USDA.qov | Farm Service Agency (FSA) | FSA Intranet
FOIA | Accessibility | Privacy Palicy | Mon-Discrimination | Information Quality | FirstGow | White House

;ﬂ Done | \'J I..ucal inkranet
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Par. 286
Part 6 Correcting APSS Transactions

286 General Information

A

Introduction Use the correction process when aloan transaction has been recorded and updated
in the master file, but later discovered to be incorrect.
The correction process will reverse or delete transactions that are incorrect. The
same transaction can be re-entered with the correct information, when applicable.

B

Getting Started Before beginning any type of correction processing, the complete loan folder
should be at the terminal for reference purposes.
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Par. 287
287  Accessing Correction Functions

A

Initial Entry On Menu PCAQ05, ENTER “7” to initiate the correction process, and PRESS
“Enter”. Screen PCA11000 will be displayed.

B

Processor and Complete the producer and loan information. Screen PXAO00005 will be displayed.

Loan Data
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Par. 288

288  Selecting Transactions

A Transaction History

10-6-00

After the loan is identified, Screen PXA00005 will be displayed with the following:

producer’s name

crop year

loan number

commodity

transaction types, in order of occurrence
transaction date

transaction time

diskette date, if applicable.

Screen PXAQ00005 will display all of the transactions that have taken place on the selected
loan. Transactions are listed in sequential order as they occurred. After identifying the
transaction that is to be reversed, ENTER “Y” in front of the transaction, and PRESS “Enter”
to continue.

Notes: Only one “Y” is allowed. All transactions listed after the selected transaction will
also be reversed during the correction process.

If a diskette date is present for the transaction being reversed, seq paragraph 289 for
using history diskettes before proceeding.
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Par. 288

288  Selecting Transactions (Continued)

B Loan Reconstruction Process

After pressing “Enter” on Screen PXAQ00005, Screen PXA10000 will be displayed with the
following:

e aprompt for the history diskette, if a diskette date was present for any transaction
involved in the correction

Note: Sae paragraph 289 for using history diskettes.

e target date of the transaction to be corrected

e aseries of messages indicating reversal is in progress for the transaction and any
subsequent transactions.

After a short time, the message, “Verify listing to continue error correction process”, will be
displayed. Before continuing:

e review the report entitled, “Correction Posting Check-Off List”, that was automatically
printed on the default printer

o verify that the entries shown on the report are to be reversed

e ifreportis correct, PRESS “Enter” and continue processing according to paragraph:

o*

290,

291,

if payables are involved--*
if repayments were involved in the correction

e ifreportis incorrect, PRESS “Cmd7” to end processing.

4-7-09
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2-6-07

Par. 289

Using History Diskettes

A Types of History Diskettes

Start-of-day processing periodically removes loan data from the history files. The
removed data is saved onto the 2 types of diskettes listed in this table.

Type Purpose
APK205 Used to correct loans.
APK208 Stored as off-site backups to APK205 diskettes.

APK?205 Diskettes

If correcting 1 or more transactions, APK205 diskettes may be needed to restore information
necessary for the correction.

If a diskette is needed, the “Diskette Date” field on Screen PXA00005 will display the date
of APK205 diskettes containing the loan information needed for the correction. Insert
diskettes into the disk drive, in sequential order, when prompted. After the transaction is
restored from the diskettes, the correction process will continue.

Note: Depending on the transaction being reversed, other APK205 diskettes may be needed
for subsequent transactions that also will be reversed during the correction process.

APK?208 Diskettes
The correction process may reject damaged APK205 diskettes and display an error message.

If an error message is received, APK208 diskettes can be copied to obtain another set of
APK?205 diskettes.

*--Follow 12-PS, paragraph 1743 for information on converting the APK208 diskettes to--*

APK205 diskettes.
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Par. 290
Corrections Involving Payables

A Accounting Interface

After verifying the correction report and pressing “Enter” on Screen PXA10000 according to
|subparagraph 288|B, Screen ANK52010 will be displayed with the check or checks issued
for the loan being corrected. Screen ANK52010 will list the program code, amount, check
number, issue date, and loan number with the question, “Is the check to be canceled
available?”

B Loan To Be Re-Entered, and Loan Disbursed With a Check

If the loan will be re-entered and direct deposit was not used, ENTER “Y”. The check will
be canceled without creating a receivable in accounting. Re-enter the loan as a manual action
according tq paragraph 192 for cotton loans or [paragraph 244 for seed cotton loans. When
recording check data in accounting, enter the check number of the original check; this
*--re-issues the same check number on the new loan. See 64-FI for additional information.--*

C Loan Not To Be Re-Entered

If the loan will not be re-entered, ENTER “N”. The check will be canceled and screens will
be displayed to record receivable information. Complete receivable processing according to
*__64-Fl.--*

D Receivable Created in Correction Process

If any loan disbursements were made by direct deposit and the direct deposit record has been
transmitted, or if “N” was inadvertently entered to the question, “Is the check to be canceled
available?”” on Screen ANK52010 when the loan will actually be re-entered, a receivable will
be created that must be repaid. When re-entering the loan, the check must be made payable

*--to CCC. The check must then be applied to the receivable as a repayment. See 64-FI for--*
more information.

Note: The receivable repayment date must be the same as the receivable creation date to
prevent interest from being assessed.
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Par. 291
291  Corrections Involving CCC-257’s

A Repayment Corrections
When correcting a repayment transaction, amounts deposited on CCC-257 during the
repayment will be reversed. The correction process will reverse only the program or “PGM”

record associated with the repayment on CCC-257.

The remittance or “RMT” record will remain on CCC-257 and cause CCC-257 to be
out-of-balance until the:

e repayment is re-entered
“RMT” record is removed from CCC-257.

B Handling Corrections

See 3-FI, Part 3 for instructions on handling CCC-257 corrections.
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292  Completing Correction Process

A Completing Correction

Par. 292

When the correction process is completed, * * * receivables established, and files updated,
Menu PCAQ05 will be displayed. See subparagraph B for re-entry instructions, if necessary.

File the Correction Posting Check-Off List in the loan folder for future reference.

B Re-Entry References

As explained in this part, placing “Y”” next to a transaction in the correction process will
reverse that transaction and all subsequent transactions. When applicable, the incorrect
transaction and all subsequent transactions must be re-entered.

If re-entry is necessary, follow this table to find the instructions for re-entering the applicable

transaction.

IF re-entering a...

THEN see...

loanmaking transaction:

e regular loans
e seed cotton loans

Part 3, Section 2.
Part 4, Section 2.

LDP transaction

Part 5, Section 2.

repayment:

e regular loans
e seed cotton loans

Part 3, Section 3.
Part 4, Section 3.

forfeiture

Part 3, Section 4.

