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Par. 1
Part1 General Information and Administrative Provisions

Section I General Information
1 Purpose and Authorities
A Handbook Purpose
This handbook provides instructions for administering the:

e Cotton Loan Program that includes upland cotton and ELS cotton
e Cotton LDP Program
e recourse Seed Cotton Loan Program.

B Authority and Responsibility
PSD has the authority and responsibility for the programs prescribed in this handbook.
C Sources of Authority

Following are the sources of authority for the Cotton Loan, Cotton LDP, and the recourse
Seed Cotton Loan Programs:

the Agricultural Act of 1949, as amended

the Commodity Credit Corporation Charter Act, as amended
7 CFR Part 1427

the Agriculture Act of 2014.
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Par. 2
2 Program Objectives

A Cotton Loan and LDP Programs
The objectives of the Cotton Loan and Cotton LDP Programs are to:
e provide interim financing to assist with the orderly marketing of the cotton crop

e minimize loan forfeitures and market disruptions that could occur when loan rates exceed
market prices.

B Recourse Seed Cotton Loan Program
The objectives of the recourse Seed Cotton Loan Program are to:

e cextend the ginning season to reduce harvesting, handling, and ginning costs
e provide interim financing to producers while they wait for their cotton to be ginned.
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3 Related Handbooks

A Related FSA Handbooks

11-13-17

FSA handbooks related to Cotton Loan, Cotton LDP, and recourse Seed Cotton Loan
Programs include:

9-AO0 for investigating program violations
1-APP for appeals
32-AS for records management

1-CM for common provisions relating to signature requirements, power of attorney,
maintaining the name and address file, and assignments

3-CM for farm, tract, and crop data

1-CMA for CMA and LSA loan and LDP procedures

14-CN for handling cotton loans prepared by cotton clerks

21-CN for CCC-automated cotton loan reporting for CMA’s and LSA’s
22-CN for CCC’s LSA program

2-CP for acreage reporting

6-CP for HELC and WC provisions

7-CP for finality rule and equitable relief

1-FI for processing payments initiated through NPS relief

3-FI for depositing remittances

Par. 3
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Par. 3
3 Related Handbooks (Continued)

A Related FSA Handbooks (Continued)

50-FI for interest rates

e 58-FI for managing FSA and CCC debt

e 61-FI for prompt payment and interest penalties

e 62-FI for reporting data to IRS

e 63-FI for Assignment and Joint Payment System

e 64-FI for establishing and reporting receipts and receivables on NRRS

e 3-PL (Rev. 1) for web-based subsidiary files for 2009 and subsequent years

e 5-PL for payment eligibility, payment limitation and AGI-Agriculture Act of 2014
e 15-PS for web-based price support procedures

e 16-PS.
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4 Related Web Sites

A Cotton Web Sites

11-13-17

The following web sites provide information used to administer cotton loans and LDP’s.

Par. 4

Web Site Content

Web Site Address

COPS

https://apps.fsa.usda.gov/COPS/splash/COPS Alt splash

Reports of loan and LDP
activity by national,
date, and county level
for cotton and other
commodities (a PSD
web site)

http://www.fsa.usda.gov/programs-and-services/price-
support/price-support-reports/index

Cotton AWP, LDP
Rates, and CCA (weekly
commodity rates)
located at the bottom

https://www.fsa.usda.gov/programs-and-services/price-
support/Index

Loan Rates: Cotton (and
other commodities) by

https://www.fsa.usda.gov/programs-and-services/price-
support/Index

e list of approved
cotton warehouses

e receiving and
storage rates.

State/county

Specifications for http://www.cotton.org/tech/bale/index.cfm

Cotton Bale Packaging

Materials of JCIBPC

Forms: FFAS Employee | http://intranet.fsa.usda.gov/dam/ffasforms/forms.html

Forms/Publications

Online Website

Notices http://www.fsa.usda.gov/notices (from the “Subject” drop-down
menu, CLICK “Cotton Program”)

eAuthentication https://www.eauth.usda.gov/mainPages/index.aspx

Warehouses: e Access the COPS web site.

e CLICK “Warehouse Home”, under the “Home Pages”
folder.

e CLICK “CCC Approved Warehouses” or “Tariff Rates”

under “Online Lists” as applicable.

AMS: Weekly Cotton
Market Report

http://www.ams.usda.gov/AMSv1.0/cnmnreports

National Cotton
Council: industry news

http://www.cotton.org

Cotton Board: Current
Gin List

http://www.cottonboard.org/buyers/gin-code-list/

7-CN (Rev. 16) Amend. 1
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Par. 5
5 Signatures, Authorizations, and Approvals

A Signatures

The authority to approve all loan and LDP forms and documents prepared according to this
handbook may be redelegated, in writing according to 16-A0, by:

e COC to CED, except forms and documents in which CED has a monetary interest

e CED to Federal and non-Federal County Office employees, except forms and documents
in which the person approving has a monetary interest.

Reminder:  Cross training in all applicable program areas will be completed before
signing authority reedelegation is made.

Follow this table for exceptions to redelegate authority for approval of loans and LDP’s.

THEN the approval
IF the producer is... authority will be...
a Federal or non-Federal State or County Office employee | CED.
COC member
DD
SED
STC member
CED COC.

Note: Questionable cases may be referred to the next higher authority for determination.

6-8  (Reserved)
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Par. 9
Section 2 Responsibilities

9 National Office Responsibilities
A CCC Board and Executive Vice President, CCC Responsibilities

[7 CFR 1427.2] [7 CFR 1427.161] The CCC Board and Executive Vice President, CCC will
determine policy and program provisions. The Executive Vice President, CCC or designee
has the authority for:

e making a determination on any question arising under the programs
e revising or rescinding any determination made by:

Kansas City Offices

STC’s and COC’s

State and County Office personnel
approved cotton clerks

LSA’s.

B PSD Responsibilities
PSD will:
e administer the programs under DAFP’s general supervision and direction

e enter into agreements with approved CMA’s and LSA’s
e supervise the CMA and LSA program activity.
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Par. 10
10 Kansas City Office Responsibilities

A Kansas City Organization
FSA Kansas City offices primarily involved with cotton are as follows:
e KCCO, CMD:

e Merchandising Branch
e SCB.

e [TSD, APD, Cotton Operations Processing Staff
e ADC, Price Support and Commodity Applications Office, Commodity Loans Group
e OTC
e FSC.
B ITSD Responsibilities
ITSD will:

e provide users and contractors with procedures, directives, methods, and analysis in
support of the following:

e ACRS
e CLPS
e COPS

e advise and collaborate in making recommendations to the National Office to adjust or
modify operating policy and procedures because of changes in programs, organization,
equipment, data processing systems, and techniques

e coordinate systems user requirements for assigned areas
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Par. 10

10 Kansas City Office Responsibilities (Continued)

B ITSD Responsibilities (Continued)

C

11-13-17

e conduct research analysis to determine the impact of changes in relation to available
resources and established target dates

e maintain ADP processing for CMA functions as follows:

loan/LDP processing

error resolution

IRS reporting

EWR’s

duplicate validation

producer collection invoice generation
e provider fee processing.

e develop acceptance tests; lead and participate in system testing in cooperation with the
users to ensure implementation readiness and comprehensive requirements processing.

KCCO Responsibilities

KCCO will:

e approve and administer cotton loan transfers

e approve and suspend storage agreements with warehouse operators

e advise State Offices of approved warehouses and related receiving and storage charges
e dispose of CCC-owned inventory through periodic sales or donations

e handle loan and CCC-owned cotton reconcentrations

e request investigations of suspected program violations

¢ notify the State Office when there is reported damage or loss of cotton under loan at a
warehouse.
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Par. 10
10 Kansas City Office Responsibilities (Continued)

D ADC Responsibilities
ADC will:
e develop software to process price support loans and LDP’s in County Offices

e maintain national level systems to process cotton research and promotion fees collected on
loans and LDP’s

e maintain national level reporting systems and provide loan/LDP data and summary reports
of loan/LDP activity to State and National Offices.

E OTC Responsibilities

OTC will:

e perform acceptance testing of software for use in processing price support loans and
LDP’s in County Offices

e provide technical support for software and equipment problems through the National Help
Desk.
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Par. 10

10 Kansas City Office Responsibilities (Continued)

F FSC Responsibilities

11-13-17

FSC will:
¢ maintain subsidiary records for:

e loans made
e Jloans repaid
e other related transactions.

e provide loan data and summary reports of loans to National Offices

e provide to each applicable State Office, by State and County Office for each type of
cotton, a weekly Summary of CCC Loans Report (MDR-223), from the State Office
Reporting System, that provides the following:

e the number of loans made
e Dbales for ginned cotton or pounds for seed cotton
e value of loans made, repaid, and outstanding.

e maintain ACRS to tract the daily, weekly, and monthly operations of cotton loans and
cotton LDP’s made by cotton cooperatives or loan servicing agents serving cotton farmers
nationwide

e collaborate with contractors and FSA divisions to add, delete, and modify loan software
routines to support processing, accounting, and reporting of cotton loan operations

e reconcile disbursements and collections processed through FRB by cotton cooperatives
and loan servicing agents for cotton loans and LDP’s with transactions reported by using
ACRS to the CORE Accounting System and CLPS.
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Par. 11

STC Responsibilities

A General Responsibilities

[7 CFR 1427.2(c)] [7 CFR 1427.161(c)] STC will:

determine Statewide policy consistent with this handbook
administer the programs in County Offices through DD’s, COC’s, and CED’s

require COC to correct or withhold any action that violates program provisions [7 CFR
1427.2(c)(1)]

remove approved cotton clerks, according to 14-CN, who violate program provisions or
who are no longer eligible to serve if COC does not remove these clerks

notify County Offices and, if applicable, adjoining State Offices of:
e persons CCC has suspended or debarred

e other persons and firms who have violated program provisions to the extent that their
agreements with CCC were terminated.

B Seed Cotton Responsibilities

STC will:

11-13-17

ensure that qualified County Office employees and COC'’s:

e determine the quantity and quality for loan
e make periodic inspections of seed cotton.

establish maturity dates if State or local quarantine regulations conflict with the regular
maturity date

approve County Offices to make individual loans without measurement if it is determined

that State or County Offices have the necessary experience to carry out the program
without inspecting each loan.
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Par. 11

11 STC Responsibilities (Continued)

C Suspected Violations

11-13-17

STC will:
e request investigations of suspected program violations according to 9-AO by:

e producers
e approved cotton clerks
e other program participants.

e report to KCCO, CMD, SCB cases of suspected program violations by approved
warehouse operators

e report to PSD suspected program violations by approved cotton cooperatives and
cooperating ginners.

Repayment of Loans

To protect CCC’s interests, STC may require guaranteed remittance for all repayments or on a
countywide or Statewide basis.

If COC determines to require guaranteed remittances, the County Office will:

e request authority from STC for a countywide policy
e if approved, apply the policy to all repayments
e continue to follow 3-FI for dishonored checks.

Maximum Bales for LDP Based on Rate Lock-in

STC may request DAFP to approve for their State a different maximum number of bales per
storage unit that is consistent with locally used field storage equipment.

Maximum bales per module are as follows:

e Standard Module- 24 bales
e Mini/Half Module- 10 bales
e Round Module- 5 bales.

STC may approve LDP payments based on locked-in rate for bales that exceed the established
maximum number of bales per module on a case-by-case basis.
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Par. 11

11 STC Responsibilities (Continued)

E

Maximum Bales for LDP Based on Rate Lock-in

Gins routinely provide one module number to identify multiple round modules and/or
mini/half modules. In those situations, the County must make sure that the maximum number
of bales for lock-in do not exceed the maximum number of bales per type of module
identified. The County Office should use one module number for the number of mini-
modules that the gin will normally have the producer stage for transport and movement at one
time to the gin.

Example: The gin truck/trailer hauls 10 round modules per load. The same gin module
number is used to identify all 10 round modules hauled in one truckload. The
County must ensure that no more than 50 bales of cotton are claimed for lock-in
for that particular module number.

12 SED Responsibilities

A

11-13-17

Responsibilities
SED will:

e carry out day-to-day program operations at the State level under STC’s direction, with the
help of State and County Office employees and COC’s

e provide training, as necessary, to ensure that County Offices, cotton clerks, and others
working with the program understand and follow program provisions

e coordinate the flow of information and documents between County Offices, Kansas City
offices, and others, as necessary.
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Par. 13

13 COC Responsibilities

A Responsibilities

COC will:

administer the programs at the county level, according to program provisions

e approve cotton clerks and provide instruction, training, forms, and supervision according
to 14-CN

e annually document in COC minutes reasonable estimates of yield for upland and ELS
cotton based on conditions in the county for the year

e determine whether a loan will be called
e determine the beginning of harvest in the COC minutes for upland cotton
e approve gins to participate in the recourse Seed Cotton Loan Program
e document in COC minutes:
e any discrepancies found as a result of a spot check

e redelegation of authority to approve loans and LDP’s.

B Approving CED Loans and LDP’s

11-13-17

COC will approve loans and LDP’s for CED.
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Par. 14
14 CED Responsibilities

A Responsibilities
CED will:

e carry out day-to-day operations of the programs under COC’s direction, with County
Office employees’ help

e approve cotton clerks, with COC concurrence according to 14-CN
e train and supervise cotton clerks according to 14-CN

e inform, assist, and approve ginners who want to participate as cooperating ginners in
bagging producer cotton to be eligible for CCC loans according to specifications in
JCIBPC

¢ notify the State Office of suspected program violations by warehouses, cooperating
ginners, cotton clerks, CMA’s, and LSA’s

e conduct spot checks on no less than 2.5 percent of the requests for a lock-in of the AWP
and LDP rate on upland seed cotton in modules according to |subparagraph 304 HI

e when it is determined that a loan applicant is delinquent in signing CCC-Cotton A:
¢ void the loan application
e amend the date-documents-received in loan software to no earlier than 15 calendar
days from the date the applicant was notified that the note is available for
endorsement.
B Redelegation of Authority
CED may redelegate, in writing, the authority to approve all forms and documents prepared
according to this handbook, except those in which the person approving has a monetary

interest.

Exceptions: Only CED will approve loans for:

e STC members
e SED’s
e State and County Office employees
e (COC members.
15-20 (Reserved)
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Par. 21
Section 3 Administrative Provisions

21 Amounts of $9.99 or Less

A

Handling Payments

[7 CFR 1427.20] Amounts of $9.99 or less will be paid to producers only upon the request
of the producer. If the payee requests that all payments of $9.99 or less be made, keep either
of the following on file:

e documentation of payee’s verbal request
e payee’s written request.

22 AWP and CCA Announcement Times

A

11-13-17

Announcement Time

[7 CFR 1427.25] AWP, CCA, and FCA will normally be announced by the National Office
at 4 p.m. eastern time each Thursday. They become effective for calculations as specified in
subparagraph B.

If Thursday or Friday, or any number of subsequent days, is a nonworkday in Washington,
DC, AWP and CCA will be announced the next workday at 8 a.m. eastern time.

Effective Time Period

[7 CFR 1427.25] The effective time period for each weekly AWP, CCA, and LDP rate,
calculated using the regulatory formula at 7 CFR 1427.25, is unchanged by any
announcement delays that may occur. Announced AWP’s and CCA’s do not remain effective
past their normal expiration time if the subsequent AWP cannot be announced for any reason.

The effective time period of announced AWP’s and CCA’s is 12:01 a.m. Friday (a minute
past midnight of the Thursday when normally announced) through midnight of the following
Thursday whether the prices are announced:

e at the usual time of Thursday, 4 p.m. eastern time

e on a Friday at 8 a.m. eastern time, because the immediately preceding Thursday was not a
Federal workday in Washington, DC

e on any subsequent day following a Friday; in this case, the delayed-announced AWP and

CCA will be retroactively applicable to what would have been their effective time period
had they been announced at the usual Thursday time.
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Par. 22
22 AWP and CCA Announcement Times (Continued)

C Accepting Transaction Requests When AWP Not Announced

Requests for loan repayments and LDP’s may be accepted at all hours subject to the effective
AWP and CCA. If there is an extended period during which the current AWP, CCA, and
LDP rates are not announced for any reason, requests for loan repayments and LDP’s will be
accepted at the County Office. Such applications will be subject to AWP and CCA
subsequently announced effective the date the application was received.

In the event that a repayment request is made during an extended period when AWP is not
announced, the loan repayment may be accepted according to subparagraph 202| A as an
estimated repayment, and bales released, based upon the higher of either of the following:

e the amount provided for the repayments
e the last announced repayment rate.

The County Office will obtain from the entity repaying the loan a signed and dated agreement
to the following statement:

“I understand that the loan repayment amount for the cotton loan collateral requested at
FSA County Office is subject to recalculation upon announcement of the
prevailing loan repayment rate for the cotton. I agree to pay CCC any balance due based
on this recalculation.”
D Loan Repayments Received by Mail, Courier, or Wire Transfer

Use the AWP and CCA in effect on the date the paragraph is received in:

e the County Office if received in person, by mail, or courier
e (CCC’s account, if received as a wire transfer of funds.

E Accessing Cotton AWP, LDP, and Competitiveness Rates and Adjustments
Upland cotton weekly AWP and LDP rates and CCA’s and FCA’s are available at

https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/Price-
Support/Excel/Weekly-LDP-Rates/cotton_rates.xIs.
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Par. 23
23 Appeals

A Appeal Determinations

Follow 1-APP if a producer contests a determination that affects the producer’s right to
participate in the Price Support or LDP Programs.

B When Loan Is Called
If a producer appeals a determination involving calling a loan, COC will:

¢ suspend all administrative action with respect to the determination
e continue as if the determination had not been made.

Suspension of administrative actions does not apply to any:

e subsequent determination to call the loan unless that determination is also appealed
e determination to call any other loan unless that determination is also appealed.

C Appeal Rights Exhausted
If the producer wins the appeal, take no additional actions.

If the producer has exhausted all appeal rights and does not win the appeal, COC, as
applicable, will:

e immediately call the loan and handle in the normal manner

e take no additional actions if the loan has been forfeited or settled with repayment of
principal plus interest

e require refund of amounts due, including unearned market gain, unearned storage credit,
and interest.
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Par. 24

Bankruptcy Cases

A

11-13-17

Contacting Regional Attorney

When a producer who is involved in bankruptcy proceedings requests a loan or LDP, contact
the regional attorney, through the State Office, for advice about price support availability.

Attending Bankruptcy Proceedings

State and County Office employees will not attend bankruptcy proceedings unless requested
by the OGC representative.

Advise regional attorney, through the State Office, of all legal notices received about
bankruptcy proceedings.

Notice of Bankruptcy

After receiving a producer’s Notice of Bankruptcy, County Offices will:

e follow 1-CM, paragraph 128

e forward to the State Office, with a summary memorandum, legible copies of completed
applicable note and security agreements, financing statements, and any other
documentation to support amounts owed to CCC.

Additional Court Notices

County Offices will continue to forward all future notices from the court to the State Office.

State Office Action

State Offices will:

¢ inform the regional attorney of the bankruptcy filing

e monitor bankruptcy cases with the regional attorney’s assistance

e follow advice of the regional attorney with respect to acceptance of repayment and before
taking title to loan collateral.
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Par. 25
25 Calculations of LDP and Market Gains

A Market Loan Gain Amount
The market loan gain applicable to the payment limitation is equal to the difference between
the loan principal amount and the loan repayment amount, excluding any credits for accrued
charges.
26 CCA’s and FCA’s
A Determining CCA’s and FCA’s

[7 CFR 1427.25(f)] CCA is an adjustment intended to make designated lower grades of
cotton more competitively priced. CCA is either:

e added to the LDP rate for the cotton

e subtracted from AWP for the cotton, thereby reducing the cash loan repayment rate for the
loan collateral.

CCA used to adjust the AWP or LDP rate may be less than the level of the announced CCA.
Use the following table to determine CCA.

IF the announced AWP is... | THEN...
less than or equal to NALR CCA is equal to the announced CCA.
greater than national loan rate | subtract the announced CCA from the announced AWP.

IF the result is... THEN CCAis...

equal to or greater than “zero”.

loan rate

less than national loan the announced CCA minus the
rate difference between:

e the announced AWP
e national loan rate.
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5-8-19

Par. 26
CCA’s and FCA’s (Continued)

B Determining FCA’s

[7 CFR 1427.259f)(1)(i)] FCA to AWP is announced weekly and may be a separate value for
each crop year to which it applies. FCA always is a reduction to the AWP of selected, higher-
quality color grades of cotton.

FCA’s:

e for loan redemptions, are applied to reduce upland AWP if the loan rate premium for
applicable grades exceed the market-price premium as determined by CCC

e for LDP’s, increase LDP rates for applicable grades

e do not require any manual intervention at the County Office level because any FCA will
be incorporated into loan redemption software calculations and separately calculated to the
applicable color grades with loan rate premiums greater than the premium for 31-3-35
(color grad, leaf, staple length).

C FCA Applicable Bales

*--FCA is applicable to all upland cotton having a loan schedule premium or discount exceeding
that for Middling, leaf 3, staple length 1 3/32-inch upland cotton. FCA is applicable to the
following color-grades of upland cotton for the 2019 crop year.

Color Leaf Staple
SM and Better, 11 & 21 1-2 35, 36, 37, 38+
3 35, 36, 37, 38+
4 36, 37, 38+
MID 31 1-2 35, 36, 37, 38+
3 35, 36, 37, 38+
4 36, 37, 38+
SLM 41 1-3 37, 38+
SM and Better, 12 & 22 1-2 36, 37, 38+
3 36, 37, 38+
4 36, 37, 38+
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27 CCA - Applicable Bales

A Applicable Grades

11-13-17

Par. 27

CCA is applicable for any bale of upland cotton with the following staple, color, grade, and

leaf.
Staple Color Grade Leaf
33 or shorter| All All All
34 or longer| White Strict Middling or Better (11 and 21) 7
Middling (31) 7
Strict Low Middling (41) 7
Low Middling (51) 6 and 7
Strict Good Middling (61) All
Good Middling (71) and Below Grade (81) All
Light Strict Middling or Better (12 and 22) 6 and 7
Spotted Middling (32) 6 and 7
Strict Low Middling (42) 5 through 7
Low Middling (52) All
Strict Good Middling (62) and Below Grade (82) All
Spotted Strict Middling or Better (13 and 23) 3 through 7
Middling (33) All
Strict Low Middling (43) All
Low Middling (53) All
Strict Good Middling (63) and Below Grade (83) All
Tinged Strict Low Middling or Better (24, 34, and 44) All
Low Middling (54) and Below Grade (84) All
Yellow Strict Middling (25) All
Stained Middling (35) and Below Grade (85) All
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Par. 28

28 Corporations and Partnerships Dissolved and Loan Assumptions

A Corporations

C

11-13-17

If a corporation is dissolved and an individual stockholder or group of stockholders wants to
assume the loan or loans held by the corporation, the individual stockholder or group of
stockholders may do so if all stockholders in the corporation agree to the assumption on CCC-
664.

When an assumption is applicable, see 16-PS to correct the names of the producers on the
loan agreement.

Partnerships

If a partnership is dissolved and an individual partner or group of partners wants to assume the
loan or loans held by the partnership, the individual partner or group of partners may do so if
all partners in the partnership agree to the assumption on CCC-664.

Additional Information

The loan or loans may only be assumed by the stockholders in the corporation or partnership.
The stockholder or partner is not required to meet loan eligibility requirements to assume the
loan.

Collateral mortgaged for a single loan must not be split among the stockholders or partners.

If all stockholders or partners do not sign CCC-664, COC must call the loan.

Changing Names on Loan Agreement

Follow 16-PS to change the names of the producers on the loan agreement.
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Par. 29
29 Cotton Clerks

A Persons Not Eligible
[7 CFR 1427.3] State Offices will notify County Offices of persons or firms ineligible to
become cotton clerks because they have been suspended or debarred from participating in
CCC programes.

B Removing Cotton Clerks
If it is determined that a cotton clerk is not complying with program provisions or is not
eligible to serve and the applicable COC does not take removal action, STC will remove the
cotton clerk according to 14-CN.

C Training and Supervision

State Offices will follow 14-CN to establish criteria for County Offices to follow in approving
and training cotton clerks.
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Par. 30
30 Finality Rule

A Finality Rule Provisions
See 7-CP for finality rule provisions.
B Statutory Language
The Department of Agriculture Reorganization Act of 1994, Section 281 provides that:
“Each decision of a State, county, or area committee or an employee of such a
committee..., made in good faith in the absence of misrepresentation, false statement,
fraud, or willful misconduct will be final not later than 90 calendar days after the date of
filing of the application for benefits, [and] ...no action may be taken...to recover amounts

found to have been disbursed as a result of the decision in error unless the participant had
reason to believe that the decision was erroneous.”
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Par. 31

Lost or Damaged Cotton Loan Collateral

A

11-13-17

Background

When a storm, flood, fire, or other natural disaster or inadvertent warehouse event damages or
destroys bales of cotton that are pledged as collateral for a CCC loan, KCCO will:

¢ notify the applicable State Office of the loss or damage
e provide a list of the:

e loan numbers involved
e warehouse receipt numbers for the damaged or destroyed bales.

State Offices will immediately notify the appropriate County Office.

B Producer Responsibilities

The producer is responsible for any loss in quantity or quality of the cotton pledged as
collateral for a CCC loan regardless of whether the cause of such damage or destruction is an
act of nature (flood, storm, fire) or otherwise (arson, vandalism).

The producer is responsible for immediately notifying the applicable County Service Center
of all circumstances and the extent of loss or damage.

Producers whose cotton has been damaged or destroyed will be provided up to 30 calendar
days from the date of the notification letter to repay the loan obligation at the prevailing
repayment rate.

C Notifying Producer

County Service Centers will notify producers of losses by a letter that:
e states the date and nature of the loss or damage
e identifies the collateral by loan numbers and warehouse receipt numbers

e request the producer take action within 30 calendar days from the date of the notification
letter.
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Par. 31
31 Lost or Damaged Cotton Loan Collateral (Continued)

C Notifying Producers (Continued)

This is an example of a letter notifying a producer of damaged or destroyed cotton loan
collateral.

SAMPLE NOTIFICATION LETTER

Cotton County Service Center
123 Main Street
Jones, Alabama 12345

Mr. John C. Producer

3456 Cottonrow Lane

Benton, Alabama 12346

Dear Mr. Producer:

On September 20, 2017, we were notified that 6 bales of your 2016-crop cotton pledged as
collateral for your loan numbers 3489 and 3490 were either damaged or destroyed by water at the
Riverside Warehouse and Compress in Savannah, Georgia.

Following is a list of the receipt numbers of the damaged or destroyed bales:

Loan Number EWR Number

3489 136113
3489 136114
3489 136115
3490 140445
3490 140446
3490 140451

This letter is your notification that you have 30 calendar days from the date of this letter to repay the
loan obligation of these bales. If you take no action, the Commodity Credit Corporation (CCC) will
establish a receivable for the amount due and the amount due will be recorded for offset from any
Farm Service Agency or CCC payments to you.

Please contact this office if you have any questions regarding this notification to repay
the loan obligation on these bales.

Sincerely,

County Executive Director
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Par. 32
32 Graduated Payment Reductions

A Background

Producers who are determined ineligible for program benefits according to 6-CP, Part 7,
because of noncompliance with HELC and WC provisions, may request GPR.

B When GPR IS Not Applicable

If noncompliance is determined and the producer does not request GPR or GPR is not
approved:

e the producer is ineligible for loans or LDP’s for the crop year for which the
noncompliance determination is applicable

e after the loan or LDP is made, the producer will be required to repay, as applicable, the:

e loan principal and charges plus interest
e market gain plus interest, waived interest, and credits for accrued warehouse charges

e LDP plus interest.

C Applying GPR Before Loan or LDP Is Made
For applicable crop year loans and LDP’s when noncompliance is determined and GPR is
approved, County Office will, before the loan is disbursed or LDP is made, do either of the

following:

e collect GPR
e offset the GPR amount from the loan disbursement or LDP.

11-13-17 7-CN (Rev. 16) Amend. 1 Page 1-53



Par. 32
32 Graduated Payment Reductions (Continued)

D Applying GPR After Loan or LDP Is Made
For applicable crop year loans and LDP’s, when noncompliance is determined and GPR is

approved, County Offices will notify the producer of the GPR amount according to
subparagraph 42 |B.

If GPR is not paid within 15 calendar days of the notification letter, County Offices will take
the applicable action in this table.

WHEN there are... THEN County Offices will...
outstanding loans call the loan.

Note: Follow lparagraph 35lfor loans that are

ineligible for forfeiture.
loans that have been repaid at a market | followlsubparagraph 42IC.

loan repayment rate
loans that have been repaid at principal | take no action.
and charges, plus interest

loans that have been forfeited or take no action.
delivered
LDP’s follow| subparagraph 42|C.

E Depositing GPR Amounts

Deposit amounts applicable to GPR according to 3-FI.
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Par. 33

33 Interest Rates

A

11-13-17

Rates
For:

e regular loan interest rates, see 50-FI
e debts, charge interest according to 58-FI.

Computation for Loans Less Than $500,000

Producers who redeem loans that have original principal amounts of less than $500,000 will
be assessed interest beginning on the loan disbursement date to, but not including, the date of
repayment.

Computation for Loans of $500,000 or More

Producers who redeem loans that have original principal amount of $500,000 or more for
which the repayment is by:

e check or cash, will be assessed interest beginning on the loan disbursement date through
the day after the date of repayment

e wire transfer, will be assessed interest beginning on the loan disbursement date up to the
second day before the date of repayment.

Note: Follow 3-FI for depositing and recording wire transfers.
Repayment Date
The repayment date will be the date repayment is either received in:

e the County Office
e (CCC’s account for wire transfer repayments.

If Different Rates Apply

If different rates apply, compute interest from the applicable beginning date to, but not
including, the effective date interest changed, and from the date of interest changed to the
applicable ending date.

Overdisbursed or Underdisbursed Loans

If a loan that is being repaid at principal plus interest was overdisbursed or underdisbursed,

and not corrected, adjust the note amount by the amount of the overdisbursement or
underdisbursement for interest and repayment computations.
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Par. 34

IRS Reporting Requirements

IRS Reporting

Market gains from cash loan redemptions, LDP’s, storage credits, and forfeitures are reported
to IRS for Federal income tax purposes. For additional information on IRS reporting
requirements, see 62-FI.

Loans Ineligible for Forfeiture

34
A
35
A
B
C
D
11-13-17

Applicability

If COC determines that ineligible ginned cotton was placed under loan or the producer is
ineligible for the loan, the cotton cannot be forfeited to CCC in settlement of the loan.

Note: See m for handling abandonment or foreclosure actions on seed cotton
loans.

Immediate Call
If COC determines that the cotton or producer is ineligible for loan, immediately accelerate
the loan maturity date. Use the letter in subparagraph E to notify the producer of the

accelerated maturity date.

Note: When COC determines that the cotton or producer is ineligible for loan, do not allow
the loan to be redeemed at a rate less than principal and charges, plus interest,

unless the producer appeals the determination according to
Failure to Repay Within 30 Calendar Days
If the producer fails to repay the loan within 30 calendar days, notify the producer of the

amount due and that foreclosure proceeding will begin. Use the demand letter in
subparagraph F to demand payment.

Note: See paragraph 23 if the producer appeals the accelerated maturity date.

Foreclosure Action
When a loan is not repaid and a receivable is established, COC will:

e sell the cotton according to instructions provided by PSD
e apply the sales proceeds to the receivable.
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Par. 35
35 Loans Ineligible for Forfeiture (Continued)

E Notification of Accelerated Loan Repayment

If COC determines a loan will be repaid because the cotton or producer is determined
ineligible, the County Office will send the following letter to the producer.

(Letterhead)
(Date)

Dear R

(Explain the situation that resulted in an acceleration of the loan maturity date, including why the producer or
cotton was determined ineligible for loan.)

The principal, charges and interest to repay the loan are shown below. Your loan will be called if we do not hear from
you, or you do not pay the amount due within 30 calendar days from the date of this letter. Your revised maturity date is
(enter 30 calendar days from the date of this letter).

Note: Because the cotton is ineligible for loan, the cotton cannot be forfeited to CCC in settlement of your loan nor can
the loan be repaid at a rate less principal plus interest, plus any applicable charges paid by CCC.

Enter the following:

(loan quantity outstanding)
(principal due)

(interest due)

(daily interest rate)

(interest rate)

(other charges paid by CCC).

Interest will continue to accrue at the daily interest rate shown from the date of this letter until the loan is repaid or
transferred to claims. The amounts stated above will be recorded for offset and offset may be taken from any CCC or
FSA payment due you.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30
calendar days after you receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If
you appeal to the County Committee, you have the right to an informal hearing which you or your representative may
attend either personally or by telephone. If you appeal this determination to County Committee, you may later appeal an
adverse determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To
appeal, write to the County Committee at the following address and explain why you believe this determination is
erroneous. (Insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,

(insert CED name)

County Executive Director

USDA is an equal opportunity provider, employer, and lender
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Par. 35
35 Loans Ineligible for Forfeiture (Continued)

F Demand Letter for Loan Repayment

If a producer has been sent a demand letter providing a 30-calendar-day repayment
opportunity, but repayment has not been received, then if the producer did:

e not appeal the notification, send the following letter but delete the paragraph providing
appeal rights

e appeal the action, send the following letter if, following the appeal, repayment is still

demanded, and include mention of appeal rights to NAD and alternative dispute
resolution according to 58-FI and 64-FI.
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Par. 35
35 Loans Ineligible for Forfeiture (Continued)

F Demand Letter for Loan Repayment (Continued)

United States Department of Agriculture
Farm Service Agency
Lyon County FSA Office
301 % 1%t Ave
Rock Rapids, TX 51246-0389
September 15, 2017

Thomas Grant
1003 Brees Ave.
Payton, TX 51241-7522

Dear Thomas Grant:

You were notified on (date of loan maturity notification letter) that your (year) crop (commodity type) loan (number) was due
payable on or before (maturity date). The loan has matured and the debt has not been repaid. Interest will continue to accrue
until the amount is repaid.

If the principal and charges, plus interest, are Not repaid on or before the 30" calendar day from the date of this letter, on the
31% day:

® foreclosure proceedings will begin
® the amount due will be recorded for offset from any FSA or CCC payment due you

®  areceivable will be established.

If value of the commodity delivered does not liquidate the outstanding balance, you will be expected to remit the deficiency
promptly upon notification by CCC.

After the receivable is established:
® the receivable may be reported to other Federal Agencies for offset from any amounts that may be due you

® Jate payment interest, based on the rate established by the Department of the Treasury, will be applied to your debt on a
daily basis from the date the receivable is established until the debt is paid in full.

An additional 3 percent interest will be assessed on the unpaid balance of the debt retroactively from the date the receivable is
established, if payment in full is not made within 60 calendar days after the date the receivable is established.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this debt in
installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is incorrect,
you may appeal this determination to the County Committee by filing a written request no later than 30 calendar days after you
receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If you appeal to the County
Committee, you have the right to an informal hearing which you or your representative may attend either personally or by
telephone. If you appeal this determination to the County Committee, you may later appeal and adverse determination of the
County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal, write to the County
Committee at the following address and explain why you believe this determination is erroneous. (Insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,

(insert CED name)
County Executive Director
USDA is an equal opportunity provider, employer and lender

36 (Reserved)
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37 Lobbying Activity Provisions

A Applicability

11-13-17

Par. 37

Lobbying disclosure requirements apply to applicants and recipients of loan proceeds
exceeding $150,000 or LDP’s exceeding $100,000.

Filing Forms

Applicants must file the forms specified in the following table for each LDP exceeding
$100,000 and for all loans exceeding $150,000 where the loan proceeds will be used to lobby
or otherwise influence the actions of a Federal official about a particular loan.

IF monies received have...

THEN...

not or will not be used to lobby or
otherwise influence the action of a
Federal official about a particular
loan

CCC-674 is not required because CCC-601, item (6)(i)
contains lobbying disclosure requirements. Loan
applicants certify to compliance when signing
CCC-677 or CCC-678.

not or will not be used to lobby or
otherwise influence the action of a
Federal official about a particular
LDP

file CCC-674 (subparagraph C).

Note: CCC-674 is needed for all LDP’s exceeding
$100,000.

or will be used to lobby or
otherwise influence the action of a
Federal official about a particular
loan or LDP

file SF-LLL (subparagraph D). CCC-674 is not
required because CCC-601, item (6)(i) contains
lobbying disclosure requirements. Loan applicants
certify to compliance when signing CCC-677 or CCC-
678.

Note: File SF-LLL-A, if applicable (subparagraph E).

Note: Lobbying activity provisions apply to individual loans and LDP’s not the
producer/entity’s cumulative total.
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Par. 37

37 Lobbying Activity Provisions (Continued)

C

Example of CCC-674

The following is an example of CCC-674.

This form Is available electronically. Form Approved - OME Mo, 0348-0046
CCC-674 U.5. DEPARTMENT OF AGRICULTURE
(11-15-16) Commodity Credit Corporation

CERTIFICATION FOR CONTRACTS, GRANTS, LOANS,
AND COOPERATIVE AGREEMENTS

MNAME AND ADDRESS OF RECIPIENT

Able Farmer TRANSACTION DOCUMENT (Loan No.,
9999 Any Road Coniract No., CCC-6 Nois)., Check No., efc
Town, ST 99999-8EB88 909999

PROGRAM YEAR

20X

To comply with lobbying disclosure requivements (31 U.S.C. 1352), applicants for and recipients of: 1) A Federal loan
exceeding $150,000; or 2) 4 Federal contract, grant, or cooperative agreement pavment exceeding $100,000 must file, with
the disbursing office:

A. If they have not or will not use monies received for lobbying purposes, CCC-674.
B. If they have or will use monies received for lobbving purposes, SF-LLL.
CERTIFICATION

The undersigned certifies, to the best of his or her knowledge and belief, that:
(1) MNo Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to any person for

influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an officer or
employee of Congress, or an employee of a Member of Congress in connection with the awarding of any Federal
contract, the making of any Federal grant, the making of any Federal loan, the entering into of any cooperative
agreement, and the extension, continuation, renewal, amendment, or modification of any Federal contract, grant,
loan, or cooperative agreement.

(2y If any funds other than Federal appropriated funds have been paid or will be paid to any person for influencing or
attempting to influence an officer or employee of any agency, a Member of Congress, an officer or employee of
Congress, or an employee of a Member of Congress in connection with this Federal contract, grant, loan, or
cooperative agreement, the undersigned shall complete and submit Standard Form-LLL, "Disclosure Form to Report
Lobbying." in accordance with its instructions.

(3) The undersigned shall require that the language of this certification be included in the award documents for all
subawards at all tiers (including subcontracts, subgrants, and contracts under grants, loans, and cooperative
agreements) and that all subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this transaction was made or
entered into. Submission of this certification is a prerequisite for making or entering into this transaction imposed by section
1352, title 31, U. 3. Code. Any person who fails to file the required certification shall be subject to a civil penalty of not less
than $10,000 and not more than $100,000 for each such failure.

15/ #Plle Panmen

10-12-20KK
RECIPIENT SIGNATURE DATE
A rding to the FPap Reduction Act of 1995, an agency may not conduct or sponser, and a person is not e o d to, a collectit d' i r.rm‘sssi'f
displays a valid OMB control number. The valid OME confrol number for this mfnrmaha'r coflection is 0345-0046, The time to
astimated to average 30 minutes per mspcmse including the time for hing existing dafa sources, garharmg and mmn?ammg the data neaded, and
and i g the jor. RETURN THIS COMPLEFED FORM TO YOUR COUNTY FSA OFFICE.

17 BeCoraaCT Wit Faaaral o mrn;.u e and U 5. D
suministenng USDA programs are profiied from diecn
farnily/parental slatus, income dusived from o puBlic ASSSIance program, oo
anoly to &l and unt fung vary by program: of incident

than English

Ta file & program discrimination complaint, compiale the U...DA Program Cvscriminalion Complaint Sarm, AD-3
wrilte @ feller addressed o USDA an i i e it i TG JNme,m d in the Iurru To rague
by (1) U5 Dapartmunt of Agoculors Offes of | Secratary for Gl

it o AQHEGRUrG { UGDA] Crvil (TS MguiIions Gnd poncius, e US0A, 115 AQenches, alices, and o

naling besed o race, Color, malional ogin, relipion, Sex, gander o

o ragnisal of retalation for ariar cil Hghts Gclivily, in any PrOGrant o

found online at fitp. f'”\”\’\s‘ S5Cr UeUE Qo ToTIol &4\'?’
ay of Mtk oM 865) 5
s 1400 Avaris, SW

program infakedBysda gov  USDA /s an equal opportunily provider, employer, and Vencer

gender

Farsons Wi i requine TS for program Braiie, lange print, sudolaos, Amencan Sign Language, efc. ) showld contact e responsibie Agency or
USDA's TARGET Cavrler at |"7\"|‘7I T20-2600 (voice and TTU or contact USDA Mrowgh the Me'a\l Ps-’a’, Sarvice af (B00) B77-8338 Additionally, program inf

17442, o (3) el

sexyal disatity, ape, marital status,
 contuctod o fundid by USDA (rol al bases

rralion may be made suaisbie in languages other

g _cust fitmi and at any USDA office or

our canmpleted farm or lelter o USDA

nor
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37 Lobbying Activity Provisions (Continued)

D Example of SF-LLL

11-13-17

The following is an example of SF-LLL.

Par. 37

Approved by OMB No. 0348-0046

DISCLOSURE OF LOBBYING ACTIVITIES
Complete this form to disclose lobbying activities pursuant to 31 U.S.C. 1352

(See Reverse for public b

urden disclosure.)

1. Type of Federal Action:

2. Status of Federal Action:

I:‘ a. contract D a. bid/offer/application
b. grant b. initial award
c. cooperative agreement c. post-award
d. loan
e. loan guarantee
f. loan insurance

3. Report Type:
D a. initial filing
b. material change
For Material Change Only:

year quarter
date of last report

4. Name and Address of Reporting Entity:

D Prime D Subawardee

Tier , if known:

Congressional District, /f known:

5. If Reporting Entity in No. 4 is a Subawardee, Enter Name
and Address of Prime:

Congressional District, /f known:

6. Federal Department/Agency:

7. Federal Program Name/Description:

CFDA Number, if applicabie:

8. Federal Action Number, /f known:

9. Award Amount, /f known:

$

10. a. Name and Address of Lobbying Registrant
(If individual, last name, first name, Mi):

b. Individuals Performing Services (/ncluding address if
different from No. 10a)
(last name, first name, Mi):

11. Information requested through this form is authorized by title 31 U.S.C.
section 1352. This disclosure of lobbying activities is a material
representation of fact upon which reliance was placed by the tier above
when this transaction was made or entered into. This disclosure is

required pursuant to 31 U.§.C. 1352, This information will be reported to

the Congress semi-annually and will be available for public inspection.
Any person who fails to file the required disclosure shall be subject toa
civil penalty of not less that $10,000 and not more than $100,000 for
each such failure.

Signature:

Print Name:

Title:

Telephone No.: Date:

Federal Use Only:

Authorized for Local Reproduction
Standard Form LLL (Rev. 7-87)
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Par. 37
37 Lobbying Activity Provisions (Continued)

D Example of SF-LLL (Continued)

INSTRUCTIONS FOR COMPLETION OF SF-LLL, DISCLOSURE OF LOBBYING ACTIVITIES

This disclosure form shall be completed by the reporting entity, whether subawardee or prime Federal recipient, at the initiation or receipt of
a covered Federal action, or a material change to a previous filing pursuant to title 31 U.S.C. section 1352. The filing of a form is required
for each payment or agreement to make payment to any lobbying entity for influencing or attempting to influence an officer or employee of
any agency, a Member of Congress, an officer or employee of Congress, or an employee of a Member of Congress in connection with a
covered Federal action. Complete all items that apply for both the initial filing and material change report. Refer to the implementing
guidance published by the Office of Management and Budget for additional information.

1. Identify the type of covered Federal action for which lobbying activity is andfor has been secured to influence the outcome of a covered
Federal action.

2. ldentify the status of the covered Federal action.

3. ldentify the appropriate classification of this report. If this a followup report caused by a material change to the information previously
reported, enter the year and quarter in which the change occurred, Enter the date of the last previously submitted report by this
reporting entity for this covered Federal action.

4. Enter the full name, address, city, State and zip code of the reporting entity. Include Congressional District, if known. Check the
appropriate classification of the reporting entity that designates if it is, or expects to be a prime or subaward receipt. |dentify the tier
of the subawardee, e.g., the first subawardee of the prime is the 1st tier. Subawards include but are not limited to subcontracts,
subgrants and contract awards under grants.

5. If the organization filing the report in item 4 checks :Subawardee,” then enter the full name, address, city, State and zip code of the
prime Federal recipient. Include Congressional District, if known.

6. Enter the name of the Federal agency making the award or loan commitment. Include at least one organizational level below agency
name, if known. For example, Department of Transportation, United States Coast Guard.

7. Enter the Federal program name or description for the covered Federal action (Item 1). If known, enter the full Catalog of Federal
Domestic Assistance (CFDA) number for grants, cooperative agreements, loans and loan commitments.

8. Enter the most appropriate Federal identifying number available for the Federal action identified in [tem 1 (e.g., Request for Proposal
(RFP) number; Invitation for bid (IFB) number; grant announcement number; the contract, grant, or loan award number; the
application/proposal control number assigned by the Federal agency). Include prefixes, e.g. "RFP-DE-90-001."

9. For a covered Federal action where there has been an award or loan commitment by the Federal agency, enter the Federal amount of
the award/loan commitment for the prime entity identified in Item 4 or 5.

10. (a) Enter the full name, address, city, State and zip code of the lobbying registrant under the Lobbying Disclosure Act of 1995 engaged
by the reporting entity identified in Item 4 to influence the covered Federal action.

(b) Enter the full names of the individual(s) performing services, and include full address if different from 10 (a). Enter Last Name, First
Name and Middle Initial (MI).

11. Certifying official shall sigh and date the form, print his/her name, title and telephone number.

According fo the Paperwork Reduction Act, as amended, no persons are required to respond fo a collection of information unless it displays a valid OMB
Control Number. The valid OMB control number for this information coliection is OMB No. 0348-0046. Public reporting burden for this collection of
information is estimated to average 10 minutes per response, inciuding time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding the burden estimate or any other
aspect of this collection of information, including suggestions for reducing this burden, fo the Office of Management and Budget, Paperwork Reduction
Project (0348-0046), Washington, DC 20503.
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37 Lobbying Activity Provisions (Continued)

E Example of SF-LLL-A

11-13-17

The following is an example of SF-LLL-A.

Par. 37

DISCLOSURE OF LOBBYING ACTIVITIES m".;""“‘l
CONTINUATION SHEET
Reporting Entity: Page of
A ized for Local Reprod
Standard Farm - LLL-A
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Par. 37
37 Lobbying Activity Provisions (Continued)

F County Office Action

County Offices will follow procedures in this table each time an LDP exceeding $100,000 is
requested or each time a loan exceeding $150,000 is requested where the loan proceeds will
be used to lobby or otherwise influence the actions of a Federal official about a particular loan
or LDP.

Step Action

1 |Provide the applicant a copy of CCC-674, SF-LLL, and SF-LLL-A with
instructions, to complete and return the applicable form to the County Office.
2 | Disburse the loan or LDP after the applicant returns the completed CCC-674,
SF-LLL, or SF-LLL-A, as applicable, to the County Office.
3 | File the original CCC-674, SF-LLL, and SF-LLL-A in the County Office.

Note: CCC-601, item (6)(i) contains lobbying disclosure requirements. Loan applicants
certify to compliance when signing CCC-677 or CCC-678. Therefore, for loans
exceeding $150,000 where the loan proceeds will not be used to lobby or otherwise
influence the actions of a Federal official about a particular loan, CCC-674, SF-LLL,
and SF-LLL-A are not required.

G Assistance

For situations not covered in this paragraph, County Offices will contact PSD through their
State Office price support specialist for additional assistance.

38 Market Gain Reports
A General Information
Market Gain reports on a State-wide and National basis are available online at

http://www.fsa.usda.gov/programs-and-services/price-support/price-support-
reports/index.
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Par. 39
39 Misinformation and Misaction

A Applicability

Follow 7-CP if an otherwise eligible producer is deprived of benefits, because administration
of the program results in:

errors
omissions
misinformation
misaction.

Note: Overdisbursement and undercollection of loan or LDP proceeds is not misaction.
40 Eligible Foreign Person
A Foreign Person Eligibility
See 5-PL to determine eligibility requirements for foreign persons.

The applicable CCC-902 is needed to be on file at the time of MAL disbursement or LDP
request to determine foreign person status.

B Handling Disbursements Involving an Ineligible Foreign Person

If a County Office determines that an ineligible foreign person has received a loan or LDP
disbursement, the County Office will follow this table.

IF a loan or LDP has been disbursed to... THEN...

an ineligible foreign person notify the producer according to
a cooperative for a commodity delivered to the contact the State Office for
cooperative by an ineligible foreign person instructions.
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Par. 41

41 Offsets

A Basic Provisions

11-13-17

Offsets are applicable for amounts owed CCC, FSA, or other creditors. The offset amount
may be shown on CCC-679 or established as the result of a claim against the producer.

Make administrative offsets from loan or LDP amounts due producers, if appropriate,
according to 58-FI, after the notification letter has been mailed to the producer, including the
notification when a loan is transferred to NRRS with collateral remaining on the farm.

Joint Disbursement of Loan Proceeds

The balance of the loan proceeds may be disbursed jointly to the producer and lienholder
after applicable administrative offsets to CCC, FSA, or other creditor agencies, as applicable,
according to 58-FI, have been made when the lienholder requests joint disbursement on
CCC-679 for:

e recorded lien
e unrecorded lien, if actual notice of lien is given to the County Office.

For other creditor agency claims received in the County Office:

e Dbefore the filing date of any recorded lien or notification of an unrecorded lien, the
lienholder must agree to the creditor agency debt offset before disbursement of loan
proceeds jointly to the producer and lienholder by checking CCC-679, item 5 (¢) (3)

e after the filing date of any recorded lien or notification of an unrecorded lien, the creditor

agency debt will be offset only if the lienholder agrees to disburse the loan proceeds solely
to the producer by checking CCC-679, item 5 (c) (1).
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Par. 41
41 Offsets (Continued)

C Authorizing Offsets

Offsets may be made for amounts contained on a separate statement of unpaid charges, or for
a separate bill for unpaid charges, if the charges:

e are associated with the handling of the commodity represented by the warehouse receipt
e have been approved by DAFP
e are not warehouse receiving, load-out, or warehouse storage charges.

Note: Sedparagraph T64Ifor charges attached to warehouse receipts that are commonly
approved for offset.

These charges are not considered a lien, but must be included on CCC-679, item 5 (c), if an
offset will be made for the charges. See subparagraph 124|D for completing CCC-679.

If an offset applies, do not disburse the loan unless the lienholder agrees to the offset on CCC-
679 by checking item 5 (a) or (c). If any lienholder checks item 5 (b), the loan will not be
approved.

D Prior Liens

Deductions are made for applicable fees or charges and amounts due prior lienholders before
offsets are made.

Do not make offsets on loans subject to prior liens unless agreed to by prior lienholders in
writing.

E Right to Appeal
The offset does not deprive the producer of the right to appeal the determination of the debt.
F Bankruptcy Cases

Consult with the regional attorney, through the State Office, before making offsets when a
producer is involved in bankruptcy proceedings.
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Par. 42
42 Overdisbursements and Receivables

A Overdisbursement and Receivable Producer Liability
A producer is personally liable for repaying:

e any loan amount disbursed or LDP exceeding the amount authorized, including any
charges plus applicable interest

e any receivable determined to be due CCC, plus interest.
B Notifying Producers
For loans and LDP’s, County Offices will notify producers:

e of the amount due of $10 or more
e immediately after the receivable due is established in NRRS.

Note: NRRS automatically generates the initial notification letter and subsequent demand
letters for receivables in “Open” status. See 64-FI, paragraph 26 for guidance on
preventing notification and demand letters from being issued, if the County Office
needs to include specific details about why the debt has been established.
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42

Par. 42

Overdisbursements and Receivables (Continued)

B Notifying Producers (Continued)

11-13-17

Take action, as applicable, according to this table.

IF...

THEN...

the
overdisbursement
or overpayment is
not the result of a
loan or LDP
violation,
according to Part 6,
Section 1

collect the amount due as follows:
e for loans, if the amount due is $25 or less and is discovered:

e before settlement, do not collect immediately; however, collect on
the next repayment

e after settlement, do not send the producer a demand letter;
immediately write off the small balance according to 64-FI

e for LDP’s, if the amount due is:

e $25 or less, write off the small balance according to 64-FI
e more than $25, follow procedure in 64-FI for demanding payment.

a receivable is
created as a result
of an amount
remitted to CCC
and is less than the
amount required

if the total amount outstanding is:
e $25 orless, see 16-PS

e more than $25 with outstanding loan balance, collect on next
repayment

e more than $25 with no outstanding loan balance, follow NRRS
procedure.
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Par. 42
42 Overdisbursements and Receivables (Continued)

C Notification Letter

Notify the producer, using 8-LP, Exhibit 11, notification letter F when a determination has
been made that an amount is due CCC.

D Additional Action

If repayment is not received after the producer has been notified using the letter in
subparagraph C, take additional action according to 8-LP, Exhibit 11.

E Demand Letter (No Appeal)
The content for the no appeal demand letter is forthcoming.
F Demand Letter (Appeal)
The content for the appeal demand letter is forthcoming.
43 Payment and AGI Limitation
A Payment Limitation for 2014 Through 2018 Crops

For the 2014 through 2018 crop years, there are payment limitations on LDP’s and MLG’s
associated with the MAL program.

The total amount of payments received, directly or indirectly, by a person or legal entity
(except joint ventures or general partnerships) for all commodities other than peanuts, is
limited to no more than $125,000 per program year for a combination of the following:

e price loss coverage

e agricultural risk coverage
e MLG’s

e [DP’s.

Note: A person or legal entity that receives payments for peanuts, directly or indirectly, has a
separate $125,000 payment per program year for the same programs.

11-13-17 7-CN (Rev. 16) Amend. 1 Page 1-88



Par. 43

43 Payment and AGI Limitation (Continued)

A Payment Limitation for 2014 Through 2018 Crops (Continued)

Payment limitations do not:

e apply to MAL disbursements
e prohibit individuals or entities from receiving MAL
e apply to loan forfeitures because indirect benefits realized by producers are not applicable.

Note: For the 2014 through 2018 crop years, if the payment limitation has been met, the
person or entity is eligible for MAL, but cannot earn a MLG when the loan is
redeemed.

AGI Limitation Rule for 2014 Through 2018 Crops

A person or legal entity will not be eligible to receive MLG or LDP benefits during the 2014
through 2018 crop years, if the average AGI exceeds $900,000.

Note: For the 2014 through 2018 crop years, if the person or entity is not AGI compliant,
they can enter into a CCC commodity loan, but they cannot earn a MLG when the loan
is redeemed.

Commodity Certificate Exchange

MALSs redeemed with a Commodity Certificate Exchange are not subject to payment
limitation or AGI.

44 (Reserved)
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Par. 45

Power of Attorney

45
A
B
C
11-13-17

FSA-211

Producers may designate an agent on FSA-211 according to 1-CM to act on their behalf in
obtaining and repaying loans and obtaining LDP’s.

Important:  Producers must not use FSA-211 to designate an agent to serve as “Holder” of
EWR.

Nonrecognized Power of Attorney

Any delegation of authority given in violation of this paragraph is without force and effect,
and CCC will not recognize it.

Executing CCC-605 to Redeem Cotton Pledged as Collateral

An individual may execute CCC-605 on behalf of another only when FSA-211 signed by the
grantor provides all of the following:

e under the FSA and CCC Programs section of FSA-211 (item A), the grantor selects 1 of
the following:

e item 1, All current programs
e item 2, All current and all future programs
e item 8, Marketing Assistance Loans and Loan Deficiency Payments.

e under the Transactions for FSA and CCC Programs section of FSA-211 (item B), grantor
selects item 1 or under item 7, “Other” specifies “executing CCC-605".

Important: If FSA-211 does not meet all of the requirements, the appointed attorney in
fact will not be authorized to execute CCC-605 on behalf of the grantor.

Producers must be fully aware that designating an agent to execute CCC-605’s
grants that agent the authority to further delegate authority to another agent.

An agent designated on FSA-211 cannot execute a new FSA-211 to further
delegate authority to another agent.
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Par. 45

45 Power of Attorney (Continued)

D

11-13-17

Nondisclosure

FSA staff must not disclose any information on a submitted FSA-211 to a third party unless
such disclosure is requested in writing by all parties on FSA-211.

Disclosure of FSA-211 to any third party is not approved because of the following:
e disclosure may violate privacy rights

e CCC s not a party to FSA-211 and, therefore, cannot guarantee the accuracy or validity
of such documents to third parties

e (CCC may be liable if it discloses FSA-211, whether or not it is valid.
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Par. 46

46 Prompt Payment Act

A Applicability

11-13-17

The Prompt Payment Act, as administered by FMD, requires CCC, according to 61-FI, to pay
a late payment interest penalty on the amount of loan disbursements and LDP’s if all of the
following apply:

e documentation is provided
e the payment is not made by the due date in subparagraph B
e all eligibility requirements are met.

Payment Due Dates

This table provides the payment owed dates for loan and LDP purposes.

IF the program
is for... THEN the payment due date is...

loan agreements |30 calendar days after the County Office receives an application with all
required documentation and signatures.

manual loan the eighth workday after the following:

repayments that

result in e repayments are recorded through CLPS

overcollection e loans are determined to be overpaid.

LDP’s 30 calendar days from the date the producer provides all information needed

to complete the LDP request. This information includes, but not limited to,
the following:

e acreage certification
e AD-1026’s
Note: Includes farm plans.
e all signatures, as applicable
e applicable CCC-902’s according to 5-PL
Note: COC must make the following determinations:
e actively engaged in farming
e cash rent tenant
e member contribution.

e CCC-941 for 2014 crop year and subsequent crop years

e requesting LDP on CCC-633 EZ, Page 1 and Page 3 with the gin list, if
applicable.
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Par. 46
46 Prompt Payment Act (Continued)

B Payment Due Dates (Continued)

IF the program is for... THEN the payment due date is...

payments that are the subject |30 calendar days after judicial action is completed.
of an ongoing judicial action,
including when the payee has
filed for bankruptcy

C Paying Prompt Payment Interest

County Offices will pay prompt payment interest when payment dates, according to
subparagraph B and 61-FI, are not met. Maximum prompt payment interest is 1 year’s

interest (360 days).

The prompt payment interest rate is issued semiannually, by notice, and included in 50-FI.

11-13-17 7-CN (Rev. 16) Amend. 1 Page 1-96



Par. 47
47 Warehouse Status Notification

A Notifying State and County Offices and Producers

[7 CFR 1427.10] SCB will notify State Offices of the status of a cotton storage warehouse
using KC-232. Based on the information provided on KC-232, the State Office may or may
not provide further notification to the County Office and producers.

Use the following table to determine whether notification to the County Office or producers
is appropriate. SCB will indicate, by checking the appropriate box below the signature of the
contracting officer, whether a public announcement is required.

THEN the State Office
IF KC-232 indicates... will... AND the County Office will...
“Approved”, “New Agreement” notify the County Office issue a news release only if directed
according to instructions on KC-232,
“Approved”, “Addition - New Code” |[notify the County Office issue a news release only if directed
according to instructions on KC-232,
“Approved”, “Capacity Change” notify the County Office issue a news release only if directed
only if KC-232 requests according to instructions on KC-232.
public announcement

“Removed From List” (suspended) notify the County Office issue a news release:
Note: This is a temporary status. No o ifindicated by the checked box
new loans are permitted. e according to subparagraph B.
“Terminated” notify the County Office issue a news release if directed
according to instructions in
Note: No new loans are permitted. subparagraph C.

Existing loans are to be

redeemed or transferred to an

approved warchouse.
“Deleted” notify the County Office issue a news release only if directed
according to instructions on KC-232.

Note:  This status follows termination
if a warehouse is closing or
will remain unapproved for
loan cotton storage.

“Reinstated” notify the County Office issue a news release if directed
according to instructions in
Note:  Warehouse is re-approved subparagraph E.

after being in “Removed/
Suspended” status.

“Other” do nothing do nothing.
Note: These changes generally do Note: Generally, Note: Generally, no release is
not affect loan eligibility and notification of the needed. Issue a news release
are for information only for County Office is only if specifically by
State and County Offices. not required unless instructions on KC-232.
KC-232 specifies
public
announcement.
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Par. 47
47 Warehouse Status Notification (Continued)

B Removed/Suspended Warehouses

“Removal” of a warehouse is synonymous with “suspension”. It is not “termination”. When
notifying State Offices that a warehouse has been removed, SCB will provide:

e reason for the removal from the list of approved warehouses
e if a public announcement should be made.

If a public announcement is required, State Offices will notify the appropriate County Offices
to issue a public press release announcing the removal by sending a copy of KC-232 to the
County Office.

Note: See subparagraph D for a suggested press release.

County Offices will:

e not process new loans for cotton stored at a suspended warehouse

e send a copy of the published release to the State Office and SCB

e if the newspaper refuses to publish the press release, notify the State Office and SCB

e refer inquiries on the reasons for the removal, other than those listed on KC-232, to either
of the following:

e SCB
e the manager of the warehouse.

Note: See subparagraph F for KCCO mailing address.

Following is a suggested press release for a warehouse suspension announcement:
“CCC announced today the suspension of [enter name of warehouse]. This action was
taken because [enter reason provided on KC-232]. During this suspension period, CCC

will not provide any new loans for cotton stored at this warehouse. Loans that have been
provided before this suspension are not affected by this suspension.”
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Par. 47
47 Warehouse Status Notification (Continued)

C Terminated Warehouses

Before a Cotton Storage Agreement is terminated for a warehouse for failure to comply with
its terms and conditions or at the request of the warehouseman:

e SCB will provide affected State Offices with instructions for identifying all outstanding
loans in the warehouse to be terminated

e State Offices will immediately identify and notify County Offices with outstanding loans
in the warehouse to be terminated

e County Offices will identify loans in the subject warehouse and do the following:

e offer producers the option of redeeming their loans or agreeing to a transfer of loan
cotton at the expense of the producer or producer’s agent

e after redemptions and/or transfers are completed, issue a press release, similar to
subparagraph D, announcing the termination of the Cotton Storage Agreement.

Note: For producers who have filed for bankruptcy, County Offices will send a letter
explaining the situation to the regional attorney and follow the regional attorney’s
advice.

D Termination Press Release

The following is a suggested press release for a warehouse termination announcement.

Any cotton put into storage in the [name of warehouse] will not be eligible for CCC loans
during the period this warehouse is terminated from the list of warechouses approved by the
Commodity Credit Corporation, the [State or county] Farm Service Agency Office said
today.

Termination action was taken by the Farm Service Agency Commodity Office at Kansas
City, Missouri. Such action was taken because [enter reason stated on KC-232].

For additional information, contact the [enter name of County Office].
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Par. 47
47 Warehouse Status Notification (Continued)

E When Warehouse Is Reinstated
If the warehouse is reinstated, SCB will notify the State Office.
The State Office will notify the County Office to issue a press release announcing the

reinstatement of the warehouse if a press release was issued announcing the removal. The
following is a suggested press release for a reinstated warehouse announcement.

Cotton stored in the [name of warehouse] at [city] is again eligible for CCC loans since the
warehouse has been restored to the list of warehouses approved by the Commodity Credit
Corporation, the [State or county] Farm Service Agency Office said today.

Suspension of the warehouse, dated [insert date], has been lifted by the Farm Service
Agency Commodity Office at Kansas City, Missouri. The warehouse is now fully
complying with the provisions of the Cotton Storage Agreement controlling the storage of
Government interest cotton.

F KCCO Mailing Address
Use the following KCCO address for handling notification of warehouse status:
KCCO, CMD, SCB
STOP 8748

PO BOX 419205
KANSAS CITY MO 64141-6205.
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G

11-13-17

Warehouse Status Notification (Continued)

Example of KC-232

The following is an example of KC-232.

Par. 47

See reverse side for Privacy Act, Public Burden, and Nondiscrimination S OMB Exempt
KC-232 U. S. DEPARTMENT OF AGRICULTURE ; ol tn |CSA PSA  JAGREEMENT NO. NOTICE DATE

{08-17-12) Farm Service Agency 57 HEA S5A

Post Office Box 419205 |
Kansas Gity, Missouri 64141-6205 PCSA USRSA
WAREHOUSE CODE [FEDERAL LICENSE NO. [INITIATOR'S REFERENCE LINE
NOTICE OF APPROVAL OR CHANGE IN STATUS OF 123456

STORAGE AGREEMENT/SCHEDULE OF WAREHOUSES [WAREHOUSE LOCATION (Gity, Gounty, State)

NAME AND ADDRESS OF WAREHOUSE OPERATOR Murry

Murry Compr and Bait Main St

F Box Herndon, VA

Herdnon,
| APPROVED Capacity ' TERMINATED

New Agreement The ahmra Storage Agreement is being terminated as of this date, under conditions
d b

Addition - Mew Code

alow, g to CCC and other interested parties all rights and privileges

may have accrued under the agresment.

Capacity Change - From:

~  DELETED

To:

THER (See explanation below.)

{REMOVED FROM LIST

The warehouse(s) described above is being removed from CCC's List of Approved
VWarehouses as of this date for l:undlhnns explained bB|DW Unlll Further notice, no
additional CCC-owned or loan . or d to CCC for
purchase under a price support program sub]ect to the terms of the above agreement can
be stored or handled through this warehouse(s).

The above warehouse(s) is being deleted from the above Storage Agreement as of this
date, under conditions explained below, reserving to CCC and other interested parties all
tz and privileges which may have accrued under the agreement.
|REINSTATED
The warehouse(s) described above is being relnstatsd Izo CCC s Llst ol’ J\pprwed
Warehouses as of this date. CCC owned or loan ¢
te CCC for purchase under a price suppert program subject to ths terms of the above
agreement can, until further notice be stored or handled through this warehouse(s).

EXPLAMATION OF CHANGE
To | ognize a change from a U.S.
facility.

COMMODITY CREDIT CORPORATION:

Warehouse Act

Licensed facility to an Alabama Licensed

BY:

CONTRACTING OFFICER

TO: SED, State FSA Office PUBLIC ANNOUNCEMENT
FROM: Director, Kanzas City Commodity Office |5hou|d be made (please notify interested eounties)
COPIEE TO: Should NOT be made
ISTRIBUTION (Check all applicable designations)
SED, State FSA Office KC-1117
Srala Licensing Autharity
h Lis g ion Division - EB andfor LB GIMS:

Contract Reconciliation Division - FRB PCIMS:

Contract File Copy Other:

Reading File Copy
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Par. 47
47 Warehouse Status Notification (Continued)

G Example of KC-232 (Continued)

KC-232 (reverse)
PRIVACY ACT AND PUBLIC BURDEN STATEMENTS

The authority for entering the information identified on this form is 7 CFR Part 1423, the Commodity Credit Corporation
Charter Act (15 U.S.C. 714 et seq.), and the Farm Security and Rural Investment Act of 2002 (Pub. L. 107-171). The
information will be used to inform the storing warehouse operator of approval or if there is a change in the contract
status. The information on this form may be disclosed to other Federal, State, Local government agencies, Tribal
agencies, and nongovernmental entities that have been authorized access to the information by statute or regulation
andfor as described in applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm
Records File (Automated).

The authority for collecting the following information is Public Law 107-171. This authority allows for the collection of
information without prior OMB approval mandated by the Paperwork Reduction Act of 1995. The time required to
complete this information collection is estimated to average 5 minutes per response, including the time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and
reviewing the collection of information.

The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be applicable to the information
provided.

NONDISCRIMINATION STATEMENT

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis
of race, color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental status,
religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual's
income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with
disabilities who require alternative means for communication of program information (Braille, large print, audiotape,
etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of Discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant
Secretary for Civil Rights, 1400 Independence Avenue, SW., Stop 9410, Washington, DC 20250-9410, or call toll-
free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-
6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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Par. 48

48 Warehouse Storage and Other Charges

A

11-13-17

Payment of Charges
Warehouse storage charges that accrue during the period of the loan (from the date all

documents required from the producer for the loan are provided to the County Office
through the date of redemption or forfeiture):

e may be fully or partially credited against the loan repayment amount (that is, will reduce
the loan repayment amount) when a loan is repaid

e will be paid by CCC to the storing warehouse if the loan collateral is forfeited.
The producer is responsible for paying any warehouse:

e storage charges that accrued before the date all documents required from the producer
for the loan were provided to the County Office

e unpaid receiving charges.
Redemptions During the Initial 10-Month Period

If applicable, a storage credit rate will be used to calculate accrued warehouse charges on
upland cotton loans when loan collateral is redeemed before the original maturity date.
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Par. 48
48 Warehouse Storage and Other Charges (Continued)

C Warehouse Charges Payable Upon Forfeiture of Cotton Loan Collateral

Producers who forfeit loan cotton to CCC in satisfaction of their loan obligation are
responsible to pay the following:

e unpaid warehouse compression; if, at the time of forfeiture a bale EWR indicates that any

warehouse compression charge is not paid, the amount of that charge will be included on
the producer collection invoice

e cxcess storage credit; storage credits are provided based on the lower of the following:

e submitted tariff rate for the year
e warchouse 2006 tariff rate
e maximum storage credit rates, for the following:

e 2014 through 2018 crops that are:

e $3.933 per bale/month for California and Arizona
e $2.394 per bale/month for all other States where stored.

In all cases, these storage credits continue to be calculated on the daily-rate equivalent of
monthly rates.

Example: A bale has been stored in a warechouse having a loan-cotton storage rate of
$2.75 per month and a maximum storage credit rate of $2.394 per month. For a
bale forfeited at the end of a 10-month loan period, the producer would be billed
for the storage paid to the warehouse exceeding the maximum rate as follows: 10
months x ($2.75 - $2.394) = $3.56 per bale.

In addition to these charges, producers are also billed for:

e unpaid warehouse receiving charges

e accrued warehouse storage charges for any pre-loan period up to the “storage start date”
for the loan.

11-13-17 7-CN (Rev. 16) Amend. 1 Page 1-104



Par. 49
49 Notifications During NITC Failure

A Backup Notifications

Only at times when NITC and associated CCC electronic systems are not operational,
CMA'’s, LSA’s, and merchants who are authenticated to use CCR may use CCC-734 to
establish a record with CCC of a requested transaction. CMAs and LSAs must complete the
CCC-734 according to the following procedure and follow instructions in 21-CN paragraph
23 for completing the repayment and CCC-734 process in ACRS and with KC. Merchants
will follow these instructions.

Upon NITC becoming operational, CCC uses CCC-734 as the basis for establishing the
effective rates for the requested loan redemptions, certificate exchanges, or LDP’s.

CCC-734 is accepted by CCC only when NITC is not operational. This notification cannot
be submitted when electronic transactions fail for reasons other than NITC system failures
such as the failure of a merchant’s own transmission hardware/software.

B Instructions

Complete CCC-734 according to the following instructions.

Item Instructions
2 | Enter applicant name and address.
3 |Enter phone number of the applicant.
4 |CHECK (¥') box to indicate if FAXed to ITSD or PSD. Submit to:

e ITSD, ADC, PSCAO, CLG

e PSD, for backup, emergency use only, when FAX transmissions to ITSD,
ADC, PSCAO, CLG cannot be completed.

5 | Enter tape numbers for which CCC-734 is submitted. In each column, enter the

tape number as column heading and the number of bales on that tape for each

transaction category.

6 |Enter signature and title/relationship of the applicant.

7 | Enter date of signature.
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Par. 50
49 Notifications During NITC Failure (Continued)

C Example Notification of Pending Redemption

The following is an example of CCC-734.

This form is available electronically.

CCC-734 U.S. DEPARTMENT OF AGRICULTURE
(07-30-13) Commodity Credit Corporation

NOTIFICATION OF PENDING REDEMPTION
AND/OR LDP REQUEST

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authonty for requesting the information identified on this
form is 7 CFR Par 1421, 7 CFR Part 1425, 7 CFR Part 1427, the Commuodily Credit Corporation Charter Act (15 U5, C 7Id ol seq. } and the Food, Canservalion, and

Energy Act of 2008 (Fub. L. 110-246). The information will be used to allow applicants (such as colton b it loan icing agents,
andior merchants) to notify CCC of an lication when the ication cannot be b ittec el ically due !o NITC or other CCC system being iﬂnpofaﬂw or
running sfow. The information coliected on this form may be disclosed to ofher Federal, State, .r_ocsf Tribal and
entities that have been authonzed access to the i iorr by statule or regulation andfor as d ibed in icak Hour.rne Uses mmﬁed i the Systerm of Records
Netice for USDA/FSA-2, Farm Records File f.ﬂutumalso'.l and USDA/FSA-14, Applicant/B Providing the is voll However, failure
te furnish the requested i will result in a oy that the notification of pending redompﬂon andior .LDP request cannot be mcossed
The i from the F ion Act, as it is requil fr7s: ion of the Food, Consenvation, and Energy Act of 2008 (see
Pub, L. 110-246, Title |, Sub!ﬁ'fe F - Administraiion). The provisions of criminal and civil fmud privacy and other statutes may be applicable to the information

ided. RETURN THIS COMPLETED FORM m INITEM 4

1. Terms of Notification:

A, Applicant certifies that this notification 1s made due to NITC or other CCC system being inoperative or running slow.

B. Applicant agrees that liquidated damages apply if the pending transactions explained in Item 5 of this notification are not
completed by applicant.

C. The date and time of this notification shall be the date and time when received by CCC.

D. The processing of applications based upon the content of this notification is: 1) subject to approval by CCC; 2) based upon
rate effective on the date this notification 1s received, or for loan gains, on the date loan repayment funds are received; 3) not
applicable for requested bales having unresolved COPS errors at the time of this request.

2. Applicant Mame and Address (include Zip Code) 3. Applicant Phone (Include Area Code)
Fancy Cooperative

24 Blue Jeans Highway
Lubbock, TX 34567-8678
4. Forward To. (CCC Addressee)

(123)457=T78%0

PRIMARY: BACK UP ONLY:
ITSD- ADC-PSCAQ-CLG PRICE SUPPORT DIVISION
e P.O. Box 419205 l:‘ USDA-FSA
Kansas City, MO 64141-6205 1400 Independence Ave., SW STOP 0512
FAX: 816-448-5855 or alternate FAX, 816-926-6981 Washington, DC 20250-0512
FAX: 202-690-3307
5. Motification: The applicant shall submit Tape Number(s)  oo3as

containing the following number of bales by transaction and requests CCC to use the upland cotton adjusted world price effective on
the date CCC receives this notification for the number of bales indicated below for cash redemptions (C) and LDP (D).

Transaction Type Tape # 00345 Tape # 00346 Tape # Q0347 Tape #
Cash Redemptions (C) 10,500 25,800 100,350
LDP (D) 500 5
Advance (A) 350 35,700 3,875
Forfeiture (F) 0] 16
Trust (T) 15 534
Ineligible (1) 25 (5}
Unqualified {U) 0] 10
Correction (X) 18 5
6. Tape total bales:
TA. Applicant Signature (By) 7B. Title/Relationship (individual Signing in the 7C. Date (MM-DD-YYYY)
Representative Capacity)
The U.S. Depart: t of Agriculture (USDA) prohibits discrimination against is custh It and it for 1y t on the bases of race, color, national origin, age,
disahiity, sex, gm']dendemﬂy religion, reprisal, and where apphcab.re pdl\‘icalbm\‘afk martal dafus farmﬁaf arpsranfsl’.sta!us sexual orientation, or all or part of an individual's
income is demved from any public i prog or prof gsnoﬁc tion in emp or in any program or activity conducted or funded by the Depardment. (Nof alf
pmhr'.bl?ad bases will apply to ﬂ‘, g andior employ ties.) Persons with disabilities, wheo wish to file a prog int, write to the add, below or if you require
tive means of for infe tion (e.q., Braille, large print, audiotape, ele.) please contact USDA's TARGET Center at (202) 720-2600 {voice and TDD).

Individuals who are deaf, hard ofbasnnq or have speech dizabilities and wish fo file either an EEQ or program complaint, please contact USDA through the Federal Relay Service af
(800) 877-8339 or (800) 845-6136 (in Spanish).

ifyw wrsﬁ to file & Chil Rights prog in of discriminatic plete the LISDA Program Discrimination Complaint Form, found online at
ascr.usda.govi fafm ﬂMny_cust.Mm.‘ orat any U’SDA office, or call (866) 632-9992 fo request the form. You may also write a M!er containing all off!w
mfonnamﬂ roquosrsdm the form. Send your completed complaint form or lefter by mail fo ULS. Department of Agriculture, Director, Office of Adjudi 1400 I

Avenue, 5.W., Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov. USDA is an equal opportunily provider and employer.
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Par. 50

50 Servicemembers Civil Relief Act of 2003

A Applicable Borrowers

Applicable MAL borrowers are persons who are either:

on active duty anywhere in the world and are active duty members of any of the
following:

U. S. Army

U. S. Navy

U. S. Marine Corps
U. S. Air Force

U. S. Coast Guard.

officers of the Public Health Service detailed by proper authority for duty with the U. S.
Army or the U. S. Navy.

Notes: Active duty members include members of Reserve or National Guard Units who have

been called to active duty status.

Additionally, active duty includes those members of the referenced branches in
training or education under U. S. supervision preliminary to induction into the military
service. The term “active duty” also includes the period during which a person in
military service is absent from duty because of sickness, wounds, leave, or other
lawful cause.

