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Amendment Transmittal
A Reason for Revision
This handbook has been revised to update:

e policy in accordance with the Agricultural Improvement Act of 2018
e automation references with the appropriate handbooks for CLPS and LDP systems.

B Major Changes
Subparagraph 1 C has been revised to update the sources of authority.

Subparagraph 3 A has been revised to remove 3-CM and add 10-CM, 11-CM, 6-PL, 17-PS, and
19-PS.

Subparagraph 4 A has been revised to update links to cotton web sites and add links to the
WCMD Dashboard, CCC-823, and related forms.

Subparagraph 25 B has been revised to include market gain reports.

Subparagraphs 28 A and D have been revised to remove 16-PS and add contact National Office.
Subparagraph 33 C has been revised to clarify interest assessment.

Subparagraph 33 F has been removed.

Subparagraph 34 A has been revised to add CCE.

Subparagraph 35 B has been revised to clarify loan redemption and appeal rights.

Subparagraph 35 E has been revised to notification of loan violation letter.

Subparagraphs 42 D and 42 E have been revised to clarify demand letter policy.
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Amendment Transmittal (Continued)
B Major Changes (Continued)

Subparagraph 46 B has been revised to update gin list to bale list for CCC-633 EZ page 3
required information.

Subparagraph 48 B has been revised to clarify storage credit rate before original maturity date.

Subparagraph 48 C has been revised to clarify unpaid compression charges and update 2018 to
2023 for maximum storage credit rates.

Paragraph 49 has been revised to remove NITC and update the example of CCC-734 and
instructions.

Subparagraphs 53 D and E have been revised to update the example of CCC-770 Cotton MAL.
Subparagraphs 53 F has been revised to update example of CCC-770 LDP.

Paragraph 54 has been added to include CCC-683 Commodity Seal order instructions.
Subparagraph 58 A has been revised to add inspection for seed cotton.

Subparagraph 71 C has been revised to update notice to ginners.

Paragraph 75 has been revised to include non-approved bagging and packaging material.
Subparagraph 76 B has been revised to include non-approved bagging in cooperating ginners list.
Subparagraph 100 A has been revised to clarify acreage reporting requirements and add 6-PL.
Subparagraph 101 C has been revised to clarify when MAL or LDP may be disbursed.
Subparagraph 104 F has been revised to add an example of CCC-941.

Subparagraph 106 B has been revised to include the MAL/LDP SharePoint.

Subparagraph 106 D has been revised to reference 8-LP for preparing CCC-686.

Subparagraph 110 A has been revised to remove market gain.

Paragraph 123 has been revised to remove Exhibits 5 through 11 and provide a link for quality
premiums and discounts requirements.

Subparagraph124 E has been revised to update the example of CCC-679.
Subparagraphs 163 A and B have been revised to clarify warehouse receipt requirements.

Subparagraph 167 A has been revised to remove manual cotton data entry in CLPS.
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Amendment Transmittal (Continued)
B Major Changes (Continued)

Subparagraph 167 C has been revised to include date documents received cannot be earlier than
the producer’s signature date.

Subparagraph 168 A has been revised to include a link to commodity loan rates and remove
Exhibits 5 through 11.

Subparagraphs 181 B and D have been revised to clarify required forms and documentation
before processing loan.

Subparagraph 182 A has been revised to provide CCC Cotton A-5 can be downloaded from the
FSA Intranet and the FSA Internet.

Subparagraph 197 A has been revised to add a note that repayment of a loan open after maturity
must be authorized by the National Office.

Subparagraph 199 has been revised to include repayment amounts.

Subparagraph 201 B has been revised to clarify that a CCE may be purchased the same day
provided the loan rate exceeds the applicable AWP.

Paragraphs 202 has been revised to clarify repayment policy when the system is not available
and remove national average.

Subparagraph 208 A has been revised to update policy for maturity notification to producers.

Subparagraphs 209 B and C have been revised to include 64-FI for wire transfer repayments and
remove 1-FI.

Subparagraph 210 B has been revised to update policy for releasing receipts.

Subparagraphs 211 A, B, and E have been revised to clarify loan bale transfer policy and revise
COPS procedure for updating bales on an approved transfer request.

Subparagraphs 211 C, E, and F have been revised to remove COPS procedure for generating
transferred bale emails.

Subparagraph 215 A and C have been revised to correct repayment by CCE and add link to
COPS.

Subparagraph 215 D has been revised to update CCC-500M form number and remove EAD
indicator instructions.

Subparagraph 217 C has been revised to update CCR repayment instructions.
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Amendment Transmittal (Continued)
B Major Changes (Continued)
Subparagraph 218 A has been revised to remove rejecting bales for COPS errors.
Subparagraph 218 B has been removed.

Subparagraph 222 C has been revised to clarify forfeiture processing authorized by National
Office.

Subparagraphs 233 A and B have been revised to include damage including fire or water
damage, and remove Exhibit 19.

Subparagraph 242 F has been revised to remove 1-FI procedures and add UCC-1.

Subparagraph 249 B has been revised to remove a reference to charges paid to storing
warehouse.

Subparagraphs 255 A and E have been revised to clarify the source of authority and repayment
requirements.

Subparagraph 259 C has been revised to remove the loan reduction due to insurance deductible.
Subparagraph 260 A has been revised to include a reference for approved cotton cooperatives.
Subparagraph 266 C has been revised to clarify inspections.

Subparagraph 267 B has been revised to add a reference for spot check policy.

Paragraph 268 has been revised to provide the updated CCC-877 and instructions.

Subparagraph 269 A has been revised to provide a reference to paragraph 54 for ordering
CCC-683 from FPAC Services.

Subparagraph 282 B has been revised to remove appeal.

Subparagraph 286 A has been revised to clarify where LDP is approved.
Subparagraph 287 B has been revised to include CCC-941.
Subparagraph 287 F has been revised to include RQMS record.

Paragraph 289 has been revised to provide updated instructions and example of CCC-633 EZ
page 1.

Subparagraphs 295 A and C have been revised to include average dimensions by module type
and clarifying edits.

Paragraph 302 has been revised to include electronic transmission.
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Amendment Transmittal (Continued)
B Major Changes (Continued)
Subparagraph 303 J has been revised to update item numbers for CCC-633 page 3.
Subparagraph 304 B has been revised to include bale listing.

Subparagraph 304 C has been revised to remove the exception concerning EWR’s and eLDP
requirements.

Subparagraph 304 E has been revised to update item numbers for CCC-633 page 3.
Subparagraph 304 G has been revised to remove CCC-633 EZ distribution.

Subparagraphs 305 A and B have been revised to include gin tags, bale listing, or EWR’s, and
update item numbers for CCC-633 page 3.

Paragraph 308 has been revised to remove eLDP procedures for preprocessed bale data
instructions.

Paragraph 352 has been revised to update the initial producer notification letter and add request
for reconsideration.

Exhibit 2 has been revised to remove false packed cotton, gin cut cotton, and rick storage, and
update:

approved gin location
bagging and ties
compression charges
date documents received
debarred

eligible producer
provider.

Exhibits 5 through 11 have been removed.

Exhibit 15 has been revised to provide an updated example of CCC-601.

Exhibit 17 has been revised to update CCR sequence of events.

Exhibit 18 has been revised to update compression charges.

Exhibit 21 has been revised to update instructions for setting the EAD status flag.

Exhibit 22 has been revised to update eligibility requirements.
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Par. 1
Part1 General Information and Administrative Provisions

Section 1 General Information
1 Purpose and Authorities
A Handbook Purpose
This handbook provides instructions for administering the:

e (Cotton Loan Program that includes upland cotton and ELS cotton
e Cotton LDP Program
e recourse Seed Cotton Loan Program.

B Authority and Responsibility
PSD has the authority and responsibility for the programs prescribed in this handbook.
C Sources of Authority

Following are the sources of authority for the Cotton Loan, Cotton LDP, and the recourse
Seed Cotton Loan Programs:

the Agricultural Act of 1949, as amended

the Commodity Credit Corporation Charter Act, as amended
7 CFR Part 1427

the Agriculture Act of 2014

Consolidated Appropriations Act, 2016

Consolidated Appropriations Act, 2017

Agriculture Improvement Act, 2018.
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Par. 2
2 Program Objectives

A Cotton Loan and LDP Programs
The objectives of the Cotton Loan and Cotton LDP Programs are to:
e provide interim financing to assist with the orderly marketing of the cotton crop

e minimize loan forfeitures and market disruptions that could occur when loan rates exceed
market prices.

B Recourse Seed Cotton Loan Program
The objectives of the recourse Seed Cotton Loan Program are to:

e extend the ginning season to reduce harvesting, handling, and ginning costs
e provide interim financing to producers while they wait for their cotton to be ginned.
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Par.3

3 Related Handbooks

A Related FSA Handbooks

FSA handbooks related to Cotton Loan, Cotton LDP, and recourse Seed Cotton Loan
Programs include:

3-22-24

9-AO for investigating program violations
1-APP for appeals
32-AS for records management

1-CM for common provisions relating to signature requirements, power of attorney, and
assignments

10-CM for farm, tract, and crop data

11-CM for customer data management

1-CMA for CMA and LSA loan and LDP procedures

14-CN for handling cotton loans prepared by cotton clerks

21-CN for CCC-automated cotton loan reporting for CMA’s and LSA’s
22-CN for CCC’s LSA program

2-CP for acreage reporting

6-CP for HELC and WC provisions

7-CP for finality rule and equitable relief

1-FI for processing payments initiated through NPS relief

3-FI for depositing remittances
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Par. 3
3 Related Handbooks (Continued)

A Related FSA Handbooks (Continued)
e 50-FI for interest rates
e 58-FI for managing FSA and CCC debt
e 61-FI for prompt payment and interest penalties
e 62-FI for reporting data to IRS
e 63-FI for Assignment and Joint Payment System
e 04-FI for establishing and reporting receipts and receivables on NRRS
e 3-PL (Rev. 1) for web-based subsidiary files for 2009 and subsequent years
e 5-PL for payment eligibility, payment limitation, and AGI for crop years 2014 and 2020

e 6-PL for payment eligibility, payment limitation, and AGI for crop year 2021 and
subsequent years

e 16-PS for Price Support commodity loan processing system automation
e 17-PS for Price Support loan and LDP administrative systems

e 19-PS for Price Support LDP’s automation.
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Par. 4
4 Related Web Sites

A Cotton Web Sites

The following web sites provide information used to administer cotton loans and LDP’s.

Web Site Content Web Site Address
COPS https://apps.fsa.usda.gov/COPS/splash/COPS Alt splash
Reports of loan and LDP https://www.fsa.usda.gov/programs-and-services/price-

activity by national, date, and |support/price-support-reports/index
county level for cotton and
other commodities (a PSD
web site)

Cotton AWP, LDP Rates, and |https://www.fsa.usda.gov/programs-and-services/price-
CCA (weekly commodity support/Index
rates) located at the bottom

Loan Rates: Cotton (and other | https://www.fsa.usda.gov/programs-and-services/price-
commodities) by State/county |support/Index

Specifications for Cotton Bale | https://www.cotton.org/tech/bale/index.cfm

Packaging Materials of

JCIBPC

Forms: FFAS Employee http://intranet.fsa.usda.gov/dam/ffasforms/forms.html

Forms/Publications Online

Website

Notices http://www.fsa.usda.gov/notices (from the “Subject”
drop-down menu, CLICK “Cotton Program™)

eAuthentication eAuthentication (usda.gov)

Warehouses: e Access the COPS web site.

e list of approved cotton e CLICK “Warehouse Home”, under the “Home Pages”

warehouses folder.
e receiving and storage e CLICK “CCC Approved Warehouses” or “Tariff
rates. Rates” under “Online Lists” as applicable.

Workbook: WCMD Dashboard (usda.gov)
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Par. 4
4 Related Web Sites (Continued)

A Cotton Web Sites (Continued)

Web Site Content Web Site Address

AMS: CCC-823 CSA Cotton Storage Agreement | Agricultural Marketing
Service (usda.gov)

AMS: Weekly Cotton Market | https://www.ams.usda.gov/market-news/cotton-tobacco
Report

National Cotton Council: https://www.cotton.org
industry news

Cotton Board: Current Gin https://www.cottonboard.org/buyers/gin-code-list/

List
Cotton Incorporated: US Cotton Incorporated - US Upland Cotton Research &
Upland Cotton Research Marketing Company
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5 Signatures, Authorizations, and Approvals

A Signatures

Par.5

The authority to approve all loan and LDP forms and documents prepared according to this

handbook may be redelegated, in writing according to 16-A0, by:

e COC to CED, except forms and documents in which CED has a monetary interest

e CED to Federal and non-Federal County Office employees, except forms and documents

in which the person approving has a monetary interest.

Reminder:  Cross training in all applicable program areas will be completed before

signing authority redelegation is made.

The following table provides exceptions to redelegate authority for approval of loans and

LDP’s.
THEN the approval
IF the producer is... authority will be...
a Federal or non-Federal State or County Office employee CED.
COC member
DD
SED
STC member
CED COC.

Note: Questionable cases may be referred to the next higher authority for determination.

6-8 (Reserved)
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Par.9
Section 2 Responsibilities

9 National Office Responsibilities
A CCC Board and Executive Vice President, CCC Responsibilities

[7 CFR 1427.2] [7 CFR 1427.161] The CCC Board and Executive Vice President, CCC
will determine policy and program provisions. The Executive Vice President, CCC or
designee has the authority for:

¢ making a determination on any question arising under the programs
e revising or rescinding any determination made by:

Kansas City Offices

STC’s and COC'’s

State and County Office personnel
approved cotton clerks

LSA’s.