293-300 (Reserved)

4-7-09
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4-7-09

Par. 301
Part 7 Violations

Overview

A

Terms and Conditions

CCC has determined that producers who violate the terms and conditions of loan note and
security agreements or LDP applications will cause harm or damage to CCC. These
violations result in funds being disbursed to producers for a quantity of cotton that may not
exist or a quantity for which the producer is not eligible.

This part describes what actions are required to be taken if a producer is found in violation of
the terms and conditions of a loan or LDP.

Violations Not Applicable

This part does not apply if the cotton is determined ineligible because of the following types
of violations:

e HELC

e WC

e FFC.
CED Actions

When duplicate benefits are provided, CED must:

e determine whether a violation may have occurred based|subparagraph 301|D
e refer any suspected violations to COC for a violation determination
e Obtain repayments:

o*--for violations (determined by COC) at principal plus interest plus liquidated damages
e for nonviolations at principal plus interest without referral to COC.--*

Distinguishing Violations From Nonviolations

Duplicated payments are to be considered a violation if the producer knew, or had reason to
know, that an application would generate a duplicate benefit.

An example of a violation is a benefit (whether loan or LDP) provided under duplicated
producer application to multiple County Offices or to both CMA/LSA and County Office.

The following are examples of nonviolations:

bale misidentified by gin/warehouse without producer knowledge
bale assigned to multiple producers by gin/warehouse

bales misdirected by gin/warehouse

County Office keystroke errors or other misaction/misinformation.
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Par. 302
*.-302 Producer Violation Notification

A Initial Producer Notification

County Offices shall send the following letter to notify producers of potential loan/LDP
violations.

Note: Determine what actions are to be taken and the amounts due according to
|subparagraph 303|C.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
LYON COUNTY FSA OFFICE
PO BOX 389

ROCK RAPIDS IA 51246-0389
October 15, 2007
Thomas Grant
1003 Brees Ave
Payton, 1A 51241-7522
Dear Thomas Grant:
This is to notify you that the Farm Service Agency has determined that you have a debt arising from:

(Insert explanation and pertinent facts.)

The amount you owe consists of:

Principal Interest Other Charges Total

Interest will continue to accrue at a rate of % until the total amount due is repaid. The amount shown above has
been recorded for offset from any FSA, CCC or other Federal Agency payment, which may be due you.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this
debt in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than

30 calendar days after you receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If
you appeal to the County Committee, you have the right to an informal hearing which you or your representative may
attend either personally or by telephone. If you appeal this determination to the County Committee, you may later
appeal an adverse determination of the County Committee to the FSA State Committee or National Appeals Division
(NAD). To appeal, write to the County Committee at the following address and explain why you believe this
determination is erroneous. (Insert COC address.)

You may contact the County Office to receive a copy of the documents related to this determination.
If you should need further assistance, please feel free to contact the FSA Service Center.

Sincerely,

Harvey Lee

County Executive Director

USDA is an Equal Opportunity Provider and Employer
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Par. 302
302  Producer Violation Notification (Continued)

B Actions To Be Taken After Notification

Use the following table to determine what actions are required after the notification letter in
subparagraph A has been sent to the producer.

IF the producer... THEN COC shall...

does not respond within o follow subparagraph 303|C
*--the 30-calendar-day--*

notification period e send the producer, as applicable, the demand letter
according t and|[35]

o for loans, process forfeiture according to paragraph 212

appeals the determination | follow paragraph 23|

responds within the determine, based on the evidence provided by the producer,
30-calendar-day whether the producer acted in good faith.
notification period, but THEN follow
does not appeal IF good faith... subparagraph...
is determined and the [303 A, using the demand

producer has been involved letter in|subparagraph 303|D.
in less than 2 violations in
the previous 24 months

cannot be determined or the ||303|C, using the demand

producer has already been letter according to
involved in at least and[35|
2 violations in the previous

24 months
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Par. 303
303 Loan and LDP Violations

A Good Faith Determinations

*--[7 CFR 1427.18] A producer is considered to have acted in “good faith” if 1 of the following
apply:

e there is evidence to support that the producer made every effort to comply with the terms
and conditions of CCC-601 and CCC’s security interest was protected

e the violation was inadvertent, accidental, or unintentional

e the actions that resulted in a violation prevented the spoilage of the commaodity or was
necessary to protect CCC’s security interest in the commaodity.

If producers can show they acted in good faith when the loan or LDP violation occurred and
the producer has had 2 or fewer loan or LDP violations in the previous 24 months, COC--*
shall demand:

e asapplicable, repayment of the:

e loan principal and charges, plus interest, applicable to the loan quantity affected by
the violation

e LDP amount and charges, plus interest, applicable to the LDP quantity affected by the
violation

e payment of liquidated damages equal to:
o*--for 2005 and prior crop loan and LDP violations, the product of multiplying the
quantity times 10 percent of the loan or LDP rate for a first offense, if COC
determines the producer acted in good faith when the violation occurred, or
25 percent of the rate for all other offenses

e for 2006 and subsequent crop years, the product of multiplying the quantity in
violation by 10 percent of the loan or LDP rate.--*

Note: See subparagraph:
e B if the amount due is not repaid within 30 calendar days of demand

e C if the producer has already had more then 1 loan or LDP violation in the
previous 24 months

e E for authority to waive liquidated damages.
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Par. 303
303 Loan and LDP Violations (Continued)

B Good Faith Determined, But Amounts Due Not Repaid Within 30 Calendar Days

If amounts due for loans and LDP’s, as determined according to subparagraph A, are not
repaid within 30 calendar days:

e forloans:
e call the loan, if still outstanding, involved in the violation and require repayment of

any previously realized market gain and unearned storage credit on the loan, plus
interest

o follow| paragraph 35| for any quantity determined ineligible for the loan
e for LDP’s, require repayment of the entire LDP, plus interest.
C Good Faith Not Determined or Multiple Violations Are Applicable
If COC cannot determine the producer acted in good faith when the violation occurred or if
the producer has already had 2 or more loan or LDP violations in the previous 24 months,

COC shall:

e demand payment of liquidated damages equal to 25 percent of the loan or LDP rate times
the quantity affected by the violation

Note: See subparagraph E for authority to waive liquidated damages.
o for loans:
o call the loan, if still outstanding, involved in the violation and require repayment of

any previously realized market gain and unearned storage credit on the loan, plus
interest

e follo for any quantity determined ineligible for the loan

e for LDP’s, require repayment of the entire LDP, plus interest.
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Par. 303
303 Loan and LDP Violations (Continued)

D Good Faith Demand Letter

If good faith is determined and the producer has been found in violation of less than 2

violations in the previous 24 months, use the following demand letter.
*

RE: (Enter crop year, commodity, and loan/LDP number)
Dear
The County FSA Committee has determined that you acted in good faith concerning the violation of the (loan

agree/LDP application) of which we had previously notified you. Based on this determination and because
this is your (first/second) violation in the previous 24 month, the following amounts are now due: (enter as

applicable):
e (loan principal) e (interest) e (LDP amount)
e (liquidated damages) e (market gain) e (unearned storage credit)

e (other charges paid by CCC).