B Applicable Loans

11-13-17

CCC MAL'’s entered into before the borrower entered active military service, affected by the
Servicemembers Civil Relief Act of 2003 are for:

grains, soybeans, minor oilseeds, and rice
dry peas, chickpeas, and lentils

upland and ELS cotton

peanuts

wool, mohair, and honey.
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Par. 50
50 Servicemembers Civil Relief Act of 2003 (Continued)

C Relief Available
Types of relief offered include the following.

e Relief from foreclosure, sale, or seizure of property for nonpayment of a loan obligation,
during the period of active military service or within 3 months thereafter, unless done
according to an agreement with CCC or through a court order.

Example: Cotton under loan may be voluntarily forfeited at loan maturity to settle an
outstanding loan. However, if the producer does not settle the loan, either by
cash repayment or forfeiture, CCC may not take foreclosure action to acquire the
cotton to settle a loan.

e Treasury and internal administrative offsets will be discontinued once a producer is
ordered to report for induction or military service, and any payments received as a result

of offset after the date the borrower was called to active duty will be refunded.

e Interest rates for applicable loans may not exceed 6 percent during the period of active
military service.
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Par. 51

51 Accessing COPS
A Requesting COPS Access
Users must access COPS through eAuthentication. All COPS users are required to obtain a
Level 2 eAuthentication account to access COPS, submit forms, or to enter into a contract
with USDA electronically.
Users will access COPS according to the following table.
Step Action Result
1 |Access COPS Home Page at COPS Logon Screen will be
https://apps.fsa.usda.gov/COPS/splash/CO |displayed.
PS Alt splash.
2 |On the Welcome to COPS splash page:
IF COPS
user... THEN...
is new click the link to acquire a | The eAuthentication Create An
Level 2 eAuthentication Account web page will be displayed.
account at
http://www.eauth.egov.us [Note: New users will be required to
da.gov/eauthCreateAccou have a working e-mail address
nt.html. to confirm they requested an
eAuthentication account.
already has a click the link to acquire a | The eAuthentication Create An
Level 1 Level 2 eAuthentication Account Web Page will be displayed.
eAuthentication |account
account http://www.eauth.egov.us |Login to eAuthentication profile and
da.gov/eauthCreateAccou |select “Apply for Level 2
nt.html. Authentication”.
is current or click “COPS LOGON”.  |The eAuthentication Certification
already has a and Consent web page will appear.
Level 2
eAuthentication Note: FSA employees must submit
account FSA-13A.
3 |IF the user clicks... [THEN the...
“I Agree” eAuthentication
Login page will be
displayed.
“Cancel” COPS Logon Screen
will be displayed.
4 | Enter eAuthentication user ID and password |COPS Home Page will be displayed.
and click “Login”
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51 Accessing COPS (Continued)

B Contacts

Par.

Direct any questions about accessing COPS to the following.

51

IF COPS userisa...

THEN contact...

buyer, cotton gin, CMA, or |Shannon Fulghem by:

LSA
e c¢-mail to shannon.fulghem@kcc.usda.gov
e telephone at 816-926-1533.

County Office employee State Office.

State Office employee

e Kelly Hereth Dawson by either of the following:

e c¢-mail to kelly.hereth@wdc.usda.gov
e telephone at 202-720-0448

C COPS Home Page Links

The COPS Home Page contains the following links:

e “User Guide” that provides detailed, step-by-step instructions for using the COPS web site

e “Availability” that provides information related to changes in COPS availability and
enhancements that appear as news bulletins.
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Par. 52

52 Eligibility Review

A

Review

A second party review of eligibility requirements for loan and LDP applications will be
performed before disbursement. The reviewer must initial the loan or LDP application when
the review is completed.

Notes: The receiver must not do both of the following:

e accept MAL or LDP/eLDP requests
¢ initial as the second party reviewer.

It is recommended that CED’s in 2-person County Offices:

e initial as second party reviewer
e sign as approving official, as designated by COC.

53 CCC-770 CottonMAL’s and CCC-770 LDP

A Using CCC-770 CottonMAL’s and CCC-770 LDP

11-13-17

All County Office employees working with LDP’s and MAL’s, at the beginning of each crop
year, are required to complete:

e (CCC-770 LDP for the first 5 LDP’s processed
e CCC-770 CottonMAL for the first 3 MAL’s processed.

Additionally, a CCC-770 LDP or CCC-770 Cotton MAL, as applicable, is required to be
completed for any LDP or MAL that was disbursed, reversed with a receivable established,
and is being re-entered. The CCC-770 LDP or CCC-770 Cotton MAL is required to be
completed before the LDP or MAL is re-entered to ensure that all eligibility requirements and
signatures have been obtained.

CCC-770 LDP

For crop year 2016, County Offices were required to complete a CCC-770 LDP for each LDP
they processed before the Interim Attribution Process for determining eligibility and
controlling payment limitation was available. Since the Interim Attribution Process was made
available on August 8, 2016, County Offices are required to follow the instructions in the
issued guide, before certifying and signing all LDP’s.

If a County Office employee completed at least 5 CCC-770 LDP’s before the Interim
Attribution Process was available, that employee does not have to complete any additional
CCC-770 LDPs for the 2016 crop year, unless specifically required by the SED, STC or
designee, DD or CED.
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Par. 53

53 CCC-770 CottonMAL’s and CCC-770 LDP (Continued)

C

11-13-17

CCC-770 CottonMAL

CLPS checks the producer’s eligibility at disbursement. For all commodities except cotton,
the producer eligibility requirements in[subparagraph 2 B are also checked before repayments
with a market loan gain.

In order to make certain that County Office employees understand the specific application,
eligibility and processing requirements for MAL disbursement, County Office employees are
required to complete the CCC-770 Cotton MAL for the first 3 MALSs they process each crop
year. The CCC-770 Cotton MAL includes items relating to the completion of CCC-Cotton A-
5, and other forms required before loan approval and disbursement.
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Par. 53
53 CCC-770 CottonMAL’s and CCC-770 LDP’s (Continued)

D Instructions for CCC-770 CottonMAL

Complete CCC-770 CottonMAL according to the following table.

Item Instructions
1 Enter name of the loan applicant.

Enter loan number.

3 Enter State Office name.

4 Enter County Office name.

5

6

Enter farm number.
Enter crop year.
7 - 12 |Enter check under “YES”, “NO”, or “N/A”, as applicable for each entry.
13 |Enter any remarks that may explain special circumstances or explanation
for items checked as “NO”’.
14A and | Any employee that initials 1 or more items from items 7 through 12 must certify
B by signing as preparer and entering date of signature.
15A, B, |CED or designated representative must certify:
and C

e initem 15A, indicating concurrence or not if CCC-770 CottonMAL items
have been verified and completed

e initem 15B, signing as Second Party Reviewer
e initem 15C, entering date of signature.

16A, B, | Note: This item will be completed if CCC-770 CottonMAL is selected for spot
and C check.

If CCC-770 CottonMAL is selected for spot check, STC designee will certify by:

e initem 16A, indicating concurrence or not if CCC-770 CottonMAL items
have been verified and completed

e initem 16B, signing as spot-checker

e initem 16C, entering date of signature; this item remains blank if
CCC-770 CottonMAL is not selected for spot check.
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Par. 53
53 CCC-770 CottonMAL’s and CCC-770 LDP/eLLDP’s Continued)

E Example CCC-770 CottonMAL

Following is an example CCC-770 CottonMAL.

This form is available electronically. }
CCC-770 CottonMAL U.S. DEPARTMENT OF AGRICULTURE | 1. Applicant's Name 2. Loan Number
(11-13-17) Commedity Credit Corporation

|3, State Office Name 4. County Office Name

OUTSIDE-STORED ELS,
WAREHOUSE-RECEIPTED COTTON,
AND SEED COTTON | 5. Farm Number 6. Crop Year
MARKETING ASSISTANCE LOAN CHECKLIST

NOTE: Complete this checklist for each individual loan application. Provisions of 7-CN are applicable.
ndbook or Other
Applicable References YES m NIA
A Are CCC Cotton A-5 and CCC-601 ELS Appendix completed, signed by producer, 7-CM, Paragraphs 182, 223 and
and signed and dated (date received) by CCC representative? 224

an Request

S Outside-Stored Only)

B. Are bales represented by warehouse receipts? (If “YES", cotten is ineligible for

outside-stored loan.) 7-CN, Paragraphs 232 and 233

ggo) o
ggo) o
ggo) o

C. |Is CCC-10 on file? (except for turn-around loans) 7-CM, Paragraphs 181 and 242
D. Isthe cotton located in an area approved for outside storage? 7-CN, Paraé;:g]l;lfﬂgﬂ and 232

8. Loan Request (Warehouse-Stored, ALL Types)
7-CHM, Paragraphs 182, 102,

A Is CCC Cotton A-5 completed, signed by producer, and signed and dated (date
received) by CCC representative? 112,182, 18;'2182' 194, and D D D
7-CN, Paragraph 124, 125,
B. Is CCC-10 onfile? (except for turn-arcund loans) 160, 163-165 and I:‘ I:‘ D

Subparagraph 1818

9. Loan Request (Seed Corton, Recourse)

A |s CCC-877 completed, signed by inspector 7-CM, Paragraphs 266 and 268 I:| I:| I:|
B. Is CCC-683 provided to applicant or inspector? 7-CM, Paragraphs 266 and 269 I:| I:| I:|
C. Is UCC-1 filed for the loan? 7-CN, Subparagraph 124J O O O

10. ProduceriCommeodity Eligibility

7-CM, Paragraphs 100, 118,
118, 267, Exhibit 22

B. Has the CCC-770 Eligibility checklist been completed and verified? 7-CHM, Subparagraph 52H

| C. Did the producer answer "NO" to the gquestion, “Are you or any co-applicant
delinguent on any Federal non-tax debt on CCC Cotton A-57

A. Has the FSA-578 been properly completed and filed?

7-CM, Paragraph 101

D. Isthe quantity requested within the COC-established reasonable yield for the

commaodity? County Offices MUST run queries. 7-CM, Subparagraph 1198

E. Has a second party review been properly completed? Ensure that the loan 7-CHN, Subparagraphs 52A, 182A
application was initialed by the reviewer, and 2680

O oogo
Ooogo
oo|ojgo

11. MAL Processing /Approval

A Has lien search been performed for each application? 7-CN, Subparagraph 1244 I:| I:| I:|
B. Has CCC-679 (lien waiver) been obtained from all parties with a security interest g
in the producer's crop? -CN, Subparagraph 124C U U U
C. Did the producer specify title/relationship of the individual signing if signing in a 7-CN, Paragraphs 45, 104, 106, l:l l:l D
representative capacity? 107 and 181

D. Has “date documents received” (Cotton A-5, ltem AS) been determined based
on the latter of either: 7-CN, Paragraph 14 D D D

- date CCC Cotton A-5 is received and all other forms (such as lien waiver, L 2
CCC-10) are received Subparagraph 167C
. date CCC is made holder of EWR's

. If applicable, has form CCC-674 or SF-LLL been obtained for loans greater than

, Subparagraph 37A

houldd contact the responsibie Agency
able in har
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53

CCC-770 CottonMAL’s and CCC-770 LDP/eLLDP’s (Continued)

E Example CCC-770 CottonMAL (Continued)

Par. 53

CCC-770 CottonMAL (11-13-17)

| A. Has CCC Cotton A-5 or CCC-877, as applicable, been distributed as follows?

- copy to cotton loan clerk, if applicable

12. Distribution of Loan Doecuments

. copy in County Office records 7-CN, Paragraph 190,
. copy to producer Subparagraph 2688 D I:‘ I:‘

Page 2 of 2

| B. Arethe following documents filed in a locked, fireproof custody file?
. original signed and approved CCC Cotton A and Continuation, if applicable

other documents signed by preducer pertaining te this loan

original of Producer's Disbursement Transaction Statement

all printouts from Cotton PC, including Validation Review Reports, Classing
Data, and Bale Recap Listings

L ]

| D. Have the following documents been provided to the producer?
. copy of signed and approved CCC Cotton A
copy of signed CCC Cotton A Continuation, if applicable
copy of CCC Cotton A-1
copy of transaction summary report generated by APSS
copy of Producer's Disbursement Transaction Statement
CCC-601 or CCC-601 ELS (as applicable)
copies of other documents signed by producer pertaining to this lcan

13. Remarks

: Certifications:
I (we) the undersigned certify the above items have been verified or updated accordingly.
144, Signature of Preparer(s)

«  original CCC Cotton A-1 TG, Sunpf;‘gaphs 1888, a | O
» original transaction summary report, if applicable
C. Are the following documents filed in the producer’s loan folder?
. copy of signed and approved CCC Cotton A
copy of signed CCC Cotton A Continuation, if applicable
copy of CCC Cotton A-1
copy of transaction summary report 7-CN, Subparagraph 190C D D D

7-CN, Subparagraph 1904 O O ]

14B. Date (MM-DD-YYYY)

. 15A. 1 concur/do not concur the above items have been verified or updated accordingly.

|:| Concur |:] Do Mot Concur

15E CED Signature for Spotcheck

15C. Date (MM-DD-YYYY)

| 16A. T concur/do not concur the above items have been verified or updated accordingly.

D Concur D Do Mot Concur

16B. STC Designee Signature for Spotcheck

16C. Date (MM-DD-YYYY)
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Par. 53

53 CCC-770 CottonMAL’s and CCC-770 LDP’s (Continued)

F

11-13-17

Instructions for CCC-770 LDP

Complete CCC-770 LDP according to this table. The following are FSA employee CCC-770
LDP instructions.

Item Instructions
1 Enter name of producer. This should be the name of the individual, joint
operation, or entity for which benefits may be requested.
2 Enter date of LDP application.
3 and 4 |Enter State and county name.
5 Enter crop year.
6 Enter LDP or eLDP number.
7 Not required to be completed.
8 Enter commodity/class/type.
LDP Request/Application
9 CHECK () appropriate box to designate either “Yes” or “No”.
A-K
Note: For CCC-770 questions not applicable, enter “N/A”.
Producer/Commodity Eligibility Verification
10 |CHECK (v) appropriate box to designate either “Yes” or “No”.
A-L
Note: For CCC-770 questions not applicable, enter “N/A”. Questions 10 A
through 10 E are not applicable to CMA’s.
LDP Processing
11 CHECK (v") appropriate box to designate either “Yes” or “No”.
Aand C
Note: For CCC-770 questions not applicable, enter “N/A”. Question 11 B is not
applicable to CMA’s.
Cotton-Specific LDP Processing
12 |CHECK () appropriate box to designate either “Yes” or “No”.
Aand B
Note: For CCC-770 questions not applicable, enter “N/A”. Questions 13 A
through 13 C are only applicable to cotton LDP’s.
13 |Enter any remarks about any questions included on CCC-770.
Certification
14 | At the time of completing the LDP request, the preparer will sign and date.
A and B
15 |CED will CHECK (') appropriate box to designate either “Concur” or “Do Not
A - C |Concur”, and date.
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Par. 53
53 CCC-770 CottonMAL’s and CCC-770 LDP’s (Continued)

G Example CCC-770 LDP

Following is an example CCC-770 LDP.

This form is available electronically.
CCC-770 LDP U.S. DEPARTMENT OF AGRICULTURE | 1. Producer/Applicant Name 2. Date of Application
(10-24-17) Commodity Credit Corporation IN-DESEnv)

3. Administrative or Producing 4. Disbursing County Office
State & County Office

LOAN DEFICIENCY PAYMENT (LDP)
PROCESSING CHECKLIST

o

. Crop Year 6. LDP Number

-

. Farm Mumber Vot Required) &. Commodity/Class/Type

NOTE: Properly completed forms mean completed according to the applicable procedure. This shall include proper signatures, shares, 1D numbers,
addresses, date stamp, etc.

i Handbook or Other | o
. LDP Request/Application Applicable References . m NIA

A Is there a properly completed and signed CCC-633 EZ Page 1 on file?

Explain “NO" answer: (Note: If “‘NO", LOP shall not be processed): 8-LP, Paragraphs 1002 and
1007; 7-CN, Subparagraph O O O
287F, and Paragraph 288

B. Was the CCC-633 EZ Page 1 filed prior to loss of beneficial interest?
Explain “NO" answer: (Nate: If “NQ", LDP shall not be processed.

i { o ) &-LP, Paragraph 1002 D D I:I

7-CN, Paragraphs 288 and 305

C. Was the CCC-633 EZ, Page 1 approved by a county office employee, &LP, Paragraphs 2 and 1007, D D I:I
after all required signatures have been obtained? 7-CN, Paragraph 14

D. Has CCC-833 EZ, Page 1 been forwarded to other county offices, if 8-LP, Paragraph 1002; 0 O )
applicable? 7-CN, Subparagraph 287G

E. Was the completed CCC-633 EZ, Page 1 and applicable LDP benefit request
page (page 2, 3 or 4) received in the county office on or before the final
loan / LDP availability date?

&-LP, Paragraph 228;
7-CN, Paragraph 291 a O o

m

Was CCC-B33 EZ, Page 1 and applicable LDP benefit request page (Page
2, 3 or 4) completed according to instruction, and signed by all applicable
and required producers?

8-LP, Paragraph 1007;
7-CN, Paragraph 289 o o o

G. Do individuals signing in a representative capacity have the documentation
on file in the county office allowing them to sign for that individual or entity
and request an LDP?

§-LP, Paragraph 1007,
7-CN, Paragraph 45 a O o

H. Are CCC-633 EZ, Page 1 and Page 2, 3, or 4 date-stamped and was the 8-LP, Subparagraph 1001E;
date of receipt verified according to procedure? 7-CN, Paragraph 251

|. Did the producer answer the question, “Are you or any co-applicant &-LP, Subparagraph 2024; O O O
delinguent on any Federal Mon-tax debt?” T-CN, paragraph 101

J. Has a second party reviewer verified and initialed the applicable LDF benefits
page (CCC-633 EZ. Page 2, 3 or 4) to ensure the applicable LDP request
was properly completed and ready for approval and processing?

8-LP, Paragraph 234,
7-CM, Paragraphs 301 and 303 O O O

K. Is the applicable page 2, 3 or 4 approved by an individual delegated or 8-LP, Paragraphs 2 and 1007,

re-delegated to approve CCC-633 EZ's, after all producers signatures 7-CN, Paragraphs 14, 288 and O O O

have been obtained AMD before processing? 301

" ek Handbook or Other i

10. Producer/Commedity Eligibility Applicable References . NO N/A
A, Has the County Office verified that the farm({s) on which the crop requested for

this LDOP was produced is listed on the “Farms with Fully Reported Cropland” &-LP, Paragraph 200

from CARS? If this LDP request is prior to the final crop reporting date in the Motice LP-2237

State, does the applicant understand that if the farm(s) is not on this list after 2-CP, Paragraphs 16 and 318 O O O

the final crop reporting date, all production from that farm is ineligible for LDP? 7-CHM, Paragraph 100

{Not applicable for CMA's)
In accordance with Federal ehll rights law and U S, Depaﬂ‘men! nrAng.um.rm (USDA) eivil nights reguiations and policies, the USDA, its A , offices, and empl ;, and instituf

g in or USDA p are p based on race, color, national origin, religion, sex, gemriaemny(mmmvg gem!expmm} sexual

orfentation, disability, age, mantal status, family/parental status, m:ome derfved from & public assistance program, poiitical beliefs, or reprisal or retaliation for prior chill fights acthity, in any
pregram or acthvlly conducted or funded by USDA (not all bases apply to all prog and T fillng vary by program or incident,
Parsons with who require means of for program (e.g., Brallle, large print, 4 Sign L elc.) should contact the

responsibie Agency or USDA's TARGET Center af (202) 720-2600 {voice and TTY) or contact USDA through the Federal Relay Sandcs at (800) 877-8335. Additionally, program information may
be made availalie in languages other than Engiish.

To file a program 1 the USDA Program Discdmination Complaint Form, AD-3027, found online at hitp. ascrusda, flimg_cust htmi and af any
USDA office or wiite & Jefter addressed fo USDA and provide in the letter all of the information lsqumwi in the form. To request a cquy of the complaint form, cal {Nﬁj G32-9892. Submit your
completed form or lefter to USDA by: (1) mail: U.5. Depart it of A Offce of the Asaf: dary for Civil Rights 1400 1 Avenwe, SW K D.C. 20250-0410;
(2) fax: {202) 680-T442; or (3) emall: program.infakeiusda gov. USDA is an equal opportunity provider, smpv‘uyw and fender,

11-13-17 7-CN (Rev. 16) Amend. 1 Page 1-117



Par. 53

53 CCC-770 CottonMAL’s and CCC-770 LDP’s (Continued)

G Example CCC-770 LDP (Continued)

11-13-17

CCC-770 LDP (10-24-17)

10. Producer/Commodity El

B. Isthe quantity requested for LDF within the COC established reascnable
vield for the commodity and profile established?

Page 2 of 2
Handbook or Other
Applicable References YES [ N | A
&-LP, Paragraph 230, O O O

7-CN, Subparagraph 1198

C. Ifthe requested quantity exceeds COC established reasonable yield, did the
COC determine the quantity reasonable? (Explain “NO" answer):

D. If LDP is based upon date beneficial interest is lost, was acceptable
Production evidence provided and was the LDP rate verified? (Expiain “NO"
Answer):

8-LP, Paragraph 230,
7-CN, Subparagraph 119C g o g

8-LP, Paragraphs 227 and 1004,
7-CM, Paragraph 290 o o o

m

Is LDP rate correct for request date and county where marketed or stored, if
beneficial interest is maintained? (M/A for cotion)

8-LP, Paragraph 1004 O O O

F. |s LDP rate comrect for “Dates of Delivery”, if LDP requested based on date

to producer?
12. Cotton — Specific LDP Processing

A, If request is for a module-lock-in LDP, is the request date after the

of delivery? (\/A far cottar) &-LP, Paragraph 1004 o | 0 =
11. LDP Processing ‘
A, Prior to certifying and signing the payment in NPS, was the LDP entered
into the interim Process for Loan Deficiency Payments to Check Eligibility Oa a O
and Control Payment Limitation according to the User Guide?
Interim Process User
Did the interim process indicate that the producer eligible for the entire Guide 4.0 and 15 PS (Rev. 2) O a O
LDP? Paragraphs 400 - 412
If not, was the LDP reduced or cancelled prior to certifying and signing the O a O
payment in NPS according to the instructions in the User Guide?
B. For LDF's exceeding $100,000, has CCC-674 or SF-LLL been obtained 8-LP, Paragraph 28 0 O 0O
befeore LDP is processed? 7-CN, Paragraph 37
C. Has the FSA Financial Services Web Application (FSAFS) been updated to
reflect assignments, if applicable? 63-Fl, Parts Sand 4 o o O
D. Has LDP summary page been printed, filed in LDP folder, and a copy given 15-P53, Part 2, O | 0

7-CN, Paragraph 317

7-CN, Paragraph 304 O O O

to determine eligibility and track payment limitation?

13. Remarks

according to policies and procedures found in applicable handbooks.

beginning-of-harvest-date for the County?

B. If requestis for a module-lock-in LDP, does production evidence from the
gin indicate that the bales were produced from the modules identified on T-CN, I;anrdagzr;ophs 304 O O O
the ariginal application?

C. Has CCC-Cotton AA-1 been printed, filed in LDP folder and a copy given to 7-CN, Subparagraph 3171 O 0 0
producer?

D. Before the payment was certified and signed in NPS, was the payment htt S,MHDS’?;:::L":E‘:B%: s
entered into the interim Loan Deficiency Payment Attribution process . i = O O O

14. Certification:
I (we) the undersigned certify the above items have been verified or updated accordingly. I alse certify that the applicable LDP
documents will be filed in accordance with handbook 32-A8 and that the producer will receive the applicable LDP documentation

m-areas/dafpindex

Interirn Process User Guide 4.0

14A, Signature of Prepareris)

14B. Date (MM-DD-YY'Y'Y)

154, ﬁgnature of 2°° Party Reviewer

15E. Date (MM-DD-YYYY)

16B. CED Signature / STC Designee signature

16A. T concur/do not concur the above items have been verified or updated accordingly. [J coneur

D Do Mot Concur
16C. Date (MM-DD-YYYY)
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Par. 53

53 CCC-770 CottonMAL’s and CCC-770 LDP’s (Continued)

H Using CCC-770 CottonMAL’s and CCC-770 LDP’s in State and County Offices

All County Office employees working with LDP’s and MAL’s, at the beginning of each crop
year, are required to complete:

e (CCC-770 LDP for the first 5 LDP’s processed
e (CCC-770 CottonMAL for the first 3 MAL’s processed.

Additionally, a CCC-770 LDP or CCC-770 CottonMAL, as applicable, is required to be
completed for any LDP or MAL that was disbursed, reversed with a receivable established,
and is being re-entered. The CCC-770 LDP or CCC-770 CottonMAL is required to be
completed before the LDP or MAL is re-entered to ensure that all eligibility requirements and
signatures have been obtained.

After the required checks are performed, SED’s, STC or designee, DD’s, or CED’s will
determine the following:

e if apparent internal control deficiencies are found during STC representatives, DD, or
CED reviews

o if the applicable CCC-770 is necessary to avoid findings indicated by CORP reviews

e when additional internal controls are necessary to reduce improper payments.

54-56 (Reserved)
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Par. 57
Section 4 State Office Administrative Activities

57 Program Violations

A

11-13-17

Purpose

Whenever program violations are suspected or brought to the attention of State Offices, the
State Offices will follow this paragraph.

Additional Information Required

State Offices will request OIG services according to 9-AO if information is Not available to
State Offices to make a correct determination.

Fraud Is Not Evident

If a determination is made that ineligible cotton has been pledged for a loan but fraud is not
evident, instruct County Offices to do either of the following:

e for HELC or WC violations, follow

e for all other loan and LDP violations, follow Part 7.
Fraud Is Evident

If a determination is made that fraud is evident, or if claims for valid unwaived prior liens are
received, immediately refer the case to the OGC representative. State Offices will take action
according to OGC instructions.

Reporting to KCCO

State Offices will report in writing to KCCO, CMD, cases of alleged or suspected program
violations by approved warehouses and others whose program activity is supervised by
KCCO. Mail reports to:

KCCO, CMD, SCB

STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205.

Note: State Offices will e-mail a copy of the report to Kelly Dawson, PSD, at
kelly.hereth@wdc.usda.gov.

Reporting to PSD

State Offices will report, in writing to PSD, cases of alleged or suspected program violations
by CMA’s and LSA’s by e-mail to Frankie Coln, PSD, at frankie.coln@wdc.usda.gov.
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Par. 58
58 Supervision

A Overseeing County Offices
State Offices will require County Offices to:

provide fast and efficient loan service

closely supervise cotton clerks and program operations outside of County Offices
complete effective and timely spot checks

keep required records

care for warehouse receipts or other documentation.
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Par. 59
59 Approving County Offices to Make Seed Loans Without Measurement

A Determination
State Offices will determine whether County Offices have sufficient knowledge and
experience with seed cotton to make loans without inspecting and measuring seed cotton
before making a seed cotton loan.

B Notification

State Offices will notify approved County Offices:

e to follow J[;arag_f,raph 266 Ifor inspecting seed cotton
e of the percentage of loans that must be inspected.

60-63 (Reserved)
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Par. 64
Section 5 Automated Price Support System

64 Automated Procedures
A Automation Used in This Handbook

7-CN contains limited guidelines and instructions for loan and LDP functions that require an
automated process. County Offices are to follow:

e 15-PS for processing LDP’s in the eLDP system
e 16-PS to carryout automated functions related to MAL’s in CLPS.

65-69 (Reserved)
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Par. 70
Section 6 Ginner Approval Requirements, Agreements, and Codes

70 Overview
A Introduction
[7 CFR 1427.5(b)(11)] For cotton to be placed under CCC loan, ginners must agree to
certain conditions. This section provides instructions for notifying ginners of how to become
a participating ginner and their responsibilities.
B Ginned Cotton
For ginned cotton, ginners must certify and agree to:
e use bagging and ties that meet JCIBPC specifications and tare weights
CCC providing producers the ginner’s name as a cooperating ginner
e cither of the following:
e enter the official tare weight of each bale on each bale tag
¢ notify warehouse operators of official tare weight of bales ginned at their gins.
C Seed Cotton
For seed cotton, ginners must agree:
e to provide adequate protection against weather and other damage
e if acting as an agent for the producer, to not make any purchases for their own account or
as an agent for others
e to provide insurance coverage as required by regulations
e on request, to gin all seed cotton pledged as collateral for a price support loan
e to allow CCC or an agent to inspect storage facilities
e that they will not employ any person undergoing a sentence of imprisonment at hard labor
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Par. 70
70 Overview (Continued)

C Seed Cotton (Continued)

¢ that no member or delegate to Congress or the Resident Commissioner will share in the
agreement

e not to deny available space to any producer wanting to obtain a price support loan

e that no person or selling agency has been employed to solicit or secure the agreement for
securing business

e (CCC informing producers that the ginner is approved for the storage and ginning of seed
cotton.

71 Cooperating Ginner Requirements Using CCC-809
A Type of Cotton

For ginned cotton to be eligible for CCC loan, the cotton must be adequately packaged to
protect the cotton.

Ginners who file CCC-809 agreeing to adequately package ginned cotton will be considered
cooperating ginners, and bales ginned by them will be considered eligible for CCC loan.

B Notifying Potential Cooperating Ginners

[7 CFR 1427.5(b)(11)] County Offices will encourage ginners to complete and return
CCC-809 before the start of the ginning season. County Offices will send each ginner
operating in the county the following:

e Notice to Cotton Ginners
e 2 copies of CCC-809.

CCC-809 is a multiyear agreement effective until terminated in writing by either CCC or the
ginner. Therefore, copies of CCC-809 and the Notice to Cotton Ginners need to be sent only
once to new ginners when it is known that they will be an operational gin. The County Office
will maintain copies of all approved CCC-809s until agreements have been terminated or
changed.
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Par. 71
71 Cooperating Ginner Requirements Using CCC-809 (Continued)

C Example of Notice to Ginners

The following Notice to Ginners must be reproduced locally and signed by CED.

U.S. Department of Agriculture
Commodity Credit Corporation
County

Dear Cotton Ginner:

For cotton to be eligible for a Commodity Credit Corporation (CCC) loan or to receive a loan deficiency payment, it must be wrapped in
packaging materials meeting the specifications annually developed by the Joint Cotton Industry Bale Packaging Committee (JCIBPC).

To encourage use of these packaging standards, CCC provides for ginners to sign an agreement with CCC wherein ginners agree to
purchase and use only approved packaging materials, to provide the bale tare weight on gin tag lists or otherwise furnish such weight to
warehousemen, and to be familiar with the current packaging standards.

Ginners that agree to use these approved materials and sign the Cooperating Ginner’s Bagging and Bale Ties Certification and Agreement
(CCC-809) are identified to producers by CCC as cooperating ginners. If you agree to use the JCIPBC standards, and would like to be so
designated to producers, please sign and return one copy of the enclosed CCC-809. A copy of the Agreement signed and dated by the
FSA County Executive Director will be returned to you.

Note that this new agreement will remain in full effect from the date signed by CCC until terminated in writing by the ginner or CCC. It
will not need to be renewed annually.

Signatories of the CCC-809 are responsible to obtain and be familiar with the current JCIPBC standards. FSA will not provide the
standards to ginners unless requested because the specifications applicable to the current ginning season are available on the internet at:
http://www.cotton.org/tech/bale/specs/index.cfm

Copies of the specifications are also available at: JCIPBC, National Cotton Council of America, P.O. Box 12285, Memphis, TN 38112.
Copies may also be inspected at your local office of the Farm Service Agency and at the South Agriculture Building, room 4089A, 1400
Independence Avenue SW, Washington, D.C.

This agreement does not prohibit cooperating ginners from using experimental or non-specification materials. However, cooperating
ginners must notify the County Office of the bales wrapped in such materials by bale number and producer name.

Ginners that do not sign this agreement are identified to producers as non-cooperating ginners. Cotton ginned by non-cooperating
ginners is considered ineligible as CCC loan collateral unless individual bales are packaged in approved materials and then certified in
writing, by bale number, as meeting the approved specifications. Approved ginners do not need to provide this individual certification
for bales.

Producers are directly informed that for cotton to be eligible as loan collateral or for loan deficiency payments it must:

®  Dbe ginned by a ginner who has agreed to used approved materials
®  Dbe wrapped in approved materials
®  indicate an approved tare weight.

Please contact this office if you have any questions regarding the enclosed agreement or use of the JCIBPC specifications.
Sincerely,

County Executive Director

Enclosures

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, gender, religion, age,
disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who
require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202)
720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400
Independence Avenue, S.W., Washington, D.C. 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity providers and employer.
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Par. 72
72 Bagging and Tie Requirements Agreement Using CCC-809

A Example of CCC-809

County Offices will provide 2 copies of CCC-809 to each ginner in the county.

This form is available electronically.

CCC-809 U.S. DEPARTMENT OF AGRICULTURE
(08-12-15) Commedity Credit Corporation

COOPERATING GINNER'S BAGGING AND BALE TIES
CERTIFICATION AND AGREEMENT

NOTE: The foflowing statement fs made in accordance with the Privacy Act of 1974 (5 USC 552a — as amended). The authority for requesting the information identfied on this form i 7 CFR Part 1421, the
Commodity Credit Corporatfon Charter Act (15 4. 5.C. 714 et seq.), and the Agricuitural Act of 2014 (Pub. L. 113-78). The information wilf be used to defermine eligibility fo pariicinate in and recefe
benefits under a CCC foan program thrawgh documentation of approval for the praducer to fock in a market laan repayment rate for a imited period of time for the purpase of repaying CGC foan
quantity using the locked in market oan repayment rate. The information collected on this Form may be disclosed o o ther Federa] State, Local government agencies, Tribal agencies, and
nongovernmental entities that have been auwthorized access fo the information by statute or reguiation and/or as described in applicable Routine Uses identified in the Sysfem of Records Notice for
USDAFSA-14, Applicant/Borrower. Providing the requested information is voluntary. However, faflure fo furnish the requested information will result in a determination of ineligibiily to participate in
and receive benefits under a CCC loan program.

Thiz information collection is exempted from the Papemvork Reduction Act as specified in the Agricuifural Act of 2014 (Pub. £ 113-79, Title || Subtille £, Adminisiration)

The pravisions of appropriate criminal and civil fraud, privacy, and other statutes may be applicable to the information provided. RETURN THIS COMPLETED FORMTO YOUR COUNTY FSA
OFFICE.

This agreement made and entered into on the day indicated in Ttem 6, by and between Cormmodity Credit Corporation ("CCC™") and the ginner indicated
("the ginner").

WITNESSETH:

WHEREAS, CCC and the cotton industry desire that ginners assist producers in maintaining the eligibility of their cotton for CCC loans by using
bagging and bale ties that meet the Specifications for Cotton Bale Packaging Materials ("the specifications”) approved and published by the Joint Cotton
Industry Bale Packaging Committee ("JCIBPC"), and incorporated by reference in the Cotton Loan Program Regulations (7 CFR Part 1427) issued by
CCC.

NOW, THEREFORE, in consideration of this premises and other considerations contained herein, the parties hereto agree as follows:

A. The ginner shall be familiar with the provisions of the JCIBPC specifications and other instructions issued by CCC.

B. The ginner agrees to specify in purchase contracts with bagging and bale tie suppliers that, except for bagging and ties to be used at gins not listed
below, only bagging and ties which meet the specifications will be accepted by the ginner for use on cotton ginned during the effective period of this
agreement (Item F) and that if such purchase contracts include bagging manufactured from polypropylene fabric, the ginner will aceept such bagging
only if it is accompanied by a certification by the manufacturer that such bagging meets the specifications, that the fabric has been manufactured in the
United States from yamn and resins produced in the United States for use as cotton bale covers, and that the manufacturer is on the JCIBPC's approved
list and that any bagging and/or bale ties which do not meet the specifications will be returned to the supplier. The ginner also agrees that the ginner
will determine, before using any bagging or bale ties on producers' cotton at gins listed below, that such bagging and ties meet the specifications.
Notwithstanding the foregoing provisions, the ginner may purchase and use on cotton at such gins (a) nonspecification bagging and/or ties properly
identified with the testing program of the Experimental Bale Packaging Program sponsored by the JCIBPC; or (b) nonspecification bagging and/or
bale ties if the ginner notifies the county office of plans to do so, assists the county office in identifying bales wrapped in such materials as being
ineligible for CCC loan, and furnishes that county office with the names of the producers of such bales and the gin bale numbers.

C. The ginner certifies that, to the best of the ginmer's knowledge and belief, all bagging and bale ties that the ginner has on hand at such gins meets the
specifications and certifies and agrees that all bagging and ties that the ginner has used or will use at such gin(s) for such crop will meet specifications,
except as otherwise provided in paragraph B above. The ginner further agrees that any authorized representative of CCC or the JCIBPC may, at any
time during business hours, examine the bagging and bale ties at such gins for compliance with the specifications.

D. Subject to the other provisions of this agreement, CCC will inform producers in the ginner's area that the ginner has agreed to the conditions specified
above.

E. The ginner agrees to enter the tare-weight of each bale ginned at such gins on the gin bale bag tag or otherwise furnish warehousemen the tare weight.

F. Itis further agreed that this agreement shall remain in full effect from the date indicated in Item 6 on this agreement until terminated in writing by the

ginner or by CCC.
1. NAME OF GIN 2A. SIGNATURE 2B. TITLE 3. DATE
(MM-DD-YYYY)
4. BUSINESS ADDRESS OF GIN 5. LOCATION OF GIN(S)

For Commodity Credit Corporation
6A. BY 6B. DATE 7. NAME AND ADDRESS OF COUNTY FSA OFFICE
(MM-DD-YYYY)

e .S, Dopatmet ofAgriuturs (USDA) prohits dsctninitun sqaind o ustomery ompayees,Gnd Qvpleans rephymen o he b of e, Col, Dtondl v, 4, ISELAY, 6K gender S, oo, oprse! o whersGrpIcabl, poco betels ko i, fom bl o posetal o
‘sexual orisniation, or allor part of an individuals incor of i any progrem ep artment o Persans

ish to ik 2 vk the et oty e on ofsammnaon o oy et o BB e s i, S s e aniees A AT i o (2 EACER0S o e ar D bt e Skt o oF
ot or have rscch doabaten ncinioh o i &Ehar on £ o st complant b contact ISDA hough he Fed ol Relsy Serice 3t (A0 4174355 r {3003 4466155 (1 Spanh

fryau i to e s G Rightsprograr oot o dorimiaton, it e USOA Fragtan Oirimate Conplant My found anin ot Iy Bt s govicpint g SuStRT, oot any USOA off, ar6al(366)632-2662 to mquestthe fom. Yo iy als wrke el continag i of
or istier ty maita 1.5, Department of Agricuture, Director, Offce of Adjucication, 1400 Indepen dence Aventie, S I, Washington, 0.C. 20 250-9€10, ty SDA is an equal
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Par. 72
72 Bagging and Tie Requirements Agreement Using CCC-809 (Continued)

B JCIBPC Specifications
[7 CFR 1427.5(b)(10)] County Offices will provide a copy of the current JCIBPC
specifications booklet if requested by a ginner. The specifications are available at
http://www.cotton.org/tech/bale/index.cfm.

C Official Tare Weights

[7 CFR 1427.5(b)(11)] The official tare weights for various combinations of approved
wrapping materials are in the JCIBPC specifications booklet.

Any bale of cotton that shows a tare weight different than the one in the specifications is

ineligible for CCC price support loans, unless approved experimental bagging and ties are
used.
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Par. 73

73 Approving Cooperating Ginners

A Approving CCC-809

11-13-17

[7 CFR 1427.5(b)(11)] Completed CCC-809’s returned by ginners will be signed by CED for
CCcC.

Each ginner with an approved CCC-809 on file in the County Offices will be considered a
cooperating ginner.

Notifying Ginner of Receipt of CCC-809

[7 CFR 1427.5(b)(11)] County Offices will notify each ginner of the receipt of CCC-809 by
sending a copy of the signed CCC-809 back to the ginner.

This procedure should ensure that ginners are aware that they agreed to:
o identify the tare weights for each bale according to CCC-809

o certify tare weights to warehouse operators if requested by warehouse operators
e use bagging and ties that meet the JCIBPC specifications.
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Par. 74
74 Cotton Ginned by Noncooperating Ginners

A Ineligible
Cotton ginned by noncooperating ginners is ineligible for CCC loan.
B Exception

Bales packaged at a noncooperating gin are eligible for loan if both of the following
conditions are met:

e producer provides COC a certification signed by the noncooperating ginner, attesting that
the cotton, identified by bale number, is packaged according to JCIBPC specifications

o the official tare weight of the bagging and ties is entered on each bale tag or otherwise
provided to the warehouse operators.
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Par. 75
75 Nonspecification Bagging Used by a Cooperating Ginner

A Specification Bagging

Bagging carried over from the previous crop that was eligible to package previous years’
cotton may be used on current year cotton.

B Other Nonspecification Packaging Material

A cooperating ginner may use nonspecification bagging, bale ties, or both if the ginner does
both of the following:

¢ notifies the County Office of these plans

e assists the County Office in identifying bales wrapped in these materials as being
ineligible for CCC loan by providing the:

e names of applicable producers
e gin tag numbers of the bales.
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Par. 76
76 Posting Ginner Lists

A Lists
County Offices will prepare and post in County Offices a list of:

e cooperating ginners who completed and filed CCC-809 with COC
e noncooperating ginners who did not file CCC-809.

B Cooperating Ginners List Example

This is an example of a list of cooperating ginners.

List of Cooperating Ginners
Date of Posting

The authorized representatives of the following cotton gins located in
County have certified to CCC that all the bagging and bale ties that they will use for the
current crop year meet the specifications approved and published by the Joint Cotton
Industry Bale Packaging Committee (JCIBPC).

These ginners agree that any cotton that may be wrapped in nonspecification bagging or
bale ties not identified with the testing program of the Experimental Bale Packaging
Program is ineligible for CCC loan or loan deficiency payments and will be identified to
this County Office by bale number and producer.

The posting of this list by CCC does not guarantee that all bagging, bale ties, or both used
at the following gins will meet the JCIBPC approved specifications.

Name of Gin Location of Gin
Gin, Inc. City, State
Coop Gin City, State
City Gin City, State
West Gin City, State
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Par. 76
76 Posting Ginner Lists (Continued)

C Noncooperating Ginners List Example

This is an example of a list of noncooperating ginners.

List of Noncooperating Ginners

Date of Posting

The owner or authorized representatives of the following cotton gins located in

County have not certified that all bagging and bale ties that the gin
will purchase and use during the current ginning season will meet the specifications
approved and published by the Joint Cotton Industry Bale Packaging Committee (JCIBPC)
or will be identified as experimental packaging material approved by JCIBPC. CCC will
not permit any bales ginned at these gins to be pledged for loan unless the following
conditions are met.

e Cotton is packaged in materials that meet the specifications approved for bagging and
ties.

e The producer provides a certification from the ginner that the cotton, identified by bale
number, is wrapped in specification or approved bagging and ties or is properly
identified as experimental packaging material approved by JCIBPC.

e The ginner has certified the tare weight to the warehouse operator.

Name of Gin Location of Gin

Last Chance Gin City, State
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Par. 77
77 Sending Lists to Producers, LSA’s, and Cooperatives

A If All Gins in the County Are Cooperating
If all ginners in the county are cooperating by signing CCC-809, no letter is required to be

mailed to cotton producers, LSA’s, and cotton CMA’s informing them of this cooperation. It
is recommended that an item be included in the county bulletin that all gins are cooperating.

B If 1 or More Ginners in the County Are Noncooperating

If 1 or more ginners in the county are noncooperating, the County Office will send to each
cotton producer, LSA, and cotton CMA a copy of the list of noncooperating ginners in

County Offices should publish the list of the cooperating gins in the county
news bulletin if not all are cooperating.

78 (Reserved)
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Par.
79 Ginner Approval Application for Seed Cotton Loans Using CCC-879

A Filing Gin Application CCC-879

Each ginner wanting to participate in the recourse Seed Cotton Loan Program must file
CCC-879 in the County Office. CCC-879 is filed annually for the current crop year only.

This form is available slectronicalby.
CCC-87T9 [TE-3 EEPARTMENT UF AGRICULTURE 1. MAME AND ADDRESS OF COUNTY FSA OFFICE
(08-14-08) Commedity Credit Corporation BARTCN COUNTY FSA

1234 GIKKER AVE
UPLAND, TX 48782

APPLICATION FOR APPROVAL OF COTTON GIN

UNDER SEED COTTON LOAN PROGRAM TELEFHONE NO. (Indlude Area Code)

2. CROP YEAR 2016

NOTE: The authory for e tl.bwl.'rg inormation Js Pub. L T70-245. Tis authonTy allows for the collection of Information withow! pricr Olﬂap,.ruuﬂ'mnﬂafﬂdﬂfm

Papanwond Ad or 1005, The time required fo complete tis Informiation 1[5 estimated fo average 15 r'm.tsspa'ne\.pwr.e Incluging the Hme
reviesing .mnw*ms ‘Seamhing existing dafs SoUTCES, gathering and maintaining the deta needed, and compedng and reviewing e colecHan of Iformation

The folliowdng SEIEMENts & Mate In accoriance wih the Pivacy gt of 1074 (5 USC 5523). Reguiations 3 7 GFR Part 1427 provide for Sproving coton gins Lndsr

the seed codion loan progrem. Faliure io provice the requesed Information wil prevent 3 er. nznpar"r.lpanrrg In this program. Ths Information may be prowiced o other]
agencles, IRS, Depatment of Jusice, arother State and Feceral faw enforoament L &ndin 15€ 10 3 court, frafe or saministaive fibunal The
provisions of crimingl and ol Aeud Safutes, incuding 16 USC 286, 267, 371, 641, 851, 1'517-"1 15 USC 714m, and 31 LISC J7 20, may be spplicable fo the nfarmaton
Drovided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE

PART A - APPLICATION

Submit application and supporting information fo the County FSA Committes. This application must be a signed by an

authorized official of the gin.
This application is submitted by the Reallyclesn Ginning Cooperative which was crzanized under
3. OFFICIAL NAME OF THE COTTON GIN
the laws of the State of Toxas on April 28 , 1844  and has its principal
L TTATE T WCHTHAND DAY T YEAR ;
place of business at 1915 Northrup Strest Uplana
7. STREET ADDRESS ’ 8 arr
Texas . 46880
0. STATE 10 2P CODE

Applicaticn is made for a determination as to whether the above cited gin meets CCC location and other requirements for
participation in the seed cotton loan program for the crop year shown above and for approval of the gin under the program.

PART B - DESCRIPTION OF SEED COTTON STORAGE FACILITIES AND INSURANCE
11. Describe the type of storage o be used fior all seed cotton under loan:
Covered warehouse, 50,000 bale capaclkty

Covered modules, outelde storage, all bales over initial 50,000

12. The insurance will be camied by 13. f camied by Ginner, does it cover full loan value of cotton? (14. |5 the inswance payable to the Producer?

Grner[ | Procucer || YES na[ | = no [

PART C - CERTIFICATION

T cartify that the fformarion submitted i frue and correct to the best gf my Inowladge and accept responsiBilizy to meer all nsurance requirements
relared to the stovage md care gf ey seed cotton while it 5 pledeed as collaveral for a COC loam. I Aother agvee to compensaie the producer for ay
non-msured lozses thar may result from ngy negligence. Any duly muthorized representarive gf the U5 Department of Agriculture is herelry authorized
o exeening the storage facilities and records of thiz gin for the purpose of varjfiing oy qf the oyformuarton comained fn this application ad suppartng
dociumenis. If ay change is made fo @y document firmished with thiz applicarion, I agree to fomish a comy of oy such revized docimment to the
Coumiy Fid Commirnes.
5. SIGNATURE

|]-53 I'I-EEIEEI. 7. DATE M#CO-YYYY)
07-04-2016

Ther U5, Desartrman! of Apriceflns (L S0A) Seiviis gy minafion in S irs Drogran anc el o M Dai of facs, oo, Al orgin, sge, Ssabily. nd where SOOReiie, e, Mt S, famd
afafus, paenis’ sisfus, reigion, serue orfeiadon. ganedic informedion, poffiosd balied, faorsed, or beosuse of o part of wichsi"s oo & devived fom any subdc assisfance orogram. (Mol af profviied
bases sppdy fo af programs | Persons with disshilftes mho » i alemative meens fr commwcanion of INograT jon (Eraille, jarge oY, scdiodepe, oic | ;'uu.'u\.m o UE0A's TARGET Cander o
(302 TH-2600 feovca and TODI. To e & complasel of dectminstion, wie io US0WA, Dieclor, Ciffos of Civil Riph ndapendance Avnue, S0, Weabngion, O0.C 202506410 o call 'SAJGJ TES-S2TE
(roscaj or (202) TAE3ED (TDD). LASDW s a0 equsl copormundy prowvicder end amplope
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Par. 80
80 Ginner Approval and Agreement Using CCC-880

A Examining CCC-879
Upon receipt of CCC-879, County Offices will:
e review documents and determine whether information is valid
e consider carefully:
e the climatic conditions of the area
e the type of storage suitable for the area
e other conditions to protect CCC from damaged seed cotton pledged as collateral.
e use the following guidelines in approving storage method:

e in some semi-arid regions, open rick storage has been used successfully

¢ in humid areas, stored seed cotton must be covered to prevent weather damage to
cotton.

e cnsure that the ginner carries fire insurance to cover the full loan value of the cotton if
seed cotton will be stored on:

e the gin premises
e premises over which the ginner has control.

e review all insurance requirements carefully

Note: Ifinsurance is at market value, base approval upon the condition that if market
prices fall below loan levels, additional insurance must be obtained.

e ensure that the gin is a reputable concern.
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80 Ginner Approval and Agreement Using CCC-880 (Continued)
B Visiting the Gin
CED will visit the gin, if necessary, to determine whether or not:

e conditions described on CCC-879 and related documents are correct
e the ginner understands the ginner’s obligations under the program.

C Approving Gin
COC will approve gins:

¢ unconditionally, if all conditions in subparagraph A are met

Par. 80

e conditionally, if gin does not meet all conditions in subparagraph A, but the ginner agrees

to meet the conditions.

Note: Recheck conditionally approved gins for full compliance.
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Par. 80
80 Ginner Approval and Agreement Using CCC-880 (Continued)

D Completing CCC-880

COC will enter into an agreement with approved ginners by completing CCC-880.

The form is available electronically.
U.5. DEPARTMEMNT OF AGRICULTURE 1. CROP
%&E’?ﬂ?ﬂ Commodity Credit Corporation

GINNER'S SEED COTTON AGREEMENT

{See Pape 2 for Privacy Acr and Public Burden Statemensz.|

day of & Le20 by
("the ginmar”)

THIS AGREEMENT made and entered mto this sl
and berween Commodity Credit Carporaton ("CCCT and 4
WHEREAS, CCC. cotton ginners, and cotton producers desire to extend the cotton ginnimg season in order to reduce ginning costs;

WHEREAS, CCC. has issned Seed Cotton Loan Program Regnlations, (7 CFR. Part 1427) ("the Regwiagons ") providing for a program ("the program”) for loans by CCC to
preducers an seed cotton of the crop specifisd above [(“Seed coran”).

WHEREAS, the pinner desires to participate in the program.
HOW, THEREFORE, in consideration of the premises and other considertions contained herein, the parties hereto azree as follows:
1. If the pinner stores producer's seed cotion on the Zinner's premises of on other property over which the gmner has control, the ginner shall-

{a) Store such cotton in 3 manner that will afford adequate protection agaimst weather and other damage and otherwise follow good practices in the handling and
care of such cotton.

{b) Maintain the storage structures ar other faclities in sound physical condition and the fre protecdon equipment and facilites in zood working arder and
otherwise provide a standard of fire profection consistent with pood warehousing practices.

() Prompily inform the County FSA Office shown below and the producers if any such corton becomes damaged, is goimg out of condition, or is I danger of zoing
ot of condition and. pending instructions from the county office or the producers, @ke all reasonable steps to protect and preserve such cotton. The ginner shall
pay to CCC the amount necessary to reimbnrse CCOC for any loss or damage incumed to OCC while such cotton is pledzed as collateral to CCC.

(=]

. Ifthe ginmer acts as agent for the producer, the girmer ﬁ:ﬁ! that the ginner will not make any purchases of the ssed cotton redesmed from a loan for their own account
or a3 agent for others: or sell any cotion to any person has the right to control or direct the zinner's sale of the seed cotton. or the lint cofton produced thersfrom.

3. The ginner shall provide msurance cowerage as required by the Begulations on all seed cotton stored on the ginner's premises or on other property over which the
ginner has control

4. The ginner shall, on request, gin all se=d cotton on which CCC makes a loan under the Regnlations and which is stored by the ginmer or is delivered to the ginner

5. Af any time doring business heurs, CCC, its agent, or any duly authonzed representative of CCC may inspect the starage facilities; inspect and take inventories of ssed
cofton stored herein; and examins the beoks, records, papers, and accounts relating to the cotton and to the storage of the cotton. The pimner shall fumizh whatever
assistance is needed to enable any such inspection or exammation fo be made Such examinations and inspections shall, however, in no way rebeve the zmner of the
responsibilities under the terms of this agresment or eblizations to te prodocers.

G. The ginner, in carrying out the prowisions of this agreement, shall not employ any person underzoing senfence of Mmprisonment at hard abar

The minner azrees that, in the performance of this agresment, available space ar the storage facilites will be made available to any producer desiring to obtain the benafits
of the program, ar in the performance of storage and Fimning services in any manner discriminate against any such person, because of ace. colar. sex. religion, age.
national origin, marifal status, or disability.
8. The ginner wamants that no person or selling agency has been mﬂn}'eﬂm retained to solicit or secure this contract upon an agreement or understanding for a

COMUIN 5500, percentags, g2, or contingent fee, excepting bona fide emplovess or bona fde established commercial or selling agencies maintained by the ginner
for the purpose ef securing business. For breach or violation of this wamanty, CCC shall have the right to terminate this contract without Liability or in its discretion to
recover the foll ameunt of such commission, percentazs, brokerags, of contngent fes.

9. CCC will inform producers in the ginner's area that the ginner has agreed to the conditions specified abewve and is approved for the storage and gpinning of seed cotton

2. SIGNATURE OF GINNER DATE (MM-DD-YYYY)

3. BUSINESS ADDRESS OF GINNER 4. LOCATION OF GIN(S)

For Commodity Credit Corporation
5 BY 6. MAME AND ADDRESS OF COUNTY FSA OFFICE

The U.S. Department of AQRcUlire (USDA) profibis oiscrimination In ai Its programs and acOVies on e Dasis of (3ce, ool nanonal onghn, 398, disabiny, and whers applicable,
sex, markal stafus, famillal status, parental statys, religion, sexual orisntation, genatc Informatian, poiical bellefs, reprsal, or because alf or part of an ndhvidual’s income s derfved
from any pubilc a5slsiEnce program. (Mot S profihied bases apply o all programs. ) Persons with tisabities who require aiemative means for communication of program
Information (Bralle, rge print, audiotape, eic.) should confast USDA's TARGET Center af (202) 7202000 (voice and TDD). To fie & compiaint of discrimination, wiite fo LISDA,
Director, Offce of Civll Rights, 1400 Independence Avenus, S.W., Washington, D.C. 20250-0410, or cal (800) 705-3272 jwolce) or {202) 720-6362 (TDD). USDA Is an equal
OppOTURy Drovider and employer.
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Par. 80
80 Ginner Approval and Agreement Using CCC-880 (Continued)

E Making Loans
COC will only make loans at approved locations.
F Notifying Producers
County Offices will:
¢ notify producers that seed cotton loans are available
e notify producers which gins have been approved for seed cotton loans

e advise producers to contact County Offices for detailed information.

81-99 (Reserved)
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Par. 100
Part 2 Eligibility

Section 1 Producer Eligibility
100  Determining Producer Eligibility
A Basic Requirements

[7 CFR 1427.4(b)] [7 CFR 1427.164] For a producer to be eligible for loans and LDP’s, the
producer, as landowner, landlord, tenant, or sharecropper, must have:

® shares in the risk of producing the eligible upland or ELS cotton for which a loan or LDP
is requested, as applicable

e for loans, BI in the cotton from the time of harvest through the date the loan is requested
and must keep BI continuously until redemption of the cotton or until CCC takes title to
the cotton

e for LDP’s, Bl in the cotton from the time of harvest through the date of submitting
CCC-633 EZ, page 1

e acomplete acreage report with respect to all cropland on the farm(s) requesting MAL
and/or LDP for the current crop year according to 2-CP using FSA-578

¢ completed AD-1026, according to 6-CP, for producer and all affiliated persons

e completed CCC-902 according to 5-PL

Notes: CCC-902 is required for foreign person determination on loans and LDP’s.
CCC-902 and CCC-901, if an entity, are required for crop years 2014-2018 market
loan gains and LDP’s. In addition, COC must make the following determinations:

actively engaged in farming
cash rent tenant

member contribution
foreign person rule.

e completed CCC-941 for producer and all interest holders in a legal entity according
to 5-PL

e certify compliance with:

e controlled substance
e delinquent debt
e fraud, including FDIC fraud.

Note: See for basic eligibility requirements.
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Par. 100

100  Determining Producer Eligibility (Continued)

B

11-13-17

Bl

[7 CFR 1427.5(e)] A producer is considered to have BI in the cotton if all of the following
remain with the producer:

e control of the cotton
Notes: A producer is considered to have control of the cotton if the producer keeps the
ability to make all decisions affecting the cotton, including movement, sale, and
pledging, as collateral for loan.
The producer is not considered to have lost control of the cotton if an option to
redeem the loan collateral has been provided to another person or entity as long as
the producer also keeps this right to redeem the collateral from loan.

e title.

Note: A producer is considered to have title to the cotton if the producer has not sold or
delivered the cotton, including the delivery of warehouse receipts, to the buyer.

Important:  Once Bl in the cotton is lost by the producer, the cotton remains ineligible for
loan or LDP even if the producer regains control, risk of loss, and title.

Cotton producers that request MAL’s or LDP’s from CCC are responsible, at the time of
application, to:

¢ have had uninterrupted BI in the cotton
¢ make CCC holder of cotton EWR’s for all MAL’s.
FSA State and County Offices will:

e inform producers, gins, and warehouses about CCC’s requirements for bale information or
holdership of EWR’s, as appropriate, to process MAL or LDP requests

e advise all staff that FSA may apply appropriate disciplinary actions to employees who
request cotton buyers to return EWR’s of sold cotton to CCC.

7-CN (Rev. 16) Amend. 1 Page 2-2



Par. 100

100  Determining Producer Eligibility (Continued)

B BI (Continued)

11-13-17

FSA State and County offices must not:

e request any cotton industry entity, such as a merchant, broker, or gin, to deliver cotton
EWR’s to CCC after BI has been lost

e request entities other than the producer to make CCC holder of cotton EWR’s

e correct or reverse actions taken by producers or producers’ agents that result in loss of BI
or to take any actions to restore lost BI so that MAL or LDP benefits can be provided

e act on behalf of producers to direct or request entities other than the producer about the
holdership of cotton EWR’s.

Restrictive Contract Clauses

If any contract contains any of the following restrictive clauses, the producer is considered to
have lost BI in the cotton at the time the contract was signed:

e buyer has the option to require the producer to obtain a loan or LDP on the cotton

¢ buyer can prohibit the producer from obtaining a loan or LDP, unless prior approval is
obtained from the buyer.

Note: Any addendum to the contract to remove any restrictive clause must be executed
before ginning and initialed by both parties.
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Par. 100

100  Determining Producer Eligibility (Continued)

D Payments

11-13-17

If any contract contains language that provides for a payment to the producer or the
producer’s account, BI will be considered lost at the time the payment is made.

See subparagraph J when payment is not associated with the sale of the commodity.

Exception:

A producer is not considered to have lost BI in the cotton when a payment is
received if the contract is an option to purchase, the payment is for the option
to purchase, and the contract contains the following provision written exactly
as shown:

“Notwithstanding any other provision of this option to purchase, title; and
control of the commodity and BI in the commodity, as specified in 7 CFR Part
1427, will remain with the producer until the buyer exercises this option to
purchase the commodity. This option to purchase will expire, notwithstanding
any action or inaction by either the producer or the buyer, at the earlier of: (1)
the maturity of any Commodity Credit Corporation price support loan which is
secured by such commodity; (2) the date the Commodity Credit Corporation
claims title to such commodity; or (3) such other date as provided in this
option.”

Gin Direct Contracts

If a contract specifies that title, control, or risk of loss is transferred to the buyer immediately
at the time cotton is ginned, BI is considered to be lost by the producer immediately after the
cotton is removed from the bale press.

Note: This cotton is not eligible for loan; however, the producer may receive LDP according

to|paragraph 303]

Equity Sales

[7 CFR 1427.5(b)(7)] If a producer sells the equity in the cotton, the cotton is immediately
ineligible for a loan or LDP. If the cotton has been pledged as collateral for a loan, immediate
repayment of loan principal and charges, plus interest, is required.

Succession in Interest

Succession of Bl is allowed if succession is in both the BI of the cotton and the farming unit
on which the cotton was produced.

Note: See|paragraph 106 [for heirs of a deceased producer.
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Par. 100

100  Determining Producer Eligibility (Continued)

H

11-13-17

Integrated Entities

The fact that a buyer may also be the storing warehouse operator, lender, ginner, or other
business will not be considered a reason to cause BI to be transferred.

Note: Ifthe contract between the buyer and the producer restricts the producer’s ability to
take possession of the cotton or warehouse receipts, then the producer would be
considered to have lost control when the cotton or warehouse receipts are delivered to
the integrated entity.

Cotton Rejected by Buyer

If cotton is delivered to a buyer or mill that rejects the cotton because minimum standards are

not met, BI will not be considered lost by the producer if the cotton is returned to the

producer.

Payments Not Associated With Sale of Cotton

Payments by buyers to producers for services, such as transportation and storage, will not
cause BI to be transferred unless the payment is conditioned on the eventual sale of the cotton.

Combination Lease Agreement
COC will determine the type of lease if both cash provision and share of crop production
provision are contained in a lease agreement on a farm. Based on the COC determination, BI

in the crop for the producers involved in the lease may be questioned. When BI is questioned,
review the lease agreement in the process of making BI determinations according to paragraph

Eligible Foreign Person

See 5-PL, Part 3 to determine eligibility requirements, as applicable.
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101  Delinquent Federal Nontax Debtors

A

Policy

Par. 101

DCIA of 1996 mandated a new eligibility requirement for persons seeking Federal financial
assistance. DCIA provides that a person owing a delinquent Federal nontax debt to the
Federal Government is ineligible for Federal financial assistance, including direct loans (other
than disaster loans) or loan insurance or guarantees.

This table provides action that County Offices will take when a producer is a delinquent

Federal nontax debtor.

IF the...

THEN...

delinquent Federal nontax debt
has been resolved before the
final loan availability date

use the rate in effect on the day the original MAL or LDP
request was made.

producer certifies that he or she
has an unresolved delinquent
Federal nontax debt

hold the request until the final loan availability date and if
the producer does not resolve the delinquent Federal nontax
debt before the final loan availability date, immediately
notify the producer that he or she is ineligible and the request
is disapproved.

Notes: See 58-FI for alternate methods for resolving delinquent Federal nontax debts.

See|Exhibit 4| for additional information and questions and answers about DCIA.

IRS tax levy is considered a Federal tax debt, and a lien, CCC-679 will be required

according to paragraph 124.| For purposes of barring delinquent debtors from
obtaining Federal financial assistance, a debt is not in delinquent status if the debtor is
the subject of, or has been discharged in a bankruptcy proceeding. Producers with an
unresolved delinquent Federal nontax debt are considered eligible to receive MAL or
LDP if the unresolved delinquent Federal nontax debt is the subject of a bankruptcy

proceeding.

B MAL’sor LDP’s Issued Before a Delinquent Federal Nontax Debt Is Discovered

11-13-17

If the producer received MAL or LDP and later it is discovered that the producer after MAL
or LDP was issued has a delinquent Federal nontax debt, the County Office will:

¢ notify the producer that the delinquent Federal nontax debt must be resolved before the

final loan availability date

e discuss with the producer alternatives to resolve the delinquent Federal nontax debt

¢ inform the producer that if MAL was obtained and the delinquent Federal nontax debt is
not resolved before the final loan availability date MAL must be immediately called and
must be repaid at principal plus interest

e inform the producer that if LDP was received and the delinquent Federal nontax debt is
not resolved before the final loan availability date, LDP must be repaid with interest.
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Par. 101
101  Delinquent Federal Nontax Debtors (Continued)

C Producer Incorrectly Certifies to the DCIA Question

If it is discovered that a producer incorrectly certified to the DCIA question, the County
Office must:

e immediately notify the producer that the loan is called and must be repaid at principal and
interest

e follow procedures in Part 8 for MAL or LDP violations.
D Delinquency Resolution

For DCIA purposes, a producer's delinquent debt is resolved only if the producer does 1 of the
following:

e pays or otherwise satisfies the delinquent debt in full

e pays the delinquent debt in part if the creditor agency accepts such payment as a
compromise in lieu of payment in full

e cures the delinquency under terms acceptable to the creditor agency in that the person pays
any overdue payments, plus all interest, penalties, late charges, and administrative charges

assessed by the creditor agency as a result of the delinquency

e enters into a written repayment agreement with the creditor agency to pay the debt, in
whole or in part, under terms and conditions acceptable to the creditor agency.

Note: If a portion of a debt has been written off or compromised in lieu of payment in full,
after the person has paid the debt in part through an approved payment agreement, the

debt would be considered “resolved”.

Follow 58-FI, Part 9 for working out debts by installments.
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Par. 102

102  Other Producer Eligibility Requirements

A HELC and WC Provisions

11-13-17

Producers who do not comply with HELC and WC provisions according to 6-CP are not
eligible for CCC loans or LDP’s for the crop year in which noncompliance occurs.

If current year crop loans or LDP’s have been made before noncompliance was determined for
the current crop year:

e call the loan according to|paragraph 35

e notify the producer of the LDP amount overpaid according to
Controlled Substances
Producers who are convicted under Federal or State law of a controlled substance violation

according to 1-CM, Part 30 will be ineligible for CCC loans and LDP’s. Loan application
CCC Cotton A-5, Part B, contains a producer certification of no conviction.
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Par. 103

103 Bl Determinations

A When Bl Is Questioned

11-13-17

If County Office questions whether the producer retains B, the County Office will require the
producer to provide for review, as applicable:

e copy of the combination lease agreement
e copy of all options to purchase and all sales contracts
e certification of no contract according to |subparagraph 104 b

Producer Requests for Contract Review

If the producer is not applying for benefits and the producer requests that the County Office
give an opinion on an option to purchase or sales contract, the opinion will be provided to the
producer in writing.

Send a copy of the option to purchase or sales contract to the State Office with a copy of the
opinion provided to the producer for review according tolsubparagraph 104 [B

Note: Opinions given for options to purchase and sales contracts are not appealable unless
the producer has been denied benefits.
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Par. 104

104 Bl and Contract Review

A

11-13-17

Documents for Review

[7 CFR 1427.5(e)] County Offices will review contracts or leases, as applicable, only when
there is reason to believe the producer may have lost BI in the commodity.

When requested by the County Office, producers will provide the following, as applicable:

e copy of the combination lease agreement
e copy of all options to purchase and all sales contracts
e certification of no contract according to subparagraph C.

Producers who provide the certification according to subparagraph C will be advised that, for
loans only, if a contract is negotiated at a later date, the following, as applicable, must be

provided to the County Office:

e copies of written contracts
e terms and conditions of verbal contracts.

If a commodity contract is received in the County Office, and it is known that the company
has filed for bankruptcy protection, State and County Offices must:

e review the contract
e make BI determination based on the submitted contract.

Regional OGC Attorneys may need to be consulted before BI determination can be made.

Producers with a commodity contract from a company that has filed for bankruptcy protection
are eligible to request MAL’s or LDP’s.

Important:  The contract status is not affected by the bankruptcy. FSA does not intend to
intervene with legal matters concerning commodity contracts.

State and County Offices will not provide recommendations or suggestions to producers
regarding legal matters about contracts.

Producers must seek their own counsel to determine and establish any legal rights and/or
claims about their contract.
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Par. 104
104 Bl and Contract Review (Continued)

B State Office Reviews
State Offices will:

e review options to purchase and sales contracts submitted by County Offices, including
those submitted according to subparagraph A

Note: Notify the County Office immediately if the opinion provided by the County
Office according to subparagraph A is inaccurate.

e determine whether the producer retains BI and the date the producer would be considered
to have lost BI

e for any option to purchase or sales contract on which a determination cannot be made,
FAX or mail a copy of the contract for PSD review

Note: For each contract submitted for review:

e provide a preliminary determination on when producers would be considered
to have lost BI in the commodity under the terms and conditions of the contract

e cnsure that the general terms, exhibits, addendum, etc., referenced in the
contract are also submitted with the contract.

e when notified by PSD of the date BI would be considered to have been lost, advise the
County Office of PSD’s determination

e send a copy of the option to purchase or sales contract, as applicable, with a copy of the
decision for reference to all counties and other applicable States.

C Producer Certification of Bl

If COC questions whether the producer retains BI, CCC may request producer certification
that such producer retains BI in the commodity.

Producers may use CCC-491 to provide such certification. See [subparagraph 104(E. Any
CCC-491 submitted at the request of CCC is retained in the applicable Toan/LDP Tile of the
producer.
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Par. 104

104 Bl and Contract Review (Continued)

D Events Resulting in Bl Being Lost

The following events are examples of events that may cause BI to be lost:

on the receipt of a payment without option to purchase

on the date ginned, if buyer is also ginner and storing warehouse and the contract restricts
the producer’s ability to take possession of the warehouse receipts

date of invoice

when loaded for shipment from gin to the buyer (f.0.b. gin)

when loaded for shipment from the warehouse to the buyer (f.0.b. warehouse)
delivery of warehouse receipts to the buyer

at the time of signing a contract with clauses restricting the producer’s decision to obtain
marketing assistance from CCC, such as:

e buyer may require the producer to obtain a loan or LDP
e producer may obtain a loan or LDP only with prior approval of the buyer

when the cotton enters the warehouse, if contract contains a casualty clause that provides
that after commencement of insured warehouse cover, insurance settlement will be for the
buyer’s account.

Note: Depending on local marketing practices, cotton gins, clerks, marketing companies, and

11-13-17

warehouses may act as agents for the producer for transferring receipts to other entities
purposes without the cotton having been sold. The holdership of cotton EWR’s by
such entities does not, by itself, meant that BI in the cotton was lost by the producer.
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Par. 104
104 Bl and Contract Review (Continued)

E Completing CCC-491

Producer will submit CCC-491 if producer does not have a written contract and there is reason
to believe that the producer may have lost interest to the commodity.

This form is available electronically.

CCC-491 U.5. DEPARTMENT OF AGRICULTURE 1. Crop Year 2. LDP Number |3, Loan Number
(11-06-09) Commeodity Credit Corporation

0le

BENEFICIAL INTEREST CERTIFICATION FOR LOAN
AND LOAN DEFICIENCY PAYMENTS 4. FSA State and County Code

Mote: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the
information identified on this form is 7 CFR Part 1421, the Commodity Credit Corporation Charter Act (15 U.5.C. 714 et seq), and the Food,
Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used to certify that a producer does have a beneficial
interest in the commeodity which is the subject of the CCC loan or loan deficiency payment. The information collected on this form may be
disclosed lo other Federal, State, Local government agencies, Tribal agencies, and nongovernmental entities that have been authorized
access to the information by statute or regulation and/or as described in applicable Rouline Uses ideniified in the System of Records Notice
for USDA/FSA-2, Farm Recaords File (Automated) and USDA/FSA-14, Applicant/Borrower. Providing the requested information is voluntary.
However, failure fo furnish the requested information will resuit in a determination of ineligibility fo file the beneficial interest certification.

Thig information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and
Energy Act of 2008 (see Pub. L. 110-246, Tille I, Sublitle F - Administration). The provisions of appropriale criminal and civil fraud, privacy,
and other statutes may be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.
PART A - PRODUCER’S INFORMATION

5. Producer Name and Address

6. Telephone Mumber:
(Include Area Code):

Jones

1, Box 630

Upland Cotton
704-261-1111

PART B - PRODUCER’S CERTIFICATION

The undersigned producer(s) (" Producer”) has requested a loan or loan deficiency payment (LDP) from the Commodity Credit Corporation (CCC).
With respect to the commodity which will be the subject of such loan or LDP, the Producer certifies that; (1) the Producer has had beneficial
interest in the commodity and has not lost such interest before filing for the LDP application or loan application; (2) the Froducer did not enter into
any written option to purchase or any written contract for sale, with respect to the commodity to sell, deliver, or market the commaodity, before such
loan or LDP was requested; (3} the Producer did not enter into a verbal option to purchase or verbal contract for sale, except as noted below; (4)
no pavment with regard to such commodity was received before such loan or LDP was requested. The Producer understands that this certification
is subject to review by CCC to determine that no option 1o purchase, contract for sale, or payment was applicable to the commodity. If any eption 1o
purchase, contract for sale, or payment is later negotiated while the commaodity is pledged for collateral for a loan, the producer agrees to notify the
County FS4 Office of such event and to provide a copy of such aption or contract to the County FS4 Office for review. Upon such notification, CCC
shall review such option to purchase and contract for sale for a determination of the date beneficial interest would be considered to have been lost,
By signing this certification, the Producer warrants and agrees that the making of any fraudulent representation may render the Producer subject to
eriminal prosecution under Federal law and will result in the refind by the producer of any amounts paid as the vesult of the fraudulent

repyr tion, plus interest.
8. Terms and Conditions of Verbal Contract:
We do business by shake; we agreed i1 keep title until the receipts are transferred.

PART C — PRODUCER'S CERTIFICATION

94, Producer's Signature (By) 9B. Title/Relationship (individual Signing in a Representative Capacily) 9C. Date (MM-DD-YYYY)

Isl G/ézm J ;?‘2-(6

94, Producer's Signature (By) 9B, Title/Relationship (Individual Signing in a Representative Capacity) 9C. Date (MM-DD-YYYY)

PART D — COC'S APPROVAL
10A. Signature of CCC Representative 10E. Title of CCC Representative 10C. Date (MM-DD-YYYY)

The U 5. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, colar, national origin, age,
disability, and where appiicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beiiefs, genetic information,
reprizal, or because all or part of an individual's income is derived from any public assistance program. (Not ail prohibited bases apply to all programs.)
Persons with disabilities who require alternative means for communication of program information (Braille, large print, audictape, efc,) should contact
USDA's TARGET Center at (202) T20-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400
Independence Avenue, 5 W, Stop 9410, Washington, DC 20250-9410, or call toll-free at (B6E) 632-9992 (English) or (800) 877-8339 (TDD) or
(B66) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federalrelay). USDA is an equal opportunity provider and employer.
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Par. 104
104 Bl and Contract Review (Continued)

E Completing CCC-491 (Continued)

CCC-491 is completed according to the following instructions. Producer completes entries
for Items 1-9C. FSA may assist with completing Items 1 through 4.

Item Instruction

1 -4 |Enter the crop year, LDP or loan number, as applicable, and the FSA
State/County Code for the office where the loan/LDP is being processed.
Producer enters name and address.

Producer enters phone number.

Producer enters the commodity for which the loan/LDP is requested.
Producer enters the terms of the verbal contract about beneficial interest.
9A - C |Producer or producer’s representative:

R |N|[n

e signs in item 9A

e ifapplicable, enters in item 9B representative’s relationship to the producer
e enters the signature date in item 9C.

10A - C |FSA signs, enters title, and signature date.
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Par. 105

105  Types of Contracts

A

11-13-17

Option to Purchase

An option to purchase is an agreement allowing the buyer, at the buyer’s option, to enter into
a contract to buy the commodity at a later date. The option:

e does not give the buyer any interest in the commodity
e expires at a specified time.

Sales Contracts

A sales contract, including advance sales contracts, contracts to sell, price later contracts, and
contracts for future delivery, gives the buyer an interest in the commodity at a time specified
in the contract or at a time implied by law.

Addendum

An addendum to an option to purchase or sales contract to amend any contract provision,
including removing any restrictive clause, must be agreed upon by all parties.

For CCC to consider this addendum valid, it must be executed before ginning.

Canceling Options to Purchase or Sales Contracts

An option to purchase or a sales contract entered into may be canceled at any time before
ginning. If the option to purchase or sales contract to be canceled was previously provided to

the County Office, a copy of the following must be provided to the County Office:

e the canceled option to purchase or sales contract, as applicable, with the signatures of all
parties canceling the contract

e any subsequent option to purchase or sales contract.
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Par. 106
106 Heirs of a Deceased Producer

A Succession of Interest
Succession of interest occurs before or after harvest if heirs:

e succeed to the BI of the deceased producer in both the cotton and the farming unit on
which it was produced

e assume the decedent’s obligation under a loan if a loan has already been obtained.
B Knowledge of a Deceased Producer

If the County Office learns that a producer who has an outstanding loan is deceased, and
CCC-686 has not been executed, the County Office will:

e send a certified letter to the fiduciary representative, heirs, or other persons in charge of
settling the estate notifying that person:

e of the existence of the outstanding CCC loan

¢ that the loan is covered by a security agreement or secured by pledged warehouse
receipts

e attach a copy of the letter to the loan papers on file in the County Office
e immediately notify the State Office

e State Offices will forward notification of deceased producers for which CCC-686 has not
been executed to the regional attorney for appropriate action.

Notes: County Offices will:
e not disburse any MAL’s or LDP’s using a deceased individual’s TIN.

e disburse MAL’s or LDP’s in TIN of the estate or to other qualifying individuals or
entities as reflected on a properly completed and approved CCC-686.

Heirs must complete the required documents and meet the eligibility requirements

according to ﬁaraéraﬁh 100

MAL’s or LDP’s disbursed to joint ventures or general partnerships with a deceased
member will be included on the Payments to Individuals Identified as Deceased
Report for corrective action.