B PSD Responsibilities

PSD will:

e administer the programs under DAFP’s general supervision and direction
e enter into agreements with approved CMA’s and LSA’s
e supervise the CMA and LSA program activity.

C PDD Responsibilities

PDD will:

e provide automation support to implement loan and LDP program policies
e develop MAL, LDP, and COPS software
e support administrative software including LPAS, RQMS, and SORS.
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Par. 10
10 Kansas City Office Responsibilities

A Kansas City Organization
Kansas City offices primarily involved with cotton are as follows:
e AMS, WCMD:

e CMB
e L[SCB.

e FPAC Business Center Information, Information Solutions Division.
B ISD Responsibilities
ISD will:

e provide users and contractors with procedures, directives, methods, and analysis in
support of the following:

e ACRS
e CLPS
e COPS

e advise and collaborate in making recommendations to the National Office to adjust or
modify operating policy and procedures because of changes in programs, organization,
equipment, data processing systems, and techniques

e coordinate systems user requirements for assigned areas
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Par. 10
10 Kansas City Office Responsibilities (Continued)

B ISD Responsibilities (Continued)

e conduct research analysis to determine the impact of changes in relation to available
resources and established target dates

e maintain ADP processing for CMA and LSA functions as follows:

loan/LDP processing

error resolution

IRS reporting

EWR’s

duplicate validation

producer collection invoice generation
provider fee processing

e develop acceptance tests; lead and participate in system testing in cooperation with the
users to ensure implementation readiness and comprehensive requirements processing.

C AMS Responsibilities
AMS will:
e approve CCC-699C and administer cotton loan transfers
e approve and suspend storage agreements with warehouse operators
e advise State Offices of approved warehouses and related receiving and storage charges
e dispose of CCC-owned inventory through periodic sales or donations
¢ handle loan and CCC-owned cotton reconcentrations
e request investigations of suspected program violations

e notify the State Office when there is reported damage or loss of cotton under loan at a
warehouse.
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Par. 11
11 STC Responsibilities

A General Responsibilities
[7 CFR 1427.2(¢)] [7 CFR 1427.161(c)] STC will:
e determine Statewide policy consistent with this handbook
e administer the programs in County Offices through DD’s, COC’s, and CED’s

e require COC to correct or withhold any action that violates program provisions [7 CFR
1427.2(c)(1)]

e remove approved cotton clerks, according to 14-CN, who violate program provisions or
who are no longer eligible to serve if COC does not remove these clerks

¢ notify County Offices and, if applicable, adjoining State Offices of:
e persons CCC has suspended or debarred

e other persons and firms who have violated program provisions to the extent that their
agreements with CCC were terminated.

B Seed Cotton Responsibilities
PSD and STC will:
e ensure that qualified County Office employees, COC’s, and ADP’s:

e determine the quantity and quality for loan
e make periodic inspections of seed cotton

e establish maturity dates if State or local quarantine regulations conflict with the regular
maturity date

e approve County Offices to make individual loans without measurement if it is determined

that State or County Offices have the necessary experience to carry out the program
without inspecting each loan.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 1-20



Par. 11

11 STC Responsibilities (Continued)

C Suspected Violations

3-22-24

STC will:
e request investigations of suspected program violations according to 9-AO by:

e producers
e approved cotton clerks
e other program participants

e report to AMS, WCMD, LSCB cases of suspected program violations by approved
warehouse operators

e report to PSD suspected program violations by approved cotton cooperatives and
cooperating ginners.

Repayment of Loans

To protect CCC’s interests, STC may require guaranteed remittance for all repayments or on
a countywide or Statewide basis.

If COC determines to require guaranteed remittances, the County Office will:
e request authority from STC for a countywide policy

e if approved, apply the policy to all repayments

e continue to follow 3-FI for dishonored checks.

Maximum Bales for LDP Based on Rate Lock-in

STC may request DAFP to approve for their State a different maximum number of bales per
storage unit that is consistent with locally used field storage equipment.

Maximum bales per module are as follows:

e Standard Module - 24 bales
e Mini/Half Module - 10 bales
e Round Module - 5 bales.

STC may approve LDP payments based on locked-in rate for bales that exceed the
established maximum number of bales per module on a case-by-case basis.
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Par. 11
11 STC Responsibilities (Continued)

E Maximum Bales for LDP Based on Rate Lock-in

Gins routinely provide one module number to identify multiple round modules, mini/half
modules, or both. In those situations, the County must make sure that the maximum number
of bales for lock-in does not exceed the maximum number of bales per type of module
identified. The County Office should use one module number for the number of
mini-modules that the gin will normally have the producer stage for transport and movement
at one time to the gin.

Example: The gin truck/trailer hauls 10 round modules per load. The same gin module
number is used to identify all 10 round modules hauled in one truckload. The
County must ensure that no more than 50 bales of cotton are claimed for lock-in
for that particular module number.
12 SED Responsibilities
A Responsibilities
SED will:

e carry out day-to-day program operations at the State level under STC’s direction, with the
help of State and County Office employees and COC’s

e provide training, as necessary, to ensure that County Offices, cotton clerks, and others
working with the program understand and follow program provisions

e coordinate the flow of information and documents between County Offices, Kansas City
offices, and others, as necessary.
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Par. 13

13 COC Responsibilities

A Responsibilities

COC will:

administer the programs at the county level, according to program provisions

e approve cotton clerks and provide instruction, training, forms, and supervision according
to 14-CN

e annually document in COC minutes reasonable estimates of yield for upland and ELS
cotton based on conditions in the county for the year

e determine whether a loan will be called

e determine the beginning of harvest in the COC minutes for upland cotton
e approve gins to participate in the recourse Seed Cotton Loan Program

e document in COC minutes:

e any discrepancies found as a result of a spot check
e redelegation of authority to approve loans and LDP’s.

B Approving CED Loans and LDP’s

3-22-24

COC will approve loans and LDP’s for CED.
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Par. 14
14 CED Responsibilities

A Responsibilities
CED will:

e carry out day-to-day operations of the programs under COC’s direction, with County
Office employees’ help

e approve cotton clerks, with COC concurrence according to 14-CN
e train and supervise cotton clerks according to 14-CN

e inform, assist, and approve ginners who want to participate as cooperating ginners in
bagging producer cotton to be eligible for CCC loans according to specifications in
JCIBPC

¢ notify the State Office of suspected program violations by warehouses, cooperating
ginners, cotton clerks, CMA’s, and LSA’s

e conduct spot checks on no less than 2.5 percent of the requests for a lock-in of the AWP
and LDP rate on upland seed cotton in modules according to subparagraph 304 H

e when it is determined that a loan applicant is delinquent in signing CCC-Cotton A:
e void the loan application
e amend the date-documents-received in loan software to no earlier than 15 calendar
days from the date the applicant was notified that the note is available for
endorsement.
B Redelegation of Authority
CED may redelegate, in writing, the authority to approve all forms and documents prepared
according to this handbook, except those in which the person approving has a monetary

interest.

Exceptions: Only CED will approve loans for:

e STC members
e SED’s
e State and County Office employees
e (COC members.
15-20 (Reserved)
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Par. 21
Section 3 Administrative Provisions

21 Amounts of $9.99 or Less

A Handling Payments

[7 CFR 1427.20] Amounts of $9.99 or less will be paid to producers only upon the request
of the producer. If the payee requests that all payments of $9.99 or less be made, keep either
of the following on file:

e documentation of payee’s verbal request
e payee’s written request.

22 AWP and CCA Announcement Times

A Announcement Time

3-22-24

[7 CFR 1427.25] AWP, CCA, and FCA will normally be announced by the National Office
at 4 p.m. eastern time each Thursday. They become effective for calculations as specified in
subparagraph B.

If Thursday or Friday, or any number of subsequent days, is a nonworkday in Washington,
DC, AWP and CCA will be announced the next workday at 8 a.m. eastern time.

Effective Time Period

[7 CFR 1427.25] The effective time period for each weekly AWP, CCA, and LDP rate,
calculated using the regulatory formula at 7 CFR 1427.25, is unchanged by any
announcement delays that may occur. Announced AWP’s and CCA’s do not remain
effective past their normal expiration time if the subsequent AWP cannot be announced for
any reason.

The effective time period of announced AWP’s and CCA’s is 12:01 a.m. Friday (a minute
past midnight of the Thursday when normally announced) through midnight of the following
Thursday whether the prices are announced:

e at the usual time of Thursday, 4 p.m. eastern time

e on a Friday at 8 a.m. eastern time, because the immediately preceding Thursday was not
a Federal workday in Washington, DC

e on any subsequent day following a Friday; in this case, the delayed-announced AWP and

CCA will be retroactively applicable to what would have been their effective time period
had they been announced at the usual Thursday time.
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Par. 22
22 AWP and CCA Announcement Times (Continued)

C Accepting Transaction Requests When AWP Not Announced

Requests for loan repayments and LDP’s may be accepted at all hours subject to the effective
AWP and CCA. If there is an extended period during which the current AWP, CCA, and
LDP rates are not announced for any reason, requests for loan repayments and LDP’s will be
accepted at the County Office. Such applications will be subject to AWP and CCA
subsequently announced effective the date the application was received.

If a repayment request is made during an extended period when AWP is not announced, the

loan repayment may be accepted according to subparagraph 202 A as an estimated
repayment, and bales released, based upon the higher of either of the following:

e the amount provided for the repayments
e the last announced repayment rate.

The County Office will obtain from the entity repaying the loan a signed and dated
agreement to the following statement:

“I understand that the loan repayment amount for the cotton loan collateral requested at
FSA County Office is subject to recalculation upon announcement of the
prevailing loan repayment rate for the cotton. I agree to pay CCC any balance due based
on this recalculation.”
D Loan Repayments Received by Mail, Courier, or Wire Transfer

Use the AWP and CCA in effect on the date the paragraph is received in:

e the County Office if received in person, by mail, or courier
e (CCC’s account, if received as a wire transfer of funds.

E Accessing Cotton AWP, LDP, and Competitiveness Rates and Adjustments
Upland cotton weekly AWP and LDP rates and CCA’s and FCA’s are available at

https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/Price-
Support/Excel/Weekly-LDP-Rates/cotton_rates.xls.
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Par. 23
23 Appeals

A Appeal Determinations

Follow 1-APP if a producer contests a determination that affects the producer’s right to
participate in the Price Support or LDP Programs.

B When Loan Is Called
If a producer appeals a determination involving calling a loan, COC will:

e suspend all administrative action with respect to the determination
e continue as if the determination had not been made.

Suspension of administrative actions does not apply to any:

e subsequent determination to call the loan unless that determination is also appealed
e determination to call any other loan unless that determination is also appealed.

C Appeal Rights Exhausted
If the producer wins the appeal, take no additional actions.

If the producer has exhausted all appeal rights and does not win the appeal, COC, as
applicable, will:

e immediately call the loan and handle in the normal manner

e take no additional actions if the loan has been forfeited or settled with repayment of
principal plus interest

e require refund of amounts due, including unearned market gain, unearned storage credit,
and interest.
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Par. 24
24 Bankruptcy Cases

A Contacting Regional Attorney

When a producer who is involved in bankruptcy proceedings requests a loan or LDP, contact
the regional attorney, through the State Office, for advice about price support availability.

B Attending Bankruptcy Proceedings

State and County Office employees will not attend bankruptcy proceedings unless requested
by the OGC representative.

Adpvise regional attorney, through the State Office, of all legal notices received about
bankruptcy proceedings.

C Notice of Bankruptcy
After receiving a producer’s Notice of Bankruptcy, County Offices will:
e follow 1-CM, paragraph 128
e forward to the State Office, with a summary memorandum, legible copies of completed
applicable note and security agreements, financing statements, and any other
documentation to support amounts owed to CCC.
D Additional Court Notices
County Offices will continue to forward all future notices from the court to the State Office.
E State Office Action
State Offices will:
e inform the regional attorney of the bankruptcy filing

e monitor bankruptcy cases with the regional attorney’s assistance

e follow advice of the regional attorney with respect to acceptance of repayment and before
taking title to loan collateral.
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Par. 25

25 Calculation of Market Gains

A

Market Loan Gain Amount

The market loan gain applicable to the payment limitation is equal to the difference between
the loan principal amount and the loan repayment amount, excluding any credits for accrued
charges.

Market Gain Reports
Market Gain reports on a State-wide and National basis are available online at

http://www.fsa.usda.gov/programs-and-services/price-support/price-support-
reports/index.

26 CCA’s and FCA’s

A

3-22-24

Determining CCA’s and FCA’s

[7 CFR 1427.25(f)] CCA is an adjustment intended to make designated lower grades of
cotton more competitively priced. CCA is either:

e added to the LDP rate for the cotton

e subtracted from AWP for the cotton, thereby reducing the cash loan repayment rate for
the loan collateral.

CCA used to adjust the AWP or LDP rate may be less than the level of the announced CCA.
Use the following table to determine CCA.

IF the announced AWP is... | THEN...

less than or equal to NALR CCA is equal to the announced CCA.

greater than national loan rate | subtract the announced CCA from the announced AWP.

IF the result is... THEN CCA is...

equal to or greater than “zero”.

loan rate

less than national loan the announced CCA minus the
rate difference between:

e the announced AWP
e national loan rate.
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Par. 26
26 CCA’s and FCA’s (Continued)

B Determining FCA’s

[7 CFR 1427.259f)(1)(i)] FCA to AWP is announced weekly and may be a separate value
for each crop year to which it applies. FCA always is a reduction to the AWP of selected,
higher-quality color grades of cotton.