Applicable interest will continue to accrue form the date of this letter until these amounts are repaid or
transferred to claims. If these amounts are not repaid within 30 calendar days, the following actions will be
taken: (enter as applicable):

e outstanding loan will be immediately called
o foreclosure proceeding will begin on the ineligible cotton
e aclaim will be established for the following amount due: (enter as applicable)

(all market gain realized on the loan, plus interest)

(entire LDP amount, plus interest)

(loan amount plus accrued interest applicable to the ineligible cotton)
(amount of liquidated damages)

(other charges).

After the claim is established:
e the claim may be reported to other Federal Agencies for offset from any amounts that may be due

e late payment interest, based on the rate established by the Department of Treasury, will be applied to your
debt on a daily basis from the date the claim is established until your debt is paid in full.

An additional 3 percent will be assessed on the unpaid balance of the debt retroactively for the date the claim
is established if payment in full is not made within 60 calendar days after the date the claim is established.

If this demand letter is a result of a producer’s appeal and the appeal was not granted in full, this
letter shall contain appeal rights to the State FSA Committee.
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Par. 303
303 Loan and LDP Violations (Continued)

E

Authority to COC’ s may grant relief by waiving any or all of the liquidated damages for afirst
Waive offense if COC determines the producer acted in good faith.

Liquidated

Damages STC’ s may grant relief by waiving any or all of the liquidated damages for any

offense.

Note: Determinationsto waive liquidated damages must be determined on a
case-by-case basis.
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304 Recording Loan Violationsin APSS

Par. 304

A
APSS Procedure Record initial loan violations according to the following table.
Step Action Result
1 On Menu PCA005: Menu PVAOQO5 will be displayed.
» ENTER“8"
« PRESS“Enter”.
2 On Menu PVAQOQ5: Screen PCA 11000 will be displayed.
» ENTER*“16"
« PRESS“Enter”.
3 On Screen PCA11000: Screen PCA12000 will be displayed.
e enter:
» producer’sID and type
e Crop year
+ loan number
« PRESS“Enter”.
4 On Screen PCA12000: IF the producer
_ iS... THEN...
« ENTER"Y” or “N”, as applicable, to the
following questions: correct and thisisor is Screen PCA14000 will
not a manually made be displayed. Goto
» “Isthisthe correct producer?’ action step 5.
action?’ isnot amanually made | beredisplayed. Return
action to step 3.
« PRESS“Enter”.
Continued on the next page
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Par. 304

304 Recording Loan Violationsin APSS (Continued)
A
APSS Procedure
(Continued)
Step Action Result
5 On Screen PCA14000:
IF... THEN...
« ENTER"Y” or “N” to the question, “Isthisthe “Y” was entered Screen PCA 14000 will
correct loan?’ be redisplayed. Goto
step 7.
e PRESS“Enter”.
“N” was entered Screen PCA 13000 will
be displayed. Goto
step 6.
6 On Screen PCA13000: Screen PCA 14000 will beredisplayed. Return to
step 5.
» enter the sequence number that corresponds to
the correct loan
e PRESS“Ente”.
7 On Screen PCA 14000, PRESS “Enter”. Screen PV A64000 will be displayed.
8 On Screen PV A64000: IF... THEN...
. enter “Y” was entered Screen PV A64000 will
' beredisplayed. Goto
+ demand date step 9.
» discovery date
“N” was entered Screen PV A65000 will
 “Y” or “N” tothe question, “Was good faith be displayed. Goto
determined by the COC?’ step 10.
e PRESS“Enter”.
Continued on the next page
10-6-00 7-CN (Rev. 15) Amend. 1 Page 7-9



304 Recording Loan Violationsin APSS (Continued)

Par. 304

A
APSS Procedure
(Continued)
Step Action Result
9 On Screen PV A64000: Screen PVA65000 will be
displayed.
» enter either of the following:
o “1” for afirg offense
» “2"” for a second offense
« PRESS“Enter”.
10 On Screen PVA65000, the following will be displayed:

» thequestion, “Areal receiptsinvolved in the violation?’

+ each receipt number on the outstanding loan.

IF all receiptsare... THEN...

involved in the violation ENTER “Y” to the question, and Screen PVA66000 will be

PRESS “Enter”. displayed.
not involved in theviolation | « ENTER:
* “N" tothequestion
* “Y" next to each receipt
involved in the violation
e PRESS“Enter”.
Continued on the next page
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304 Recording Loan Violationsin APSS (Continued)

Par. 304

A
APSS Procedure
(Continued)
Step Action Result
11 On Screen PVAG6000: |F the liquidated
. thefollowing information will be displayed: damagesare... THEN...
not correct Screen PVA66000 will
« demand date beredisplayed. Goto
« maturity date step 12.
» loan violation quantity
+ loan violation principal
+ liquidated damages
+  total amount due correct and the user Screen PCA97000 will
_ _ wants to complete the be displayed. Goto
» ENTER*®Y” or “N” to the following questions: process step 13.
» “Aretheliquidated damages correct?’
Note: If liquidated damages have been
ildétuae:] b())/ffCOCEE‘I_}(éR? r g],e correct and the user Menu PVAQO5 will be
on ICe, ’ does not want to redisplayed. Return to
»  “Doyou wish to complete this process?’ complete the process step 2.
« PRESS“Enter”.
12 On Screen PV A66000: IF... THEN...
. ente- “Y” was entered Screen PCA97000 will
: be displayed. Goto
» theadjusted liquidated damages amount step 13
» thewaiver authorization code for the
adjusted liquidated damages “N” was entered Menu PVAQ05 will be
redisplayed. Return to
* “Y” or“N” to the question, “Do you wish to step 2.
compl ete this process?’
+ PRESS“Enter” twice.
Continued on the next page
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Par. 304
304 Recording Loan Violationsin APSS (Continued)

A
APSS Procedure
(Continued)
Step Action Result
13 On Screen PCA97000: Loan Violation Report will be printed and Screen

PCE81010 will be displayed.
+ enter the printer ID to print forms and reports
» PRESS“Enter”.

14 On Screen PCE81010, ENTER “Y” or “N” to the IF... THEN...
question, “Do you want to reprint this form?’

“Y” wasentered | + Loan Violation Report will
be reprinted

+  Screen PCE81010 will be
redisplayed. Repest this
step.

“N” was entered | Menu PVAOO5 will be

redisplayed. Return to step 2.