See 1-CM for additional information on deceased individuals.
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Par. 106
106  Heirs of a Deceased Producer (Continued)

C When to Complete CCC-686

Complete CCC-686 if the heirs want to obtain or continue a loan and either of the following
applies:

e there will be no administration or probate of the estate
e administration or probate of the estate is closed.

Before a loan is disbursed or continued under loan, CCC-686 must be:

e cxecuted by persons claiming succession to a deceased producer
e approved by COC.

D Preparing CCC-686

Prepare an original and 1 copy for each person signing CCC-686 according to the following

instructions.
Item Instructions
3 Enter current loan number, or assign next unused number from loan number
register.

9 and 10 [ Enter name and address and relationship of all persons inheriting commodity,
whether or not related to the deceased.

11 Enter names of all persons assuming farming unit whether or not related to the
deceased.

Note: To be eligible for price support, the person’s name must appear in

items 9 and 11, and, if applicable, item 13.
13-16 |Enter name and nature of disability of any heir who is a minor or an incompetent
and the name and address and capacity of the representative of this person.
17 Heirs or representatives of heirs who have inherited the commodity and have
assumed the farming unit and who are requesting price support must sign the
application.
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Par. 106
106  Heirs of a Deceased Producer (Continued)

D Preparing CCC-686 (Continued)

This form Is av electronically
CCC-686 U.S. DEPARTMENT OF AGRICULTURE 1. NAME AND ADDRESS OF COUNTY FSA OFFICE

09-28-10 i i . Bobtail Co. FSA
( k e 1623 Wildcat Street

Auston, TX

APPLICATION FOR LOAN OR LOAN DEFICIENCY

PAYMENT BY HEIRS TELEPHOMNE NO. (Include Area code):

2. 5T. & CO. CODES 3. APPLICATION NUMBER

(On a commaodity produced by a person who has died) 48 675
See Page 2 for Privacy Act Staternent. 4. CRO_P YEAR 5. COMMGDITY
il 2016 upland
6. NAME OF DECEASED PERSON 7. DATE OF DEATH & DEATH OCCURRED
(MM-DD-YYYY)
Banjamin Somebody 03-05-1985 BEFORE HARVEST [] AFTER HARVEST []
9. PERSONS INHERITING COMMODITY
(Name and Iy 10. RELATIONSHIP TO DECEASED

Bobby Somebody, Route Box 24 Nearby, Tx 45678 Son

on

w

3,
Billy Somebody, Route 3, Box 24 Nearby, Tx 45678

11, NAMES OF PERSONS ASSUMING FARMING UNIT (include heirs in ftem 9) 12, RELATIONSHIP TO DECEASED
(Address if not already listed in ftem 9) OR CAPACITY

Bobby and Billy Somebody Sons

If any person shown in ltem 9 or 11 above is a minor or incompetent, furnish the following:
13, 14. REPRESENTATIVE OF PERSON SHOWM IN ITEM 13
NAME OF MINOR MNATURE OF DISABILITY 15. 16,
OR INCOMPETENT (if ary) MNAME AND ADDRESS CAPACITY (Guardian, Custodian,
Conservator, Liquidator, alc.)

17. CERTIFICATONS (To be certified to and by each person shown in ftems 9 and 11 or his or her representative shown in fem 15 whe is requesting a loan or LOP.)
The undersigned hereby certifies that 1/
A, The person shown in Item & died on the date shown and he or she produced the commodity identified above in the crop year shown.
B, The decedent and the commodity heir she produced were eligible for loan or LDF and that the persons shown in Item 9 have inherited the
decedent’s interest in the commodity shown above,
C. (1) There has not been nor is it contemplated that there will be administration or probate of the estate or (2) administration or probate of the estate iz
closed.
D. The persons listed in Items 9, 11, and, if applicable 13, are the only persons who have inherited or otherwise acquired an interest in the commaodity
and farming unit of the decedent described in this form.

E. Each of such persons requests (1) a loan be continued or disbursed, or (2) an LDP be made.
F.  Are you or any co-applicant delinquent on any federal non-tax debt?  vES D NO (If “YES", provide detalls):
18A. Signature (By) 18B. Title/Relationship of the Individual Signing in the 18C. Date (MM-DO-YYYY)
Representative Capacity
/s/ Son 06/12/201e
184, Signature (By) 18B. Title/Relationship of the Individual Signing in the 18C. Date (MM-DO-YYYY)
Representative Capacity
Son 06/12/2016
/s/
18A. Signature (By) 18B. Title/Relationship of the Individual Signing in the 18C. Date (MM-DD-YYYY)
Representative Capacity

194, CERTIFICATION OF COUNTY COMMITTEE
The undersigned certifies that each applicant whose signature appears above has the authority to act in the capacity indicated, that the right of
the applicani(s) to file this application was determined in accordance with the regulations of the Department of Agriculture; and that the
statements contained herein have been examined and are true and correct to the best of my knowledge and belief.
19B. FOR THE COUNTY COMMITTEE 19C. Date (MM-DD-YYYY)
BY

1/ Section 15 (a) of the Commadity Credit Corporation Charter Act (62 Stat. 1070) provides a fine of not more than $10,000 or not more than five years
imp:jsoll_\:'n?nt"f'orrcnaking any statements knowing it to be false for the purpose of influencing the action of the Corporation or of obtaining money under any act

PP o the Corp .

11-13-17 7-CN (Rev. 16) Amend. 1 Page 2-18



106

11-13-17 7-CN (Rev. 16) Amend. 1 Page 2-19

Par. 106
Heirs of a Deceased Producer (Continued)

D Preparing CCC-686 (Continued)

CCC-686 (09-28-10) Fage 2

NOTE: The t is made in =l with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the
information idemrhed on thiz form is ¥ CFR Part 718, 7 CFR Part 1421, the Commodity Credit Corporation Charter Act (15 U.5.C. 714 el seq),
and the Food, Conservation, and Energy Act of 2008 (Pub. L. 1 10—246} The information will be used to allow heirs of an estate to obtain or
continue a CCC loan or to request a loan deficiency payment (LDF). The m!ormerron collected on this form may be disclosed to other Federal,
State, Local government ag . Tribal ag and nong that have been authorized access to the information by statule
or regufation andsor as described in applicable Routine Uses identified in the Systermn of Records Notice for USDA/FSA-2, Farm Records Flie
(Automated) and USDAFSA-14, ApplicantBorrower. Providing the requested information is voluntary. However, failure to furnish the requested
information will resull in a determination of ineligibility lo obtain or continue a CCC loan or ineligibility for program benefits.

Thiz information collection is exempted from the Peperwc.\rk deuc.‘rc.\n Act asitis rsqwmd for administration of the Food, Conservation, and
Energy Act of 2008 (see Pub. L. 110-246, Title |, Subtith The prowvisi of appropriate criminal and civil frawd, privacy, and
other statutes may be applicable to the information pmwd’ed RETURN TH'.‘S COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

The U.5. D (% ion in all of its ie= on the basis of race, color, Hi I arigin, ag. o where
sex, marital status, fem}ﬂs.r stafus, Damrml! sfsms wf}g\l’on sexual mﬂmnon Dowl'rcai be!.iel's gonoﬂc information, reprisal, or because all or part aran }ndrv.huaf s J’mmo iz derved
from any public (ot bases apply to ire means for

whao
information (Braille, large print. audiotape, -e: ) should contact USDA's TARGET Cunhnraf fzo'z: 720 2600 (voice and TOD).

Te file & complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, 5.W., Stop
9410, Washington, DG 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish
and

Federal-refay). USDA iz an equal

E Distributing CCC-686
Distribute CCC-686 as follows:

e keep original in the County Office
e give each person signing CCC-686 a copy.



Par. 107

107  Estates and Trusts

A

Eligibility by Type

The following will be eligible if their representative authority is legally valid according to
1-CM:

receiver of an insolvent debtor’s estate

executor or an administrator of a deceased person’s estate
ward of an incompetent person

guardian of an estate of a ward or an incompetent person
trustee of a trust estate.

108 CMA and LSA Member Eligibility

A

11-13-17

Members of CMA’s

CMA’s, before processing a producer’s loan or LDP, must first establish that the producer is
eligible for benefits according to 1-CMA.

Producers Requesting Benefits Through LSA’s

LSA’s, before processing a producer’s loan or LDP, must first establish that the producer is
eligible for benefits according to 1-CMA.
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Par. 109

109  Producers Who Are Warehouse Operators

A Policy

Loans may be made to a warehouse operator who, in the capacity of a producer, tenders to
CCC warehouse receipts issued by such warehouse operator on cotton produced by such
warehouse operator only in those States where the issuance and pledge of warehouse receipts
are valid under State law.

Note: State Offices will contact their regional attorney to determine whether these actions are
valid.

110 AGI Policy

A AGI Policy

111-117

11-13-17

Price support programs will use the web-based subsidiary files to determine the AGI
eligibility of producers or legal entity members eligible to receive market gain and LDP.
Payments to an entity or joint operation:

will be based on the pro rata interest of the person in the payment

e may be reduced by the pro rata share of the person who has direct or indirect interest in
the entity, if applicable.

CCC-941 must be on file for a producer or members of an entity before:

e repaying a loan with a market loan gain
e disbursing LDP.

Note: See for the average AGI limitation amounts for the applicable crop
years.

(Reserved)
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118

11-13-17

Par. 118
Section 2 Cotton Eligibility

Eligibility Requirements

A Separate Commodities

Upland and ELS cotton are considered separate commodities. Compliance with eligibility
requirements for 1 kind of cotton will not be affected by the producer’s noncompliance with
respect to the other kind of cotton.

Note: ELS cotton is not eligible for LDP.
Basic Requirements

[7 CFR 1427.1(c)] [7 CFR 1427.5(b)] The upland or ELS cotton, both ginned and seed
cotton must be:

produced by the eligible producer who tenders it for loan

produced in the United States in the current crop year

in existence and in good condition

insured at the full loan value against loss or fire damage

produced on a farm for which total cropland acreage has been reported on FSA-578.

The cotton must not have been sold, purchased, or formerly placed under CCC loan and
redeemed. The producer must have maintained continual BI in the cotton. BI, once lost,
cannot be reestablished.

In addition, cotton is not eligible for loan or another LDP if LDP has been paid on this cotton.

Note: Producers cannot repay LDP’s to cause the cotton to be eligible for a loan or a
subsequent LDP.

ELS Cotton
To be eligible for loan, ELS cotton must be:

e avariety or hybrid of the barbadense species of cotton
e except for seed cotton, ginned on a roller gin.
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Par. 119
119  Elgible Quantity

A Quantity Eligible for Loan or LDP

[7 CFR 1427.5] Upland cotton produced on eligible acreage by an eligible producer is
considered eligible for loan or LDP.

Any ELS cotton produced on eligible acreage by an eligible producer is considered eligible
for loan.

B Establishing Estimates of Yield

COC will:

e annually determine reasonable estimates of yield for each commodity based on crop and
weather conditions in the county

e document determination in COC minutes

e review questionable applications.
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Par. 119
119  Eligible Quantity

C Questionable or Commingled Production
For quantity offered for loan or LDP that exceeds COC maximum established yield by:
e up to 10 percent:

e producer will provide a statement of reasonableness considering for things, such as
farming practices and prior year’s production

e CED will make a determination to approve or deny the requested based on his/her
knowledge and current yields in the area

Notes: Approvals must be documented in the loan or LDP file.
Denials will automatically be referred to COC.

e more than 10 percent:

e producer will provide a statement of reasonableness considering for things, such as
farming practices and prior year’s production

e (COC will make a determination to approve or deny the requested based on his/her
knowledge and current yields in the area

Notes: The decision must be documented in the loan or LDP file, and recorded in the
COC minutes. Statement of reasonableness from producer will be attached to
applicable CCC Cotton A-5 or CCC-633 EZ.

If COC denies the request, send the 8-LP, Exhibit 11, subparagraph L letter to
the producer. The letter will be revised to meet the specific circumstances and
provide the producer appeal rights.

Using yields from other producers’ farms is not permitted.

All yield approvals and justification for approvals will be documented in the file and include
the CED or COC chairperson’s signature and date, as follows:

e for loans, on the CCC Cotton A-5
e for LDP’s, on the CCC-633 EZ, Page 3, Item 56.

D COC May Not Delegate Yield Determination

COC may not delegate authority to approve quantities submitted for loan or LDP that exceed
10 percent of the COC-established yield for the eligible acreage.
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Par. 120

120 Landlord-Tenant Provisions

A

11-13-17

Divided Cotton

[7 CFR 1427.5(f)] If the bales of cotton are divided among the producers entitled to share in
the cotton, each landowner, landlord, tenant, and sharecropper may obtain a loan on that
individual’s separate share.

Cotton Not Divided

[7 CFR 1427.4(d)] If the cotton is not divided, all producers who have a share in the cotton
must obtain a joint loan or LDP.

Note: If I or more producers who share in the bale are considered ineligible for loan, the
entire bale is ineligible for loan or LDP.

Ineligible for Loan

[7 CFR 1427.5(f)] Cotton is ineligible for loan or LDP that is:

e received as fixed or standing rent by a landowner, landlord, tenant, or sharecropper
e acquired directly or indirectly from a landowner, landlord, tenant, or sharecropper

e [7 CFR 1427.1(c)] produced on land owned by the Federal Government if the land is
occupied without lease, permit, or other rights of possession.
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Par. 121
121 Storage Requirements

A Basic Policy for Ginned Cotton [7 CFR 1427.5(b)(2) and (3)]
Ginned cotton pledged as loan collateral must be stored:

e at a warchouse that has entered into CSA with CCC
¢ inside this warehouse, unless specifically authorized.

A cotton warehouse that has signed CSA, but is temporarily out of compliance for any reason,
is considered to be in “suspended” status. At a warehouse that is in “suspended” status:

¢ loans disbursed before the suspension are not affected
e new loans cannot be disbursed until the suspension is remediated.

Warehouses that do not have CSA, or warehouses whose CSA have been terminated by CCC,
may not store cotton loan collateral. At these warehouses:

e Jloans disbursed before any termination of CSA are subject to immediate redemption
e new loans cannot be disbursed.

Cotton is considered to be stored outside if it is outside on the 16th calendar day following
notification from CCC that the bale has been used as loan collateral.

Areas approved by CCC for outside storage are identified in|Exhibit 19| Warehouse loan
bales are subject to the following terms and conditions:

the warehouse must have applied for, and been approved by CCC, to store cotton loan
collateral outside

e the county or area must be established by CCC as being a storage-deficit area for the crop
year, based on whether the approved storage capacity of CSA warehouses equals or
exceeds the estimated cotton production for the year

e the warehouse must agree to special storage, handling, and reporting requirements

e storage credits are not provided during the period of time the bale is stored outside, and

cotton transferred from the warehouse is eligible for storage credits at the new location
until the maturity date of the cotton.
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Par. 121
121  Storage Requirements (Continued)

B Seed Cotton

[7 CFR 1427.165] Seed cotton pledged for loan must be stored:

e in a manner that will adequately protect it against loss or damage
¢ in identity-preserved lots.

C Approved Warehouses

[7 CFR 1427.5(b)(2)] KCCO approves warehouses to store cotton under the program and
will issue instructions to these warehouses.

Note: County Offices will advise warehouse operators who want approval of warehouses to
contact:

KCCO, CMD, SCB

STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205

Phone: 816-926-6420
FAX: 816-926-1804.

KCCO will send State Offices the list of approved warehouses, including the following:

e receiving charge
e monthly storage charge.

State Offices will send copies of the lists to the County Offices.
122 Fire Insurance Requirements
A Insurance Required

[7 CFR 1427.5(b)] For ginned cotton to be placed under loan, it must be covered by fire
insurance.

[7 CFR 1427.5(f)] For seed cotton to be pledged under loan, it must be insured at the full
loan value against loss or damage by fire.
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Par. 123

123 Basic Cotton Quality Requirements

A

11-13-17

Basic Requirements

[7 CFR 1427.9(a)] Ginned cotton must be graded by AMS and be of a grade, leaf, strength,
staple length, and micronaire reading, including hrougﬂi‘ to be eligible for loan
or LDP.

The base quality for upland cotton is:

SLM 1-1/16 inch

leaf 4

micronaire 3.5 - 3.6 and 4.3 - 4.9
strength 25.5 - 29.4 grams/tex

length uniformity of 79.5 - 82.4 percent.

Upland Cotton Quality Requirement

[7 CFR 1427.5(d)] Use the following exhibits for determining whether the applicable grade,
leaf, strength, staple length, and micronaire reading are within eligible ranges for upland
cotton and for determining appropriate premiums and discounts:

[Exhibit 5lfor grade, leaf, and staple length
[Exhibit € for extraneous matter

for uniformity

[Exhibit 8 for strength

[Exhibit 9lfor micronaire readings.

ELS Cotton Quality Requirement
[7 CFR 1427.5(c)] For program eligibility, ELS cotton must be a grade and staple length
specified on the schedule of loan rates and premiums and discounts for ELS cotton. Use the

following exhibits for determining whether the applicable grade, staple length, and micronaire
reading are within eligible ranges for ELS cotton:

e [Exhibit 10| for grades and staple length
e |Exhibit 11 for micronaire readings.

ELS cotton of a staple length less than 44/32 (1 3/8 inch) is ineligible for loan.
Seed Cotton Quality

[7 CFR 1427.165] Because seed cotton is not classed before being pledged for loan, an
average quality is ordinarily used in determining loan rate.
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Par. 124
124 Liens — Search, Walvers, and UCC-1 Requirements

A Basic Policy
Lien, lien search, and UCC-1 filing policies:
e are based on:
e producer risk factors, such as loan or LDP violations, CCC notification or awareness
of existing liens, or bankruptcy or OIG review of the producer at the time of the loan
request

¢ the value of the individual loan or the aggregate value of multiple loans

Note: Aggregate value is defined as the total loan amount approved and disbursed for
a specific crop year without regard to any amounts that may have been repaid.

e whether the loan is farm-stored or warehouse-stored (CCC holds a receipt)
e whether CCC will be charged a fee for filing UCC-1 or similar records.

e do not apply to LDP’s because there is no opportunity for dispute over who has the
superior security interest in the loan collateral.

Notes: Lien searches are not required for Federal and State tax liens.

CCC-679 is required for IRS Notice of Levy.
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Par. 124
124 Liens — Search, Waivers, and UCC-1 Requirements (Continued)

A Basic Policy (Continued)

Use the following tables for determining the required actions.

Does the producer have 1 of the following:
e loan or LDP violation in current or preceding year
e existing lien on crop
e at time of request, either bankruptcy or OIG investigation?
Conduct Lien File UCC-1 or
Answer Loan Type Search Equivalent if No Fee
Loan Value Less Than $50,000
Yes | All loans Yes Yes
No |Farm-Stored: Yes, if no charge to Yes
Seed cotton or ELS Outside Stored CCC
Warehouse-Stored: Yes, if no charge to No
Upland or ELS CCC
Loan or Aggregate Loan Value 1/ of $50,000 and More
Yes | All loans Yes Yes
No |Farm-Stored: Yes Yes
Seed cotton or ELS Outside Stored
Warehouse-Stored: Yes No
Upland or ELS

1/ Based on disbursed values, not outstanding balance.

Note: ELS cotton is ineligible for an outside-stored loan if a warehouse receipt has been
issued for it, whether or not such receipt is presented to CCC.

IF the fee for a | AND the fee for filing UCC-1

lien searchis... |or similar record is... THEN...
Zero Zero e conduct a lien search regardless of loan value
e file UCC-1.
Zero imposed e conduct a lien search regardless of loan value
e file UCC-1 for farm-stored and seed-cotton
loans.
imposed Zero o file UCC-1

e conduct a lien search if the loan or aggregate
loan amount is $50,000 or more.

imposed imposed e conduct a lien search if the loan or aggregate

loan amount is $50,000 or more

file UCC-1 for farm-stored and seed-cotton
loans.

Note: A joint disbursement of loan proceeds to the producer and lienholder does not satisfy
the requirement for a lien waiver.
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Par. 124
124 Liens — Search, Waivers, and UCC-1 Requirements (Continued)

B Determining Whether or Not Liens Exist
When necessary to determine whether or not a lien exists, County Offices will make a lien
search on all cotton (seed cotton and lint cotton) to be pledged for loan at the appropriate

recording official’s office.

Exception:  If a producer certifies to a lienholder, CCC-679 can be submitted to the County
Office and honored.

When:

e actual notice of the existence of an unrecorded lien is provided to the County Office by the
lienholder in person or in writing, consider the lien an existing lien

e A lien exists for nonpayment of a Boll Weevil Eradication Program assessment, the
producer must seek a lien waiver from an authorized representative of the State before the
loan can be disbursed.

Notes: If a lien waiver is not obtained, do not disburse the loan.
Do not process a State statutory lien payment as an administrative offset.
C Obtaining CCC-679

CCC-679’s will be obtained by the producer or CMA, as applicable:
e after each loan request and before disbursing the loan
e if liens or encumbrances are recorded, including waivers from FSA FLP representatives
e cven if the liens or encumbrances will be satisfied from the loan proceeds
e if actual notice is received from a lienholder

e for IRS Federal tax liens, if the producer certifies that the lien exist.
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Par. 124
124 Liens — Search, Waivers, and UCC-1 Requirements (Continued)

C Obtaining CCC-679 (Continued)

CCC-679’s are not required for unrecorded liens unless the County Office has received actual
notice of a lien from the lienholder.

CCC-679 will be obtained from CMA, according to 1-CMA, when CMA informs the County
Office that a lien is present.

Once CCC-679 is obtained for the first loan made for a specific crop year, the same CCC-679
may be used for all subsequent loans made for the specific crop, if CCC-679 is applicable for
“ALL” quantity on specified farms, including “ALL” farms. However, a lien search will be
performed for all loan requests according to subparagraph B.

D Completing CCC-679 for Producers
County Offices will complete:

e (CCC-679 according to this table
e Item 5 (c), if applicable, according to subparagraph E.

Item Instructions
1A-C | Enter county name, address, telephone, and FAX.

Notes: More than 1 County Office can be listed in item 1A.

If producer farms in more than 1 county, a county with a signed CCC-679 may,
if requested, FAX CCC-679 to the other County Office to use, if the crop year
and cotton listed in items 3 and 4 are correct. It is not necessary for the other
County Office to obtain another CCC-679 from the lienholder if the crop year
and commodities are correct.

2 | Enter producer name and address. If lienholder has UCC-1 filed for both the borrower
and spouse, enter both names.

Enter crop year.

4 |Enter commodity. More than 1 commodity may be listed. Enter each commodity.

W

Example: Enter, “Cotton”.
5 |Lienholder must indicate how the monetary proceeds are to be distributed by entering a
check (v) in 1 of the boxes provided. See subparagraph D to complete item 5 (c).
6 | Enter lienholder’s or authorized agent’s name and address.
7A-C |Lienholder identified in item 6 must sign and date CCC-679.

Notes: Signed and dated CCC-679 may be FAXed or scanned and e-mailed to the applicable
County Office. For producers who farm in more than 1 county, signed and dated CCC-
679 may be FAXed to the other County Offices.
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124

E Completing CCC-679, Item 5 (c)

11-13-17

Par. 124

Liens — Search, Waivers, and UCC-1 Requirements (Continued)

Complete CCC-679, Item 5 (c) according to this table.

IF... AND... THEN...

an administrative enter “none” on CCC-679, item 5 (c), value
offset does not line.

apply

an administrative enter the offset amount as of the date

offset does apply CCC-679 is prepared on CCC-679,

item 5 (c), value line.

the lienholder is any of
the following:

CCC
USDA

USDA, Farm Loan
Programs

FSA

FSA, Farm Loan
Programs

enter the offset amount as of the date
CCC-679 is prepared on CCC-679,
item 5 (c), value line

calculate the estimated net disbursement
amount as follows:

e multiply applicable county loan rate
for the commodity times the quantity
for loan

e deduct assessments, fees, and
administrative offsets, as applicable.

a statement of
charges, according
to[paragraph 164,
accompanies the
warehouse receipt

do either of the following:

add the total dollar amount of the
charges to any other offset amounts

modify the statement to add language
that states whose charges are being
offset without specifying the type or
amount of the charges.
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Par. 124
124 Liens — Search, Waivers, and UCC-1 Requirements (Continued)

E Completing CCC-679, Item 5 (¢) (Continued)

The following is an example of CCC-679.

This form is available electronically,

CCC-879 U.S. DEPARTMENT OF AGRICULTURE 1A. County Mame and Address (inciuding Zip Code)
(11-15-16) Commaodity Credit Corporation
LIEN WAIVER |1B. County Office Telephone Number (Tncluding Area Code)

I1C. County Fax Number (/ncluding Area Code)

2. Name and Address of Producer (Including Zip Code) 3. Crop Year ) 4, Commodity

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the
information identified on this form is 7 CFR Part 1421, 7 CFR Part 1425, T CFR Part 1427, 7T CFR Part 1436, the Commodily Credit Corporation
Charter Act (15 U.5.C. ?1'4 et seq), and the Agncuﬂu\raf Actof 2014 (Pub. L. 113-78). The information will be used to determine eligibility to
participate in and fits under a Co ity Credit Corporation (CCC) loan program by documenting that a lien waiver has been
authorized by the current lienholder for purposes of pledging the commaodity to CCC for a loan. The information collected on this form may be
disclosed fo other Federal, State, Local government agencies, Tribal agencies, and nongovernmental enfities that have been authorized access fto
the information by statute or regulation and/or as described in applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2,
Farm Records File (Automated) and USDAFSA-14, Applicant/Borrower. Providing the requested information is voluntary. However, failure fo
furnish the requested information will result in a determinalion of ineligibiiity to participate in and receive benefits under a CCC loan program.

This im‘ormehon collection is exempled from the Paperwork Reduction Act as specified in the Agricuwifural Act of 2014 (Pub. L. 113-79, Title |,
Subtitle F, A istration). The provisit of criminal and civil fraud, privacy, and other srerules may be applicable fo the infarmation provided.
RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

5. The undersigned is the holder of a lien on the commodity identified above. In order for the producer identified above to pledge such
commodity as collateral for a Commeodity Credit Corporation ("CCC") loan, with respect to CCC only, the undersigned waives all
interest in, and title to, such commodity. The undersigned agrees that the proceeds of the loan shall be disbursed (lienholder must
check one of the following):

{a) D To the producer.

o[ Jointly to the producer and the undersigned lienholder.

(¢) [ Jointly to the producer and the undersigned lienholder, less (1) $ administrative offset as of (2}
(Date)

and charges due (3)

6. Name and Address of Lienholder or Authorized Agent

TA. Lienholder Signature (By) 7B. Title/Relationship (of the Individual Signing in the 7C. Date
Representative Capacity)

TA. Lienholder Signature (By) 7B. Title/Relationship (of the individual Signing in the 7C. Date
Representative Capacily)

Iﬂ acmm’snce w:?h Fedora\f vl rrghfs faw and U5, Department cmqrrcuffum (USDAJ CJM‘I nghrs reguiations and policies, the usm its Agencies, offices, and employees, and

i or USDA prog are based on race, color, national arigin, religion, sex, gender identity (including gender
), s8x. u'a! i ility. age, manra! status, fam:&.-'pamnre.' status, income denved from a public assummce ;.wogmm ponm:af ba:‘:efs or reprisal or retaliation for
pnwarw! nghrs activity, in any pmgram or activily conducted or funded by USDA (ot all bases apply to all prog and t filing deadiines vary by prog or

incident.

Persons with disabilities whe require means of ication for program | forr (e.g.. Braille, large print, il A ican Sign L etc.) should contact
the responsible Agency or USDA's TARGET Center at (202) 720-2500 (voice and TTY) or contact USDA through the Federal Re)‘ay Ssmcs af (800) 877-8339. Additionally, program

may be made ilable in languages other than English.

Tofile a the USDA Frogram Diserimination Complaint Form, AD-3027, found anline at

hitpfwww ascr usda, goviecomplaint_iling_cust bt and at any USDA office or write a letter addressed fo USDA and provide in the letfer all of the information requested in the form.
To request a copy of the complaint form, call (866) 632-9992. Submit your completed form or leffer to USDA by: (1) mail: U.5. Department of Agriculture Office of the Assistant
Secretary for Civil Rights 1400 Independence Avenue, SW Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email: program.intakei@usda.gov. USDA is an equal
oppartunity provider, employer, and lender.
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Par. 124

124 Liens — Search, Waivers, and UCC-1 Requirements (Continued)

F

11-13-17

Completed CCC-679 Returned to County Office
When CCC-679 has been completed and signed by the lienholder and is returned to the
County Office, the County Office will, before disbursing the loan, ensure that the lienholder

has:

e signed and dated item 7
e checked appropriate block (a), (b), or (c) of item 5.

Signatures must be affixed personally by all lienholders or authorized agents. The County
Office may verify the lienholder’s signature, if necessary.

Follow this table for guidance when preparing disbursement of the loan.

IF... THEN, if the lienholder has checked block...
an administrative offset is: e (b), do not disburse the loan
e required for FSA, CCC, or other e (a) or (c) in agreement with the offset,
creditor agencies disburse the loan.
e for a statement of charges submitted Note: See paragraph 41|for offsets.
with a warehouse receipt, according to
paragraph 164

Obtaining Additional CCC-679’s

If additional liens or situations that do not fully protect CCC’s interest are discovered after a
loan is disbursed, County Offices will:

e obtain additional CCC-679’s

e take any other necessary action, according to the regional attorney’s advice, including
calling the loan.

The following are examples of situations that do not protect CCC’s interest:

lien or liens were overlooked during the lien search
all lien waivers were not obtained

UCC-1’s were not filed properly

UCC-1’s were not extended when required.
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Par. 124
124 Liens — Search, Waivers, and UCC-1 Requirements (Continued)

H Cooperative Loans

Lien waivers are not required for loans to approved cooperatives that have entered into
agreements that do not hold CCC responsible for any prior liens asserted against CCC.

Note: No additional liens or encumbrances will be placed on the cotton after the loan is
approved.

I Estimating Net Disbursement Amount

County Offices will determine the estimated net disbursement amount using this table.

Step Action

1 |Determine an estimated loan rate based on loans already processed.

2 |Determine an estimated bale weight based on loans already processed.

3 [Multiply the result of step 1 times the result of step 2 times the number of bales for
which the loan is requested.
4 | Calculate the estimated research and promotion fee for upland cotton according to
subparagraph 171]A. After multiplying the following, add the results:

e result of step 3 times .005
e number of bales times $1.
5 |Determine the loan service fee by adding $7.50 to the result of multiplying the
number of bales times $0.90.

6 | The estimated net disbursement amount is the result of step 3 minus the following:

e the result of steps 4 and 5

e amount of offset entered on CCC-679 and, if applicable, the amount of charges
according to[paragraph 164.|

Note: Round result to whole dollars.

J UCC-1lor UCC-1F
Regardless of the filing fee, County Offices will file UCC-1 or UCC-1F, as applicable, for all:

e seed cotton loans
e farm-stored (outside-stored) ELS cotton loans.

Note: This filing will occur after the lien search so that there can be no intervening security
interest established.
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125

11-13-17

Par. 124

Liens — Search, Waivers, and UCC-1 Requirements (Continued)

K Release of Security

After the loan is repaid in full, release or obtain the release of any security instruments of
record upon request of the borrower.

e The COC chairperson or CED is authorized to act as an agent of CCC in releasing security
instruments.

e Termination statements will be executed according to State law.

e The borrower must pay any expense connected with releasing security instruments, if
applicable under State law.

Special Policy for Paying Lien Search and UCC-1 Filing Fees

Producers may pay for lien search and filing fees with a check made out to the applicable
recording office.

Producer-paid charges will not be deducted from the loan proceeds.
Note: County Offices will advise producers that paying for lien search and filing fees may
decrease the lag time between a loan request and loan disbursement, but does not

guarantee faster fund disbursement.

County Offices will process UCC-1’s in the normal manner by attaching the producer’s check
to UCC-1 when submitting UCC-1 for filing.

Bale and Quality Requirements

A Packing and Compression

[7 CFR 1427.5(b)(4) and (5)] Bales must be packaged, tied, and compressed using the
materials and standards meeting JCIBPC specifications with the heads completely covered.

Bales must not be:
o false-packed
e water-packed or wet

Note: Wet cotton is defined at 7 CFR 1427.5 (b)(4) as cotton at a gin having 7.5 percent
or more moisture, wet basis, at any point in the bale.
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Par. 125

125 Bale and Quality Requirements (Continued)

A Packing and Compression (Continued)

mixed-packed

reginned

repacked

compressed to high density at a warehouse

compressed to universal density that has had side pressure applied.

Note: Bales compressed to high density at a gin are eligible for loan.

B Tagging

[7 CFR 1427.23(a)(4)] Bales must be represented by either a warehouse receipt or a list
provided by the gin showing bale numbers and net weight established at the gin.

C Weight

[7 CFR 1427.5(b)(9)] [7 CFR 1427.8(b)] Bales must weigh at least 325 pounds net weight.
Bales of more than 600 pounds net weight may be pledged for loan at 600 pounds net weight.

If there is an error in bale weight:

before loan is made, the County Office must require the issuing warehouse to issue a new
receipt with the correct weight

after loan or LDP is made, the County Office must not increase or decrease the amount of
the loan or LDP. Requests for corrections by producers will be denied. However, appeal
rights will be provided according to 1-APP.

D Definition of Tare Weights

Tare weight means the weight of the cotton bale packaging materials, which when deducted
from the gross bale weight yields the net bale weight.

E Valid Tare Weights

The valid tare weights that can be entered when processing cotton loans through CLPS are 2,
3,4,5,6,7,and 8.

11-13-17
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125 Bale and Quality Requirements (Continued)

F  Minimum Quality Requirements (7 CFR 1427.25(h))

Par. 125

To be eligible for loan, a bale of upland cotton must be of such quality that, based on the
prevailing base loan rate and premiums and discounts for quality, the loan rate adjusted for
premiums and discounts for the cotton is greater than zero.

CCC’s policy is that the gain for repaying MAL will not exceed the loan value of the
commodity. Thus, if the loan value of cotton is zero, the loan gain for such cotton is also

Z€10.

Note: CCC does not provide loans for cotton having a computed loan value of zero or less.

G Classification Codes

126-159

11-13-17

The AMS Universal Classification Data Format for a bale may contain Remarks Codes in
columns 46 and 47 and Special Condition Codes in columns 32 and 33. The meaning of these
codes and the loan eligibility of the cotton is identified in the following table.

AMS Loan Eligibility Status
Code Classification Trait Eligible | Ineligible
Remarks Codes
75 | Other side of sample 2 or more color grades and/or color
groups or 1 color grade and 1 color group higher. X
76 |Reginned. X
77 |Repacked. X
78 |Pima, redder than normal. X
92 |Pima ginned on saw gin. X
Special Condition Codes
93 |Pima, mixed pima and upland. X
94 |Pima, fire damaged. X
95 |Pima, water damaged. X
96 |Upland, mixed pima and upland. X
97 |Upland, fire damaged. X
98 |Upland, water damaged. X
(Reserved)
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Par. 160
Part 3 Loans for Ginned Cotton

Section 1 Loan Requirements
160  Regular Loans
A General

This part covers the following day-to-day operations of County Offices that are required
before making and disbursing a cotton loan payment:

source of loan
loan availability
disbursements
bankruptcy cases
liens

interest rates.

B Basic Program Provisions
Included in this part are the basic provisions applicable to specific types of loans, such as:

warehouse receipt requirements
determining loan rates
acceptable classification data
maturity dates.
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Par. 160

161  Source of Loans

A Cotton Loans

11-13-17

[7 CFR 1427.6] Eligible producers may obtain cotton loans (and LDP’s) only from any of
the following:

e the County Office that keeps the farm records for the farm on which the cotton was
produced (the Administrative County)

e an approved cotton clerk, according to 14-CN [7 CFR 1427.6]

e an approved LSA, according to 22-CN [7 CFR 1427.5(a) and 1427.6]

e an approved CMA, according to 21-CN. [7 CFR 1427.5(a)]

Any county Office can accept LDP and MAL applications, but County Offices that are not the

Administrative County for a multi-county producer must send loan, LDP, module lock-in, and
other such requests to the Administrative County for processing.

Notes: The producer may obtain loans by having an email sent to the County Offices with
cotton bale data prepared by a private entity according to paragraph 167|[verify].

CMA’s may obtain loans for their eligible producers. [7 CFR 1427.6(b)].
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Par. 162

162  Loan and LDP Availability and Maturity Dates

A Availability Dates

11-13-17

[7 CFR 1427.5(a)] CCC cotton loan and LDP applications may be submitted from harvest
through May 31 after the calendar year in which the crop is planted. If May 31 falls on a
nonworkday, the final date will be the next workday. This availability date is the deadline by
which CCC must have received all requirements for either a loan or LDP ($ubparagraph 181
B). Any items requiring signature or action by a 3rd party must be submitted with required
signature or action completed.

Examples: Lien waivers must be signed; CCC must be holder of warchouse receipts.
Maturity Date

[7 CFR 1427.7(a)] Loans mature on the last day of the 9th calendar month following the
month in which the loan is disbursed, or on an earlier date if CCC calls the loan.

Nonworkday: If the maturity date falls on a nonworkday, the maturity date will be the next
workday.

CCC Action on Nonpayment at Maturity
At CCC’s choice, title to the cotton will, without sale, immediately vest in CCC. CCC may
sell, transfer, and deliver the collateral cotton and documents evidencing title according to the

terms of CCC-Cotton A, CCC-601, and any applicable appendix.

CCC will have no obligation to pay for any excess of the amount of the loan, plus interest and
charges, if applicable.
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Par. 162

162 Loan and LDP Availability and Maturity Dates (Continued)

D Maturity Month Table

11-13-17

This table shows applicable maturity months. Loans cannot be extended.

Month Disbursed

Maturity Month (Last Day)

June March
July April
August May
September June
October July
November August
December September
January October
February November
March December
April January
May February
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Par. 163

163  Warehouse Receipt Requirements

A

11-13-17

Definition of Acceptable Warehouse Receipts

[7 CFR 1427.3, 1427.11] Acceptable warehouse receipt means an original or replacement
electronic warehouse receipt (EWR) record issued by a CCC warehouse recorded in a central
filing system or systems maintained in one or more locations approved by FSA to operate
such system. Acceptable warehouse receipts contain the required information listed in
subparagraphs B through K, and the data is validated by a FSA approved EWR provider.

Note: CCC will not accept paper warehouse receipts as collateral for MAL’s.
Allowance for Delivery of Cotton

The warehouse receipt must provide for delivery of the cotton to the bearer.
Gin Bale Number

The warehouse receipt must contain gin bale number. If:

e gin number and warehouse receipt number are the same, a notation to that effect will meet
the requirement

e bale was moved from origin warehouse, new receipt must contain the warehouse receipt
tag number and identification of the origin warehouse.

Receiving Charges

[7 CFR 1427.11(e)] The warchouse receipt must show whether warehouse receiving charges
have been paid or waived.

Woarehouse Code

The warehouse receipt must contain the warehouse code that was assigned by CCC.
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Par. 163
163  Warehouse Receipt Requirements (Continued)

F Warehouse Tag Number, Including Tare and Net Weights
[7 CFR 1427.11(c)] The warehouse receipt must contain the:

e warehouse tag number (warehouse receipt number)
e tare and net weight of the cotton.

Notes: Tare weight must be 1 of the weights in pounds according to Eubpamgra.phleJC
and[I125]E.

A machine card type warehouse receipt reflecting an alteration in gross, tare, or net
weight will not be accepted by CCC unless it bears, on the face of the receipt, all of
the following or similar wording approved by CCC, executed by the warehouse or
authorized representative of the warehouse:

correct (gross, tare, or net) weight
name of warehouse

“by” — signature or initials

date.

G Compression Status and Charges
[7 CFR 1427.11(f)] Warehouse receipts must show:

e compression status of the bale — i.e. flat, modified flat, standard, gin standard (short) gin
universal, universal density (short), or warehouse universal density

e if the compression charge has been paid or the warehouse claims no lien for such
compression.

Notes: Bales must not be compressed to universal density if side pressure has been applied.

If compression charge has not been paid or waived, no statement is required.

Seelsubparagraph 183|B for compression codes.

H Storage Charges

[7 CFR 1427.11(d)] Warehouse receipts must show the date through which storage charges
have been paid, if they have been paid.
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Par. 163
163  Warehouse Receipt Requirements (Continued)

I Charges for New Ties

[7 CFR 1427.11(f)] Warchouse receipts must show information on charges for new sets of
ties for compressing bales tied with ties that cannot be reused.

Note: This does not apply for bales stored in:

Alabama
Florida
Georgia

North Carolina
South Carolina
Virginia.

Charges must be shown on the warehouse receipt and noted, “Rec. charges due include
charge for new set ties”, or explained with other appropriate notation if all of the following

apply:

e bale is stored at a warehouse that has compress facilities or arrangements
e receipt shows the receiving charges have not been paid
e receiving charges include charge for new set of ties.

In addition, it must be shown on the receipt that bale ties are not suitable for reuse if both of
the following apply:

e bale is stored at a warehouse that does not have compress facilities or arrangements
e bales shipped from the warehouse are normally compressed in transit.

J Date of Receipt

[7 CFR 1427.11(a)] Warehouse receipts must be dated on or before date the producer signs
CCC-Cotton A.

K Signature Requirements on Receipt
EWR’s machine or rubber stamp facsimile signature or other type affixed by the warehouse

operator or authorized representative must meet the requirements of the Uniform Commercial
Code (UCC 7-201-205) or be approved by the licensing authority.

11-13-17 7-CN (Rev. 16) Amend. 1 Page 3-7



Par. 163

163  Warehouse Receipt Requirements (Continued)

L Producer-ldentified Cotton

11-13-17

Warehouse receipts that show cotton was received by the warehouse from the producer may
be accepted for obtaining a loan or LDP if all other requirements in this paragraph are met.

Warehouse receipts that show cotton was received by the warehouse from anyone other than
the producer or the producer’s agent, including bearer and blank entries, can only be accepted
for purposes of obtaining a loan or LDP if both of the following are applicable:

e all other requirements in this paragraph are met
e the producer provides a gin tag list prepared by the ginner that shows the cotton
represented by the presented receipts were ginned for the producer or for the account of

the producer.

Note: Entries that show cotton received from someone other than the producer, but is for
the account of the producer, is identified with the producer.

Example: If the warehouse showed the cotton was received from “ABC gin for the account
of John Doe”, the receipt is identified with the producer.
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Par. 164
164  Statement of Charges Attached to Warehouse Receipts

A Applicability
A separate statement of charges or bill that is not part of the warehouse receipt, but is attached

to or submitted with the warehouse receipt, that indicates charges normally associated with
handling the commodity represented by the warehouse receipt will:

e be considered an offset amount
e not be considered a lien.

Note: Statement of charges or bills must be signed by the producer.

Charges approved for offset without written DAFP concurrence are:

e gin-related charges including, handling, storage, drying, cleaning, ginning, in and out
charges, transportation to and from the gin, marketing services, and classing charges that
may be billed by the gin or warehouse

e loan clerk service or marketing fees.

Charges not listed must be submitted to DAFP for concurrence before they can be offset.

Charges that may not be offset from loan proceeds include:

e warehouse receiving or load-out charges
e any warchouse storage charges.

If an offset applies, do not disburse the loan unless the lien holder agrees to the offset by

checking item 5 C on CCC-679. Ifitem 5 (a) or (b) is checked, advise the producer that the
loan will not be approved or disbursed.
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Par. 164

164  Statement of Charges Attached to Warehouse Receipts (Continued)

B

11-13-17

Handling as an Offset

The amount of applicable charges shown on the statement of charges or bill will be considered
an offset.

County Offices will record the applicable charges on CCC-679 by doing either of the
following:

¢ adding the total dollar amount of the charges shown on the statement of charges to any
CCC, FSA, or other Government agency debt

¢ modifying the sentence in lienholder’s block, item (c), to add language that states whose
charges are being offset without specifying the type or amount of the charges.

Notes: If the loan is approved, the amount of applicable charges shown on the statement of
charges or bill will be handled as an offset for an alternate payee.

Seelsubparagraph 124 |E for an example of CCC-679.
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Par. 165
165 Electronic Warehouse Recelpts

A Definition of EWR

EWR means an electronic file in a central filing system that has been identified to an EWR
holder and contains warehouse receipt information relative to a bale of cotton.

Notes: EWR’s are issued:
e only by licensed cotton warehouse operators

e by transmitting all necessary information to an approved provider who maintains
EWR’s in a central filing system.

See Part 9 for cotton warehouse receipt processing.
B Definition of Central Filing System

Central filing system means an electronic computer system operated and maintained by an
approved provider where information relating to EWR’s is recorded.

C Definition of Approved Providers

[7 CFR 1427.17] Approved provider means providers that enter into a user agreement with
CCC that ensures:

e EWR’s are maintained in a secure central filing system
e all EWR data is in a format that meets MAL and LDP program requirements.

D Definition of EWR Holders

EWR holder means individuals or entities in possession, in fact or by operation of law, of
EWR and by extension, of the cotton, represented thereby.
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Par. 166

Classification Data

A

11-13-17

AMS Classed
All cotton tendered for loan must be classed by an AMS classing office.

See Exhibit 12| for an explanation of the codes used by AMS in its Universal Classification
Data Format.

Acceptable Classification Data

The only AMS classification data acceptable for processing a loan and LDP application is
classification information downloaded according to according to paragraph 341.

Sampling

Only 1 sample per bale is to be drawn and sent to the AMS classing office; however, if 2 or

more samples are submitted by error or for another reason, use the classification that has the

lower loan rate.

Reclassification

When cotton is reclassed, the loan rate or the LDP rate is based on:

e the original classification information if the reclassing occurs after the loan or LDP
bales have been downloaded according to paragraph 341, regardless of whether the

reclassification would result in a higher or lower loan or LDP value

e the reclassification information if such information is available before the loan or LDP
bales have been downloaded, according to paragraph 341.

If loan cotton is forfeited, the loan is not corrected if the cotton had been reclassed. Cotton is
cataloged for sale by CCC based on the reclassing information.

Two-Sided Bales

Two-sided bales (Code 75) may be pledged for loan using the lower side if the bale is not
mixed-packed.
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Par. 167
167  Preprocessed Bale Data

A Purpose

All loans are based on data stored in COPS. The use of manual data entry directly into CLPS
will only be allowed by using a system password issued by the State Office. This will:

e require all loan data to be downloaded using COPS

e support the validation of duplicate benefits and data errors before the loan or LDP is
disbursed.

Exhibit 13|provides 2 formats for preparing bale data files. These are the “extended” format
and the “abbreviated” format. Either format may be used for loans.

Loans may be disbursed only if both of the following are available from COPS:

e EWR for which CCC is the current holder
e AMS classing records.

B Data Received by E-Mail
Preprocessed bale data can be accepted by e-mail. County Offices must save the electronic

data in a local share drive by crop year according to the instructions listed in the chart and
follow 16-PS for processing loans using the electronic data files.

Step Action

1 Select the assigned share drive for the service center, the S: or F: drive.

2 Create a folder labeled “FSA Cotton Bale Data”

3 Create a subfolder under “FSA Cotton Bale Data” and label it “Cotton CY
EXXXX” with “XXXX” representing the 4-digit crop year.

4 Create a subfolder under the “Cotton CY XXXX” for each gin from which cotton
bale data files are received to be labeled, “(Name of Gin) CY XXXX”

5 Then create a subfolder for each applicable producer/legal entity since more than
one file may be received.

Note: County Offices must not store cotton bale data on a hard drive or a personal drive
The purpose of saving to a share drive is to allow more than one County Office user
access to the file.
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Par. 167

167  Preprocessed Bale Data (Continued)

C

11-13-17

Determining Date Documents Received

“Date Documents Received” and “Date Signed Documents Received” are two different
terms with different purposes.

The definition of “date documents received”, if both documents are not submitted on the same
day, is the later date when a County Office receives:

e the CCC Cotton A-5 with all of the required signatures
e the bale list.

If the date the bale list is a determining factor for establishing the “date documents received”,
then use the date the bale list was received either electronically or by a paper list. The “date
documents received” is used for credit storage purposes.

“Date Signed Documents Received” is the date when all of the required documents as listed in
paragraph 181/ have been submitted for a loan request. The “date signed documents received”
is used for prompt pay purposes.

Notes: If a loan applicant is delinquent in signing CCC-Cotton A, amend the “date signed
documents received” in CLPS to no earlier than 15 calendar days from the date the
applicant was notified that the note and security agreement are available for
endorsement according to subparagraph 14/A.

See|paragraph 291| for LDP requirements related to “date documents received”.
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Par. 168
168 Loan Rates for Ginned Cotton

A Upland Cotton
Base Loan Rate

[7 CFR 1427.1(b)] [7 CFR 1427.8(a)] Upland cotton loan rates are the base quality rate for
SLM 1-1/16 adjusted for premiums and discounts, and not adjusted for location.

Premiums and Discounts
Use the following exhibits to adjust base loan rate for the applicable premiums and discounts:

[Exhibit 5l for grade, leaf, and staple length
Mfor extraneous matter

Exhlblt 7 |for uniformity

[Exhibit 8 for strength

Exhlblt 9|for micronaire.

CCC does not provide a loan on a bale unless its computed loan rate is greater than zero.

B ELS Cotton
Schedule of Loan Rates
See[Exhibit 10 for the schedule of loan rates for all locations by grade and staple length.
Discounts
ee[Exhibit 11 for discounts for micronaire and extraneous matter.

CCC does not provide a loan on a bale unless its computed loan rate is greater than zero.
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Par. 169
169 Loan Service Fee

A Service Charges

[7 CFR 1427.13] Service charges will be assessed on all loans disbursed. The service fee
will be the smaller of the following:

o 5 of 1 percent (.005) times the gross loan amount
e $7.50 per loan plus 90 cents for each bale pledged.

This amount will be withheld from the loan amount.

Note: If multiple loans are made for County Office convenience, the $7.50 fee is charged on
the initial loan only but the 90 cents/bale fee applies to all bales. Follow 16-PS to
reduce the $7.50 fee on multiple loans.

170  Allowable and Nonallowable Loan Charges

A Allowable Deductions

Allowable deductions from the gross loan amount are those for:

nonrefundable loan service charges, according tolparagraph 169 |
cotton clerk fee, according to 14-CN
upland cotton research and promotion assessment, according tq paragraph 171 |

graduated payment reductions, according to paragraph 32

B Nonallowable Deductions

Nonallowable deductions from the gross cotton loan amount are any unpaid warehouse:

e storage charges
e receiving charges, which may include charges for new ties.

If a statutory lien exists on the cotton, such as a State lien for boll weevil eradication, or a
labor lien such as ginning charges that have statutory standing, and lien waivers are:

e not received, do not disburse the loan
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Par. 170
170  Allowable and Nonallowable Loan Charges (Continued)

B Nonallowable Deductions (Continued)

e received and checked CCC-679, Item 5 (b), disburse loan proceeds without any offsets
jointly to all lienholders and producers

Note: In such case the following fees, if requested for offset, must not be deducted from
loan proceeds:

e ¢inning or other fees requested for payment by producer
e marketing fees assessed by loan clerks.

e received and checked CCC-679, Item 5 (c), disburse loan proceeds, less the specifically
approved offset charges, jointly to all lienholders and producers.

Note: Cotton clerk fees are an allowable deduction from the gross loan amount.
171  Research and Promotion Fees
A Fee and Computation
[7 CFR 1427.13(d)] Research and promotion fees paid to the Cotton Board are deducted
from upland cotton (not ELS) loan proceeds. This fee is centrally collected and remitted to

the Cotton Board from Kansas City. The amount of the fee is shown on:

e (CCC-Cotton A
e (CCC-881, item 7d.

CMA’s and LSA’s that provide loans deduct this fee from loan proceeds and pay the Cotton
Board directly rather than payment collection through Kansas City.

Compute upland cotton loan research and promotion fees as follows:
charge $1 per bale, plus a supplemental assessment of 0.5 (.005) percent of the total loan

value of the cotton, before deducting charges determined according to kubparagraph 163|1 for
providing new bale ties.

172-180 (Reserved)
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Par. 181

Section 2 Loanmaking, Ginned Cotton

181  Required Forms and Documentation Before Processing the Loan

A Eligibility

[7 CFR 1427.5] The eligibility requirements for the producer and cotton will be determined
according to Part 2 before processing loans.

B Required Forms and Documentation

When a producer requests a

according to

regular cotton loan, the producer will complete CCC Cotton A-5
and provide:

e alist of the bales, either a paper list or an electronic pre-processed bale file

e acceptable warehouse receipts according to [paragraph 163

Note: Cotton warehouse receipts must be held by CCC (EWR’s must be
“downloaded”) for all loans repaid by cash.

e acceptable classification data according to paragraph 166 |

e AD-1026 according to 6-CP

e BI certification, when requested by COC, according to |subparagraph 103| C

e (CCC-10, according to subparagraph E

e CCC-679, when applicable, according to subparagraph 124/D

e (CCC-941 for the producers and all interest holders in a legal entity according to 5-PL

CCC-902 according to 5-PL.

Note: CCC-902 is required for foreign person determination on both loans and LDP’s.

11-13-17
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Par. 181

181 Required Forms and Documentation Before Processing the Loan (Continued)

C

11-13-17

Loan Requests Submitted Electronically

Producers may submit loan and LDP application forms electronically if the applicant has
received access under the eAuthentication system. See paragraph 4]for the web site.

The date and time of the electronic transmission will be considered the date and time of
receipt by FSA.

UCC-1 Not Required

The filing of UCC-1 by County Offices is not required for warehouse-stored upland cotton
loans because CCC’s security interest has been perfected because CCC holds the warehouse
receipts (see pubparagraph 124 A).
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Par. 181

181 Required Forms and Documentation Before Processing the Loan (Continued)

E Completing CCC-10’s and Applicability

11-13-17

Producers applying for CCC or FSA loans at USDA Service Centers are required to provide
specific information on CCC-10. CCC-10:

e serves as CCC’s or FSA’s notice of intent to perfect its security interest
¢ identifies an individual’s name applicable to the laws in the specific State

Notes: The standards for an individual name will be specified by the State. If the
2010 amendments to UCC Article 9 have:

e been adopted, State Offices will contact their regional attorney for the standard
adopted in their State

e not been adopted, the regional attorney will provide guidance on the specific
naming standards to follow for an individual.

e identifies for an entity, the type and location of the entity

e identifies the jurisdiction in which CCC will perform lien searches according to State law
and advice of the regional attorney

e authorizes CCC or FSA to file financing statements before executing a security agreement

e is applicable to warehouse loans to identify the jurisdiction in which to perform lien
searches.
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Par. 181

181 Required Forms and Documentation Before Processing the Loan (Continued)

F Completing CCC-10’s and Obtaining Authorization

County Offices will obtain CCC-10 and signatures as follows:

if CCC-10 is not already filed, obtain a signed CCC-10
ensure that producers understand that:
e applicable collateral for loans is not described on CCC-10

e (CCC-10 remains in effect until the producer notifies CCC or FSA of any changes by
filling out a new CCC-10 or State laws change requiring a new CCC-10

Example: Naming standards for filing security documents in a particular State
change.

e for UCC-1’s filed manually that require the debtor’s signature, CCC requires CCC-10
to identify the jurisdiction in which to perform lien searches

for:

e corporations, limited partnerships, and limited liability corporations, the person
authorized to sign for the entity is required to sign according to 1-CM

e cstates, the executor is required to sign according to 1-CM

e general partnerships and joint ventures, all partners signatures are required, unless an
individual is authorized to act on behalf of the general partnership that binds all
members according to 1-CM

e trusts, the trustee or trustees are required to sign according to 1-CM

allow spouses to sign CCC-10 for each other only as allowed according to 1-CM

gather data and signatures about spouses where spousal information is required by State
law according to the regional attorney

if applicable, provide a copy of CCC-10 to other County Offices in which the producer is
active.

File CCC-10’s in alphabetical order in folders labeled, “PSLF-3-d-2 Financing Statements”
according to the 32-AS Supplement.

11-13-17
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Par. 181
181 Required Forms and Documentation Before Processing the Loan (Continued)

G Instructions for Preparing CCC-10’s

CCC-10 is available for download by FSA employees from the FSA Intranet at
http://intranet.fsa.usda.gov/fsa, CLICK “FFAS Employee Forms/Publications Site”.

County Offices will prepare CCC-10 according to the following.

Item | Instructions
Part A - Introduction
| Ensure that the producer understands the statements in this part.
Part B - Representation of Undersigned
1 |CHECK () box for:

e individual, if the producer conducts a farming operation as an individual

e organization or entity, if the producer conducts a farming operation as an
organization or entity.

2 |Ifbox initem I is checked for:

¢ individual, enter the complete applicable SSN or TIN
e organization or entity, enter the complete applicable TIN.
3 If box in item 1 is checked for:

¢ individual, enter the naming standard according to State law, or if the 2010
amendments to UCC Article 9 have not been adopted, the naming standard to
use according to the regional attorney

e organization or entity, enter the full legal name of the organization or entity as
filed with the State and provided on the organization charter or legal
documents establishing the entity.

Note: This is the name that will be used on UCC forms.

4  |Ifbox 1 is checked for individual, enter the naming standard according to State
law, or if the 2010 amendments to UCC Article 9 have not been adopted, the
naming standard according to the regional attorney, for spouse.

Notes: This is the name that will be used on UCC forms for additional debtors.

If spouse has an interest in the commodity, the spouse must complete a
separate CCC-10.

5 |Ifbox in item 1 is checked for individual, enter the name of the State and county of
producer’s primary residence. Unless otherwise advised by OGC, this is where to
file UCC-1’s and perform lien searches.
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Par. 181

181 Required Forms and Documentation Before Processing the Loan (Continued)

G Instructions for Preparing CCC-10’s (Continued)

11-13-17

ltem

Instructions

6

If box in item 1 is checked for organization or entity, enter the type of organization
or entity. Acceptable types are corporations, general or limited partnerships,
limited liability companies, and trusts. An informal joint operation or venture is
not a legal entity.

Note: Members of informal joint operations or ventures are treated as individuals
and must complete individual CCC-10’s.

If organization or entity is registered, it must be organized under the law of a
single State and must be displayed in a State public record as being organized. If
the organization or entity is registered, enter the State in which the organization or
entity was created and is registered. Unless otherwise advised by OGC, this is
where to file UCC-1’s and to perform lien searches.

If organization or entity is not registered, enter the State where the place of
business is located or where the organization or entity conducts its affairs. Unless
otherwise advised by OGC, this is where to file UCC-1’s and to perform lien
searches.

Part C - Authorization to File

Ensure that the producer understands the statement in item 9.

Note: Authorization to sign for another individual, organization, or entity must
be on file in the FSA office for the signature to be valid.

10A-
10F

If item 1, “individual” was checked (v"), the individual identified in item 3 will
sign their name as entered in item 3 and, if applicable, a suffix, in item 10A. An
individual signing in a representative capacity will also sign their name in

item 10A, followed by their title/relationship in item 10B. The date of signature
will be entered in item 10C.

The individual identified in item 4 will sign their name as entered in item 4, and if
applicable, a suffix in item 10D. An individual signing in a representative capacity
will also sign their name in item 10D, followed by their title/relationship in

item 10E. The date of signature will be entered in item 10F.

11A-
11F

If item 1, “organization or entity” was checked (v), enter the legal name of the
organization or entity in item 11A. The individual authorized to sign for the
organization or entity will also sign their name in item 11A, and include their
title/relationship in item 11B. The date of signature will be entered in item 11C.

Example: Item 11A, Hobbitt Farms, John H. Smith
Item 11B, Partner”

If an additional signature is required for an organization or entity, that additional
individual will sign in item 11D. Their title/relationship must be entered in
item 11E, and the date in item 11F.
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Par. 181
181 Required Forms and Documentation Before Processing the Loan (Continued)

H Example of CCC-10

The following is an example of a completed CCC-10.

This form is available electronically. OMB Control No. 0560-0215
OMB Expiration Date: 06/30/2018

ccc-10 U.S. DEPARTMENT OF AGRICULTURE

(11-13-17) Commodity Credit Corporation

Farm Service Agency
REPRESENTATIONS FOR COMMODITY CREDIT CORPORATION OR FARM SERVICE AGENCY LOANS AND
AUTHORIZATION TO FILE A FINANCING STATEMENT AND RELATED DOCUMENTS

NOTE: The Folfowing statement is made in accordance with the Privacy Act of 1974 (5 U 5.C. 552a - as amended). The authority for requesting the information identified on this form is 7 CFR
Part 761, 7 CFR Part 1436, the Commodity Credit Corporation Charter Act (15 U S.C. 714 et seq.), the Consclidated Farm and Rural Devefopment Act (7 U 5.C. 1921 et seq.), and the
Agricuffural Act of 2014 (Pub. L 113-78). The information wiff be used fo determine efigibility to participate in and receive benefifs under a CCC or FSA foan program through
documentation of producer acknowledgenrent of, and agreement to, the terms and conditions of CCC's or FSA‘s notice of infent to protect s secwrity interest, identification of debtor or
entity, and authorization for CCC or FSA fo file financing staternents before execuling a security agreement. The information collected on this form may be disclosed fo ofher Federal,
Sfate, Local government agencres, Tribail agencies, and nongovernmental entities that have been authorized access to the information by statute or regulation and/or as described i
applicable Roufine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File (Avtomated) and USDAFSA-14, Applicant/Borrower. Providing the requested
information is voluntary. However, faifure tofurnish the requested will resultin a of fy to in and receive benefits under a CCC or FSA foan
program.

According to the Paperwork Reduction Act of 1995, an agency may not onduct or sponsor, and a person is not required fo respond to, & colfection of information unless it displays a valid
OMB controf number. The valid OMB controf number for this information colfection is G860-0218. The time required to complefe this information colfection is estimated to average 5
mimetes per response, including the fime for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the
colfection of information. The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be applicable to the information provided. RETURN THIS COMPLETED
FORM TO YOUR COUNTY FSA OFFICE.

The undersigned is an applicant for a loan from the Commedity Credit Corporation (CCC) or the Farm Service Agency (FSA), or is currently indebted to
CCC or FSA on account of loans previously made or will encumber, pledge or mortgage property to CCC or FSA to secure payment of a loan made or
to be made by CCC or FSA. The undersigned understands that CCC or FSA will take or has taken a security interest in collateral to secure the
payment of any loan made or to be made, that CCC or FSA will file or has filed a financing statement or an amended financing statement to perfect its
security interest in such collateral, that the information provided in this instrument will affect the contents of the financing statement or any amended
financing statement and where it will be filed and that CCC or FSA will rely upon this information provided by the undersigned. For warehouse-stored
CCC marketing assistance loans, | understand that a financing statement will not be filed but this form is necessary to establish the jurisdiction in which
a lien search will be conducted. Further, the undersigned understands that CCC or FSA will continue to use this information for any future loans to be
made to the undersigned until the undersigned notifies CCC or FSA of any changes. The undersigned agrees to immediately notify CCC or FSA of
any changes in this information

PART B - REPRESENTATION OF UNDERSIGNED

1. Type of Undersigned: |X| Individual 2. Social Security Number or Tax Identification Number (9 Digits)
[] ©rganization or Entity 111-xx-77xx
3. Undersigned's Full Legal Name 4. Spouse’s Full Legal Name
John Roscoe Smith, Jr. Anita LeAnne Baxter Smith
5. State and County of Primary Residence if Undersigned is an 6. If Undersigned is an Organization or Entity, Specify the Type of
Individual Organization or Entity
New Jersey, Adams County

7. If undersigned’s organization or entity is a registered organization or entity, specify the state in which the organization or entity was created.

8. If undersigned's organization is a non-registered organization or entity, specify the state where the place of business is located or where the
organization or entity conducts its affairs.

|[PART C — AUTHORIZATION TO FILE

9, The undersigned authorizes CCC or FSA to file a financing statement under the name of the undersigned for collateral to be
described in the financing statement and security agreement at any time following the date that this instrument is signed. By
signing below, I give CCC or FSA permission to file a financing statement prior to the execution of the security agreement,
as well as to file amendments and continuations of the financing statement thereafter.

I authorize CCC to enter on the financing statement a broader description of the collateral used to secure a CCC marketing
assistance loan than the description on the applicable security agreement.

10A. Signature of Individual in Item 3 (By) 10B. Title/Relationship of the Individual Signing in the 10C. Date (MM-DD-YYYY)
Representative Capacity
Self 07-18-2016
10D. Signature of Individual in Item 4 (By) 10E. Title/Relationship of the Individual Signing in the 10F. Date (MM-DD-YYYY)
Representative Capacity
Self 07-18-2016

11A. Signature for Organization or Entity in ltem 3 (By) 11B. Title/Relationship of the Individual Signing in the 11C. Date (MM-DD-YYYY)
Representative Capacity

11D. Signature for Organization or Entity in Item 3 (By) 11E. Title/Relationship of the Individual Signing in the 11F. Date (MM-DD-YYYY)
Representative Capacity

I aGeoraance with Federal il rights law and U.S. Department of Agricuiiure (USDA) civil rights regulations and policies, the USDA, its Agencies, offices, and empioyees, and instiutions paricpaling in or agministering USDA Grograms are
proibited from dissriminating based on race, Golor, national origin, religion, sex, gender idenfily (Including gendier expression), sexual oriertation, disabilly, age, marital status, family/parental status, Income cerived from & public assistance
program, political beliefs, or reprisal or retaliation for prior ol righs adlivity, in any program or acliully conducted o funded by USDA (nof ail bases aoply {0 all programs). Remedies and complain filng Geadlines vary by program or inaiden

Persons with clisabilites who require affemative means of communication for program Information (2.0, Braill, lerge print, audiotape, American Sign Language, efc.) should contact the responsible Agency or USDA's TARGET Genter at (202)
720-2600 (voice anal TTY) O contact USDA thiough the Federal Relay Service af (800) 877-8330. Additionally, program information may be made avaiiable In fanguages other than English

To file & program discrimination complaint, compiete the USDA Program Discriminefion Compiaint Form, AD-3027, fourd Oniing &t hitp:/www. ascr. usca. gowsompiaint_filng._cust ktmi and at any USDA office or write & ietter actiressed 10
USDA and provide inthe letier al of the information requested nthe jorm. To request a acpy of he complaint form, call (866) 632-0002. Submit your completed form or letler o USDA by (1) maif. U. 5. Department of Agrisulture Office of the
Assistant Secretary for Civil Rights 1400 Avenue, SW , D.C. ), (2) Fx (202) 690-7442; or (3) email: program. intake@usca gov. USDA is an equal opportunity provider, employer, and fender.
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Par. 182
182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet

A General Information
CCC Cotton A-5 will be completed to serve as a source document for preparing cotton loans.
A second-party review of eligibility and the loan application will be performed before
disbursement and will be recorded by the second-party by initialing and dating CCC Cotton
A-5.

B Completing CCC Cotton A-5

Complete CCC Cotton A-5 according to this table.

Item Instructions
A,B
Part A
1A Enter the contact producer’s name and address, including zip code, and only
the last 4 digits of the contact producer’s tax ID number.
1B Enter the percentage crop share of the contact producer.

2A,B Enter the name and address, including zip code, and the last 4 digits of the
and 3A, B | tax ID number of other producers associated with this loan.

4 Enter the farm number(s) where the cotton was produced.
5 Enter the gin code where ginned.
6 Enter the number of warehouse receipts to which CCC-Cotton A-5 applies.
7 Enter the date (MM-DD-YY YY) on which the last of the required
documents (including the date of uploading of EWR’s) was received by
CCC.
8 Enter the date (MM-DD-YYYY) the loan application was received by CCC.
9 Leave blank or use for the file sequence number of the loan.
Part B
10A The contact producer/representative enters signature.
10B If applicable, the producer representative enters title or relationship.

10C Enter the date (MM-DD-YYYY) of signature in item 10A.
11-13 Check the appropriate box based on the information provided by the
producer and County Office records.
14 Enter the name and address of lienholder, if applicable.
Part C
15 A-D | CCC representative signs, enters title, and stamps or enters date
(MM-DD-YYYY) and checks whether loan is approved or disapproved.
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182

11-13-17

Par. 182

Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

B Completing CCC Cotton A-5 (Continued)

This form Is available electronically.
CCC Cotton A-5 U.S. DEPARTMENT OF AGRICULTURE A. COUNTY OFFICE MAME AND ADDRESS B. CROP YEAR
(09-08-16) Commedity Credit Corporation

STATEMENT OF ELIGIBILITY AND
INFORMATION WORKSHEET

ol it a:.x,wddrme with the Pma;; Act .)( 1974 (5 USC 5528 - a5
& Agrici

NOTE:

ticn identified arr s form s 7 CFR Part
it !

wEshed information & voluntary. However, failune to fumish the equested mfarmation wil resut in &

ivefits ur.u’t_r a CCC cotfar o progranm.

irr gl receive

.I.-’.lru .lr forrnalion ool L] ot from the Papen spectiod ur e Agrcollural Act of 2004 (Pub. L 113-70, Tilke |, Subllle F, Adimnnstrabion). The provismons of
e crinvingl end civil fraud, privecy, and other statutes may be aoplicabls i the infarmabion privided, RETURN THIS COMF'.I'.EI'H) FORM TO YOUR COUNTY FSA OFFICE.

PART A - ELIGIBILITY AND RELATED INFORMATION

1A. Contact Producer's Name and Address 1B. Crop Share 4. Farm Number{s) Where Cotton Was Produced
%
5. Gin Code
2A. Other Producer's Mame and Address 2B. Crop Share 6. Mo. of Warehouze Receipts
%
7. Date Last of Required D Received (MM-DO-YY YY)
3A. Other Producer's Name and Address 3B. Crop Share 8. Date Application Received (MM-00-y¥ YY)
%
9. File Name

PART B - CERTIFICATION
The undersigned producer(s) (“Producer”) requesiy a Commudily Credit Corporation (CCC) Ioan on the colton referenced in Itemy 4-6 and identified on a baley
list separately provided. The Producer(s) certifles regarding the cotton te be pledged as collateral for this loan, that the producer: (I} has and will retain,
bengficial inferest in it until satisfaction of any loan obligation, (2) will provide CCC warehouse receipts for the cotton loan collateral, (3) shall not enter into any
option te purchase agreement that requires the Producer to pledge the cotton te CCC as collateral for this lean, (4) had risk in the production of the cotton, and
(5) has not been convicted of a controlled e violation according to 1-CM,

10A. Contact Producer's Signature (By) 10B. Title/Relationship (of the individual signing in the 10C. Date (MM-O0-YYYY)
Representative Capacity)

ITEM MN/A YES NO ITEM YEE | NO

11. Did operator separate landiord's bales? 13. Is the loan quantity reascnable based on County committee

Maximum established yield?

12. Is there a lien on the crop?
14. Ifthe answer to ltem 12 is "YES", enter the name and address of lienholder(s):

PART C - CCC APPRD\«I’AL (FOR CCC USE ONLY)

154, Si of CCC R 15B. Title of CCC Representative 18C. Date 150. Action

(MM-00-YYYY) ] Approved

D Disapproved

16. Remarks:

for progran informalion (e.q, Br
and TTY) ar contact UED,

guage, efc ) should confa\.r
, program iformation m

1) mait U5 Dapar
program intake@usda goy. U
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Par. 182
182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

C Distribution
Distribute CCC Cotton A-5 as follows:

o file the original copy in the County Office
e give the second copy to the cotton clerk
e give the third copy to the producer.
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Par. 183
183  Compression Status

A Definition of Compression Status

Compression status means the density of the bale of cotton. In CLPS, the compression status
of a bale is expressed as an alpha code, called the “compression code”.

B Valid Compression Codes

This table lists valid compression codes that can be entered when processing cotton loans
through:

e CLPS
e cotton warehouse receipt process.

Valid CLPS Code | Valid Cotton PC Code | Code Explanation
Current Production Compression Codes

GS 3 Gin Standard Density Bales

GU 5 Gin Universal Density Bales
Discontinued Compression Codes

F 1 Flat Uncompressed Bales

GH 4 Gin High Density Bales

SD 7 Standard Density Bales

SS 8 Standard Density Short Bales
SU 9 Universal Density Short Bales
WU 6 Warehouse Universal Density Bales

C Loan Eligibility
Virtually all bales are produced based on universal density compression. A universal density
bale measures 55 inches (height) by 21 inches (diameter) by 28 inches (width) and is

compressed to 28 pounds per cubic foot.

EWR’s submitted for loan must indicate a compression code of “3” or “5” to be eligible for
loan. Flat bales are not eligible for loan or LDP.
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Par. 184

184  Producers’ Loan Shares

A

11-13-17

Loan Shares

For loans involving multiple producers, individual producer loan shares must be consistent in
terms of reasonableness with the shares and acres reported on FSA-578.

For more information on:
e acreage reporting and the FSA-578 process, see 2-CP

e questionable or commingled production, see kubparagraph 119 B

¢ recording producer shares during regular loan processing in CLPS, see 16-PS for
additional instructions.
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Par. 185

185  Preparation Codes for CLPS

A Definition of Preparation Codes

Preparation codes indicate:

e who prepared the documents required for the loan
e the method by which the documents were prepared.

B Valid Preparation Codes

This table lists preparation codes. Enter code when processing cotton loans through CLPS.

Preparation Code

Code Explanation

1E Documents were prepared in the County Office using EWR’s.

3E Documents were prepared by a cotton clerk using EWR’s, but
funds were disbursed by the County Office.

4E Documents were prepared and funds were disbursed by a cotton

clerk using EWR’s.

Important:  The correct code must be entered to ensure that National Office loanmaking
reports are accurate.

11-13-17
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Par. 186
186  Regular Loan Processing in CLPS

A Preparation

Verity the following before processing a loan in CLPS:

e cstablished COC yield has been entered
e producer has met all of the eligibility requirements
e a producer profile has been created.

B CLPS Procedure

Process loans according to 16-PS.

Important:  Date loan is approved by CCC must be on or before date of loan disbursement,
and cannot be before all signatures for all producers or authorized agents are
obtained. See subparagraph 167|C for date signed documents received.
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Par. 187

187  Manual Loan Processing

A

When Manual Loans Will Be Prepared

If the CLPS system is inoperable and it is expected to be inoperable for at least 4 workdays
from the time the warehouse receipts and all documents required from the producer for the
loan are presented by the producer or authorized agent for loan, the County Office will contact
the State Office to inform the National Office.

When Not to Manually Prepare a Loan
If the CLPS system is operable or is expected to be operable within 4 workdays of the day the

producer or authorized agent presents the warehouse receipts, do not manually prepare the
loan.

188  Using CCC-Cotton A, Producer’s Note and Security Agreement

A

11-13-17

Description

[7 CFR 1427.1(a)] [7 CFR 1427.2(f)] CCC-Cotton A is a computer-generated form printed
during the CLPS loanmaking procedure used to obtain a producer’s agreement with the note
and security agreement.

Note: If there are more than 3 producers’ signatures required or if there are more payees than
is allowed to be printed on CCC-Cotton A, page 1, additional signature lines will
automatically be printed on a continuing page.

Custody

[7 CFR 1427.17] File original copy of CCC-Cotton A in the loan folder with the warehouse
receipts and other original loan documents in a locked, fireproof file.
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Par. 188
188  Using CCC-Cotton A, Producer’s Note and Security Agreement (Continued)

C Distribution
Distribute CCC-Cotton A as follows:

e file the original in locked, fireproof files
o file the County Office copy in the producer’s loan folder for use entering data in CLPS

e give the producer 1 copy, along with CCC-601 (m.
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Par. 189

189  Using CCC-Cotton A-1, Schedule of Pledged Cotton

A Description

CCC-Cotton A-1 is a computer-generated form printed during the CLPS loanmaking
procedure.

Page of (See CCC-801 for Privacy Act Statement)
CCC-Cofton A-1 U.S. DEPARTMENT OF AGRICULTURE ST. & CO. CODE CROP YEAR/COMMODITY
(03-30-17) Commodity Credit Corporation 13-033 2017 / UP

LOAN NO. DISBURSEMENT DATE
20031 09/04/2017
SCHEDULE OF PLEDGED COTTON i
MNAME OF CONTACT PRODUCER WAREHOUSE CODE GIN CODE
130308 12000
COMFRESS/PD STATUS DATE DOCS/RECPTS REC. TARE
Gu 09/04/2017 4
Al B. C. D. E. F. G. H.
STORAGE GRADE, STRENGTH LEAF NET LOAN RATE AMOUNT
WHESE. RECEIPT NO. START DATE STAPLE, AND AND WEIGHT {CENTS) (DOLLARS)
{MUMERICAL) (MM-DD-YYYY) AND MIKE UNIFORMITY OTHER
1201401 07/01/2017 23 34 45 30.5 BZ2.0 1 11 4e7 46.25 $215.99
1201402 07/01/2017 23 34 45 30.5 BZ2.0 1 11 485 46.25 $215.06
1201403 07/01/2017 23 34 45 30.5 BZ2.0 1 11 462 46.25 $213.68
1201404 07/01/2017 23 34 45 0.5 B8zZ.0 i B 486 46.25 $224.78
1201405 07/01/2017 23 34 45 0.5 B8zZ.0 i B 488 46.25 $225.70
1201406 07/01/2017 23 34 45 0.5 B8zZ.0 i B 510 46.25 $235.88
1201407 07/01/2017 23 34 45 30.5 B82.0 1 11 476 4a.25 $220.15
1201408 07/01/2017 23 34 45 30.5 BZ2.0 1 11 498 46.25 $230.33
1201409 07/01/2017 23 34 45 30.5 BZ2.0 1 11 484 46.25 $223.85
1201410 07/01/2017 23 34 45 30.5 BZ2.0 1 11 481 46.25 $222.45
TOTAL NET WT. 4,817 TOTAL AMOUNT: $2,227.88
namm‘am:s uw'fh Federal civil nghts faw.endUS Deparfmento(ﬂgm:un‘um {USDAJ Giv]’f nghts regulations and policies, the USDA, its Agencies, offices, and employees, and
g in or i UsDA are profil o from bazed on race, color, national origin, religion, sex, gender identily (including gender
, sexual onantati disabilify, age, marital status, famrlymemnbaf status, income denved from a public as.:tatance progran, pom‘al'be(m(s ormpnsa-rormtahafaon fo{;mnr
c.mfnghts admfy in any program or activity conducted or funded by L'SDA (nof all bases apply to all p and plairdt filimg f vary by prog. or

Fersons with disabilities who require ive means of ication for ion (e.g., Braille, large print, i i Sign L efc.) should contact

the responsible Agency or USDA's TARGET Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay Service at (800) 877-8339. Additionally, program

information may be made available in languages other than English.