FCA’s:

e for loan redemptions, are applied to reduce upland AWP if the loan rate premium for
applicable grades exceeds the market-price premium as determined by CCC

e for LDP’s, increase LDP rates for applicable grades

e do not require any manual intervention at the County Office level because any FCA will
be incorporated into loan redemption software calculations and separately calculated to
the applicable color grades with loan rate premiums greater than the premium for 31-3-35
(color grad, leaf, staple length).

C FCA Applicable Bales

FCA is applicable to all upland cotton having a loan schedule premium or discount exceeding
that for Middling, leaf 3, staple length 1 3/32-inch upland cotton. FCA is applicable to the
following color-grades of upland cotton for the 2023 crop year.

Color Leaf Staple
SM and Better, 11 & 21 1-2 35, 36, 37, 38+
3 35, 36, 37, 38+
4 36, 37, 38+
MID 31 1-2 35, 36, 37, 38+
3 35, 36, 37, 38+
4 36, 37, 38+
SM and Better, 12 & 22 1-2 36, 37, 38+
3 36, 37, 38+
4

Use 2023 COTTON PREMIUMS DISCOUNTS - APR172023.pdf (usda.gov).
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27 CCA - Applicable Bales

A Applicable Grades

3-22-24

Par. 27

CCA is applicable for any bale of upland cotton with the following staple, color, grade, and

leaf.
Staple Color Grade Leaf
33 or shorter|All All All
34 or longer |White Strict Middling or Better (11 and 21) 7
Middling (31) 7
Strict Low Middling (41) 7
Low Middling (51) 6 and 7
Strict Good Middling (61) All
Good Middling (71) and Below Grade (81) All
Light Strict Middling or Better (12 and 22) 6 and 7
Spotted Middling (32) 6 and 7
Strict Low Middling (42) 5 through 7
Low Middling (52) All
Strict Good Middling (62) and Below Grade (82) [All
Spotted Strict Middling or Better (13 and 23) 3 through 7
Middling (33) All
Strict Low Middling (43) All
Low Middling (53) All
Strict Good Middling (63) and Below Grade (83) [All
Tinged Strict Low Middling or Better (24, 34, and 44) All
Low Middling (54) and Below Grade (84) All
Yellow Strict Middling (25) All
Stained Middling (35) and Below Grade (85) All
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Par. 28

28 Corporations and Partnerships Dissolved and Loan Assumptions

A

3-22-24

Corporations

If a corporation is dissolved and an individual stockholder or group of stockholders wants to
assume the loan or loans held by the corporation, the individual stockholder or group of
stockholders may do so if all stockholders in the corporation agree to the assumption on
CCC-664.

When an assumption is applicable, contact National Office PSD through the State Office.
Partnerships

If a partnership is dissolved and an individual partner or group of partners wants to assume
the loan or loans held by the partnership, the individual partner or group of partners may do
so if all partners in the partnership agree to the assumption on CCC-664.

Additional Information

The loan or loans may only be assumed by the stockholders in the corporation or partnership.
The stockholder or partner is not required to meet loan eligibility requirements to assume the
loan.

Collateral mortgaged for a single loan must not be split among the stockholders or partners.
If all stockholders or partners do not sign CCC-664, COC must call the loan.

Changing Names on Loan Agreement

To change the names of the producers on the loan agreement contact National Office PSD
through the State Office.
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Par. 29
29 Cotton Clerks

A Persons Not Eligible
[7 CFR 1427.3] State Offices will notify County Offices of persons or firms ineligible to
become cotton clerks because they have been suspended or debarred from participating in
CCC programes.

B Removing Cotton Clerks
If it is determined that a cotton clerk is not complying with program provisions or is not
eligible to serve and the applicable COC does not take removal action, STC will remove the
cotton clerk according to 14-CN.

C Training and Supervision

State Offices will follow 14-CN to establish criteria for County Offices to follow in
approving and training cotton clerks.
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Par. 30
30 Finality Rule

A Finality Rule Provisions
See 7-CP for finality rule provisions.
B Statutory Language
The Department of Agriculture Reorganization Act of 1994, Section 281 provides that:
“Each decision of a State, county, or area committee or an employee of such
a committee..., made in good faith in the absence of misrepresentation, false
statement, fraud, or willful misconduct will be final not later than 90
calendar days after the date of filing of the application for benefits, [and]
...no action may be taken...to recover mounts found to have been disbursed as

a result of the decision in error unless the participant had reason to believe
that the decision was erroneous.”
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Par. 31
31 Lost or Damaged Cotton Loan Collateral

A Background

When a storm, flood, fire, or other natural disaster or inadvertent warehouse event damages
or destroys bales of cotton that are pledged as collateral for a CCC loan, AMS will:

e notify the applicable State Office of the loss or damage
e provide a list of the:

e loan numbers involved
e warechouse receipt numbers for the damaged or destroyed bales.

State Offices will immediately notify the appropriate County Office.

B Producer Responsibilities
The producer is responsible for any loss in quantity or quality of the cotton pledged as
collateral for a CCC loan regardless of whether the cause of such damage or destruction is an

act of nature (flood, storm, fire) or otherwise (arson, vandalism).

The producer is responsible for immediately notifying the applicable County Service Center
of all circumstances and the extent of loss or damage.

Producers whose cotton has been damaged or destroyed will be provided up to 30 calendar
days from the date of the notification letter to repay the loan obligation at the prevailing
repayment rate.

C Notifying Producer
County Service Centers will notify producers of losses by a letter that:
e states the date and nature of the loss or damage

¢ identifies the collateral by loan numbers and warehouse receipt numbers

e request the producer take action within 30 calendar days from the date of the notification
letter.
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Par. 31

31 Lost or Damaged Cotton Loan Collateral (Continued)

C Notifying Producers (Continued)

3-22-24

Following is an example of a letter notifying a producer of damaged or destroyed cotton loan
collateral.

SAMPLE NOTIFICATION LETTER

Cotton County Service Center
123 Main Street
Jones, Alabama 12345

Mr. John C. Producer

3456 Cottonrow Lane

Benton, Alabama 12346

Dear Mr. Producer:

On September 20, 2017, we were notified that 6 bales of your 2016-crop cotton pledged as collateral
for your loan numbers 3489 and 3490 were either damaged or destroyed by water at the Riverside
Warehouse and Compress in Savannah, Georgia.

Following is a list of the receipt numbers of the damaged or destroyed bales:

Loan Number EWR Number

3489 136113
3489 136114
3489 136115
3490 140445
3490 140446
3490 140451

This letter is your notification that you have 30 calendar days from the date of this letter to repay the
loan obligation of these bales. If you take no action, the Commodity Credit Corporation (CCC) will
establish a receivable for the amount due and the amount due will be recorded for offset from any
Farm Service Agency or CCC payments to you.

Please contact this office if you have any questions regarding this notification to repay
the loan obligation on these bales.

Sincerely,

County Executive Director
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Par. 32
32 Graduated Payment Reductions

A Background

Producers who are determined ineligible for program benefits according to 6-CP, Part 7,
because of noncompliance with HELC and WC provisions, may request GPR.

B When GPR IS Not Applicable

If noncompliance is determined and the producer does not request GPR or GPR is not
approved:

e the producer is ineligible for loans or LDP’s for the crop year for which the
noncompliance determination is applicable

e after the loan or LDP is made, the producer will be required to repay, as applicable, the:

¢ loan principal and charges plus interest
e market gain plus interest, waived interest, and credits for accrued warehouse charges

e LDP plus interest.

C Applying GPR Before Loan or LDP Is Made
For applicable crop year loans and LDP’s when noncompliance is determined and GPR is
approved, County Office will, before the loan is disbursed or LDP is made, do either of the

following:

e collect GPR
e offset the GPR amount from the loan disbursement or LDP.
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Par. 32
32 Graduated Payment Reductions (Continued)

D Applying GPR After Loan or LDP Is Made
For applicable crop year loans and LDP’s, when noncompliance is determined and GPR is
approved, County Offices will notify the producer of the GPR amount according to
subparagraph 42 B.

If GPR is not paid within 15 calendar days of the notification letter, County Offices will take
the applicable action in the following table.

WHEN there are... THEN County Offices will...
outstanding loans call the loan.

Note: Follow paragraph 35 for loans that are
ineligible for forfeiture.

loans that have been repaid at a market follow subparagraph 42 C.

loan repayment rate

loans that have been repaid at principal take no action.

and charges, plus interest

loans that have been forfeited or take no action.
delivered
LDP’s follow subparagraph 42 C.

E Depositing GPR Amounts

Deposit amounts applicable to GPR according to 3-FI.
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Par. 33

Interest Rates

A

3-22-24

Rates
For:

e regular loan interest rates, see 50-FI
e debts, charge interest according to 58-FI.

Computation for Loans Less Than $500,000

Producers who redeem loans that have original principal amounts of less than $500,000 will
be assessed interest beginning on the loan disbursement date to, but not including, the date of
repayment.

Computation for Loans of $500,000 or More

Producers repaying a loan that has a total aggregate principal amount of $500,000 or more
by:

e other than a wire transfer, will be assessed interest beginning on the loan disbursement
date through the day after the date of repayment

e wire transfer, will only be assessed interest beginning on the loan disbursement date up to
the second day before the date of repayment, even if the loan was disbursed through NPS.

Note: Follow 3-FI for depositing and recording wire transfers.
Repayment Date
The repayment date will be the date repayment is either received in:

e the County Office
e (CCC’s account for wire transfer repayments.

If Different Rates Apply
If different rates apply, compute interest from the applicable beginning date to, but not

including, the effective date interest changed, and from the date of interest changed to the
applicable ending date.
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Par. 34
34 IRS Reporting Requirements

A IRS Reporting
Loan gains from cash loan redemptions or CCE, LDP’s, storage credits, and forfeitures are
reported to IRS for Federal income tax purposes. For additional information on IRS
reporting requirements, see 62-FI.
35 Loans Ineligible for Forfeiture

A Applicability

If COC determines that ineligible ginned cotton was placed under loan or the producer is
ineligible for the loan, the cotton cannot be forfeited to CCC in settlement of the loan.

Note: See paragraph 281 for handling abandonment or foreclosure actions on seed cotton
loans.

B Immediate Call

If COC determines that the cotton or producer is ineligible for loan, immediately accelerate

the loan maturity date. Use the letter in subparagraph E to notify the producer of the

accelerated maturity date.

Note: When COC determines that the cotton or producer is ineligible for loan, the loan must
be redeemed at the principal and charges, plus interest. The producer must be
provided the right to appeal the determination and repayment rate.

C Failure to Repay Within 30 Calendar Days

If the producer fails to repay the loan within 30 calendar days, notify the producer of the

amount due and that foreclosure proceeding will begin. Use the demand letter in

subparagraph F to demand payment.

Note: See paragraph 23 if the producer appeals the accelerated maturity date.

D Foreclosure Action

When a loan is not repaid and a receivable is established, COC will:

e sell the cotton according to instructions provided by PSD
e apply the sales proceeds to the receivable.
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Par. 35
35 Loans Ineligible for Forfeiture (Continued)

E Notification of a Loan Violation

If COC determines a loan will be repaid because the cotton or producer is determined
ineligible, the County Office will send the following letter to the producer.

(Letterhead)
(Date)

Dear ,

(Explain the situation that resulted in an acceleration of the loan maturity date, including why the producer or
cotton was determined ineligible for loan.)

The principal, charges and interest to repay the loan are shown below. Your loan will be called if we do not hear from
you, or you do not pay the amount due within 30 calendar days from the date of this letter. Your revised maturity date is
(enter 30 calendar days from the date of this letter).

(Include the following note only if the commodity is ineligible for loan.)

Note: Because the cotton is ineligible for loan, the cotton cannot be forfeited to CCC in settlement of your loan nor can
the loan be repaid at a rate less principal plus interest, plus any applicable charges paid by CCC.

Enter the following:

(loan quantity outstanding)
(principal due)

(interest due)

(daily interest rate)

(interest rate)

(other charges paid by CCC).

Interest will continue to accrue at the daily interest rate shown from the date of this letter until the loan is repaid or
transferred to claims. The amounts stated above will be recorded for offset and offset may be taken from any CCC or FSA
payment due you.

If you believe (based upon who made the adverse COC determination only) that you have been sent this notice in error,
that the determination is in error, or that the amount due is incorrect, you may appeal this determination to the County
Committee by filing a written request no later than 30 calendar days after you receive this notice in accordance with the
FSA appeal procedures found at 7 CFR Part 780. If you appeal to the County Committee, you have the right to an
informal hearing which you or your representative may attend either personally or by telephone. If you appeal this
determination to County Committee, you may later appeal an adverse determination of the County Committee to the FSA
State Committee or National Appeals Division (NAD). To appeal, write to the County Committee at the following address
and explain why you believe this determination is erroneous. (Insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,

(insert CED name)

County Executive Director

USDA is an equal opportunity provider, employer, and lender
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Par. 35
35 Loans Ineligible for Forfeiture (Continued)

F Demand Letter for Loan Repayment

If a producer has been sent a notification of loan violation letter providing a 30-calendar-day
repayment opportunity, but repayment has not been received, then if the producer did:

e not appeal the notification, send the following letter but delete the paragraph providing
appeal rights

e appeal the action, send the following letter if, following the appeal, repayment is still

demanded, and include mention of appeal rights to NAD and alternative dispute
resolution according to 58-FI and 64-FI.
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Par. 35

35 Loans Ineligible for Forfeiture (Continued)

F Demand Letter for Loan Repayment (Continued)

United States Department of Agriculture
Farm Service Agency
Lyon County FSA Office
301 % 15 Ave
Rock Rapids, TX 51246-0389
September 15, 2017

Thomas Grant
1003 Brees Ave.
Payton, TX 51241-7522

Dear Thomas Grant:

You were notified on (date of loan maturity notification letter) that your (vear) crop (commodity type) loan (number) was
due payable on or before (maturity date). The loan has matured and the debt has not been repaid. Interest will continue to
accrue until the amount is repaid.