Continued on the next page
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Par. 304
304 Recording Loan Violationsin APSS (Continued)

B
Adjusting Follow thistable if the liquidated damages recorded according to subparagraph A
Liquidated are required to be adjusted.
Damages
Step Action Result
1 On Menu PCA005: Menu PVAOQO5 will be displayed.
+ ENTER"8"
» PRESS“Enter”.
2 On Menu PVAQOQ5: Screen PCA 11000 will be displayed.
+ ENTER*“17"
» PRESS“Enter”.
3 On Screen PCA11000: Screen PCA12000 will be displayed.
e enter:

» producer’sID and type
e Crop year
» loan number

« PRESS“Enter”.

4 On Screen PCA12000, ENTER “Y” or “N” to the IF... THEN...
H 13 H 77
question, “Isthisthe correct producer v was entered Sereen PCA L4000 will
be displayed. Goto
step 5.
“N” was entered Screen PCA 11000 will
be redisplayed. Return
to step 3.
5 On Screen PCA14000: IF... THEN...
. ENTER*Y” or “N’ tothe question, “Isthisthe | ¥ Wesentered ig} PFA;:O%OO";’('J”
correct loan?’ Spiayed.
step 7.
+ PRESS“Enter”. “N” was entered Screen PCA 13000 will
be displayed. Goto
step 6.

Continued on the next page
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Par. 304
304 Recording Loan Violationsin APSS (Continued)

B

Adjusting
Liquidated
Damages
(Continued)

Step Action Result
6 On Screen PCA13000: Screen PCA 14000 will be redisplayed.

» enter the sequence number that corresponds to
the correct loan

+ PRESS“Enter”.
7 On Screen PCA 14000, PRESS “Enter”. Screen PVA67000 will be displayed.
8 On Screen PV A67000: Screen PCA97000 will be displayed.

+ thefollowing information will be displayed:

»  maximum liquidated damages
» outstanding liquidated damages

e ente:

» adjusted liquidated damages
» waiver code

+ PRESS“Enter”.

9 On Screen PCA97000: Loan Adjusted Liquidated Damages Report will be
printed and Screen PCE81010 will be displayed.

» enter theprinter ID to print forms and reports
« PRESS“Enter”.

10 On Screen PCE81010, ENTER “Y” or “N” to the IE... THEN...
question, “Do you want to reprint this form?’

“Y” was entered » Loan Adjusted Liquidated
Damages Report will be
reprinted

»  Screen PCE81010 will be
redisplayed. Repeat this
step.

“N” was entered Menu PVAQ05 will be

redisplayed. Return to step 2.
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305  Recording LDP Violationsin APSS

Par. 305

A
APSS Procedure Record initial LDP violations according to the following table.
Step Action Result
1 On Menu PCAQ05: Screen PCA 11020 will be displayed.
» ENTER“13”
» PRESS“Enter”.
2 On Screen PCA11020: Screen PCA 12020 will be displayed.
e enter:
» producer’sID and type
e Crop year
»  LDP number
» PRESS“Enter”.
3 On Screen PCA12020: IF the producer
_ iS... THEN...
» ENTER“Y” or “N”, as applicadle, to the
following questions: correct and thisisor is Screen PCA14010 will
not a manually made be displayed. Goto
+ “Isthisthe correct producer?’ action step 4.
* Isthisarecording of amanually made not correct and thisisor | Screen PCA11020 will
action? isnot amanually made | beredisplayed. Return
action to step 2.
» PRESS“Enter”.
Continued on the next page
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305 Recording LDP Violationsin APSS (Continued)

Par. 305

A
APSS Procedure
(Continued)
Step Action Result
4 On Screen PCA14010: IF... THEN...
+ ENTER'Y” or “N tothe question,“Isthisthe | oo ered | Screen POALAOIO wil be
correct LDP?’ splayea. ep 6.
“N” wasentered | Screen PCA13000 will be
« PRESS“Enter”. displayed. Goto step 5.
5 On Screen PCA13000: Screen PCA14010 will beredisplayed. Return to
step 4.
» enter the sequence number that correspondsto the
correct LDP
e PRESS“Ente”.
6 On Screen PCA 14010, PRESS “Enter”. Screen PGA46000 will be displayed.
7 On Screen PGA46000, ENTER “Y™” to the question, Screen PGA 70100 will be displayed.
“Isthisarecording of aviolation?’
8 On Screen PGA70100: Screen PGA 30000 will be displayed.
e enter:
+ demand date
» discovery date
e PRESS“Ente”.
9 On Screen PGA30000: IF... THEN...
« ENTER"Y” or “N” to the question, “Was good Y was entered ?;iea:apﬁsg%%%g” ti%
faith determined by the COC?” splayed. o
“N” wasentered | Screen PGA35000 will be
« PRESS“Enter”. displayed. Goto step 12.
Continued on the next page
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Par. 305
305 Recording LDP Violationsin APSS (Continued)

A
APSS Procedure
(Continued)
Step Action Result
10 | On Screen PGA30000: Screen PGA31500 will be
displayed.

+ enter ether of thefollowing:

« “1” for afirst offense
« “2” for asecond offense

» PRESS“Enter”.
11 On Screen PGA 31500, the following will be displayed:

» thequestion, “Areall baleson the LDP involved in the violation?’
» each bale number on LDP.

IF all balesare... THEN....
involved in the violation » ENTER"Y” tothe question Screen PGA 35000 will be
« PRESS“Enter”. displayed.

not involved in the violation « ENTER:
* “N" tothequestion

* “Y” next to each receipt
involved in the violation

+ PRESS“Enter”.

Continued on the next page
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Par. 305

305 Recording LDP Violationsin APSS (Continued)
A
APSS Procedure
(Continued)
Step Action Result
12 On Screen PGA35000: IF... THEN...
+ thefollowing information will be displayed: Y was entered : ll\)/leagﬁitteedam TSR will
+ demand date .
+ LDPviolation quantity : zrdelen lzc;%gtotgvﬂl
« LDP overpayment amount < ig yed.
«  calculated liquidated damages L3
» previously denied market gain
» enter, if applicable, the:
» adjusted liquidated damages amount “N” was entered Screen PGA 35500 will be
displayed. Goto step 14.
»  waiver authorization code for the adjusted
liquidated damages
 “Y” or“N” tothe question, “Do you wish to
print a TSR Report?’
« PRESS“Enter”.
13 On Screen PCE83010, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you want to reprint this form?’ - _
“Y” was entered »  Market Gain TSR will
be reprinted
»  Screen PCE83010 will
be redisplayed.
Repeet this step.
“N” was entered Screen PGA 35500 will be
displayed. Goto step 14.
Continued on the next page
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Par. 305