To file a irrnirrati i te the USDA Program Dizcrimination Complaint Form, AD-3027, found onfine at

httpffaww aser usda. goveomplaint_filing cust btml and at any USDA office or write a letter addreszed fo USDA and provide in the leffer alf of the information requested in the form.

To request a copy of the complaint form, call (866) 632-9992. Submit your completed form or letter to USDA by: (1) mail: U.5. Departrment of Agricuffure Office of the Assistant

Sm!ulalyfo{(?wrl’ﬂrgh(s 1400 Independence Avenue, SW Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email: program.intake@usda.gov. USDA is an equal

P A T} , and lender.

11-13-17
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Par. 190
190  Loan Document Retention and Distribution

A Distribution to the Producer
The contact producer should receive a copy of the following:

CCC-601 or, if applicable, CCC-601 ELS Appendix

signed CCC-Cotton A

CCC-Cotton A-1

CCC-Cotton A-5 or CCC-877

transaction summary report generated by CLPS, if applicable
Producer’s Disbursement Transaction statement

other documents signed by the producer for this loan.

B Documents for Filing in Locked, Fireproof Box
File the following in a fireproof locked box until the loan has been repaid or matures:
e original CCC-Cotton A and CCC-Cotton A Continuation, if applicable
e original Transaction Summary Report, if applicable
e original CCC Cotton A-1.
C Documents for Loan Folder
File the following documents in the loan folder:

e copies of the following:

e signed and approved CCC-Cotton A and signed CCC-Cotton A Continuation, if
applicable

e Transaction Summary Report, if applicable
e CCC-Cotton A-1, CCC-Cotton A-5, and CCC-877, as applicable
e original Producer’s Disbursement Transaction statement

e all printouts as may be specified in 16-PS, including production verification, bale lists, and
bale recaps

e other documents signed by the producer about this loan.

191-196 (Reserved)
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Par. 197
Section 3~ 1.0an Repayments, Ginned Cotton

197  Basic Provisions and Documentation Requirements for Redemptions

A

11-13-17

Upland Cotton Repayments

[7 CFR 1427.19] A producer or agent designated on CCC-605 may repay the loan amount
for 1 or more bales of upland cotton pledged as collateral for a loan at a level that is the lesser
of the following:

e loan principal, plus interest that accrued on the loan principal during the loan period, plus
any compression and reconcentration charges that were previously paid by CCC

e AWP, as determined by CCC and in effect on the day the repayment is received in the
County Office, adjusted for location, quality, and allowable CCA and/or FCA, multiplied
times the net bale weight, plus any compression charges that were previously paid by
CCC, minus warehouse storage charges according to paragraph 198

Note: AWP cannot be adjusted by discounts and CCA to a value less than zero.
See the following paragraphs:

o [22lto determine AWP and CCA and/or FCA in effect
e [198 for instructions on how upland cotton cash loan repayments are calculated
e [204] for accepting CCC-605’s.

See the following subparagraphs:

J C for grades to which FCA applies
e [27]A for grades of cotton for which CCA is applicable.

Notes: When:

e CCA is applicable and in effect, CCA is subtracted from AWP to calculate the
loan repayment rate

e FCA is applicable, FCA is subtracted from AWP to calculate the loan
repayment rate.

Producers may repay the loan amount for bales after the loan has matured, if the receipts have
not been released and the forfeiture has not been processed, by repaying the loan principal
plus interest that accrued on the loan principal during the loan period, plus any compression
and reconcentration charges that were previously paid by CCC. After maturity these loans
cannot be repaid at AWP.
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Par. 197
197  Basic Provisions and Documentation Requirements for Redemptions (Continued)

B ELS Cotton
[7 CFR 1427.19(c)(2)] A producer may repay the loan amount for 1 or more bales of ELS
cotton pledged as collateral for a loan by repaying the loan amount and charges, plus interest,
determined for these bales.

C Payment Limitation Provisions
[7 CFR 1400] See for payment limitation provisions.

D Using CCC-697
The repayment rate for an upland cotton loan cannot be “locked-in” using CCC-697.

CCC-697 does not apply to cotton because it is intended for use with farm-stored
commodities.
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Par. 197

197  Basic Provisions and Documentation Requirements for Redemptions (Continued)

E Types of Remittances

11-13-17

County Offices may accept the following types of remittances for repayment of a cotton loan:
e cash

e U.S. Treasury check

e postal money order

e check, draft, or money order issued by a bank

e check or draft issued by a person, firm, etc., and certified, guaranteed, or acceptable by the
bank on which it is drawn

e wire transfers according to| subparagraph 209|A and 3-FI

e personal or corporate checks.

STC may require certified or cashier’s checks for cash redemptions of cotton loans when it is
considered necessary to protect CCC’s interest. This requirement may be carried out on 1 of
the following:

¢ an individual county basis

e a Statewide basis

¢ an individual producer or buyer basis if that individual has demonstrated irresponsibility
by issuing a check for repayment that was later dishonored upon deposit.

County Offices will:

e use prudent judgment in releasing loan collateral if an uncertified personal or corporate
check is offered to redeem a loan

e not accept checks that do not conform to proper business practices.
Releasing CCC-Cotton A

County Offices will mark original CCC-Cotton A “PAID” and mail to the contact producer,
but not until 30 calendar days after the last bale applicable to the note has been redeemed.
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Par. 197
197  Basic Provisions and Documentation Requirements for Redemptions (Continued)

G Requirements

A request for redeeming a loan is considered received if all of the following conditions exist
or required items are received by the County Office.

IF the redemption of bales | THEN the following items must be presented at the County

is requested by... Office or conditions that apply...

the producer e CCC-605 does not apply

e sufficient funds are provided

e the requested bales are identified by bale list

e holder ID is known for entity to which bales are to be released.

entity other than producer e CCC-605 authorized entity to redeem
and CCC-605 is presented

Note: If EAD authorizes a different entity, the dispute must
be resolved before redemption occurs.

e sufficient funds are provided
e the requested bales are identified by bale list
e holder ID is known for entity to which bales are to be released.

entity other is e EAD in COPS identifies the entity permitted to redeem the
than producer, | established cotton

CCC-605 is in COPS

not presented, e sufficient funds are provided

and the loan
e the requested bales are identified by bale list

e holder ID is known for entity to which bales are to be released.

is not e redemption request cannot be accepted.
established
in COPS

If 1 or more of these required items is missing, a redemption request has not been received.
The redemption request is considered as having been received at the time of receipt of the last
of the required items.
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198

A Repayments

11-13-17

Par. 198

Upland Cotton Cash | oan Repayments

The following table explains how loan repayment amounts are calculated, on a bale-by-bale
basis, when the loan is repaid during the loan period.

Notes: The term AWP bale value means the AWP, as determined by CCC and in effect on the

day the repayment is received in the County Office, adjusted for location, for quality,
and for allowable CCA when applicable, multiplied times the net bale weight. The
AWP bale value cannot be less than zero.

In all instances the producer is responsible for paying any compression charges

previously paid by CCC.

See paragraph 48 for more information on tariff rates.

The maturity date of each loan is the last day of the 9" calendar month following the
month in which the loan proceeds are disbursed.

IF the AWP bale value is...

THEN in calculating the repayment amount CCC...

below the national loan rate bale
value

will:

reduce the repayment amount by all storage charges (tariff
rate) that accrued from the date all documents required from
the producer for the loan were provided, through the
estimated date the receipts are released by the County Office

waive all:

e reconcentration charges previously paid by CCC
e interest that accrued during the loan.

equal to or above the national
loan rate bale value by less than
the sum of interest and
warehouse storage charges that
accrued during the loan

will reduce the repayment amount by all or some of the
storage charges (tariff rate) that accrued from the date all
documents required from the producer for the loan were
provided, through the estimated date the receipts are released
by the County Office

may waive all or some of the:

e reconcentration charges previously paid by CCC
e interest that accrued during the loan.

above the national loan rate bale
value by as much as or more
than the sum of interest and
storage charges that accrued
during the loan

will not:

provide a credit for any warehouse storage charges

waive any interest or reconcentration charges previously paid
by CCC.
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Par. 199
199  Cash Loan Repayments Through CLPS

A Cash Loan Repayments

Cash Loan Repayments will be processed according to 16-PS.

Outstanding receivables and overdisbursements will be liquidated according to 64-FI.
B Retention of CCC Cotton A-1

When processing cotton loan redemptions CLPS allows the user to print or save
CCC Cotton A-1, which lists bales remaining under that particular loan.

A copy of CCC Cotton A-1 printed at the time of the original loan disbursement is processed
will be retained, but there are no requirements for subsequent copies to be:

e printed at the time a loan redemption is processed, even though this print function is
available

e retained in the loan folder.

Subsequent copies of CCC Cotton A-1 may be discarded by the County Office.
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Par. 200
200 CCC-500M, Loan Repayment Recelpt

A Content and Use of CCC-500M

An overview and example of CCC-500M is provided in 16-PS, paragraph 107, Information
about remittance detail is not provided. County Offices will:

e provide a copy of CCC-500M to the producer
e file a copy of CCC-500M in the producer’s loan file
e provide a copy of CCC-500M to the merchant only if redeemed in the County Office.

Note: CCR’s will be provided an automated receipt.

This table explains the items on CCC-500M that are applicable to cotton loans.

Item Explanation
1 Enter State and county code. ENTER “X” in box if 1 or more CCC-500-1"s are attached.
2 Enter name and address of entity on the loan.
3 Loan number applicable to the bales being redeemed/exchanged with commodity certificates.
4 Crop year applicable to the bales being redeemed/exchanged.
5 Commodity being redeemed/exchanged.
6 Loan type and, if applicable, warehouse code.
7 The total dollar amount required to redeem the bales processed in this redemption/CCE.
8A Total number of pounds of cotton, including the number of bales, being redeemed/exchanged.
8B Total principal amount for the bales redeemed/exchanged.
8C Total amount of interest paid.

Note: When AWP is below the national loan rate, the entire interest amount is waived.

8D Average cost per pound for the bales redeemed/exchanged.

9A Outstanding quantity, shown in pounds, including the number of bales remaining under loan
after this redemption/exchange.

9B Outstanding principal amount remaining after this redemption/CCE.

10 A Warehouse receipt numbers redeemed in this redemption/CCE.

10 B Quantity, in pounds, redeemed in this redemption/CCE.

10 C Applicable loan disbursement date.

10D Date bales were redeemed/exchanged.

I0E e Dollar amount required to repay the bale without storage credit.

e Dollar amount of storage credit applicable to the bale.
10 F and G | Not applicable to cotton loans.

11 A Total dollar amount of storage credit applicable to this redemption/exchange.
11 B and C |Not applicable to cotton loans.

12 Dishonored check notice.

13 The following will be printed, as applicable:
e explanation of the repayment e AWP
e location differential e compression charge, per bale
e estimated receipt release date e total CCA for the repayment.
e total market/CCE gain earned

14 CED will ensure that the box in item 1 is checked, if appropriate, then sign and date.

Signature is only required on CCC-500M and is not required on any attached CCC-500-1"s.
Provide a copy of CCC-500M and CCC-500-1, if applicable, to the following:

e contact producer
e person making redemption/exchange if different than the contact producer
e warehouse where the loan collateral was stored.
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200 CCC-500M, Loan Repayment Receipt (Continued)
B Example of CCC-500M

This is an example of CCC-500M.

Par. 200

CCC-500M U.5. DEPARTMENT OF AGRICULTURE 1. State and County Code
{04-24-15) Commodity Credit Corporation
MARKETING ASSISTANCE LOAN REPAYMENT RECEIPT e
NOTE: Form contains Personally ifi (Pll). FSA of the form is restricted to only the s) to whom the i on the form pertains and authorized FSA
personnel who have 1) the appropriate access and2)a business need to know the information in order to perform their assigned official duties,
4. Name and Address (Tncluding Zip Code) 5. Commodity 6. Type of Loan 7. Disbursement Date 8. Amount Received
(MM-DO-YYYY)
$
9. Redeemed with this Payment: 10. Quistanding Balance After this Payment:
T T e (T — — e Ty P A
(MM-DO-YYYY) Inferest)
$ ] $ $
1. of Collateral Rel d and OL Balance by Bin/Seal Number or Warehouse Receipt Number:
A B. [ D. E. F. G. H. I
A
Bin'Seal Nos)or | Quaniiy Principal nterest Market Denied Unit Cotton Peanut ek aymer
Warehouse Redeemed Paid Repaid Gain Gain Cost Storage Handling J K
Receipt No.(s) Credit Charges Quantity Principal
12 Other:
A. Total Market Gain B. Tolal Waived Interest C. Total Denied Market Gain D. Liguidated Damages
Page 1 of 2
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Par. 200
200 CCC-500M, Loan Repayment Receipt (Continued)

B Example of CCC-500M (Continued)

CCC-500M (04-24-15)

13. DISHONORED CHECK NOTICE
If this check is dishonored, there may be a $25.00 dishonored check fee applicable. Also, there shall be a late payment charge on overdue accounts. This late payment charge will be
applied on a daily basis. The |ate payment charge rate that is applied to the debt shall remain in effect until the debt is setfled. In case of partial payment of overdue amount, the amount
received will be applied first to the accrued late payment charge and then to the overdue amount. The late payment charge shall be expressed as a rate of interest which is charged on
delinquent debts and shall be published in the Federal Register by the Executive Vice President, Commodity Credit Corporation.
14. Remarks
Adjusted World Price; Location Differential: Imvoice Mumber;
Fine Count Adjustment: Coarse Count Adjustment: Compression Charge:
Date Documents Received, Handling Charge:
15. Credit for this it is subject to collection of checks and verification of P 3
COMMODITY CREDIT CORPORATION Date (MM-DD-YYYY)
BY
Thank You for Your Remittance
Page 2 of 2
The U.S, Department of Ag (USDA) prohibits diserimination against its ; and for on the basis of race, color, national origin, age, disabilily, sex, gender
identity, religion, reprisal, and where applicable, political beliefs, marital status, Fsmwel'wparenla!mm sexual arientation, or all or part of an individual's income is derived from any public assistance program,
orp genetic ir or in any program or activily conducted or funded by the Department. mdaﬂmmmbasesmwspm'maﬂmogrmsmmuﬂomn! activities) Persons
mrndasarmes mmmuﬂeapfmmmnmml.mw!maddressbewuﬂyourem ive means of for program ion (e.g., Braille, large print, sudiotape, efc) please

contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). Individuals who are deaf, hard of hearing, or have speech disabilities and wish fo file either an EEO or program complaint, please contact
USDA through the Federal Relay Service at (800) 877-8339 or (800) 845-6136 (in Spanish).

If you wish to file a Civil Rights program inati et Mewoﬁﬁmmmmwmcmmmm found onfine at http:/h ascr.usda.g P _filing_cust.html, or at
any USDA office, or call (866) 632- esszrams:mform Voumeyarsumleaieﬂev g all of the i in the form, Sendyoacmwwam!rumanﬂshymﬂmus
Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, SW., th?mql‘m D.C. 20250-8410, by fax (202) 680-7442 or email af program.intake@usda.gov. USDA is an equal
opportunily provider and employer.
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Par. 201
201 Commodity Certificate Exchanges (CCE)

A Commodity Certificate Exchange (CCE) Authorization
The Consolidated Appropriations Act, Section 740, 2016, amended Section 166 of the Federal
Agriculture Improvement and Reform Act of 1996. Beginning with the 2015 crop year
MAL’s, the Secretary will provide commodity certificates in the same terms and condition as
were in effect for the 2008 crop year for loans.
Note: Commodity certificates are not applicable to crop years 2010 through 2014.

B CCE General Policies and Provisions
CCE’s:
e can be used for:

e redemptions of cotton under a non-recourse loan that have not reached maturity

e immediate redemption on requested loans, also known as turn-around loans

e have the same producer eligibility requirements as a MAL disbursement in
subparagraph 100 A, and [Exhibit 22

e are only applicable when the loan rate exceeds the applicable AWP exchange rate

e apply to ginned upland cotton represented by a warehouse receipt for which CCC is the
holder in which commodity is first placed under a nonrecourse MAL

e expire immediately upon exchange of the outstanding loan collateral
e are calculated using the exchange rate based on:
e AWP in effect on the of day the repayment, adjusted for quality, allowable FCA, times
the net bale weight, plus any compression charges that were previously paid by CCC,

minus the storage charges according to this handbook

e 1-day of storage credit for immediate turn-around loans, if applicable.
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Par. 201
201  Commodity Certificate Exchange (Continued)

B CCE General Policies and Provisions (Continued)
Commodity certificates are not issued for any of the following:

e exchange with collateral of any low grade UP cotton loan for which the repayment rate
calculates as a negative

e exchange with collateral of seed cotton loans
e exchange with collateral of ELS cotton loans
e (CCC-owned inventory.
Commodity loan gains from CCE’s are:
e not subject to:
e payment limitation
e AGI provisions
e actively engaged, member contribution and cash rent tenant provisions.
e reported to IRS on a IRS 1099-G statement.
Loan collateral exchanged for a commodity certificate:
e must meet MAL eligibility requirements and retain Beneficial Interest
e isnoteligible to be repledged.
Turn-around loan is a special designation for a loan that is requested, approved for
disbursement, and exchanged with a commodity certificate purchased the same day provided
the loan rate exceeds the loan rate. A producer requesting a turn-around loan must:

e meet MAL eligibility requirements and retain Beneficial Interest

e request a turn-around loan by the final loan availability date May 31 following the year
the crop was planted.

Notes: Turn-around loans cannot be requested by a producer’s agent designated on CCC-605.
CCC does not need to be made holder of the bales for turn-around loans. Lien

searches and UCC-1 filings are not required for turn-around loans. See 16-PS to
complete a turn-around loan request.
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Par. 201

201  Commodity Certificate Exchange (Continued)

C

11-13-17

Eligibility Requirements
Eligible producers must:
¢ have an outstanding non-recourse commodity loan, not past maturity
e submit a signed CCC-694-2 to the County Office on the day of redemption
e immediately exchange commodity certificate for loan collateral
e for turn-around loans:
e meet MAL eligibility requirements and retain BI
e request the loan by the final loan availability date.
Eligible UP cotton must:
e be produced in the U.S. by an eligible producer for the current crop year
e not be previously pledged for LDP.

Exception:  Gin-direct LDP applications may be revised or terminated, provided none
of the cotton covered by the LDP application has been ginned, according to

sh;bparagraphs 303|F and G.

ELS cotton is not eligible for CCE’s.

Purpose and Use of CCC-694-2

CCC-694-2 is the acknowledgement of the commodity certificate purchase by the
producer/producer’s agent.

A separate CCC-694-2 must be completed and filed in the producer’s loan folder for each
loan being exchanged at one time for the same producer if one of the following CCE options

are selected:

e Turn-around Loan
e Commodity Certificate Purchase.

County Offices will follow procedure in 16-PS to process and complete CCE’s in CLPS.
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Par. 201
201  Commodity Certificate Exchange (Continued)

E CCE for Producer Agent Not Present to Sign CCC-694-2
Use this alternative when a producer’s agent is not present to sign CCC-694-2:
e the producer’s designated agent completes CCC-605, Part E

o the designated agent provides FSA with CCC-605, CCC-605-1 signed and dated by the
producer or his agent and is on file with the FSA office before CCE is requested.
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Par. 202

202  Estimating Upland Cotton Loan Repayments

A When to Estimate Repayments

11-13-17

County Offices may estimate upland cotton loan repayments when the:
e computer is NOt operating

e workload in the County Office will not permit loan repayment processing when
repayment is requested.

Using Average Bale Weights
County Offices may estimate loan repayment amounts for cash redemptions by multiplying
the national average bale weight of 500 pounds times the number of bales being redeemed

times the lesser of the following:

e AWP
e highest loan rate applicable to the loan, plus applicable interest.

7-CN (Rev. 16) Amend. 1 Page 3-101



Par. 202

202  Estimating Upland Cotton Loan Repayments (Continued)

C

11-13-17

Example Repayment Value Calculation

Estimated loan repayment value is equal to the national AWP, times the average bale weight,
times the number of bales being redeemed.

Example: This example is for 10 bales of cotton.
AWP = $0.4380

Bale Weight = 500 pounds (national average)
$0.4380 x 500 Ibs. = $219.00 x 10 = $2,190.00.

Using Producer or Agent Supplied Repayment Data

If a producer or, if applicable, an agent provides bale repayment data and the data is
determined reasonable by the County Office, the County Office may use the data instead of
the national average bale weights.

The data must show, at a minimum, the following for all bales being redeemed:

e actual individual bale repayment amount
e total repayment amount.

Note: If the data does not meet the minimum requirement, estimate the repayment using
average bale weights according to subparagraph C.
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Par. 202

202  Estimating Upland Cotton Loan Repayments (Continued)

E

Notes:

11-13-17

Entering Repayment Into CLPS

County Offices will, as soon as possible, but no later than 30 calendar days after releasing
warehouse receipts based on estimates or producer or agent supplied repayment data, process
the transaction through CLPS according to 16-PS.

See paragraph 210! for instructions about release of receipts.

If a balance or refund is due, follow subparagraph F.

If according to subparagraph 210|B, the person has been advised that an insufficient
amount has been received, the County Office will not process the repayment before

the earlier of:

e the date the additional amount is received
e 16" calendar day after the notification.

Note: Take action according to when the additional amount is received as follows.

IF additional amount is received...

THEN County Office will...

within the 15 calendar days

immediately release the additional warechouse
receipts.

after the 15" calendar day but before the
repayment is processed in CLPS

immediately release the additional warehouse
receipts and, when repayment is processed in
CLPS, use the repayment rate in effect on the
day:

e the initial repayment amount was received in
the County Office for warehouse receipts
that were initially released

o the additional amount was received in the
County Office for the additional warehouse
receipts that were released.

after the repayment has been processed
in CLPS

apply the repayment to any outstanding amount
due and refund any excess or return the payment
if no amount is due.
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Par. 202
202  Estimating Upland Cotton Loan Repayments (Continued)

F Balances Due and Applicable Refunds
After the repayment has been entered into CLPS and a:

e balance is due CCC, request the person that redeemed the bales to provide the additional
amount due within 15 calendar days

Note: Send the notification letter and, if applicable, demand letter according to paragraph
to the contact producer listed on CCC-Cotton A if:

e a producer on CCC-Cotton A made the repayment

e repayment is Not received within 15 calendar days from the person redeeming
the loan.

e refund is due, make the refund payable to the person who redeemed the bales.
Note: County Office will not make manually calculated refunds.
G Reviewing Repayment Data, if Applicable
If, after recording repayment data through CLPS, it is found that an agent or a producer
continually submits less cash than is needed for the repayment amount, advise the producer or
agent that:
e further producer or agent-supplied repayment calculations will not be accepted
e warehouse receipts will not be released until both of the following occur:

e the repayment has been processed through CLPS

e a determination has been made that the remittance is sufficient to redeem all bales
requested.
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Par. 203

203 Insufficient Cash Repayment Amounts

A Applicability

11-13-17

County Offices will use this process when processing a repayment that is Not an estimated
repayment or a repayment with denied market gain for which an insufficient repayment
amount is received to redeem all bales requested.

Note: Continue to estimate repayments according to paragraph 202

Handling Insufficient Payments

If the repayment amount received is less than the amount indicated on the repayment screen in
CLPS when processing the repayment, screen print and select “Cancel”. Process the
repayment again redeeming only the number of bales for which sufficient funds are received.
County Offices will:

¢ release only those warehouse receipts repaid during the CLPS repayment

e not issue any refund check that was generated by CLPS for a maximum of 15 calendar
days

e immediately notify the person making the repayment:

e of the amount required to redeem the additional bales not released, minus the amount
of the refund check

e if the additional amount due is received within 15 calendar days, repayment for the
additional bales will be made at the same repayment rate as those bales previously
redeemed and released
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Par. 203
203 Insufficient Cash Repayment Amounts (Continued)

B Handling Insufficient Payments (Continued)
e if additional funds are:
e received within 15 calendar days, cancel the refund check and reissue the check to
CCC to repay the unreleased bales, using the additional money received and the refund

check, at the same repayment rate used for the released bales

Note: In this case, the withheld bales will be considered redeemed and processed on
the same date as the previously released bales.

e not received within 15 calendar days, issue the refund check to the person making the
repayment on the 16" calendar day.

Note: After 15 calendar days, the repayment for the withheld bales must be
calculated at the rate in effect on the date any additional funds are received in
the County Office.

C Intentional Insufficient Repayments

If it appears that the only reason the repayment is insufficient was to lock in AWP, County
Offices will immediately send any refund check to the person making the repayment.

In addition to issuing the refund check, notify the person making the repayment that the

repayment rate for the bales not released will be calculated at the rate in effect on the date
additional funds are received in the County Office.
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204 Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton

A General Use and Purpose

11-13-17

[7 CFR 1427.5(e)(2)(iii)] and [7 CFR 1427.19] Producers use a single CCC-605 for each
loan to:

¢ identify and designate an agent for the 1 loan specified on the form

e authorize such agent the option to redeem all or a portion of the bales of cotton pledged as
collateral for the loan identified on the form

e authorize CCC to process the redemption and release of the loan collateral using the CCR
process.

Producers using this form provide both the agent designation and authorizations established
by the producer; none of these functions can be provided separately or independent of the

others.

Execution of CCC-605 does not relieve any producer from the terms and conditions of the
loan note and security agreement.

Producer Use and Cancellation

[7 CFR 1427.3] A producer who executes CCC-605 has several options regarding the
disposition of the cotton loan collateral identified on the CCC-605. The producer may:

e cancel the CCC-605 by providing written, signed, and dated notice to the County Office
where the loan was processed containing the following information:

e the agent name
¢ loan number

e applicable bales

e redeem the loan collateral either themselves, effectively canceling CCC-605, or by
request of the producer’s designated agent processed by either of the following:

e County Office by providing the required repayment funds

e CCR, which is available for use by producer or producer’s agent that has an
established EWR holder ID provided by EWR provider, who are registered and
authenticated for CCR use

o forfeit the loan collateral to CCC unless redeemed by the producer’s agent.
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Par. 204

204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)

C Resolving Concurrent Agent and Producer Redemption Requests
Requests for loan redemption may be submitted through CCR and County Office at the same
time. CCC processes the request and releases the cotton to the first entity, either the producer
or producer’s agent that provides repayment funds to CCC.

Under CCR, cotton loan collateral is:

e committed when funds are received and not available for a subsequent redemption
requested at a County Office

e not committed by a pending CCR invoice for which no funds have been received.

When a County Office is informed that CCR invoice is pending, before accepting funds for a
subsequent redemption request, the County Office will determine whether funds have been
transmitted to CCC by calling Shannon Fulghem, Cotton Operations Processing Staff , at 816-
926-1533.

If funds have not been transmitted to CCR based on a pending invoice request by an agent,
and the EAD indicator is:

e “N”, the County Office will process the repayment in CLPS, and release bales
“Y”, the County Office will:

e reset the indicator to “N”, process the repayment in CLPS, and release bales
e reset the indicator to “Y”, if there are outstanding bales.

If funds have been transmitted to CCR, County Office will not process the request
presented to them. The cotton will be released under CCR.
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11-13-17

Par. 204

Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)

D Use by Producers’ Designated Agents

Entities designated and authorized by producers on CCC-605, and any subsequent-designated
agents, have authority to exercise an option to obtain cotton loan collateral by repaying the
producer’s cotton loan.

Producers’ designated agents are not obligated to exercise the option provided under the terms
of CCC-605.Such agents do not own the cotton or any “equity” in it. Any loss of ownership,
title, or control of the cotton by the producer during the term of the loan constitutes loss of BI
in the cotton, making the cotton loan subject to immediate repayment in full.

Designated agents of the producer may request release of the cotton from loan and may:

e redeem the loan collateral at the County Office by providing:

e apaper copy of the producer-endorsed CCC-605
e alist of the requested bales
e sufficient funds.

e use the CCR process to redeem all or a portion of the loan collateral.
Subsequent Designation of Agent

Designated agents of the producer may transfer the designation to a subsequent agent by
endorsement of the CCC-605.

Subsequent agents, designated on CCC-605, may further transfer the designation to other
subsequent agents on CCC-605 by endorsement.

If any subsequent agent designation is for less bales than:

e are associated with the applicable loan, CCC-605-1 or other bale list must be
completed according to|subparagraph 207|C

e originally designated by the producer, CCC-605-2 and CCC-605-1 will be completed
according to[subparagraphs 207 B and[207]C, respectively.
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204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)

F

11-13-17

County Office Use

CCC-605, CCC-605-1, and CCC-605-2 will be prepared only by producers and their
designated agents and never by FSA personnel.

County Offices make these forms available for use by producers and their agents, but CCC
bears no responsibility for establishing or maintaining the record of the current designated
agent, or electronic record of such agent designation, for any producer or producer loan.

When a valid CCC-605, CCC-605-1, or CCC 605-2 is presented at a County Office, the last
agent designated for the identified bales may redeem the cotton.

Policy and Procedures for Filing

CCC-605, CCC-605-2, and CCC-605-1 are not filed by County Offices because CCC is not a
party to these agreements. County Office filing would infer that CCC will be knowledgeable
of and responsible for managing such agreement which is not a responsibility CCC agrees to
undertake. Thus, these forms are not to be filed by County Offices.

Exception:  Ifa designated agent is redeeming part of the cotton covered by CCC-605 or
CCC-605-2, the County Office will place a copy of CCC-605 or CCC-605-2
and supporting CCC-605’s, CCC-605-1"s, and CCC-605-2’s in the loan folder
and return the originals to the agent.

The County Office employee making any photocopy of an original CCC-605 or CCC-605-2

will write or stamp, initial, and date the following statement on the photocopy: “This is a
photocopy of the original having the required original signatures.”
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205 Required Signatures and Documents for Agent Designations

A Signatures Required for Valid CCC-605

11-13-17

Agents presenting CCC-605 to a County Office are responsible for that form to be properly
completed.

A FAXed copy of CCC-605 is acceptable and may be acted upon by the County Office if the
producer has signed CCC-Cotton A, dated 09-02-04 or later.

Signature Required for Valid CCC-605-2
For a presented CCC-605-2 to be considered valid, the agent must present:

e aproperly completed CCC-605-2 that has the signature of the transferring agent according
to subparagraph E

e acopy of the original CCC-605 that was properly completed and signed by the producer
e copies of all CCC-605-2’s transferring designation for the presented CCC-605-2.
Impressed Signatures on CCC-605’s and CCC-605-2’s

Any signature that is affixed to an original CCC-605 or CCC-605-2 and is a reproduction of
the person’s or authorized person’s signature will be considered an impressed signature.

Signatures that were reproduced by a photocopy machine or a FAX machine are not
considered impressed signatures.
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D Approved Impressed Signatures

11-13-17

Par. 205

Required Signatures and Documents for Agent Designations (Continued)

State Offices will notify each cotton County Office of the impressed signatures that have been
registered with the State Office and the format in which an impressed signature is to be

represented.

Example: Southern Cotton Merchants has registered the following impress with the State
Office:

Southern Cotton Merchants

The State Office would notify cotton County Offices that an impress signature for
Bill E. Jones is acceptable on CCC-605’s or CCC-605-2’s if it is in the following
format:

“Southern Cotton Merchants

/s/ Bill E. Jones”.

Presenting Documents at the County Office

[7 CFR 1427.5(a)] The following table shows what must be presented at the county office or
LSA where the loan originated by designated agents based on who is presenting CCC-605 and
whether all or a portion of the loan quantity is being redeemed.

Type of
Designation Producer to Agent “A” Agent “A” to Agent “B”
Situation Producer has designated Agent Agent “A” has transferred the
“A” to redeem all or a portion of | designation to Agent “B” for all the
the bales of a specific loan. producer bales designated by the
producer.
CCC-605 or | CCC-605: CCC-605:
CCC-605-2
Presented e original signatures of producer | e original endorsement by Agent
“ALL” is checked (item 8) “A” on CCC-605 (Reverse)
e No. of bales = 100 (item 9).
e “ALL” is checked (item 8)
e No. of bales = 100 (item 9).
Document CCC-605 CCC-605
Needed for
Redemption

7-CN (Rev. 16) Amend. 1

Page 3-112



Par. 205
205 Required Signatures and Documents for Agent Designations (Continued)

E Presenting Documents at the County Office (Continued)

Type of
Designation Agent “B” to Agent “C” Agent “C” to Agent “D”
Situation Agent “B” has transferred the Agent “C” has transferred the
designation to Agent “C” for a designation to Agent “D” for a
portion of the bales transferred by portion of the bales transferred by
Agent “A”. Agent “B”.
CCC-605 or | CCC-605-2: CCC-605-2:
CCC-605-2
Presented e original signatures of Agent “B” | ¢ new CCC-605-2
as agent
e original signatures of Agent “C”
e No. of Bales = 25 (item 6). as agent
e No. of Bales = 10 (item 6).
What Is CCC-605-2 and the following CCC-605-2 and the following
Needed supporting documentation: supporting documentation:
Before a
County o list of 25 bale receipt numbers e list of 10 bale receipt numbers
Office Will
Allow e copy of CCC-605 signed by e copy of CCC-605-2 signed by
Redemption producer, and endorsed by Agent Agent “B” transferring
or Extension “A” transferring designation to designation for 25 bales to
Agent “B”. Agent “C”
e copy of the list of 25 bales
transferred from Agent “B” to
Agent “C”
e copy of CCC-605 signed by
producer and endorsed by Agent
“A” transferring designation to
Agent “B”.
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206 Using CCC-605-2, Designation of Subsequent Agent

A Preparing CCC-605-2’s

Agents who want to redeem only a portion of the cotton listed on CCC-605 or CCC-605-2
esignating themselves as agent, may prepare a new CCC-605-2, completed according to
ubparagraph 2071B, which transfers only those bales the agent wants to redeem to
themselves.

Note: For this purpose, CCC-605-2, front side, is all that is required. Copies of CCC-605-2
without a reverse side will be acceptable if the front side is completed properly.

B Supporting Documentation
Agents who prepare a new CCC-605-2 for redeeming cotton under loan must submit to the
County Office a new CCC-605-2, with the original signature or approved impressed signature,
and a copy of the original CCC-605 and supporting CCC-605-2"s, as applicable.

C CCC-605-1 Signature
County Offices will not require CCC-605-1, or other bale list, to be signed when

accompanied by CCC-605’s that transfer the right to redeem the cotton loan from an agent to
themselves.
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Par. 207
207  Completing Designation of Agent Forms

A Instructions for CCC-605

CCC-605’s must be completed according to the following instructions to be accepted.

Item | Instructions
Part B - Designation of Agent for Loan Redemption

1A Enter the crop year of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 is required for each
individual loan.
1B Enter the loan number of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 is required for each
individual loan.
1C Enter the maturity date of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 is required for each
individual loan.
1D Enter the file sequence number for the bales under loan.

2 If the producer is designating the agent for the total loan quantity identified in
Part B, item 1, check the “ALL” box.

If the producer is designating a partial loan quantity, or a partial designated
quantity is being designated by the agent or subsequent agent, check the “See
attached Form CCC-605-1 or other list” box.
3A and | Producer reads Parts A and B and enters in item 3 the name, address, and

3B holder ID of the agent designated by the producer under the terms of Parts A
and B (the holder ID is an alphanumeric code assigned to agents by the
provider of electronic warehouse receipts).
4A and | Enter the name and address and FAX number of the FSA office where the

4B documents for the loans identified in Part B, item 1 are maintained.

Part C - Signature of Producer(s) Who Signed CCC Cotton A for Loans

1A Enter the name and address including ZIP Code of the contact producer. Only
the contact producer needs to be listed in cases where several producers have
signed the note and security agreement for the loan. However, the other
producers must sign and date in items 9A through 10B. Part C is continued on
CCC-605, page 4, to provide additional signature space.

1B Enter the contact producer’s telephone number including area code.

1C Enter the signature of the contact producer.

1D Enter the date (mm-dd-yyyy) the contact producer signed Part C, item 1C.
2A-2C | Each individual producer (other than the contact producer) who signed the loan
note and security agreement enters their signature and date (mm-dd-yyyy) of
signature.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

ltem | Instructions
Part D - Endorsement
1-4 Agents must endorse items 11 through 14 if they transfer their authority to a
subsequent agent. Enter the name of the agent transferring the functions specified in
part B, and enter the name of the subsequent agent. Transferring agent must sign the
form when designating a subsequent agent.
Part E - Request/Acknowledgement for Commodity Certificate
1A Enter holder ID.
I1B-1C | Agent’s signature and date. Date cannot be later than the date of the commodity
certificate exchange.

Part F - For CCC use only

1 | Enter the date (mm-dd-yyyy) CCC-605 was received in the County Office.
Part G - Authorization for Agent Transfer Loan Cotton
8 Enter the crop year of the loan collateral. This is the same as entered in Part B,
item 1A.
9 Enter the loan number of the loan. This is the same as entered in Part B,
item 1B. A separate Part H is required for each individual loan.
10A Enter the maturity date of the loan for which the transfer authorization is provided.
This is the same as entered in Part B, item 1C for the loan.
10B Enter the file sequence number of the loan to which the transfer authorization is
granted. This is the same as entered in Part B, item 1D.
11 If the producer is designating the agent for the total loan quantity identified in item 2,

check the “ALL” box.

If the producer is designating a partial loan quantity, or a partial designated quantity is
being designated by the agent or subsequent agent, check the “See attached Form
CCC-605-1 or other list” box.

12A The producer reads Part G and enters the name, address, and holder ID of the agent
designated by the producer in Part B, item 3A.

12B Enter the holder ID for the agent. This is the same as entered in Part B,

item 3B.

Part H - Signature of Producers(s) Who Signed Loan Note and Security Agreement to
Authorize Transfer of Cotton Loan Collateral

1A Enter the name and address including ZIP Code of the contact producer. Only the
contact producer’s address needs to be listed in cases where several producers have
signed the note and security agreement for the loan.

However, the other producers must sign and date in Part H, items 2A
and 2B-C. Part H is continued on CCC-605, page 4, to provide additional signature

space.
1B Enter the telephone number including area code. This is the same as item §B.

1C Enter the signature of the contact producer.

1D Enter the date (mm-dd-yyyy) the contact producer signed Part H, item 2C.

2A Each individual producer (other than the contact producer) who signed the loan note

and security agreement enters their signature.

2B Enter the date (mm-dd-yyyy) of signature for each signature entered in Part H,
item 2A.

2C Enter the title relationship of the individual signing in a representative capacity.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

This form is available electronically.
CCC-605 U.S. DEPARTMENT OF AGRICULTURE
{11-13-17) Commedity Credit Corporation

AUTHORIZATION OF ELECTRONIC AGENT AND DESIGNATION OF AGENT —COTTON
(DESIGNATION OF AGENT — COTTON, Continuation Sheet)

NOTE: Instructions for completing CCC-605: Producer reads Parts A and B. All Producers who signed the note and security agreement
(CCC Cotton A) for the loan identified in Part B, ltem 1 must sign Part C. Agents complete Part D to transfer designation to a
subsequent agent. Agents complete Part E to request a Commodity Certificate Exchange of all or a portion of the cotton pledged
as collateral for the loan(s) identified in Part B, Item 1.

PART A - TERMS OF AUTHORIZATION FOR CCC TO USE ELECTRONIC AGENT DESIGNATION

1. For purposes of this authorization:

a.  The term "Provider” means the individual or entity that maintains electronic warehouse receipts for the collateral applicable to the loan identified in
Part B of this anthorization in a central filing system. The list of Providers can change and may have changed by the time this document is execufed.

b, The term "Designated Agent” means the individual or entity identified by the Provider on the electronic warehouse receipt bale data file as being
anthorized, throngh a grant by the Producer or by succession to a grant by the Producer, to redeem all or a portion of the cotton pledged as collateral
for the loan(s) identified in Part B, Item 1B of this anthorization.

2. The undersigned Producer(s) hereby requests and authorizes CCC to accept repayment of all bales of the loan or loans, as identified in Part B, Item 15 of
this anthorization, from the individual or entity identified as the Designated Agent on the electronic warehouse receipt bale data file maintained by the
Provider for such loan collateral. Producer agrees further that the Producer will hold CCC harmless for any errors that may result from reliance on the
information supplied in that regard by the Producer through the electromic warehouse receipt or otherwise.

w

The undersigned Producer(s) may request cancellation of this anthonization by submitting a signed and dated request of such cancellation that identifies the
applicable loan number. Producer agrees that CCC will not permit the loan collateral identified in Part B, Item 1B to be redeemed by the Producer at a
County Office until the producer cancels this authorization. Producer acknowledges that cancellation of this electronic authorization and agent designation
oceurs when the electronic record is affected and not at the time of the producer request. and that cancellation of the electronic authorization does not
constitute cancellation of any agency designation provided in Part B.
PART B - DESIGNATION OF AGENT FOR LOAN REDEMPTION
THE UNDERSIGNED PRODUCER(S) ("PRODUCER") hereby authorizes the agent ident m Part B, Itemn 3B or, ifapplicable, the subsequent
agent identified by endorsement on Part D, Page 2 of this form or the execution of a Form CCC-605-2, to redeem all or a portion of the cotton pledged
as collateral for the loan identified in Item 4B, and to utilize CCC's centralized electronic redemption process for such redemption. The Producer agrees
that no other Form CCC-605 has been or will be executed with respect to such cotton. If this form covers all the warehouse receipts pledged as security
for the loan as described in Part B, Item 1B, mark "ALL" in Part B, Item 2. If this designation of agent is for only some of the warchouse recaipts
pledged as security for the loan, mark "see attached Form CCC-605-1, or other list” and enter the bale receipt number(s) in numerical order on Form
CCC-605-1 or other list properly dated and signed by the producer. Attach CCC-603-1 or other list to this form.

Title to the cotton shall, without a sale thereof, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay for any market
value which the cotton may have in excess of the amount of the loan. CCC may sell, transfer and deliver the cotton or documents evidencing title
thereto at such time, in such manner, and upon such terms and conditions as CCC may determine, without demand. advertisement, or notice of the time
and place of sale. CCC does not guarantee that the cotton subject to this agreement will be penmitted to be redeemed at a level lower than the original
loan level if the producer has exceeded statutory Payment Limit and/or Adjusted Gross Income amounts. In addition, CCC does not guarantee that the
cotton subject to this agreement will not be redeemed by anyone other than the designated agent or that the warchouse receipts representing the cotton
will not be released to anyone other than the designated agent.

1. Loan Number to which autherization for electronic redemption applies to [ 2. Loan Quantity Applicable to this Agent Designation

all bales:
A. Crop Year: B. Loan Number:
€. Maturity Date D. File Sequence Number D All l:‘ See attached Form CCC-605-1 or other list
3A. Agent's Name and Address (Including Zip Code) | 4A. Mame and Address of County FSA Office Providing Loan
3B. Holder ID Mumber: 4B. FAX Mumber {lncluding Area Code):

PART C - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT (CCC COTTON A) FOR

LOAN(S) (SIGNATURES CONTINUED ON PAGE 4) TO DESIGNATE AND AUTHORIZE AN AGENT

1A, Mame and Address of Contact Producer (fnclude ZIF Cods) 1C. Signature of Contact Producer
1B. Telephone Number (include Area Code): 1D. Date {MM-DD-YYYY):
2A ' 2B. 2C.
Other Producers Signature Title/Relationship of the Individual Signing inthe Representative Capacity Date (MM-DD-YYYY)
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207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

11-13-17

Par. 207

CCC-605 (11-13-17)

CCC-605 void.

BY ENDORSEMENT:

1.
{Mame of agent)
does hereby transfer the functions specified in Part B:
TO
(Mame of subsequent agent)
BY
(Signature of agent)

3.

Page 2 of 4

PART D - ENDORSEMENT

The transfer or endorser must complete the relevant information for each transfer. Failure to complete the information renders this

(Name of agent)

does hereby transfer the functions specified in Part B:

TO

(Name of subsequent agent)

BY
(Signature of agent)

(Mame of agent)

TO
({Mame of subsequent agent)

BY

does hereby transfer the functions specified in Part B:

(Signature of agent)

(Mame of agent)
does hereby transfer the finctions specified in Part B:

TO
(Name of subsequent agent)

BY

(Signature of agent)

PART E - REQUEST/ACKNOWLEDGMENT FOR COMMODITY CERTIFICATE EXCHANGE

I ackmowledge: (1) receipt of CCC Commodity Credit Certificate which I requested to purchase from CCC; (2) that the certificate will
be exchanged with CCC in manner specified in CCC regulations at 7 CFR Part 1401 in order that I may receive commodities from
CCC which had previously been pledged as collateral for @ CCC marketing assistance loan; and (3) that for purposes of valuing the

commodify acquired under this transaction, such value will be the marketing loan repayment rate applicable under 7 CFR Part 1427
Sfor the commadity as the day I made payment to CCC for the commodity certificate.

1A, Holder 1D to Which Loan Collateral Released

1B. Signature of Producer's Agent

PART F - FOR COMMODITY CREDIT CORPORATION'S USE ONLY

1. Date Received (MM-DD-YYYY)

1C. Date (MM-DD-YYYY)
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

CCC-605 (11-13-17) Page 3 of 4
THORIZATION FOR AGENT TRANSFER LOAN COTTON C

The undersigned producer(s) hereby:
1. Understands that the producer may grant anthorization to transfer (relocate) the producer’s loan cotton only to the agent designated and authorized in Part B,

Item 3B of this form. The producer 1s not obligated by CCC to grant authonization to transfer loan cotton as a condition of designating and authonzing any
agent to redeem from the loan all or a portion of the cotton identified in Part B, Item 1B.

2. Authorizes the agent identified in Part G, Item 12B, or if applicable, the subsequent agent identified by endorsement on Part D, Page 2 of this form or the
execution of a form CCC-605-2, to transfer all or a portion of the cotton pledged as collateral for the loan identified in Item 4B of this form to another
warchouse that has entered into a cotton storage agreement with CCC, on the condition that if the agent named in Part G, Item 12B, or a properly designated
subsequent agent, requests such a transfer, the agent will be responsible for any loss of quantity, quality, or value, or for any charges that may result from
the transfer or intended transfer of cotton inclnding but not limited to, those associated with the receipt, compression, storage, transportation, and restocking
or load-out of the cotton from the shipping warehouse.

3. Requests and anthorizes CCC to settle the obligation of the loan identified in Part G, Ttem 9, if requested before the maturity of such obligation, based on
the original loan terms and credits and charges applicable at the shipping warehouse; and, requests and authorizes CCC to settle the obligation of such loan,
or any portion of such loan, upon delivery of the loan collateral to CCC, based on the credits and charges applicable to such delivered collateral at the
receiving warchouse.

4. Agrees that CCC shall not be held responsible for any charges, fees, costs, or expenses incident to the transfer of cotton loan collateral.

5. Understands that (i} CCC does not assume any loss in quantity or quality resulting from transfer of loan collateral; (i) CCC shall hold the producer
responsible for losses or charges including those that, despite Part G, Item 2, of this agreement, are not paid by any agent of the producer, and (i) the
transfer may occur without notice to the producer of the date of relocation or the new location of the cotton.

6. Understands that the cotton may not be eligible for storage credits for the entire term of the loan and agrees to refund upon demand by CCC all excessive
storage credits that may have been applied at time of loan redemption.
7. Understands that CCC shall consider the authorizations provided by both Parts B and Part G of this form as cancelled if the producer provides written

notification to CCC that the designation of agent i cancelled. A producer may not authorize an agent to transfer loan cotton unless such agent is also
authorized to repay the producer’s loan obligation for the same cotton.

| 8. Crop Year 9. Loan Number 11. Lean Quantity Applicable to this Agent Authorization
10A. Maturity Date 10B. Fils Sequence Number O [ see attached st
12A. Agent's Name and Address ({Including Zip Code) 12B. Holder ID Number:

PART H - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT TO AUTHORIZE TRANSFER
OF COTTON LOAN COLLATERAL SUBJECT TO THIS AGENT DESIGNATION / AUTHORIZATION

(SIGNATURES CONTINUED ON PAGE 4)

1A, Mame and Address of Contact Producer (fncluding Zip Code) 1C. Signature of Contact Producer
1B. Telephone Mumber {include Area Code); 1D. Date (MM-DD-YYYY):
2A. 2B. 2C.
Other Producer Signature Title/Relationship of the Individual Signing in the Representative Capacity Date (MM-DD-¥YYY)
| NOTE: is made i with the Frivacy Act of 1974 (5 USC 552a - as amended). The authority for g the o on this form is 7
CFR Part 1427, the Commodity Credit Corporation Charter Act (15 U.S.C. 714 et seqt), and the Agricultural Act of 2014 (Pub. L 113-79). The information will be used to
pr ability fo participate in and receive benefits under the colton loan program through documentation of producer authorization/designation of an agent o redeem
cotton piedged as collsteral for a CCC foan. The information coliected on this form may be disclosed to other Federsl, State, Local g , Tribal ag , and
nongovernmental entities that have been authonized access fo the ir ion by statute or ion and/lor ag ibed in i Routine tses i ified in the Syslem of
Records Notice for USDA/FSA-14, ApplicantBorrower. Providing the 15 voluntary. - failure to fumish the requested information will Fesuit in @

determination tihat the producer is unabie 1o participate i and recefive D@ﬂ@m& under the cofton foan prograin.

This is

from the Fap Act a5 3p in the Ag Act of 2014 (Pulb. L. 113-78, Title |, Sublitte F, Adminfstration).

The provisions of appropriate criming and civil fraud, privacy, and other statutes may be applicable to the information provided. RETURN THIS COMPLETED FORM TO THE
COUNTY FSA OFFICE, IDENTIFIED IN PART B, ITEM 7A, TO SUPPORT A REQUEST FOR CASH REDEPMTION OR COMMODITY CERTIFICATE EXCHANGE OF LOAN
COLLATERAL BY SUCH OFF!C.E.
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207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

11-13-17

Par. 207

CCC-605 (11-13-17)

PART C - SIGNATURE OF PRODUCERS WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT (CCC COTTON A) FOR
LOAN(S) IDENTIFIED IN PART B (Continued from Page 1)

2B.

2A,
Title/Relationship of the Individual Signing in the Representative Capacity

Other Producers Signature

Page 4 of 4

2C.
Date
(M-DD-YYYY)

PART H - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT TO AUTHOR

OF COTTON LOAN COLLATERAL SUBJECT TO THIS AGENT DESIGNATION / AUTHORIZATION

(Continued from Page 3)
2A,

IZE TRANSFER

. 2B. 2C.
Other Producer Signature Title/Relationship of the Individual Signing in the Representative Capacity Date
(MM-DD-YYYY)
7-CN (Rev. 16) Amend. 1 Page 3-120



Par. 207
207  Completing Designation of Agent Forms (Continued)

B Instructions for CCC-605-2

CCC-605-2s, including supporting CCC-605-2"s, must be completed according to this table
before being accepted.

Item Instruction

1 Agent’s name and address must be entered.
2 | Subsequent agent’s name and address must be entered.
3 | County Office name and address where loan documents are held must be entered.
4 | Maturity date for the loan under which the cotton is currently pledged must be
entered.

5 | Applicable loan number must be entered.
Note: Separate CCC-605-2’s are required for each loan.
6 | Enter number of bales listed on attached CCC-605-1 or other acceptable bale list.
7 | Crop year of the cotton must be entered.
8 | The transferring agent must sign.
9 | If the entire loan quantity indicated on the front of CCC-605-2 is being transferred,

the agent will:

e enter the agent’s name
e enter the subsequent agent’s name after “To”
e endorse by signing after “By”.

Note: If the entire quantity covered by the front of CCC-605 is not being
transferred, a new CCC-605-2 must be prepared and completed.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

B Instructions for CCC-605-2 (Continued)

This form is available electronically.
CCC-805-2 U.S. DEPARTMENT OF AGRICULTURE
(11-13-17) Commeodity Credit Corporation

DESIGNATION OF SUBSEQUENT AGENT - COTTON

NOTE: The d iz made in with the Privacy Act of 1974 (5 USC 552a - as amended). The authorly for requesting the information identified on this
form is 7 GFR FPart 1427, the Commuodity Credit Corporation Charter Act (15 U.5.C. 714 ef seq.), and the Agricultural Act of 2014 (Pub. L. 113-78). The infarmation will
be used by the subsequent agent en behalf of the cotfon producer or ancther subsequent agent o redeem & perfion of the coffen pledged as collateral fora CCC
lean. The infarmation collected on this form may be disclosed to other Federal, State, Local g gencies, Tribal agencies, and nong tal entities that
have been authonzed access fo the i jon by sfatute or regulation andior as ibed in i Routine Uses idertified in the System of Records Notice for
USDAFSA-14, ApplicantBorrower. Providing the req d fift tion is tary. However, failure to furnish the requested imfommation will resulf in &

that the agent is unable fo act on behalf of the coffon producer or another subsequent agent to redeerm a portion of the coffon pledged as
collateral for a colton loan

This il i ion is from the F ion Act as i in the Agri Actof 2014 (Pub. L. 113-79, Tille |, Subtitle F,
A cirmin: i The isions of iafe criminal and civil fraud, privacy, and other statufes may be applicable fo the information provided. RETURN THIS
COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

INSTRUCTIONS: All Parts must be completed by Agent.

PART A - LOAN AND AGENT DATA

1. AGENT'S NAME AND ADDRESS 2. SUBSEQUENT AGENT'S NAME AND ADDRESS | 3. OFFICE HOLDING WAREHOUSE
RECEIPTS
4. MATURITY DATE (MM-DD-YYYY) 5. LOAN NUMBER 6. NUMBER OF BALES | 7. CROP YEAR

PART B - DESIGNATION OF SUBSEQUENT AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED AGENT ("AGENT") hereby authorizes the subsequent agent identified Item 2 as the agent to act on behalf of
the Producer or another subsequent agent as evidenced by endorsement on Page 2 of this form or the execution of a subsequent Form
CCC-605-2, to redeem the cotton pledged as collateral for the loan identified in Part A which is histed on the attached Form CCC-605-1 or
other list properly dated and signed by the Agency. The Agent agrees that no other Form CCC-605-2 has been or will be executed with
respect to such cotton. A copy of the CCC-605 and any other CCC-605-2 that provide proof of the Agent's authority to designate a
subsequent agent shall be attached.

Title to the cotton shall, without a sale thereof, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay
for any market value which the cotton may have in excess of the amount of the loan. CCC may sell, transfer and deliver the cotton or
documents evidencing title thereto at such time, in such manner, and upon such terms and conditions as CCC may determine, without
demand, advertisement, or notice of the time and place of sale. CCC does not guarantee that the cotton subject to this agreement will be
permitted to be redeemed at a level lower than the original loan level if the producer has exceeded statutory Adjusted Gross Income
amounts. In addition, CCC does not guarantee that the cotton subject to this agreement will not be redeemed by anyone other than the
designated agent or the warehouse receipts representing the cotton are not released to anyone other than the designated agent.

1A, SIGNATURE OF AGENT 1B. TITLE/RELATIONSHIP OF THE INDIVIDUAL SIGNING IN 1C. DATE
THE REPRESENTATIVE CAPACITY (MM-DD-YYYY)

2. REMARKS

Fadaral e mhs faw and U 5. Dapa
Brograms ane prohitiled from dscy

‘ormabon (g, Brak, e
+ Faderal Relay Sorvoe af
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Par. 207

207  Completing Designation of Agent Forms (Continued)

B

11-13-17

Instructions for CCC-605-2 (Continued)

CCC-605-2 (11-13-17) Page 2 of 2
PART C - ENDORSEMENT
The transfer or endorser must complete the relevant information for each transfer. Failure to complete the information
renders this CCC-603-2 void.
Endorsement transfers both functions specified in Part B, and the transferor agent's authority is extinguished.
BY ENDORSEMENT:
1 2.
(Mame of agent) (Mame of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO T
(Maime of subsequent agent) (Mame of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
3 4.
(Mame of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
(Name of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
5 6.
(Mame of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
(Mame of subseguent agent) (Name of subsequent agent)
BY BY
(Signature of agenf) (Signature of agenf)
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Par. 207
207  Completing Designation of Agent Forms (Continued)
C Instructions for CCC-605-1

If the producer or, if applicable, the agent or subsequent agent designates less quantity than
the loan quantity or designated quantity, a properly completed CCC-605-1 must be attached
to CCC-605 or CCC-605-2 before being accepted.

Note: A list other than CCC-605-1 may be attached if the same information that is on
CCC-605-1 is provided and the list is signed and dated by the producer or, if
applicable, the agent.

Item Instruction
1 Name and address of producer or, if applicable, the name and address of
transferring agent must be entered.
2 Name and address of agent, or if applicable, the name and address of

subsequent agent must be entered.

Name of County Office holding warehouse receipts must be entered.

Maturity date of applicable loan must be entered.

Applicable crop year must be entered.

3
4
5 Applicable loan number must be entered
6
7

List of applicable warehouse receipt numbers in numerical order must be
entered.

8A-C Producer’s signature and date or, if applicable, transferring agent’s
signature and date must be entered.

Note: If CCC-605-2 is prepared according to paragraph 206, signature is
not required.
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Par. 207

207  Completing Designation of Agent Forms (Continued)

C Instructions for CCC-605-1 (Continued)

11-13-17

This form Is avallable electronically.

CCC-80541 U.S. DEPARTMENT OF AGRICULTURE
(11-13-17) Commedity Credit Corporation
DESIGNATION OF AGENT - COTTON
(CONTINUATION SHEET TO FORM CCC-605)

NOTE: T foaliowiinng Stadenment 1S made i sooonds froriy for requesting the infarmation ideniifed an s fomm & 7 CFR Part 1427, e
Commadity Credit Corporation C be used fo determine producer abikly to parteipats in and
receive benefits under the i ‘]ﬂ")’m]ﬂﬁ”{l’? of an agent & red ton pledged &5 collateral for @ COC ban  The informalion
collected on this form may 'U@«.’ 1o ofrer Feu'a 8l S'I'dk ibal agancias, and nongovernmelal anlities thal heve bean sulforired scoass lo M information by
Statuts or reguiation ardior &% descnbed it annicatis Fouting Uses System of Records Notos for USDAFSA-14, Anol Prowiting the i5
voduintary.  However, Failure fo furnish e requeshed informetion wil resu i Lhal the producer & pnabis o paricipale i and receive benelils under e collon fodm progran

This information coliection & exempobed from the Papensork Reduction Act 5 specified in e Agnculfural Act of 2074 (Pul. L T13-78, Tithe |, Subliie F, Adminslrabon). The provisions of
Appropriate criminal and o fraud, privecy, and other statules may be gopiicabis to the information provided RETURN THIS COMH.EFE) FORM TO YOUR COUNTY FSA OFFICE.

1. Producer's Name and Address (Including Zip Code) 2. Agent's Name and Address (including Zip Code) 3. County Office Holding Warehouse Receipts

4. Maturity Date (MM-DD-YYYY) 5. Loan Mumber 6. Crop Year

7. List warehouse receipt numbers in numerical order:

(a) WHSE. RECEIPT NO. (b) WHSE. RECEIPT NO. (c) WHSE. RECEIPT NO. (d) WHSE. RECEIPT NOC.

1. 21, 41, 61.

2. 22 42, 62.

3. 23. 43, 63.

4, 24, 44, G4.

8 25, 45, 65.

6 26. 46 66.

7. 27. 47. 67.

8. 28. 48, G8.

9, 29. 49, 69,

10. 30. 50. 70.

11. 31, 51. 71.

12 32 52. 72

13. 33 53. 73.

14, 34, 54, 74.

15. 35. 55. 75.

16. 38. 56. 76.

17. ar. 57. 77.

18. 38, 58. 7a.

19. 39. 59. 79.

20. 40. 60. 80.

8A. Signature of Producer (BY) 8B. Title/Relationship of the Individual Signing in the 8C. Date (MM-DD-YYYY)

Representative Capacity

in accwusnco wiith Federalc\'vﬂng.hrs lavi and U5, Bepar!mni od’.ﬂgﬂcumrw (USDA) chvil mghts regulations and policies, the USDA, its Agencies, offices, and employees, and institutions

inar based on race, color, national onigin, religion, sex, gender identity (including gender expression), sexual
ortentation, disability, age. mﬁﬂh" amm MM&JBME} status, i’mme derfved from a public mafmw:e RO, mwm ba#eB or reprisal or relaliation for prior chll Aights aciflly, in any
prograsm or activity conducted or funded by USDA (not alf bases apply fo alf and complaint fling vary by progrant or incident.
Persons with Wi reduire for (g, Erailie, [ange print, Sign Language, elc.) should contact the responsibie

program
Agency or USDA's TARGET Center at (202) ?20—2600 [mfcﬂ and TTY) or contact USDA through the Federal Relay Sarw:eat(&ﬂa} B77-8339. Additionally, program information may be made
available in languages other than English.

To file a program fhe USDA Program Discrimination Complaint Form, AD-3027, found online af hftp:vwwiw. ascr usda. gowcomplaint filing cust html and at any
USDA office or wiite a leffer addressed to USDA and provide in the fefter all of the information requested in the form. To request a copy of the complaint form, call (866) §32-8982. Submit your
completed form or lefter fo USDA by: (1) mall: U.5. Department of Agriculfure Ofice of the Assisfant Secretary for Chil Rights 1400 Independence Avenue, SW Washington, 0.C. 20250-8410; (2)
fax: (202) 690-T442; or (3) email: program.intake@@usda.gov. USDA is an equal opportunity provider, employer, and lender.
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Par. 208

208  Maturity Date Notification Letter

A Notice of Maturity Letter

11-13-17

Send the following notification letter to producers of maturing warehouse-stored nonrecourse
loans no earlier than 60 calendar days or no later than 45 calendar days from the maturity
date. Appeal rights or process are not referenced because there is no adverse action or
determination. See|paragraph 256|for seed-cotton loan maturity notifications.

(Date)_, 20__
Dear

This is to notify you that your (crop year) cotton loan, No. (loan number) will mature on (maturity date).
Loan extensions have not been authorized.

Under the terms and conditions of the loan, the following options are available:
® repay the loan on or before the maturity date

e forfeit the loan collateral to CCC if not repaid by close of business on the maturity date.
If you choose to forfeit, or if you designated an agent using CCC-605 and that agent or any subsequent agent

does not redeem this loan by close of business on the maturity date, you must pay all of the following
charges:

e warchouse storage charges that accrued before the date all documents required from you for the loan
were provided to this County Office

® unpaid warehouse receiving charges including any charges for new ties

® any difference between the CSA loan storage rate specified in the storage agreement between the
warehouse and CCC and the storage credit cap during the loan period

® any other unpaid charges that reduce the value of the cotton delivered to CCC including unpaid
compression charges based on the tariff rate.

If you do not take action by loan maturity, your loan collateral will be forfeited to CCC automatically.

Sincerely,

County Executive Director,
County FSA Office
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Par. 209

209 Wire Transfer Repayments

A Background

11-13-17

Wire transfer repayments are available through CLPS. Producers or buyers may wire transfer
repayments directly to CCC’s account at the U.S. Department of Treasury.

Note: Producers may not transfer repayments to the local Concentration Banking System
office.

Processing Wire Transfer Repayments

CCC-258 is provided to producers or buyers by County Offices to cross-reference loans
redeemed by CCC-258.

County Offices can use their manual log of wire transfer numbers, maintained according to
3-FI, paragraph 39, to enter the loan numbers to which the wire transfer will apply.

The date the wire transfer receipt and CCC-258 are received in the County Office is the date
of repayment. Use repayment rate according to subparagraph 197|A in effect on the date the
receipt of the wire transfer is received, if applicable.

Process loan redemptions made by wire transfer according to the following.

Step Action

1 | Upon request from a buyer or producer for a loan redemption by wire transfer,
provide (by FAX, if requested) CCC-258 according to subparagraph C.
2 | Advise the buyer or producer that the completed CCC-258 is to be:

e transmitted to the bank providing the wire transfer

e FAXed by the bank or the buyer to the County Office on the day of the wire
transfer with the bank’s receipt of the wire transfer.
3 | Accept the wire transfer receipt from the bank as confirmation of receipt of funds
and record the repayment through CLPS. The system will generate CCC-500M as
a receipt for the wire transfer. The date the wire transfer receipt is received in the
County Office is the date of repayment. Use repayment rate according to
lsubparagraph 197|A in effect on the date received, if applicable. See 3-FI for
additional information on how to record remittance.
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Par. 209

209  Wire Transfer Repayments (Continued)

C Completing CCC-258

11-13-17

County Offices will complete CCC-258 according to the following table and 1-FI.

Item Instructions

1 | This item is completed at the option of the bank and is not required by CCC.

2 | No entry necessary. This item notifies the payer that interest is calculated to the date entered
in item 3.

3 | Enter repayment date requested by the payer. The wire transfer of funds must occur no later
than the requested repayment date for the transfer of funds to be sufficient to repay the loan.
If the date is not specified by the payer, the County Office will enter the date corresponding
to the amount entered in item 8.

4 | This item is preprinted and is the bank’s routing number for the FSA account. No entry
necessary.

5 | This item is completed at the option of the bank for informational purposes, and is not
required by CCC.

6 | This item is completed by the bank.

7 | This item is completed by the bank.

8 [The County Office will compute the repayment amount to the date entered in item 3 and
enter the estimated payment amount required from the payer. Although this amount may be
used for the transfer of funds, the final loan repayment amount applied is the amount
determined by CCC.

9 | This item is completed by the bank.

10 |[This item is preprinted. No entry is necessary.

11 | This item contains a preprinted alpha/numeric code. County Offices will enter the
following:

e “1”to show the type of payment, followed by “/”

e State and county code and check digit, followed by “/”

Note: County Offices will contact their State Office for assistance, if needed.

o “SCH#” and the 4-digit log number between “9001” and “9998”, which is from the
county log of wire transfer numbers maintained according to 3-FI, subparagraph 39 B,
followed by “/”.

Example: BNF =/AC 00004994 OBl = CCC/1/SSCCCX/SCH#XXXX/.
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Par. 210
210  Release of Warehouse Receipts

A Policy

When a cotton loan is repaid with cash, the warehouse receipts for the collateral are released
to:

e the producer or other entity authorized by the producer to repay the loan
e another entity, if specified by the entity providing the loan repayment.

B Releasing Receipts Based on Estimated Repayment Amounts

County Offices should release receipts no later than 6 workdays after sufficient monies have
been received in the County Office.

Bales may be released based on estimated repayment value if the remittance for the repayment
is equal to or exceeds an amount based on either of the following:

e average bale weights, according to kubparagraph 202/B

e producer or agent-supplied repayment data, according to[subparagraph 202|D.

If the remittance is not sufficient to redeem all of the bales requested, County Offices will:
¢ release only the bales for which sufficient payment is received
e advise the person redeeming the cotton:

e of additional amount required to redeem the additional bales requested

e that the warehouse receipts for the additional bales will not be released unless the
additional amount is received

e that, if additional amount required to redeem the additional bales is not received

within 15 calendar days, any amount over what is required to redeem the released
bales will be refunded.
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Par. 211

211  Transferred Loan Collateral

A Loan Bale Transfer Policy

11-13-17

CCC permits cotton bales pledged as loan collateral to be transferred by producers’ designated
agents if the producer has separately authorized their agent to request the transfers. Producers
grant transfer authorization by endorsing CCC-605, Part G.

Transfer requests are submitted by producer agents directly to KCCO. County Offices will
not accept or take action on any transfer requests.

Transferred cotton loan collateral must be redeemed using CCR based on the loan terms and
rates applicable at the original storing location. In most cases, the producer will play no role
in this redemption.

Transfer Process

Transfer requests are submitted to KCCO by EWR providers. If the transfer request passes
bale validations by EWR providers and COPS, the request will be approved. COPS will
generate an e-mail to the County Office advising of “Pending transfer” status.

For bales approved for transfer, COPS releases the bale EWR’s to the storing warehouse.
The original receipts of transferred bales are cancelled when the cotton is shipped from the
original warehouse and new receipts are issued by the receiving warehouse.

When the loan obligation on a transferred bale is redeemed through CCR, the receipt issued
by the receiving warehouse for the bale is released. This new receipt is identified in COPS
but not in the original loan record.

Identifying Transfer Bales and Transfer Status

The transit status of a bale can be viewed on the COPS Bale Information Screen that
indicates:

e approved and pending transfer status with code “G”
e shipped from original warehouse and in-transit status with code “R”
e new EWR’s issued at receiving warehouse and transfer complete status with code “T”.

After all bales on a shipping order have been transferred, COPS will create an e-mail to the
County Office informing them that:

e the transfer is complete
e subsequent action, except another loan/LDP or repayment, may be processed.

County Offices may also use the Cotton Transfer Detail Report in COPS.
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Par. 211

211  Transferred Loan Collateral (Continued)

D County Office Action

11-13-17

County Offices will do the following:
¢ File copies of all e-mails in the loan folder.

e Process any CCR loan redemption for transferred bales in the normal manner as provided
in paragraph 213. County Office does not have to identify transferred bales when
processing CCR repayments.

e See the cotton transfer detail report in COPS.

e Process any corrections, violations, or EAD updates on transfer bales only after the
transfer is completed. Producers retain BI for transfer bales and may cancel agent
authorizations in writing; similarly, merchants may establish subsequent agents for bales
after transfers occur.

e Reject any requests for cash redemptions submitted to the County Office for transferred
bales either before or after the transfer is completed. Transferred bales are both repaid and
released only by the CCR process. However, if for any reason the planned transfer of a
bale is cancelled (meaning that the bale is still represented by the original EWR at the
original location) this bale can be redeemed at the County Office.

Terminated and Cancelled Transfers

A termination of a transfer applies to bales after the original EWR for the bales has been
cancelled by the original warehouse and the bales are lost during transit or rejected by the
receiving warechouse. These bales are subject to immediate redemption at the current AWP.
County Offices may process this redemption based on instructions from KCCO.

A cancellation of a transfer may apply to bales while the bale is still represented by the
original EWR. This may occur if the bale is not relocated. For these bales, the original
holdership/subholdership is restored and the bale is eligible for a subsequent transfer request
or for cash redemption at the County Office.

Requests to terminate or cancel a transfer must be submitted in writing to the National office.

Merchant Requests for Redeeming Transfer Bales

When a merchant requests repayment of loan collateral in the County Office, it must first be
determined whether any of the bales included in the request have been transferred.

Note: County Offices will receive cotton PC error “9”, if transferred bales are released using
the cotton PC software, indicating that the bale has not been released.
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Par. 211

211  Transferred Loan Collateral (Continued)

F

11-13-17

Merchant Requests for Redeeming Transfer Bales (Continued)

County Offices do not have to identify transferred bales in a CCR repayment. CCR
repayments will be processed in the normal manner.

When receiving a repayment request by a merchant, County Offices will:

e use the transfer e-mail notification and the Cotton Transfer Detail Report in COPS to
determine which bales can be redeemed in the County Office

e not process repayment for any bale that has been approved for transfer unless the transfer

has been:

e terminated, and repayment instructions have been provided by the National or Kansas

City Offices
e canceled

e advise the State Price Support Specialist that a repayment for transferred bales has been
received.

Repayment of Lost/Rejected Transfer Bales

If after the original warehouse receipt is canceled, the transferred bale is lost, misdirected, or

damaged, and it is rejected or not receipted by the receiving warehouse, CCC will require
immediate repayment of the loan obligation for this bale at a rate effective on the date the
original receipt was canceled.

Notification of this early redemption requirement will be sent to the producer and copied to

the current EWR subholder of the bales. CCC will request repayment within 15 calendar days
from notification. Under normal circumstances, the producer’s agent (bale EWR subholder)

who transferred the loan cotton will be redeeming these bales.
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Par. 211

211  Transferred Loan Collateral (Continued)

H Producer Charges Associated With Forfeitures of Transferred Cotton

212-214

11-13-17

Charges billed to the producer for transferred, forfeited bales will be based on tariffs at the
receiving warehouse, and not tariffs at the original storing warehouse. However, pre-loan
accrued storage at the receiving warehouse will likely have been paid by the producer agent.

The charges billed to the producer would be limited to:

e any unpaid receiving charge at the receiving warehouse
e compression at the receiving warehouse, if any
e accrual storage at the receiving warehouse, that exceeds the storage-credit rate.

(Reserved)
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Par. 215
Section 4 Loan Redemptions Using CCR

215 Redeeming Loans Using CCR

A General Information

11-13-17

CCR is a web-based system that:

provides a centralized process for merchants to redeem upland cotton loans disbursed by
County Offices

allows receipts from multiple loans and multiple counties to be redeemed in a single
transaction

uses EAD established based on a producer-signed CCC-605

performs all calculation, collection, and release functions for cotton loans redeemed using
CCR

allows repayment by either:
e AWP when it is less than the national loan rate

e the principal plus interest repayment when AWP is equal to or greater than the
national loan rate

CCE

releases receipts automatically to the merchant once funds have been received and posted
to COPS.
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Par. 215

215 Redeeming Loans Using CCR (Continued)

B CCR Requirements

11-13-17

To be a valid CCR redemption request, each EWR must:

be under a County Office issued loan

not be in forfeiture status

not be in a pending status for another CCR request

be a valid EWR reflecting CCC as the current holder
not have any COPS errors

contain EAD holder ID that matches the COPS record.

The requested repayment date must be within the current AWP period of Friday through
Thursday.

The storage credit will be calculated up to the applicable due date or repayment date plus
2 calendar days for certificate exchanges regardless of the date the bales are released.

The CCR invoice is valid for 21 calendar days, but may be canceled by the merchant any time
before payment is submitted.
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Par. 215
215 Redeeming Loans Using CCR (Continued)

B CCR Requirements (Continued)
CCR will accept a repayment:

e earlier than the requested repayment date based on the amount due on the requested
repayment date. Bales will be automatically released the later of:

e date payment is processed
e original due date

e later than the due date, but before the invoice expires. The repayment amount will be
recalculated based on:

e repayment rate in effect on the date of the wire transfer
e astorage credit up to the wire date plus 2 days for certificate exchanges.

If insufficient funds are received:

e only bales for which funds are sufficient will be redeemed
e anew request will be required for remaining bales.

If overpayment is received, CCC will provide a refund by direct deposit to the merchant’s
account.

C Merchant Action
To use CCR, a merchant must:
e register to use the system
e obtain producer signature on CCC-605

e coordinate with the EWR provider to make merchant the EAD holder for bales that are
being redeemed

e clectronically transmit to:

CCC a redemption request to the CCR system
CCC the requested repayment date

CCC a list identifying the receipts to be redeemed
FRB funds according to invoice instructions.
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Par. 215
215 Redeeming Loans Using CCR (Continued)

D County Office Action
County Offices will:
® review that provides a sequence of events for CCR’s
e update the loan EAD indicator to “eligible”, which allows use of CCR for that loan
e receive e-mail that CCR has been initiated for a loan
e download CCR repayment file
e liquidate loan in CLPS, which completes the CCR process
e provide copies of CCC-500 to the producer
e file CCC-500 in the producer’s loan file.
E Using CCC-605 When EAD Record EXxists
Under normal circumstances loan bales will be redeemed through CCR if an agent of the
producer, or a subsequent agent, generates the EAD record. However, there may be occasions
when this agent, although able to use the CCR process, presents a redemption request at a

County Office.

CCC-605 is:

e not required to be submitted in paper copy to a County Office for loan bales or an
entire loan if:

e the agent requesting repayment at the County Office is identified in COPS as the
current EAD

e the loan is repaid and bales released through CCR

e required for a redemption if there is no EAD established or if the existing EAD is not
the same entity as the agent requesting repayment at the County Office.

Note: If the entity requesting redemption is different from EAD in COPS, see
|subparagraph 21 6| B.

The original producer-signed paper copy of CCC-605 is required to be held by the
producer’s agent or subsequent agent that requested establishing the EAD record.
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Par. 216
216  Updating the EAD Indicator

A Updating EAD Indicator
The following is a timeframe of events that affect setting the EAD status flag.
e When the EAD indicator for an individual loan is set to:

e “N”, CCR will reject loan redemption requests
“Y”, the bales can be redeemed using CCR.

e The EAD status flag may be set in CLPS. CLPS includes the question, “Are these bales
covered by EAD?” The answer to this question entered into CLPS will automatically set
the EAD flag in COPS. There will be no further need to enter COPS to set the EAD flag

unless the producer requests in writing or on CCC-Cotton A:

e achange from the current flag setting
e an agent cancellation or that loan be removed from the CCR process.

e The EAD status flag may be reset in COPS for all loans after the loan is established
(3-5 days after disbursement in CLPS) based on the following:

e receiving CCC-605 in the County Office (set flag to “Yes™)

® answer to the question on CCC-Cotton A, “Do you agree that any agent you authorize
to redeem this loan may use the automated EAD redemption process?”

Note: See|Exhibit 21 for instructions on setting the EAD status flag.
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216

Updating the EAD Indicator (Continued)

Par. 216

B Setting EAD Indicator for Redemptions Requested at County Office

11-13-17

County Offices will set the EAD flag for redemptions requested according to the following.