If the principal and charges, plus interest, are not repaid on or before the 30™ calendar day from the date of this letter, on the
31% day:

e foreclosure proceedings will begin
® the amount due will be recorded for offset from any FSA or CCC payment due you
® areceivable will be established.

If value of the commodity delivered does not liquidate the outstanding balance, you will be expected to remit the deficiency
promptly upon notification by CCC.

After the receivable is established:
® the receivable may be reported to other Federal Agencies for offset from any amounts that may be due you

® late payment interest, based on the rate established by the Department of the Treasury, will be applied to your debt on a
daily basis from the date the receivable is established until the debt is paid in full.

An additional 3 percent interest will be assessed on the unpaid balance of the debt retroactively from the date the receivable
is established, if payment in full is not made within 60 calendar days after the date the receivable is established.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this debt
in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30 calendar
days after you receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If you appeal to
the County Committee, you have the right to an informal hearing which you or your representative may attend either
personally or by telephone. If you appeal this determination to the County Committee, you may later appeal and adverse
determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal, write
to the County Committee at the following address and explain why you believe this determination is erroneous. (Insert
COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,

(insert CED name)
County Executive Director
USDA is an equal opportunity provider, employer and lender

36 (Reserved)
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37 Lobbying Activity Provisions

A Applicability

3-22-24

Par. 37

Lobbying disclosure requirements apply to applicants and recipients of loan proceeds
exceeding $150,000 or LDP’s exceeding $100,000.

Filing Forms

Applicants must file the forms specified in the following table for each LDP exceeding
$100,000 and for all loans exceeding $150,000 where the loan proceeds will be used to lobby
or otherwise influence the actions of a Federal official about a particular loan.

IF monies received have...

THEN...

not or will not be used to lobby or
otherwise influence the action of a
Federal official about a particular
loan

CCC-674 is not required because CCC-601, item (6)(1)
contains lobbying disclosure requirements. Loan
applicants certify to compliance when signing CCC-677
or CCC-678.

not or will not be used to lobby or
otherwise influence the action of a
Federal official about a particular
LDP

file CCC-674 (subparagraph C).

Note: CCC-674 is needed for all LDP’s exceeding
$100,000.

or will be used to lobby or
otherwise influence the action of a
Federal official about a particular
loan or LDP

file SF-LLL (subparagraph D). CCC-674 is not
required because CCC-601, item (6)(i) contains
lobbying disclosure requirements. Loan applicants
certify to compliance when signing CCC-677 or
CCC-678.

Note: File SF-LLL-A, if applicable (subparagraph E).

Note: Lobbying activity provisions apply to individual loans and LDP’s not the
producer/entity’s cumulative total.
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Par. 37
37 Lobbying Activity Provisions (Continued)

C Example of CCC-674

Following is an example of CCC-674.

This form is available electronically. Form Approved - OMB No. 0348-0046
CCC-674 U.S. DEPARTMENT OF AGRICULTURE
(11-15-16) Commedity Credit Corporation

CERTIFICATION FOR CONTRACTS, GRANTS, LOANS,
AND COOPERATIVE AGREEMENTS

NAME AND ADDRESS OF RECIPIENT

Bble Farmer TRANSACTION DOCUMENT (Loan No.
9999 Any Road Contract No., CCC-6 No(s)., Check No., ete.)
Town, ST 99999-8888 99999
PROGRAM YEAR
20XX

To comply with lobbying disclosure requirements (31 U.S.C. 1352), applicants for and recipients of: 1) A Federal loan
exceeding $150,000; or 2) 4 Federal contract, grant, or cooperative agreement payment exceeding §100,000 must file, with
the disbursing office:

A If they have not or will not use nironies received for lobbying purposes, CCC-674.
B. If they have or will use monies received for lobbying purposes, SF-LLL.

CERTIFICATION

The undersigned certifies, to the best of his or her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to any person for
influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an ofticer or
employee of Congress, or an employee of a Member of Congress in connection with the awarding of any Federal
contract, the making of any Federal grant, the making of any Federal loan, the entering into of any cooperative
agreement, and the extension, continuation, renewal, amendment, or modification of any Federal contract, grant,
loan, or cooperative agreement.

(2) If any funds other than Federal appropriated funds have been paid or will be paid to any person for influencing or
attempting to influence an officer or employee of any agency, a Member of Congress, an officer or employee of
Congress, or an employee of a Member of Congress in connection with this Federal contract, grant, loan, or
cooperative agreement, the undersigned shall complete and submit Standard Form-LLL, "Disclosure Form to Report
Lobbying," in accordance with its instructions.

(3) The undersigned shall require that the language of this certification be included in the award documents for all
subawards at all tiers (including subcontracts, subgrants, and contracts under grants, loans, and cooperative
agreements) and that all subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this transaction was made or
entered into. Submission of this certification is a prerequisite for making or entering into this transaction imposed by section
1352, title 31, U. S. Code. Any person who fails to file the required certification shall be subject to a civil penalty of not less
than $10,000 and not more than $100,000 for each such failure.

15 e Parmer To220xx
RECIPIENT SIGNATURE DATE

A ) to the Pap Reduction Acf of 1995, an agency may not conduct or sponsor, and a person is not ired to respond to, a collection of inf fon unless lf

dfsple S a valfid OMB control number. The valid OMB control number for this information ccllechon is 0348-0046. The time required to P this it

estimated fo average 30 minutes per response, including the time for existing data sources, gathering and maintaining the data needed, i
ing and reviewing the jon of i ion. RETURN THIS COMPLETED FDRM' TO YDUR COUNTY FSA OFFICE.

i accordance with Federal civil ights Jaw and U. 5. Depariment of Agriculture (USDA) civil rights regulations and policies, the USDA, ifs Agencies, offices, and employees, and inshlufions parficipaling in or

0 are d from based on race, color, natfonal orgin, religion, sex, gender idenlity (Including gender expression), sexual orentation, disabiity, age, mariial status,
family(parentsl Status, INCOme derved From & pUbic SSSISIANCE Program, poilical beliefs, or repnsal oF retelstion for pror iVl FIgNtS SCIVIty, i &Ny Brogram or Scivily conducted or funded by USDA (nof &il bases
apply to alf pregrams). Re and cor tfiling vary by Drearam of incident

Parsans with who requirg maans of i or program (8., Braile, farge prini, audictaps, American Sign Language, efc.) should contact the respansible Agancy or
USDA's TARGET Center at (202) 720-260Q (voice and TTY) or comtact USDA ifirough ifre Fed eral Relay Service at (800) 877-8338. Additionally, program information may be mads avaliable in languages other
than Enghsh.

To fife & program discrimination complaini, complete the USDA Program Discrimination Complaint Form, AD-3027, found online at htip Awww a: 48 gow Wgint fillng cust html and af any USDA office or
wrife a leifer addressed to USDA and provide in the fetter ail of the informalion reguested in the form. To request & copy of the complaint form, call (886) 632-0992. Submit your complefed form of fefier fo USDA
by (1) mail, U5 Department of Agricufture Office of the Assistant Secrelary for Civif Righis 1400 /ndependence Avenue, SW Washington, D.C. 20250-6470, (2) fax. (202) 600-7442, or (3) email

program mtake@usda gov  USDA is an equal apportunity pravider, employer, and lender
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Par. 37
37 Lobbying Activity Provisions (Continued)

D Example of SF-LLL

The following is an example of SF-LLL.

Approved by OMB No. 0348-0046

DISCLOSURE OF LOBBYING ACTIVITIES
Complete this form to disclose lobbying activities pursuant to 31 U.S.C. 1352
(See Reverse for public burden disclosure.)

1. Type of Federal Action: 2. Status of Federal Action: 3. Report Type:
I:‘ a. contract I:‘ a. bidfoffer/application D a. initial filing

b. grant b. initial award b. material change
c. cooperative agreement c. post-award For Material Change Only:
d. loan year quarter
e. loan guarantee
f. loan insurance date of last report

4. Name and Address of Reporting Entity: 5. If Reporting Entity in No. 4 is a Subawardee, Enter Name
Prime l:‘ Subawardee and Address of Prime:

Tier , if known:
Cengressional District, /f known: Congressional District, /f known:
6. Federal Department/Agency: 7. Federal Program Name/Description:

CFDA Number, if applicable:

8. Federal Action Number, /f known: 9. Award Amount, /f known:
$
10. a. Name and Address of Lobbying Registrant b. Individuals Performing Services (/ncluding address if
(If individual, last name, first name, \): different from No. 10a)

(last name, first name, MI):

11. Information requested through this form is authorized by title 31 U.S.C.

section 1352. This disclosure of lobbying activities is a material Signature:

representation of fact upon which reliance was placed by the tier above

when this transaction was made or entered into. This disclosure is Print Name:

required pursuant to 31 U.5.C. 1352. This information will be reported to

the Congress semi-annually and will be available for public inspection. Title:

Any person who fails to file the required disclosure shall be subject toa

civil penalty of not less that $10,000 and not more than $100,000 for Telephone No.: Date:

each such failure

= Authorized for Local Reproduction
Federal Use Only: Standard Form LLL (Rev. 7-97)
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Par. 37

Lobbying Activity Provisions (Continued)

D Example of SF-LLL (Continued)

INSTRUCTIONS FOR COMPLETION OF SF-LLL, DISCLOSURE OF LOBBYING ACTIVITIES

This disclosure form shall be completed by the reporting entity, whether subawardee or prime Federal recipient, at the initiation or receipt of
a covered Federal action, or a material change to a previous filing pursuant to title 31 U.S.C. section 1352. The filing of a form is required
for each payment or agreement to make payment to any lobbying entity for influencing or attempting to influence an officer or employee of
any agency, a Member of Congress, an officer or employee of Congress, or an employee of a Member of Congress in connection with a
covered Federal action. Complete all items that apply for both the initial filing and material change report. Refer to the implementing
guidance published by the Office of Management and Budget for additional information.

1. Identify the type of covered Federal action for which lobbying activity is and/or has been secured to influence the outcome of a covered
Federal action

2. |dentify the status of the covered Federal action.

3. Identify the appropriate classification of this report. If this a followup report caused by a material change to the information previously
reported, enter the year and quarter in which the change occurred, Enter the date of the last previously submitted report by this
reporting entity for this covered Federal action.

4. Enter the full name, address, city, State and zip code of the reporting entity. Include Congressional District, if known. Check the
appropriate classification of the reporting entity that designates if it is, or expects to be a prime or subaward receipt. |dentify the tier
of the subawardee, e.g., the first subawardee of the prime is the 1st tier. Subawards include but are not limited to subcontracts,
subgrants and contract awards under grants.

5. If the organization filing the report in item 4 checks :Subawardee," then enter the full name, address, city, State and zip code of the
prime Federal recipient. Include Congressional District, if known.

6. Enter the name of the Federal agency making the award or loan commitment. Include at least one organizational level below agency
name, if known. For example, Department of Transportation, United States Coast Guard.

7. Enter the Federal program name or description for the covered Federal action (ltem 1). If known, enter the full Catalog of Federal
Domestic Assistance (CFDA) number for grants, cooperative agreements, loans and loan commitments.

8. Enter the most appropriate Federal identifying number available for the Federal action identified in Item 1 (e.g., Request for Proposal
(RFP) number; Invitation for bid (IFB) number; grant announcement number; the contract, grant, or loan award number; the
application/proposal control number assigned by the Federal agency). Include prefixes, e.g. "RFP-DE-20-001."

9. For a covered Federal action where there has been an award or loan commitment by the Federal agency, enter the Federal amount of
the award/loan commitment for the prime entity identified in Item 4 or 5.

10. (a) Enter the full name, address, city, State and zip code of the lobbying registrant under the Lobbying Disclosure Act of 1995 engaged
by the reporting entity identified in Item 4 to influence the covered Federal action.

(b) Enter the full names of the individual(s) performing services, and include full address if different from 10 (a). Enter Last Name, First
Name and Middle Initial (MI).

11. Certifying official shall sign and date the form, print his/her name, title and telephone number.

According to the Paperwork Reduction Act, as amended, no persons are required to respond to a coliection of information unless it displays a valid OMB
Control Number. The valid OMB conirol number for this information collection is OMB No. 0348-0046. Public reporting burden for this collection of
information is estimated to average 10 minutes per response, including time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding the burden estimate or any other
aspect of this collection of information, including suggestions for reducing this burden, to the Office of Management and Budget, Paperwork Reduction
Project (0348-0046), Washington, DC 20503.
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37 Lobbying Activity Provisions (Continued)

E Example of SF-LLL-A

3-22-24

Following is an example of SF-LLL-A.

Par. 37

DISCLOSURE OF LOBBYING ACTIVITIES m‘”“"'
CONTINUATION SHEET
Reporting Entity: Page of
Authorized for Local Feproduction
Standard Form - LLL-A
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Par. 37

37 Lobbying Activity Provisions (Continued)

F County Office Action

County Offices will follow procedures in the following table each time an LDP exceeding
$100,000 is requested or each time a loan exceeding $150,000 is requested where the loan
proceeds will be used to lobby or otherwise influence the actions of a Federal official about a
particular loan or LDP.