305 Recording LDP Violationsin APSS (Continued)
A
APSS Procedure
(Continued)
Step Action Result
14 On Screen PGA35500, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you wish to complete this process?’
“Y" was entered Screen PCA97000 will be
displayed. Goto step 15.
“N” was entered Screen PGA 35000 will be
redisplayed. Return to step 12.
15 On Screen PCA97000: LDP Violation Report will be printed and
Screen PCE84010 will be displayed.
» enter theprinter ID to print forms and reports
+ PRESS“Enter”.
16 On Screen PCE84010, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you want to reprint this form?’
“Y" was entered + LDPViodation Report will
be reprinted
»  Screen PCE84010 will be
redisplayed. Repest this
step.
“N” was entered +  Market Gain TSR will be
and “N” was printed
entered in step 12
»  Screen PCE83010 will be
displayed. Goto step 17.
“N” was entered Menu PCA0O05 will be
and “Y” was redisplayed. Return to step 1.
entered in step 12
17 On Screen PCE83010, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you want to reprint this form?’
“Y” isentered » Market Gain TSR will be
reprinted
»  Screen PCE83010 will be
redisplayed. Repest this
step.
“N" isentered Menu PCA005 will be
redisplayed. Return to step 1.
Continued on the next page
10-6-00 7-CN (Rev. 15) Amend. 1 Page 7-19




Par. 305

305 Recording LDP Violationsin APSS (Continued)
B
Adjusting Follow thistable if the liquidated damages recorded according to subparagraph A
Liquidated are required to be adjusted.
Damages
Step Action Result
1 On Menu PCAQ05: Screen PCA 11020 will be displayed.
+ ENTER"13"
» PRESS“Enter”.
2 On Screen PCA11020: Screen PCA 12020 will be displayed.
e enter:
» producer’sID and type
e  Crop year
»  LDP number
» PRESS“Enter”.
3 On Screen PCA12020: IF the producer
_ _ iS... THEN...
« ENTER"Y” or “N” to the following questions:
correct and thisisoris | Screen PCA14010 will
+ “Isthisthe correct producer?’ not a manually made be displayed. Goto
action step 4.
- Is_thi’sya recording of a manually made not correct and thisis Screen PCA11020 will
action’ or isnot a manually beredisplayed. Return
made action to step 2.
» PRESS“Enter”.
4 On Screen PCA14010: IF... THEN...
« ENTER“Y” or “N” to the question, “Isthis the TY" was entered iﬂ PFA;:Ogovrgl
correct LDP? splayed.
step 6.
» PRESS“Enter”. “N” was entered Screen PCA 13000 will
be displayed. Go to
step 5.
Continued on the next page
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Par. 305

305 Recording LDP Violationsin APSS (Continued)
B
Adjusting
Liquidated
Damages
(Continued)
Step Action Result
5 On Screen PCA13000: Screen PCA14010 will beredisplayed. Return to
step 4.
» enter the sequence number that correspondsto the
correct LDP
e PRESS“Enter”.
6 On Screen PCA 14010, PRESS “Enter”. Screen PGA46000 will be displayed.
7 On Screen PGA46000: Screen PGA 35100 will be displayed.
» ENTER"Y” tothequestion, “Isthis the adjusting
of Liquidated Damages?’
« PRESS“Enter”.
8 On Screen PGA35100: Screen PCA97000 will be displayed.
e enter:
» adjusted liquidated damages
+ waiver code
* “Y” tothe question, “Do you wish to complete
this process?’
« PRESS“Enter”.
9 On Screen PCA97000: LDP Adjusted Liquidated Damages Report will be
printed, and Screen PCE84010 will be displayed.
» enter theprinter ID to print forms and reports
» PRESS“Enter”.
Continued on the next page
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305 Recording LDP Violationsin APSS (Continued)

Par. 305

B
Adjusting
Liquidated
Damages
(Continued)
Step Action Result
10 On Screen PCE84010:
IF... THEN...
»  ENTER“Y” or “N” to the question, “Do you “Y” wasentered | « LDP Adjusted Liquidated
want to reprint thisform?’ Damages Report will be
reprinted
e PRESS“Enter”.

e Screen PCE84010 will be
redisplayed. Repest this
step.

“N” wasentered | Menu PCAQO5 will be

redisplayed. Return to step 1.

307-320 (Reserved)
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Par. 321
Part 8 Cotton Warehouse Receipt Process

Section 1 Creating Office Profile and Updating Table Files
321  General Provisions
A Downloading EWR’s
EWR’s are issued by warehouses through a provider system. A warehouse may only use
1 provider and must issue all receipts as EWR’s. When a producer wants to receive a loan or
LDP, the provider’s system must forward EWR to CCC.

*--ITSD maintains CRTS which receives EWR’s. Once ITSD receives and validates EWR, a--*
receipt acknowledgement is transmitted back to the provider. Classing data is obtained from
AMS and then EWR is available for download to a County Office.

County Offices transmit a request for download that consists of the gin code and gin tag.
Upon receipt of EWR’s, County Offices may process loans and LDP’s. Once EWR is
downloaded by a County Office, no other office can download that receipt. Inquiry

capability is available to all offices on all EWR’s.

Create EWR data files for download and processing using the cotton warehouse receipt
process according to Sections 2 and 3.
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Par. 321
*--321 General Provisions (Continued)

B Releasing EWR’s

County Offices release EWR’s when the bale is repaid, LDP is complete, for correction or if
downloaded in error.

e For EWR’s downloaded in error, the release places EWR back on CRTS and makes
EWR available for download again.

e For EWR’s released for correction, EWR is transmitted to the provider and the previous
holder becomes the holder. This allows corrections to the warehouse receipt data to be
made. EWR may be resubmitted to CCC.

e For EWR’s released because of repayment, the County Office enters the holder ID
provided by the person repaying the loan. Upon receipt of the release transmission, the
holder ID is validated against the list of valid ID’s supplied by the provider. Released
EWR’s with a valid holder ID are transmitted to the provider. EWR’s with an invalid
holder ID are returned to the County Office. The provider sends a release
acknowledgement back to CCC when the released EWR is successfully processed.

e Release EWR’s using the cotton warehouse receipt process according td paragraph]|
-*
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*1-322 Signing On to the System

A

Accessing PC

Par. 322

Cotton Software

Access the PC cotton software according to this table.

Step Action Result

1 On the desktop, click on the "PC Cotton™ icon. | PC Cotton Menu 000 will be displayed.

2 ON PC Cotton
Menu 000 to... | CLICK on...
update office 2, “Update Office Profile’. | Screen PWC20000 will be displayed.
profile

Update office profile according to
[paragraph 323]
update table 1, “Login to Cotton Screen PWCO00000 will be displayed.
files Warehouse Receipt
System”. Update table files according to
paragraph 324
process loans 1, “Login to Cotton Screen PWCO00000 will be displayed.
and LDP'sor Warehouse Receipt
releasse EWR's | System”. Go to step 3.

3 If processing loans and LDP's or releasing PC Cotton Menu 001, Cotton Warehouse
EWR's, on Screen PWC00000 click on the Receipt Process Main Menu will be
applicable county name. displayed.