IF the EAD AND the following request
flag is set to... | is made... THEN the EAD indicator will be...
“Yes” producer cancels CCC-605 in | set to “No”.
writing
Note: Merchants previously identified as
EAD cannot redeem loan cotton
through CCR or at County Office.
producer requests to redeem | set to “No” and redemption request of
cotton producer is processed.
entity that is not EAD set to “No”. This event indicates a
requests redemption dispute between merchants or an EAD
error to be resolved before redemption is
processed.
entity that is EAD requests not changed and redemption request is
partial or full loan redemption | processed.
“No” merchant requests redemption | not changed and redemption request must
of partial or all loan cotton be supported by submitting
CCC-605.
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Par. 217

217  Processing CCR Transactions

A COPS E-Mail Notification for Pending CCR

11-13-17

COPS places the receipts requested for redemption using CCR in a pending status. Pending
status prevents subsequent action on the receipts (including redemption at a County Office)
until the loan is redeemed or the repayment request is cancelled.

A CCR invoice is created that contains the following information based on the merchant’s
request:

repayment date
repayment amount
invoice amount
invoice expiration date.

COPS will send an e-mail to the County Office that provided the loan to advise that CCR has
been requested for the applicable loan numbers. County Offices will place the applicable
loan folder in a pending status.

COPS will send additional e-mails when the:

e (CCR has been completed and the County Office can process the repayment in CLPS
e invoice is cancelled.

Invoices With Negative Repayment Amounts
If CCR invoice contains a bale with a negative AWP bale value, COPS:
e defaults the negative AWP bale value to zero
Note: New repayment value can be negative because of storage credit.

e C(alculates the invoice repayment amount as the sum of all AWP bale values greater than
Zero

Note: The repayment amount will not be adjusted for the negative repayment amount.

Example: Receipts 1 and 2 have an AWP bale value of $200 each and a storage credit of $10
each. The net repayment for these two bales is $380 ($400 - $20). Receipt 3 has
an AWP bale value of zero and a storage credit of $10. Net repayment for this
bale is -$10 ($0 - $10). Repayment amount for the CCR invoice is $380.
Repayment amount is not reduced by the -$10 for receipt 3.

Note: Before these modifications, CCR calculated the invoice repayment amount as $370
($380 - $10).
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Par. 217

217  Processing CCR Transactions (Continued)

B

11-13-17

Invoices with Negative Repayment Amounts (Continued)

e provides the merchant with the ability to accept an invoice if all bales on the invoice have
a negative repayment value, thereby confirming the redemption request.

Upon repayment or acceptance of a zero balance invoice, the CCR system will:
e release all bales, including those with negative repayment value, to the buyer
e generate the following COPS errors:

e RI21, “CCC is not current receipt holder for CCR loan transaction”, for bales with a
positive repayment amount

e RI118, “CCR bale requires manual CLPS redemption”, for bales with a negative
repayment amount

Note: Errors will be removed when repayment has been recorded in CLPS.

e remove bales with negative repayment values from county download files, which will
contain only bales with positive repayment values

e create CCR County Bales for Manual Redemption Report for bales with negative
repayment value that includes the following information:

invoice number

repayment date

storage credit date

AWP

merchant name and address
crop year

loan number

warehouse code/receipt number.

¢ send e-mail notifications to County Offices that invoices with negative repayment bales
require manual redemption.
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Par. 217
217  Processing CCR Transactions (Continued)

C Downloading and Processing CCR Repayment File

When funds are wired and posted to COPS, receipts are released to EAD holder, and CCR
repayment file is created that:

e contains:
e repayment date
e repayment amount
e bales chosen for redemption
e (CCC-257 schedule number

e pre-fills all CLPS repayment fields
¢ is downloaded and transferred.
To process CCR repayment, the County Office will:

e download CCR repayment file according to COPS User Guide, Part 4.2
e transfer the repayment file to CLPS according to 16-PS
¢ liquidate the loan in CLPS according to 16-PS.

If an invoice includes bales with a repayment value less than zero, CCR repayment file will be
modified to remove these negative value bales and contain only bales with a repayment value
greater than zero. County Offices will:

e download CCR repayment file according to COPS User Guide, Part 4.2

e transfer the repayment file to CLPS according to 16-PS

e record the repayment of bales with a positive repayment value in the normal manner in
CLPS according 16-PS.

Note: Bales with a negative repayment value will remain outstanding.

11-13-17 7-CN (Rev. 16) Amend. 1 Page 3-149



Par. 217
217  Processing CCR Transactions (Continued)

C Downloading and Processing CCR Repayment File (Continued)
Repayment of bales with negative repayment values must be processed as separate

repayments in CLPS. County Offices will receive email notifications of invoices with
negative repayment bales, and will record the repayment of these bales as follows:

e process the repayment in CLPS:
e as a manual repayment so that a prior repayment date can be entered

e using CCR County Bales for Manual Redemption Report as the source document to
complete applicable data fields

Note: Enter the storage credit date from report as the “Est. Receipt Release Date” on
Screen PPC40200.

e issue check for storage credit to the redeeming merchant indicated on the report

e mail a copy of CCC-500M to the redeeming merchant along with the check for storage
credit.
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217

Processing CCR Transactions (Continued)

D Accessing and Printing Report

11-13-17

Par. 217

County Offices will access and print the CCR County Bales for Manual Redemption Report
according to the following table.

Step Action Result
1 | On the COPS Home Page, Invoice Review Criteria Screen will be displayed.
select “Invoice Review” under
the “Invoicing” tab.
2 | On the Invoice Review Criteria
Screen, do 1 of the following:
e from the “Invoice Type” e Invoice List Screen will be displayed with all
drop-down box, select invoices for the applicable county. Go to
“Cotton Redemption step 3.
Invoice” and CLICK “List”
e Cotton Redemption County Invoice Screen
e enter the invoice number in will be displayed. Go to step 4.
the invoice number data
field.
3 | On the Invoice List Screen, The Cotton Redemption County Invoice Screen
select the invoice by clicking will be displayed.
on the applicable line number.
4 |IE.. THEN...

the invoice contains bales that
require manual redemption

e the Cotton Redemption County Invoice Screen
will display the message, “There are bales to
be manually redeemed on this invoice”; click
the “Bales for Manual Redemption” button to
view the PDF report

e an additional button labeled “Bales for Manual

Redemption”.
IE... THEN...
the button labeled | CLICK the “Bales for Manual
“Bales for Redemption” button; the CCR
Manual County Bales for Manual
Redemption” Redemption report will be
displays displayed in PDF report; print

report.
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Par. 217
217  Processing CCR Transactions (Continued)

D Accessing and Printing Report (Continued)
The following is an example of the CCR County Bales for Manual Redemption Report.

Note: Report may contain data for multiple loans.

CCR County Bales for Manual Redemption
Tuesday, January 31, 2006 14:46:45 CST

.l._}qnile-d _Elates Dﬁpartmenl of Agriculture . |
CottoniOnlinelProcessingiSystem

Fiscal Year = 2008, Invoice Number = 000000044, State Code = 13, County Code =031, Repayment Date = 01/24/2006, Storage Credit Date = 01/26/2006, AWP = 04338,
Merchant Name = PF WILSON COTTON BUYERS, Address = PO BOX 4820 5t Joseph, MO 64308

Crop Year  Loan Number  Warehouse Code/Receipt Number

2005 995

125501/2000030

This report contains 1 bale.
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Par. 218

218  Correcting COPS Errors

A Processing CCR Repayments for Loans that Contain COPS Errors

11-13-17

County Offices will immediately research and resolve all COPS errors on disbursed loans as
soon as notified because CCR will:

e reject bales if they have COPS errors that are listed in subparagraph B
e allow a bale to be redeemed if it contains other errors not listed in the table, but these
errors must be corrected before processing CCR in CLPS because they could affect the

repayment amount.

If COPS errors remain on a loan which has a pending CCR, County Offices will take the
following action:

e do not correct COPS errors for receipts in a pending CCR invoice until notified that the
loan has been repaid

e correct COPS errors after the receipt has been repaid, but before recording the repayment
in CLPS

e record CCR according to subparagraph C.
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Par. 218
218  Correcting COPS Errors (Continued)

B COPS Errors That Result in CCR Rejection

CCR will reject bales that have any of the following COPS errors.

COPS
Error
Code Error Description

RO15 | Warehouse Code/Warehouse Receipt number does not match EWR.

R025 | Gin tag number is invalid.

R030 | Duplicate gin code/gin tag.

R0O31 | Gin code/gin tag was duplicated by another bale. Confirm bale information.
R040 | State and/or County code are invalid.

R0O50 | Disbursement date is invalid.

R122 | CCC cannot be the holder of an LDP.

R125 | Selected warehouse is not an approved warehouse or is NOt in active status.
R130 | Loan number is invalid.

R140 | Disbursement date is prior to storage start date.

R141 | Disbursement date is less than document received date.

R142 | Disbursement date is less than storage start date.

R143 | Disbursement date is less than crop year start date.

R201 | Loan or LDP made without AMS classing.

R202 | Loan or LDP must be recalculated.

R907 | State/County does not match current CRTS record.
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Par. 218

218  Correcting COPS Errors (Continued)

C

11-13-17

Reversing and Re-entering CCR Repayments in CLPS

It may be necessary to reverse a CCR repayment to correct a loan that contains COPS errors.
Reversing and re-entering CCR repayments cannot be done in the same manner as regular
cash or certificate repayments because of certain conditions that exist for deposits with an
alpha-numeric deposit number.

County Offices will contact the State Office if a CCR correction is required. Assistance from
the National Office is required to carry out corrections to CCR’s.
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Par. 218
218  Correcting COPS Errors (Continued)

C Reversing and Re-entering CCR Repayments in CLPS (Continued)

If the repayment to be re-entered is a certificate exchange and the loan has a current
receivable, this receivable must be repaid before re-entering the certificate exchange.

Note: CLPS will not allow the entry of a certificate exchange on loans that have an
outstanding receivable or overpayment.

If the amount of the REFREP check is:

e more than the receivable plus the corrected loan repayment, process the receivable
repayment first, then re-enter the loan repayment

Note: A refund should be issued to the merchant redeeming the loan.
e less than the receivable amount plus the corrected loan repayment:

e collect the balance of the loan repayment from the merchant or producer who
redeemed the loan

e re-enter the repayment using the REFREP check and the additional funds.
Note: CLPS will only allow a certificate exchange if there are sufficient funds.

219-221 (Reserved)
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Par. 222
Section 5 Loan Forteitures, Ginned Cotton

222  Forfeiture Policy
A Producer Charges
[7 CFR 1427.12 and 1427.13] If upland cotton or ELS cotton loan collateral is forfeited to
CCC in satisfaction of the loan obligation, the producer will be billed and will pay to CCC

any unpaid warehouse charges for:

e storage that accrued before the date all documents required from the producer for the loan
were received at the County Office at the rate established by the warehouse

e any charges for storage during the term of the loan represented by the difference between
the CSA rate for loan cotton and the rate established by CCC for storage credits

e any unpaid warehouse receiving charges including charges for new ties

e any unpaid warehouse compression charges or other charges added by the warehouse that
reduce the value of the cotton delivered to CCC.

See paragraph 251| about charges for outside-stored ELS loan cotton.

B Charges Related to Transfer or Reconcentration
Any charges, fees, costs, or expenses resulting from:

e the reconcentration of cotton (the relocation of CCC-owned inventory) will be paid by
CCC

e the transfer of cotton while under loan and before forfeiture to, and ownership by, CCC
will be paid by the requestor of the transfer. Any such transfer charges that are unpaid at
the time of forfeiture to CCC will be billed to the producer by CCC.
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Par. 222

222  Forfeiture Policy (Continued)

C

11-13-17

Processing Forfeitures

County Offices will process cotton loan forfeitures immediately after the maturity date.
County Offices may not accept funds from a producer or buyer to repay a matured loan at
principal plus interest if funds are submitted after maturity but before the forfeiture has been
processed.

Process loan forfeitures through CLPS according to 16-PS.

Charges Due on Forfeited Loans

County Offices will be notified by COPS of the applicable charges to be collected from the
producer according to paragraph 223
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Par. 223

223  Collecting Charges Due on Forfeited Loans

A

11-13-17

Determining Charges Due
[7 CFR 1427.11(f)] The payment of charges under warehouse loans, forfeitures, and
transfers are summarized in When loans are forfeited, and after warehouse

charges are paid by KCCO, KCCO will determine the total of the following 4 amounts that
will be billed to the producer:

e warchouse storage charges that accrued before the date all documents required from the
producer for the loan were provided to the County Office

e unpaid warehouse receiving charges including any charges for new ties

e unpaid warehouse compression charges

¢ warehouse storage charges that accrued starting the date all documents were received that
exceed the storage credit rate.

Any charges billed to the producer will be based on the tariffs effective at the warehouse
where forfeited. Thus, charges related to loan bales that were transferred and then forfeited
are based on charges at the receiving warehouse.

The date documents received (enter on CCC Cotton A-5, item 8) is the later of the following
dates that CCC received any of the following documents required for the loan:

J ih.e_daitaf_mmpit of a signed CCC Cotton A-5 and all other required documents listed in
ubparagraph 181 B

e the date CCC was made holder of EWR’s as specified on the EWR Validation Review
Report.

Note: The date CCC was made holder of EWR is not necessarily the same date as the
date that a County Office downloaded EWR’s.
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Par. 223

223  Collecting Charges Due on Forfeited Loans

B

11-13-17

Collecting Charges Due From Producer

[7 CFR 1427.13(e)] When the producer collection invoice is posted to COPS, the County
Office will:

o follow|subparagraph 224|A to access the invoice

o follow|subparagraph 224|B to print the invoice

Important:  COPS will generate an invoice for charges of $9.99 or less, but will

automatically write off the charges. County Offices will not take collective

action for these invoices. Invoices of $9.99 or less may be accessed and
printed in COPS under Invoice Review by selecting:

e Invoice Type of “Producer Collection Invoice”
e Status of “Writer off Producer Collection $9.99 or Less”.

e determine whether the producer collection invoice is for the correct producer and loan

e if statement of charges is incorrect, contact ADC, PSCAO, CLG to request a corrected
statement of charges by:

e telephone at 816-926-1533
e e-mail at shannon.fulghem@kcc.usda.gov

e if statement of charges is correct, establish receivables in NRRS according to 64-FI, with:

all producers who signed CCC-Cotton A as debtor or co-debtors
discovery code of “10”

reason code of “300”

program code of “XXUPCNFORF”.

Note: “XX” is the last 2 digits of the crop year.
e producer will receive NRRS-generated initial notification letter

e immediately update the producer collection invoice with the receivable information

according to subparagraph 224|C

e notate the receivable number on the producer collection invoice and file a copy in the
producer’s loan folder.
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Par. 223

223  Collecting Charges Due on Forfeited Loans (Continued)

C

11-13-17

Collecting Charges Due for LSA Producers

If LSA producer invoices remain unpaid 30 calendar days after the date of the LSA
notification letter, LSA’s will contact producer’s administrative County Office to request that
a receivable be established. LSA will provide a case file that contains copies of:

e producer collection invoice
e LSA notification letter
e documentation of any collection activity.

Administrative County Offices will:
e cstablish a receivable according to 64-FI with:

all producers who signed CCC-Cotton A as debtor or co-debtors
discovery code of “10”

reason code of “300”

program code of “XXUPCNFORF”

Note: County Offices do not have access to LSA producer invoices in COPS; however,
they will record the receivable number on the COPS Invoice Payment Screen
according to {subparagraph 224|C. The receivable number should be obtained from
required documentation submitted by LSA.

e issue the computer-generated notification letter created by NRRS; notate that this debt is
related to a loan disbursed by LSA

Important:  Because LSA cannot provide due process to producers for debts owed

CCC, the administrative County Office must issue a notification letter and
Ist demand letter before a claim can be established.
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Par. 223
223  Collecting Charges Due on Forfeited Loans (Continued)

C Collecting Charges Due for LSA Producers (Continued)
e continue producer notification and debt collection according to 64-FI and 58-FI

e contact Tracy Appleba by e-mail to tracy.appleba@kcc.usda.gov and provide the
following:

e receivable number
e [.SA name.

Any funds collected by LSA after the receivable has been established will be forwarded to the
administrative County Office to be recorded as a debt collection.

D Explanation of Debt in Notification Letters

County Offices must add the notification letter generated in the receivable software:
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Par. 223
223  Collecting Charges Due on Forfeited Loans (Continued)

D Explanation of Debt in Notification Letters (Continued)

This is an example of the initial notification letter for charges due.

United States Department of Agriculture
Farm Service Agency

LOGAN COUNTY FSA OFFICE
21 LONA DRIVE
STERLING, TX 80751-4715
Telephone: 303-522-7440

Debt Notification Date: (Current Date)

SAMIE SAENZ
2 EAST BEVA ROAD
CHEYENNE, TX 82001-9605

Dear SAMI SAENZ.:

This is to notify you that the County Committee has determined that you have a debt arising from the forfeiture of your
cotton loan number (issued by ). You were notified of this loan’s maturity date and the options
available to you. By having decided to forfeit the loan collateral in satisfaction of the loan, you agreed to pay to CCC at
the rates that are specified in the storage agreement between the warehouse and CCC all:

1) warehouse storage charges that accrued before the date all documents required from you for the loan were
provided to the County Office

2) unpaid warehouse receiving charges including any charges for new ties

3) unpaid warehouse compression charges, if applicable, and

4) warchouse storage charges exceeding the storage credit rate that accrued during the loan period.

The amount you owe consists of:

Principal Interest Other Charges Total

(enter applicable amounts)

The amount shown above has been recorded for offset from any FSA or CCC payment due you.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this
debt in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30
calendar days after you receive this notice in accordance with the FSA appeal procedure found at 7 CFR Part 780. If you
appeal to the County Committee, you have the right to an informal hearing which you or your representative may attend
either personally or by telephone. If you appeal this determination to the County Committee, you may later appeal an
adverse determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To
appeal, write to the County Committee at the following address and explain why you believe this determination is
erroneous. (insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,

County Executive Director
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224

Accessing and Updating Producer Collection Invoices

A Accessing Invoices in COPS

11-13-17

Par. 224

County Offices will access COPS to print producer collection invoices in “Waiting Payment”
status according to the following table.

field on the Internet browser.

Step Action Result
1 Enter the COPS Internet address, The COPS Home Page will
http://www.fsa.usda.gov/cotton, into the address be displayed.

e select producer collection invoice from the
Invoice Type drop-down list box

e select “Awaiting Payment” from the Status
drop-down list box

e for single county users, the State and county
codes will be defaulted

e for multiple county users, select the applicable
State and county codes from the drop-down list

boxes

e click “List”.

2 | On the COPS Home Page, click “Invoice Review” The Secure System Logon
under the “User Function” heading. Screen will be displayed.
3 | On the Secure System Logon Screen: The COPS Logon
Confirmation Screen will
e enter the user ID and password be displayed.
e click “Logon”.
Note: Ifthe user does not have a user ID and
password, contact the State Price Support
Specialist through the State Office Security
Officer.
4 | On the COPS Logon Confirmation Screen, click The COPS Invoice List
“Continue”. Criteria Screen will be
displayed with the county’s
State and county code
shown.
5 To display the COP’s Invoice List Criteria Screen: The COPS Invoice List

Criteria Screen will be
redisplayed with a list of all
producer collection
invoices with a “Waiting
Payment” status.

To print this screen:

e click “File” on the Tool
Bars

e select “Print Frame”
from the File

drop-down menu

e click “OK” to print.
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B Printing Producer Collection Invoices

Par. 224

Accessing and Updating Producer Collection Invoices (Continued)

After completing steps in subparagraph A, County Offices will print the producer collection
invoices by continuing with the following table.

Action

Results

On the COPS Invoice List Screen,
click “Line No.” to print the invoice.

The Producer Collection Invoice Detail
Screen will be displayed with the following
information:

e the first 100 bales

e invoice page number in the upper right
hand corner of the screen.

A screen print will be necessary for each
page of invoice.

Example: “Invoice page: 1 or 3” will
require 3 print jobs to capture
the entire invoice.

On the Producer Collection Invoice
Detail Screen:

e click “File” on the Tool Bar

e click “Print Frame” from the
drop-down menu.

The print dialogue box will be displayed.

Click “OK”.

Invoice for the first 100 bales will be
printed.

If the invoice contains more than 100
bales, scroll down to bottom of the
screen.

Click “Next 100 Receipts”.

Page 2 of the invoice listing the remaining
bales, or next 100 bales if the invoice
contains more than 200 bales, will be
printed.

Repeat steps 2 through 4 to print the
remaining pages of the invoice.

224
Step
1
2
3
4
11-13-17
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224 Accessing and Updating Producer Collection Invoices (Continued)

C Updating Invoice

11-13-17

Par. 224

After a receivable has been established for the producer collection invoice, County Offices
will immediately update the invoice payment status in COPS with the receivable information
according to the following table. Do not wait to update COPS after payment has been

received.
Step Action Result

1 | Type the COPS Internet address, COPS Home Page will be displayed.
https://apps.fsa.usda.gov/COPS/splash/C
OPS_Alt_splash into the address field on
the Internet browser.

2 |On the COPS Home Page, click “Invoice  |Secure System Logon Screen will be
Payment” under the “User Function” displayed.
heading.

3 |On the Secure System Logon Screen: COPS Logon Confirmation Screen will

be displayed.

e enter the user ID and password
e click “Logon”.
If the user does not have a user ID and
password, contact the State Price Support
Specialist through the State Office Security
Officer.

4 |On the COPS Logon Confirmation screen, |COPS Invoice Payment History Criteria
click “Continue”. Screen will be displayed.

5 | On the COPS Invoice Payment History Invoice Payment Screen for the chosen
Criteria Screen, enter the invoice number |invoice will be displayed.
and click “Submit”.
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Par. 224
224 Accessing and Updating Producer Collection Invoices (Continued)

C Updating Invoice (Continued)

Step Action Result
6 |On the Invoice Payment Screen, enter: The dialog box will be displayed with
the question, “Are You Sure You Want
e date receivable was established to Update This Invoice to Receivable
e receivable number Status?”
e re-enter receivable number
e click “Update Receivable”. Verify the receivable number and date.

If the user selects:

e “Yes”, the Invoice Payment Screen
will confirm that the invoice has
successfully updated

e “Cancel”, the dialogue box will be
removed.

Repeat step 6 to re-enter the receivable
information.

To return to the:

e Invoice Detail Screen, CLICK “To
Invoice Details”

e the COPS Home Page, CLICK
“COPS Home”.

D Establishing Claims
If invoice charges remain unpaid 60 days after the notification letter has been sent to the

producer(s), County Offices will follow 64-FI, Part 8 to indicate the receivable is in active
referral for TOP or cross-servicing.
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Par. 224
224 Accessing and Updating Producer Collection Invoices (Continued)

E Recording Collections of Invoice Charges
County Offices will record a collection of invoice charges according to instructions in:

e 58-FI, Part 7, for claims
e 64-FI, Part 4, for receivables.

Note: Since COPS was updated with the receivable information, it is Not necessary to update
the producer collection invoice to “Paid”.

225-230 (Reserved)
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Par. 231
Part 4 Outside-Stored ELS Loans

Section 1 Eligibility and General Requirements, Outside-Stored ELS

Producer Eligibility Requirements

General Eligibility Requirements

General producer loan eligibility requirements applicable to all cotton loan applications are
provided in Part 2, Section 1.

Outside-Stored Loan Eligibility

The eligibility requirements for producers requesting an outside-stored, ginned ELS cotton
loan are the same requirements that apply to producers applying for other ginned cotton loans.

Cotton Eligibility Requirements [7 CFR 1427.5(c)] [7 CFR 1427.10(e)]

231
A
B
232
A
B
11-13-17

Quality Requirements

Under the outside-stored loan program, ELS cotton is subject to the same quality requirements
that apply to warehouse-stored ELS loan collateral according to subparagraph 123 |C.
Producers are not required to present classification information to substantiate the quality of
collateral for this loan, but any cotton delivered to CCC under this loan will be considered
ineligible if the minimum quality requirements are Not met.

Requirements Not Applicable to Outside-Stored Loans
Under an outside-stored loan, ELS cotton is not subject to:

e the requirement for an applicant to provide CCC with classification information on the
cotton, as required for warehouse-stored cotton

e the storage and warehouse receipting requirements stated in s{ubparagraphs 121{A and C.

Note: ELS cotton is ineligible for an outside-stored loan if a warehouse receipt has been
issued for it, whether or not such receipt is presented to CCC. Such cotton is eligible
for a warehouse-stored loan as provided under Part 3.
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Par. 232

232  Cotton Eligibility Requirements [7 CFR 1427.5(c)] [7 CFR 1427.10(e)] (Continued)

C Areas Approved for Outside Storage

Loans for outside-stored ELS cotton are available only in the counties or areas identified in

Areas approved for outside storage of ELS are determined by 1 of the following methods.

® (CCC determined and announced the arid areas identified in the following table as
approved for outside storage of farm-stored ELS loan bales. Warehouse-receipted ELS
loan bales must be stored inside an approved cotton warechouse unless CCC additionally
determines that the entire State is storage deficit for a crop year.

Areas Approved for Outside Storage of

Arid State Farm-Stored ELS Loan Bales
Arizona Maricopa, Pinal, and Yuma Counties
California Imperial and Kings Counties

Fresno County West of Hwy 99
Kern and Tulare Counties West of Hwy 99
Merced County South of Hwy 152

New Mexico

Dona Ana and Luna Counties

Texas

El Paso County

Note: If CCC determines and announces that any of the arid States are also storage
deficit for an individual crop year, then warehouse-receipted ELS and upland
cotton loan bales may be stored outside in this State subject to the following

requirements.

® (CCC will annually announce whether any State is determined to be storage-deficit for the
crop year. In these States:

e farm-stored ELS loan bales may be stored outside in the entire State

e warehouse-receipted upland or ELS cotton loan bales may be stored outside at a
warehouse that applies and receives CCC approval for such storage subject to various
insurance, handling, and reporting requirements.

11-13-17
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Par. 233

233 Bale Eligibility Requirements [7 CFR 1427.5(b)(9)] [7 CFR 1427.8(b)]

A Bale Requirements Similar to Warehouse Loan Bale Requirements

11-13-17

For eligibility under the outside-stored loan program, bales must:

me

t basic require

ents as provided by ubparagraphs 118|B and C, C, and[124|A

and

paragraphs 119

and|120

weigh at least 325 pounds

Note: Bales exceeding 600 pounds net weight will be provided a loan rate based on
600 pounds net weight.

not

be:

reginned
repacked

ginned on a saw gin
mixed ELS and upland cotton
fire damaged or water damaged.

Requirement Specific to Outside-Stored Loans

Bales must be identified by the gin code and gin tag (bale number) and sufficient address
information to enable CCC to view the cotton. This requirement replaces the need for a list of
warehouse receipts.

The bales must be located in an area identified in to be eligible for an
outside-stored loan.
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Par. 234
234 Producer Responsibilities and Liabilities [7 CFR 1427.18]

A Terms and Conditions of Loan Note
Producers will be advised to understand the terms and conditions in CCC-601 ELS Appendix.
The terms and conditions applicable to outside-stored ELS cotton are different than those for
warehouse-stored loans. See [Exhibit 20| for an example of CCC-601 ELS Appendix.

B Producer Certification of Cotton

The producer is required to certify, by signing CCC-601 ELS Appendix, that the cotton:

e is packaged in a hermetically sealed bag at an internal humidity level to safeguard cotton
quality

e meets the same minimum quality requirements as apply to warehouse-stored ELS loan
collateral set forth in 7 CFR 1427.5(c)

e has not been ginned on a saw gin and is nNot reginned, repacked, mixed ELS and upland
cotton, fire damaged, or water damaged.

Note: County Offices are not required to verify the quality of cotton used as collateral
for an outside-stored loan. Cotton loan collateral below the minimum
requirements is Not deliverable to CCC.

C Producer Certification of Packaging and Storage
The producer is required to certify, by signing CCC-601 ELS Appendix, that the cotton:
e packaging materials meet or exceed industry minimum standards
e the storage area is:
e suitable for cotton storage

e constructed to prevent water accumulation under the cotton

e serviced by bale handling and transport equipment that will not damage the bag or the
drainage characteristics of the storage area.
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Par. 235

235 Loan Requirements, Exemptions, Conversion to Warehouse

A Requirements

236-238

11-13-17

Outside-stored ELS cotton loans are subject to the requirements of warehouse-stored loans
regarding:

producer and commodity eligibility
BI

availability and maturity dates
service, research, and promotion fees
allowable and nonallowable charges.

Exemptions

Outside-stored ELS cotton loans are exempt from the requirements of warehouse-stored
loans to be:

e stored in an approved warehouse
e represented by a warehouse receipt
e represented by classification information before the loan is disbursed.

Converting Outside-Stored Loans to Warehouse Loans

ELS cotton pledged as collateral for an outside-stored loan may be repledged as collateral for
a warehouse loan.

(Reserved)
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Par. 239
Section 2 Loan Making and Repayments for Outside-Stored ELS

239  Bale Information Requirements
A Classification Information

Loan applicants are not required to provide classification information as a condition of
applying for, or receiving, an outside-stored ELS loan.

CCC does not request or use any classification information established before the loan
application is made or the loan is disbursed.

If the collateral of an outside-stored ELS loan is delivered (forfeited) to CCC, the producer is
responsible to present CCC with classification information based on samples drawn by an
approved individual within 30 calendar days after the cotton has been delivered into a
warehouse designated by CCC.

B Other Required Information

Applicants for outside-stored ELS loans must provide the following information before a loan
application can be accepted:

e gin code and gin tag numbers for each bale
e net weight of each bale
e address of the cotton collateral storage location.

Preprocessed bale data can be accepted electronically. If bale data is submitted electronically,
the producer must initial and date a paper copy of the bale information to ensure that the

electronic list corresponds to the producer’s loan request.

Follow paragraph 330 to process cotton bale data received electronically. Any e-mail
received does not need to be retained; the signed, paper copy is sufficient record.

C Information Not Required

The forms and documentation identified in subparagraph 181|B, as required for a loan
application, also apply to an outside-stored ELS loan, except for the following:

e warehouse receipts
e classification data.
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Par. 240
240 Loan Rate

A Loan Rate Calculation
The loan rate for an outside-stored ELS cotton loan is the national average loan rate for ELS,
without adjustment of any premiums or discounts that may apply to warehouse-stored ELS
loans. The loan principal is the national average loan rate times the net weight of the bales.

241  Fees — Loan Service and Research and Promotion

A Service Fees

According to loan service fees are calculated and applied to outside-stored

ELS loans in the same manner as warehouse-stored loans.
B Research and Promotion Fees

Research and promotion fees do not apply to ELS cotton loans.

11-13-17 7-CN (Rev. 16) Amend. 1 Page 4-18



Par. 242

242  Filing UCC’s for Outside-Stored ELS Cotton

A 1998 Revision and 2010 Amendments to Article 9 of UCC

All States have adopted the 1998 revision to UCC Article 9. One of the key changes included
centralizing the electronic filing of most security interests for States without a pre-existing
centralized filing system. However, as States transition to a centralized, electronic UCC filing
and recording system, the means by which UCC'’s are filed and paid for may vary from State
to State. State Offices will:

e continue to follow the advice of the regional attorney
e request, from PSD, isolated exceptions to policy in this paragraph based on the following:

e written direction or recommendations from the regional attorney
e PSD concurrence.

Example: The regional attorney advises that filing UCC-1 without a loan applicant’s
signature negates the double jeopardy protection afforded secured lenders by
certain State laws according to Pub. L. 99-198, Section 1324. In this case,
upon PSD concurrence, the State Office may direct County Offices to continue
requiring that a loan applicant sign UCC-1, as advised by the regional
attorney.

Many States have enacted the 2010 amendments to UCC Article 9. The 2010 amendments:

e modify the existing statute to respond to filing issues and addresses other matters that have
arisen in practices following a decade of experience with the 1998 revision to UCC
Article 9

e provide new standards for the names of individual debtors to be used on UCC-1.

Note: In States that have adopted the 2010 amendments to UCC Article 9, the effective
date was July 1, 2013. In States that have not yet adopted the 2010 amendments,
the effective date will be the date specified by State statute in its adoption of the
2010 amendments.

State Offices will contact their regional attorney for information on the status of the 2010
amendments to UCC Article 9 in their State.

B Applicability

11-13-17

County Offices will file applicable UCC-1’s required by State law to protect CCC’s security
interest for all ELS cotton submitted as collateral for an outside-stored loan.

Note: An outside-stored ELS loan cannot be provided to cotton for which a warehouse
receipt has been issued.
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11-13-17

Par. 242

Filing UCC’s for Outside-Stored ELS Cotton (Continued)

C When to Disburse Loans

County Offices will:
e disburse loan proceeds after:

e appropriate documents have been filed
e written verification of the UCC-1 filing date and time are received

e not delay loan disbursements until the applicable form has been recorded by the proper
official.

Where to File UCC’s
Generally, UCC’s are filed in the State where, in the case of an:

e individual, the individual resides
e organization or entity, the organization or entity was registered.

Note: See CCC-10, item 5, to determine the UCC filing location.

The UCC-1 filing location no longer depends on the location of the commodity, as shown in
the following table.

IF...

THEN...

nonreceipted ELS loan cotton is stored in:
e multiple counties within the same State

e a State different from the producer’s
principal residence

file UCC-1 in the State having jurisdiction
according to the current CCC-10, unless
otherwise advised by the regional attorney.

farm-stored loan collateral is moved to
another State for storage after perfection of
the lien

no additional UCC-1 is filed because the
lien is still perfected, unless otherwise
advised by the regional attorney.
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Par. 242
242  Filing UCC’s for Outside-Stored ELS Cotton (Continued)

E Describing Collateral on UCC’s and Other Situations

Describe collateral on UCC’s according to the following.

IF... THEN...
additional quantity is placed under loan file another UCC-1 describing the collateral if
the quantity is not covered by a previously

recorded UCC.
existing UCC-1 for that commodity it is not necessary to file additional UCC-1’s.
covers all the current year production
producer requests a specific quantity only that quantity needs to be described on

UCC-1 before the loan is disbursed.
producer agrees to lien on quantity greater | describe the collateral on UCC-1 as advised
than the loan quantity requested that may | by OGC.

also apply to more than 1 crop year or
may be effective until UCC-1 expires

F Paying Filing Fees

Paying filing fees required for lien searches or filing of UCC-1 will be according to the
following policy and procedure.

If the lien search or UCC-1
recording fees are paid by... | THEN....

the producer o the lag time between a loan request and disbursement
may be reduced

e producers pay for lien search or filing fees with a
negotiable document (check, cashier’s check, money
order) payable to the applicable recording office.

CCC e adelay may occur because of fees being mailed by

NPS to the recording office

e County Office payments are made by NPS according
to 1-FI procedures

e producer must have filed CCC-10.

Note: If a producer requests termination of CCC’s security interest, the COF prepares an
applicable UCC, at producer’s expense.
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Par. 243

243  Special Instructions for Loan Application Forms

A Special Instructions

11-13-17

The following special instructions apply to forms completed for outside-stored ELS cotton

loan applications.

Form Item Instruction

CCC Cotton A-5 6 Enter the address of the storage location. A warehouse
location may be accepted as long as a warehouse receipt
has not been issued for the cotton collateral for the
outside-stored loan.

7 Enter the number of bales. There should be no

warehouse receipts.

CCC-Cotton A Warehouse | Enter the storage address of the cotton.

Code

CCC-601 ELS
Appendix

CCC-601 ELS Appendix must be signed and dated by
all loan applicants. This form contains the terms,
conditions, and producer certifications specific to an
outside-stored ELS loan.
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Par. 244
244 Manual Process for Outside-Stored ELS Loans

A Manual Loans Will Not Be Prepared

County Offices do not have the capability of processing manual outside-stored ELS loans.
County Offices will continue to accept loan requests submitted on CCC-Cotton A-5 and other
required documents as specified in [subparagraph 100JA and complete the loan application

process in CLPS according to 16-PS.

245-248 (Reserved)

11-13-17 7-CN (Rev. 16) Amend. 1 Page 4-23
(through 4-52)






Par. 249
Section 3 Loan Repayments and Forfeitures, Outside-Stored ELS

249  Loan Repayments and Forfeitures
A General Repayment Provisions

An outside-stored ELS loan is subject to many of the general repayment provisions as apply to
warehouse-stored ELS loans. Applicable provisions are in paragraphs:

[[97B, for number of bales

[1971E, for types of remittances accepted

[197]F, for releasing the original CCC-Cotton A

A, for cash repayments through CLPS

204 through[207] for agent designations using CCC-605.

B Forfeiture Provisions

Many of the forfeiture provisions for an outside-stored ELS loan are substantially different
from provisions that apply to warehouse-stored loans. The provisions for forfeiture of this
loan collateral, as contained in CCC-601 ELS Appendix, are:

cotton collateral must be delivered to CCC in the original bag with original bale
identification as provided by the ginner

Note: There is no warehouse receipt for bale identification.
e cotton must be delivered to a warehouse designated by CCC

e within 30 calendar days after delivery to the CCC-designated warehouse, producer will
provide AMS classification information to CCC

¢ loan settlement value is based on the classification information determined after delivery
to the CCC-designated warehouse

e unlike cotton warehouse loan forfeitures, CCC does not bill the producer for warehouse
receiving charges that CCC paid to the storing warehouse

e compression charges that may be added by the warehouse are paid by the buyer.
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Par. 250
250  Maturity Date Notification Letter

A Sample Letter
At least 45 calendar days, but not to exceed more than 60 calendar days, before loan maturity,

County Offices will send the following letter to each producer of an ELS outside-stored cotton
loan.

Dear Producer:

This is to notify you that your (year) crop outside-stored ELS cotton loan, number (loan
number), will mature (maturity date).

Under the terms and conditions of this loan, the following options are available:

e repay the loan before maturity
o forfeit the loan collateral to CCC at maturity.

If you elect to forfeit the loan collateral to CCC, you are responsible for all charges
associated with:

e moving the cotton into a warehouse designated by CCC
e warchouse charges for receiving the cotton, issuance of an electronic warehouse receipt,
compression, and any miscellaneous charges; CCC assumes responsibility for storage

effective on the date of presentation of an electronic warehouse receipt

e providing classification information from AMS based on a sample drawn by an approved
sampler after delivery to the warehouse.

The loan settlement value will be based on the classification that occurs after delivery to the
warehouse.

If you do not take action by loan maturity, your loan collateral will be forfeited to CCC
automatically.

If you designated a buyer as agent using CCC-605 and that agent, or any subsequent agent,
does not redeem this loan by maturity, you are responsible for the above charges.

Sincerely,

County Executive Director

11-13-17 7-CN (Rev. 16) Amend. 1 Page 4-54



Par. 251

251 Charges

A Charges Payable by Producer

252-254

11-13-17

A producer is responsible for the following charges associated with the forfeiture of
outside-stored ELS loan collateral:

e storage during and following the period of the loan, up to the presentation of EWR to
CCC

e warehouse receiving, weighing, compression, EWR issuance, and other as may be levied
by the receiving warehouse

e classification by AMS after delivery to the warehouse.

These charges will not be paid by CCC. CCC will bill producers for unpaid storage from the
storage start date to the date of receipt of the warehouse receipt. County Office will receive
notification by email of an invoice in COPS to establish a receivable in NRRS for any charges

owed by the producer.

(Reserved)
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Par. 255
Part5 Seed Cotton Loans

Section 1 Basic Policy

255  Loan Availability and Maturity Dates

A

11-13-17

Source of Loans

[7 CFR 1427.160(c)] [7 CFR 1427.161(f)] Eligible producers of seed cotton may obtain a
recourse seed cotton loan at the County Office that keeps the records for the farm. Ginners
must be approved according to

Availability Period

[7 CFR 1427.169(a)] Recourse cotton seed loans are available from the beginning of harvest
through March 31 of the calendar year after the calendar year in which the crop was planted.

Note: When the final availability date falls on a nonworkday, the final date will be extended
to the next workday.

Ability to Change Availability Dates

Loan availability dates may be changed to conform to State or local quarantine regulations by
STC.

Maturity Date
[7 CFR 1427.174] Loans are due:
e on May 31 of the year after the calendar year the crop was planted

e before May 31, if CCC demands payment to conform to State or local quarantine
regulations or for other reasons.
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Par. 255

255  Loan Availability and Maturity Dates (Continued)

E

11-13-17

Repayment

All loans must be repaid by the date specified in subparagraph D.

Notification of Producer’s CMA or LSA

To ensure that the proceeds from a ginned-cotton loan provided by CMA or LSA are used to

repay a seed cotton loan obligation, County Offices will provide written or e-mail notification
to every CMA or LSA used by the producer of the producer’s:

e name and farm number
e module numbers submitted as collateral for the seed-cotton loan.

A copy of any notification to the CMA/LSA will be retained in the loan file.

7-CN (Rev. 16) Amend. 1 Page 5-2



Par. 256
256 Quality of Seed Cotton and Loan Rate

A Quality Determination

[7 CFR 1427.165(b)] The County Office will determine the quality to be used in determining
the loan rate in each lot by using 1 or more of the following criteria:

e the average quality determined by the AMS classing office for cotton that the producer
had ginned before applying for a seed cotton loan

e the average quality determined for the gin by AMS
e the average quality being ginned based on consultation with the ginner.

Warning: If a control sample is graded by AMS, the quality must be of a quality described in
paragraph 123

B Loan Rate

[7 CFR 1427.160(b)] Use the base quality loan rate.
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A
B
C
11-13-17

Par. 257

Estimating Eligible Lint Cotton Quantity

Computing Quantity for Loan

[7 CFR 1427.170] The commodity inspector will compute the quantity of lint cotton in each
lot of seed cotton that is eligible for loan by determining the estimated quantity of seed cotton
by weight or measurement.

Determined by Weight

Determine the estimated weight of the seed cotton by multiplying the weight on the weight
ticket times the lint turnout factor determined according to paragrapir258-

The estimated quantity, determined by weight, of lint cotton that is eligible for loan must not
exceed 95 percent of the estimated quantity.

Determined by Measurement

Use the following table for estimating the quantities of seed and lint cotton based on the
measurements of a module or other stored quantity of seed cotton.

Step | TO estimate... MULTIPLY the...
1 cubic feet of seed cotton length, times the width, times the depth of the rick or
module.
2 | pounds of seed cotton cubic feet of seed cotton (result of step 1) times the
density factor (pounds/cubic foot) provided by the State
Office.

Note: This factor is estimated by each State based on
estimates obtained from gins or the Extension
Service.

3 | pounds of lint cotton pounds of seed cotton (result of step 2) by the lint

turnout factors inlsubparagraph 258 IC.

No more than 90 percent of the total estimated quantity of lint cotton (result of step 3) is
eligible for loan.
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Par. 257
257  Estimating Eligible Lint Cotton Quantity (Continued)

D Reducing Maximum Loan
COC may reduce the maximum percentage for loan on an individual producer or lot basis:

e if COC determined it to be necessary to protect CCC interest based on the following

factors:

e condition or suitability of the storage facility

e condition of the cotton

e location of storage facility

e other factors peculiar to the individual farm or producer.

e at the producer’s request.
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11-13-17

Par. 258

Lint Turnout Factor

A Determining Lint Turnout Factor

[7 CFR 1427.170] The commodity inspector will:

e determine the factor for any lot of seed cotton in the initial inspection of the cotton
e express the factor as a percentage of the pounds of seed cotton.

If a Portion Is Weighed and Ginned

[7 CFR 1427.170] If a control portion of seed cotton in a lot is weighed and ginned, use the
turnout factor determined for the portion ginned.

If a Portion Is Not Weighed or Ginned

If a control portion is not weighed or ginned, use the average turnout factor determined for the
gin by AMS.

If AMS does not have an average lint turnout for the gin, determine an average turnout factor
from 1 of the following:

e the ginner’s records in consultation with the ginner

e averages of nearby ginners, in new production areas when the ginner has no prior year
records

e a state-wide maximum lint factor established separately for machine picked and
for machine stripped cotton, as established by the STC based on acceptable proof of
prevailing lint turnout.

In the absence of acceptable proof from AMS or ginner records, do not use more than:

e 32 percent as a lint turnout factor for machine-picked cotton
e 22 percent as a lint turnout factor for machine-stripped cotton.

Proven Lint Turnout Factors

If the producer can prove a turnout factor greater than those listed in subparagraph C, use the
proven turnout factor.
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Par. 259

259  Approved Storage

A Minimum Requirements

[7 CFR 1427.171] Approved storage will be storage located on or off the producer’s farm
that is determined by the commodity inspector to:

adequately protect against loss or damage
be located within a reasonable distance from an approved gin.

Note: Approved warehouses will be considered approved storage.

The producer is responsible for any loss in quality or quantity of the seed cotton under loan.

B Stored Off Farm

[7 CFR 1427.171] If the cotton is stored off the producer’s farm:

11-13-17

the producer must provide satisfactory evidence:

e of authority to store the cotton on the property
e the owner of the property has no lien against the cotton

unencumbered access to the cotton must be available at all times to both of the following:

e producer or producer’s agent
e County Office representative

storage may consist of:

baled seed cotton

rick, pallet, or module storage

cotton stored on the ground, if adequately protected

other storage, if determined cotton is adequately protected.
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Par. 259

259  Approved Storage (Continued)

C

11-13-17

Insurance

[7 CFR 1427.166] Seed cotton must be insured at the full loan value against loss or damage
by fire.

Note: STC may require additional insurance for losses because of:

e wind
e flood
e rising water.

If cotton is insured at the market price, loans may only be approved if market price is more
than the loan value.

Warning: If market price falls below loan levels, the producer will be required to obtain
additional insurance, or the loan will be called.

If the insurance policy has a deductible clause, the loan amount will be reduced by the
deductible amount.
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Par. 260
260  Approved Cotton Cooperatives

A Eligible Producer Members
Producer members must:
e give the cooperative, through a marketing agreement, authority to pledge the cotton

e Dbe considered eligible producers according to m and produced seed cotton
that is eligible according to|paragraph 118!
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Par. 261
261 Loan Service Fee

A Service Fee
[7 CFR 1427.169] Service charges will be assessed on all seed cotton loans disbursed,
including seed cotton loans disbursed to approved cooperatives. The service fee will be the

smaller of the following:

e s of 1 percent (.005) times the gross loan amount
e $45 per loan, plus $3 for each rick or module over 1.

262-265 (Reserved)
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Par. 266
Section 2 Loanmaking, Seed Cotton

266  Pre-Loan Inspections
A Requirements

[7 CFR 1427.163(a)] [7 CFR 1427.164] Upon request for a loan, County Offices will
determine producer and cotton eligibility and, if necessary, arrange for an inspection.

If, according to jparagraph 59| County Offices are:

e not approved to inspect a percentage of loans requested, follow subparagraph B
e approved to inspect a percentage of loans requested, follow subparagraph C.

B All Loans To Be Inspected
For each loan requested, the commodity inspector will:

¢ inspect the seed cotton, at CCC’s expense

e prepare CCC-877 according to paragraph 268

e affix CCC-683 on each lot according to[paragraph 269.|

C Percent of Loans To Be Inspected

The commodity inspector will inspect, measure, and affix CCC-683 on the first 2 loans
requested in the county, at CCC’s expense.

After the first 2 loans, commodity inspector will inspect, measure, and affix CCC-683’s, at
CCC’s expense, on a percentage, determined by the State Office according to m of
the rest of the loans requested.

For loans that were not inspected, the County Office will:

e accept the producer’s or ginner’s measurement or weight of cotton, and make loans on this
basis

e use the turnout factor and grade provided by the producer

e provide and instruct applicants for loans to affix CCC-683 on the ricks or modules that
were nNot measured.
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Par. 267

267  Before Processing the Loan

A Eligibility

11-13-17

[7 CFR 1427.167] The eligibility requirements for the producer and cotton will be
determined according to Part 2 before processing loans. Seelparagraph 124 for lien
requirements.

Required Forms and Documentation

When a prod; seed cotton loan, the producer will complete CCC Cotton A-5
according to ;ara;ragh 1;2 |and provide:

AD-1026 according to 6-CP

BI Certification, when requested by COC, according to[subparagraph T03]C
CCC-679, when applicable, according tolsubparagraph 124/D

FSA-211, when applicable, according to[paragraph 45|

FSA-578 according to 2-CP

CCC-877 according to[paragraph 268|

Exception:  Ifa producer provides a printout or other form showing all information
required on CCC-877, CCC-877 is not required.
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Par. 268

268  Completing CCC-877, Seed Cotton Loan Worksheet

A General Information

11-13-17

Complete CCC-877 to serve as a source document for preparing cotton loans.

Except as provided by the commodity inspector will verify all required
information on CCC-877.

Note: In preparing CCC-877, seed cotton that is stored in modules that are of the same
estimated size and quality may be grouped by lot on CCC-877. This is not permitted
for seed cotton stored in ricks.

Instructions

CCC-877 will be:

e prepared as an original and 1 copy by the commodity inspector during initial inspection, if
applicable

e completed by the County Office after the initial inspection, if applicable
e filed in the producer’s loan file.

Note: Keep the original in the file and use the copy for reinspection.
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Par. 268

268  Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

C Completing CCC-877 (Front)

11-13-17

Complete the front side of CCC-877 according to this table.

Item Initial County Office Entries
1-6 These items are self-explanatory.
TA Enter location where modules are stored.
7B Designate if the module is upland or ELS cotton.
8 Enter “” in the applicable box.
9 Enter “T” in the applicable block.
Check “Yes” for item:
e 9A, if the producer or ginner, based on where the cotton is stored, is
insured at the full loan value against loss or damage by fire
Note: Ifthe cotton is insured at the market price, follow
subparagraph 259|C.
e OB, if the spacing requirements are met according to the applicable
insurance
e 9C, if the insurance has a deductible cause.
10 Enter name and address of gin where the producer reports the cotton will be
ginned.
Commodity Inspector Entries
11 and 12 | Enter the seal number as the last 2 digits of the crop year, loan number, and lot

number. Enter data for each module or rick as a separate lot.
Exception:  For modules only, modules may be grouped by lots if:
e the cotton was harvested in the same manner

e the cotton is stored in modules that are the same
measurement and quality

e cach module is posted with CCC-683 to show the individual
number assigned to each module of the lot.
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Par. 268

268  Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

C Completing CCC-877 (Front) (Continued)

11-13-17

Item Initial County Office Entries
13 Enter “Rick”, “Module”, or “Grouped Modules”.
14 Check appropriate block. See baragraph 259]for storage requirements.
15 Enter “Picked” or “Stripped”.
16-20 | If quantity will be determined by weight, leave blank.
If quantity is determined by measurement, enter the appropriate data. If stored
as group modules, enter the data for the average size module.
21 If quantity is determined by:
e weight, enter weight from weight tickets or other evidence of weight
e measurement, enter quantity determined by multiplying length times width
times depth to determine cubic feet. Multiply cubic feet of the cotton in the
lot times the density factor provided by the State Office.
22 For grouped modules, enter number of modules.
23 Multiply total quantity by the number of modules in the lot. Enter the result

here and in item 26.
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Par. 268
268  Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

D Completing CCC-877 (Reverse)

Complete the reverse side of CCC-877 according to this table.

Item Commodity Inspector Entries

24 Enter the corresponding seal and lot number from items 11 and 12.

25 Enter “\” in the appropriate column to indicate the condition of the cotton.

26 Enter “\” to indicate whether quantity was determined by weight or
measurement.

27 Enter the quantity from item 23.

28 Enter lint turnout factor. See paragraph 258 for determining lint turnout
factor.

County Office Entries After Inspection

29 Enter the quantity of lint cotton by multiplying the lint factor (item 28) times
the quantity of seed cotton (item 27).

30 Enter the quantity eligible for loan by multiplying the quantity of lint cotton

(item 29) times:

e 90 percent, if the cotton was measured
e 95 percent, if the quantity was weighed.

Note: COC may reduce this entry on an individual producer or lot basis if
necessary to protect CCC’s interest.

31 Enter the grade, staple, strength, and micronaire for quality of the cotton
based on the method of determination indicated in item 34.

32 Enter the base quality loan rate.

33 Enter the loan amount for the loan by multiplying the adjusted loan rate (item
32) times the quantity eligible for loan (item 30).

34 Enter “\” in the appropriate box. See paragraph 257 for determining what
method to use.

35 Instruct the commodity inspector to enter comments about method used to
determine quantity and quality of the seed cotton.

36 Instruct the inspector to sign and date after inspection.

37 If CCC-877 is approved for CCC, CED or designee must sign and date. A

second-party review of eligibility and CCC-877 must be performed before
disbursement and will be recorded by the second-party entering initials and
date on CCC-877.
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Par. 268
268  Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

E Example of CCC-877

The following is an example of CCC-877.

This form Is availahle al ically
CCC-877 0.5, Department of Agriculture 1. STATE & COUNTY CODE 2. CROP YEAR 3. LOAN NUMBER 4. FARM NUMBER
(08-15-08) Commedity Credit Corporation

SEED COTTON LOAN WORKSHEET

5. NAME AND ADDRESS OF COUNTY OFFICE

TELEPHONE MO. (include Area Code):

NﬁME AND ADDRESS WHERE COTTON
'WILL BE GINNED?

6A. MAME AND ADDRESS OF CONTACT TA. LOCATION OF COTTON 8. Does producer have
PRODUCER authority to store cotton
hi ion?

INSURANCE
REQUIREMENTS

9A. Is Insurance adequate
to cover value?
9B. Are space
I
68, TELEPHONE NO. [6C. PRODUCER ID. [78. TYPE OF COTTON
(Include area code) (Last 4 digits) 9C. Is there a deductible
UPLAND Ll
ELS
1 12, 13. 18, 18, 17. 18, 19 0. 2, 22, 23.
SEAL Lot TYPE OF GE |METHOD OF LENGTH WIDTH HEIGHT CuUBIC DENSITY TOTAL QUANTITY| NO. OF TOTAL QUANTITY
NO. NO. STORAGE 1/ HARVEST 2/ iFr) FT) iFT) iFT) FACTOR RICK OR MODULES INLOT
LBS.) MODULE INLOT {LBS.}
(LBS) (Group Modul
YES | MO Only
11 "RICK", MODULE." or GROUPED MODULES",
2/ Enter "PICKED" or *STRIPPED".
The LLS. of Agric (USDA) prohibits discriminati maﬂi‘swﬂmﬂnﬂﬂﬁuoﬂﬂhmdﬂqm i igin, age, disabilty, and wh Bcable, sex, mantal status, famibal status, parental status,
msnmfmmm m;mm mﬁmm mplmf Il o part of an i derved from any publz assistance program. (Nod all prohibited bases apply to all programs.) Persons with
{ program (Braille, large print, audictape, etc.) should contact USDA's TARGET Cenfer at (202) 720-2600 {voice and TDD). To file a complaint of discrimination,

write fo usm Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-0410, or call (300) 795-3272 (voice) or (202) 720-6342 (TDD). USDA is an equal apportuniy provider and employer,
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Par. 268

268  Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

E Example of CCC-877 (Continued)

11-13-17

CCC-877 (08-15-08) Page 2

24.
SEALLOT
NO.

25
CONDITION
OF COTTON

GOOD

POOR

SEED COTTON QUANTITY

26.

27,
TOTAL
MS. (LBS.)

LINT
TURNOUT
FACTOR

3. k) 33
28, 30, SUALITY LOAN RATE LOAN
QUANTITY QUANTITY AMOUNT
LINT ELIGIBLE H

COTTON FOR LOAN

34. METHOD OF QUALITY DETERMINATION (Check appropriale box)

D AVERAGE CLASS FOR PRODUCER'S GINNED COTTON D AVERAGE AMS QUALITY

I:l AMS CLASS FOR A

D AVERAGE QUALITY DECLARED

(35, COMMENTS

36. INSPECTOR'S SIGNATURE

DATE (MM-DD-YYYY)

37, APPROVED FOR CCC BY

DATE (MM-DD-YYYY)
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Par. 269

269  Completing CCC-683, Commodity Loan Seal

A General Information

CCC-683 will be:

e prepared by commodity inspector (cooperative or gin representative, if applicable) at the
time of inspection

e affixed to each lot of seed cotton under loan.

Exception:

Use this procedure only if approved by State Office according to paragraph

e have commodity inspector affix CCC-683 to ricks or modules on the first 2
loans made in the county

e have commodity inspector affix CCC-683 to a percentage of the rest of the
loans

e instruct applicants for loans that were not inspected to affix CCC-683 to
the ricks or modules that were not inspected.

B Preparing CCC-683

Prepare CCC-683 according to this table.

ltem

Instructions

1

Enter name, address, and telephone number of County Office.

2

In the block for seal number, enter the following, separated by hyphens:
e type of seed cotton under loan; enter:

“SUP” for upland seed
“SELS” for ELS seed

o last 2 digits of the crop year
e loan number

e lot number (gin-assigned module or trailer number).

Enter initials and the date each time the seed cotton and storage facility is
inspected.

11-13-17
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Par. 269
269  Completing CCC-683, Commodity Loan Seal (Continued)

C Example of CCC-683

COMMODITY LOAN SEAL

Do not remove loan contents from this
structure without written consent of the
County FSA Committee

The commodity under loan stored in this structure is mortgaged to
secure a loan made under a program of Commodity Credit Corporation
(CCC), an agency of the United States Department of Agriculture;
accordingly, this structure is hereby placed underseal.

Entry into this structure and access to its contents are restricted to
persons withwrittenauthorizationby CCC.

Any person who, without proper authority, tampers with or breaks this
seal and enters this structure, or interferes in any manner with the
commodity stored in this structure is subject to criminal prosecution
under State or Federal law.

NAME, ADDRESS AND TELEPHONE NUMBER OF COUNTY FSA OFFICE

FAIRFAX COUNTY FSA
8961 MAIN ST
FAIRFAX, VA 23104
703-720-4168

2
NUMBER »(') SUP-00-004-21006

Inspected (Initials and Date)

GSR 09/26/00
-3
CCC-683 U.S. DEPARTMENT OF AGRICULTURE
(03-10-93) Commodity Credit Corporation
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Par. 270
270  Seed Cotton Loan Processing in CLPS

A Preparation

Verify that loan rates and other related tables are correctly updated according to 16-PS.
B CLPS Procedure

Process seed cotton loans according to 16-PS.

271-273 (Reserved)
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Par. 274
Section 3 Loan Settlements, Seed Cotton

274  Basic Settlement Provisions
A Options
[7 CFR 1427.172] The producer may:

e repay principal plus interest and charges at any time before maturity according to
paragraph 276 |

e request seed cotton to be removed from farm storage, by executing CCC-883 according to
m and by doing 1 of the following:

e selling the seed cotton as seed cotton

e having the cotton ginned and selling the lint cotton and cotton seed produced from the
seed cotton

Note: Ifsold, the producer must repay the principal plus interest and charges
immediately.

¢ having the cotton ginned and, through the County Office that keeps the farm records
for the farm where the cotton was produced, repaying the seed cotton loan, interest,
and charges from the proceeds from obtaining a loan or LDP

Note: Apply proceeds to the amount of the seed cotton loan, interest, and charges

according to paragraph 276

e if the producer is a cooperative and knows that ginned cotton is also collateral for a seed
cotton loan, may provide a ginned cotton loan or LDP for such cotton if the proceeds are
jointly payable to the producer and CCC.
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Par. 274
274  Basic Settlement Provisions (Continued)

B Repayment Deadline

[7 CFR 1427.174] Recourse seed cotton loans must be repaid no later than the earlier of the
following:

e date set by the County Office on CCC-883 according to paragraph 277
e immediately after seed cotton or lint from the seed cotton is sold
e immediately after the seed cotton is ginned and the following are available:

e class data
e warchouse receipts, if the cotton is delivered to a warehouse

¢ loan maturity date.

C Types of Remittances

See|subparagraph 197 E for acceptable types of remittances.

Seed cotton loan collateral cannot be exchanged for commodity certificates.
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Par. 275
2/5 Removing Loan Seed Cotton From Storage Before Repayment

A Individual Producers
[7 CFR 1427.172(b)(1)] For individual producers to remove loan seed cotton from storage
before repayment, the producer must request and obtain approval in advance from the County
Office by completing CCC-883 according to [mp
Exceptions: Producers may initiate movement of seed cotton pledged for loan on
nonworkdays, without prior approval, if the producer makes a request for this

movement on the next workday.

Approval may be given by telephone, but CCC-883 must be completed
promptly thereafter.

Consider conversion has occurred if the conditions of this subparagraph are not met.
B Approved Cooperatives

For cooperative, approval to remove loan seed cotton before repayment is not required, but
the cooperative will:

¢ notify disbursing County Office, in writing by mail or otherwise, the morning after cotton
has been moved

¢ include the following in the notice:

loan number

rick or module numbers

e storing county

a certification that the loans will be repaid within the time specified by COC.
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Par. 275

275 Removing Loan Seed Cotton From Storage Before Repayment (Continued)

B Approved Cooperatives (Continued)

11-13-17

When notice is received, County Offices will:
e enter date loan must be repaid and amount due on that date on the notification

e make a copy of the notification, with due date and amount due, and send to the
cooperative.

Consider conversion has occurred if the conditions in this subparagraph are not met.
Follow-Up Action

Take the follow-up action as necessary to ensure the loan is settled within the time specified
by COC:

e on CCC-883
e the cooperative notification.

If seed cotton is removed from storage and the loan has not been settled:

e demand that the individual producer immediately repay the loan principal, plus interest
and charges

e notify cooperative that the loan must be repaid before any other seed cotton may be
moved

e if repayment is not made, consider the removal unauthorized.
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Par. 276

Settlement of Seed Cotton Loan From Other Loan or LDP Proceeds

276
A
B
C
D
11-13-17

Overview

If a producer, except a cooperative, obtains a CCC-Cotton A loan or LDP for the purpose of
repaying a seed cotton loan, the County Office will use the proceeds of the loan or LDP to
repay the seed cotton loan principal plus interest and charges according to paragraph 278.|

Note: Cooperative obtaining seed cotton loans must repay principal plus interest before
pledging lint cotton for loan.

Computing the Loan

Make the loan according to paragraph 186|and consider CCC a payee for the amount equal to
the loan principal plus interest and charges.

Note: County Offices should calculate the repayment amount for the seed cotton loan before
processing the CCC-Cotton A loan.

Settling With the Producer

If CCC-Cotton A loan amount, minus the sum of the County Office fees and research and
promotion fees, is:

e greater than the amount of the unpaid seed cotton loan, plus interest and any charges, pay
the difference to the producer

e less than the amount of the unpaid seed cotton loan, plus interest and any charges, collect
the difference from the producer.

Applying Proceeds From CMA/LSA Loan or LDP

A producer who obtained a seed cotton loan from a County Office may apply to this loan
obligation any proceeds disbursed by CMA or LSA from a loan or LDP on the same or other
commodity.

Any proceeds obtained from CMA or LSA, whether from a loan or LDP, will be jointly

payable to the producer and to CCC if these proceeds are from a loan or LDP for the same
cotton that is collateral for the seed cotton loan.
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Par. 277
277  Request to Move Collateral Using CCC-883

A Purpose

Producers will request authorization to remove seed cotton pledged as collateral from storage
on CCC-883 to either:

e sell as seed cotton

e ¢in seed cotton and sell the resulting lint cotton or pledge to CCC as security for a
CCC-Cotton A loan.

Note: CCC-883 must be signed by at least 1 producer who signed CCC-881 or, if applicable,
CCC-881-1 before it can be approved by CCC.

B Effective Period
CCC-883 will expire on the earlier of:
e 60 calendar days from the date CCC-883 was approved
Note: STC and COC may establish less than 60 calendar days.
e the loan maturity date.
C Extensions
If the seed cotton cannot be ginned before the expiration of CCC-883, COC may grant an
extension allowing adequate time for the seed cotton to be ginned and for the producer to
obtain classing data and, if applicable, warehouse receipts.

Notes: Extensions cannot be granted past the maturity date of the loan.

If the seed cotton or lint from the seed cotton is sold before the extension date,
immediate repayment is required.
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Par. 277

277  Request to Move Collateral Using CCC-883 (Continued)

D Preparing CCC-883

Prepare CCC-883 according to this table.

ltem

Instructions

1-4

These items are self-explanatory.

5

ENTER “Upland” or “ELS”.

6A

Enter the authorization expiration date as the lessor of:

e 60 calendar days or number of days established by COC from the date
CCC-883 is approved

e loan maturity date.

Note: Under no circumstances will the expiration date be greater than May 31 of
the year following the crop year the cotton was planted.

6B

Instruct producer requesting authorization to sign and date.

Enter the seal numbers involved in the release.

7TA

Enter the location where the seed cotton is stored.

7 B-D

Enter the mortgaged quantity:

e Dbefore the release
e authorized for removal
e remaining in store under loan.

8 A

Obtain authorization date.

8B

Enter the repayment amount, principal plus interest, for the date entered in
item 8 A.

8D

Enter the applicable daily interest rate.

9A

Obtain authorized signature for CCC after all applicable signatures have been
obtained.

9B

Obtain authorization date.

9C

Enter the date request is received by telephone, if applicable.

9D

This item is self-explanatory.

10

Ginner will complete these entries.

11-13-17
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Par. 277
277  Request to Move Collateral Using CCC-883 (Continued)

D Preparing CCC-883 (Continued)

This form is available electronically.

CCC-883 L.5. DEPARTMENT OF AGRICULTURE INSTRUCTIONS TO PRODUCER |  INSTRUCTIONS TO GINMER
(08-17-03) Commeodity Credit Corporation
' ! Execute onginal and two Complete tern 10 and return
copies. Retum original to to County Office immediately
SEED COTTON REMOVAL, GINNING AND MARKETING County Office immediately. after cotton is ginned.
AUTHORIZATION Give copy to ginner.

NOTE: The authory for collecting the foWowing information (s Pub. L 110-240. This authomy aiows for the colection of MTomation Withaut prior OB approval mandated by the
Paperwork Reducion Acl of 1965, The time required t compiete s Infmation collection ks estimated to average 15 minwes per response, cluding e tme for
reviswing InsrLCtions, Seanching existing dats sources, gathering and makiaining the dats nesded, and completng and reviewing the colection of Infamation.

The fodiowing siafement |5 made in accordance with the Privacy Act of 1974 (5 USC 552a). The authonty for requesting this iformation 5 the Agrcutural Ach of 1040, as
amended, the Food, Consanation, and Enamy Ad of 2008 (Pub. L T‘G—M_I and regmaﬁms (7 CFR Part 1421). The knfrmation will be used to defermine E.'Iglﬁu'ﬁ‘}' for
seed cOEDN AN progrem benefts. Fumisaing the Inbrmation 5 VOILTEAry, however, without it El?g".b“'f_f' for seed coffon foan program benefts may not be atie i be
defermined. This Aormation may be powided i the LIS0A agendes, IRS, e Department of JUstce, other govemmental agencles, ciher State or Feders! law
enfrcement Sgencies, and i1 response fo & count magisiate or administeiive tibunal  The provisions of criming! and chil fEwd sfaiutes, induding 18 LISC 280, 267,
371, 841, 851, 10071, 15 USC 71dm, and 31 USC 37290, may be appiicable fo the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY F34
OFFICE

1. MAME AMD ADDRESS OF PRODUCER Include sreet, cify, state, and Zip Code. | [2. STATE AND COUNTY CODES 3. LOAN NUMBER

4. CROP YEAR 5. TYPE OF COTTON

6. PRODUCER'S REQUEST
T herely request awihority with respecs o the above loam, fo remove the quaniity of seed coffon desoribed in fiem 7C from fie siorape location shown i Item 74 [ agree that this reed cofion
will B remsoved fram mmgrmnd'rnﬁw[},l sold as sead cotion or (1) gianed and the resultmg Ent cotion sold or pledged to CCC as secuvity for a loam. Iwﬁm;ﬁzuﬂoﬂ:ﬂmﬁn’m
release CCC's security interesi i such codtom and will relegse me from my Babiliyy for the amouns due om the logn thereon only to the extens that actual payment & recetved by OCC. T agree
that i the seed cotien it semoved from siorage, the loan thereom, plus interess and charges, will be satisfied mov lnser than (1) the dase this awchorization expires in fiem &4, (1) prompily gfter
the cotten & ginned and the producer receives dhe class cards, and wershouss receipes, ff fie cotton & delivered to @ warehouss, covering such cotiow, or (3) fie loan manrricy date, whichever &
the earliest T agree that i the seed cotion or s cotion & rold, fir loan, inderesi, and charger will be paid brmediately. Paymeent shall be made fo the County Qfffce shown i Jiem 80 in dhe
amaums specifiad in fem &
A THIS AUTHORIZATION EXPIRES ON: B. PRODUCER'S SIGNATURE C. DATE (MU-DO-YYYY)

(M-DD-YY )

7. Seed Cotion Released

A ADDRESS OF STORAGE LOCATION
SEAL NUMBERS QUANTITY IN POUNDS

B. MORTGAGED QUANTITY BEFORE THIS RELEASE.
. MORTGAGE QUANTITY AUTHORIZED FOR REMOWAL.
D. MORTGAGED QUANTITY REMAIMNING IN STORE UNDER

o]

LOAN
3. Fepayment Amount
|5 IF REPAYMENT IS RECEIVED OM B. REPAYMENT IS (Amount]: C. Hrepayment is NOT made on |D. DAILY INTEREST AMOUNT]
(MA-D0-Y¥ YY) the date shown, adjust the
repayment for each day for
'3 interest. 5

NOTE: Make check payable io CCC and deliver fo fhe County FSA Ofice named below to be received by the dale this authonzalion expires.

0. Remowal Authorization
lA. FOR CCCBY: 0. MAME AMD ADDRESS OF COUNTY FSA OFFICE

BE. DATE OF AUTHORIZATION  |C. DATE REQUEST RECEIVED BY
[MMDD-YYYY PHOME [MLDD-¥YYY]

Telephone Mumber (including Ares Code):

10. To Be Completed By Ginner
I cerify that the following bales were produced from the quantity of cotton relezsed in Item TC.
|&. LIST GIN BALE NUMBER{S)

B. GINNER'S SIGMATURE DATE (MU-DD-YYYY)

The LLE. Depariment of Agricuiue (LES0A) prohibfs aiscriminadion in af s programs and sciviies on e sasls of racs, cokor, rational onpie, age, disablty, and whene aoplicable, sev, maniy satus, familk!
status, parental status, religion, s=wLa orentation, gensst intmation, pofical beilefs, reprisa), or because il or part of an indhiguals Income I derfved fhom any pubilc 2ssisEnce program. (hof ai prohibied
base's apply i alf programs.)| Persons with disabiffles who rquine aliemative means for communication of program infvmation (Eralie, lage pent, audlotape, stc) should contact LISDA's TARGET Center af
(202 7202000 (volos and TDODE. To M a complaint of ciscriminadion, wrile fo LISDA, Direcfon, Office of Gl Aights, 7400 independence Avenue, 5 W Washingdon, D.C. 20080-0410, or call (000 TE-3272
(voice) o {202 T20-8302 (TOO). PS04 ks an equal opporndy provider and employer.

oriGnaL [ PRODUCER'S COPY || COUNTY OFEICECoRY [
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Par. 277
277  Request to Move Collateral Using CCC-883 (Continued)

E Distributing CCC-883
Distribute the approved CCC-883 as follows:
¢ file original in loan folder for control purposes
e give producer copy to contact producer
e send copy to ginner.
If requested by telephone, the County Office will:
e retain the third copy
e send the original and second copy to the producer for signature

Note: County Office will inform the producer that both copies must be returned to the
County Office before authorization can be approved.

e approve returned copies and return 1 of the copies to the producer

¢ send third copy to ginner after approval and request the ginner to complete item 10.
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Par. 278
278  Repayments of Seed Cotton Loans Through CLPS

A Background
Seed cotton loans:

e are repaid in the same manner as a farm-stored measured loan
e can be repaid as:

o full repayment
e partial repayment
e lump sum repayment.

B CLPS Procedure

County Offices will process seed cotton loan repayments according to 16-PS.
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Par. 279

279  Repayments Because of Removal From Storage

A Producer Obligation

11-13-17

The producer is responsible for any loss in quality or quantity of the seed cotton under loan.
Going Out of Condition

[7 CFR 1427.172(c)] If the cotton is going out of condition or is in danger of going out of
condition, the producer will immediately notify the County Office and confirm this notice in
writing.

If COC determines that the cotton is going out of condition or is in danger of going out of
condition, COC will call for settlement of the loan by a specific date. If settlement is not
effected, consider the cotton abandoned. See[paragraph 281 for abandonment.

Loss of Storage Site or Danger of Damage
[7 CFR 1427.172(d)] If the producer loses control of the storage site or if there is danger of
flood or damage to the storage structure that makes continued storage of the cotton unsafe, the

producer must immediately repay the loan or move the cotton to the nearest approved gin for
ginning. The producer will inform the County Office when the cotton is moved.

Note: If the producer d he loan or move the cotton, consider the cotton
abandoned. See paragraph 281|for abandonment.
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Par. 280

280  Notice of Maturity

A

11-13-17

Notifying Producers

No earlier than 60 calendar days and no later than 45 calendar days before maturity date,
notify each producer who has an outstanding loan that the loan is a recourse loan and must be
repaid by the maturity date. Inform the producer that:

e ifaloan is not repaid, CCC will:

remove the seed cotton from storage

have the cotton ginned

warehouse the lint cotton for CCC’s account
sell the cotton

e if the proceeds from the sale of the lint cotton and cotton seed are:

e less than the amount due on the loan principal, plus interest and charges, the producer
will be liable for the difference

e more than the amount of the loan principal, plus interest and charges, pay the
difference to the producer.

No appeal rights are mentioned in this initial notification because no adverse action is being
taken.
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Par. 280
280  Notice of Maturity (Continued)

B Notice of Maturity Letter

Send the following notification letter to producers of maturing seed-cotton loans.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
COUNTY FSA OFFICE
(Date)

Dear

This is to notify you that your (enter crop year) seed-cotton loan, No. (enter loan number)
will mature on (enter maturity date). The maturity date of this loan cannot be extended.

Under the terms and conditions of the loan, this obligation must be repaid on or before the
maturity date. The seed cotton cannot be delivered to CCC to satisfy this loan obligation.

If this loan is not repaid, CCC will:

remove the seed cotton from storage

have the cotton ginned

warehouse the lint cotton for CCC’s account
sell the cotton.

If the proceeds from the sale of the lint cotton and cotton seed are:

e less than the amount due on the loan principal, plus interest and charges, the producer
will be liable for the difference

e more than the amount of the loan principal, plus interest and charges, the producer will
be paid the difference.
Sincerely,

County Executive Director
County FSA Office
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Par. 281

Abandonment and Foreclosure

281
A
B
C
11-13-17

General Information

[7 CFR 1427.173] Foreclose on seed cotton loans if the loan is not settled by loan maturity,
or is considered abandoned.

Producer Obligation
The producer is obligated to:

e authorize CCC to enter the storage premises and remove the cotton
e pay interest, ginning, and any other charges CCC incurs.

Selling the Cotton
Once it is determined that foreclosure action will be taken, COC will:
e remove the seed cotton from storage, and have it:
e ginned
e classed
e warchoused for CCC’s account
e sell the seed cotton and:

e if ginner is the buyer, credit the purchase amount against ginning costs

e deposit any collections received from selling the seed cotton as loan repayment
according to 3-FI

e issue payment required to be made for ginning or other charges

¢ include proceeds and payment in settlement with the producer.
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Par. 281
281  Abandonment and Foreclosure (Continued)

D Settle With Producer
If the proceeds from the sale of the lint cotton and cotton seed are:

e less than the amount due on the loan, including interest, ginning, and other charges, collect
the difference according to 3-FI

e more than the amount due on the loan, including interest, ginning, and other charges, pay
the excess to producer according to 1-FI.
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Par. 282
282  Demand Letters for Unpaid Seed Cotton Loans

A Demand Letter

Send the producer the following demand letter for a seed cotton loan obligation not paid by its
maturity date.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
LYON COUNTY FSA OFFICE
PO BOX 389
ROCK RAPIDS, TX 51246-0389
October 15, 2007

Any Farmer
1000 Green Bean Ave
Springfield, TX 51241-7522

Dear Any Farmer:

You were notified on (date of loan maturity notification letter) that your (year) crop (commodity type) loan (number) was due
and payable on or before (maturity date). The loan has matured and the debt has not been repaid. Interest will continue to
accrue until the amount due is repaid.

The following apply if the principal and charges plus interest, $ as of the date of this letter, are not repaid on or
before the 30" calendar day after the date of this letter:

e  foreclosure proceedings will begin
e the amount due will be recorded for offset from any FSA or CCC payment due you
e aclaim will be established.

If the value of the commodity delivered does not liquidate the outstanding balance, you will be expected to remit the deficiency
promptly upon notification by CCC.

After the claim is established:

e the claim may be reported to other Federal Agencies for offset from any amounts that may be due you
e late payment interest, based on the rate established by the Department of the Treasury, will be applied to your debt on a
daily basis from the date the claim is established until the debt is paid in full.

An additional 3 percent interest will be assessed on the unpaid balance of the debt retroactively from the date the claim is
established, if payment in full is not made within 60 calendar days after the date the claim is established.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this debt in
installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is incorrect,
you may appeal this determination to the County Committee by filing a written request no later than 30 calendar days after you
receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If you appeal to the County
Committee, you have the right to an informal hearing which you or your representative may attend either personally or by
telephone. If you appeal this determination to the County Committee, you may later appeal an adverse determination of the
County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal, write to the County
Committee at the following address and explain why you believe this determination is erroneous. (Insert COC address.)

You may contact the County Office to receive a copy of the documents related to this determination.

Sincerely,

County Executive Director
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Par. 282
282  Demand Letter for Unpaid Seed Cotton Loan (Continued)

B Demand Letter (Appeal)

Send the producer the following demand letter on the 31st calendar day if the producer has
responded to the notification letter and requests appeal or reconsideration of the debt.