Step Action
1 |Provide the applicant a copy of CCC-674, SF-LLL, and SF-LLL-A with
instructions, to complete and return the applicable form to the County Office.
2 | Disburse the loan or LDP after the applicant returns the completed CCC-674,
SF-LLL, or SF-LLL-A, as applicable, to the County Office.
3 | File the original CCC-674, SF-LLL, and SF-LLL-A in the County Office.

Note: CCC-601, item (6)(i) contains lobbying disclosure requirements. Loan applicants
certify to compliance when signing CCC-677 or CCC-678. Therefore, for loans
exceeding $150,000 where the loan proceeds will not be used to lobby or otherwise
influence the actions of a Federal official about a particular loan, CCC-674, SF-LLL,
and SF-LLL-A are not required.

Assistance

For situations not covered in this paragraph, County Offices will contact PSD through their
State Office price support specialist for additional assistance.

38 (Reserved)
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Par. 39
39 Misinformation and Misaction

A Applicability

Follow 7-CP if an otherwise eligible producer is deprived of benefits, because administration
of the program results in:

errors
omissions
misinformation
misaction.

Note: Overdisbursement and undercollection of loan or LDP proceeds is not misaction.
40 Eligible Foreign Person
A Foreign Person Eligibility
To determine eligibility requirements for foreign persons, see:

e 5-PL for crop years 2014 through 2020
e 6-PL for 2021 and subsequent crop years.

The applicable CCC-902 is needed to be on file at the time of MAL disbursement or LDP
request to determine foreign person status.

B Handling Disbursements Involving an Ineligible Foreign Person

The following table provides County Office actions if a County Office determines that an
ineligible foreign person has received a loan or LDP disbursement.

IF a loan or LDP has been disbursed to... THEN...

an ineligible foreign person notify the producer according to
paragraph 352.

a cooperative for a commodity delivered to the contact the State Office for

cooperative by an ineligible foreign person instructions.
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Par. 41

Offsets

A Basic Provisions

3-22-24

Offsets are applicable for amounts owed CCC, FSA, or other creditors. The offset amount
may be shown on CCC-679 or established as the result of a claim against the producer.

Make administrative offsets from loan or LDP amounts due producers, if appropriate,
according to 58-FI, after the notification letter has been mailed to the producer, including the
notification when a loan is transferred to NRRS with collateral remaining on the farm.

Joint Disbursement of Loan Proceeds

The balance of the loan proceeds may be disbursed jointly to the producer and lienholder
after applicable administrative offsets to CCC, FSA, or other creditor agencies, as
applicable, according to 58-FI, have been made when the lienholder requests joint
disbursement on CCC-679 for:

e recorded lien
e unrecorded lien, if actual notice of lien is given to the County Office.

For other creditor agency claims received in the County Office:

e before the filing date of any recorded lien or notification of an unrecorded lien, the
lienholder must agree to the creditor agency debt offset before disbursement of loan
proceeds jointly to the producer and lienholder by checking CCC-679, item 5 (c) (3)

e after the filing date of any recorded lien or notification of an unrecorded lien, the creditor

agency debt will be offset only if the lienholder agrees to disburse the loan proceeds
solely to the producer by checking CCC-679, item 5 (c) (1).
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Par. 41

41 Offsets (Continued)

C Authorizing Offsets

3-22-24

Offsets may be made for amounts contained on a separate statement of unpaid charges, or for
a separate bill for unpaid charges, if the charges:

e are associated with the handling of the commodity represented by the warehouse receipt
e have been approved by DAFP
e are not warchouse receiving, load-out, or warehouse storage charges.

Note: See paragraph 164 for charges attached to warehouse receipts that are commonly
approved for offset.

These charges are not considered a lien, but must be included on CCC-679, item 5 (c), if an
offset will be made for the charges. See subparagraph 124 D for completing CCC-679.

If an offset applies, do net disburse the loan unless the lienholder agrees to the offset on
CCC-679 by checking item 5 (a) or (c). If any lienholder checks item 5 (b), the loan will not
be approved.

Prior Liens

Deductions are made for applicable fees or charges and amounts due prior lienholders before
offsets are made.

Do not make offsets on loans subject to prior liens unless agreed to by prior lienholders in
writing.

Right to Appeal
The offset does not deprive the producer of the right to appeal the determination of the debt.
Bankruptcy Cases

Consult with the regional attorney, through the State Office, before making offsets when a
producer is involved in bankruptcy proceedings.
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Par. 42
42 Overdisbursements and Receivables

A Overdisbursement and Receivable Producer Liability
A producer is personally liable for repaying:

e any loan amount disbursed or LDP exceeding the amount authorized, including any
charges plus applicable interest

e any receivable determined to be due CCC, plus interest.
B Notifying Producers
For loans and LDP’s, County Offices will notify producers:

e of the amount due of $10 or more
e immediately after the receivable due is established in NRRS.

Note: NRRS automatically generates the initial notification letter and subsequent
demand letters for receivables in “Open” status. See 64-FI, paragraph 26 for
guidance on preventing notification and demand letters from being issued if the
County Office needs to include specific details about why the debt has been
established.
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Par. 42

Overdisbursements and Receivables (Continued)

B

Notifying Producers (Continued)

Take action, as applicable, according to the following table.

or overpayment is
not the result of a
loan or LDP
violation, according
to Part 6, Section 1

IF... THEN...
the collect the amount due as follows:
overdisbursement

e for loans, if the amount due is $25 or less and is discovered:

e before settlement, do not collect immediately; however,
collect on the next repayment

e after settlement, do not send the producer a demand letter;
immediately write off the small balance according to 64-FI

e for LDP’s, if the amount due is:
e $25 or less, write off the small balance according to 64-FI

e more than $25, follow procedure in 64-FI for demanding
payment.

a receivable is
created as a result of
an amount remitted
to CCC and is less
than the amount
required

if the total amount outstanding is:
e $25 or less, see 16-PS

e more than $25 with outstanding loan balance, collect on next
repayment

e more than $25 with no outstanding loan balance, follow NRRS

procedure.
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Par. 42

Overdisbursements and Receivables (Continued)

Notification Letter

Notify the producer, using 8-LP notification letter when a determination has been made that
an amount is due CCC.

Demand Letter (No Appeal)

If repayment is not received or the producer did not respond to the initial notification letter,
take additional action according to 8-LP, Notification Letter for Accelerating Loan maturity,
Loan Call, or refund entire loan amount striking language related to delivery of the
commodity.

Demand Letter (Appeal)

If the receivable was established and the producer did appeal the determination, place the
receivable in a “Appeal Review” status and follow 1-APP, Part 3.

Payment and AGI Limitation

A Payment Limitation for 2019 Through 2023 Crops

42
C
D
E
43
3-22-24

For the 2014 through 2018 crop years, there are payment limitations on LDP’s and MLG’s
associated with the MAL program.

The total amount of payments received, directly or indirectly, by a person or legal entity
(except joint ventures or general partnerships) for all commodities other than peanuts, is
limited to no more than $125,000 per program year for a combination of the following:

price loss coverage
agricultural risk coverage
MLG’s

LDP’s.

A person or legal entity that receives payments for peanuts, directly or indirectly, has a
separate $125,000 payment per program year for the same programs.

There is no payment limitation for crop years 2019 through 2023 crops.
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Par. 43
43 Payment and AGI Limitation (Continued)

B AGI Limitation Rule for 2019 Through 2023 Crops

A person or legal entity will not be eligible to receive MLG or LDP benefits during the 2019
through 2023 crop years if the average AGI exceeds $900,000.

Exception: The person or entity is eligible for MAL, but the loan must be repaid at
principal plus interest, unless a commodity certificate is used to exchange the
commodity.

C Commodity Certificate Exchange

MALSs redeemed with a Commodity Certificate Exchange are not subject to payment
limitation or AGI.

44 (Reserved)
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Par. 45
45 Power of Attorney

A FSA-211

Producers may designate an agent on FSA-211 according to 1-CM to act on their behalf in
obtaining and repaying loans and obtaining LDP’s.

Important: Producers must not use FSA-211 to designate an agent to serve as “Holder” of
EWR.

B Nonrecognized Power of Attorney

Any delegation of authority given in violation of this paragraph is without force and effect,
and CCC will not recognize it.

C Executing CCC-605 to Redeem Cotton Pledged as Collateral

An individual may execute CCC-605 on behalf of another only when FSA-211 signed by the
grantor provides all of the following:

e under the FSA and CCC Programs section of FSA-211 (item A), the grantor selects 1 of
the following:

e item 1, All current programs
e item 2, All current and all future programs
e item 8, Marketing Assistance Loans and Loan Deficiency Payments

e under the Transactions for FSA and CCC Programs section of FSA-211 (item B), grantor
selects item 1 or under item 7, “Other” specifies “executing CCC-605".

Important: IfFSA-211 does not meet all the requirements, the appointed attorney in fact
will not be authorized to execute CCC-605 on behalf of the grantor.

Producers must be fully aware that designating an agent to execute
CCC-605’s grants that agent the authority to further delegate authority to

another agent.

An agent designated on FSA-211 cannot execute a new FSA-211 to further
delegate authority to another agent.
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Par. 45
45 Power of Attorney (Continued)

D Nondisclosure

FSA staff must not disclose any information on a submitted FSA-211 to a third party unless
such disclosure is requested in writing by all parties on FSA-211.

Disclosure of FSA-211 to any third party is not approved because of the following:
e disclosure may violate privacy rights

e (CCC s not a party to FSA-211 and, therefore, cannot guarantee the accuracy or validity
of such documents to third parties

e (CCC may be liable if it discloses FSA-211, whether or not it is valid.
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Par. 46
46 Prompt Payment Act

A Applicability
The Prompt Payment Act, as administered by FMD, requires CCC, according to 61-FI, to pay
a late payment interest penalty on the amount of loan disbursements and LDP’s if all of the

following apply:

e documentation is provided
e the payment is not made by the due date in subparagraph B
e all eligibility requirements are met.

B Payment Due Dates

The following table provides the payment owed dates for loan and LDP purposes.

IF the program is for... THEN the payment due date is...

loan agreements 30 calendar days after the County Office receives an
application with all required documentation and signatures.
manual loan repayments that |the eighth workday after the following:

result in overcollection

e repayments are recorded through CLPS

e |oans are determined to be overpaid.

LDP’s 30 calendar days from the date the producer provides all
information needed to complete the LDP request. This
information includes, but not limited to, the following:

e acreage certification
e AD-1026’s
Note: Includes farm plans.
e all signatures, as applicable
e (CCC-902’s according to 5-PL or 6-PL as applicable
Note: COC must make the following determinations:
e actively engaged in farming
e cash rent tenant

e member contribution.

e (CCC-941 for producer and interest holders in a legal entity
according to 5-PL or 6-PL as applicable

e requesting LDP on CCC-633 EZ, Page 1 and Page 3 with
the bale list, if applicable.
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Par. 46
46 Prompt Payment Act (Continued)

B Payment Due Dates (Continued)

IF the program is for... THEN the payment due date is...

payments that are the subject |30 calendar days after judicial action is completed.
of an ongoing judicial action,
including when the payee has
filed for bankruptcy

C Paying Prompt Payment Interest

County Offices will pay prompt payment interest when payment dates, according to
subparagraph B and 61-FI, are not met. Maximum prompt payment interest is 1 year’s
interest (360 days).

The prompt payment interest rate is issued semiannually, by notice, and included in 50-FI.
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Warehouse Status Notification

A Notifying State and County Offices and Producers

3-22-24

Par. 47

[7 CFR 1427.10] LSCB will notify State Offices of the status of a cotton storage warehouse
using KC-232. Based on the information provided on KC-232, the State Office may or may
not provide further notification to the County Office and producers.

Use the following table to determine whether notification to the County Office or producers
is appropriate. LSCB will indicate, by checking the appropriate box below the signature of
the contracting officer, whether a public announcement is required.

IF KC-232 indicates...

THEN the State Office will...

AND the County Office will...

“Approved”, “New Agreement”

notify the County Office

issue a news release only if directed
according to instructions on KC-232.

“Approved”, “Addition - New
Code”

notify the County Office

issue a news release only if directed
according to instructions on KC-232.

“Approved”, “Capacity Change”

notify the County Office only if
KC-232 requests public
announcement

issue a news release only if directed
according to instructions on KC-232.

“Removed From List” (suspended)

Note: This is a temporary status.
No new loans are permitted.

notify the County Office

issue a news release:

e if indicated by the checked box
e according to subparagraph B.

“Terminated”

Note: No new loans are permitted.
Existing loans are to be
redeemed or transferred to
an approved warehouse.

notify the County Office

issue a news release if directed
according to instructions in
subparagraph C.

“Deleted”
Note: This status follows
termination if a warehouse
is closing or will remain
unapproved for loan cotton
storage.

notify the County Office

issue a news release only if directed
according to instructions on KC-232.

“Reinstated”

notify the County Office

issue a news release if directed
according to instructions in

not affect loan eligibility
and are for information only
for State and County

Offices.

the County Office is not
required unless KC-232
specifies public
announcement.