Process loans and LDP’ s according to

paragraph 330[ 331, or[332]

Release EWR'’s according td paragraph 344]
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Par. 323

*.-323 Office Profiles

A
Introduction Use the process in this paragraph to setup or change information that applies to
each County Office maintained in the system. After theinitial profile setup, use
this process once a year to reset the file sequence number.
B
Establishing Access the office profile according to this table and complete the steps for each
Office County Office maintained in the system.
Profile
Step Action Result
1 | On Screen PWC20000, | Screen PWC20010 will be displayed.
click on" ADD".
2 | On Screen PWC20010, establish the office profile and defaults according to the following.

Field Entry
State Code The 2-digit State code
County Code The 3-digit county code
County Name County Office name
File Prefix The 3-digit alpha character prefix code assigned to the County
Office.
File Seq. # Beginning 5-digit file sequence number for the current crop year.

Note: This sequence number shall:

* bereset at the beginning of each crop year
* begin with the last digit of the crop year.

Example: 10001 for 2001 crop year.
If cotton software isinstalled on additional PC’sin the County
Office, each machine must have a different file sequence number

range.

Example: PC #1 - File Sequence 10001 through 11000
PC #2 - File Sequence 11001 through 12000.

*

Continued on the next page
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*--323 Office Profiles (Continued)

Par. 323

B
Establishing
Office Profiles
(Continued)
Step Action Result
2 Field Entry
(entd) [ . e - .
Print Recap Thisfield is defaulted to print recaps.

IF theuser...

THEN...

wants to print recaps

indicate the number of copiesto
print.

does not want to print
recaps

uncheck the box.

Print Supplemental Bale
List

Thisfield is defaulted to print the supplemental bale list.

IF theuser...

THEN...

wants to print the
supplemental bale list

indicate the number of copiesto
print.

does not want to print the
supplemental bale list

uncheck the box.

Print Review List

Thisfield is defaulted to print the review list.

IF theuser...

THEN...

wants to print the review
list

indicate the number of copiesto
print.

does not want to print the
review list

uncheck the box.

3 Click on" OK".

Screen PWC20000 will be redisplayed.

4 On Screen PWC200000,
click on" Prev Screen".

PC Cotton Menu 000 will be redisplayed.

*

12-27-01
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*--323 Office Profiles (Continued)

Par. 323

C
Updating or After an office profile has been established, follow this table to update or delete the
Deleting Office profile.
Profile
Step Action Result
1 | On Screen PWC20000, click on the county name. Screen PWC20010 will be displayed.
2 | On Screen PWC20010, do the following.
IF... THEN... Screen PWC20000 will be redisplayed.
office profileisto revise applicable profile entries
be updated and click on " Update" .
office profileisto click on" Delete" .
be deleted
3 | On Screen PWC20000, click on" Prev Screen”. PC Cotton Menu 000 will be
redisplayed.
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Par. 324
*1-324 Updating Table Files

A

Introduction After creating the County Office profile according td paragraph 323| establish
table files for all counties maintained in the system. Table files established while
logged on to the home county will apply to al counties maintained in the system.

Establish table files according to the following table.

THEN refer to
| F establishing... subparagraph...
warehouse information B.
frequently used buyer/new holder codes C.
AMS transmission profile D.
EWR transmission profile E.
APSS transmission profile F.

*

Continued on the next page
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*--324 Updating Table Files (Continued)

Par. 324

B
Establishing or County Offices shall create a warehouse profile for each warehouse storing cotton
Updating for the county. A profile shall also be created for gin-direct cotton using
Warehouse warehouse code "99999" and the location differential for the administrative
Information county.
Follow thistable to access, establish, or update the warehouse information.
Important:  Use this process each year to update the location differential.
Step Action Result
1 | On Screen PWCO00000, click on the home county Menu 001 will be displayed.
name.
2 | OnMenu 001, click on 3, “Update Table Files’. Menu 300 will be displayed.
3 | OnMenu 300, click on 1, “Warehouse Screen PWC21000 will be displayed.
Information”.
4 | On Screen PWC21000, do the following: Screen PWC21100 will be displayed.
IF... THEN... To create or update a warehouse profile,
go to step 5.
warehouse profile has | click on" Add" .
not been established To delete a warehouse profile, go to
warehouse profile has | click on the warehouse step 6.
been established code to update or delete.
Continued on the next page
12-27-01 7-CN (Rev. 15) Amend. 8 Page 8-8



324

6-2-06

Par. 324

Updating Table Files (Continued)

B Establishing or Updating Warehouse I nformation (Continued)

Step Action | Result
5 |Create or update warehouse information according to the following table.
Field Entry
Whse Code The numeric warehouse code. For gin-direct cotton, use
warehouse code “99999”.

Whse Name Name of the warehouse.
Whse City/State |City and State of warehouse location.
Location *--The differential is calculated by subtracting the national
Differential average loan rate of $52 from the loan rate for the county where

the warehouse is physically located. For warehouse code
“99999", use the location differential for the administrative
county.

Example: If the county loan rateis:

e $52.55, the differential is $0.55
($52.55 - $52 = $0.55)

e $50.45, the differential is negative $1.55
($50.45 - $52 = -$1.55).

Note: Enter the location differential using 4 decimal places.
If the location differential is:

e $0.55, ENTER “.0055"
e negative $1.55, ENTER “-.0155" .--*
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*--324 Updating Table Files (Continued)

Par. 324

B Establishing or Updating Warehouse I nformation (Continued)

12-27-01

Step Action Result

6 |On Screen PWC21100, do the following. The warehouse profile will be
| F warehouse updated.
profileisbeing... THEN click on...
added “OK”. Screen PWC21000 will be
updated “Update’ . redisplayed.
deleted “Delete’.

7 | On Screen PWC21000, click on*“ Prev Screen”. | Menu 300 will be redisplayed.

7-CN (Rev. 15) Amend. 8
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*--324 Updating Table Files (Continued)

C

Establishing or
Updating

Par. 324

Frequently Used the user to choose an EWR holder ID
Buyer/New EWR's.
Holder Codes

Follow thistable to establish, update,
codesinreleasing EWR's.