Producer Name Date
Producer Address

Dear Producer Name:

By letter dated , you were notified that the County Committee had determined that you owe
$ , plus interest as applicable. You requested an informal review and reconsideration of
the debt. The County Committee has reconfirmed the debt determination. The debt is now past-
due. Late payment interest will accrue on your debt at the rate of ___% per annum starting on the
31st day from the date of this letter until the debt is paid or otherwise resolved.

Please pay your debt now. Make your check payable to “Commodity Credit Corporation” and
send it to this office at the above address. If you are unable to pay the debt in full now, you may
arrange to establish a mutually acceptable repayment agreement and pay in installments. If
payment in full or arrangements to pay the debt in full are not made within 60 days from the date
of this letter, or upon conclusion of the appeals process, whichever is later, the debt will be sent to
the Kansas City Management Office for referral to the Department of Treasury for collection by
offset of qualified disbursements and refunds, including any federal income tax refund to which
you may be entitled.

Because this debt may be collected by offset of your federal income tax refund, you may present,
within 60 days from the date of this letter, evidence that all or part of the debt is not past-due or
legally enforceable. Submit to this office a written explanation of your position that the debt is not
past-due or legally enforceable, and include documentation to support your position. Of course, if
you are continuing the appeal of the debt under the National Appeals Division procedures, and
have included the issues of the past-due nature of the debt and its legal enforceability, we will rely
on the final determination in the National Appeals Division process, and not make a separate
determination on those issues. Please be assured that we will not send the debt to the Kansas City
Management Office until completion of the National Appeals Division process.
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Par. 282
282  Demand Letters for Unpaid Seed Cotton Loan (Continued)

B Demand Letter (Appeal) (Continued)

Under Federal law and regulations, the following additional actions may be taken by USDA and
the Department of Treasury to collect delinquent debts:

e Assessment of interest, administrative costs, and penalties.

e Administrative garnishment of wages.

e Offset of CCC and FSA payments.

e Reporting the debt to consumer and commercial credit bureaus.

e Referral of the debt to private collection agencies and Treasury-designated collection centers.

e Referral of the debt to Agency counsel or the Department of Justice for litigation.

Reporting the debt to the Internal Revenue Service if the debt, or any portion of the debt, is
discharged.

Our records do not indicate that you have filed for bankruptcy protection under Title 11 of the
United States Code. If you have filed for bankruptcy, please notify your local USDA Service
Center as soon as possible so that we may update our records to reflect the bankruptcy, and
proceed to resolve this debt in accordance with bankruptcy procedures.

Please contact this office at if you have any questions. We want to work with you to
resolve this debt and to discuss repayment options, if necessary. If this debt is not resolved within
60 days of the date of this letter, or upon conclusion of the appeals process, the Kansas City
Management Office will take additional collection action.

Please disregard this letter if you have already paid this debt.

Sincerely,

County Executive Director

283-285 (Reserved)
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Par. 286
Part6 LDP’s

Section 1 Basic Requirements

286  Source of LDP’s

A Where to Apply

[7 CFR 1427.23] LDP’s (and loans) may be obtained by eligible producers only from any of the

11-13-17

following:

e The Administrative County Office for the farm on which the cotton was produced (the
Administrative County)

e an approved cotton clerk, according to 14-CN [7 CFR 1427.6]
e an approved CMA or LSA, according to 21-CN [7 CFR 1427.5(a) and 1427.6].
Multi-county producers may request LDP’s in any county in which they have a farming

interest. The actual LDP must be processed by the applicable County Office where the cotton
acreage is reported.
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Par. 287

287  Eligibility

A Type of Cotton

11-13-17

[7 CFR 1427.23] Upland cotton that has been ginned is eligible for LDP.

Note: LDP’s are available on lint cotton obtained from seed cotton pledged as collateral for a
seed cotton loan; however, the proceeds of the LDP must be applied to the outstanding
seed cotton loan amount.

Producer and Cotton Eligibility

[7 CFR 1427.5] Producers and cotton must meet the same eligibility requirements, according
to that are used for a regular upland cotton CCC-Cotton A loan, except that:

e CCC does not have to be the holder of EWR’s for the bales
e cotton does not have to be stored in a warehouse or be represented by a warehouse receipt

e the producer is not required to have BI in the cotton if CCC-633 EZ, page 1 was signed
and submitted before BI was lost.

Note: Any portion of the cotton production on which LDP is not requested is eligible for a
loan, if stored in an approved warehouse.

Cotton remains eligible for loan and for repayment at principal plus interest or CCE if LDP
has been requested on the cotton, but the LDP was denied because of either:

e adjusted gross income provisions
e payment limitation provisions

e actively engaged, member contribution and cash rent tenant provisions.

Payment Limitation Provisions

[7 CFR 1400] See for payment limitation provisions.

Cotton denied LDP because of adjusted gross income provisions or payment limitation
provisions, the cotton is eligible for loan through the final loan availability date as long as all
other eligibility requirements, including BI, are met.

Satisfaction of loan obligation for these loans can be either of the following:

e repaid at principal plus interest
e delivery of collateral to CCC
e Repaid at reduced rate with commodity certificate exchange.

Note: These loans are not eligible for a market loan gain.
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Par. 287
287  Eligibility (Continued)

D Minimum Quality Requirements [7 CFR 1427.25(h)]
To be eligible for LDP, a bale of cotton must have a loan rate greater than zero. The loan rate
is calculated by adjusting the prevailing base loan rate using premiums and discounts, based
on the grade and quality of the cotton.
This requirement is consistent with the calculation of loan gain. CCC policy is that the gain
from repaying a MAL must not exceed the loan value of the commodity. Thus, if the loan
value of the cotton is zero, the loan gain or LDP for the cotton is also zero.
Note: CCC does not provide loans for cotton having a computed loan value of zero or less.
E Eligibility of Destroyed Cotton
LDP’s:
e are not available for cotton that was lost or destroyed before ginning
Note: For an LDP to be calculated the weight and classification of the cotton must have

been determined. Therefore, LDP’s cannot be provided for unginned seed cotton
even if intention to obtain an LDP had been:

¢ indicated by submission of CCC-633 EZ, page 1
e requested based on a module-lock-in using CCC-633 EZ, page 1.

e are available for cotton that was lost or destroyed after ginning, if classification

information is available for lost or destroyed cotton and CCC-633 EZ, page 1 had been
executed on the ginned cotton bales before the loss or destruction occurred.
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287  Eligibility (Continued)

F

11-13-17

Submitting CCC-633 EZ’s

A CCC-633 EZ, page 1 can be submitted to any County Office in which the producer has an
interest. However, the CCC-633 EZ, page 3 must be sent to the Administrative County
Office where the farm records are kept for the farm on which the commodity was produced.
Requests must be submitted:

in person

by mail

by FAX

scanned and e-mailed
through eForms.

County Offices are to forward a copy of the CCC-633 EZ, Page 1 for multi-county producers
to the other County Offices the producer reports having an interest in the cotton crop.

Following submission and approval of CCC-633 EZ, page 1, eLDP requests can be submitted
by eligible producers who have:

e a customer profile
e level 2 eAuthentication account access.
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287  Eligibility (Continued)

G

11-13-17

Multi-County Producers

If the producer farms in more than 1 county, the County Office first contacted will:
e accept the LDP request on page 3

e contact the other County Offices when either of the following applies:

e the request covers eligible production from more than 1 farm and the farm program
records are kept in more than 1 County Office

e LDP’s were received from more than 1 County Office

e Scan and email or FAX LDP requests to the applicable administrative County Office for
completion.

If a single CCC-633 EZ, page 3 includes production from multiple farms that are located in a

different county, the County Office that accepts the LDP request must indicate in item 56 that
“multi-county; multiple LDP’s”.

Note: The applicable administrative County Office must:

o verify the COC-established maximum yield for the eligible production in the
applicable county

e document in item 56 where the verification of information was obtained.
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288  Establishing LDP Eligibility Before Bl Is Lost

A Eligibility When BI Lost

11-13-17

A producer may apply for LDP benefits after BI is lost if the producer submitted CCC-633
EZ, page 1 before BI was lost on the cotton.

CCC-633 EZ, page 1 is:

e only a statement of intentions
e not an LDP request for an identified quantity.

Producers who submit CCC-633 EZ, page 1 before BI is lost:

e may request LDP on production identified on CCC-633 EZ after BI has been lost; see
options in lsubparagraph 290|A

e may request a marketing assistance loan on the covered quantity as long as BI is retained
at the time of the loan request

e are not irrevocably committed to request either a loan or LDP for cotton identified on
CCC-633 EZ.

This policy does not guarantee or provide LDP eligibility in all circumstances where BI was
lost. Cotton will lose eligibility for LDP unless CCC-633 EZ, page 1 is submitted before BI is

lost.

Using CCC-633 EZ to Establish LDP Eligibility

CCC-633 EZ, page 1 must be submitted before BI is lost on the cotton to be assured
eligibility for LDP.
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289  Completing CCC-633 EZ’s

A Pagel

11-13-17

Complete CCC-633 EZ, Page 1 according to the following.

Item Instructions
1 | Enter name and address of the producer (individual, joint operation, or legal entity)
for which benefits may be requested.
2 | Enter telephone/cell number, including area code, of the producer.
3 | Enter last 4 digits of TIN for the producer in item 1.
4 | Enter crop year for the commodities covered by CCC-633 EZ.
5 | Enter States and counties where the producer has an interest for the designated crop

year.

Note: CCC-633 EZ covers interests in all eligible LDP commodities of the
producer in item 1. The County Office that first receives page 1, will
forward to other County Offices, as applicable, by FAX or mail.

Part A — Terms and Conditions

All producers requesting LDP will review and understand the terms and conditions of this
agreement.

Part B — Methods of Payment Request

All producers requesting LDP will review and understand the methods by which a payment
request may be initiated under this agreement.

Note:

Page 3 must be received in the County Office before the final loan availability date
(May 31 after the calendar year after the cotton was planted).
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Par. 289
289  Completing CCC-633 EZ’s (Continued)

A Page 1 (Continued)

Item | Instructions
Part C — Producer Signature and Certification

6 | After reading the certification statement, the producer needs to sign and date in
and |items 6 and 7. The signatures indicate the producer has reviewed and agrees to the

7 | conditions listed. There will be one CCC-633 EZ, Page 1 per producer. Multiple
signature lines are provided for cases where multiple signatures are required to act
for an operation or legal entity. If additional signature lines are needed, the
producer will use page 5, Part C.

In item 6B, “Title/Relationship”, the signatory will enter their relationship
authorizing them to sign on behalf of the producer; for example, power of attorney,
position in the company, spouse, etc.

Example: Treasurer of Smith Bros., Inc.

If the applicant is not signing in the representative capacity, leave field 6B blank. If
“SELF” is written to indicate the producer is signing on behalf of their own self, it
is acceptable; however, Not necessary.

Note: Generally, there will be one CCC-633 EZ, Page 1 per producer. Multiple
signature lines are provided for cases where multiple signatures are required
to act for the operation or legal entity. If additional signature lines are
needed, the producer will use page 5, Part C.

Part D — CCC Agreement (FSA Use Only)

8 | Enter signature of authorized CCC representative.

9 | Enter title of authorized CCC representative.

10 | Enter date of CCC representative’s signature.

11 | Enter additional information pertinent to the approval or disapproval of agreement.

12 | Enter name and address of the County FSA Office, LSA, or DMA receiving and

signing the original page 1. The County Office may enter their assigned State and

county code in place of their name and address.

Note: Page 3 must accompany all requests for payment. If additional information is needed
to determine eligible producer, net quantity, and payment rate, then the request will
not be paid until evidence is provided.
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Par. 289
289  Completing CCC-633 EZ’s (Continued)

B Page3

Complete CCC-633 EZ, Page 3 for cotton LDP’s according to the following:

gin-direct LDP’s according to subparagraph 303 |J

irrevocable module lock-in LDP’s according to[stubparagraph 304 E
irrevocable post-ginning according to[subparagraph 304 |E

lost BI according to[subparagraph 305 B.
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Par. 289
289  Completing CCC-633 EZ’s (Continued)

C Page5

CCC-633 EZ, page 5 is a continuation sheet for additional signatures, if required. Complete
CCC-633 EZ, page 5 according to the following.

Item Instructions
Title |ENTER “3” on the line “Attach to Form CCC-633 EZ, Page 7.
Block

Part C — Producer Certification
If this is a continuation page for CCC-633 EZ page 1, check (v') box in front of
Part C.
6 and 7 | After reading the certification statement on page 1, Part C, the additional
producers on this agreement will sign and date.

In item 6B, “Title/Relationship”, enter the relationship authorized for you to
sign on behalf of the producer; for example, power of attorney, position in the
company, spouse, etc.

Example: Treasurer of Smith Bros., Inc.
Part J — Producer Certification (complete as applicable)
If this is a continuation page for page 3, check the box in front of Part J, as

applicable.
43 After reading the certification, the producer signs, enters the share percentage of
through |the LDP quantity, and dates.

45
In “Title/Relationship”, the signatory will enter their relationship authorizing
them to sign on behalf of the producer; for example, power of attorney, position
in the company, spouse, etc.

Example: Treasurer of Smith Bros., Inc.
If the applicant is not signing in the representative capacity, leave

“Title/Relationship” field blank. If “SELF” is written to indicate the producer
is signing on behalf of their own self, it is acceptable; however, not necessary.
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Par. 289

289  Completing CCC-633 EZ’s (Continued)

D Example of CCC-633 EZ

11-13-17

The following is an example of CCC-633 EZ page 1.

This form is avallable electronically.
CCC-633 EZ U.5. DEPARTMENT OF AGRICULTURE |1 Nnme and Address of Producer (Include ZIP Code) (Please Print)
(03-28-14) Commedity Credit Corperation am

LOAN DEFICIENCY PAYMENT (LDP) AGREEMENT AND REQUEST

-||2 Tslephnns or Cell Number (Include Area Code): O

All efgible preducers entering into this ag MUST meet marketi i loan eligibility and have beneficial 3. |D Number (Last 4 Digits):

interest in the quantities covered by this agreement for the applicable crop year when signing this form. A producer is |

considered to have beneficial interest in the specified quantities if the producer has ALL of the following:
* fitle to the commodity * control of the com

File this form BEFORE loss of beneficial interest (tite and control) to indicate your intentions to receive Loan Deficiency Payment {LOF) benefits for this crop year for all counties and all eligible harvested, sheared, or slaughtered commodities.

for the individual, joint operation, or entity identified in Item 1. The CCC-633 EZ - LDP Request (Page 2), Cotton LDP Request (Page 3, or Request for Wool, Mohair, or Unshorn Pelt LDP (Page 4) must be completed BEFORE the final
loan/LDP avail d; ceive LOP benefits.

|4. Crop Year: 2

» The LOP rate will be based on the earlier of: a) the date beneficial interest is lost as applicable to specific commodity provisions: or b the LDP request date as submitted on the CCC-633 EZ (Page 2) Part E, or CCC-633 EZ (Page 4)
for wool, mahair, and unshern pelts. For eotton LDP's requested on CCC-633 EZ Cotton (Page 3), the LDP rate will be based on the infeemation provided on Page 3.

+ Quantities covered by this agreement were produced by the producer and not purchased or acquired directty or indirectly from any other source or d under toal ive Marketing Association (CMA}

+ As acondition of receiving an LDP, a producer (or members of a CMA) must first resolve delinquent federal non-tax debtis). The debt{s) must be resolved before the final Iounﬂ.DP availabiity date.

» CCC may request coples of contracts and supplemental documentation to detesmine eligible quartity and when beneficial interest was lost.

» If a Marketing Assistance Loan (MAL) is disbursed for a quantity covered by this agreement and the MAL is repaid at a price less than principal and interest, this agreement becomes null and void for that specific quantity.

» All producers with an interest in the quantity covered by this agreement must sign a CCC-833 EZ Part C. to obtain LDP benefits.

P,

.

ART B - METHODS OF PAYMENT REQUEST |

For quanties represented by verifiable production wnisnoe undatthu Igrnemonl. ion of evidence in i with Part E, Part N, or Part O of this form as applicable shall be considered a request for payment. Evidence
must include sufficient data to determine producer and commeadity eligibility and LOP rate.

= For quanties for which verifiable evidence is unavailable (i.e., certified quartities, fed quantities, quantities used for seed, siage, ete ), the request for payment shal be initisted by recording a centification of quantity on Part E, Part N, or
Part O of this form as applicable. Additional information may be requested by CCC to determine producer and commeadity eligibility and LDP rate.

» Submission of an eLDP thall be a request for payment. The CCC-633 EZ Part E is not required for that specific quantity.

» For Cotton Producers Only: Producer agrees: a) any request for a modube lock-in ar post-ginning LDPs b LOP is denied due to AGI; b) any request for a gin-direct LDP is
irevocable on or after the date of ginning; c) entry of infe Page 3 of this. for the Adjusted Warld Price (AWP) 1o be locked in on the date an accurately completed application is
slhmiﬂad fior an LDP based on gin-provided documentation idensifying the bales produced ﬁum!ﬂnmnddafslore unit for which Il\e AWP lock-in app m

- PRODUCER SIGNATURE AND CERTIFICATION {

Uwe certify all information emtered om this form is true and comrect. By certifying to the terms and . hereby enters into this wnmmn mm CCC for all eligibl 8 1) any false claim or false

stabement may lead to civil liability or criminal prosecution; 2) LDP's may be selocted for spot-check snd the producer will be requined to provide supplemental documents to determine p«@.nm ellpbllnv 3) b forgo & commodity loan om the quantity requested for
LDF unbess a quantity is denbed LD dee bo payment limitation; 4) not o refiend sy LDP smownt i order bo obtain 8 commodity lean; 5) this sgreement and sebuoquent paymest request s auhgr(tw CCC determimation o!pmmlm and (ummduy dg.ll:lll!y smjuno
425, 1427 and 1434; &) that COC shall require refnd of LDP, phes interest, from the date of payment if producesis) and'or commodity is later determined imeligible by COC; 7) COC shall assess i
FR Parts 1421, 1425, 1427 o 1434, as spplicable, if producer(s) misrepresented the eligible quantity ssdior commodity covered by this agreement; £) the maximum cligible quantity and yield determinations must rqulllnu q\mm} lnd)‘ltld
ddmmnmms fon disaster of crop insurance ¢ indemnity paymests, when and if spplicable; a0 9) to subtt the applicsble CCC-630 EZ, Page 2. Page 3, Page d of an eLDP oaline request before oblaining LDP amounts.
Producers Signatuse (BY) [BB. Title/Relationship (individual Signing |7, Date (4 [6A. Producer's Signature (BY) 6B, Twe/Relationship (Individual Signing | 7. Date (M-C1
in & representative capacity) in & representative capacity)

8. Signature of CCC Representative 10. Date {MM-DD-YYYY) |11, Additional Informasion 12. Name anu m-sso‘Cmm FsA Office cr LSA or DMA
st Johuy Doe G

9, Tithe of CCC Representative

14

|NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - a5 amended). The authordy for requesting the informalion identified on this formn is 7 CFR Pad 1421, 7 CFR Paift 1425, 7 CFR Part 1427. 7
CFR Pavf 1434, the Commuodity Credif WCWM[)‘SUSC Fldﬂm? ihe Food, Conservation, and Energy Act of 2008 (Pub. L. flﬂ-M.lMomeﬂdadbyMo)lmmaﬂ remmmammzmz and the
Agricultural Act of 2014 (Pub. L 113.79). The i eligibilty for loan deficiency payment program benefits. The i dacted on this fo to ather Federal, State, Local

agencies, Tribal ies, and b ized access bo the i on by statute or regulation andior as dﬁmbedm applicable Rmd.\ns Usesdemm'mrhs S)'smn of Records
Nﬂx!hrusw FCMWSFNOMWM Mwmmmmmmm m:mm Ffaiure fo furnish the requested ir will result in a igibdiy for ian defic payment
program benefits. This infsmation collection is exempted from the 7 Actof 2014 (Pub. L 113-75, Tile | Sublitle F - Administration). The p of criminal and aivi fraud,
anmmmmm;uawmmmmmmw RETURN THIS COMN_ETED FORM TO YOUR COUNTY FSA OFFICE.

The U5 o (USDA) prohibits ‘againat s customers, employess, and ap an the basis of race, calo, naonal ari, age, aisabily, sex, qonder orit, rlgEon, pral, and whews oppicaDls porcal

Mafsmxmnmmammmmmms«mammummnmmmmmnmmu atic infor o in any program of acthaty conducted of fuinded b the

Department. rmwwmmaummumammwmmj Perzons vith cRIabites, vho wizh 1o 196 & Program complaint, mmmmmunmmm of communication for program

information (e.q, Braie, large print, audiolape, eic.) please contact USDA's TARGET Center af (202) 720-2600 (voice and TDD). Indhiclials who are deaf, hard of hearing, or have speech disatdiies and wish fo il efther an EEO or program complaint, please

contact USDA Hhrough the Fedoral Relay Service af (800) 877-3339 or (300) 845-6138 (in Spanish),

I you wish to e & Chdl Rights program compiaint of discrimination, compiete the UISDA Frogram Compiaint Fom, _filing_cust hami, o at any USDA office, or cal (365 632:9992 fo request
the form. You may &30 wiife & lefer contaning af of the informatian i form, Send your complefed complaint fom or Jefer by mad fo U,S. Department of Agricuture, Direcior, Ofice of Ad Avence, 5., i
D.C. 20250-5410, by fax (202) 850-7442 ar email of program. intake@usda.gov. USDA is an equal apporunily provicer and employe,
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Par. 289
289  Completing CCC-633 EZ’s (Continued)

D Example of CCC-633 EZ (Continued)

The following is an example of CCC-633 EZ, Page 3.

CCC-633 EZ (03-28-14)

PART H - REQUEST FOR COTTON LDP

33A. Contact Name and Address of Producer (Include Zip Code) [338. ID No i34, Telephone or Cell Number 35. Farm Mumber 36. Crop Year |37, Are you or any co-applicant
(Please Pring (Last 4 digits) (Include Area Code) (Optional) delinguent on any federal

non-tax deblt?

I "YES", explain in ltem 56

[ ves [ no

38, | [ 39.
Praducer Initials Type of LOP Must have Beneficlall 1| i pate will be the rate In Quantity:
Must be Requested| Interest at Time of s
to verify LOP type Requested LOP Application? effect on the: {Use Part K for file sequence number(s)
and bale quantity | | |
Irevocable After Harvest, YES gme ?e"t:;g:a:::‘ Identified by gin a5 being produced from the module(s) listed in Part | and
Maodule Lock-In Before Ginning is Submillcdu > identified by bale st or file sequence number(s).
| |GIN DIRECT ONLY: For each farm number producer enters number of bales of |
"ALL" to be identified by bale list or file sequence number
| A FARMNO. | B. NO.BALES | A FARMMNO. | B. NO.BALES
Gin-Direct E‘"g'if‘rﬁ:;” of YES Date of Ginning » 15
; bl T —— ot |C. Producer enters bale quantity {to be verified by bale list or file
revoca i ater of. 1) date of request or sequence number):
Past-Ginning After Ginning YES 2) date bale ist submitted b - NAA
|D. Producer enters bale quantity (to be verified by bale list o file
Lost Beneficial Interest After Ginning NO Date Beneficial Interest Lost » sequence number):

M

PART | - MODULE IDENTIFICATION OF SEED COTTON {Completed for Module Lock-in LOP Request)
40. Gin Code 1. Module Location at Farm of Gin:

|42, Gin's Module/Trailer Number.

PART J - PRODUCER CERTIFICATION (For additional signatures, complete CCC-633 EZ Continuation, Part J)
1 certify all information entered on this form is true and correct.
[43A. Producer's Signature (By)  [43B. Title/Relationship ((nvoual Sgning  [44. Share % [45. Date 34, Producer's Signature (By) [438, TRle/Relationship (i

44, Share%

v Willcane Green

FOR CCC USE ONLY)
48, Date File(s) Received (MM-DD-YYYY)

48. Bale Count

504, Signature of CCC Representative 508, Title of CCC Representative 153. Date Request Submitted |55, Name and Address of FSA County 56, Additional Information/Secand
M/m 009 EI rMﬂ-a.D-Y\.’\_ﬂﬂ ) ki Oﬁ'u:,c.or LSA : Party Review

51. Action: |52, Date of Signature by CCC 154, AWP on Applicable Date
Representative (MM-DD-YYYY)
D APPROVED D DISAPPROVED 11-21=-2 6. 69

Paged
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Par. 289
289  Completing CCC-633 EZ’s (Continued)

D Example of CCC-633 EZ (Continued)

The following is an example of CCC-633 EZ, Page 5.

CCC-633 EZ Continuation U.5. DEPARTMENT OF AGRICULTURE
(03-28-14) Commodity Credit Corporation

CONTINUATION SHEET FOR LOAN DEFICIENCY (LDP) PAYMENT AGREEMENT AND REQUEST
(Use with CCC-633 EZ Pages 1, 2,3, or 4)

Attach to Form CCC-633 EZ, Page

'Enrer a Check by the Appropriate Part to Indicate which Section this Form Applies.
IWIFPART C - PRODUCER CERTIFICATION (CCC-633 EZ Page 1) (Continuation)

. 68, Title/Relationship (Individual Signing in @ 7. Date — BE. Tite/Relationship (Individual Signing in @ 7. Date
BA. Producer's Signature (By) s ative ca ) (MU-0D-YYYY) BA. Producer's Signature (By} sankative capacly) MM-DD-YYYY)

[M|FART F - PRODUCER CERTIFICATION (CCC-633 EZ Page 2) {Continuation for LDP Request)
I 258, Title/Relationship (Incividual
|Signing in & representative capacity)

258, Title/Relationship (Individual
|Signing in & representative capacity)

(254, Producers Signatre (By) [25. Share % _?;MPO?YYM (254, Prodcers Signature (8) |25. share s _f;#ggm .

BPART J - PRODUCER CERTIFICATION (CCC-633 EZ Page 3) (Continuation for Cotton LDP Request)

438, Title/Relationship (Individual 45. Date 438. TitlRelationship (fndividual

- 5. Date
| Signing in a representative capacity) .“' Share % |(MM-DD-YYYY) IiSA. Producer’s Sarsiurs (B |Signing in & representative capacity)

I4&!\ Producer's Signature (By) |(MM-DD-YYYY)

a4, Share %

D PART P - PRODUCER CERTIFICATION (CCC-633 EZ Page 4) (Continuation for Wool, Mohair, or Unshorn Pelt LDP Request)
798, Title/Relationship (individual f 41, Date 78B. Title/Relationship (ndividual « [B1. Date
|Signing in @ roprosentative capacty) |0 S" % lagi.op.vvyy) |Signing in a reprosentative capacitys %0 St % |ipiws.00-vrvn |

T8A Producer's Signature {By) T9A. Producer's Signature (By)

Page 5 '

Note: See 8-LP, Part 10 for examples of CCC-633 EZ, pages 2 and 4 for other loan
commodities.
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Par. 290

290 L DP Options Relative to Harvest and Ginning

A LDP Request Options

11-13-17

Cotton LDP’s may be disbursed, in all cases, only on eligible, ginned cotton upon presentation

of production evidence in the form of a warehouse receipt or bale list.

Producers requesting LDP must submit both CCC-633 EZ, pages 1 and 3 for any of the
following options.

Bl status at time

Type RATE used for LDP is rate effective on... of application...
Irrevocable module date an application is received which includes all | producer has BI.
lock-in. required signatures and the gin module/trailer

numbers
Gin-direct. date of ginning

Irrevocable post-ginning. date an application is received which includes all
required signatures and the bale list (electronic
file or paper list)

Lost BI before application. | the date BI was lost based upon the date on the BI lost.
sales document or invoice

e Irrevocable module lock-in. For harvested cotton in modules, before ginning, a producer

may submit CCC-633 EZ, page 3 to request lock-in of AWP rate to be used for LDP
calculation. AWP/LDP rate is that which is effective on the date a request is submitted
with all required signatures and gin module/trailer numbers. After the cotton is ginned,
the producer provides bale information that corresponds to the cotton identified by the
trailer or module number. These requests for lock-in of AWP and LDP cannot be revised

or canceled. See|subparagraph 304|E.

e Gin-direct. A producer may request gin-direct LDP’s using CCC-633 EZ, page 3. The

LDP rate provided is the payment rate effective on the date the cotton is ginned according

to paragraph 303| These requests are allowed to be revised or terminated under certain
circumstances. See Isubparagraphs 303|F and G. Producer must enter farm number and

number of bales in Item 39.

e Irrevocable post-ginning. On cotton that has been ginned, a producer may request LDP

using CCC-633 EZ, Page 3 supported by a bale list. The AWP/LDP rate is the rate that is
effective on the date the bale list is provided, if it is not submitted at the same time as a

signed Page 3. These LDP requests once submitted, cannot be revised or cancelled. See
lsubparagraph 304|E.

Lost BI. If BI has been lost before the LDP is requested, and the producer had filed
CCC-633 EZ, page 1 before the date BI was lost, then the producer may request LDP
using CCC-633 EZ, page 3. For these LDP’s, the only payment rate provided is the rate
applicable on the date that BI was lost. The producer must provide a sales document or

invoice to determine the date BI was lost on the applicable quantity.
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Par. 290
290 LDP Options Relative to Harvest and Ginning (Continued)

A LDP Request Options (Continued)
LDP applications submitted under any of these options are not considered complete if
received without classification information. In these cases, the approval for disbursement is to
be made after classification information is received.
Cotton can be subject to only 1 loan or 1 LDP application at any moment. Benefits, whether a
loan or LDP, are provided only once on any quantity of cotton. No concurrent applications
for the same cotton are ever allowed.

291  Availability Dates

A Availability Dates
[7 CFR 1427.5(a)] Cotton LDP’s are available by executing an LDP application from the
date loan rates are announced through May 31 after the calendar year in which the crop is

planted. This application deadline applies:

e to all types of LDP’s
e regardless if applicant has, or has lost, BI at the time of application.

Reminder:  The disbursement date will be no later than 30 calendar days after the final date
of availability. When the final availability date falls on a nonworkday, the
final date will be extended to the next workday.

B Accepting and Date-Stamping LDP Documents

If CCC-633 EZ was signed by the producer more than 15 calendar days before delivery or
mailing (postmark date) to the County Office, the County Office:

e will not accept the application if presented by a Cotton Clerk
e may accept the application if presented by a producer.

All pages of CCC-633 EZ will be date-stamped upon receipt.

Note: A patron postage meter date stamp is not a post mark.
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Par. 291

291  Availability Dates (continued)

C

Effective Times for AWP and CCA

LDP rates are based on the same announced AWP’s and CCA’s, and the same effective times
of these prices, as are applicable to loan redemptions. See subparagraphs 22 |A through D for
the effective times of announced prices.

292 Research and Promotion Fee

A

11-13-17

Fee

[7 CFR 1427.13(d)] The Cotton Research and Promotion Act requires producers to remit to
CCC an assessment based on LDP. CCC transmits this assessment to the Cotton Board.

Note: Assessments for research and promotion do not apply to ELS cotton loans.

For LDP’s, this regulation provides that the rate will be up to 1 percent of LDP. The current
assessment is less than this regulatory maximum level.

An additional Cotton Board assessment for cotton receiving LDP is paid to the Cotton Board
by the cotton buyer. FSA plays no role in collecting or transmitting this additional component
of the fee to the Cotton Board.

Computation Method

For recent crops, the actual rate has been established at % percent (0.005) of the total LDP.
LDP software calculates this amount and deducts it from the payment provided to the
producer.

Note: This assessment is paid to the Cotton Board by Kansas City.
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Par. 293

293 LDP Rate

A

11-13-17

LDP Rate for Upland Cotton

[7 CFR 1427.23(c) and (d)] The LDP rate for each bale of cotton will be the smaller of:

e the loan value
e the difference between national loan rate and AWP.

Date Used to Establish Payment Rate
The date used to determine the cotton LDP payment rate varies depending on the LDP option

selected by the producer. See [subparagraph 290| A for an explanation of these options and to
determine the date used for setting the LDP rate.

When CCA and/or FCA is Applicable

See to determine any allowable CCA and/or FCA. When CCA or FCA is
applicable, it is either added to the LDP rate for the bale or subtracted from AWP.
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Par. 294
294  Production Evidence

A Production Evidence Defined
Production evidence must include the following:

e acceptable warchouse receipts according to m

Note: It is not required that warehouse receipts be issued by a CCC-approved warehouse
for LDP eligibility.

¢ a gin tag list including both of the following:
e cither gin tag number and gin date, or warehouse receipt number and storage start date
e cither warehouse net bale weight, or both tare weight and gross bale weight
e the date of ginning, if a gin direct LDP rate is requested.
B Verifying Electronic Production Evidence

The County Office will ensure that production evidence submitted by electronic means,
corresponds with the quantity for which the loan or LDP was requested by:

e accepting applications only when accompanied by production evidence

e requiring the producer to review and agree to a printed copy of any electronically
submitted evidence

e otherwise ensuring that this electronic production evidence is the same quantity to which
the loan or LDP request applies.

C Dating Receipt of Production Evidence

All production evidence must be date-stamped to indicate the date of receipt of the production
evidence by CCC, by either a paper record or electronic file.

This date may be needed to determine the date the LDP application is received. See
subparagraph 303 B.
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Par. 294
294  Production Evidence (Continued)

D Contracts or Certification Requirement

Contract or applicable certifications must be provided if BI is questioned according to

paragraph T00[B.
E Spotchecks of Modules
The County Office will conduct spotchecks on no less than 2.5 percent of the requests for a

lock-in of the AWP and LDP rates on upland cotton in modules according to subparagraph
Boaln.
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Par. 295

295 LDP’s Based on Locked-in Rate

A

11-13-17

Policy

Applications for LDP’s based on a locked-in rate are available for cotton before it has been
ginned. Such applications have the following unique requirements:

e applications are irrevocable, so they cannot be cancelled, amended, or withdrawn
Exception:  Cotton denied LDP because of adjusted gross income or payment limitation
provisions is eligible for loan, subject to all loan, producer, and bale
eligibility requirements.
e applicants must agree to identify the unginned cotton for which the locked-in LDP rate is
requested by submitting a module (or other storage unit) number for each individual unit

of storage

e after such cotton is ginned, the bales produced from each locked-in unit must be identified
to CCC by the corresponding module number.

Notes: Any application for which production evidence is not provided is a violation subject to
liquidated damages.

Modules are the largest storage unit eligible for identification and must be identified
and distinguished from one another by discrete numbers.
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Par. 295
295 LDP’s Based on Locked-in Rate (Continued)

A Policy (Continued)
Generally, LDP’s under this option will be provided only for the bales produced from the
unginned cotton for which the locked rate is provided up to a maximum of 24 bales per
module (or the maximum established by STC). Bales exceeding this maximum may receive
the locked-in rate only if a higher maximum is successfully appealed to STC.

Module Types Include:

e Traditional Module- 24 Bales
e 5> Module- 7 Bales
e Round Module- 4 Bales.

Average load size for modules of picked cotton:

e Traditional Module- 17.8 Bales
e 5 Module- 6.5 Bales
e Round Module- 3.74 Bales.

If a gin provides information that a module included under a lock-in request was ginned
before the date of the lock-in request, LDP for such bales will be based on LDP rate
applicable:

e to the requested lock-in, if the producer had BI in the bales at the time the lock-in was
requested

¢ on the date BI was lost, if the producer:

e had completed CCC-633 EZ, page 1 before loss of BI
e Jlost BI in the bales before the lock-in was requested.

B Applications for Module Lock-In LDP

Applicants apply for a module lock-in LDP using CCC-633 EZ, page 3 according to

instructions provided in paragraph 289
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Par. 295
295 LDP’s Based on Locked-in Rate (Continued)

C Processing LDP for Excessive Bales

Bales that are submitted for LDP based on a locked-in rate, but exceed the maximum number

approved for payment, are referred to as excessive bales and will receive LDP based on the
following process.

Bales exceeding the approved maximum level are to be paid at:

e the rate prevailing on the date the bale information was submitted

e the locked-in rate for excessive bales if approved by STC.

County Offices will:

¢ identify for producers the excessive bales submitted under the request for a locked-in rate
¢ notify producer of option to appeal to STC the payment rate on the excessive bales

o if the excessive bales are:

e successfully appealed to STC for the locked-in rate, use the original CCC-633 EZ as
the basis for providing LDP based on the locked-in rate

e not appealed to STC for the locked-in rate, or appealed but denied the locked-in rate
under the appeal, have producer submit a separate CCC-633 EZ and provide LDP
based on the payment rate effective on the date the production evidence containing the
excessive bales was submitted.
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Par. 295
295 LDP’s Based on Locked-in Rate (Continued)

D Violations for Failure to Provide Production Evidence
As soon as a violation can be determined following the May 31 LDP application deadline, but
not later than June 30, assess liquidated damages to each module or other storage unit of an

application for which production evidence was not submitted.

The responsibility to pay any such damages is jointly shared by all applicants who signed the
LDP application. Establish a receivable for liquidated damages according to 64-FI using:

o for the first charge program code, enter program code LIDAUPCN and the dollar amount
of liquidated damages

e for the first reference number, enter the farm number

e for the type, ENTER “FM”

o for the receivable due date, enter the current system date

e for the basis of debt code, enter 10306.

County Offices will:

e issue automated notification letter generated when receivable was created. Insert
explanation that debt occurred due to “failure to provide production evidence for an

irrevocable LDP rate lock-in on module”

e issue the first demand letter if debt remains unpaid after 30 calendar days after the date of
the notification letter

o if the debt is not repaid within 120 days it will become eligible for Treasury offset.
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Par. 296
296 LDP Document Retention and Distribution

A Distribution to the Producer
Each signing producer should receive a copy of the following:

e signed CCC-633 EZ, pages 1 and 3

CCC-Cotton AA-1

application summary for eLDP’s

Producer’s Disbursement Transaction statement

other documents signed by the producer for this LDP.
B Documents for LDP Folder
File the following documents in the loan folder:
e (CCC-633 EZ, pages | and 3; may be signed original or signed copy
e original CCC-Cotton AA-1
e copies of the following:
e application summary for eLDP’s
e original Producer’s Disbursement Transaction statement
e other documents signed by the producer pertaining to this LDP, such as a bale list

e all printouts from eLDP Software, including validation review reports and bale lists.

297- 300 (Reserved)
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Par. 301
Section 2 L DP Processing and Issuance

301 Before Processing LDP

A

11-13-17

Eligibility

The eligibility requirement for the producer (according to ) and cotton will be
determined according to Part 2 before processing LDP’s. A second-party review of eligibility
and the LDP application will be performed before disbursement and will be recorded by the
second-party by initialing and dating CCC-633 EZ.

Required Production Evidence

For an LDP request to be processed, the required production evidence is, for:

e an LDP based on a module lock-in, both the module numbers submitted at the time of an
LDP is requested for an irrevocable module lock-in, and a list of bales corresponding to

the module

e gin-direct LDP’s and LDP’s requested after ginning, whether the rate is based on the date
of request or date beneficial interest was lost, a list of bales.

Divided or Undivided Shares

If the bales are divided among producers, give each producer on the farm an opportunity to
choose whether to obtain a loan or LDP.

Note: These instructions about divided or undivided bales also apply when a producer
requests lock-in of the AWP rate to be used for the LDP calculation. Therefore,
modules or any other unit of unginned cotton must be divided if a joint LDP is not
being requested.

No Deferred Payments

LDP's cannot be deferred or delayed at any time. All payments must be made as soon as
possible after the date of request.

Determining Date Documents Received
When a gin provides a County Office preprocessed bale data by e-mail or CD, for determining
the “date documents received” for processing the LDP application, the date of receipt of the

data is:

o the date the electronic data was received
e not the date the producer signed and dated a paper copy of the bale data.
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Par. 302
302 FAXed Applications Not Received

A Handling Unreceived FAXed Applications

If a producer inquiries about a FAXed LDP application and the application is subsequently
not received, County Offices will:

e require producers to submit a copy of the FAX transmission report or some type of
documentation to verify that the FAX transmission was attempted to verify that the
application was FAXed

e accept producer’s completed LDP application

e document the date that the LDP application was FAXed and the reason the FAX was not
received

e approve, with concurrence, the LDP application

e use the LDP rate in effect on the date printed by the FAX machine on the original LDP
application

e not accept or approve producer’s LDP application if the actual date of the FAX cannot be
verified by the producer.
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Par. 303
303 Gin-Direct LDP’s

A Applicability

[7 CFR 1427.23] Producers who want to receive LDP’s based on the date ginned may file
CCC-633 EZ, page 3.

e on or before the date of ginning
e for 1 or more farm’s expected production
e for all or a portion of the expected production.

B Time of Executing Gin-Direct LDP Request
CCC-633 EZ, page 3 must be submitted on or before the date of ginning.

Notes: An application may be entered into after ginning begins; however, any cotton ginned
before the date of the application is not covered.

See{ paragraph 304|for instructions on preparing CCC-633 EZ, page 3 for lost BI LDP.
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303

11-13-17

Par. 303

Gin-Direct LDP’s (Continued)

C Quantity Included on Application

The entire quantity included on the application is eligible for the LDP rate, including a
zero rate that is in effect on the date of ginning.

Note: If the LDP rate on the date of ginning is zero, the producer will not receive LDP and
will not be eligible for a loan on that quantity shown on the application.

Example: Producer submits CCC-633 EZ, page 3 for all the production of cotton from all
farms. The producer produced 500 bales of cotton on all farms. Of the 500 bales,
50 bales were ginned on a date when LDP was equal to zero. These 50 bales are
not eligible for LDP or loan.

Specifying Delivery Locations

Producers who want gin-direct LDP provisions to be applicable for production delivered to a
specific location or buyer may designate that quantity on the application.

Note: Because the cotton LDP rate is based on the date of ginning, cotton producers may
designate only the cotton delivered directly from the gin to a specific location or
buyer. The date of ginning will continue to be used to determine the LDP rate for the
designated quantity.

Example: If the producer wants all production from Farm 57 that will be delivered to Bob
River Mills, Inc. to be the only production from Farm 57 covered by the gin-direct

application, the producer should enter the following onto the application in
CCC-633 EZ, page 3, item 39.

Farm Number Production Units
57 All to Bob River Mills, Inc.
40 All
37 300 Bales

Notes: All production from Farm 57 not delivered to Bob River Mills, Inc. is eligible for a
loan or LDP if all eligibility requirements are met.

All the production from Farm 40 would be covered by the gin-direct LDP request.

300 bales from Farm 37 would be covered.
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Par. 303

303  Gin-Direct LDP’s (Continued)

E Signatures Required for Approval

11-13-17

If more than 1 producer shares in a bale of cotton, each producer who has a share in the bale
must sign the LDP request before it can be approved.

CED or designee may approve LDP request for CCC.

Note: Only the share of the production applicable to the producers who sign the request will
be considered covered.

Revising Gin-Direct Applications

Gin-direct LDP applications may only be revised before ginning. If a producer wants to
revise a gin-direct application, require the producer to:

¢ line through the applicable quantity to be revised
e enter the revised quantity and initial and date the entry.

Note: All producers who signed the application must initial and date all revisions for the
farms of which they share in the production.

Example: If a producer signed the application for all the cotton on Farm 40, the producer
could gin 300 bales and before ginning any more, revise the application to cover
only the 300 bales, leaving the bales remaining to be ginned eligible for a loan or
LDP in the normal manner.
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303

11-13-17

Par. 303

Gin-Direct LDP’s (Continued)

G Terminating Gin-Direct LDP Request

Gin-direct LDP applications may only be terminated if the producer has not ginned any of the
cotton covered by the application.

Example: If a producer signed an application for all the cotton on Farm 40 and 300 bales had
been ginned as of the current date, the producer would not be allowed to terminate
the agreement for the 300 bales ginned, but COC may permit the producer to
revise the application so cotton not yet ginned would not be covered by the
application.

Note: Cotton for which LDP is requested, but for which LDP is not provided because of
adjusted gross income provisions, may be pledged for loan if otherwise eligible and BI
has been maintained. This loan is not eligible for a market loan gain.

Production Evidence

To receive LDP on requested production, the producer must provide acceptable production

evidence according to paragraph 294|on or before May 31 after the calendar year in which the

crop is planted. Production evidence must show the date each bale is ginned.

Note: Producers are not required to provide evidence for all production covered by the
application before LDP may be made. Multiple LDP’s may be made under the terms
of any gin-direct LDP application.

Processing LDP

Once production evidence is provided, follow 15-PS for entering data into eLDP.

Notes: Use AWP and CCA in effect on the date cotton was ginned.

Use the date the application was approved as the LDP Approval Date.

More than one LDP may be required when a different AWP and CCA are applicable for the
production listed on any gin-direct LDP application.
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Par. 303

303  Gin-Direct LDP’s (Continued)

J Completing CCC-633 EZ, Page 3 for Gin-Direct LDP

11-13-17

Upland cotton producers may request gin-direct LDP’s using CCC-633 EZ, page 3.

For gin-direct LDP requests, complete CCC-633 EZ, page 3 according to the following table.

Item | Instruction
Part-H Request for Cotton LDP
33A | Enter the producer’s name and address.
33B | Enter the last 4 digits of the producer’s SSN or tax ID.
34 | Enter the producer’s telephone/cell number.
35 | Enter the farm number(s) where cotton was produced.
36 | Enter the crop year of the commodity for which the LDP is requested.
37 | Producer answers question by checking (V) either the “Yes” or “No” box.

Note: If the producer answers “Yes”, then the producer uses the remarks section of
the continuation page to explain the amount owed, the Federal agency owed,
and terms of any repayment agreement.

38 | Producer enters initials in box to the left of “Gin-Direct” in row 2.
39A | Producer may request LDP’s for 1 or more farms. For each individual farm an
and | LDP is requested for some or all production, the producer must enter the farm
39B | number and, in box B adjacent to the farm number, must enter either “All” to

indicate that LDP is requested for all bales, or must enter the exact number of bales
from the farm to which the LDP request applies.

Part | — Module Identification of Seed Cotton
(Completed for Module Lock-in DPD Request)

40-42 | This part is not applicable to gin-direct LDP requests.

Part J — Producer Certification (Complete as Applicable)

43-45

Each producer with a share in the production on the application submitted must
enter:

e their signature in item 43
o their percent share of the quantity in item 44
o the date of signature in item 45.

Part K — Information for LDP Request
(Complete Upon Receipt of Bale Files) (For CCC Use Only)

46-49

Item 46: Enter LDP number.

Item 47: Enter file sequence number of all applicable bale files provided as
production evidence.

Item 48: Enter date the bale list or data file was received.

Item 49: Enter number of bales represented by each bale list or data file.
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Par. 303
303  Gin-Direct LDP’s (Continued)

J Completing CCC-633 EZ, Page 3 for Gin-Direct LDP (Continued)

Item | Instruction

Part L - CCC Approval (For CCC Use Only)

50-56 | Item 50A: CCC representative enters signature. Second-party review will be
recorded by entering reviewer’s initials and date of review in the
margin of CCC-633 EZ, page 3.

Item 50B: Enter title of CCC representative.

Item 51:  Check (V) box indicating approval or disapproval.

Item 52:  Enter date of signature by CCC representative (MM-DD-YYYY).

Item 53:  See subparagraph B to establish the date a completed application was
submitted.

Note: Applications for gin-direct must be received on or before the
date of ginning, and no later than May 31.

Item 54:  Enter applicable AWP effective on the date of ginning. Entry of date is
not required.

Item 55:  Enter the name/address of the FSA County Office or LSA.

Item 56:  Second party review, and may be used to amend gin-direct LDP’s or to
explain “Yes” answer to item 37.

K Example CCC-633 EZ, Page 3

See Eubparagr@ph 289D for an example of CCC-633 EZ, page 3.
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Par. 304

A Request for Payment

Requests for module lock-in or post-ginning LDP’s may be submitted on CCC-633 EZ,
page 3. These LDP requests must be made:

by all producers having an interest in the cotton

before Bl in the cotton is lost

after the beginning-of-harvest date for cotton in the county as established by COC
on or before the final loan availability date.

One payment may be made for more than 1 farm, or multiple payments may be made for
1 farm.

By submitting any LDP request, producers certify that production:

e iseligible for loan
e has not been previously used for loan or LDP
e will not be used for a subsequent loan or LDP.

Requests for module lock-in or post-ginning LDP’s, once submitted, cannot be canceled or

revised. See policy in paragraph 295,

B Approval

The LDP application will be approved by CCC on the day that application form, signed and
dated by all applicable producers, and the accompanying production evidence are both
provided, and all of the eligibility requirements have been met according to paragraph 100, If
the application, production evidence, or required eligibility documents according to paragraph
are provided on separate days, the approval date is the later date.

When an application is to request AWP lock-in for modules, the LDP application is not
approved for payment until the corresponding bales are identified. Interest is not payable for
the period between AWP lock-in and submission of bale information.

Exception:  CCC may approve an application for a module lock-in or post-ginning LDP
before classing data is presented if:

e classing data is not yet available

Note: Producer is required to submit classing data as soon as it is
available from AMS.

e acceptable gin tag or warehouse receipts are submitted

e all producers sharing in the cotton have signed the application.

Note: If Bl is questioned, follow|paragraphs 103|.
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Par. 304
304  Module Lock-1n and Post-Ginning LDP (Continued)

C Returning Warehouse Receipts
If acceptable warehouse receipts are presented as production evidence and the producer
requests that the receipts be returned the same day, the County Office will only return

warehouse receipts on the same day if all requirements are met, except providing classing
data, and all of the following occur:

e the application is approved
e cither:

e alist of the warehouse receipts showing the same information as the receipts are
presented with the warehouse receipts

Note: County Office will verify that the information on the list matches the
negotiable warehouse receipts.

e photocopies of the warehouse receipts can be obtained.

Note: If the photocopies are not made by the County Office, County Office will
verify that the photocopies represent the negotiable warehouse receipts
presented.

Exception:  If CCC is the holder of EWR, e-LDP must not be processed before releasing

the receipt. This requirement will be discontinued when software can be
modified.
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Par. 304

304  Module Lock-1n and Post-Ginning LDP (Continued)

D

11-13-17

Policy for Module Lock-In LDP

Use CCC-633 EZ, page 3 to process LDP applications when the following 3 conditions are
met:

e producers request to “lock-in” AWP
e producer’s eligible cotton has been harvested
e the cotton has not been ginned.

Such requests lock-in the LDP payment rate for payments that will be disbursed after the
cotton is ginned and bale information is provided. Procedures in subparagraph A apply.
Lock-in requests will expire if bale information is not provided before the final availability
date (May 31). See

Notes: Requests for LDP’s based on a locked-in rate, once submitted, may not be canceled or
revised by the producer. However, cotton for which the lock-in is provided, but
LDP is not provided because of adjusted gross income provisions, is eligible to be
pledged for loan. Any initial AWP lock-in on CCC-633 EZ, page 3 does not apply
to these loans.

If the modules or trailers:

e are divided among producers, give each producer on the farm an opportunity to choose to
obtain a LDP

e are not divided, a joint LDP must be requested.
Interest is not payable for the period between the AWP lock-in and the presentation of

production evidence (the list of bales corresponding to the module for which lock-in is
provided).
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Par. 304

304  Module Lock-in and Post Ginning LDP (Continued)

E Using CCC-633 EZ for Module Lock-1n and Post Ginning LDP

11-13-17

For module lock-in and post-ginning LDP requests, complete CCC-633 EZ, page 3 according
to the following table.

Iltem

| Instruction

Part H - Request for Cotton LDP

33A

Enter the producer’s name and address.

33B

Enter the last 4 digits of the producer’s SSN or tax ID.

34

Enter the producer’s telephone/cell number.

35

Enter the farm number (s) where cotton was produced.

36

Enter the crop year of the commodity for which the LDP is requested.

37

Producer answers question by checking (\/) either the “Yes” or “No” box.

Note: If the producer answers “Yes”, then the producer uses the “Remarks”
section of the continuation page to explain the amount owed, the Federal
agency owed, and terms of any repayment agreement.

38

Producer enters initials in box to the left of either “Irrevocable Module Lock-in”
or “Irrevocable Post-Ginning”.

39

This item does not apply to either module lock-in or post-ginning LDP requests.

Part | — Module Identification of Seed Cotton
(Completed for Module Lock-in DPD Request)

40-42

If the request is for a module lock-in LDP, the applicant completes Part I as
follows.

Item 40: Enter the gin code of the gin that supplied the module numbers and that
will gin the cotton.

Item 41: Enter the module location at the farm or gin so the module can be
located if selected for spot-check.

Item 42: Enter all gin-assigned numbers that are affixed to the storage unit to
identify it with this LDP request. If additional space is needed, attach a
separate list that has been initialed and dated by the producer.

Note: This part is not applicable to post-ginning LDP requests.

Part J — Producer Certification (Complete as Applicable)

43-45

Each producer with a share in the production on the application submitted must
enter:

e their signature in Item 43
e their percent share of the quantity in Item 44
e the date of signature in Item 45.
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Par. 304

304  Module Lock-in and Post Ginning LDP (Continued)

E Using CCC-633 EZ for Module lock-in and Post Ginning LDP (Continued)

ltem

Instruction

Part K — Information for LDP Request (Complete Upon Receipt of Bale Files)

(For CCC Use Only)

46-49 | Item 46: Enter the LDP number.

Item 47: Enter the file sequence number of all applicable bale files provided as

production evidence.

Item 48: Enter the date the bale list or data file was received.

Item 49: Enter the number of bales represented by each bale list or data file.
Part L — CCC Approval (For CCC Use Only)

50-56 | Item S0A: CCC representative enters signature.

Item 50B: Enter title of CCC representative.

Item 51:  Check (V) box indicating approval or disapproval.

Item 52:  Enter date of signature by CCC representative (MM-DD-YYYY).

Item 53:  See pubparagraph 302|B to establish the date a completed application
was submitted.

Note: All LDP requests must be received before May 31.

Item 54: Enter the applicable AWP on the date the request was submitted, for
both the module lock-in and post-ginning LDP requests. Entry of the
date is not required.

Item 55:  Enter the name/address of the FSA County Office or LSA.

Item 56: Second party review, and may be used to amend gin-direct LDP’s or to
explain “Yes” answer to Item 37.

F Example CCC-633 EZ, Page 3

11-13-17

See bubparagraph 289 D for an example of CCC-633 EZ, page 3.

7-CN (Rev. 16) Amend. 1 Page 6-53




Par. 304
304  Module Lock-1n and Post-Ginning LDP (Continued)

G Distributing CCC-633 EZ
Distribute the approved CCC-633 EZ as follows:

e file original in LDP folder with CCC-Cotton AA-1
e provide 1 copy to each signing producer.

If more than 1 LDP is processed based on the original signed CCC-633 EZ, County Offices or
LSA's may elect to photo or electronically copy any pages of the original signed
CCC-633 EZ for filing with CCC-Cotton AA-1.
H Conducting Module Spotchecks Using CCC-Cotton AA-2
County Offices will:

e conduct spotchecks:

e on no less than 2.5 percent of the requests for a lock-in of the AWP and LDP rates on
upland seed cotton

Note: The 2.5 percent is based on the number of requests and not the number of
modules or storage units.

e cach month based on the lock-in requests received that month

e record the spotcheck results using CCC-Cotton AA-2 according to the following table.

ltem Instructions

1 Enter County Office name.

2 Enter State and county codes.

3 Enter crop year.

4 Enter farm number.

5 Enter gin-assigned number of the storage module or trailer selected for
spotcheck.

6 Enter date of AWP lock-in from the corresponding CCC-Cotton AA.

7 Enter condition of the observed storage unit by entering either of the following:

e acheckmark (V) confirming the unginned cotton location at either farm or
gin

e the date of ginning of the module or trailer of cotton.

8 A-C | Signature and title of person performing the spotcheck and date.
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Par. 304
304  Module Lock-1n and Post-Ginning LDP (Continued)

I  Completing CCC-Cotton AA-2

The following is an example of CCC-Cotton AA-2.

REPRODUCE LOCALLY. Include form number and date on aff reproductions.
CCC COTTON AA-2 U.5. DEPARTMENT OF AGRICULTURE 1. COUNTY OFFICELLSA NAME
{10-3-00) Commodity Credit Corporation
SPOTCHECK OF UPLAND COTTON
SUBJECT TO AWP LOCK-IN 2. 8T./CO. CODE 3. CROFP YEAR
7. Status of Observed Storage Unit
5 :
4, ' ’ 6. A Unginned Cotton At
Gin-Assigned Module/Storage Mumber .
Farm Number {From CEC Cotion AA} AWP Lock-in Date v B. Date of Ginning
Farm Gin
84 REVIEWING OFFICAL SIGNATURE B. TITLE C. DATE PREPARED
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Par. 305

305 LostBI LDP

A

11-13-17

Policy

BI policy allows producers to apply for LDP benefits after BI is lost if the producer submitted
CCC-633 EZ, page 1 before BI was lost on the cotton.

Note: This policy does not guarantee or provide LDP eligibility in all circumstances
where Bl was lost. CCC-633 EZ, page 1 must be submitted before BI was lost on a
quantity.

LDP’s requested for cotton for which BI has been lost will be:

e submitted only on CCC-633 EZ, page 3

e calculated based on the rate effective on the date BI was lost

e supported by acceptable:

e production evidence as used for other LDP applications, including:

e Dbale gin code/gin tag
e Dbale weight

e evidence of the date BI was lost.
Instructions of Lost Bl LDP Application

Producers submit applications for LDP’s for cotton on which BI has been lost using only
CCC-633 EZ, page 3.

Complete CCC-633 EZ, page 3 for a lost BI LDP according to the following table.

Item | Instruction

Part H - Request for Cotton LDP

33A | Enter the producer’s name and address.

33B | Enter the last 4 digits of the producer’s SSN or tax ID.

34 | Enter the producer’s telephone/cell number.

35 | Enter the farm number(s) where cotton was produced.

36 | Enter the crop year of the commodity for which the LDP is requested.

37 | Producer answers question by entering a check (V) in either the “Yes” or “No” box.

Note: If the producer answers “Yes”, then the producer uses Item 56 to explain the
amount owed, the Federal agency owed, and terms of any repayment
agreement.
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Par. 305
305 Lost Bl LDP (Continued)

B Instructions of Lost Bl LDP Application (Continued)

ltem Instruction

38 Producer enters initials in box to the left of “Lost Beneficial Interest”.

39 | This item is not applicable to lost BI LDP requests.

Part | — Module Identification of Seed Cotton
(Completed for Module Lock-in DPD Request)

40-42 | This part is not applicable to lost BI LDP requests.

Part J — Producer Certification (Complete as Applicable)

43-45 | Each producer with a share in the production on the application submitted must
enter:

e their signature in Item 43
o their percent share of the quantity in Item 44
o the date of signature in Item 45.

Part K — Information for LDP Request (Complete Upon Receipt of Bale Files)
(For CCC Use Only)

46-49 | Item 46: Enter LDP number.

Item 47: Enter file sequence number of all applicable bale files provided as
production evidence.

Item 48: Enter date the bale list or data file was received.

Item 49: Enter number of bales represented by each bale list or data file.
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Par. 305

305 Lost Bl LDP (Continued)

B Instructions of Lost Bl LDP Application (Continued)

Item |

Instruction

Part L — CCC Approval (For CCC Use Only)

50-56 | Item 50A:

Item 50B:

Item 51:

Item 52:

Item 53:

Item 54:

Item 55:

Item 56:

CCC representative enters signature.
Enter title of CCC representative.
Check (V) box indicating approval or disapproval.

Enter date of signature by CCC representative (MM-DD-YYYY).

See bubparagraph 303 B to establish the date a completed application
was submitted.

Note: Completed LDP requests and supporting documentation must
be received before May 31.

Enter the applicable AWP for the date BI was lost, as documented by
sales invoices or other acceptable evidence.

Enter the name/address of the FSA County Office or LSA.

Second party review and may be used to amend gin-direct LDP’s or to
explain “Yes” answer to Item 37.

C Example CCC-633 EZ, Page 3

See lsubparagraph 289/D for an example of CCC-633 EZ, page 3.

306, 307 (Reserved)

11-13-17
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308

11-13-17

[167B.

Par. 308

Preprocessed Bale Data

A Overview

Beginning with the 2005 crop year, all eLDP’s will be based on data stored in COPS. This
will require bale data that will be entered in eLDP to be downloaded using COPS.

Notes: eLDP bales are downloaded during the eLDP process and do not have to be
downloaded using COPS.

The use of manual data entry and the practice of copying bale data files directly into
eLDP will only be allowed by using a system password issued by the State Office.
Therefore, the State Office must request the password through eLDP main menu
Administrative link.

Support the validation of duplicate benefits and data errors before the LDP/eLDP is disbursed.

Because each bale is identified by a unique PBI number, eLDP’s must be formatted using the
“extended” format as provided in Exhibit 13|.

Note: Warehouse code and bale weights are provided in the “extended” format.
Although not required, EWR’s will be used for eLDP’s when the data is available in COPS.
Data Received by Electronic File

Preprocessed data can be accepted by electronic file or e-mail. County Offices will print and
retain these listings in the loan folder and process the LDP using the table in subparagraph

See|paragraph 317|to process cotton bale data received electronically. Any electronic file
should be saved in the cotton EWR folder. A paper copy can serve as the official record.
County Offices will ensure a paper copy exists before disposing of any electronic files
according to established regulations.
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Par. 308

308  Preprocessed Bale Data (Continued)

C

Determining Date Documents Received

Subparagraph 181/B lists numerous documents that, in addition to a loan or LDP request,
must be received to establish the “date documents received” in loan/LDP software. The “date
documents received” is the date the last of the required documents was received.

One document that must be provided is a list of the bales that may be:

e apaper list
e an electronic pre-processed bale file.

This step ensures that CCC is acting upon a request that has been validated by the producer so
that benefits are not mistakenly provided based on an erroneous bale list.

If the date the bale list, however submitted, is a determining factor for establishing the “date
documents received”, then:

e use the date the bale list, whether paper or electronic, was received
e do not use the date the producer signed and dated a paper version of an electronic bale list.

309 " Processing LDP’s Through eLDP

A

310-312

11-13-17

Processing References
County Offices will process LDP’s through eLDP according to 15-PS.

(Reserved)
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Par. 313
Section 3 eLDP Processing

313  Processing Upland Cotton eLDP’s
A General Information

County Offices will use the eLDP system for processing LDP requests submitted by a
producer using CCC-Cotton AA.

Beginning with crop year 2005, external customers having a Level 2 eAuthentication ID and
password can apply for LDP’s online.

Cotton eLDP system:

operates through a Kansas City-based central web site

is available 24 hours a day, except during routine backup and maintenance periods
interfaces with SCIMS to obtain customer name and address information

uses pre-processed bale data files

interfaces with ACRS to calculate the applicable LDP rate

is supported by the NPS for payment processing.
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313  Processing Upland Cotton eLDP’s (Continued)

B

11-13-17

County Office Action

County Offices will:

assist producers with requesting eLDP services
e establish customer profiles according to 15-PS
e set up customer profiles according to 15-PS to allocate reasonable quantity

e take eLDP applications that will be process by the County Office according to

paragraph 31

e process eLDP’s according to lparagraph 316 by:

e entering applications
e approving payments
e printing and distributing forms.

e contact their State Price Support Specialist for assistance.
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Par. 314

314  eLDP Options

A General Information

11-13-17

The cotton eLDP system provides the following eLDP options:

e warchouse-stored
e gin direct/loss of BI
e module lock-in.

Each option will display specific dates that are used to determine the applicable AWP rate and
prompt payment interest.

Warehouse-Stored eLDP’s
Warehouse-stored eLDP option will be used to process irrevocable post-ginning LDP’s.
Warehouse-stored option uses the following:

e “Date Documents Received” to determine the applicable AWP and prompt payment
interest

e “Warehouse Code” to determine the applicable county loan rate.

The warehouse-stored option is the only option available to external customers and will use
the current date to determine the applicable AWP rate.
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Par. 314
314  eLDP Options (Continued)

C Gin Direct/Loss of Bl eLDP’s
Gin direct/loss of BI eLDP option will be used to process:

e gin-direct LDP applications
e [DP’s where loss of BI has occurred.

This option will use the following:

e “Ginning/Loss of BI Date” to determine the applicable AWP rate
e “Date Documents Received” to determine prompt payment interest
e the base loan rate for the storing warehouse location when calculating LDP rate.

Enter the following applicable warehouse codes:

e warchouse code for the storing warehouse if cotton is stored in a warehouse
e “999999” for cotton that is not stored in a warehouse.

All bales in a single file must have a ginning/loss of BI date within the same weekly AWP
rate period. If there are multiple ginning/loss of BI dates within the weekly AWP period, then
enter the latest date as the “Ginning/Loss of BI Date”.

The gin/loss of BI option is not available to external customers and must be processed in the
County Office.

D Module Lock-In eLDP’s

The module lock-in eLDP option will be used to process module lock-in LDP applications.
This option will use the following:

e “Lock-in Date” to determine the applicable AWP rate
e “Date Documents Received” to determine prompt payment interest.

Module lock-in option is not available to external customers and must be processed in the
County Office.
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Par. 314

314  eLDP Options (Continued)

E

11-13-17

eLLDP Options Screen

The following is an example of the eLDP options available on Screen ID eLDPCottonApp101
Application Process Screen.

23 Welcome to eLDP - Microsoft Internet Explorer

File Edit View Favorites Tools Help

@Eack i > | Iﬂ @ _;] /T}Saarch ‘»:;'\"‘/'Favorites Q“j i BN -,.'.; ___i ﬂ &

v| —) GO Links =

BLUF HEeIp contact us EXIT ELUF e
Application application->add Cotton->Producer Search->Cotton Bale Data
e | o . Cotton Bale Data o
: 5k et d County FSA Office: 1A5PER State/County Code: 12099 Telephone: (111)111-1111
Producer Name: ARC Carp State: 1A
arme Address: First Street Zip: 50208
City:Maw City Email Address: fake email@naisp.none
\dd Farm Stor Tax ID: 2030000 Tax ID Type: S

= Dtun — warehouse Stored @ Gin-Direct/Loss of BT O Module Lock-In - ©
121 vas O

- ire Is Manual Bale Entry?: No @&

Date Documents Received: EQED?; _V_| iAugust "i |16 VI

|[ Browse.. ]

Bale Data File:

Location (Optional):

Farm Number {Optional):

Continue | Cancel Help

Screen ID eLDPCottonAppl0o1
eLDP Home | USDA gow | Farm Service Agency (FSA) | FSA Intranet
FOIa | Accessibility Staternent | Privacy Policy | Mon-Discrirmination Staternent | Information Quality | FirstGow | White House

4

"J Local intranet

€
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Par. 315
315  Access to the eLDP Processing Site

A Security, User ID’s, and Passwords

Access to the eLDP central processing site is secured using a user ID and password through
the eAuthentication registration level 2 process.

County Office users must have a valid eAuthentication user ID and password to access the
eLDP processing site.

B Accessing eLDP Processing Site

County Office users will access the eLDP web site at
https://apps.fsa.usda.gov/eLDP/action/login.

The eAuthentication Screen will be displayed.
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Par. 315

315  Access to the eLDP Processing Site (Continued)

C eAuthentication Login

11-13-17

This is an example of the eAuthentication Screen for entry of a user ID and password.

USDA United States Department of Agriculture
ﬁ USDA eAuthentication

Home : AbouteAuthentication :

E You are here: eAuthentication Home > eAuthentication Login
b Whatisan socunt? eAuthentication Login

Find an LRA

Help : ContactUs :

I Create an account
¥ Update your account LincPass (PIV) ? User ID & Password ?

Administrator Links
b Local Registration User 10:
Authority Login sl o Password:
LOG I N I forgot my User ID | Password

LincPass (PIV)

Change my Password

After successful login through eAuthentication, eLDP:

o County Office users will be directed to a county eLDP site, from which all County Office
eLDP actions will be initiated

o State Office users will have inquiry capabilities to view customer profiles and eLDP
transactions processed within the State.
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Par. 315
315  Access to the eLDP Processing Site (Continued)

D Welcome to Price Support Page
After logging-in through eAuthentication according to subparagraph C, County Offices are

directed to the Welcome to Price Support Screen ID eLDPWELCOMEO1, as shown in the
following example.

USDA United States Department of Agriculture —“( :‘.LDTN

DEFICIENCY

=1 T
il Farm Service Agency PAYMENTS

elLDP Home  About eLDP ContactUs  ExitelDP Logout of eAuth

[ eLop FEEEEEEECN WELCOME

Welcome to Price Support
Please select an item from the links on the left.

Current servicing State/County is ARKANSAS/CHICOT. If you want to change the servicing county, select a county
and click 'Change Servicing State and County' button.

Servicing State/County: ARKANSAS v CHICOT v

Change Servicing State and County

|
Screen ID eLDPWelcome01

eLDP Home | USDA.gov | Farm Service Agency (FSA) | FSA Intranet
FOIA | Accessibility Statement | Brivacy Policy | Non-Discrimination Statement | Information Quality | FirstGow | White House

&] Done 5| @ Trusted sites
I
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Par. 316
316  Using Pre-Processed Bale Data Files for eLDP

A Creating a Folder for eLDP Files

Preprocessed bale data files submitted to the County Office for eLDP processing will be saved
according to pubparagraph 167|B.
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Par. 317

317  Entering eLDP Applications

A General Information

11-13-17

County Offices will follow 15-PS for processing LDP applications through the central eLDP
system and retrieving the bale date as follows.

e Bale data will be entered in the eLDP application process using:

e preprocessed bale data file saved folder according to lsubparagraph 167 B
e manual data entry according to |paragraph 321|.

e The eLDP site will pass the bale data to COPS to be matched with a classing record, and if
available, EWR. This will ensure that the gin tag number represents a valid bale and is
not included in another loan or LDP.

e COPS will return an error code for all bales that do not pass validation.

e Once matched to data in COPS, the bale is placed in a “pending” status for the requesting
County Office. The bale will remain in “pending” status until the earlier of:

e 1 hour
e cLDP system updates the bale record to reflect payment.

e If EWR is available and CCC is the current holder, EWR will be automatically released to
the previous holder when the record is updated to reflect payment.

e After the bale data file has been validated, COPS will calculate the LDP rate for each valid
bale and return the data to the eLDP processing site.

e The eLDP processing system will:
e calculate:

e the gross LDP amount for each bale by multiplying the LDP rate times the net
weight

e research and promotion fees

e net LDP amount by subtracting the research and promotion fees from the gross
LDP amount

e pass the applicable payment information to the NPS for payment certification and
special processing

e pass the payment data to COPS to update the bale record.
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Par. 317

317  Entering eLDP Applications (Continued)

B Welcome to Price Support Screen
This is an example of the Welcome to Price Support Screen ID eLDPWELCOMEO].

AP, ©LDP
LOAN

/ .nEFlclEch
PAYMENTS

USIDA, United States Depariment of Agrcuiture

g Farm Service Agency
' mh i b = 4
Logout of eAuth

elLDP Help Contact Us Exit elLDP

elLDP Home About el DP

WELCOME

Welcome to Price Support
Please select an item from the links on the left.

Current servicing State/County is ARKANSAS/CHICOT. If you want to change the servicing county, select a county
and click 'Change Servicing State and County' button.

Servicing State/County: ARKANSAS +| [CHICOT v
Change Servicing State and County
|
Screen ID eLDPWelcome0O1
£LDP Home | USDA.oov | Farm Service Agency (FSA] | FSA Intranet
FOIA | Accessibility Statemnent | Privacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White House
@ Done 5y @ Trusted sites

This screen will be defaulted to the user’s State and county. If the county is a shared
management County Office, select the applicable County Office.

Users will click on “+Application” link to begin the eLDP application process.
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Par. 317

317  Entering eLDP Applications (Continued)

C Application Process Screen

11-13-17

This is an example of Screen ID eLDPAPPLMAINO1 that shows application options.

LDP
USDA United States Departmeent ol Agriculbure ﬂ :DAN
§ Farm Service Agency ‘ DEFICIENCY

Application

Application

LY . : __bi ; -
elLDP Home  About elDP elDP Help Contact Us Exit eLDP Logout of eAuth

Please select the type of operation from the navigation bar to the left. The types of applications and
profile functions are described below.

Add Farm Stored - To add a Farm Stored elLDP application for a producer.

Add Sold/Delivered/Fed - To add an eLDP application for quantities that are either sold,
fed or have requested date of delivery.

Add Open Storage - To add an eLDP application for quantities that are stored off the farm
and beneficial interest has been maintained.

Add Warehouse Stored - To add a Warehouse Stored eLDP application for a producer.
Add Cotton - To add a Cotton eLDP application for a producer.

Inquire - To view eLDP application details of a producer.

Correct - To correct eLDP application details of a producer.

Delete - To delete an eLDP application for a producer.

[SINe)

5]

O 0o o0 o0

| Screen ID eLDPAppIMain01

2LDP Home | USDA.gov | Farm Service Agency (FSAY | FSA Intranet
FOIA | Accessibility Ststement | Privacy Policy | Hon-Discrimination Statement | Information Quality | FirstGov | White House

a

2 & Trusted sites

CLICK “Add Cotton” to create cotton eLDP’s.
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Par. 317

Entering eLDP Applications (Continued)

D

Cotton Application Screen

This is an example of Screen ID eLDPSearch01 that allows the user to select a single or
multiple producers for this eLDP.

- > '
eLDP Home About eLDP eLDP Help Contact Us
Application Application-=Add Cotton-=Producer Search
Producer Search
County FSA Office: JASPER State /County Code: 4099 Telephone: (111) 111-1111
T Producer 1D: |
Application ; =
Tax ID Type: |
Crop Year: |
- add Cotton [ start all operations fram this page for current session
List &ll Producers I Add Producer ID ] Help ]
1 Records G
| Found
|| ProducerName | TaxID | TaxIDType |  Address | City | state | status |
ABC Corp #0000 S First Strest Mew City 14 2
Select all Clear all
Clear List | Remove Producer ID | Continue I
Screen ID eLDPSearcho1
2lDP Horme | USD#.gou | Farrn Service Agency (FSA] | FSA Intranet
EOILA | ibility Staternent | Privacy Policy | Non-Disctimination Staterment | Information Quality | First@ow | White House =
v
SEI i—j Local intranet

User will select producers as follows.

For a single producer, enter the producer ID and tax ID type. Continue with
subparagraph F.

For multiple producers, click on "List All Producers" button. The profiles process will
display all persons for whom a Common Customer Profile has already been established by
the County Office. County Office will select desired producer and CLICK “OK”.

The crop year will be defaulted to the current crop year. A different crop year can be selected
from the drop down menu.

11-13-17
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317  Entering eLDP Applications (Continued)

E

11-13-17

Entering eLDP Application Data

Par. 317

This is an example of Screen ID eLDPCottonApplO1 that allows the user to enter:

shares
request date

pre-processed bale data file
location or farm number

producer shares.

T TR IO TS TETCTTATT

Application

Application

- Add Cotton

TIPS aT

I
BLUF HOMEe ADOUL eLUH BLUF HeIp LOontact us EXIT eLUP LOgOuUt or eAUTn e

Application-=Add Cotton->Producer Search-=Cotton Bale Data

Cotton Bale Data

County FSA Office: JASPER State/County Code: 12099 Telephone:(111.)111-1111
Producer Name: ABC Carp State: [a
Address: First Street Zip: 50208
City: Mew City Email Address: fake.email@noisp.none
Tax ID:3-0- 0000 Tax ID Type: S

warehouse Stored @ Gin-Direct/Loss of BT O Module Lock-In - O

Is Manual Bale Entry?: No & ves O

Cate Documents Received: IQDD? ~| :-August V :_iB. T~ [~

Bale Data File: |
Location {Optional):

Farm Number {Optional): [

Continue I Cancel

|| Browse..

Help

Screen ID eLDPGCottonApplo1
2LDP Home | USDA gov | Farm Service Agency (FSA) | FSA

Intranet

Fola | ibility Staternent | Privacy Policy | Non-Discrirnination Staternent | Inforrmation Quality | FirstGow | White House <
3_“[ qLocaI intranet =
Enter the following eLDP types and dates according to the following table.
IFeLDPiis... THEN enter... WHICH determines...
warehouse-stored eLDP | “Date Documents Received” e AWP rate
e prompt payment interest.
gin direct/loss of BI “Ginning/Loss of BI Date” AWP rate.
“Date Documents Received” prompt payment interest.
module lock-in “Lock-in Date” AWP rate.
“Date Documents Received” prompt payment interest.
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Par. 317
317  Entering eLDP Applications (Continued)

F eLDP File Summary Prior to Calculations

This is an example of Screen ID eLDPCottonAppl02 that provides the eLDP File Summary.