Note: Warehouse is re-approved subparagraph E.
after being in “Removed/
Suspended” status.
“Other” do nothing do nothing.
Note: These changes generally do |Note: Generally, notification of |Note: Generally, no release is

needed. Issue a news release
only if specifically by
instructions on KC-232.
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Par. 47
47 Warehouse Status Notification (Continued)

B Removed/Suspended Warehouses

“Removal” of a warehouse is synonymous with “suspension”. It is not “termination”. When
notifying State Offices that a warehouse has been removed, LSCB will provide:

e reason for the removal from the list of approved warehouses
e if a public announcement should be made.

If a public announcement is required, State Offices will notify the appropriate County Offices
to issue a public press release announcing the removal by sending a copy of KC-232 to the
County Office.

Note: See subparagraph D for a suggested press release.

County Offices will:

e not process new loans for cotton stored at a suspended warehouse

e send a copy of the published release to the State Office and LSCB

e if the newspaper refuses to publish the press release, notify the State Office and LSCB

e refer inquiries on the reasons for the removal, other than those listed on KC-232, to either
of the following:

e LSCB
e the manager of the warehouse.

Note: See subparagraph F for AMS mailing address.

Following is a suggested press release for a warehouse suspension announcement:
“CCC announced today the suspension of [enter name of warehouse]. This
action was taken because [enter reason provided on KC-232]. During this
suspension period, CCC will not provide any new loans for cotton stored at this

warehouse. Loans that have been provided before this suspension are not
affected by this suspension.”
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Par. 47

47 Warehouse Status Notification (Continued)

C Terminated Warehouses

3-22-24

Before a Cotton Storage Agreement is terminated for a warehouse for failure to comply with
its terms and conditions or at the request of the warehouseman:

e LSCB will provide affected State Offices with instructions for identifying all outstanding
loans in the warehouse to be terminated

e State Offices will immediately identify and notify County Offices with outstanding loans
in the warehouse to be terminated

e County Offices will identify loans in the subject warehouse and do the following:

e offer producers the option of redeeming their loans or agreeing to a transfer of loan
cotton at the expense of the producer or producer’s agent

e after redemptions and/or transfers are completed, issue a press release, similar to
subparagraph D, announcing the termination of the Cotton Storage Agreement.

Note: For producers who have filed for bankruptcy, County Offices will send a letter
explaining the situation to the regional attorney and follow the regional attorney’s
advice.

Termination Press Release

The following is a suggested press release for a warehouse termination announcement.

Any cotton put into storage in the [name of warehouse] will not be eligible for CCC loans
during the period this warehouse is terminated from the list of warehouses approved by the
Commodity Credit Corporation, the [State or county] Farm Service Agency Office said
today.

Termination action was taken by the Farm Service Agency Commodity Office at Kansas
City, Missouri. Such action was taken because [enter reason stated on KC-232].

For additional information, contact the [enter name of County Office].
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Par. 47
47 Warehouse Status Notification (Continued)

E When Warehouse Is Reinstated
If the warehouse is reinstated, LSCB will notify the State Office.
The State Office will notify the County Office to issue a press release announcing the

reinstatement of the warehouse if a press release was issued announcing the removal. The
following is a suggested press release for a reinstated warehouse announcement.

Cotton stored in the [name of warehouse] at [city] is again eligible for CCC loans since the
warehouse has been restored to the list of warehouses approved by the Commodity Credit
Corporation, the [State or county] Farm Service Agency Office said today.

Suspension of the warehouse, dated [insert date], has been lifted by the Farm Service
Agency Commodity Office at Kansas City, Missouri. The warehouse is now fully
complying with the provisions of the Cotton Storage Agreement controlling the storage of
Government interest cotton.

F AMS Mailing Address
Use the following AMS address for handling notification of warehouse status:
AMS, WCMD, LSCB
STOP 9148

PO BOX 419205
KANSAS CITY MO 64141-6205.
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Warehouse Status Notification (Continued)

G Example of KC-232

Following is an example of KC-232.

Par. 47

NOTICE OF APPROVAL OR CHANGE IN STATUS OF

HAME aWND ADODRESE OF WAREHOUSE OFPERATOR

See reverse side for Privacy Act, Public Burden, and Mondiscrimination ts. OME Exempt
KC-232 U. 3. DEFARTMENT OF ADRICULTURE _ csa || Jlesa JacreemeEnT NO NOTICE DATE
[O4-18.45) Agricubural Marketing Serdce ; Haa SEA

Fosi OMce Box 415205, Stop 9148 =

Kansas City, Missour §4141-6308 FoEA USREA

— STORAGE AGREEMENT OR CONTRACT |

WAREHOUWEE CODE  |FEDERAL LICEHSE ND INITIATOR'S REFEREMCE LIMNE

WAREHOUEE LOCATHIN (City, Sounty, State|

[ T'APPROVED [

[ TERMINATED

The abowe Storage Agracnsent B bEng lerminaled as of this date, undar condbons
explained below, reserving o CCC and other ivieresied parfes all rights and privieges

which may haee acorusd Wnder e 3greemeEnl

[T DELETED

Capacity
| | Mew Agresment |
[ | Addtion - New Coda |
|__[Cspacity Change - From: |
T |

|T'u: above warehouse|s) s beng deleled from the abowe Stomage Agreemeent as of 1his

{OTHER (S== explanation below.)
‘REMOVED FROM LIST

Thett warghouseis | described abowe is being removed from CCC7s List of Approved
Warehouses as of this daie for condiilons explained below . Uniil furbser notloe. no
addilanal G C-oened or lvan conmodbes, or commodiies delbered o CCC for
purchase under a price SUPpoN program subject 10 the lerms of 1he aboee agresment can
be siored or handed fhrcsgh this sarehooseds)

EXFLANATION OF CHAMGE

dabe, under condifons explained beiow, resersing io CCC and cifbver inberesied paribes all
righis ared privieges which may have aocroed under the agrecman

: REINSTATED
The warehouseis] descrdbed abowe is being reinsiabed o COCs Lkt of Approved
Warehouses as of ink dale. CCC owned or lban commeoediies, or commodiiies deliversed

in CCOC for purchase under a price support program subject o e demes of the abowe
bresmant can, until furthar notioe be siored of handlad BeEough S Wanhouse(s)

COMMODITY CREDIT CORPORATION:

EY:

CONTRACTING OFFICER

TO: EED. Eiate FE& Offios
FROM: Dreotor, Warehause and Commodiy Managensen Division
COPIEE TO:

Fl LIC AMNOUNCEMENT

Shaoukd b madie (Dlease nolity inlerestsd countos)
‘Ehoubd MOT be meade

DI STRIEUTION (Chook all a

bis decignakio

SED,

Shate FEA Omoe

Stabe Licensing Authoriy
Examination Branch

Financial Reew
(Caniract File Copy
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Par. 47
47 Warehouse Status Notification (Continued)

G Example of KC-232 (Continued)

KC-232 (reversg)
PRIVACY ACT AND PUBLIC BURDEN STATEMENTS

The following statements are made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act
of 1995, as amended. The authority for requesting the following information is 15 U.S.C. 714b. The information will be used to
inform the storing warehouse operator if there is a change in the contract status. This information may be provided to other
agencies, Internal Revenue Service, Department of Justice, or other State and Federal law enforcement agencies, and in
response to a court magistrate or administrative tribunal. The provisions of criminal and civil fraud statutes, including 18 U.S.C.
286, 287, 371, 641, 651, 1001; 15 U.S.C 714m; and 31 U.S.C. 3729, may be applicable to the information provided.

The authority for collecting the following information is Public Law 107-171. This authority allows for the collection of
information without prior OMB approval mandated by the Paperwork Reduction Act of 1995. The time required to complete this
information collection is estimated to average 5 minutes per response, including the time for reviewing instructions, searching

national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all
prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program
information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400

opportunity provider and employer.
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Par. 48

48 Warehouse Storage and Other Charges

A Payment of Charges

3-22-24

Warehouse storage charges that accrue during the period of the loan (from the date all
documents required from the producer for the loan are provided to the County Office
through the date of redemption or forfeiture):

e may be fully or partially credited against the loan repayment amount (that is, will reduce
the loan repayment amount) when a loan is repaid

e will be paid by CCC to the storing warehouse if the loan collateral is forfeited.
The producer is responsible for paying any warehouse:

e storage charges that accrued before the date all documents required from the producer
for the loan were provided to the County Office

e unpaid receiving charges.
Redemptions Through the Original Maturity Date

If applicable, a storage credit rate will be used to calculate accrued warehouse charges on
upland cotton loans when loan collateral is redeemed before the original maturity date.
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Par. 48

48 Warehouse Storage and Other Charges (Continued)

C Warehouse Charges Payable Upon Forfeiture of Cotton Loan Collateral

3-22-24

Producers who forfeit loan cotton to CCC in satisfaction of their loan obligation are
responsible to pay the following:

e unpaid warehouse compression; if, at the time of forfeiture a bale EWR indicates that any
warehouse compression charge is not paid, the amount of that charge will be included on
the producer collection invoice

Note: For forfeited collateral offered in an AMS invitation for purchase, the offeror will
be responsible for any of these applicable charges, including unpaid compression
charges. On lots with unpaid compression charges, the offerors may reduce their
bids by any unpaid compression charges. The buyer will be required to pay the
warehouse operator any unpaid compression charges.

e cxcess storage credit; storage credits are provided based on the lower of the following:

e submitted tariff rate for the year
e warehouse 2006 tariff rate
maximum storage credit rates for the following 2018 through 2023 crops that are:

e $3.933 per bale/month for California and Arizona
e $2.394 per bale/month for all other States where stored.

In all cases, these storage credits continue to be calculated on the daily-rate equivalent of
monthly rates.

Example: A bale has been stored in a warehouse having a loan-cotton storage rate of $2.75
per month and a maximum storage credit rate of $2.394 per month. For a bale
forfeited at the end of a loan period, the producer would be billed for the storage
paid to the warehouse exceeding the maximum rate as follows: 10 months x
($2.75 - $2.394) = $3.56 per bale.

In addition to these charges, producers are also billed for:

e unpaid warehouse receiving charges

e accrued warehouse storage charges for any pre-loan period up to the “storage start date”
for the loan.
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Par. 49
49 Notifications During CCC System Failure

A Backup Notifications

Only at times when CCC automation systems are not operational, CMA’s, LSA’s, and
merchants who are authorized to use CCR may use CCC-734 to establish a record with CCC
of a requested transaction. CMAs and LSAs must complete the CCC-734 according to the
following procedure and follow instructions in 21-CN paragraph 23 for completing the
repayment and CCC-734 process in ACRS. Merchants will follow these instructions.

Upon automation systems becoming operational, CCC uses CCC-734 as the basis for
establishing the effective rates for the requested loan redemptions, certificate exchanges, or
LDP’s.

CCC-734 is accepted by CCC only when CCC automation systems are not operational. This
notification cannot be submitted when electronic transactions fail for reasons such as the
failure of a merchant’s own transmission hardware/software.

B Instructions

Complete CCC-734 according to the following instructions.

Item Instructions

2 | Enter applicant name and address.

Enter phone number of the applicant.

Enter applicant e-mail address.

CHECK () box to indicate where the form will be e-mailed.

AN |n |k~ |WwW

Enter file numbers for which CCC-734 is submitted. In each column, enter the file
number as column heading and the number of bales on that file for each transaction
category.

7 | Enter file totals.

8A-B | Enter signature and title/relationship of the applicant.

8C |Enter date of signature.
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Par. 49

49 Notifications During CCC System Failure (Continued)

C Example Notification of Pending Redemption

3-22-24

The following is an example of CCC-734.

bCC—?:M U.5. DEPARTMENT OF AGRICULTURE
111-29-23) Cammaodity Credit Corporation

NOTIFICATION OF PEMDING REDEMPTION
AND/OR LDP REQUEST

ROTE: The Sdowng stafemeant s mage i scoordance wim he Prvacy Act of 1974 (5 USC B52x - &5 amenden]. The authorty for mquesing the infarmation Dentfed on s fem
& 7 OFR Pavd 1431, 7 CFR FaT 1425, 7 GFR FParl 1427, the Commoaly Creal Compovation Chamer 40 15 LLE.C. 714 &2 s2g |, and e Focd, Consermabion, and Erengy
Actof 2006 [Fub. L 110-240). The (nfemadion wdl de wsed i alow apaNcants (soch &5 oofion oocoarafive marksing associsdions, loan sandchig apemns, andtr
marcRants) & pofty COT of an sppication whan the apclicaton cannot be fmansmitey secionicaly doe fo COC Srmem balng (Noparadie oF punnng Sigw. Tha iformafion
colmchad on fls faem may b dlnckosed fo odter Fadars), Stade, [ nesl govarmant spancies Tanml agancias, ang nongoveTmanial antia that feye bean aptonzeg
Bcoass o M eformanon S sTafute or rgulation sndor a5 dasodted D applioatis Roudtine Lisas ienfifed b ma Syshem of Renords Motios for USDAFES-Z, Famm
Racois Ve (dutomates) sng UEDAFEL-1, SopicantEomapar, Frwaleg Me raguesrag Wiommanon (5 volunfans Howeyern faiume i fumish the mosesiad fomaion
Wil PRsLk (1 8 catermination fhad the noftfostion of panding Pcempion anddr LOF rguact cannal be mcasoen

Papenwark Reduction Aol Siafemend: Tha WiGrmanon covecion s sxemped (o Mz Pepenscrk Meguoion Act as 25 mepuined fr sgmisisradion of the Food,
Consanation sod SnangyAct of FO00E [see Fun L 110-248 Tive [ Sukdne £ - Adeinistranion).  Tha geovisions of crmioal snd chd fraud, avacy and otter simiLdes may oe
agpiicania ry the nfarmation provides. RETURN THIS COMPLETED FORMW TO ADDRESS (N ITEM 4

1. Terms of Motification:
A Applicant certifies that this potification is mads due to CCC systems being inoperative or running slow.