County Offices are able to maintain a file of most frequently used EWR holder ID
numbers in the Frequently Used Buyer/New Holder Code file. Thisfile will allow

from a drop down menu when releasing

or delete the most frequently used holder ID

Step Action Result
1 | On Screen PWCO00000, click on the home county | Menu 001 will be displayed.
name.
2 | OnMenu 001, click on 3, “Update Table Files’. Menu 300 will be displayed.
3 | OnMenu 300, click on 2, “Frequently Used Screen PWC22000 will be displayed.
Buyer/New Holder Codes’.
4 | On Screen PWC22000, do the following. Screen PWC22100 will be displayed.
IF EWR holder To create or update an EWR holder
profile has... THEN click on... profile, go to step 5.
not been establisned "Add”. To delete an EWR holder profile, go to
been established the EWR holder profile | St 6-
to update or delete.
5 | On Screen PWC22100, create or update EWR holder profile according to the following table.
Field Entry
EWR Holder ID The EWR holder ID number.
EWR Holder Name Name of the EWR holder.
Continued on the next page
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*--324 Updating Table Files (Continued)

Par. 324

C
Establishing or
Updating
Frequently Used
Buyer/New
Holder Codes
(Continued)
Step Action Result
6 | On Screen PWC22100, do the following. | The warehouse profile will be updated.
IF EWR Holder _ Screen PWC22000 will be redisplayed.
profileisbeing... THEN click on...
added "OK".
updated " Update".
deleted " Delete".
7 | On Screen PWC22000, click on Menu 300 will be redisplayed.
"Prev Screen” .
Continued on the next page
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324

Updating Table Files (Continued)

*--D Accessing AM S Transmission Profile

Par. 324

Access the AMS transmission profile according to the following table. These values will be
defaulted and should not be changed unless instructed to do so.

Step

Action

Result

1

On Screen PWCO00000, click onthe
home county name.

Menu 001 will be displayed.

2

On Menu 001, click on 3, “Update
Table Files’.

Menu 300 will be displayed.

On Menu 300, click on 3, “AMS
Transmission Profile”.

Screen PWC23000 will be displayed.

On Screen PWC23100, the AMS transmission profile is defaulted according to this

table.

Field

Entry

|P address to access AMS National
Database

FTP.NITC.USDA.GOV

Upload Classing Request File
Name

Thisfield will be preset to
MFO900.CMSPPDT.ER.CL SREQ(+1)

Download Classing Request File
Name

This field will be preset to
MFO900.CMSPPDT.ER.CLSRSP.OUSSCCC

Action

Result

On Screen PWC23100, click on
OK.

Menu 300 will be redisplayed.

2-20-04
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*.-324

Updating Table Files (Continued)

Par. 324

E Accessng EWR Transmission Profile

Access the EWR transmission profile according to the following table. These valueswill be
defaulted and should not be changed unless instructed to do so.

Step

Action

Result

1

On Screen PWC00000, click on
the home county name.

Menu 001 will be displayed.

2

On Menu 001, click on 3,
“Update Table Files’.

Menu 300 will be displayed.

On Menu 300, click on 4, “EWR
Transmission Profile”.

Screen PWC24000 will be displayed.

On Screen PWC24000, the EWR transmission profile is defaulted according to this

table.

Field

Entry

IP Address to access EWR
National Database

FTP.NITC.USDA.GOV

Upload-Receipt Request File
Name

Thisfield will be preset to
MFO900.CMSPPDT.ER.LNLREQ.HDRZIP(+1)

Download-Receipt Request File
Name

Thisfield will be preset to
MFO900.CMSPPDT.ER.LNLRSP.OZSSCCC

Upload-Receipt Release File
Name

Thisfield will be preset to
MFO900.CMSPPDT.ER.RLSREQ.HRDZIP(+1)

Download-Receipt Release
Name

This field will be preset to
MFO900.CMSPPDT.ER.RLSE.OZSSCCC

Action

Result

On Screen PWC24000, click on
OK.

Menu 300 will be redisplayed.

12-27-01
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*--324 Updating Table Files (Continued)

F

Establishing and

Par. 324

Updating APSS

Establish and update the APSS transmission profile according to thistable.

Transmission
Profile
Step Action Result
1 | On Screen PWCO00000, click on the home | Menu 001 will be displayed.
county name.
2 | OnMenu 001, click on 3, “Update Table | Menu 300 will be displayed.
Files.
3 | OnMenu 300, click on 5, “APSS Screen PWC25000 will be displayed.
Transmission Profile”.
4 | On Screen PWC25000, enter the IP Menu 300 will be redisplayed.
address for the County Office AS/400
System.
Click on" OK" .
325-329 (Reserved)
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Par. 330

*:-Section 2 Creating Bale Data Filesfor Loansand L DP

330 Creating Loan/LDP File Using Preprocessed Bale Data
A
Creating Bale Bale data may be submitted to the County Office by a diskette according to
Data File [paragraphs 170 and [280.
Create a bale datafile using preprocessed bale data according to the following
table.
Step Action Result
1 | Signonto the system according to Menu 001 will be displayed.
[paragraph 322
2 | OnMenu 001, click on 1, “Process Menu 100 will be displayed.
Loan/LDP Files'.
3 | OnMenu 100, click on 2, “Load Loar/LDP | Screen PWC10500 will be displayed.
Files Received by Diskette or E-Mail”.
4 | Filelocation will be defaulted to “Load Files | User will be prompted to insert the diskette
Received on Diskette”. containing the data file into the diskette drive.
Click on" Next Screen" . Click "OK™" to continue.
Screen PWC11000 will be displayed showing
the files on the diskette.
5 | On Screen PWC11000, choose the
applicable loan or LDP type for each file by
clicking the corresponding radio button.
If abale datafileis not to be copied to the
hard drive, check the “Skip” box.
IF fileisfor... THEN...
aloan using EWR'’s select “Loan The bale data file will be copied to the hard
Using EWR” and | drive.
click on " Next
Screen” . Menu 100 will be redisplayed.
Download EWR'’s according t¢ paragraph 341]
Continued on the next page
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Par. 330

*--330 Creating Loan/LDP File Using Preprocessed Bale Data

A
Creating Bale
Data File
(Continued)
Step Action Result
5 IF fileisfor... THEN...

(cntd) _ . L .
LDPusing EWR’sand | select “LDP Using The bale datafile will be copied to
classing will be EWR” and click " Next the hard drive.
downloaded fromdata | Screen".
base Menu 100 will be redisplayed.

Download EWR'’s according to
Lparagraph 341

LDP and thefile: select “Gin Direct LDP” | The bale data file will be copied to

and click " Next the hard drive.

¢ containscomplete | Screen".
classing data Menu 100 will be redisplayed.

e will not be The bale data file will not be
downloaded from downloaded from the data base since
data base the file contains complete classing

data. Complete the file according to
[ paragraph 342
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Par. 331

331  Creating Loan/LDP File Usng E-Mail
A Creating Bale Data File From E-Mail Attachment

Bale data may be submitted to the County Office as an e-mail attachment according to

*{-subparagraphs 170 C and[280 C.--*

Save the cotton bale data files from e-mail into the C:\cnemail directory and process
according to the following table.

Step Action Result

1 |[Click onthe email attachment icon A “Save As’ menu box will be displayed.
displayed in the email message.