GEeus i |

LIP3 e = M = L L ) = B0 e == g g T T TS
YA Uniled States Department of Agnodtiure = LOAN 7

= i U 4 DEFICIENCY il

a Farm Service Agency ‘ PAYMENTS

_—

eLDP Home About eLDP P Help GContact Us Exit eLDP Logout of eAuth

Application Application-»Add Cotton-»Producer Search-»Cotton Bale Data-=Manual Bale Entry-=Cotton Bale Data Verify

= : Cotton Bale Data Verify

County FSA Office: JASPER State/County Code: 12099 Telephone: (111)111-1111
Producer Name: ABC Corp State: I2
: Address: First Street Zip: 50208
Application Gity: Mew City Email Address: fake.email@noisp.none
d Far : Tax ID: X3-R-0000 Tax ID Type: 5
! S ' eLDP FILE SUMMARY:
- Add Cotton
: Producer Name: ABC Corp File Sequence Number: CTAD0076
> Gin Code: 37000 Crop Year: 2005

Total Bales: 5

Continue Back Cancel Help

Screen ID eLDPCottonaApplo2

SLDP Home | USDA.gou | Farm Service Agency (FSA] | FSA Intranat
EOIA | ibility Staternent | Privacy Policy | Mon-Discrimination Staternent | Information Quality | FirstGov | White House

=

&) Dore & J Localintranst

Review the file summary. If the information displayed is:

e incorrect, CLICK “Back” and the previous screen will allow the user to select another
pre-processed bale data file

e correct, CLICK “Continue” and the bale data will be sent to COPS for validation and rate
calculation.
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317

G

11-13-17

eLDP Application Summary After Calculations

Entering eLDP Applications (Continued)

Par. 317

This is an example of Screen ID eLDPCottonAppl04 that provides the eLDP Application

Summary. This screen will be displayed with the:

e total valid bales and net weight
e total error bales that did not pass validation, if any
e total eLDP amount
e associated farm numbers from the Customer Profile
e location or farm number entered from application
e request date.
ST = = e T TR
Tax ID: -#x-0000 Tax ID Type: S A
elLDP APPLICATION SUMMARY
File Producer Name: ABC Corp File Sequence ., ..
Number:
Crop Year: 2005
Commodity: COTTON Class/Vvariety/Type: Upland
Gin Code: 37000 Warehouse Code: 125501
Type: Warehouse Stored
Total valid Bales: 5
Total Net Weight: 2,333.00 Lbs.
Total Amount: £20.26
Research and Promotion Fee: $£0.10
Clerk Fee: £0.00
Total Disbursement Amount: £20.16
Associated Farm Numbers: 0001935
Location:
Date Documents Received: Tue, Jun 06, 2006
Subrmit Back Edit Bales Cancel Help
Screen ID eLDPCottonApplSumo4
2LDP Horne | USDA.qov | Farm Service Agency (FSA) | FSA Intranst
FOIA | Accessibility Staternent | Privacy Policy | Non-Discrimination Statement | Information Guality | First@ov | White House —
-
@Dona % Local intranet -
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317

Entering eLDP Applications (Continued)

G eLDP Application Summary After Calculations (Continued)

11-13-17

Par. 317

eLDP Application Summary, Screen ID eLDPCotton04, provides the following functions.

e Submit eLDP. To submit the eLDP as displayed on the eLDP Application Summary
Screen, CLICK “Submit”. The eLDP application will be submitted to NPS. Continue

with instructions in subparagraph J.

e End processing and select another pre-processed bale data file. CLICK “Back”.

e Edit bales. Delete or add removed bales by clicking “Edit Bales”. Continue with

instructions in|paragraph 318.|

e Review error bales. CLICK “View Error Bales”. A PDF form will open in a new window
that will provide a list of error bales and error message. See subparagraph H for an

example of the Error Bale Information.

e Cancel the operation and go back to main page. CLICK “Cancel”.

e View the help document for this page. CLICK “Help”.

If all bales on an application fail validation, Screen ID “eLDPCottonApplSumErrBales01”

will be displayed as follows.

elLDP APPLICATION SUMMARY
File Producer Name: ME

2007
COTTON
35000

Crop Year:

Commodity:
Gin Code:
Type: Warehouse Stored
Total valid Bales: 0
Total Net Weight: 0.00 Lbs.
Total Amount: $0.00
Research And Promotion Fee: $0.00
Clerk Fee: $0.00
Total Disbursement Amount: $0.00
Associated Farm Numbers:
Location:
Date Documents Received: Thu. Oct 11, 2007

Back View Error Bales

Total Error Bales: 4

Cancel ‘

Screen ID eLDPCottonApplSumErrBales01

(FSA) | FSA Intrane

2LDP Home | USDA.qov | Farm Service Agency
FOIA | Accessibility Statement | Privacy Policy | Non-Discrimina tion Statement | Informa

t
tion Quality | FirstGov | White House

File Sequence

ABC50003.DAT
Number:

Class/Variety/Type: Upland
Warehouse Code: 995999

Help

= o
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317  Entering eLDP Applications (Continued)

H Viewing Error Bales

11-13-17

Par. 317

This is an example of the Cotton Application Error Bales Information Report. This report will
be displayed in a new window by clicking on the “View Error Bales” button on the eLDP

Application Summary Screen.

=3 C:\Demo',eLDP-Cotton Demo’ YiewErrorBales.pdf - Microsoft Internet Explorer ;Iilﬂ
B Save a Copy : Print @ Email ﬁ Search % *B,t 3 |5 Review & Comment + g Sign -
[ Tilseree - @A - O[T 0% - @08 D
]
W
x =
= = = =
£ Cotton Application Error Bales Information
-]
; Name & Mailing Address of Contact Producer State Code: s
" JOHN SMITH County Code: 023
£ FIRST ST
e MONMOUTH Warehouse Code: 125501
c
& MO 52309-9431 Gia Code: 37000
F No. of Error Bales: 8
w
2 Weight: 4000 =
5
z Warehouse Receipt Gin Tag Number Weight Error Message(s)
o
&
& 0000000 3700011 500 101 : PENDING BALE STATUS ON BALE
L)
I 0000000 3700009 500 109 : HEADER. WHSE_CD DIFFERS FROM EWR
0000000 3700007 500 104 : INVALID LOAN CLS _STAT CD
0000000 3700003 500 101 : PENDING BALE STATUS ON BALE
% 0000000 3700013 500 104 : INVALID LOAN CLS_STAT CD
£
a
- 0000000 3700003 500 104 : INVALID LOAN_CLS_STAT CD
0000000 3700013 500 109 : HEADER WHSE_CD DIFFERS FROM EWR
] mexiieein 4| r
[ 1 of 1 e Ol F
distart| B2 & S G EE O | ®uovelsop.. | oo 16522116, | £]welcometo ... |[&]Cipemote.. B Cottonscres. | [®RND L UOSH 121
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317  Entering eLDP Applications (Continued)

11-13-17

eLDP Application Summary After Submitting to NPS

Par. 317

This is an example of Screen ID eLDPCottonApplSumO5 after the application has been

submitted to NPS.

FOIA |

i@;‘f http:fintranet.fsa.usda.goviFsal

File Producer Name: ABC Corp

Crop Year: 2005
Commodity: COTTON
Gin Code: 37000

Type: Warehouse Stored

Date Documents Received
Disbursement Date

: Tue. Jun 06, 2006
:Mon, Aug 20, 2007 11:59 &M

Confirmation#:

Confirmation Date

: Mot Available

Total Yalid Bales: 5
Total Net Weight: 2,383.00 Lbs,
Total Amount: $20.26

Research And Promotion F
Clerk F

ee: $0.10
ee: $0.00

Total Disbursement Amount: $20.186
Amount Balance: $42,649.75
Quantity Balance: 4,375.36 Lbs.
Associated Farm Numbers: 0001935

Locati

oK

on:

Ab-1 Summary

LB e = e [
CTAODOYE | A

Class/Variety /Type:

Warehouse Code:

Application Summary as POF

Screen ID eLDPCottonApplSum0s

2LDP Home | USDA.qov | Farm Service Agency (FSAL | FSA Intranet
ibility Staterment | Privacy Policy | Mon-Discrimination Staternent | Information Quality | FirstGou | White House

&) Local intranet

52053
Upland
125501

After the user submits the eLDP application to NPS, this screen will be displayed with the
following additional information:

e disbursement date/time

e confirmation number

Note: This number is assigned by NPS.

e confirmation date.
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Par. 317

317  Entering eLDP Applications (Continued)

11-13-17

eLDP Application Summary After Submitting to NPS (Continued)
The County Office will do the following.

e Click on the "AA-1 Summary" button to view CCC-Cotton AA-1 in PDF in a new
window. See subparagraph K for an example of CCC-Cotton AA-1. Print
CCC-Cotton AA-1. File a copy in the LDP folder and send a copy to the producers.

e Click on "Application Summary in PDF" button to view application summary including
customer profile information in a new window. See subparagraph K for an example of the
summary. Print the Application Summary. File a copy in the LDP folder and send a copy
to the producers.

e Click on the "OK" button to go to Main Page.
Important:  After all eLDP applications have been submitted to NPS, the NPS payment

worklist must be processed by applicable County Office employees before
the payments can be released for disbursement.
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Par. 317
Entering eLDP Applications (Continued)

J CCC-Cotton AA-1

This is an example of the PDF version of CCC-Cotton AA-1

e | hitp:fflocalhost: 9080/el DPfactionffop-render? popUp-truefcurrent DPId—0&renderMethod-AA-1%205umm - Microsoft Internet Explorer |Z E”E|
B ) @ [mow | il () e
o
( See CCC-Cotton AA for Privacy Act Statemnent ) Form Approved - OMB No. 0360-0129
CCC - Cotron AA-1 U.S. DEPARTMENT OF AGRICULTURE 1.3t & Cty. Codes & Farm No. Where Produced
(07-25-96) Commedity Cradit Corporation 19 099
SCHEDULE OF LDF FOE. UPLAND COTTON = 7
2. Name & Mailing Address of Contact Producer
ABC Corp. 3. WAREHOUSE CODE 4. GIN CODE
First Street
Mew City 125501 37000
1A 30208
5. 1LDP No. 32061/CTA00346 |6 Gross LDP Amt forR&P: §835 7. Total LDP Amt. : $855
Crop Year: 2005 Pesearch and Promotion : §0.04
Prep Code : iF Clerk Fee : $0.00
No. Bales : 2 Date of Disbursement - 09/17/2007 Denied Market Gain $ 0.00
LDP Quantity :  1,006.00 TOTAL DISEURSEMENT : §851
‘Warehouse Recelpt Grade Strength Leaf Net Wt. | LDP Amount
& Staple & & . . Course Count| Adj Adj 1DP (DOLLARS)
GIN Tag Mumber & Mike |Uniformity | Other | Premiums | Discounts | ayyp Only | Loan AWP Payment
Rate Rate
3700377 /3700377 |62 28 23| 195 774 7 00 0.00 51.50 0.0000| 00085 0.0012 00085 | 314.00 $437
370037¢ /3700378 |62 28 25| 1935 774 7 00 0.00 51.50 0.0000) 0.0083 0.0012 0.0085 | 492.00 $418
Total Net Wt. - 1,006.00 Total LDP Amount: $8.33
»
—t
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Par. 317

317  Entering eLDP Applications (Continued)
K Cotton eLDP Summary
This is an example of the PDF version of the Cotton eLDP Summary.
4
2 -
E
= o4 ~
: Cotton ELDP Summary
. County FSA Office:  BUTLER State/County Code:  MO023 Telephone:  555-555-5555
@
é Producer Name:  JOHN SMITH File Sequence Number: MWZ40016.EWR
-L%‘ Crop Year: 2004 Gin Code: 37000
v Commedity: Upland Warehouse Code: 125501
@
2 LDP Number: 50018 Requested Date/Time: Tue. Oct 12, 2004
; Location: FSN #10 Disbursement Date/Time:
@
:
.': Total Bales: 8 Payment Type
I Total Net Weight: 3,930.00 Total Amount $393.00
Associated Farm Numbers: 0010
Producer Information
Name Address Crop Land F’S;':s;it Quantity Amount Available Available
Factor o Quantity Ameunt
(%) ’
g JOHN SMITH FIRST ST 0.5000 50.00 1,965.00 |5 196.50 3,035.00 4,803.50
z MONMOUTH
5 MO 52309-9431
- (Contact Producer)
MIKE TURNER 123 8T 0.5000 50.00 1,965.00 |$ 196.50 3,035.00 g 480350
ADRIAN
MO 71909 A
4] Beexilegin 4| - I
1of 1 I} I
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Par. 318
318 Editing eLDP Bales

A Deleting Bales From eLDP

Bales can be deleted from eLDP before submitting the application for payment. Click on the
“Edit Bales” button on the eLDP Application Summary Screen ID eLDPCottonApplSum04.

The eLDP Bale Data List, Screen ID eLDPCottonApplSum04, will be displayed as shown in
this example.

Producer Name: ABC Corp State: 14

e Dy s
ApiHiEation City: Mew City Email Address: fake.email@noisp.none
Tax ID: :=x-:+-0000 Tax ID Type: S

elLDP Bale Data List

File Sequence Number: CTADO0349
Crop Year: 2005 elLDP Number: 52063
| s Bocprds 1to4of 4
| | GinTag | weight | ______amount |
™ ] SF00373 Sl S s
Ll 37Y00374 499 4.2
2700375 477 <+.05
3700376 S04 4.28
Total Bales: 4
Total Net weight: 1,994 eLDP Available Quantity: 5,920.36
Total Disbursement Amount: £16.86 elLDP Regular Available Amount: §57,592.96
,m‘ Remove Bales Cancel Help

Screen ID elLDPCottonApplo3
=LDP Horne | USDA gou | Earrn Service Agency (FSAY | ESA Intranst
Fola | ibility Statement | Privace Policy | Non-Discriming tion Staternent | Information Quality | FirstGow | White House

] Done T

%J Local intranet

Place a check (V) in front of the applicable gin tag number. After all bales have been selected,
click on the "Remove Bales" button.

The eLDP Bale Data List, Screen ID eLDPCottonApplSum03, will be redisplayed. Screen
totals will be automatically adjusted for the bales that were deleted.

After bales have been removed, County Offices will:

e click on “Show Removed Bales”
e screen print a list of the removed bales

e provide a copy to the producer as a record of bales that were deleted from the application
e file a copy in the producer’s LDP folder.

To remove additional bales, click on the "Remove Bales" button and select additional bales.

When all bales have been deleted, click on the "Done" button. The eLDP Application
Summary Screen, Screen ID eLDPCottonAppl04, will be displayed.
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Par. 318
318 Editing eLDP Bales (Continued)

B Adding Removed Bales Back on the eLDP Application

Bales that have been removed from the eLDP application can be added back on the
application before the application is submitted to NPS for payment. The Removed Bale Data
List Screen ID eLDPCottonAppl03 will be displayed as shown in this example.

Removed Bale Data List
File Sequence Number: CTAQD0344
2 Records T
Found
| | Gintag | weight | _____Amount_____|
| 3700370 505 4,29
| 3700371 500 4.25
] 3700372 496 o e
O 3700373 514 4,37
] 3700374 499 424
| 3700375 477 4.05
] 3700376 504 4.28
3700377 514 4,37

Total Bales: 1

Total Net Weight: 492 eLDP Available Quantity: 9,999.36
Total Disbursement Amount: £4. 12 elLDP Regular Available Amount: $57,627.02
Done Add Remaved Bales ‘ eLDP Bales | \iew Error Bales | Cancel
Help

Screen ID eLDPCottonAppl03

eLDP Home | USDA. gov | Farm Service Agency (FSA) | FSA Intranet
ECIA | Accessibility Staternent | Privacy Policy | Hon-Discrimination Staternent | Informnation Quality | FirstGow | White House

&1

S localintranet

Place a check (V) in front of the gin tag number that is to be added back on the application.
After selecting all bales, click on the "Add Removed Bales" button. The Removed Bale Data

List Screen will be redisplayed. The bales that were added back to the application will not be
displayed.

CLICK "Done" to return to the eLDP Application Summary Screen.
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Par. 319
319  Correcting eLDP’s

A Correction Process

The eLDP system provides the capability for County Office users to correct or modify cotton
eLDP applications as follows:

e allow the following modification/corrections:
e delete 1 or more bales
e revise producer shares
e change eLDP type from warehouse to module lock-in, or vice versa
e revise the following dates:
e date documents received
e ginning/loss of BI date
e lock-in date

¢ not allow the following:

add or delete producer

e reduce producer share to zero
e add bales

e modify EWR records

e re-access paid application to disburse unpaid producer amount because of denied
market gain or ineligibility.

Note: Correcting these errors require that the eLDP be deleted and re-entered. See
paragraph 320
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Par. 319
319  Correcting eLDP’s (Continued)

A Correction Process (Continued)
e if the original eLDP payment:
e has been signed, correction process will:
e allow the user to re-access and correct the application
e use existing NPS overpayment/underpayment process to create:

e receivables when the modified/corrected eLDP amount is less than the original
disbursement

e payables when the modified/corrected eLDP amount is more than the original
disbursement.

Note: Prompt payment interest will be issued, if applicable.
¢ has not been signed, correction process will:

e allow the user to re-access the application

e automatically delete the original payable

e accept modification or correction to the original application
e submit the corrected/modified payable to NPS.

B Selecting Cotton eLLDP for Correction

Select the cotton eLDP to be corrected according to the following table.

Step Action
1 On the Welcome to Price Support Screen, use the drop-down box to select the
producer’s State and County.

2 | On the eLDP Application Process Screen, CLICK “Application” in left menu bar.
USDA, Urited States Deparimant of Agrcuiture L i S IH_E,TN
S Farm Service Agenc /‘ ' DEFICIENCY

wc i

amd - o A ; — =
eLDP Home bout eLDP eLDP Help Contact Us ogout of eAuth

Application
Please select the type of operation from the navigation bar to the left. The types of applications and
profile functions are described below.

Add Farm Stored - To add a Farm Stored eLDP application for a producer.

Add Sold/Delivered/Fed - To add an eLDP application for quantities that are either sold,
fed or have requested date of delivery.

Add Open Storage - To add an eLDP application for quantities that are stored off the farm
and beneficial interest has been maintained.

Application

o

Add warehouse Stored - To add a Warehouse Stored eLDP application for a producer.
Add Cotton - To add a3 Cotton eLDP application for 3 producer

Inquire - To view eLDP application details of a producer.

Correct - To correct eLDP application details of a producer.

o Delete - To delete an eLDP application for a producer.

0000

Screen ID eLDPAppIMain01

Qs R e
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319  Correcting eLDP’s (Continued)

Par. 319

B Selecting Cotton eLLDP for Correction (Continued)

11-13-17

Step Action
3 CLICK “Correct”. The following screen will display.
Umided Stabes Deparimess of Agroutare ﬂ ALbe
o oS A 7\
pplic e h
Producer Search
County FSA Offlce: JASPER State/County Code: 14095 Telephone: (£41)792-5019
M Producer ID:
Tax 1D Type: -
Crop Year: | 2007
L] start o operations from this page for carment sossion
| corect | [ Gstall Producers | Search By Producer 10 | Hele |
Tanne———
eLhP Mumber: | 52063
Crop Year -
___ seaich Apolicatiol _tieln |
4 Select the application to be corrected as follows:

TO select by... THEN follow these steps...
producer ID e enter the producer/entity ID number and type
e CLICK “Search by Producer ID”
e CLICK “Next” to proceed to application.
list of producers and | ¢ CLICK “List All Producers” for a list of producers
their applications with applications
e select the applicable producer
e CLICK “OK” and all applications for the selected
producer will be displayed
e select the applicable application
e CLICK “OK”.
eLDP number and e enter eLDP number
Crop year e enter the crop year from the drop-down box
e CLICK “Search Application”
e select the applicable application.
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Par. 319
319  Correcting eLDP’s (Continued)

B Selecting Cotton eLLDP For Correction (Continued)

Step Action
5 | The selected application will be displayed.

File Producer Name: &BC Corp e Mumbor, CTA00345 A
Crop Year: 2005 elLDP Number: 52063
Gommodity: COTTON Glass/variety/Type: Upland
Gin Code: 37000 Warehouse Code: 125501

Type: Warehouse Stored

Date Documents Received: Tue. Jun 06, 2006
Disbursement Date: Tue. Sep 18, 2007 03:52 PM
Confirmation#: 7638094
Confirmation Date: Tue. Sep 18, 2007 03:52 PM

Total valid Bales: 4
Total Net Weight: 1,994.00 Lbs.
Total Amount: $16.94
Research And Promotion Fee: $0.05
Clerk Fee: $0.00
Total Disbursement Amount: $16.86
Amount Balance: $57,592.96
Quantity Balance: 5,990.36 Lbs.
Associated Farm Numbers: 0001985
Location:

Correct Application Caneel £A-1 Summary Application Summary as PDF

Screen ID eLDPCOTTONAPPLCORSUMO1

£LDP Home | USDA qov | E:
Frivacy Policy | Hon-Di

Agency (FSA) | FSA Intranet
Information Quality | FirstGou | Wihite House

EOIA |

&] Dene & Local irtranet

If the displayed application is:

e the application to be corrected, CLICK “Correct Application” to begin the
correction process

e not the application to be corrected, CLICK “Cancel” and the user will be
returned to the Application Process Screen.
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Par. 319

319  Correcting eLDP’s (Continued)

C Correcting Application

11-13-17

County Offices will process eLDP corrections for cotton eLDP applications according to the

following table.
Step Action
1 | Select the application to be corrected and CLICK “Correct Application”; the

following screen will be displayed.

T ENE
i : DEFICIENCY
sl Farm Service Agency ‘ PAYMENTS

b - e

eLDP Help Contact Us Exit eLDP Logou

eLDP Home About eLDP

Application->Correct ->Producer Search->Cotton Bale Data->Cotton Bale Data verify
Cotton Bale Data Verify
County FSA Office: J45PER State/County Code: [A099 Telephone: (1113 111-1111
Producer Name: ABC Corp. State: 14
w— Address:First Straet Zip: 50208
City: pew City Email Address: fake.email@noisp.none
4 Tax 1D: X3--0000 Tax ID Type: S

elLDP FILE SUMMARY:
Producer Name: ABC Corp File Sequence Number: CTA00349

Gin Code: 37000 Crop Year: 2005

el DP Number: 52063

Total Bales: 4

Continue Back Cancel Help

Scraan 1N Al NPCattanAnning =
&) %J Local intranet

The following changes can be made from this screen:

e revise producer shares
e change eLDP type
e revise dates.

Note: To delete bales from application, continue to Step 3.

User will CLICK:

e “Cancel” to end the correction process; changes will not be saved
e “Continue” to save changes and proceed to next screen
e “Back” to return to the previous screen.
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Par. 319
319  Correcting eLDP’s (Continued)

C Correcting Application (Continued)

Step Action
2 | The following screen will be displayed, showing changes that were made.

TETTCIENGT
" ¥ PAYMENTS

_ Farm service AdencyY

=

Exit eLDP Logout of eAuth

eLDP Home About eLDP eLDP Help

Application Application->Correct ->Producer Search->Cotton Bale Data->Cottan Bale Data Verify
Cotton Bale Data Verify

County FSA Office: JASPER StatefCounty Code: 12099 Telephone: {1113 111-1111

Producer Name: 4BC Corp State: 14
Address:First Street Zip: 50208

City: Mew City Email Address: fake.email@noisp.none

Tax ID: ¥:=-3+-0000 Tax ID Type: S

elLDP FILE SUMMARY:
Producer Name: ABC Corp

Gin Code: 37000

eLDP Number: 520032

File Sequence Number: CTADD349
Crop Year: 2005

Total Bales: 4

Continue Back cancel Help

Screen ID eLDPCottonApplo2
2LDP Home | USDA.qov | Farm Service Agency (FSA) | FSA Intranet
Staternent | Erivacy Folicy | Non-Discriminstion Staternent | Information Quality | FirstGow | ¥hits House

EoLa |

%J Local intranet

a

User will CLICK:

e “Continue” to continue the correction process
“Back” to return to the previous screen to make additional changes
e “Cancel” to end the correction process; changes will not be saved.
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319

Correcting eLDP’s (Continued)

C Correcting Application (Continued)

Par. 319

Step

Action

3

The eLDP process will:

e recalculate eLDP based on changes that have been made to the application up

to this point

e display the recalculated eLDP as follows.

Tax TDT06E04-0000 Tax ID Type: 5

elLDP APPLICATION SUMMARY

File Sequence
Number:

elLDP Number:

File Producer Name: ABC Corp
2005

COTTON
37000

Crop Year: 52063

commaodity:
Gin Code:

Class/variety/Type: Upland

Warehouse Code: 125501

Type: Warehouse Stored

Total valid Bales: 4

Total Net Weight: 1,994.00 Lbs,
£16.94

£0.08

£0.00

£16.86
0001985

Total Amount:

Research And Promotion Fee:
Clerk Fee:

Total Disbursement Amount:
Associated Farm Numbers:
Location:

Date Documents Received: Tue. Jun 06, 2006

Submit Cancel Help

Screen ID eLDPGottonApplSum04

Back Edit Bales

elLDP Home | USDA.gov | Farm Service Agency (FSA) | FSA Intranet
lity Staternent | Privacy Policy | Mon-Discrimination Ststernent | Information Quaslity | FirstGou | White House

EOLA |

%J Local intranet

&1 pore

CTADO349

User will CLICK:

“Back” to return to the previous screen to make additional changes
“Edit Bales” to remove bales from this application

“Cancel” to end the correction process; changes will not be saved
“Submit” to submit the corrected eLDP to NPS; continue to step 4.
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Par. 319
319  Correcting eLDP’s (Continued)

C Correcting Application (Continued)

Step Action
4 | After submitting the revised application, the screen will be redisplayed with the
eLDP application with applicable messages indicating action taken.

Note: Because the revised CCC-Cotton AA-1 and Application Summary will
reflect eLDP amount after corrections, users must print this screen for
documentation and file in the LDP folder.

AND

IF the initial corrections THEN the following messages will be

application... resulted in... displayed...

was not signed no change to the | “The application amount did not change”.

disbursement

amount

changes to the e “The application has been corrected”

disbursement

amount e “(Producer Name) — The previous
payment was cancelled and a
replacement disbursement issued for
$x.xx”.

was signed no changes “The application amount did not change”.

overpayment e “The application has been corrected”
e “(Producer Name) - A receivable was
created for the difference of $x.xx”.
underpayment e “The application has been corrected”
e “(Producer Name) - An additional
disbursement was created for the
difference of $x.xx”.
5 | User will:
e print Cotton AA-1 and Application Summary
e CLICK “OK” to return to the Application Screen.
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Par. 319

319  Correcting eLDP’s (Continued)

C Correcting Application (Continued)

11-13-17

Step

Action

5

The selected application will be displayed.

TTTE

File Producer Name: ABC Corp NLIIthI" CTADO349 | ~

Grop Year: 2005 eLDP Number: 52063

commodity: COTTORN Class/variety/Type: Upland

Gin Code: 37000 warehouse Code: 125501
Type: ‘Warehouse Stored

Date Documents Received: Tue. Jun 06, 2006
Disbursement Date: Tue. Sep 18, 2007 03:52 P
Gonfirmation#: 7638094
Confirmation Date: Tue, Sep 18, 2007 03:52 PM

Total Valid Bales: 4
Total Net Weight: 1,994.00 Lbs
Total Amount: $16.94
Research And Promotion Fee: $0.08
Clerk Fee: $0.00
Total Dishursement Amount: §16.56
Amount Balance: $57,592.956
Quantity Balance: 5,990.36 Lhs,
Associated Farm Numbers: 0001985
Location:

Correct Application cancel A8-1 Summary Application Summary 35 PDF

Screen ID eLDPCOTTONAPPLCORSUMO1

LDP Home | USDA.gou | Farm Service Aqsney (FS&) | FSA Intranst
| Brivacy Palicy | [

EQIA | uality | FirstGow | White House

&] Done &3 Local intranet

If the displayed application is:

e the application to be corrected, CLICK “Correct Application” to begin the
correction process

e not the application to be corrected, CLICK “Cancel” and the user will be
returned to the Application Process Screen.
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Par. 320
320  Deleting eLDP’s

A Correction Process

If it is determined that a disbursed eLDP must be modified or corrected for errors other than
allowable modifications or corrections, the erroneous eLDP must be:

e deleted in the eLDP system
e reissued as a corrected eLDP using the original request date in the eLDP system.

If the eLDP is deleted:

e before the payment worklist is signed, the payment will be removed from the worklist and
no receivable will be created

e after the payment worklist is signed, a receivable will be automatically created by NPS.
The corrected LDP can be processed in:

e the eLDP system only if the request date is within the last 30 calendar days; entering a
request date earlier than 30 calendar days will create prompt payment interest

Note: The amount for the corrected eLDP will be automatically reduced by the
receivable amount of the original eLDP, if applicable.

e APSS:
e as a manual transaction
e using a 90,000 series LDP number
e answering “N” to the question, “Is this a re-entry of a corrected LDP?”
Note: APSS will not accept a 50,000 series LDP number.

¢ using the original loan approval, date documents received, and disbursement dates to
avoid calculations of late payment interest

e using the resulting LDP check to repay the receivable amount of the original LDP, if
applicable.
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Par. 320
320 Deleting eLDP’s (Continued)

B Deletion Process

This is an example of the Welcome to Price Support Screen ID eLDPWelcomeO1 that shows

application options.

USDA United States Department of Agriculture :II_JTN
DEFICIENCY
PAYMENTS

ZaEl Farm Service Agency

Contact Us  ExitelDP  Logout of eAuth

WELCOME
Welcome to Price Support
Please select an item from the links on the left.

Current servicing State/County is ARKANSAS/CHICOT. If you want to change the servicing county, select a county
and click 'Change Servicing State and County' button.

Servicing State/County: | ARKANSAS v | [cHicOT v

Change Servicing State and County |

Screen ID eLDPWelcomeD1

eLDP Home | USDA.gov | Farm Service Agency (FSA) | FSA Intranet
EOIA | Accessibility Statement | Privacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White Housze

5 @ Trusted sites

&) Done

This screen will be defaulted to the user’s State and county. If the county is a shared
management County Office, select the applicable County Office.

User will click on “+Application”.
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Par. 320
320 Deleting eLDP’s (Continued)

B Deletion Process (Continued)

This is an example of the Application Process Screen ID eLDPAppliMain0O1 that shows
application options.

USDA United Stales Department of Agriculture ﬂ ill-]DAPN
# Farm Service Agency ‘ DEFICIENGY

elDP Help ContactUs ExitelDP Logout of eAuth

elDP Home  About eLDP

Please select the type of operation from the navigation bar to the left. The types of applications and
profile functions are described below.

Add Farm Stored - To add a Farm Stored eLDP application for a producer.

— Add Sold/Delivered/Fed - To add an eLDP application for quantities that are either sold,
fed or h ted date of dei

ed or have requested date of delivery.

Add Open Storage - To add an eLDP application for quantities that are stored off the farm
and beneficial interest has been maintained.
Add Warehouse Stored - To add a Warehouse Stored eLDP application for a producer.
Add Cotton - To add a Cotton eLDP application for a producer.
Inquire - To view eLDP application details of a producer.
Correct - To correct eLDP application details of a producer.
Delete - To delete an eLDP application for a producer.

(=T

[=]

(=T T = T = T =

| Screen ID eLDPAppIMain01

eLDP Home | USDA.gov | Farm Service Agency (FSA] | FSA Intranet
FOIA | Accessibility Statement | Privacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White Housze

@ 5 & Trusted sites

CLICK “Delete” to delete eLDP that has been disbursed.
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Par. 320

320 Deleting eLDP’s (Continued)

B

11-13-17

Deletion Process (Continued)

The following is an example of the Producer Search Screen.

eLDP

USDA United States Department of Agnculture ﬂ LOAN
= Farm Service Agency /‘ . DEFICIENCY

elLDP Home About elLDP elLDP Help Contact Us Exit eLDP Logout of eAuth

Application->=Delete->=Producer Search
Producer Search
i County FSA Office: JASPER State/County Code: [A032 Telephone: (1113 111-1111
Producer ID: |
=_—
[ Tax ID Type: | |

Crop ¥ear: :_QDD?' VJ

[] start all operations from this page for current session

| List &ll Producers I Search By Producer 1D Help

elLDP Mumber: |52063
Crop Year: iQDDS,"l

Search Application Help I

&) % Local intranet
—

Select the application to be corrected according to the following table.

TO select by... THEN follow these steps...

producer ID e enter the producer/entity ID number and type
e CLICK “Search by Producer ID”
e CLICK “Next” to proceed to application.

list of producers and their e CLICK “List All Producers” for a list of producers
applications with applications

e select the applicable producer

e CLICK “OK” and all applications for the selected
producer will be displayed

e select the applicable application

e CLICK “OK”.
eLDP number and crop year | e enter eLDP number
e enter the crop year from the drop-down box
e CLICK “Search Application”
o select the applicable application.
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320 Deleting eLDP’s (Continued)

B Deletion Process (Continued)

Par. 320

The eLDP Application Summary for the selected LDP number will be displayed.

2} Welcome to eLDP - Microsoft Internet Explorer

File  Edit  Wiew

http:/flocalhost:9080/eLDP/ action/prod-id-search

Favorites  Tools  Help

Date Documents Received:
Disbursement Date:
Confirmation#:
Confirmation Date:

Delete Application

File Producer Name:

Crop Year:
Commodity:
Gin Gode:

Type:

ABC Corp

2005
COTTON
37000
Warehouse Stared
Tue. Jun 06, 2006
Tue. Sep 18, 2007 03:52 PM
TB3IB09E
Tue, Sep 18, 2007 04:03 PM

Total ¥alid Bales: 2

Total Net Weight:

Total Amount:

Research And Promotion Fee:
Clerk Fee:

Total Disbursement Amount:
Amount Balance:

Quantity Balance:
Associated Farm Numbers:

1,013.00 Lbs,
$8.61

$0.04

£0,00

$8.57
$57,601.29
£,971.36 Lhs.
0001985

Location:

Cancel Af-1 SuUMmmary

e soeyueli

Number:
eLDP Number: 52063
Upland

125501

Class/¥Yariety/Type:
Warehouse Code:

Application Summmary as PDF

EolA |

Screen ID eLDPCottonApplSumo0s

2LDP Hore | USDA.qow | Farm Service Agency (FSA] | FSA Intranet
ibility Staternent | Privacy Policy | Non-Discrimination Staternent | Infarmation

uality | FirstGow | White House

-éj Done

% Local intranet

CLICK “Delete Application”.
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Par. 320
320 Deleting eLDP’s (Continued)

B Deletion Process (Continued)

A message will be displayed on the Application Process Screen ID eLDPAppIMain01 that
confirms the eLDP was successfully deleted.

2l Welcome to eLDP - Microsoft Internet Explorer

File Edit ‘ew Favorites Tools Help W
@ Back ~ _/'; \ﬂ Ig [ ;\| /,._ ) Sesrch ‘;1\'{’ Favarites @} - ,- - | ﬁ 3

Address ;-’é‘] http:fflocalhost: 9080 el DP | action/cottor-eldp-summary Vi Ed Go | Links ?
USIDA, United States Department of Agrcusture ——‘ f_ib[fn \
_— i ' DEFICIENCY
s Farm Service Agency ‘ PAYMENTS

eLDP Home About eLDP

Application eLDP number '52063"' was deleted successfully.

Please select the type of operation from the navigation bar to the left. The types of applications
and profile functions are described below.

o Add Farm Stored - To add a Farm Stored eLDP application for a producer.
o Add Sold/Delivered/Fed - To add an elDP application for quantities that are either
: sold, fed or have requested date of delivery.
; o Add Open Storage - To add an eLDP application for quantities that are stored off

the farm and beneficial interest has been maintained.
o Add Warehouse Stored - To add a warehouse Stored eLDP application for a
producer.
o Add Cotton - To add a Cotton eLDP application for a producer.
o Inquire - To view eLDP application details of a producer.
o Correct - To correct eLDP application details of a producer.
o Delete - To delete an eLDP application for a producer.

Screen ID eLDPApplIMain01

2LDP Homs | USDA.qou | Farm Service Aqency (FS&) | FSA Intranst
EOLA | ibility Staternent | Privacy Policy | Hon-Discriminstion Staternent | Infarmation Quality | FirstGou | White Houss

&) Done & J Local intranet
_______________________________________________________________________|
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Par. 321
321  Manually Entering Bale Data

A General Information

The eLDP system provides the option to manually enter bale data directly into the eLDP
application when a bale detail file is unavailable. This option:

e requires using a State Office-issued password
e provides the option to build the file as:

e EWR file that only requires entering the gin tag number
e non-EWR file that requires entering gin tag number and bale weight

e provides auto-fill capability.

Contact the State Office Price Support Specialist to obtain a password.

Note: This option must only be used if a bale data file cannot be provided.
B Invoking Manual Entry Option

Cotton eLDP has been modified to add the question, “Is Manual Bale Entry?”, on Screen

ID eLDPCOTTONAPPLOI. To invoke the manual entry option, County Office users will
answer “Yes” by clicking on the applicable radio button. A pop-up box will then be displayed
that prompts the user to enter a State Office-issued password. After the password is entered,
users will enter or select the following:

e type of eLDP

e applicable dates according to type of eLDP

e location, which is optional

e farm number, which is optional

e EWR or non-EWR file

e producer name

e gincode
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Par. 321

321  Manually Entering Bale Data (Continued)

B

11-13-17

Invoking Manual Entry Option (Continued)
e warehouse code for storing location
Note: If not stored in warehouse, ENTER “999999”.
e total number of bales
e starting gin tag number
e gin tag increment (defaulted to “0”).
Note: The file sequence number will be automatically assigned.
After all data is entered, CLICK “Continue” to proceed to Screen ID eLDPCottonAppl02A.
eLLDP File Type
The manual data entry option allows the user to build the following eLDP file types:

e EWR file that requires both the classing record and EWR receipt
e non-EWR file that only requires the classing record.

Note: The EWR file type will be selected only if EWR’s have been submitted to COPS for
processing. If this is unknown, users may query COPS to verify that EWR’s were
submitted or build a non-EWR file that does not require EWR.

Building EWR File

For EWR files, the user will only enter the gin tag number on Screen ID

eLDPCottonAppl02A. COPS will search for both the classing record and corresponding
EWR. If both records are:

e found, the process will continue
e not found, the file will be returned with invalid bales.

Users have the following options:

e save the EWR file and resubmit at a later time
e delete invalid bales and continue to process eLDP for valid bales.

If EWR’s are never submitted to COPS for processing, the user must create a new, non-EWR
file for processing. An EWR file type cannot be changed to a non-EWR file.
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Par. 321
321  Manually Entering Bale Data (Continued)

E Building Non-EWR Files
For non-EWR files, the user will enter the following data on Screen ID eLDPCottonAppl02A:

e gin tag number
e bale weight.

COPS will search for the corresponding classing record and EWR, if available. If EWR is:

e available, COPS will return the classing data, receipt number, and bale weight, and the
eLDP process will continue

e not available, COPS will return the classing data; the eLDP process will continue using
the bale weight entered by the user.

Important: The non-EWR file type can be used for all types of eLDP’s because the
process continues with whichever records are available in COPS. The EWR
file type can only be used if EWR is available.

F Auto-Fill Capability

The manual entry option provides an auto-fill capability.

The eLDP system will automatically fill the gin tag numbers according to the gin tag
increment and starting gin tag number entered on Screen ID eLDPCottonApplO1.

Examples: Entering “0” will leave all tag numbers blank.

Entering “1” will auto-fill each tag number using the sequence “1, 2, 3,4, 5, 6, 7,
8,9, etc.”

Entering “2” will auto-fill every second tag number using the sequence “1, 3, 5,
7,9, 11, etc.”

Entering “3” will auto-fill every third tag number using the sequence “1, 4, 7, 10,
13, etc.”
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Par. 321
321  Manually Entering Bale Data (Continued)

F Auto-Fill Capability (Continued)
To auto-fill, position the cursor in a “Gin Tag Number” field in which a gin tag number has
been entered. CLICK “Update” and all “Gin Tag Number” fields following that field will be

filled in sequence.

To auto-delete, position the cursor in a “Gin Tag Number” field. Delete all numbers from the
field. CLICK “Update” and all “Gin Tag Number” fields following that field will be cleared.

G Screen Options

Screen ID eLDPCottonAppl02A provides the following options.

Option Description

Done CLICK “Done” to:

e complete the Manual Bale Entry operation
e advance to the Cotton Bale Data Verify Screen.

Save Bales | CLICK “Save Bales” to save the bale entry information on the local drive.
The File Save Dialogue Screen will be displayed for entering the bale data
file name that will be defaulted to the file sequence number assigned by the
system. To:

e continue processing, CLICK “Done”
e end processing, CLICK “Cancel” to delete the application.

Note: The data file is still available for a subsequent eLDP.

Back CLICK “Back” to take the user back to the Cotton Bale Data Verify Screen.

Cancel CLICK “Cancel” to:

e erase all information from the application
e return to the Application Menu.

However, if the file was saved before taking this option, it can be used for a
subsequent eL.DP.
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Par. 321
321  Manually Entering Bale Data (Continued)

H Screen ID eLDPCottonAppl01

The following is an example of Screen ID eLDPCottonApplO1.

Application Address: First Street Zip: 50208
; Email Address: fake.email@noisp.none

City: MNew City
Tax 1D: 3000000 Tax ID Type: S

e warehouse Stored @ Gin-Direct/Loss of BI O Module Lock-In ©

Is Manual Bale Entry?: No O ves @
Date Documents Received: ‘QIDDB' v :June - -5' T~ =]
File Sequence Mumber: CTADOOT6

Location {(Optional):

Farm Number (Optional):

For Manual Bale Data Entry COnly
Non EWR Entry O EWR Entry ©

Producer Mame: ABC Corp Gin Code: {S?DDD
Warehouse Code: ;DDDDDD __ Total Bales: _5
Start Gin Tag Number: 3?00143 Gin Tag Increment: 1

Continue I Cancel Help

I Screen ID eLDPCottonAppl02A

The following is an example of Screen ID eLDPCottonAppl02A.

Application Application->Add Cotton-=Producer Search-=Cotton Bale Data-=Manual Bale Entry
Manual Bale Entry

County FSA Office: JASPER State/County Code: 12099 Telephone: (11131111111
Producer Name: ABC Corp State: Ia
Address: First Strest Fip: 50208
Application City: MNew City Email Address: fake.email@naisp.none
1 : Tax ID: G000 0000 Tax ID Type: S
- Add Cotton File Sequence Number: CTAD0076 Crop Year: 2005
Gin Code: 37000 Warehouse Code: 000000
Total Bales: 5 Total Net Weight: 0

Gin Tag Increment:|

1
T I T S A T S I
lroo143 | 700144 | E
[z7o01a6 | [z7oo1a7 |

Done ‘ Save Bales | Page Forward | Back | Cancel Help

Screen ID eLDPCottonAppl02A

322-325 (Reserved)
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Par. 326
Part 7 Correcting Loan Transactions

326 General Information
A Introduction
Follow 16-PS to correct loan transactions.

327-350 (Reserved)
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Par. 351
Part 8 Violations
351  Overview

A Terms and Conditions
CCC has determined that producers who violate the terms and conditions of loan note and
security agreements or LDP applications will cause harm or damage to CCC. These
violations result in funds being disbursed to producers for a quantity of cotton that may not

exist or a quantity for which the producer is not eligible.

This part describes what actions are required to be taken if a producer is found in violation of
the terms and conditions of a loan or LDP.

B Violations Not Applicable

This part does not apply if the cotton is determined ineligible because of the following types

of violations:
e HELC

e WC

e FFC.

C CED Actions

When duplicate benefits are provided, CED must:

e determine whether a violation may have occurred according to pubparagraph 301 D
o refer any suspected violations to COC for a violation determination
e obtain repayments:

e for violations (determined by COC) at principal plus interest plus liquidated damages
e for nonviolations at principal plus interest without referral to COC.

D Distinguishing Violations From Nonviolations

Duplicated payments are to be considered a violation if the producer knew, or had reason to
know, that an application would generate a duplicate benefit.

An example of a violation is a benefit (whether loan or LDP) provided under duplicated
producer application to multiple County Offices or to both CMA/LSA and County Office.

The following are examples of nonviolations:

bale misidentified by gin/warehouse without producer knowledge
bale assigned to multiple producers by gin/warehouse

bales misdirected by gin/warehouse

County Office keystroke errors or other misaction/misinformation.
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Par. 352
352  Producer Violation Notification

A Initial Producer Notification

County Offices will send the following letter to notify producers of potential loan/LDP
violations.

Note: Determine what actions are to be taken and the amounts due according to
paragraph 42

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
LYON COUNTY FSA OFFICE
PO BOX 389
ROCK RAPIDS, TX 51246-0389
October 15, 2007
Thomas Grant
1003 Brees Ave
Payton, TX 51241-7522
Dear Thomas Grant:

This is to notify you that the Farm Service Agency has determined that you have a debt arising from:

(Insert explanation and pertinent facts.)

The amount you owe consists of:

Principal Interest Other Charges Total
Interest will continue to accrue at a rate of % until the total amount due is repaid. The amount shown above has

been recorded for offset from any FSA, CCC or other Federal Agency payment, which may be due you.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this
debt in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than

30 calendar days after you receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If
you appeal to the County Committee, you have the right to an informal hearing which you or your representative may
attend either personally or by telephone. If you appeal this determination to the County Committee, you may later
appeal an adverse determination of the County Committee to the FSA State Committee or National Appeals Division
(NAD). To appeal, write to the County Committee at the following address and explain why you believe this
determination is erroneous. (Insert COC address.)

You may contact the County Office to receive a copy of the documents related to this determination.
If you should need further assistance, please feel free to contact the FSA Service Center.

Sincerely,

Harvey Lee

County Executive Director

USDA is an Equal Opportunity Provider and Employer
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352

Producer Violation Notification (Continued)

B Actions To Be Taken After Notification

11-13-17

Par. 352

Use the following table to determine what actions are required after the notification letter in
subparagraph A has been sent to the producer.

IF the producer...

THEN COC will...

does not respond within
the 30-calendar-day
notification period

e follow subparagraph 353|C

e send the producer, as applicable, the demand letter
according to and

e for loans, process forfeiture according td paragraph 222|

appeals the determination

f0110w| paragraph 23[

responds within the
30-calendar-day
notification period, but
does not appeal

determine, based on the evidence provided by the producer,

whether the producer acted in

good faith.

IF good faith...

THEN follow
subparagraph...

is determined and the
producer has been involved
in less than 2 violations in
the previous 24 months

353| A, using the demand
letter in|subparagraph 353|D.

cannot be determined or the
producer has already been

353 C, using the demand
letter according to

involved in at least 2 [paragraphs 42]and[35.]
violations in the previous
24 months
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Par. 353

353 Loan and LDP Violations

A Good Faith Determinations

11-13-17

[7 CFR 1427.18] A producer is considered to have acted in “good faith” if 1 of the following
apply:

e there is evidence to support that the producer made every effort to comply with the terms
and conditions of CCC-601 and CCC’s security interest was protected

e the violation was inadvertent, accidental, or unintentional

e the actions that resulted in a violation prevented the spoilage of the commodity or was
necessary to protect CCC’s security interest in the commodity.

If producers can show they acted in good faith when the loan or LDP violation occurred and
the producer has had 2 or fewer loan or LDP violations in the previous 24 months, COC will
demand:

e as applicable, repayment of the:

e loan principal and charges, plus interest, applicable to the loan quantity affected by the
violation

e LDP amount and charges, plus interest, applicable to the LDP quantity affected by the
violation

e payment of liquidated damages equal the product of multiplying the quantity in violation
by 10 percent of the loan or LDP rate.

Note: See subparagraph:
¢ B if the amount due is not repaid within 30 calendar days of demand

e C if'the producer has already had more than 1 loan or LDP violation in the
previous 24 months

e E for authority to waive liquidated damages.
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Par. 353
353 Loan and LDP Violations (Continued)

B Good Faith Determined, But Amounts Due Not Repaid Within 30 Calendar Days

If amounts due for loans and LDP’s, as determined according to subparagraph A, are not
repaid within 30 calendar days:

o for loans:
e call the loan, if still outstanding, involved in the violation and require repayment of

any previously realized market gain and unearned storage credit on the loan, plus
interest

e follow for any quantity determined ineligible for the loan
e for LDP’s, require repayment of the entire LDP, plus interest.
C Good Faith Not Determined or Multiple Violations Are Applicable
If COC cannot determine the producer acted in good faith when the violation occurred or if
the producer has already had 2 or more loan or LDP violations in the previous 24 months,

COC will:

e demand payment of liquidated damages equal to 25 percent of the loan or LDP rate times
the quantity affected by the violation

Note: See subparagraph E for authority to waive liquidated damages.
e for loans:
e call the loan, if still outstanding, involved in the violation and require repayment of
any previously realized market gain and unearned storage credit on the loan, plus

interest

e follow for any quantity determined ineligible for the loan

e for LDP’s, require repayment of the entire LDP, plus interest.
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Par. 353
353 Loan and LDP Violations (Continued)

D Good Faith Demand Letter

If good faith is determined and the producer has been found in violation of less than 2
violations in the previous 24 months, use the following demand letter.

RE: (Enter crop year, commodity, and loan/LDP number)
Dear
The County FSA Committee has determined that you acted in good faith concerning the violation of the (loan

agree/LDP application) of which we had previously notified you. Based on this determination and because
this is your (first/second) violation in the previous 24 month, the following amounts are now due: (enter as

applicable):
e (loan principal) e (interest) e (LDP amount)
e (liquidated damages) e (market gain) e (unearned storage credit)

e (other charges paid by CCC).

Applicable interest will continue to accrue from the date of this letter until these amounts are repaid or
transferred to claims. If these amounts are not repaid within 30 calendar days, the following actions will be
taken: (enter as applicable):

e outstanding loan will be immediately called
e foreclosure proceeding will begin on the ineligible cotton
e areceivable will be established for the following amount due: (enter as applicable)

(all market gain realized on the loan, plus interest)

(entire LDP amount, plus interest)

(loan amount plus accrued interest applicable to the ineligible cotton)
(amount of liquidated damages)

(other charges).

After the receivable is established:
e the receivable may be reported to other Federal Agencies for offset from any amounts that may be due

e late payment interest, based on the rate established by the Department of Treasury, will be applied to your
debt on a daily basis from the date the claim is established until your debt is paid in full.

An additional 3 percent will be assessed on the unpaid balance of the debt retroactively for the date the claim
is established if payment in full is not made within 60 calendar days after the date the claim is established.

If this demand letter is a result of a producer’s appeal and the appeal was not granted in full, this
letter will contain appeal rights to the State FSA Committee.
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Par. 353
353 Loan and LDP Violations (Continued)

E Authority to Waive Liquidated Damages

COC’s may grant relief by waiving any or all of the liquidated damages for a first offense if
COC determines the producer acted in good faith.

STC’s may grant relief by waiving any or all of the liquidated damages for any offense.

Note: Determinations to waive liquidated damages must be determined on a case-by-case
basis.

354-357 (Reserved)
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Par. 358
Part9 Cotton Warehouse Receipt Process

358  General Provisions

A

11-13-17

Downloading EWR’s

EWR’s are issued by warehouses through a provider system. A warehouse may only use
1 provider and must issue all receipts as EWR’s. When a producer wants to receive a loan or
LDP, the provider’s system must forward EWR to CCC.

Once a EWR is received and validated, a receipt acknowledgement is transmitted back to the
provider. Classing data is obtained from AMS and then EWR is available for download to a
County Office.

County Offices transmit a request for download that consists of the gin code and gin tag.
Upon receipt of EWR’s, County Offices may process loans and LDP’s. Once EWR is
downloaded by a County Office, no other office can download that receipt. Inquiry capability
is available to all offices on all EWR’s.

7-CN (Rev. 16) Amend. 1 Page 9-1



Par. 358
358 General Provisions (Continued)

B Releasing EWR’s

County Offices release EWR’s when the bale is repaid, LDP is complete, for correction or if
downloaded in error.

e For EWR’s downloaded in error, the release places EWR back on CRTS and makes EWR
available for download again.

e For EWR’s released for correction, EWR is transmitted to the provider and the previous
holder becomes the holder. This allows corrections to the warehouse receipt data to be
made. EWR may be resubmitted to CCC.

e For EWR’s released because of repayment, the County Office enters the holder ID
provided by the person repaying the loan. Upon receipt of the release transmission, the
holder ID is validated against the list of valid ID’s supplied by the provider. Released
EWR’s with a valid holder ID are transmitted to the provider. EWR’s with an invalid
holder ID are returned to the County Office. The provider sends a release
acknowledgement back to CCC when the released EWR is successfully processed.

359-364 (Reserved)
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Par. 365

365 Providing Loan Files to Merchants

A

Providing Loan Files

Generally, information about an individual commodity loan or repayment is not provided to
entities other than the producer because this information is protected by the Privacy Act.

A loan summary can be printed from CLPS and may be provided to a merchant if the
producer requests and authorizes FSA to provide the information to a specified third party.

When a County Office is requested to provide a cotton loan summary by:

e an entity that is not a signatory of CCC Cotton A, decline the request and inform the
entity that the loan information can be provided only if requested by the producer

e a producer who signed CCC Cotton A, the information may be provided as requested by
the producer.

Note: Providing loan summaries to merchants has no workload priority over activities
directly affecting producer benefits, such as loan making or LDP applications.

366-372 (Reserved)
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority

Reports
None.

Forms

This table lists all forms that are referenced in this handbook.

11-13-17

Display
Number Title Reference |Reference
AD-1026 Highly Erodible Land Conservation (HELC) 46, 100, 181,
and Wetland Conservation (WC) Certification 267, Ex. 22
CCC-10 Representations for Commodity Credit 181 242
Corporation or Farm Service Agency Loans and
Authorization to File a Financing Statement and
Related Documents
CCC-257 Schedule of Deposit 217
CCC-258 Wire Transfer of Funds 209
CCC-491 Beneficial Interest Certification for Loan and 104
Loan Deficiency Payments
CCC-500M Loan Repayment Receipt 200 209, 217
CCC-500-1 Loan Repayment Receipt Continuation Sheet 200
CCC-601 Commodity Credit Corporation Note and Ex. 15 Text
Security Agreement Terms and Conditions
CCC-601 ELS | Appendix to CCC-601, Note and Security Ex. 20 191, 234, 243,
Appendix Agreement Terms and Conditions for Outside 249,
Storage of ELS Cotton
CCC-605 Authorization of Electronic Agent and 207 Text,
Designation of Agent - Cotton Ex. 21,22
CCC-605-1 Designation of Agent - Cotton (Continuation 207 201, 204, 206,
Sheet to CCC-605) Ex. 22
CCC-605-2 Designation of Subsequent Agent - Cotton 207 204-206
CCC-633 EZ |Loan Deficiency Payment (LDP) Agreement 289 Text
and Request
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Exhibit 1

Display
Number Title Reference |Reference
CCC-664 Agreement to Permit Assumption of a 28
Commodity Credit Corporation (CCC)
Loan
CCC-666 Commodity Loan Request 53
CCC-674 Certification for Contracts, Grants, Loans, |37
and Cooperative Agreements
CCC-677 Farm Storage Note and Security 37
Agreement
CCC-678 Warehouse Storage Note and Security 37
Agreement
CCC-679 Lien Waiver 124 41, 101, 164, 170,
181, 267
CCC-683 Commodity Loan Seal 269 266, 268
CCC-686 Application for Loan or Loan Deficiency |106
Payment by Heirs (On a Commodity
Produced by a Person Who Has Died)
CCC-694-2 Acknowledgement of Commodity 201
Certificate Purchase
CCC-697 Request to Lock in a Market Loan 197
Repayment Rate
CCC-734 Notification of Pending Redemption 49
and/or LDP Request
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Display

Number Title Reference | Reference

CCC-770 CottonMAL | Warehouse-Receipted Cotton and 53
Outside-Stored ELS Marketing
Assistance Loan Checklist

CCC-770 Eligibility | Eligibility Checklist 53

CCC-770 LDP/eLDP |Loan Deficiency Payment (LDP) and 53
eLDP Program Review Checklist

CCC-809 Cooperating Ginner’s Bagging and Bale |72 71,73,76,77
Ties Certification and Agreement

CCC-877 Seed Cotton Loan Worksheet 268 191, 266, 267

CCC-879 Application for Approval of Cotton Gin |79 80
Under Seed Cotton Loan Program

CCC-880 Ginner’s Seed Cotton Agreement 80

CCC-881 Seed Cotton Producer’s Note and Security 277
Agreement

CCC-881-1 Seed Cotton Producer’s Note and Security 277
Agreement, Continuation Sheet

CCC-883 Seed Cotton Removal, Ginning and 277 274,275
Marketing Authorization

CCC-901 Members Information Agricultural Act of 100, Ex. 22
2014

CCC-902 Farm Operating Plan for Payment 40, 46, 100,
Eligibility 2009 and Subsequent Program 181, Ex. 22
Years

CCC-902E Farm Operating Plan for an Entity 2009 Ex. 22
and Subsequent Program Years

CCC-9021 Farm Operating Plan for an Individual Ex. 22
2009 and Subsequent Program Years

CCC-941 Average Adjusted Gross Income (AGI) 46, 100, 110,
Certification and Consent to Disclosure of 181, Ex. 22
Tax Information - Agricultural Act of
2014
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Exhibit 1

Display
Number Title Reference |Reference
CCC-Cotton A Cotton Producer’s Note and Security Text, Ex. 2
Agreement
CCC-Cotton A CCC Cotton A Continuation Sheet 191
Continuation
CCC-Cotton A-1 |Schedule of Pledged Cotton 189, 191
CCC Cotton A-5 |Statement of Eligibility and Information 182 191, 244
Worksheet
CCC-Cotton AA 1/ |Upland Cotton Producer’s Loan Deficiency 304,313
Payment Application and Certification
CCC-Cotton AA-1 |Schedule of LDP for Upland Cotton 317 296, 304, 319
CCC-Cotton AA-2 |Spotcheck of Upland Cotton Subject to AWP |304
Lock-In
CCC-Cotton G Cotton Cooperative Loan Agreement Ex. 2
FSA-211 Power of Attorney 45,267
FSA-578 Report of Acreage 100, 118,
184, 267,
Ex. 22
KC-232 Notice of Approval or Change in Status of 47
Storage Agreement or Contract
SF-LLL Disclosure of Lobbying Activities 37
SF-LLL-A Disclosure of Lobbying Activities 37
Continuation Sheet
UCC-1 National Financing Statement 124, 181,
201, 242
UCC-1F Effective Financing Statement 124
1/ This form is obsolete.
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Exhibit 1

Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations Not Listed in 1-CM

The following abbreviations are not listed in 1-CM.

Approved

Abbreviation |Term Reference

APD Analysis and Procedures Division, KCAO ITSD 10

BI beneficial interest Text

CCA coarse count adjustment Text

CCE Commodity Certificate Exchange 200, 201, 215, 287,

CCR Centralized Cotton Redemption Text, Ex. 17,21

CLPS Commodity Loan Processing System Text, EX. 17

COPS Cotton Online Processing System Text, Ex. 17, 21

CMD Commodity Management Division, KCCO 10, 11, 47,57, 121

CORE CCC Core Accounting System 10

CRTS Cotton Receipt Tracking System 218, 358

CSA Cotton Storage Agreement 121, 208, 222, Ex. 18

EAD Electronic Agent Designation Text, Ex. 17, 21

eLDP electronic Loan Deficiency Payment Text

FCA fine count adjustment 22,26,197, 201, 293

GPR graduated payment reduction 32

HVI high volume instrument Ex. 12

JCIBPC Joint Cotton Industry Bale Packaging Committee 4,14, 70-74, 76, 125,

MLG market loan gain 43, Ex. 22

PBI permanent bale identifier 308, EX. 12

PSCAO Price Support and Commodity Applications Office |49, 223, Ex. 13

REFREP Refund Repayment 218

SCB Storage Contract Branch, CMD, KCCO 10,11, 47,57,121, 191
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Redelegations of Authority

Redelegation of authority is provided in|paragraph 14/

Redelegation Reference
CED may redelegate, in writing, the authority to approve all forms and documents |14
prepared according to this handbook, except those in which the person approving
has a monetary interest.

Exceptions: Only CED will approve loans for:

STC members

SED’s

State and County Office employees
COC members.
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Exhibit 2

Definitions of Terms Used in This Handbook

Acceptable Warehouse Receipt

[7 CFR 1427.3] Acceptable warchouse receipt means an original or replacement receipt that
may or may not be certificated for delivery for a futures-pricing contract.

For 2008 and subsequent crop cotton, an EWR record issued by the warehouse and recorded in a
central filing system, or systems maintained in 1 or more locations, that are approved by FSA to
operate the system.

AMS National Database

The AMS national database is:

e composed of all of the classing data on cotton that is classed by AMS
e Jocated at the AMS office in Memphis, Tennessee.

Approved Cotton Clerk

An approved cotton clerk mans a person outside the County Office who is approved to prepare
loan and LDP documents for producers.

Approved Gin Location

Approved gin location means a location that is approved by CCC.

Approved Provider

[7 CFR 1427.17] Approved provider means providers that enter into a user agreement with
CCC that ensures:

e EWR’s are maintained in a secure central filing system
e all EWR data is in a format that meets MAL and LDP program requirements.

Approved Warehouse

Approved warehouse means a public warechouse for which a CCC storage agreement is in effect.

Arid Region
An arid region is a region of low rainfall and low humidity.
Bagging and Ties

Bagging and ties means wrapping materials used to secure a bale of cotton.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

CCC-Cotton A Loan

CCC-Cotton A loan means a cotton loan made to an individual by a County Office.

CCC-Cotton G Loan

CCC-Cotton G loan means a cotton loan made to an approved cotton marketing cooperative
through a servicing agent bank.

Central Filing System

Central filing system means an electronic computer system operated and maintained by an
approved provider where information relating to EWR’s is recorded.

Color Group
Color group means cotton that is in 1 of the following color groups:

White

Light Spotted
Spotted

Tinged

Yellow Stained.

Commaodity Loan Gain

Commodity Loan Gain means the difference between the loan principal amount and the AWP
bale value when the quantity is exchanged with a commodity certificate.

Commodity Loan Processing System (CLPS)

Commodity Loan Processing System (CLPS) means the automated system for processing CCC
commodity marketing assistance loans.

Compression Status

Compression status means the density of the bale of cotton. In APSS, the compression status of
a bale is expressed as an alpha code, called the “compression code”.

Cotton

[7 CFR 1427.3] Cotton means upland and ELS cotton meeting the definitions in this exhibit,
excluding cotton not meeting such definitions.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Cotton Board

[80 Stat. 297] Cotton_Board means the board that was authorized under the Cotton Research and
Promotion Act to collect the research and promotion fee assessed on upland cotton.

Cotton Clerk

[7 CFR 1427.3] Cotton clerk means a person approved by CCC to assist producers in preparing
loan and loan deficiency documents.

Cotton Online Processing System (COPS)
COPS means CCC’s system for processing cotton management operations.
Date Documents Received

Date documents received (entered on CCC Cotton A-5, item 8) means the later of the following
dates that CCC received any of the following documents required for the loan:

e receipt of a signed CCC Cotton A-5 and all other required documents listed in
lsubparagraph 181/B

e (CCC was made holder of EWR’s as specified on the EWR Validation Review Report

Note: The date CCC was made holder of EWR is not necessarily the same date as the date that
a County Office downloaded EWR’s.

e paper warehouse receipts were delivered to the County Office.
Debar

Debar means to prohibit from doing business with CCC.
Delinquent Debt Status

Delinquent debt status means, for barring delinquent debtors from obtaining additional Federal
loans or loan insurance or guarantees, any of the following.

e For farm program debts, the debt is in delinquent status 90 calendar days after the date of
the first demand letter. The notification is not the first demand letter.

e For farm storage facility loans, the debt is in delinquent status if not paid in full within
90 calendar days after the due date; however, if the installment principal balance is less than
$25, then the farm storage facility loan is not considered delinquent.

Note: FLM'’s are responsible for informing County Office personnel of any FLP delinquent
debts, as applicable.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Electronic Warehouse Receipt (EWR)

EWR means an electronic file in a central filing system that has been identified to an EWR
holder and contains warehouse receipt information relative to a bale of cotton.

Note: EWR’s are issued:
e only by licensed cotton warehouse operators

e by transmitting all necessary information to an approved provider who maintains
EWR’s in a central filing system.

Eligible Cotton
Eligible cotton means upland and ELS cotton that:

e was produced by an eligible producer in the U.S. in the current crop year
e meets eligibility requirements.

Eligible Producer

Eligible producer means a person or legal entity that:

e has complied with annual program requirements including:
e reporting acreage for applicable crops according to 2-CP
e completing AD-1026 according to 6-CP
e (CCC-941 according to 5-PL

e completing applicable 902 according to 5-PL for both loans and LDP’s

Note: Ccmor foreign person determination on both loans and LDP’s.
See B.

e has a beneficial interest in the eligible commodity for which a loan or LDP is requested

e shares in the risk of producing the applicable commodity.
The person or legal entity may be any of the following:

landowner

landlord or waterlord
tenant

sharecropper.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

ELS Cotton
[7 CFR 1427.3] ELS cotton, or American Pima, means 1 of the botanical groups (Gossypium
barbadense) of cotton grown in the U.S. Staple length is usually longer than upland cotton,
1 ¥ inches or longer.

False Packed Cotton

False packed cotton means cotton in a bale:

e containing substances entirely foreign to cotton

e containing damaged cotton in the interior with or without any indication of the damage on
the exterior

e composed of good cotton on the exterior and decidedly inferior cotton in the interior, but not
detectable by customary examination

e containing pickings or linters worked into the bale.
File Sequence Number

File sequence number means an assigned 8-digit alphanumeric number used to identify each
separate loan or LDP.

Gin Cut Cotton

Gin cut cotton means cotton that shows damage in ginning through cutting by the saws to an
extent that reduces its value more than 2 grades.

Impress Signature

Impress signature means a signature that is stamped, embossed, or a mechanically-reproduced
signature.

Joint Cotton Industry Bale Packing Committee (JCIBPC)

JCIBPC means the committee, selected by the industry that approves and publishes the bale
packaging specifications that are acceptable to industry for each crop cotton. To be eligible for
loan, CCC requires cotton to be wrapped in materials that meet the specifications approved and
published by JCIBPC.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

LDP

LDP means a payment made to a producer who, although eligible to obtain a CCC commodity
loan, agrees to forgo the loan in return for a payment on the eligible commodity.

LDP Amount

LDP amount means the difference between the county loan rate and CCC-determined value for
the applicable commodity or class of commodity times the eligible quantity.

Lint Cotton
[7 CFR 1427.3] Lint cotton means cotton that has passed through the ginning process.
Lint Turnout Factor

Lint turnout factor means the percentage of lint cotton in a lot of seed cotton.

Loan Commodity

Loan commodity means authorized commodity eligible for CCC loan, which includes baled
upland and ELS cotton, and seed-cotton.

Loan Servicing Agent

[7 CFR 1427.3] Loan servicing agent means a legal entity that enters into a written agreement
with CCC to act as a loan servicing agent for CCC in making and servicing CCC-Cotton A
cotton loans and performing other devices which are specifically prescribed by CCC.

Market Loan Gain

Market loan gain means the difference between the loan principal amount and the AWP bale
value when redeemed with cash.

Mixed-Packed Cotton

Mixed-packed cotton means cotton in a bale that is assigned a special condition code by AMS
indicating a mixture of upland and pima growth types.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Option to Purchase
Option to purchase means an agreement allowing the buyer, at the buyer’s option, to enter into a

contract at a later date to buy a commodity. The option to purchase does not give the buyer any
interest in the commodity and expires at a specified time.

Overdisbursement

Overdisbursement means the amount of price support loan received by a producer exceeds the
amount the producer is entitled to receive.

Overpayment

Overpayment means the amount of LDP received by a producer exceeds the amount the producer is
entitled to receive.

Preparation Codes

Preparation codes indicate:

e who prepared the documents required for the loan
e the method by which the documents were prepared.

Provider
A provider is an individual or entity that has a provider agreement with CCC, maintains EWR’s
in a central filing system in a format meeting loan program requirements that can be downloaded
into APSS through PC’s.

Recourse Loan on Seed Cotton

Recourse loan on seed cotton means a loan that must be settled by the maturity date of the loan.
CCC will not accept the seed cotton to settle the loan.

Reginned Cotton

Reginned cotton means cotton that, after baling, has been opened for cleaning or any other
processing through machinery and then rebaled.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Repacked Cotton

Repacked cotton means cotton that is composed of factor’s, brokers’ or other samples, or of
loose miscellaneous lots that have been collected and rebaled, or a bale composed of cotton from
2 or more smaller bales or parts of bales that are combined after the cotton leaves the gin. If the
cotton was combined at the gin, it is not repacked and may be eligible for a loan or a joint loan,
if owned by more than 1 eligible producer.

Rick Storage

Rick storage means stacks or piles of seed cotton stored in a manner that will adequately protect
the cotton against damage.

Seed Cotton

[7 CFR 1427.3] Seed cotton means cotton that has not passed through the ginning process.

Spot Check

Spot Check means to verify measurements, quantity, storability, and sanitary of loan collateral.

Tare Weight

Tare weight means the weight of the cotton bale packaging materials that when deducted from
the gross bale weight yields the net bale weight.

Title to the cotton

Title to the cotton means a producer has not sold or delivered the cotton, including delivering
warehouse receipts.

Upland Cotton
[7 CFR 1427.3] Upland cotton means cotton produced in the U.S. from other than pure strain

varieties of the Barbadense species, any hybrid thereof, or any variety of cotton that is 1 or more
of these varieties. Upland cotton varies in staple length from about 7 inch to % inches.
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Exhibit 4
(Par. 101)
DCIA Guidelines

A DCIA Questions and Answers

If a producer has an unresolved delinquent Federal nontax debt, can the producer lock-in
AWP on a module lock-in LDP request?

No. Ifthe producer has an unresolved delinquent Federal nontax debt at the time of the request,
the producer cannot be provided a lock-in.

If a partnership applies for LDP and 1 member (25 percent shareholder) of the partnership
has a delinquent Federal nontax debt, is the partnership eligible to receive LDP?

Yes. The partnership will receive 75 percent of LDP and the delinquent debtor’s pro-rata share
(25 percent shareholder) of the partnership is offset and applied to the delinquent Federal nontax
debt. See 58-FI, subparagraph 161 A.

Are delinquent producers who enter into Federal agency-approved payment agreements
eligible for MAL’s and LDP’s if the producer is current on the payment agreement?

Yes. The producer is eligible if the producer is able to resolve the delinquent Federal nontax
debt with the creditor approved payment agreement on or before the date MAL’s and LDP’s are
issued.

If a producer assigns the MAL disbursement or payment from LDP to cover part or all of
the producer’s delinquent Federal nontax debt, can MAL or LDP be issued?

Yes, as long as an approved payment agreement has been completed according to 58-FI and the
MAL disbursement or payment from LDP is applied to the delinquent debt under the terms of the
approved payment agreement.

Note: It is the creditor agency and the producer who develop the terms in the approved payment
agreement that will resolve the delinquent Federal nontax debt. If the LDP will resolve
the delinquent Federal nontax debt in full or in part, the producer may apply the LDP to
the delinquent Federal nontax debt and make acceptable payment arrangements with the
creditor for the remainder of the delinquent Federal nontax debt. For FLP purposes, at
the time of disbursement MAL or LDP must cure the delinquency in full.
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Exhibit 4
(Par. 101)
DCIA Guidelines (Continued)

B DCIA Questions and Answers

If a producer repays MAL and a market gain is earned and it is later discovered that the
producer has a delinquent Federal nontax debt at the time of the MAL repayment, is the
producer entitled to retain the market gain?

No. The producer must repay the market gain with interest since it was discovered that he/she
had a delinquent Federal nontax debt at the time of MAL repayment.

If 2 producers sign the same LDP request and Producer A is not a delinquent debtor but
Producer B has a delinquent Federal nontax tax, can FSA pay Producer A his/her share of
LDP?

Yes. Producer A is entitled to receive LDP on his/her share of bales (bales must be physically

divided) and if Producer B resolves the delinquent Federal nontax debt before the final loan
availability date, he/she then will be entitled to receive his/her share of LDP.
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Exhibit 5
(Par. 123, 168)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton

A Policy

The discount for all grades, length, and leaf content not shown in this exhibit is .4000
(40 cents/Ib.) and additional discounts may also apply.

The discount for leaf 8 for all color grades is .4000, except for color grades white 11&21, 31, 41,
51, 61, and 71 with leaf 8, which will have a discount of .2000 (20 cents/Ib.).

*--For 2019 crop upland cotton, the national average loan rate is $0.52 pound. The minimum--*
loan rate is zero, and no loan rate can be adjusted below zero by any discounts. CCC does not
provide a loan on a bale unless the computed loan rate is greater than zero.

B Color Grade Symbols
The following color grade symbols are used in this exhibit to designate the different grades:

SM - Strict Middling

MID - Middling

SLM - Strict Low Middling
LM - Low Middling

SGO - Strict Good Ordinary
GO - Good Ordinary

BG - Below Grade.
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Exhibit 5
(Par. 123, 168)

Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton
(Continued)

C White Cotton

*--Following are premiums and discounts for 2019 crop upland cotton classed as “White”. Coarse
count adjustment applies to shaded cells; the fine count adjustment applies to the cells with bold

5-8-19

entries.
2019 Crop White Cotton Premiums and Discounts
Staple Length (Inches)
13/16
Through Longer Than
31/32 1 |1-1/32| 1-1/16 | 1-3/32 | 1-1/3 | 1-5/32 1-5/32
(38 and
Grade Code | Leaf | (26-31) | (32) | (33) | (34) (35) (36) (37) Longer)

SM  11&21 1-2 -285 -215 | -40 125 290 410 465 475
BETTER 3 -355 -240 | -65 100 230 360 405 420

4 -395 -260 | -155 55 145 280 315 315

5 -495 -360 | -270 -70 60 150 160 160

6 -665 -500 | 425 | -275 | -225 | -175 | -175 -175

7 -740 -590 | -530 | -375 | -320 | -275 | -270 -270
MID 31 1-2 -395 -245 | -80 75 230 370 420 430

3 -435 -260 | -90 75 205 340 380 395

4 -500 -300 | -205 35 95 210 235 240

5 -570 -400 | -300 | -120 5 75 85 85

6 -730 -530 | 440 | -295 | -265 | -230 | -230 -230

7 -825 -620 | -540 | -390 | -355 | -325 | -320 -320
SLM 41 1-3 -555 -345 | -190 30 85 195 215 225

4 -605 -370 | -290 0 55 140 165 170

5 -665 -480 | -395 | -200 -95 -10 -5 -5

6 -815 -600 | -530 | -380 | -330 | -270 | -270 -270

7 -930 -710 | -655 | -500 | -440 | -400 | -400 -400
LM 51 1-4 -710 -590 | 450 | -270 | -200 | -155 | -150 -150

5 -760 -680 | -620 | -415 | -335 | -285 | -280 -280

6 -920 -760 | -710 | -530 | -480 | -435 | -435 -435

7 -1020 -850 | -820 | -655 | -595 | -555 | -555 -555
SGO 61 1-5 -810 -730 | -680 | -485 | -425 | -390 | -390 -390

6 -945 -840 | -795 | -660 | -610 | -570 | -570 -570

7 -1045 -965 | -910 | -745 | -695 | -660 | -660 -660
GO 71 1-6 -1010 | -1000 | -950 | -805 | -760 | -730 | -730 -730

7 -1090 | -1045 | -1000 | -835 | -815 | -790 | -790 -790
BG 81 | 1-8 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000

7-CN (Rev. 16) Amend. 3
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Exhibit 5

(Par. 123, 168)

Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton

(Continued)

D Light Spotted Upland Cotton

*--Following are premiums and discounts for 2019 crop upland cotton classed as “Light Spotted”.
Course count applies to shaded selections; the fine count adjustment applies to the cells with

bold entries.
2019 Crop Light Spotted Upland Cotton Premiums and Discounts
Staple Length (Inches)
13/16
through Longer Than
31/32 1 1-1/32 | 1-1/16 | 1-3/32 | 1-1/3 | 1-5/32 1-5/32
(38 and
Grade Code | Leaf | (26-31) | (32) | (33) (34 (35) | (36) (37 Longer)
SM  12&22 | 1-2 -475 -275 | -125 50 175 300 305 315
BETTER 3 -520 -300 | -140 40 130 255 265 275
4 -550 -330 | -245 -60 75 215 225 230
5 -660 -485 | -430 | -260 -95 -50 -45 -45
6 -820 -605 | -560 | -430 | -350 | -320 | -315 -315
7 -905 -695 | -660 | -535 | -465 | -435 | -430 -430
MID 32 1-2 -520 -355 | -210 -55 25 90 90 95
3 -560 -380 | -230 -80 -10 70 70 75
4 -630 -445 | -310 | -175 -75 -5 -5 -5
5 -745 -595 | 495 | -330 | -245 | -200 | -200 -200
6 -905 -680 | -625 | -485 | -430 | -405 | -405 -405
7 -1015 -780 | -715 | -595 | -535 | -510 | -510 -510
SLM 42 1-3 -640 -515 | 420 | -235 | -155 -75 -75 -75
4 -690 -570 | 435 | -270 | -210 | -130 | -130 -130
5 -805 -705 | -600 | -420 | -325 | -305 | -305 -305
6 -1010 -780 | -735 | -565 | -510 | -485 | -485 -485
7 -1095 -890 | -810 | -690 | -615 | -595 | -595 -595
LM 52 1-4 -855 -710 | -620 -515 -435 -420 | -420 -420
5 -930 -785 | -735 | -595 | -525 | -515 | -515 -515
6 -1140 -935 | -880 | -735 | -680 | -665 | -665 -665
7 -1220 | -1035| -990 | -845 | -790 | -775 | -775 -775
SGO 62 1-5 -980 -895 | -840 | -710 | -665 | -650 | -650 -650
6 -1170 | -1060 | -1005 | -865 | -830 | -815 | -815 -815
7 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
BG 82 1-8 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000

5-8-19
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(Continued)

E Spotted Upland Cotton

Exhibit 5

(Par. 123, 168)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton

*--Following are premiums and discounts for 2019 crop upland cotton classed as “Spotted”.

Course count applies to shaded selections.