. Applicant agrees that iquidated damages apply if the pending transactions explained m Item 3 of thiz notification are not completed by applicant.

. The date and time of thiz notification shall be the date and time when received by CCC.

. The proces:ing of applications bazed upon the comtent of this notification i3: 1) sukject to approval by CCC; 2) bazsed upon rate effective oo the date
thiz notification iz received, or for loan pams, on the date loan repayment funds are received; 3) not applicable for requested bales having mnresohved
CIOPE errors at the time of this request

B |

2. Applicant Mame and Address fnclude Zip Cogej 3. Apglicant Phane (incde Area Coos):

4. Applcant Email Adress:

5. Farward Te: (CCC Aodressea)
FRIMARY: BACHK UP OMNLY:

D USDA — FRAC Business Cenber D UISDA — FRAC Business Center
Information Solufions Division Fammn Sanice Agency
Information Solufions Senice Dalivery and Operations Branch Price Support Ciwvision
Insurance Delivery and Producer Sustainment Section Email: MAL | DPEusda pov

Email: cops.supporii@usda.gov

&, Motification: The applicant shall submit File Momber(s)
containing the following mmber of hales by transaction and requests CCC to wse the wpland cotton adjusted world price effective on the
date CCC receives this notification for the rumber of bales indicated below for cash redesmptions () and LDP ().

Transaction Type File= #: Files #: File &: File &:

Cash Redermptions (T

LOP D)

Mebance (M)

Fardaiture (F)

Truest (T}

Insdigitibe (1)

Ungualibed (U]

Cerdficale (N)

Sead Sdvance [1)

Seed Redemption (2]

7. Fllg totak:

Af. Applicant Signature (By) 8B, TreRelationship (otwous' Signing o e HC. Date [(AAW-DO-YYYY)
Regresantalive Cagacky]

Jn moozTmace wih Fecet ol Sphin e Eng U5 Dwgerimend of Agouicnw (LSO ot Sphis reguinkona mrd poiceT, the U508, Sr Agetses, oToRn, Bnd e iopees, ood Gaitaions geriigeing it o
wSngienag USOW pmsremis £ poinbaes fom SasSreietng SEDeS oo T, Soéct nEVTRE! Drgi, S, Ex. QEncEr Setkl (rsluding SENSE KegEaTas), SAnLe oTwtinion, Smebdly; ege, mETiel T,
femieremeinl Tigiur, (-come devaed foor @ guBic prnziet e rogE, soiiord bakefs, or regTIE or eiRielce for sror oel Sphis moiiely i Rty SR o oy comdizind or fumded by LSS (ot e beaex
appy o B progeeer). Semedas 1 cormpieind Meg desdinar Aty &y ropey or inoidend.

Paraons mit STRLANET KRG T SERTLITVE MAEST of SoTmLnCEToT B pTEne Rl frg, e, ege pril; sudiolege, Amanoet Sipn Lengonge, mic ] attu'd conec! IS reagonntia Sgency o
UEDA's TARGET Cacier of (302) T20-200 {voice g’ TTT) or coniest USDA thmugh e Facess! Paey Senace of (3000 Br7-2335 AftSionely, £rog e mormelion mey be mece sasietie oo engusges ofa
s Eopiah,

To fie & groprem Serimismtizs sorgnind, cormoieie S LUSOA Progrer Dissvminebion Compinind Bzem, 203037, fowed ondne ol EEocfes e gror ppd soeeoemnipdtt Bies cogi i ed e mry LSO ofice o
w=ie p i pddrwrmad fo LR34 asd provids & e e of’ of ibe ixizeneior squeried n e o, To reguas!l § cogyr of Bre compimist fovm, ool (3580 E12-0207. Suvbmd your compiaies B or ivtles o U39
&y (1) eedt U5 Degerimen of Agrcuiow OToe o e A1z Seoeiey for Oia Bights 2400 ndwoandance Avetve, 537 Wervngion, 00 POTS0-4 1D (2] Mo [G02) 290-T441; or (3] mmet
oEmnriseTegte poy. LS04 O my spus! opsondy prowidar, engioper, v et
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Par. 50
50 Servicemembers Civil Relief Act of 2003

A Applicable Borrowers
Applicable MAL borrowers are persons who are either:

e on active duty anywhere in the world and are active duty members of any of the

following:

e U.S. Army

e U.S. Navy

e U.S. Marine Corps
e U.S. Air Force

e U.S. Coast Guard

e officers of the Public Health Service detailed by proper authority for duty with the
U.S. Army or the U.S. Navy.

Notes: Active duty members include members of Reserve or National Guard Units who
have been called to active duty status.

Additionally, active duty includes those members of the referenced branches in
training or education under U.S. supervision preliminary to induction into the
military service. The term “active duty” also includes the period during which a
person in military service is absent from duty because of sickness, wounds, leave, or
other lawful cause.

B Applicable Loans

CCC MAL’s entered into before the borrower entered active military service, affected by the
Servicemembers Civil Relief Act of 2003 are for:

e grains, soybeans, minor oilseeds, and rice
e dry peas, chickpeas, and lentils

e upland and ELS cotton

e peanuts

e wool, mohair, and honey.
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Par. 50
50 Servicemembers Civil Relief Act of 2003 (Continued)

C Relief Available
Types of relief offered include the following.

e relief from foreclosure, sale, or seizure of property for nonpayment of a loan obligation,
during the period of active military service or within 3 months thereafter, unless done
according to an agreement with CCC or through a court order

Example: Cotton under loan may be voluntarily forfeited at loan maturity to settle an
outstanding loan. However, if the producer does not settle the loan, either by
cash repayment or forfeiture, CCC may not take foreclosure action to acquire
the cotton to settle a loan.

e treasury and internal administrative offsets will be discontinued once a producer is
ordered to report for induction or military service, and any payments received as a result

of offset after the date the borrower was called to active duty will be refunded

e interest rates for applicable loans may not exceed 6 percent during the period of active
military service.
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Par. 51
51 Accessing COPS

A Contacts for Requesting COPS Access

Direct any questions about accessing COPS to the following.

IF COPS user is a... THEN contact...
buyer, cotton gin, CMA, or LSA Shannon Fulghem by:

e c¢-mail to shannon.fulghem@usda.gov
e telephone at 816-926-1533.
County Office employee State Office.

State Office employee e Kelly Hereth Dawson by either of the following:

e c¢-mail to kelly.hereth@usda.gov
e telephone at 202-720-0448.
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Par. 52

52 Eligibility Review

A Review

A second party review of eligibility requirements for loan and LDP applications will be
performed before disbursement. The reviewer must initial the loan or LDP application when
the review is completed.

Notes: The reviewer must not do both of the following:

e accept MAL or LDP requests
e initial as the second party reviewer.

It is recommended that CED’s in 2-person County Offices:

e initial as second party reviewer
e sign as approving official, as designated by COC.

53 CCC-770 Cotton MAL and CCC-770 LDP

A Using CCC-770 Cotton MAL and CCC-770 LDP

3-22-24

All County Office employees working with LDP’s and MAL’s, at the beginning of each crop
year, are required to complete:

e CCC-770 LDP for the first 5 LDP’s processed
e (CCC-770 Cotton MAL for the first 3 MAL’s processed.

Additionally, a CCC-770 LDP or CCC-770 Cotton MAL, as applicable, is required to be
completed for any LDP or MAL that was disbursed, reversed with a receivable established,
and is being re-entered. The CCC-770 LDP or CCC-770 Cotton MAL is required to be
completed before the LDP or MAL is re-entered to ensure that all eligibility requirements
and signatures have been obtained.

CCC-770 LDP

For crop year 2016, County Offices were required to complete a CCC-770 LDP for each
LDP they processed before the Interim Attribution Process for determining eligibility and
controlling payment limitation was available. Since the Interim Attribution Process was
made available on August 8, 2016, County Offices are required to follow the instructions in
the issued guide, before certifying and signing all LDP’s.

If a County Office employee completed at least 5 CCC-770 LDP’s before the Interim
Attribution Process was available, that employee does not have to complete any additional
CCC-770 LDPs for the 2016 crop year, unless specifically required by the SED, STC or
designee, DD or CED.
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Par. 53
53 CCC-770 Cotton MAL and CCC-770 LDP (Continued)

C CCC-770 Cotton MAL

CLPS checks the producer’s eligibility at disbursement. For all commodities except cotton,
the producer eligibility requirements in subparagraph 2 B are also checked before repayments
with a market loan gain.

In order to make certain that County Office employees understand the specific application,
eligibility and processing requirements for MAL disbursement, County Office employees are
required to complete the CCC-770 Cotton MAL for the first 3 MALSs they process each crop
year. The CCC-770 Cotton MAL includes items relating to the completion of CCC-Cotton
A-5, and other forms required before loan approval and disbursement.
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Par. 53

53 CCC-770 Cotton MAL and CCC-770 LDP (Continued)

D Instructions for CCC-770 Cotton MAL

Complete CCC-770 Cotton MAL according to the following table.

Item

Instructions

1

Enter name of the loan applicant.

Enter loan number.

Enter State Office name.

Enter County Office name.

Enter farm number.

(o) AV, B EEN) RUS R | \S]

Enter crop year.

7-12

Enter check under “YES”, “NO”, or “N/A”, as applicable for each entry.

Enter any remarks that may explain special circumstances or explanation for items
checked as “NO”.

14A and

Any employee that initials 1 or more items from items 7 through 12 must certify
by signing as preparer and entering date of signature.

15A, B,
and C

CED or designated representative must certify:

e initem 15A, indicating concurrence or not if CCC-770 Cotton MAL items
have been verified and completed

e initem 15B, signing as Second Party Reviewer

e initem 15C, entering date of signature.

16A, B,
and C

Note: This item will be completed if CCC-770 Cotton MAL is selected for spot
check.

If CCC-770 Cotton MAL is selected for spot check, STC designee will certify by:

e initem 16A, indicating concurrence or not if CCC-770 Cotton MAL items
have been verified and completed

e initem 16B, signing as spot-checker

e initem 16C, entering date of signature; this item remains blank if CCC-770
Cotton MAL is not selected for spot check.

3-22-24
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Par. 53
53 CCC-770 Cotton MAL and CCC-770 LDP (Continued)

E Example CCC-770 Cotton MAL

Following is an example CCC-770 Cotton MAL.

CCC-770 Cotton MAL U.5. DEPARTMENT OF AGRICULTURE | 1. Applicant's Mame 2. Lean Number
(12-20-23) Commoedity Credit Corporation

3. State Office Mame 4. County Office Namea
OUTSIDE-STORED ELS,
WAREHOUSE-RECEIPTED COTTON,
AND SEED COTTON £. Farm Mumber(s) . Crop Yesar
MARKETING ASSISTANCE LOAN CHECKLIST

NOTES: Complete this checklist for each individual loan application. Provisions of 7-CH are applicable.
7. Loan Request (ELS Outside-Stored Only) | Handbook or Dther Applicable

References
A Are CCC Cotton A-5 and CCCH501 ELS Appendix completed, signed by
producerrepresentstive, and signed and dated [date recsived) by CCC
representative?

B. Are bales represented by warehouse receipts? (If "YES", cotton iz ineligible for
outside-stored loan.)

000l oE

i

T-CHM, Paragraphs 182, 223 and

T-CM, Parsgraphs 232 and 233

C. 15 CCC-10 on file? (except for tum-arcund loans) T-CM, Paragraphs 181 and 242

Ooo|lo
Ooo|lo

D. Is the cotton located in an area approved for cutside sforage? T-CM, Paragraphs 121 and 232

8. Loan Request (Warefrouse-Stored, ALl Types)

A Is CCC Cotton A-5 completed, signed by producer. and signed and dated (date T-CM, Paragraphs 182, 102, 118,
received) by COC representative? 167, 181, 182, 190, and 224
7-CH. Paragraph 124, 125, 180,
B. Is CCC-10 on file? [except for tumm-around loans) 163-165 and
Subparagraph 181

9. Loan Request {Seed Cotfion, Recourse)

O00OmO |0
O0D0OmO| DO
O0D0OmO| DO

A = CCC-87T complated, signed by inspector T-CM, Parsgraphs 2068 and 262
B. I= CCC-883 provided to applicant or inspector? T-ZM, Paragraphs 258 and 232
C. s LCC-1 filed for the loan™ T-CM, Subparagraph 124

10. Producer’Commodity Eligibility

A. Has the FSA-STE been completed and filed? 7-CN, Paragraphs 100, 118, 118,

257, Exhibit 22
B. Has the CCC-TT0 Elgibility checklist been completed and werified? 7-CHM, Subparagraph 53H
. Did the producer answer "MNC™ to the guestion, “Are you or any co-applicant
definguent on any Fedsral non-tax debt on CCC Cotton A-57 If the producer T-CM, Paragraph 101

snswered XES they are insligible.
D. Is the quantity requested within the COC-established reasonable yield for the

T-CM, Subparagraph 1108

OO0 Do|Ea
OO0 D|Eo

commuodity ™

E. Has a s=cond party review been completed? Ensure thet the loan T-CH. Subparagraphs 524, 1824
spplication was initisled by the reviewsr, and 2680

A Has lien search been performed for each application? T-CM, Subparagraph 1244

B. Has CCC-ETE (lien waiver) been obtained from all parties with a security interest
in the producer’s crop?

C. Did the producer specify titlefrelstionship of the individual signing if skgning in a T-CHM, Paragraphs 45, 104, 108,
representative capacity? 107 and 181

D. Has “date documents received” (Cotton A-5, Iterm AB) been defermined based
om the latter of either:
- date CCC Cotton A-5 is received and all other forms (swch a= lisn waier,
ZCC-10) are received
- date CCC is made holder of EVWR's

E. If applicable, has form SCC-874 or SF-LLL been obisined for loans greater than
§150,0007 7-CM, Subparagraph 374 O (|

W0 BCCorgAncE Witk Faseral civd Aghes e And L5 DEpamment of Sgncciure (LS04) Cul ngnts mpuetions and poicias, e LS0A, 05 AGEnces aMces, and ampiopess, ang MSHILtons Samosanng i or
administering WS04 programs are pofiibied fhom discriminatieg desed on race, oo, nafona odgin. reiigion, sex, genger igenily (nouding gander axgoression), ssxual orandation, disasaty, ages, meria/
sfafus, famipbarsnial siafus, nooms derfeeg fom & Cuslc assistance arogram, poltical beiisls, or rmansel ar rsiabon for prioe chel ngEs Scivily, i any program oreciniy congucisd or fundss by US54
fnof al ases apeiy o ai programs). Remedias and comalsint ling deadines vany by program or incldent.