‘ Name: MVT00001 EWR

Type: mspechied type
{apphcasionfoctet-sream)
Encoding: basefd

1 | B3MVT0001 EWR

i | ¥
& Totaimesseges 3 Umoadmess | 4 & o (@ 22 | «

2 | Click on the down arrow by the “Save Cnemail folder will be displayed in the

in:” field. “Savein” field.
Locate the cnemail folder by the
following path: Saveic 35;1:‘3 : & e
B My Conpute = i}g;:
C: — Program Files — Usda — Cotton o i
PC — cnemail. = .
=3 CotorC 4] MarFomSvD
=N hd 5
Flepame:  [MVT00001EWR Save ’
Save aslype: [Al Fies ") fa | '
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Par. 331
*--331 Creating Loan/LDP File Using E-Mail (Continued)

A Creating Bale Data File From E-Mail (Continued)

Step Action Result

3 |Click on*“ Save'. The file will be saved to the C:\cnemail
directory.

4 | From Menu 001 in the PC Cotton Menu 100 will be displayed.
software, click on 1, “Process
Loan/LDP Files’.

5 |On Menu 100, click on 2, “Load Screen PWC10500 will be displayed.
Loar/LDP Files Received by Diskette
or E-Mail”.

6 |On Screen PWC10500, select “Loan | Screen PWC11000 will be displayed with
Files received by E-Mail”. the bale data files saved to C:\cnemail
directory.

Click on Next Screen.

7 | On Screen PWC11000, choose the
applicable loan or LDP type by
clicking the corresponding radio
button.

If abale datafileisnot to be copied to
the hard drive, check the “ Skip” box.

IF fileisfor... THEN...

loan using EWR'’s | select “Loan The bale data files will be copied to the hard
Using EWR” and |drive.

click on “ Next
Screen”. Menu 100 will be redisplayed.

Download EWR'’ s according to
paragraph 341|
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Par. 331
*--331 Creating Loan/LDP File Using E-M ail (Continued)

A
Creating Bale
Data File From
E-Mail
(Continued)
Step Action Result
7 IFfileisfor... THEN...

(cntd) _ . . . .
LDP using EWR’s and select “LDP Using The bale data files will be copied to
classing will be downloaded | EWR” and click " Next | the hard drive.
from data base Screen”.

Menu 100 will be redisplayed.

Download EWR'’s according to

Lparagraph 341
LDP and thefile select “Gin Direct The bale data files will be copied to
LDP’ and click " Next | the hard drive.
¢ contains complete Screen”.
classing data Menu 100 will be redisplayed.
+ will not be downloaded The bale data file will not be
from data base downloaded from the data base since

the file contains complete classing
data. Complete file according to
[paragraph 342]
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Par. 332

*1-332 Creating Loan/L DP Files Usng Manual Entry

A
Creating Bale Create a bale datafile using manual entry according to the following table.
Data File
Step Action Result
1 Sign on to the system | Menu 001 will be displayed.
according to
[paragraph 322
2 Click on 1, “Process | Menu 100 will be displayed.
Loan/LDP Files'.
3 Click on 1, “Build Screen PWC01000 will be displayed.
Loa/LDP File Using
Data Entry”.
4 Enter producer and loar/LDP information according to the following table.
Field Entry
Producer Name Producer’s name
Note: To complete thisfield using the previous producer’s name,
click on the “Use Previous Producer Name” button.
File Seq. # The system assigns this sequence number.
Gin Code Applicable gin code
Crop Year Thisfield is defaulted to current crop year.
Preparation Code Select the applicable preparation code by clicking the corresponding
radio button.
Sed paragraph 186l for description of valid preparation codes.
Payment Type Click the applicable radio button to indicate if file isfor:
¢ loanusing EWR
« LDPusing EWR
e gindirect LDP.
Commodity Thisfield is defaulted to upland cotton. Select EL S cotton by
clicking the applicable radio button.
Continued on next page
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*--332 Creating Loan/LDP Files Using Manual Entry (Continued)

A Creating Bale Data File (Continued)

12-27-01

Par. 332

Step Action Result
5 | After selecting the appropriate radio button in the Screen PWC02000 will be
“Commodity” field, click on “Next Screen”. displayed.
6 |Forloansor LDP susing EWR'’s, enter the gin tag Screen PWC02000 will be

number for each bale.

For gin direct LDP's, enter the gin tag number and
weight for each bale.

To continue entering gin tag numbers and weights, if
applicable, on the next page, click “ Update and Page
Forward”.

When all gin tag numbers are entered, click on
“Update”.

Note: |If several sequential gin tag numbers areto be
downloaded, enter the frequency to auto fill the
gin tag numbersin the “ Auto Fill Gin Tag
Numbersby:” box.

Example: Entering “1” will auto fill each tag number
using this sequence: 1, 2, 3,4, 5, 6, 7, 8,
9, etc.

Entering “2” will auto fill every 2" tag
number using this sequence: 1, 3, 5, 7,
9, 11, etc.

Entering “3” will auto fill every 3" tag
number using this sequence: 1, 4, 7,10,
13, etc.

To auto fill, position the cursor in a gin tag number
field in which a gin tag number has been entered.
PRESS the “F2” key and all gin tag number fields
following that field will be filled in sequence.

To auto delete, position cursor in agin tag number
field. Delete all numbers from the field. PRESSthe
“F2" key and all gin tag number fields following that
field will be cleared.

redisplayed showing the
total bales entered.
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332

3-8-05

Par. 332

Creating Loan/LDP Files Using Manual Entry (Continued)

A Creating Bale Data File (Continued)

Step

Action

Result

7

When finished updating Screen PWC02000,
click on “Next Screen”.

Screen PWC03000 will be displayed
with the Loan/LDP Summary.

8

Verify that the summary information is
correct.

If entries are not correct, click on “Prev
Screen” and enter correct data

Defaultsto print areview list and number of
copieswill displayed. Change by checking
or unchecking the box or entering number
of copiesto print.

Click on “Next Screen”.

Menu 100 will be redisplayed.

Download EWR’ s and classing information

according td paragraph 341]
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Par. 333
*1-333 Providing Loan Filesto M erchants

A Providing Loan Files

Generally, information about an individual commodity loan or repayment is not provided to
entities other than the producer because this information is protected by the Privacy Act.

A loan re-cap can be printed from cotton PC software and may be provided to a merchant if
the producer requests and authorizes FSA to provide the information to a specified third

party.
When a County Office is requested to provide a cotton loan re-cap by:

e an entity that is not asignator of CCC Cotton A, decline the request and inform the entity
that the loan information can be provided only if requested by the producer

e aproducer who signed CCC Cotton A, the information may be provided as requested by
the producer.

Note: Providing loan re-caps to merchants has no workload priority over activities
directly affecting producer benefits, such as loan making or LDP applications.--*

334-340 (Reserved)
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Par. 341

*{-Section 3 Processing Loan/LDP Files

341  Downloading EWR’sor AM S Classing I nformation
A
Downloading After bale data files have been created according to Section 1, download EWR'’s
Bale Data from the data base or classing information from AMS according to the following
table.
Step Action Results
1 | OnMenu 100, click on 3, * Download EWR or Screen PWC11500 will be displayed.
C