2019 Crop Spotted Upland Cotton Premiums and Discounts

Staple Length (Inches)

13/16
through Longer Than
31/32 1 1-1/32 | 1-1/16 | 1-3/32 | 1-1/3 | 1-5/32 1-5/32
(38 and
Grade Code | Leaf | (26-31) | (32) (33) (34) (35) (36) (37) Longer)
SM  13&23| 1-2 -770 -590 -525 -290 -215 -170 -145 -145
BETTER 3 -815 | -615 | -550 | -315 | -240 | -195 | -170 -170
4 -845 -690 -620 -365 -290 -245 -220 -220
5 -970 -785 -745 -490 -415 -355 -330 -330
6 -1075 -860 -810 -565 -500 -440 -410 -410
7 -1155 -960 -900 -640 -605 -545 -515 -515
MID 33| 1-2 -890 -665 -600 -345 -295 -255 -225 -225
3 -890 -665 -600 -350 -300 -255 -225 -225
4 -965 -740 -670 -400 -350 -305 -275 -275
5 -1110 -855 -785 -545 -475 -415 -390 -390
6 -1170 -930 -905 -615 -590 -530 -500 -500
7 -1250 -1035 | -965 -740 -695 -635 -605 -605
SLM 43| 1-3 -940 -830 -730 -545 -500 -465 -450 -450
4 -1015 -880 -775 -580 -520 -485 -470 -470
5 -1135 -940 -860 -700 -650 -625 -610 -610
6 -1220 -1015 | -940 -785 -760 -735 -720 -720
7 -1300 -1135| -1035 -885 -860 -830 -820 -820
LM 53| 14 -1100 -995 -905 -735 -695 -670 -655 -655
5 -1195 -1070 | -1010 -835 -810 -785 -770 -770
6 -1315 -1170 | -1090 -920 -900 -875 -860 -860
7 -1395 -1245 | -1205 | -1030 | -1010 | -985 -975 -975
SGO 63| 1-5 -1320 -1155 | -1090 -905 -860 -835 -820 -820
6 -1395 -1250 | -1175 | -1005 | -975 -950 -935 -935
BG 83| 1-8 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
*
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(Continued)

F Tinged Upland Cotton

Exhibit 5

(Par. 123, 168)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton

*--Following are premiums and discounts for 2019 crop upland cotton classed as “Tinged”. Coarse

count applies to shaded selections.

2019 Crop Tinged Upland Cotton Premiums and Discounts
Staple Length (Inches)
13/16
through Longer Than
31/32 1 1-1/32 |1-1/16 | 1-3/32 | 1-1/3 | 1-5/32 1-5/32
(38 and
Grade Code | Leaf (26-31) (32) (33) (34) (35) (36) (37) Longer)
SM 24| 1-2 -970 -790 | -740 | -485 | -465 | -415 | -390 -390
BETTER 3 -970 -790 | -740 | -485 | -465 | -415 | -390 -390
4 -1095 -915 | -840 | -585 | -565 | -515 | -490 -490
5 -1190 -1015 | -960 | -710 | -690 | -640 | -615 -615
6 -1350 -1170 | -1120 | -905 | -880 | -830 | -805 -805
MID 34| 1-2 -985 -805 | -755 | -500 | -480 | -430 | -405 -405
3 -985 -805 | -755 | -500 | -480 | -430 | -405 -405
4 -1110 -930 | -855 | -600 | -580 | -530 | -505 -505
5 -1205 -1030 | 975 | -725 | -705 | -655 | -630 -630
6 -1365 -1185 | -1135 | -920 | -895 | -845 | -820 -820
SLM 441 1-3 -1100 -925 | -870 | -620 | -595 | -545 | -520 -520
4 -1175 -1025 | 920 | -670 | -645 | -595 | -570 -570
5 -1265 -1100 | -1020 | -770 | -745 | -695 | -670 -670
6 -1425 -1250 | -1195 | -980 | -960 | -910 | -885 -885
LM 54| 1-4 -1200 -1050 | 995 | -735 | -720 | -670 | -655 -655
5 -1300 -1130 | -1050 | -845 | -830 | -785 | -770 -770
6 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
7-8 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
BG 84| 1-8 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
*
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Exhibit 5
(Par. 123, 168)

Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton
(Continued)

G Yellow Stained Upland Cotton

*--Following are premiums and discounts for 2019 crop upland cotton classed as “Yellow Stained”.
Coarse count applies to shaded selections.

5-8-19

2019 Crop Yellow Stained Upland Cotton Premiums and Discounts
Staple Length (Inches)
13/16
through Longer Than
31/32 1 1-1/32 | 1-1/16 | 1-3/32 | 1-1/3 | 1-5/32 1-5/32
(38 and
Grade Code | Leaf| (26-31) (32) (33) (34) (35) (36) (37) Longer)
SM 25| 1-2 | -1230 -1050 | -1000 | -745 | -725 | -675 -650 -650
3 -1230 -1050 | -1000 | -745 | -725 | -675 -650 -650
4 -1355 -1175 | -1100 | -845 | -825 | -775 -750 -750
5 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
6 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
7-8 | -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
MID 35| 1-2 | -1245 -1065 | -1015 | -760 | -740 | -690 -665 -665
3 -1245 -1065 | -1015 | -760 | -740 | -690 -665 -665
4 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
5 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
6 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
7-8 | -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
BG 85| 1-8 | -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000
*
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Schedule of Discounts for Extraneous Matter in Upland Cotton

Exhibit 6
(Par. 123, 168)

*--The following discounts for extraneous matter apply to 2019 crop upland cotton.--*

Note: The discounts for bark vary by State.

Extraneous Matter Codes and Discounts (Points per Pound)
Extraneous Matter | Discount (Points per Pound)
Description of Code Code *--2019 Crop

No Extraneous Matter (00) 0
Preparation

Level 1 (01) -195

Level 2 (02) -650
Bark
Kansas, New Mexico, Oklahoma, Texas

Level 1 (11) -345

Level 2 (12) -520
All other States

Level 1 (12) -460

Level 2 (12) -705--*
Grass

Level 1 (21) -400

Level 2 (22) -705
Seed Coat Fragments

Level 1 (31) -400

Level 2 (32) -705
Oil

Level 1 (42) -400

Level 2 (42) -705
Spindle Twist

Level 1 (51) -400

Level 2 (52) -705
Other

Level 1 (61) -400

Level 2 (62) -705
Plastic

Level 1 (72) *.--510

Level 2 (72) -775--*
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Exhibit 7
(Par. 123, 168)
Schedule of Premiums and Discounts for Uniformity in Upland Cotton

*--The following premiums and discounts for uniformity apply to 2019 crop upland cotton in all--*
States. Uniformity is expressed as a percent and no other code is used.

Uniformity (Percent) Points
77.9 & Below *---105
78.0 —78.9 -60
79.0-79.9 -50--*
80.0 — 80.9 0
81.0-81.9 0
82.0 — 82.9 (Base Level) +5
83.0-83.9 *.-+10
84.0 —84.9 +15
85.0 - 85.9 +25
86.0 & above +30--*
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Exhibit 8
(Par. 123, 168)

Schedule of Premiums and Discounts for Strength for Upland Cotton

The following are the premiums and discounts for strength for 2019 crop upland cotton.

Strength Discounts and Premiums (Points per Pound)
(Grams per Tex) 2019 Crop
17.9 or less -500
18.0 - 18.9 *---270
19.0-19.9 -270
20.0 - 20.9 -270--*
21.0-21.9 -270
22.0-22.9 -230
23.0-23.9 -210
24.0 - 24.9 -200
25.0-25.9 -165
26.0 - 26.9 (Base level) 0
27.0-27.9 (Base level) 0
28.0 - 28.9 0
29.0-29.9 +5
30.0 - 30.9 +25
31.0-32.9 +40
33.0 and higher +50
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Exhibit 9
(Par. 123, 168)
Schedule of Premiums and Discounts for Micronaire of Upland Cotton

The minimum loan rate is greater than zero, and no loan rate can be adjusted to zero, or below zero
by any discounts. CCC does not provide a loan on a bale unless its computed loan rate is greater
than zero.

*--The following are the micronaire premiums and discounts for 2019 crop upland cotton.

Discounts and Premiums (Points per Pound)
Micronaire Reading 2019 Crop
2.4 and below -1670
2.5 through 2.6 -1240
2.7 through 2.9 -815
3.0 through 3.2 -535
3.3 through 3.4 -360--*
3.5 through 3.6 0
3.7 through 4.2 +10
4.3 through 4.9 0
5.0 through 5.2 -230
5.3 and above *-- -380--*

Note: The premiums apply only to:
e White Grades:

e 11 through 41, leaf 1 through 6
e 51, leaf 1 through 5.

e Light Spotted Grades:
e 12 through 32, leaf 1 through 5

e 42, leaf 1 through 4
e 52, leaf 1 through 3.
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E=xhibit 10
(Par. 123, 168)

Schedule of Loan Rates for ELS Cotton (American-Pima) by Color, Leaf, and Staple

*--The national average loan rate for 2019 crop ELS cotton is $0.9500 per pound. The following
schedule of loan rates is applicable for eligible qualities of 2019 crop ELS cotton stored in approved
warehouses at all locations. ELS cotton with a staple length of less than 44/32 is ineligible for loan.

2019 Crop ELS Cotton Loan Rates by Color, Leaf, and Staple
Staple Length (Inches)
Color | Leaf 1-3/8 Inches (44/32) 1-7/16 Inches (46/32) 1-1/2 Inches (48/32) and Longer
1 1-2 90.45 96.10 96.75
3 87.00 92.65 93.30
4 86.85 92.50 93.15
5 86.75 92.40 93.05
6 86.65 92.30 92.95
7 86.65 92.30 92.95
2 1-2 90.10 95.75 96.40
3 86.65 92.30 92.95
4 86.50 92.15 92.80
5 86.40 92.05 92.70
6 86.30 91.95 92.60
7 86.30 91.95 92.60
3 1-2 84.70 89.70 89.70
3 81.25 86.25 86.25
4 81.10 86.10 86.10
5 81.00 86.00 86.00
6 80.90 85.90 85.90
7 80.90 85.90 85.90
4 1-4 67.85 72.85 72.70
5 64.15 69.15 69.00
6 64.05 69.05 68.90
7 64.05 69.05 68.90
5 1-5 57.70 60.25 60.10
6 53.90 56.45 56.30
7 53.90 56.45 56.30
6 1-6 52.35 54.30 54.30
7 48.55 50.50 50.50
7 1-7 48.45 48.45 48.45

Notes: The rates shown for color grade/staple length/leaf are calculated based on the NALR of
$0.9500/1b. adjusted by the estimated national average incidence of discounts for micronaire
and for strength. A discount of -3.80 has already been applied to the loan rate of 52.25 for
color 7 leaf 1-7.

All grades of ELS cotton are subject to the loan rate adjustments for micronaire, extraneous,
and strength matter as shown in[Exhibit 11] Starting crop year 2019, ELS strength ranges
will be reported as whole numbers. ELS cotton loan rates cannot be adjusted below zero.--*
CCC does not provide a loan on a bale unless the computed loan rate is greater than zero.

5-8-19
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Schedules of Discounts for ELS Cotton

A ELS Micronaire Discounts

Exhibit 11
(Par. 123, 168, Ex. 10)

*--The following are the micronaire discounts for 2019 crop ELS cotton.

Points per Pound

Micronaire Reading 2019 Crop--*
2.6 and below -1900
2.7 through 2.9 -1400
3.0 through 3.2 -900
3.3 through 3.4 -400
3.5 and above 0

B ELS Extraneous Matter Discounts

*--The following are the extraneous matter discounts for 2019 crop ELS cotton.--*

Code and Discounts (Points per Pound)
Description of Code Code Discount

No Extraneous Matter (00) 0
Preparation

Level 1 (01) -810

Level 2 (02) -1095
Grass

Level 1 (21) -715

Level 2 (22) -1035
Spindle Twist

Level 1 (51) -715

Level 2 (52) -1035
Bark, Seed Coat Fragments, Oil, Other

Level 1 (11), (31), (41), (61) -715

Level 2 (12), (32), (42), (62) -1035
Plastic

Level 1 (71) -715

Level 2 (72) -1035

C ELS Strength Discounts

*--The following are the strength discounts for 2019 crop ELS cotton.--*

Strength Reading (g/tex)

Points per Pound

37.5 and above 0
36.5-37.4 -850
35.5-36.4 -1100

35.4 and below -1350
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Exhibit 12

(Par. 166)
Explanation of AMS Cotton Codes
Universal Classification Data Format
Code Explanation /7-CN
Column Reference Classification Code and Notes
1-5 Gin Code Number (5-digit number) First 2 digits = classing code; last 3 digits — gin identification
6-12 Gin Bale Number (gin-assigned 7- Permanent Bale Identification (PBI) = code + bale numbers
digit bale number)
13-20 Date Classed YYYMMDD
21 Single Bale, or Module or Trailer 0: Single Bale 1: Module Avg 2: Trailer Avg
Average Sample
22-26 Gin-Assigned Module/Trailer 5 digit number to identify module/trailer — assigned by gin
Number (5 digits)
27,28 Bales in Module/Trailer (2 digits)
29, 30 Color Grade (Upland) or Special Light Yellow
Condition White Spotted Spotted Tinged Stained
Good Middling GM 11 12 13
Strict Middling SM 21 22 23 24 25
Middling MID 31 32 33 34 35
Strict Low Middling SLM 41 42 43 44
Low Middling LM 51 52 53 54
Strict Good Ordinary SGO 61 62 63
Good Ordinary GO 71
Below Grade BG 81 82 83 84 85
96: Mix of Upland and Pima 97: Fire Damaged 98: Water Damaged
Upland Special Condition (Ineligible) (Ineligible) (Ineligible)
Pima Color Grades 01, 02, 03, 04, 05, 06, 07 (Below Grade)
Pima
31,32 Fiber Length in 32" inches See columns 54-56 for length in inches.
33,34 Micronaire (“Mike”) (fineness)
35-37 Strength (Grams per Tex) Weak: 23 and less; Intermediate: 24-25; Average: 26-28; Strong: 29-30; Very Strong: 31+
38 Leaf Grade (One digit) Identified by Grades 1-7. Leaf grade 8 (Below Grade) has more leaf than leaf grade 7.
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Explanation of AMS Cotton Codes (Continued)

Universal Classification Data Format

Exhibit 12
(Par. 166)

Column Code Explanation/7-CN Reference Classification Code and Notes
39, 40 Extraneous Matter (Exhibit 6) Level 1 Level 2
Preparation 01 02
Bark 11 12
Grass 21 22
Seed Coat Fragments 31 32
Oil 41 42
Spindle Twist 51 52
Other 61 62
41,42 75 Sides have different color grades or |78 Redder than normal ELS
groups (Eligible) (Eligible)
76 Reginned Cotton (Ineligible) ?Izne}:)lli;?)l(e} )1nned on Saw Gin
Remarks (See individual code for loan eligibility) 77 Repacked Cotton (Ineligible)
43, 44 The first 2 digits are the color grade; the third digit is the color-grade
HVI Color Grade division that denotes differences within a color grade.
45 Color Quadrant
46-48 Color Rd (Indicator of greyness or reflectance.) Indicates location of HVI measurement of greyness.
49-51 Color +b (Indicator of yellowness.) Indicates location of HVI measurement of yellowness.
52,53 Non-lint content (Trash percent surface) Example: Code 04 indicates that trash particles cover 0.4 percent of the
sample surface.
54-56 Fiber Length (100™ Inch Basis See columns 31 and 32 for lengths in 32nds of inch.
57-59 Length Uniformity Index (Percent) Very Low: Below 76.5; Low: 76.5-79.4; Average: 79.5-82.4; High: 82.5-
85.4; Very High: Above 85.4
60 Upland or Pima Upland: 1 |Pima: 2
61 Record Type 0 = Originall = Review 2 = Rework 3 = Duplicate
62 Record Status 0 = Not a correction 1 = Correction
63-67 CCC Loan Premiums and Discounts or Loan Rate (Blank |For Upland: Entry is (+) if Premium points or (-) if Discount points. Entry is
if ineligible for loan). blank if not loan eligible.
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Exhibit 13
(Par. 167, 308)
Cotton Data File Format Requirements
1 General Requirements
A General Format Requirements
Cotton data submitted to the County Office must be formatted according to this exhibit.
General instructions for all cotton data files are in this paragraph. Additional instructions are in

paragraphs 21and 3]based on whether it is a loan or LDP request. The following table provides
guidance on which cotton data file format will be used.

IF data is for... THEN follow additional instructions in...
Loan paragraph 2 0
LDP | paragraph 2 lonly.

Note: Cotton data files for LDP must be submitted using the extended format in
this format includes the bale weights.

Cotton data files not properly formatted cannot be processed by the County Office and will be
returned for corrections. For first-time users, a test may be submitted to the following address
for review:

FRED GUSTAFSON

FSA ADC PSCAO CLG

STOP 8148

P.0. BOX 419205

KANSAS CITY, MO 64141-6205.

E-mail: fred.gustafson@kcc.usda.gov.
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Exhibit 13
(Par. 167, 308)
Cotton Data File Format Requirements (Continued)

1 General Requirements (Continued)
B File Naming Conventions

Format standards require that each cotton loan/LDP bale data file name consist of the
following:

e 3-character “X” alphabetic prefix code that identifies the creating entity
e S-digit “N” numeric file sequence number
e suffix, when applicable, that indicates the file contains EWR data.

The file name format will be:

o “XXXNNNNN?, for paragraph 2 kubmissions
o “XXXNNNNN.EWR?”, for{paragraph 3|submissions.

Effective with the 2001 crop, the first digit of the 5-digit file sequence number will be the
last digit of the crop year. Each file sequence number is increased by 1 for each file created
by the entity during the crop year.

Example: “Big Cotton Gin, Inc.” has a file prefix code “BCG”. Its files would be named as
follows for the 2001 crop year:

e BCGI10001 (first file created)
e BCGI10002 (second file created).

C Requesting Entity Codes
Entities wanting to submit data under this process must contact Laura Schlote at

laura.schlote@wdc.usda.gov to be assigned a unique 3-character entity code to be used as the
file prefix.
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Exhibit 13
(Par. 167, 308)

Cotton Data File Format Requirements (Continued)

1

D

General Requirements (Continued)

Method of Submission

Cotton data files may be submitted by e-mail.

Multiple files may be attached and submitted with 1 e-mail.
Record Length

Each record must be 128 bytes plus a carriage return (Hex 0D) and a line feed (Hex 0A)
character. This is a total of 130 bytes.

Basic Format
Each file will consist of the following:

e header record
e separate bale record for each warehouse receipt or gin tag on the loan or LDP
e trailer record.

Separate Files Required by AWP for Gin-Direct LDP’s

Separate files are required by AWP applicable to the bales being reported for LDP’s. Multiple
files may be submitted on 1 compact disc or attached and submitted with 1 e-mail.

County Office Distribution

County Offices will distribute this exhibit to individuals and firms that prepare cotton data files.
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Exhibit 13

(Par. 167, 308)

Cotton Data File Format Requirements (Continued)

2 Loan or LDP Using Extended Format

A Header Record Format

Each file must have a header record with the following format.

Position

Size

Type

Justified

Explanation

Example

1

2

Numeric

Right

Code for the State where the loan or
LDP will be made. This code must
remain consistent throughout the
entire file.

05

Numeric

Right

Code for the county where the loan or
LDP will be made. This code must
remain consistent throughout the
entire file.

017

Numeric

Right

2-digit crop year.

0X

Numeric

Right

File sequence number which begins
with the last digit of the crop year and
the number 0001 for each crop year
and increases by 1 for each file
created by the entity. This number
must remain consistent throughout the
entire file.

X0001

13

Alpha

Left

Enter the letter “A”.

A

14

Alpha

Left

Space fill.

31

Alpha

Left

Commodity code, “UP” for upland or
“ELS” for extra long staple.

UP or ELS

11-13-17
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Cotton Data File Format Requirements (Continued)

2 Loan or LDP Using Extended Format (Continued)

A Header Record Format (Continued)

Exhibit 13
(Par. 167, 308)

Position | Size | Type Justified Explanation Example
36 6 Numeric | Right Warehouse code. 866503
Note: For LDP’s not based on
warehouse receipts, enter
“999999” as the warehouse
code.
42 6 Numeric | Right For cotton clerks that are charging | 002345
the producer a fee, enter the
amount of the clerk fees without
the decimal. For example, enter
$23.45 as 002345.
48 6 Numeric | Right Gin code where cotton was 070123
ginned.
54 2 Numeric | Right Tare weight according to 05
subparagraph 72 [C.
56 4 Numeric | Right Zero fill. 0000
60 1 Alpha Left If receiving charges are prepaid, Y
enter “Y”. Ifreceiving charges are
not prepaid, enter “N”.
61 1 Alpha Left Space fill.
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Cotton Data File Format Requirements (Continued)

2 Loan or LDP Using Extended Format (Continued)

A Header Record Format (Continued)

Exhibit 13
(Par. 167, 308)

Position | Size | Type | Justified Explanation Example
62 2 Alpha Left Compression code according to GU
subparagraph 183 B.
64 1 Alpha Left Space fill.
65 1 Numeric | Left Enter zero. 0
66 2 Alpha Left Space fill.
68 33 Alpha Left Producer’s name. Bob Jones
101 9 Numeric | Right Zero fill. 000000000
110 19 Alpha Left Space fill.
129 1 Alpha Left Enter a carriage return (Hex 0D).
130 1 Alpha Left Enter a line feed (Hex 0A).
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Exhibit 13
(Par. 167, 308)
Cotton Data File Format Requirements (Continued)
2 Loan or LDP Using Extended Format (Continued)

B Bale Record Format

Each file must have 1 or more bale records with the following format.

Position

Size

Type

Justified

Explanation

Example

1

2

Numeric

Right

Code for the State where the loan
or LDP will be made. This code
must remain consistent throughout
the entire file.

05

Numeric

Right

Code for the county where the loan
or LDP will be made. This code
must remain consistent throughout
the entire file.

017

Numeric

Right

2-digit crop year.

0X

Numeric

Right

File sequence number which begins
with the last digit of the crop year
and the number 0001 for each crop
year and increases by 1 for each
file created by the entity. This
number must remain consistent
throughout the entire file.

X0001

13

Alpha

Left

Enter the letter “W”.

W

14

Alpha

Left

Space fill.

15

Numeric

Right

Warehouse receipt number for the
bale. This must be numeric and
there may be no duplicates within
the file. For LDP’s not based on
warehouse receipts, enter the gin
tag number for the bale.

00076362

11-13-17
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Cotton Data File Format Requirements (Continued)

2 Loan or LDP Using Extended Format (Continued)

B Bale Record Format (Continued)

Exhibit 13
(Par. 167, 308)

Position | Size Type Justified Explanation Example
23 8 Alpha Left Space fill.
31 6 Date Date bale was classed. Enter in 10300X
MMDDYY format.
37 2 Numeric | Right Color grade code. 31
39 2 Numeric | Right Staple code. 35
41 2 Numeric | Right Micronaire code. Enter without | 34
the decimal. For example, enter
3.4 as “34”.
43 1 Numeric | Left Yellow stained code for upland. | N
If AMS-assigned color grade is
25 or 35, enter “Y”’; otherwise
enter “N”.
44 6 Date Date the receipt was issued. 10300X
Enter in MMDDY'Y format. For
LDP’s not based on warehouse
receipts, enter the date of ginning
as MMDDYY.
50 6 Date Storage start date. Enter in 10300X
MMDDYY format.
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Exhibit 13
(Par. 167, 308)
Cotton Data File Format Requirements (Continued)
2 Loan or LDP Using Extended Format (Continued)

B Bale Record Format (Continued)

Position | Size Type Justified Explanation Example
56 3 Numeric | Right Gross bale weight. May contain 505
zeros if net bale weight is entered
in the next field.
59 3 Numeric | Right Net bale weight. 500
If the bale weighs over 600 pounds,
enter 600 in this field and the actual
net bale weight in the next field.
62 3 Numeric | Right If the actual bale weight is over 600 | 000
pounds, enter the actual net bale
weight in this field; otherwise enter
zeros in this field.
65 2 Numeric | Right Other extraneous matter code. 11
Enter “00” if no extraneous matter
code for the bale.
67 4 Numeric | Right Zero fill. 0000
71 2 Numeric | Right Remarks code. Enter “00” if no 76
remarks code for the bale.
73 3 Numeric | Right Strength code. Enter without the 215
decimal. For example, enter 21.5
as “215”.
76 7 Numeric | Right Gin tag number for the bale. 0013579
83 1 Numeric | Left Leaf grade. 1
84 42 Alpha Left Space fill.
126 3 Numeric | Right Uniformity Code (do not include Unif. of
decimal point). 77.3 to be
entered as
773
129 1 Alpha Left Enter a carriage return (Hex 0D).
130 1 Alpha Left Enter a line feed (Hex 0A).
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Cotton Data File Format Requirements (Continued)

Exhibit 13

(Par. 167, 308)

2 Loan or LDP Using Extended Format (Continued)

C Trailer Record Format

Position | Size Type Justified Explanation Example
1 2 Numeric | Right Code for the State where the loan | 05
or LDP will be made. This code
must remain consistent
throughout the entire file.
3 3 Numeric | Right Code for the county where the 017
loan or LDP will be made. This
code must remain consistent
throughout the entire file.
6 2 Numeric | Right 2-digit crop year. 0X
8 5 Numeric | Right File sequence number which X0001
begins with the last digit of the
crop year and the number 0001
for each crop year and increases
by 1 for each file created by an
entity. This number must remain
consistent throughout the entire
file.
13 2 Alpha Left Enter the letters “ZZ”. 77
15 4 Numeric Right Enter the numbers “9999”. 9999
19 12 Alpha Left Space fill.
31 4 Numeric | Right Enter the total number of bales on | 0085
the loan or LDP. This must total
the number of warehouse receipt
records in the file.
35 94 Alpha Left Space fill.
129 1 Alpha Left Enter a carriage return (Hex 0D).
130 1 Alpha Left Enter a line feed (Hex 0A).
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Cotton Data File Format Requirements (Continued)

3 Loan Using Abbreviated Format (Continued)

A Header Record Format

Exhibit 13
(Par. 167, 308)

Each cotton EWR bale data file must have a header record with the following format.

Position | Size Type Justified Explanation Example
1 2 Numeric | Right Code for the State where the 05
loan or LDP will be made.
This code must remain
consistent throughout the
entire file.
3 3 Numeric | Right Code for the county where the | 017
loan or LDP will be made.
This code must remain
consistent throughout the
entire file.
6 2 Numeric | Right 2-digit crop year. 0X
8 5 Numeric | Right File sequence number which X0001
begins with the last digit of the
crop year and the number 0001
for each crop year and
increases by 1 for each file
created by an entity. This
number must remain
consistent throughout the
entire file.
13 1 Alpha Left ENTER “A”. A
14 22 Alpha Left Space fill.
36 12 Numeric | Right Zero fill. 000000000
48 6 Numeric | Right Gin code where cotton was 070123
ginned.
54 6 Numeric | Right Zero fill. 000000
60 5 Alpha Left Space fill.
65 1 Numeric | Left Enter zero. 0
66 2 Alpha Left Space fill.
68 33 Alpha Left Producer’s name. Bob Jones
101 9 Numeric | Right Zero fill. 000000000
110 19 Alpha Left Space fill.
129 1 Alpha Left Enter a carriage return (Hex
0D).
130 1 Alpha Left Enter a line feed (Hex 0A).
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Exhibit 13

(Par. 167, 308)
Cotton Data File Format Requirements (Continued)
3 Loan Using Abbreviated Format (Continued)

B Bale Record Format

Each cotton EWR bale data file must have 1 or more bale records with the following format.

Position | Size Type Justified Explanation Example
1 2 Numeric | Right Code for the State where the loan 05
will be made. This code must
remain consistent throughout the
entire file.
3 3 Numeric | Right Code for the county where the loan | 017
will be made. This code must
remain consistent throughout the
entire file.
6 2 Numeric | Right 2-digit crop year. 0X
8 5 Numeric | Right File sequence number which begins | X0001
with the last digit of the crop year
and the number 0001 for each crop
year and increases by 1 for each
file created by an entity. This
number must remain consistent
throughout the entire file.
13 1 Alpha Left ENTER “W”. W
14 1 Alpha Left Space fill.
15 8 Numeric Right Enter gin tag number. 00013579
23 8 Alpha Left Space fill.
31 45 Numeric | Right Zero fill. 00000000
76 7 Numeric | Right Gin tag number. 0013579
83 26 Numeric | Right Zero fill. 00000000
109 1 Alpha Left Space fill.
110 4 Numeric | Right Zero fill. 0000
114 15 Alpha Left Space fill.
129 1 Alpha Left Enter a carriage return (Hex 0D).
130 1 Alpha Left Enter a line feed (Hex 0A.)
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Cotton Data File Format Requirements (Continued)

3 Loan Using Abbreviated Format (Continued)

C Trailer Record Format

Each cotton EWR bale data file must have a trailer record with the following format.

Exhibit 13

(Par. 167, 308)

Position | Size Type Justified Explanation Example
1 2 Numeric | Right Code for the State where the loan 05
will be made. This code must
remain consistent throughout the
entire file.
3 3 Numeric | Right Code for the county where the loan | 017
will be made. This code must
remain consistent throughout the
entire file.
6 2 Numeric | Right 2-digit crop year. 0X
8 5 Numeric | Right File sequence number which begins | X0001
with the last digit of the crop year
and the number 0001 for each crop
year and increases by 1 for each file
created by an entity. This number
must remain consistent throughout
the entire file.
13 2 Alpha Left ENTER “ZZ”. 77
15 4 Numeric | Right ENTER “9999”. 9999
19 12 Alpha Left Space fill.
31 4 Numeric | Right Enter the total number of bales on 0085
the loan or LDP. This must total the
number of warehouse receipt
records in the file.
35 94 Alpha Left Space fill.
129 1 Alpha Left Enter a carriage return (Hex 0D).
130 1 Alpha Left Enter a line feed (Hex 0A).
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Exhibit 15
(Par. 37, 162, 188, 190, 353)
CCC-601, Commodity Credit Corporation Note and Security Agreement Terms and Conditions

This is an example of CCC-601.

This form is available electronically. See Page 7 for Privacy Act and Paperwork Reduction Act Statements,
CcCccC-601 U.S. DEPARTMENT OF AGRICULTURE
(11-13-17) Commedity Credit Corporation

COMMODITY CREDIT CORPORATION
NOTE AND SECURITY AGREEMENT TERMS AND CONDITIONS

NOTE: Marketing Assistance Loans and Commodity Loans may be reduced by a specified percentage due to a sequester order
required by Congress and issued pursuant to the Balanced Budget and Emergency Deficit Control Act of 1985, as amended
by the Budget Control Act of 2011, Should a reduction be required, the total loan amount shall be reduced by the required
sequestration reduction.

1. GENERAL.
(a) Definitions. The following definitions shall apply to this form, CCC-601, and any appendix thereto.

" Amount Due” means that amount of the loan due CCC on the maturity date which is (A) the sum of: (1) the total loan amount;
(2) any applicable charges; as determined by CCC and applicable interest as provided in the definitions found in this agreement, or
(B) at CCC's discretion, an amount that 1s less than the sum of the amount of the loan principal plus charges and applicable interest.

"CCC" means the Commedity Credit Corporation.

“Classification™ means the measurement results provided by the Agricultural Marketing Service of color grade, leaf, staple length,
uniformity, extraneous matter and micronaire, and for upland cotton, strength,

"Collateral’ means the kind, class, type, and quantity of the commodity which has been pledged by the producer as collateral for
the satisfaction of the loan as identified in the Note. The collateral consists of (A) with respect to farm-stored loans, the entire
quantity of the commodity which 1s stored as identified in the Note and any authorized replacement of such quantity, or (B) with
respect to warehouse-stored loans, the commodity represented by the warehouse receipts identified in the Note and any required
supporting documents.

"Interest" means for a CCC commodity loan disbursed by a U.S. Treasury issued check or by EFT, an amount calculated when
repaid on a daily basis from the date of disbursement to, but not including, the second day before the date of repayment (7 CFR. Part
1405).

"Loan Service Fee" means the service fee deducted at loan disbursement and is caleulated as follows: (A) for wheat, feed grains,
oilseeds, lentils, dry peas, chick peas, wool, mohair, peanuts, rice, and seed cotton, the smaller of 2 of 1 percent (.005) times the

gross loan amount or $45 per loan plus $3 for each storage structure, warehouse receipt. rick or module, as applicable, over 1: (B)

for ginned cotton, the smaller of 'z of 1 percent (.005) times the gross loan amount or $7.50 per loan plus 90 cents for each bale;

(C) for sugar, $60 per loan; and (D) for distress loans, $45 per loan.

""Note' means any CCC Note and Security Agreement which by reference incorporates this form.
“Reduced Loan Amount” means the total loan principal amount after any sequestration reduction.

"Regulations' means the regulations in Title 7 of the Code of Federal Regulations which are applicable to the crop of the
commodity deseribed in the Note.

""Schedules of Premiums and Discounts" means the premiums and discounts established by CCC which are applicable to the
grade or classification of the commodity as determined from the grading factors reflected on a:  (A) warehouse receipt;

(B) Federal Grain Inspection Service official grading certificate; (C) Agricultural Marketing Service Classification; or

(1) Core test report from a CCC-approved testing facility. These premiums and discounts shall be used in the settlement of a
nonrecourse loan if the producer does not repay the loan as required by the program regulations. Copies of the schedules of
premiums and discounts are available in State or county Farm Service Agency offices.

“Sequestration Reduction Rate™ means the reduction rate required by the Budget Control Act of 2011, and applicable to specified
programs to reduce government spending,

“Total Disbursement Amount” means the disbursement amount after the sequestration reduction, service fees, applicable
commodity assessment, and other fees are subtracted. This amount includes any offsets paid to others on the producer’s behalf by
CCC.
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Exhibit 15
(Par. Par. 37, 162, 188, 190, 353)
CCC-601, Commodity Credit Corporation Note and Security Agreement Terms and Conditions
(Continued)

CCC-601 (11-13-17) Page 2 of 7
"Total Loan Amount' means the amount so identified in the Note. and is the applicable statutory loan rate for the specified
commodity at the storage location identified, including those premiums and discounts applicable at loan making, times the loan
quantity.

All other words and phrases shall have the meanings assigned to them in the regulations found at 7 CFR Parts 718, 1400, 1403,
1405, 1421, 1425, 1427, 1434 and 1435,

(b) Joint and Several Liability. Each producer signing the Note 15 jointly and severally hable for payment of the amount due,
If a producer has granted another person the authority to act on behalf of the producer with respect to any, or all, of the
provisions of this note, if the actions of such other person result in loss or damage to CCC, the producer and such person
shall be jointly and severally liable for payment to reimburse CCC for each losses or damages.

(c) Notification. Several of the terms and conditions of the Note require the producer to notify CCC of actions to be taken by the
producer. Any such notification must be made by notifying a representative of CCC at the Farm Service Agency county office that
prepared the Note.  All notices which CCC must provide to the producer will be mailed to the producer at the address maintained
by that office. The producer will be deemed to have received such notice upon deposit, as first class or priority mail, in the U5,
Mail.

{d) Applicable Sections. Except as may otherwise be stated herein: (1) Sections 1 through 3, 5 through 7 and 11 are applicable to all
loans; (i) Section 4 is only applicable to nonrecourse loans; (111) Section 8 is only applicable to farm-stored nonrecourse loans; (iv)
Section 9 is only applicable to warehouse-stored nonrecourse loans; (v) Section 10 1s only applicable to recourse loans.

(e) Applicable Regulations. The Note evidences a CCC loan made in accordance with Title 7 of the Code of Federal Regulations.
Applicable parts of Title 7 of the Code of Federal Regulations are incorporated by reference as a part of the Note.

2. EQUAL OPPORTUNITY. Participation in CCC Programs is open to all eligible applicants without regard to race, color,
religion, national origin, age, sex, marital status, or disability,

3. LOAN MATURITY. The Note will mature at the earlier of the maturity date stated in the Note or any earlier date
determined by CCC. If CCC makes demand for payment before the stated matunty date, the producer will be notified in
writing of the accelerated maturity date.

4. LIQUIDATION OF NONRECOURSE LOANS. On or before the loan maturity date, the producer may repay the loan by paying the
amount due. If the producer repays the loan at a rate less than the sum of the loan principal plus charges and interest, the producer must
provide to CCC evidence of production of the commodity which had been pledged as collateral for the loan. In lieu of repayment of the
amount due, the producer may, in accordance with Sections 8 and 9, deliver the collateral to CCC. In the case of farm-stored loans, the
producer shall bear all expenses including receiving charges of the delivery of the collateral to the delivery point stated in the delivery
instructions issued by CCC. The producer will pay to CCC any costs incurred by CCC if the producer fails to deliver the collateral in
accordance with such instructions. All wool and mohair nonrecourse marketing assistance loans not repad by the loan matunity date
must be liquidated through local sales at the farm storage location within a 60-calendar day period at no storage expense to CCC. Any
charges incurred by CCC as a result of the local sale will be paid by the producer.

5. WAIVER OF PRESENTMENT. The producer waives presentment for payment, demand, protest, notice of protest, and notice
of non-payment of the MNote.

6. PRODUCER'S RESPONSIBILITY.

(a) General. The producer must be in compliance with all applicable program requirements and must have beneficial
interest in the commodity pledged as collateral for the loan.

(b) Liens. The producer must pledge commaodities that are eligible for loan and that are free and clear of all liens including Federal and
State tax liens, security interests, and other encumbrances. No additional liens or encumbrances shall be placed on the loan
collateral after the loan is approved.

(¢) Movement of Collateral. The producer will not move any collateral from the location stated in the Note without prior approval of
CCC and then only in accordance with instructions issued by CCC or provisions of CCC-699C, Cotton Transfer Agreement. If
such movement is not completed as instructed by CCC or the collateral is disposed of, either CCC may at its discretion accelerate
the loan maturity date, assess liquidated damages as specified in Section 6(g), and take other administrative actions, as determined
appropriate by CCC, including denial of future loans.
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Exhibit 15
(Par. Par. 37, 162, 188, 190, 353)
CCC-601, Commodity Credit Corporation Note and Security Agreement Terms and Conditions
(Continued)

CCC-601 (11-13-17) Page 3 of 7

(d) Access to Collateral. The producer will allow CCC to enter the premises and inspect the collateral. In the case of high moisture
collateral stored in oxygen-limiting structures, the producer must open the facility when requested by CCC to permit inspection of
the collateral. If safe access to the collateral is not provided or if the inspection cap on the facility is not opened to permit visual
inspection of the collateral, the loan maturity date may be accelerated.

(e) Certification. The producer must provide an accurate certification of the quantity of the commodity to be pledged as collateral for
a loan. If CCC determines that the producer has filed an incorrect certification of such eligible quantity, CCC may at its discretion
accelerate the loan matunty date, assess liqudated damages, as specified in Section 6(g), and take other admimstrative actions, as
determined by CCC, including denial of future loans.

(N Loss or Damaged Loan Collateral. The producer is responsible for any loss in quantity or quality of the commuodity pledged as
collateral for a farm-stored or warehouse-stored loan. CCC shall not assume any loss in quantity or quality of the loan collateral
regardless of where stored.

{g) Ligquidated Damages. If CCC determines that the producer has violated provisions of Section 6(c), 6(e), or 7(a), liquidated
damages may be assessed on the quantity of the commodity which is involved in the violation. For each violation, CCC will
review the actions of the producer to determine if the producer acted in good faith to comply with such provisions.

(1) For producers determined to have violated provisions of Section 6(c¢) and if CCC determines that the producer acted in good
faith, liquidated damages may be assessed by multiplying the quantity involved in the violation by 10 percent of the loan rate.
The producer shall pay such liquidated damage penalties plus the lesser of (1) the principal amount of the loan and charges
plus interest, (2) CCC determined value on the date the violation occourred plus 15 percent of the applicable loan rate with
respect to the quantity involved in the violation within 30 days of notification by CCC, or CCC will call the loan involved in
the violation and require full payment at principal and charges plus interest. For honey, the producer shall pay the principal
amount of the loan and charges plus interest.

(11) For producers determined to have violated provisions of Section 6(e) or 7(a), and if CCC determines the producer acted in good
faith, liquidated damages maybe assessed by multiplying the quantity involved in the violation by 10 percent of the loan rate.
The producer shall pay such liquidated damages plus the principal amount of the loan and charges plus interest with respect to
the quantity involved in the violation, within 30 days of notification by CCC, or CCC will call the loan involved in the
violation.

(111) If CCC determines that the producer did not act in good faith with regard to the violation, or for cases other than the first or
second offense, CCC will call the loan involved in the violation and may assess liquidated damages computed by multiplying
the quantity involved in the violation by 10 percent of the loan rate. The producer shall pay such liquidated damages plus the
principal amount of the loan and charges plus interest.

(h) Delinquent Federal Nontax Debt. If it is discovered that a producer incorrectly certified to the DCLA question, the producer will
be notified that the loan must be repaid at principal and interest immediately.

If a producer receives a loan and it 1s later discovered that the producer has a delinquent Federal nontax debt, the producer will be
notified that the delingquent Federal nontax debt must be resolved before the final loan availability date for the applicable
commodity. If the delingquent Federal nontax debt is not resolved before the final loan availability date, the producer must repay the
loan at principal plus interest.

(i) Certification for Contracts, Grants, Loans and Cooperative Agreements. I it is discovered that a producer did not comply
with lobbying disclosure requirements (31 U.S.C. 1352}, applicants for and recipients of :1) A FFederal loan exceeding $150,000; or
2) A Federal contract, grant, or cooperative agreement payment exceeding $100,000 must file, with the disbursing office a SF-LLL
if they have or will use monies received for lobbying purposes. This certification is a material representation of fact upon which
rehance was placed when this transaction was made or entered into. Submission of this certification 1s a prerequsite for making or
entering into this transaction imposed by Section 1352, title 31, U.S. Code. Any person who fails to file the required certification
shall be subject to a civil penalty of not less than $10,000 and not more than $100,000 for each such failure.

(i) Miscellaneous Charges. Miscellaneous charges, such as but not limited to storage and receiving are the sole responsibility of the
producer requesting the MAL or commodity loan.
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CCC-601, Commodity Credit Corporation Note and Security Agreement Terms and Conditions
(Continued)

CCC-801 (11-13-17) Page 4 of 7

7. LIABILITY OF PRODUCER.

(a) Fraud or Conversion. If the producer has made a fraudulent representation in obtaining the loan or has engaged in or aided in the
conversion of the collateral, the producer will be liable for the amount of the loan, for any additional amounts paid to the producer,
and for all costs which CCC would not have incurred had it not been for the fraudulent representation or conversion, plus interest
on such amounts. In addition, CCC may assess liquidated damages, as specified in Section 6(g), and take other administrative
actions, as determined by CCC, including demal of future farm-stored loans.

(b) Poisonous Substances and Contamination. The producer will be liable for any damage resulting from tendering to CCC any
commodity, whether or not accepted by CCC, containing mercurial compounds, toxin producing molds or other substances
poisonous to humans or animals.

(¢) Over-disbursement or Under-collection. If the amount disbursed under the Note exceeds the amount authorized by the
applicable regulations or a repayment made by the producer is insufficient to repay the amount due, the producer will be liable for

repayment of such amounts and charges, if any, plus interest.

(d) Claims. If the producer fails to settle the loan within 30 calendar days from the maturity date of the loan, or such other date as
CCC may agree to, a claim for the amount due will be established in accordance with applicable statutes and regulations.

(e

-

Ineligible Commodities. If at any time CCC determines that the commodity pledged as collateral is ineligible to be pledged as
collateral for the loan, the producer shall be liable for the amount of the loan or if the producer repaid the loan at a rate less than the
sum of the loan principal plus charges and interest for the ineligible quantity, the producer must repay to CCC the difference
between such sum and the repayment amount, plus interest on such amounts. If the producer has received credit from CCC for
storage, such amount must also be repaid. Ineligible commodities may not be delivered to CCC in satisfaction of the amount due,
except as may be determined by CCC. If CCC allows the producer to deliver the commodity to CCC in satisfaction of the amount
due, the value of the commodity shall be determined as specified by either Section 8(b) or 9(c).

8. FARM-STORED NONRECOURSE LOANS.

(a) General. This section is applicable to a loan made with respect to collateral stored in CCC-approved storage under the
control of the producer and not in a public warchouse.

(b) Settlement. (1) If the producer elects to deliver the collateral to CCC in satisfaction of the amount due in accordance with
Section 4, CCC will not accept delivery of any quantity of commodity in excess of 110 percent of the eligible outstanding
loan quantity, at time of settlement, as determined by CCC. If a quantity in excess of the eligible quantity is included on the
warehouse receipt tendered to CCC for such delivery, the producer shall provide for the correction of such warehouse receipt
and other applicable documents. If the producer does not take action to correct such warehouse receipt, CCC shall provide
for such corrected documents and any charges incurred by CCC shall be for the account of the producer. The collateral shall
be delivered in bulk form except as determined by CCC. If the loan collateral is delivered to CCC in satisfaction of the
amount due, in accordance with Section 4, the value of the collateral for purposes of settlement will be determined using
the applicable schedules of premiums and discounts on the basis of the quality of the collateral for the quantity which is
delivered to CCC. (i1) Settlement of corn 1s collateral will be made on a shelled corn basis. (ii1) If the value of the collateral
at settlement is less than the amount due because of any loss in quantity or quality of the collateral, the producer will pay to
CCC the amount of such deficiency and charges, plus interest on such deficiency from the date of disbursement. (1v) If the
value of the collateral at or subsequent to the time of settlement 1s greater than the amount due, CCC will retain such excess
and will not pay such amount to any party. (v) If at any time prior to the matunity date of the loan the collateral can no longer
be properly stored due to deterioration or for any other reason, the producer may authorize CCC to sell such collateral on
behalf of the producer. (vi) Title to the collateral will vest in CCC only after delivery of the collateral to CCC in accordance
with Section 4.

9. WAREHOUSE-STORED NONRECOURSE LOANS.

(a) General. This section 1s applicable to a loan that has been made with respect to eligible commodities pledged as loan collateral
which is stored in a warehouse approved by CCC.

(b) Rights of CCC. At any time prior to the date CCC takes title to the collateral or the date the producer redeems such
collateral, in order to protect its interest, CCC may move the collateral from one storage location to another storage
location, take actions to protect or determine the quality of the collateral, or accelerate the maturity date of such loan.

Any charges incurred by CCC as the result of such actions will be paid by the party redeeming such collateral.
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(c) Settlement. (1) If the producer elects to forfeit the collateral in satisfaction of the amount due in accordance with Section 4,
the value of the collateral for purposes of settlement will be determined using the applicable schedules of premiums and
discounts on the basis of the weight, grade, and other quality factors stated on the warehouse receipt or supporting
documents. (1i) If the value of the collateral at or subsequent to the time of settlement is less than the amount due, the
producer will pay to CCC the sum of the amount of such deficiency plus charges, and interest which has accrued on such
deficiency from the date of disbursement. (i11) If the value of the collateral at settlement is greater than the amount due, CCC
will retain such excess and will not pay such amount to any party. (iv) Title to the collateral will vest in CCC on the day
following the loan maturity date. (v) CCC may elect to calculate such settlement values based on the net weight, good
condition. and classification as reflected on the warchouse receipt delivered to CCC, whether such receipt is the receipt
issued by the original storing warehouse and presented for calculating the loan amount or a receipt 1ssued by a subsequent
warchouse due to the transfer of such commodity while pledged as collateral for a CCC loan.

(d) Cotton EWR’s. For all bales on the cotton loan specified in the Note that are represented by an electronic warehouse receipt
(EWR), the producer hereby: 1) acknowledges having exclusive authority to authorize and designate an entity to transfer
holdership of EWR’s to CCC; 2) authorizes the individual or entity that transfers holdership of EWR’s to CCC for loan, in
accordance with requirements of the EWER prowvider, to (a) establish at the direction of the producer an Electronic Agent
Designation (EAD) for the loan cotton as identified on CCC-6035, Designation of Agent, and (b) identify the loan cotton eligible for
electronic redemption; 3) agrees that the designate agent, or any subsequent agent, identified by form CCC-605 or by the agent
field of the EWR is authorized to repay the CCC loan obligation of the cotton; 4) requests and authorizes CCC to accept repayment
from, and release loan collateral of the note to the individual or entity 1dentified in the agent field of the EWR for the bales; 5)
agrees to hold CCC harmless for any errors that may result from reliance on the information supplied by the producer, producer’s
agent, or subsequent agent through the EWR or otherwise; and 6) acknowledges that the loan may be removed from the EAD
redemption process by specific request to the FSA County Office that processed the loan (see question on CCC-Cotton A-S).

(e¢) Cotton Loan Redemptions and Settlement. {1} The amount by which an upland cotton loan repayment value may be reduced for
the value of storage charges during the period of the loan shall be zero for any period the cotton is stored outside and shall
otherwise be calculated based on the maximum payment rate determined for the warehouse and announced by CCC. Cotton shall
be considered by CCC to be stored outside if it 1s stored outside any time during the period of the loan exceeding the 15-day period
that starts with the first day the warehouse is notified the cotton is pledged as collateral for a CCC loan. (i1) If the producer elects to
forfeit either upland cotton or ELS cotton loan collateral to CCC in satisfaction of the amount duc in accordance with Section 1(a).
the producer shall pay to CCC: (at rates that are specified in the storage agreement between the warehouse where the cotton is
stored and CCC) (1) all warehouse storage charges associated with the forfeited cotton that accrued before the cotton was pledged
as collateral for the loan; (2) any accrued warehouse receiving charges associated with the forfeited cotton, including, if applicable,
charges for new bale ties, unpaid warechouse compression, or other charges as may be levied by the storing warechouse; and (3)
Warchouse storage charges for periods of outside storage or charges that exceed the maximum storage credit rates for the loan
period paid by CCC to the warehouse.

(f) Transfer of CCC Upland or ELS Cotton or Peanut Loan Collateral. Collateral for an upland or ELS cotton or peanut
marketing assistance loan may be transferred from a CCC-approved warehouse to another CCC-approved warehouse 1f CCC
holds as security for the loan a warehouse receipt with respect to such commodity and the following terms and conditions of this
subsection are met. (i) The producer may grant authorization to transfer loan collateral only to the agent designated and authorized
by the producer to redeem all or a portion of the loan collateral. Any authorization to transfer loan collateral granted by the
producer may be transferred by such agent of the producer to a subsequent agent as provided by the terms of applicable CCC forms.
A producer 1s not obligated by CCC to grant authorization to transfer loan collateral as a condition of designating and authorizing
any agent to redeem from loan all or a portion of the loan commodity. (i) CCC will caleulate any loan redemption for transferred
cotton based on the credits, and charges with respect to the shipping warehouse under the transfer authorization. If a producer
delivers transferred cotton to CCC in satisfaction of a loan obligation, CCC will settle such collateral delivery based on the charges
effective at the receiving warehouse plus any unpaid charges at the shipping warehouse. (111) As a condition for CCC to approve the
transfer of cotton loan collateral, the requestor of a transfer, whether such requestor 1s the producer, or the producer's agent, must
agree to pay all charges that may result from such transfer or intended transfer and be responsible for all losses of quantity or
quality that result from the transfer. Despite any such agreement, the producer is responsible for any charges associated with the
transfer of CCC cotton loan collateral including those that are not paid by any agent, or subsequent agent, the producer authorized
to request such a transfer and who agreed to pay such charges. All such unpaid charges are for the account of the producer and
shall not be charged to the outstanding balance of the loan obligation. CCC will not assume any liability for any charge associated
with the transfer of any cotton loan collateral. (iv) The producer is responsible to CCC for all losses of quantity or quality
associated with the transfer of CCC cotton loan collateral including unpaid losses on transfers made at the request of an agent of the
producer even if the agent had agreed to pay such charges. CCC does not assume any loss in quantity or quality resulting from
transfer of the loan collateral. (v) If at any time prior to the maturity date of the loan the collateral can no longer be properly stored
due to deterioration or for any other reason, the producer may authorize CCC to sell such collateral on behalf of the producer.
(vi) Title to the collateral will vest in CCC only after delivery of the collateral to CCC in accordance with Section 4.
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10. RECOURSE LOANS.

(a) General. CCC may make recourse loans available to eligible producers of high moisture corn, high moisture grain sorghum, seed
cotton, and other commodities, as determined by CCC. If such loans are available, the producer is liable for the entire amount due
and may not deliver the collateral to CCC in satisfaction of the amount due, except as may be determined by CCC.

(b) Availability of Nonrecourse Loans. In limited circumstances, CCC may allow the producer to pledge as collateral for a
nonrecourse loan the commodity which has been previously pledged as collateral for a recourse loan, The maturity date for such
loans shall be as determined by CCC. If this option is made available by CCC, the producer must immediately repay the entire
amount due under the recourse loan.

{c) High Moisture. Producers of com and grain sorghum who normally harvest all or a portion of their crop in a high moisture
condition may obtain recourse loans from CCC. High moisture means moisture content in excess of: (i) for corn, 15.5 percent; and
(i1) for grain sorghum, 14.0 percent. Producers of such high moisture commodities who deliver such commodities to a feedlot, feed
mill, or commercial or on farm high moisture storage that does not meet CCC's requirements for approved storage may acquire, in
the same county, a like quantity of such commodity to replace the applicable quantity of high moisture feed grains to obtain a loan.
Such producers must: (1) complete the applicable CCC forms; and (11) provide to CCC: {A) certified scale tickets which adequately
describe the commodity, the weight of the commodity and the moisture content of the commodity: or (B) if such scale tickets are
not available, measurements of the high moisture feed grain made while the commodity was in the field or in storage. Such loans
will be made on a quantity of feed grains of the same crop acquired by the producer equivalent to a quantity not to exceed the
quantity determined by multiplying: (i) the acreage of the feed grain in a high moisture condition harvested on the producer's farm;
by (i) the lower of the farm program yield or the actual yield on a field, as determined by the Secretary, that is similar to the field
from which such high moisture feed grains were obtained.

{d) Seed Cotton. The producer may, prior to the maturity date, with the written approval of CCC move seed cotton from the location
where stored to a gin in order to gin such cotton and sell the cottonseed obtained therefrom. (i) If prior to the maturity date the
amount due has not been paid, the producer will pay to CCC an amount equal to the proceeds obtained from the sale of the
cottonseed and the lint cotton or, if a loan or loan deficiency payment 1s made by CCC with respect to the lint cotton, CCC will
deduct the amount due from any such proceeds which are disbursed. (11} If prior to the maturity date the amount due has not been
paid or the collateral has not been ginned, the producer must, as instructed by CCC, move the collateral to a gin at the producer's
expense. If the producer fails to move the collateral as instructed by CCC, CCC may enter the premises and remove, gin, and sell
the collateral. Any proceeds from the sale of the collateral will be retained by CCC and applied to the amount due. (ii1) If the
amount due has not been paid and warehouse receipts have been issued with respect to lint cotton obtained from the collateral, the
producer will deliver the receipts to CCC or allow CCC to obtain from any person such receipts. CCC may sell such cotton, if the
amount due has not been paid by the maturity date.

(e) Discretionary Loans. Commodities which are pledged as collateral for a non-recourse loan as provided in Sections 8 and 9 but
which are determined to be ineligible to be pledged as collateral for such a loan due to the quality of the commodity or other factors
affecting value of the commodity; or the storage of the commodity is unapproved storage, may, at CCC's sole discretion, be
pledged as collateral for a recourse loan.

(f) Settlement. (1) If CCC allows the producer to deliver to CCC in satisfaction of the amount due the quantity of the collateral which
is described in the Note, the value of the collateral for purposes of settlement will be equal to the proceeds received from the sale or
barter of the commaodity. Title to the collateral will vest in CCC only after delivery of the collateral to CCC in accordance with
Section 4. (11) If the value of the collateral at settlement 1s less than the amount due, the producer will pay to CCC the amount of
such deficiency plus charges, and applicable interest with respect to such deficiency from the date of disbursement. (in1) If the
proceeds received from the sale or barter of the commodity are greater than the sum of the amount due plus any costs incurred by
CCC n conducting the sale of the commodity, the amount of such excess will be paid to the producer or, if applicable, to any
secured creditor of the producer.
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11. ADMINISTRATIVE AND JUDICIAL REVIEW,
The producer may obtain an administrative hearing in accordance with 7 CFE Fart 780 with respect to a dispute arising between CCC
and the producer concerning the Note, and must exhaust such administrative remedy prior to initiating a judicial action in a court of
competent jurisdiction.

12, DISCLOSURE TO PRODUCERS.

CCC, in its capacity as lien holder of collateral pledged commodities, may share non private information with potential buyers of these
commodities. This information may include, but not be limited to, loan quantity and principal.

NOTE: The following statement is made in accordance with the Privacy Act of 1874 (5 USC 552a — as amended). The authority for requesting the
information identified on this form is 7 CFR Part 1421, 7 CFR Part 1427, 7 CFR Part 1436, the Commodity Credit Corporation Charter Act (15
UL5.C. 714 et seq), and the Agricultural Act of 2014 (Pub. L. 113-789). The information will be used fo determine eligibiiity to participate in and
receive benefits under a CCC loan program through documentation of producer acknowledgement of, and agreement fo, the lerms and
conditions of the CCC nole and securify agreement. The information collected on this form may be disclosed o other Federal, State, Local
govermment agencies, Tribal agencies, and nongovernmental entities that have been authorized access to the information by statute or
regulation and/or as described in Routine Uses identified in the USDA/FSA-14, ApplicantBorrower. Froviding the requested information is
voluntary. However, failure to furnish the requested information will resuit in a determination of ineligibility to participate in and receive benefits
wnder a8 CCC loan program.

This infarmation collection is exempted from the Paperwork Reduction Act as specified in the Agricultural Actof 2014 (Pub. L. 113-78,
Title |, Subtitle F, Administration). The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be applicable to the
information provided.

in accordance with Federal civil rrgms law and U, S Depaﬁmenf of Agriculture (USDA) civil rights reguiations and policies, the USDA, its Agencies, offices, and
employees, and insfituti ipating in or igfering USDA programs are prohibited from discriminating based on race, color, national origin, religion,
sex, gender identity {mcl’ud’ing gender expression), sexual orientation, disability, age, marital status, family/parental status, income derived from a public
assistance program, political beliefs, or reprisal or retaliation for prior civil rights activity, in any program or activity conducted or funded by USDA (not all bases

apply to all programs). Remedies and complaint filing deadlines vary by program or incident.

Persons with disabilities who require alternative means of communicalion for program information (e.qg., Braille, large prinl, audiotape, American Sign
Language, etc) should contact the responsible Agency or USDA's TARGET Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal
Relay Service at (800) 877-8339. Additionally, program information may be made available in languages other than English.

To file a program discrimination complaint, complete the USDA FProgram Discrimination Complaint Form, AD-3027, found online at

hitp Awww.ascr usda. govicomplaint filing cust himf and at any USDA office or write a letter addressed to USDA and provide in the letter all of the information
requested in the form. To request a copy of the complaint form, call (866) 632-9992. Submit your completed form or letter to USDA by: (1) mail: U.S.
Department of Agricuiture Office of the Assistant Secretary for Civil Righis 1400 Independence Avenue, SW Washington, D.C. 20250-9410; (2) fax: (202) 690-
7442; or (3) email: program.intake@usda gov. USDA is an equal opportunity provider, employer, and lender.
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Exhibit 17
(Par. 215)
CCR Sequence of Events

Following are the steps for the CCR sequence of events.

Step Action

1 Producers may designate a loan for CCR (EAD) redemption at loanmaking.

2 If the producer designates CCR (EAD) redemption at loanmaking, and the County
Office answers questions in recording the loan in CLPS, the EAD flag is
automatically set.

3 If the producer does not designate the loan for CCR (EAD) redemption at
loanmaking, the County Office can set the EAD status to “Y” in COPS for each
applicable loan. See the User Guide in COPS for instructions.

4 The buyer requests an invoice of desired bales from COPS.

5 COPS sends an e-mail to a County Office employee listing the loan numbers for
which an invoice has been sent to the buyer. The subject line reads “CCR in
Progress”. If any action needs to be taken against the loan during “CCR in
Progress”, contact the State Office.

The CCR invoice is valid for 21 calendar days, but may be canceled by the
merchant any time before payment is submitted. An e-mail will be issued when a
buyer cancels a CCR invoice.

6 The buyer wires the money through Kansas City to FRB and COPS releases the
warehouse receipts to the buyer.

7 COPS sends an e-mail to the County Office employee providing the repayment
invoice number that is available for downloading from COPS.
8 The County Office will go into “Invoice Review” in COPS. Select “Cotton

Redemption Invoice” from the “Invoice Type” drop-down list and CLICK “List”.
CLICK “Line No.” for the desired invoice number and do the following:

e click the following buttons and print the reports for each file:
e invoice detail
e loan recap

e print invoice screen

e CLICK “Download Invoice”.

COPS

Note: See the User Guide in COPS for instructions.
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(Par. 215)
CCR Sequence of Events (Continued)
Step | Action
9 In CLPS, go into the repayment option and record the repayment using option 3 from

the Centralized Repayment Menu. Basic repayment screens will display. Answer
“N” to the question, “Is this the recording of a manually made action?” Enter “1EFT”
in the “Check/Item Number” field and enter the total amount of the invoice on the
first repayment. On subsequent repayments on that invoice, choose that remittance.
10 Prepare and close the schedule.

CLPS

Kansas City will release EWR’s. Do not release the bales in the PC. Do not send CCC-500 to
buyers because they receive an electronic copy.

Note: See paragraph:

e [217]for handling invoices with negative repayments
e [218 for handling CCR repayments for loans that have COPS errors.
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Comparison of Payment of Charges for Cotton, Normal Loan vs. Transfer

Following are the comparison of payment of charges for cotton, normal loan vs. transfer.

Exhibit 18
(Par. 223)

Charge

Loan Without Transfer

Transfer of Loan Collateral

Original Storing Warehouse

Shipping (Original) Warehouse

Receiving Warehouse

Receiving at
warchouse

Paid by buyer upon load-out. If
collateral is forfeited, paid by CCC,
then billed to producer.

Paid by requestor of transfer.

Paid by requestor of transfer at load-out. If
forfeited, paid by CCC, then billed to
producer.

Pre-loan storage

Paid by producer or buyer. If collateral
is forfeited, paid by CCC and billed to
producer based on the CSA rate for
loan cotton.

Paid by requestor of transfer.

Not applicable. Cotton is under loan when
received under a transfer.

Accrued storage
during loan period

Paid by buyer for redeemed cotton.
CCC may reduce the loan repayment
amount by all or a portion of the
storage charges during the loan period
based on CCC’s storage credit rate for
the warehouse. If cotton forfeits,
charges are paid by CCC and any
amount exceeding the storage-credit
rate is billed to producer.

Paid by requestor of transfer.

Paid by buyer for redeemed cotton. The loan
redemption amount may be reduced based on
the CCC storage credit rate applicable at the
shipping warehouse for the entire loan
period; credits are reduced by a fixed 2-day
period for time in transit and may be subject
to the 75-day limit from date new EWR is
issued by receiving warehouse. If cotton
forfeits, CCC pays receiving warehouse based
on its rate for loan cotton; any amount
exceeding the storage-credit rate at receiving
warehouse is billed to producer.

After loan storage

Paid by buyer. If forfeited, CCC pays
the warehouse at the CSA rate for
CCC-owned cotton.

Not applicable because under a
transfer any after-loan storage
charges would occur at the receiving
warehouse.

Paid by buyer. If forfeited, CCC pays the
warehouse at the CSA rate for CCC-owned
cotton.

Compression Paid by buyer upon load-out, Paid by requestor of transfer. Paid by buyer upon load-out, regardless of
regardless of whether loan is repaid or whether loan is repaid or if cotton is bought
if cotton is bought from CCC. If cotton from CCC. If cotton forfeits, billed by CCC
forfeits, billed by CCC to producer. to producer based on rate at receiving

warehouse.

Load-out Paid by buyer. Paid by requestor of transfer. Paid by the buyer.

Freight to receiving Paid by the producer. N/A Paid by the requestor of transfer.

warehouse

11-13-17 7-CN (Rev. 16) Amend. 1 Page 1







Areas Approved for Outside-Stored Loan Bales

Exhibit 19
(Par. 121, 232, 233)

Outside-stored loan bales are approved in the following areas.

Crop | Type
Year | Cotton | Type Loan State Approved Areas
2014 | Upland | Warehouse- | AZ, CA, FL, | Entire State
Receipted MO, OK, TX
ELS Warehouse- | AZ, CA, FL, | Entire State
Receipted MO, OK, TX
Farm-Stored | AZ Maricopa, Pinal, and Yuma Counties
CA e Imperial and Kings Counties.
e Fresno County west of Hwy 90.
e Kern and Tulare Counties west of Hwy 99.
e Merced County south of Hwy 152.
NM Dona Ana and Luna Counties
TX El Paso County
2015 | Upland | Warehouse- | FL, KS, MO | Entire State
Receipted
ELS Warehouse- | FL, KS, MO | Entire State
Receipted
Farm-Stored | AZ Maricopa, Pinal, and Yuma Counties
CA e Imperial and Kings Counties.
e Fresno County west of Hwy 90.
e Kern and Tulare Counties west of Hwy 99.
e Merced County south of Hwy 152.
NM Dona Ana and Luna Counties
TX El Paso County
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(Par. 234)
CCC-601 ELS Appendix, Note and Security Agreement Terms and Conditions for Outside
Storage of ELS Cotton

This is an example of CCC-601 ELS Appendix.

This form Is available electronically.
CCC-601-ELS Appendix U.S. DEPARTMENT OF AGRICULTURE
(11-13-17) Commodity Credit Corporation

APPENDIX TO CCC-601, NOTE AND SECURITY AGREEMENT TERMS
AND CONDITIONS FOR OUTSIDE STORAGE OF ELS COTTON

NOTE: The g made i with the Privacy Act of 1974 (5 USC 0328 — as amended).  {he authorly for I/ thed on s form is ¢ CFR Part
421, 7 7 CFR Part 1427, 7 CFR Part 1436, the Commadity Credit Corparation Chartar Act(15 ULS.C. 714 et seq ) and the Agricuitural Acf of 2014 (Pub. L 113-70). The information will be
wsed to determine sligibilty to participate in and receive benatils under & COC loan program through oo',wwmez o of, and ag 1o, the terms and
conditions of the COC note and securly sgreameant concerning outside storege of ELS cotton to CCC as foan. The cofected on this
farm mey b disciosed lo olfbar Fadersl, Slate, Local Tribal Elal witantal enlities F}Julrbeve bueu aocess [o the by stalute or
Jngv‘.rrn!urr andior as described in Routing Uses dentified in the USDAFSA-14, A the L3 Howarear, fadlure to furmish the requested

ticn will resilt in & of o participate i and receive benefits under 8 COC faan progrem.
This inft & frem W Pag Reduetion Ast a5 speciivd in the Agricullurel Act of 2074 (Pub L 113-79, Title | Subltle £, Adrministration)
Ther provisions of eriminal and el fraud, privi ey and other statules may be o the informabon provided  RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

PART A — TERMS AND CONDITIONS

A producer submitting cotton to the Commodity Credit Corporation (CCC) as collateral for a marketing assistance loan may store such collateral outside
subject to the following terms and conditions:

(1) Collateral Identification. The producer must identify all outside-stored cotton loan collateral by providing CCC, for each individual bale, the gin code
number {5-digit number) and gin bale ber (gin i d 7-digit ber) as p ted to the Agricultural Marketing Service (AMS) for classification
zervices, and the bale net weight.

(2) Collateral Location. The producer must provide CCC the address, and any additional storage location information sufficient to enable a CCC
representative to locate the cotton.

(3) Classification Information for Forfeited ELS Cotton. The producer is responsible to provide, within 30 days after the date of delivery of the cotton
into a warehouse designated by CCC, AMS classification information, based on bale samples collected by an AMS-approved sampler.

(4) Settlement. Noththstandmg provisions of’ pa.mgmph 9{c) of the Note and Security Agreement Terms and Condition {form CCC-601), if the producer
elects to forfeit outzside-stored loan llateral in satisfaction of the amount due: (i) the value of the collateral for purposes of settlement will be
determined nsging the applicable sch of p i and discounts on the basis of the classification information provided after delivery of the cotton

to CCC; and, (i) the collateral shall be delivered to CCC in the original bags with original bale identification as provided by the ginner.

11

(5) Settlement Charges. Ifthe producer forfeits outside-stored ELS cotton loan coll I to CCC in satisfaction of the amount due, the producer is liable,
in addition to charges included in paragraph 4 of the Note and Security Agreement Terms and Condition (form CCC-601), for (i) expenses or charges
associated with the storage of the cotton during the period of the loan, and (ii) charges levied by the warehouse associated with receiving, weighing,
compression, issnance of an electronic warehouse receipt, other charges as may be levied by the warehouse specific to outside-stored cotton, and for
classification services as required under paragraph (3) of this appendix.

PART B - PRODUCER CERTIFICATION

I accept that the terms and conditions of this appendix apply to the cotton pledged as collateral for this loan. I certify that the cotton pledged as collateral for this loan
is packaged in a hermetically sealed bag, packaged ar a { interncl fi idity level blished by the gin as appropriate fo safeguard cotton gquality. using
packaging mearerials that meet or exceed industry minimmn standards. T further certifv that the cotton pledged as collateral for this loan meets the guality requiremenis
et forth at 7 CFR 1427, 5(c), has not been ginned on a saw gin, is not represented by a warehouse receipy, and isnot reginned, repached, mived ELS and upland
cotton, or fire damaged or water damaged. I further certify that the storage avea is suitable for cotton storage, is constructed to prevent water accumulation under the
cotton and is serviced by bale handling and transport equipment thar will not damage the sealed bag or degrade the drainage characteristics of the storage area

1A, Signature of Contact Producer 1B. Title/Relationship of the individual signing in the 1C. Date (MM-DD-YYYY)
Representative Capacity

/s/ (77 les Q_/?)??M January 3, 2017

2A. Signature of Other Producer 2B. Title/Relationship of the individual signing in the 2C. Date (MM-DD-YYYY)
Representative Capacity

/s/ clei e @;}?M January 3, 2017

3A. Signature of Other Producer 3B. Title/Relationship of the individual signing in the 3C. Date (MM-DD-¥YY¥Y)
b, - . Representative Capacity
- Z 2 293 47 January 3, 2017
/s/, /ézé& Q%Nd 2 v

i @Coordance with Federal covd m'.'rq teaw and U5, Department of Agricutiure (USDA) civil nights regulahans and polcwes, the USDA, 15 Agencies, offices, and employees, and nsiiubons partcioahing i
or US0DA Fronm based on race, color, national origin, religion, Sex, gender identity (inCkAJING gender expression), Sexual orentation, dEabilly, age,
marital status, familparental .srsfus income derived from a public assistance program, politcal beliels, or reprizal or retaliation for prior civil rghts acbvily, in any program or sctivity conducted or funded
By USDA (ol alf beses agply to ol and Hiling vary by program o incident

Parsons with b whe require For progrant inf tion (&g, Brails, large print, audictapes, American Sign Lanquage, el ) shouwld contact the responsible
Agancy or USDA'S TARGET Center af {'m) 770 m) {wmn el rrv; o canteet USDA thraugh e Federal Relay Service ol (B00) 877-8339. Additionally, program infarrmation may b made avaiabie i
fAngUagEs ather than Englist

To file a program the US0A Frogram Discrimination Complaint Fonm, AD-3027, found onfine at bitosdwew, socr usda gowicompiaint filing cust htmi and af any US04
office or write & fetter sddressed to LISDA and provide in the letter all of the information requested in the form. To request & copy of the complaint form, call (866) 632-6002. Submit your compiated form or
fettar to USDA by (1) mait U S Department of Agriceiture Office of the Assistant Secrelary for Civil Righits 1400 Avenie, SV 0 C 20200-8410; (2) fax: (202) GS0-T442, or (3)
email program infakefusdagoy  USDA is an equal apportunily provider, emplioyer, and lender.
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Guide for Using CCC-605 and EAD

Exhibit 21
(Par. 216)

Following are instructions for County Offices when setting the EAD status flag.

WHEN redemption request is
made through...

AND EAD status flag for
loan is set to...

THEN...

CCR by merchant who is EAD

“YCS”

e CCC-605 is faxed to County Office by any
merchant only to set flag and cotton is
released to EAD, not necessarily to agent
shown on CCC-605

e an original CCC-605 identifying EAD is not
required in County Office for CCR loan
redemption to occur or for County Office to
enter the redemption into APSS.

the County Office by merchant

“No”, and EAD status is
known to have never been
set to “Yes”

Note: This is the
common situation
for merchants not
using CCR to
redeem cotton.

e merchant must present CCC-605 that
authorizes the merchant to redeem the
requested loan collateral

e County Office processes loan redemption
under traditional (non-CCR process) and

releases cotton

e EAD status flag is never set to “Yes”.

CCR by merchant who is not
EAD

“YCS”

e County Office would not be aware of this
redemption request

e CCR rejects request; no invoice is sent to
County Office and no County Office action
occurs.

CO by producer

“YCS”

e producer must cancel CCC-605 in writing

e County Office sets flag to “No” to stop
redemption requested in CCR by any EAD.

County Office by producer

Note: This event possibly
occurs if a producer
does not designate
agent and redeems own
cotton.

“NO”

producer must cancel any outstanding
CCC-605 in writing before redemption can be
processed.

11-13-17

7-CN (Rev. 16) Amend. 1 Page 1




Guide for Using CCC-605 and EAD (Continued)

Exhibit 21
(Par. 216)

WHEN redemption requests
is made through...

AND EAD status flag for
loan is set to... THEN...

County Office by any merchant

“No” because a producer County Office must check COPS to
cancelled CCC-605 and the | determine whether the merchant requesting
flag was reset from “Yes” | the redemption is EAD or not and take the
to “No” following action.

IF the
merchant
is...

THEN...

EAD in COPS

producer only must reset
flag to “Yes” for EAD to be
able to redeem at County
Office.

not EAD in
COPS and
presents CCC-
605 to County
Office

producer has executed 2
competing CCC-605’s.
County Office will require
producer to take 1 of the
following actions before
any redemption is
processed:

e cancel both CCC-605’s
in writing and redeem
loan with producer’s
own funds

e cancel, in writing, CCC-
605 of non-EAD
merchant and allow
EAD to redeem the
cotton

e instruct current EAD to
designate non-EAD
merchant as new EAD,
allowing new merchant
to redeem under CCR.

not EAD in
COPS and
does not
present
CCC-605

this merchant is ineligible to
redeem the requested
cotton.
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Exhibit 21

(Par. 216)
Guide for Using CCC-605 and EAD (Continued)
WHEN redemption
requests is made AND EAD status flag
through... for loan is set to... THEN...
County Office by any “Yes” County Office must check COPS to determine
merchant whether the merchant is current EAD and take
the following action.

IF the merchant

requesting the

redemption is... | THEN...

EAD in COPS e CCC-605 bearing the
merchant’s name is not
needed in County Office

e County Office processes
redemption and releases
cotton to merchant “X”.

not EAD in producer has executed 2

COPS and has competing CCC-605’s.

CCC-605 County Office will require

producer to take 1 of the

following actions before
any redemption is
processed:

e cancel both CCC-605’s
in writing and redeem
loan with producer’s
own funds

e cancel, in writing,
CCC-605 of non-EAD
merchant and allow
EAD to redeem the
cotton

e instruct current EAD to
designate non-EAD
merchant as new EAD,
allowing new merchant
to redeem under CCR.

not EAD in County Office will deny

COPS and does | redemption request.

not have

CCC-605 Note: Any merchant must

either be EAD or

have CCC-605 to be

authorized to

redeem any loan.
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Exhibit 22
(Par. 100, 201)
Eligibility Requirements and Forms for MAL Disbursements, MLG’s, and LDP’s

Following are the eligibility requirements and forms required for MAL disbursements, MLG’s, and
LDP’s.

Form Required Before

MAL Disbursement

and
Eligibility Principal/Interest MAL Repayment

Requirement Repayment with MLG LDP
FSA-576 on file FSA-578. FSA-578. FSA-578.
showing share in
requested commodity
Actively Engaged and | N/A CCC-902 and CCC-902 and
Cash Rent Tenant CCC-901 if an entity. | CCC-901 if an entity.
Determinations
AGI Determination N/A CCC-941, according CCC-941, according

to 5-PL.

to 5-PL.

BI in commodity 1/

Producer must retain
BI in commodity from
time of planting

Producer must retain
BI in commodity from
time of planting

Producer must retain
BI in the commodity
from time of planting

through date MAL is | through date MAL is | through date
redeemed or CCC redeemed. CC-633 EZ, page 1 is
takes title. filed in the County
Office.

Conservation AD-1026. AD-1026. AD-1026.

Compliance

Determination

Controlled Substance Program participants convicted under Federal or State law of planting,

Determination cultivating, growing, producing, harvesting or storing a controlled
substance are ineligible for MAL’s and LDP’s for current and 4
succeeding crop years.

Delinquent Debt CCC Cotton A. CCC Cotton A-5. CCC-633 EZ, page 1.

Determination

(producer certification)

Foreign Person
Determination

CCC-902I, Part B and
CCC-902E, Part C.

CCC-902.

CCC-902.

1/ Bl is defined as the producer maintaining control of and title to the commodity.
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Exhibit 22
(Par. 100, 201)

Eligibility Requirements and Forms for MAL Disbursements, MLG’s, and LDP’s (Continued)

Eligibility
Requirement

Form Required Before

MAL Disbursement
and Principal/Interest
Repayment

MAL Repayment
with MLG

LDP

Fraud Determination

Determination made and records updated in the National Office.

(including FDIC
fraud)
LDP Agreement N/A N/A CCC-633 EZ, page 1
filed in the County
Office.
Member N/A CCC-902 and CCC-902 and
contribution CCC-901. CCC-901.
Power of Attorney FSA-211, CCC-605, or FSA-211, or FSA-211.
CCC-605-1 to designate | CCC-605, or
agent authorized to CCC-605-1 to
redeem MAL collateral. | designate agent
authorized to redeem
MAL collateral.

Note:

Eligibility flags for the entity and all entity members must be updated in the subsidiary file,

according to 3-PL and 5-PL, to show that both the entity and individual member is eligible.
If the required determinations are not made and the subsidiary files updated, a market gain
repayment and/or a LDP will be denied or reduced to the producer or payment entity. Entity
members are required to complete CCC-941 and AD-1026 according to 5-PL and 6-CP

respectively.
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