T-CH, Subparagraph 124C

Oooo

T-CZM. Paragraph 14,
Subparagraph 167G

O ODOo

O 0 DOoDogOo 0 o0oD

Persons wih disabiies who requine alemalive means of communicalion for crogram formation feq. Eralle, fanpe prind, sudvolape. Amevican Sioo Langoege, efc.) should coniac the responsibe Agancy or
US04 TARGET Cantar ar (P02) T20-5800 (voice &g TT¥] oroonfact USOA #wough e Fagared Reisy Serdcs ar (500) 577-535%. Anaricnally, Srogram nfarmedon may 52 mads avavasis i1 angusges
b man EnQish.

To fle a progeam discriminalion compiaint, complete te LS04 Frogram Discriminanion Comaleint Form, AD-3027. found ankne at hiln.Mwww, gsor usds, gowcomolaind Miow cusd bimy and af any UE0A office
o WTTe Bl paaTessad o LIS and Grovige M the Peter a0 of fhe infomanon sequesied i Me foem. To request s copy 0f the compiait foem, i (B00) B52-2002. SEHm Four Compriad | imrar i
LEO0A byt (1) mak: .5 O . Office of the SEormmny far Civi Righis 1400 angznoe Avenus SH CuC. SORED-R10; (2] fau (205 SRO-TH4Z; or (3] emar:
ovoaram. nfakesfBusos. oo UE0A /S AN Soual COCOUATY SAVTEr. SMOIoVEn. and' e,
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53
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E Example CCC-770 Cotton MAL (Continued)

CCC-770 Cotton MAL and CCC-770 LDP (Continued)

Par. 53

CCC-770 Cotton MAL (proposal 112-20-23)
12. Distribution of Loan Documents

A Has CCC Cotton A-5 or CCC-877, as applicable, been distributed as follows?
- copy in County Office records
- copy to producer
- copy to cotton loan clerk, if applicable

Page 2 of 2

Handbook or Other NIA
Applicable References

7-CH. Paragraph 190,
Subparagraph 2638

O | O O

B. Are the following documents filed in a locked, fireproof custody file?
- orginal signed and spproved CCC Cofton A and Continustion, if applicable
- orginal CCC Cotton &-1

T-CM, Subparagraphs 1588,
160B

O | O O

C. Are the following documents filed in the producer’s loan folder?

- copy of signed and spproved GCC Cofton &
copy of signed CCC Cotton A Continuation, if spplicshble
copy of CCC Colton A-1
other documents signed by producer pertaining to this loan
original of Producer’s Disbursement Transaction Statement

T-CH, Subparagraph 1890C

D. Hsawve the following docurments been provided to the producer?
- copy of signed and approved GCC Cotton &

- copy of signed CCC Cotton A Continuation, if spplicable
»  copyof CCC Cotton A1 7-CM, Subparagraph 1904 (M| a O
®  CCC-601 or CCC-801 ELS (as spplicsble)
#  copies of other documents signed by producer pertsining to this loan
13. Remarks
Certifications:

I {we) the undersigned certify the above items have been verified or updated accordingly.

144, Signeture of Preparer(s)

148. Date (MM-DD-YY)

15A. I concur/do mot concur the above items have been verified or npdated accordingly.

D Concur D Do Mot Concur

188 CED Signature for Spoicheck

15C. Date (MM-DD-¥%™Y)

16A. I concur/do not concur the above items have been verified or npdated accordingly.

D Comncur D Do Mot Concur

188. STC Designes Signature for Spotcheck.

18C. Date (MM-DD-%Y)
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Par. 53

53 CCC-770 Cotton MAL and CCC-770 LDP (Continued)

F Instructions for CCC-770 LDP

3-22-24

Complete CCC-770 LDP according to the following table. The following are FSA employee
CCC-770 LDP instructions.

Item Instructions
1 Enter name of producer. This should be the name of the individual, joint
operation, or entity for which benefits may be requested.
2 Enter date of LDP application.
3 and 4 |Enter State and county name.
5 Enter crop year.
6 Enter LDP number.
7 Not required to be completed.
8 Enter commodity/class/type.
LDP Request/Application
9 CHECK (v) appropriate box to designate either “Yes” or “No”.
A-K
Note: For CCC-770 questions not applicable, enter “N/A”.
Producer/Commodity Eligibility Verification
10 |CHECK (') appropriate box to designate either “Yes” or “No”.
A-F
Note: For CCC-770 questions not applicable, enter “N/A”. Questions 10 A
through 10 E are not applicable to CMA’s.
LDP Processing
11 |CHECK (v) appropriate box to designate either “Yes” or “No”.
A-D
Note: For CCC-770 questions not applicable, enter “N/A”. Question 11 B is not
applicable to CMA’’s.
Cotton-Specific LDP Processing
12 |CHECK (') appropriate box to designate either “Yes” or “No”.
A-B
Note: For CCC-770 questions not applicable, enter “N/A”. Questions 13 A
through 13 C are only applicable to cotton LDP’s.
Certification
13 | At the time of completing the LDP request, the preparer will sign and date.
A-B
14 | At the time of completing the LDP request, the second party reviewer will sign
A - B |and date.
15 |CED will CHECK (") appropriate box to designate either “Concur” or “Do Not
A - C |Concur”, and date.
16 |DD will CHECK (v') appropriate box to designate either “Concur” or “Do Not
A - C |Concur”, and date.
17 | Enter any remarks about any questions included on CCC-770.
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53

G Example CCC-770 LDP

Following is an example CCC-770 LDP.

CCC-770 Cotton MAL and CCC-770 LDP (Continued)

Par. 53

T+

F:Cl:—?i"ll LDP
[H-H6-23)

U.5. DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation

LOAN DEFICIENCY PAYMENT (LDP)
PROCESSING CHECKLIST

1. Producer/apphicant Mame

2. Date of Applcstion
[BAE-DO-YYYY]

3. Administretive or Producing
State & County Office

4. Disbursing County Office

£. Crop Year

6. LOF Mumber

7. Farm Mumber svor Reguireg)

8. Commodity/ClassType

NOTE:

addresses, date starmp, sto
9. LDP Request/Application

Propery completed forms mean completed according to the applicable procedure. This shall include proper signatures, shares, 1D numbears,

Handbook or Other
Applicable References

Initials

3-22-24

I= there s properly completed and signed CCC-4E533 EZ Page 1 on file?
Explain "NO™ answer: (Note: if "NG™. LOF shal nof be provessad.): &LF. Paragrsphs 1002 and
1007, 7-CH, Subparagraph (m] (] (m]
2E87F, and Paragraph 228 and
280
B. Was the COC-533 EZ Fage 1 filed prior to loss of beneficial inferest?
Expizin "NC™ answer: (Nafe: If "NCT, LDP shall not be proceszed )
8-LP, Parsgraph 1002 (m] (] (m]
T-CM, Paragraphs 258 and 305
C. Was the CCC-833 EZ, Page 1 approved by & county office employes, 8-LF, Parsgraphs 2 and 1007 (] (m] (]
sfter =il required signatures have been obtainsed? T-CM, Parsgraph 14 and 288
. 8-LP, Paragraph 1001 and
D. Has CCC-833 EZ, Page 1 been forwarded to other county offices, if To0s- (] (] (]
) - s
Sppficable? 7-CM. Subparsgragh 287G
E. WWas the completed CCC-533 EZ, Page 1 and applicable LDF benefit request .
page (page 2, 2 or 4) received in the county office on or before the final -%_Ié':l F;.:aurﬂ:;?ﬁ [m] ] (]
loan / LDP availsbility date? - FarEg
F. Was QCC-833 EZ, Page 1 and applicable LDP benefit request page (Pags X X
2, 3 or 4} completed according to instruction, and signed by =il appiicable s?l_gr,upsgagrs:ﬂpz;gg;. (m} (m} (]
and required producsrs? - Farng
G. Do individuals signing in & representative capacity have the documentation 5
on file in the county office allowing them to sign for that individual or entity BZII,.LE'NPE";EQIHW ;04%?' a (| a
and request an LDP? -, Faragrap
H. Are CCC-333 EZ, Page 1 and Page 2, 3. or 4 date-stamped and was the 2-LP, Subpsragraph 10ME; (m] (] (m]
date of receipt verified sccording to procedure? T-CM, Paragraph 281
. Did the producer answer the guestion, “Are you or any co-spplicant 2-LF. Subparagraph 2024: (m] (] (m]
definguent on any Federal Mon-tsoc debt? T-CM. paragraph 101
J. Has a second party reviewer verified and initialed the applicable LOF benefits .
page (CCC-833 EZ, Papge 2. 3 or 4} to ensure the applicable LOP request 7 CNS"I:'P' F’Elagraep'g1234a 303 a (| a
was propery completed and ready for approval and processing? -GN, Paragraphs an
K. Is the spplicshle page 2. 3 or 4 approved by an individual delegated or 8iF. PHFE@—HP?-'E 200 and o o o
re~delegated to approve CCC-833 EZ's, after all producers signatures -
have baen cbtsined AND before processing? TGN, P“mﬂrg%:E 14, 238 and
" " Handbook or Other
10. Producer/Commodity Eli Applicable References
A Has the County Office verified that the farm{s) on which the crop requested for
this LDP was produced is Ested on the “Farms with Fully Reported Cropland” 8-LF. Paragraph 200
from CARS? If this LDP request is prior to the final crop reporting date in the Maotice LP-2237
State, does the applicant understand that if the fanmiz) is not on this st after 2-CP, Paragraphs 18 and 315 a (] a
the final crop reporting date. all production fram that farm is ineligible for LDP? T-CH. Paragraph 100
(Mot applicable for CMA’s)
B. Is the quaniity requested for LDF within the COC established reasonable
= = . 8-LP, Paragraph 230,
7
yield for the commedity and profile established? 7-CM, Subparagragh 1198 O (] O
. If the requested quantity exceeds COC established reasonable yield, did the
COC determine the quantity reasonable?  [Expdain WO~ answer): 8-LP, Paragraph 230, o (m] (m]
T-CHM, Subparagraph 118C
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G Example CCC-770 LDP (Continued)

CCC-770 Cotton MAL and CCC-770 LDP (Continued)

Par. 53

COC-T70 LDP O0x--23)
10. ProducerfCommuodity Eligibility

D. If LOP is based upon date beneficial interest is lost, was acoeptable
Production evidence provided and was the LDP rete verified? (Explain "WC~

Handbook or Other
Applicable References

Page 2 of 2
v o

Answer): 8-LP, Paragraphs 227 and 1004;
) 7-CH, Paragraph 200 o o o
E. |s LDF rate comect for request dste and cownty where marketed or stored, if
bensficial interest is maintained? (N4 for cotton) 2-LP. Paragraph 1004 [m} [m] [m]
F. Is LOP rate comect for "Dates of Delivery”. if LOP requested based on date
:; delivery? (WA for SDI'_‘-‘;\".‘_:' N ) &-LF. Paragraph 1004 O (] a

11. LDP Processing

A, For LDF's exceeding 100,000, has CCC-674 or SF-LLL been cbtzined.
before LDP is processed?

-LF, Paragraph 28

B. Has the FEA Financisl Services Web Application (FSAFE) been updated to
reflect assignments, if applicable?

83-Fl. Paris 3 and 4

C. Has LDP requests been checked to ensure all eligibility requirements are
met before approwval?

3-LF Paragraph, 1001

. Has LOF summary page been printed. filed in LOP folder, and a copy given
to producer?

12. Cotton — Specific LDP Processing
A Ifrequest is for a module-lock-in LGP, is the requeast date afier the

18-P5, Paragraph 142

OO 0O

OO oo
OO o0|Do

beginning-of-harvest-date for the County? 7-CM, Paragraph 304 o (= o
B. Ifrequest is for a module-lock-in LDP, does production evidence from the 7M. F he 304
gin indicate that the bales were produced from the modules identified on o Eljgr;ﬁp == O O [m]
the original spplication? an
C. Has CCC-Cotton A4-1 been printed, filed in LOP folder and a copy given to 7-CM, Subparagrsph 3171 (] (]

producer?

13. Certification:

aceording to policies and procedures found in applicable handbooks.

I (we) the undersigned certify the above ttems have been verified or updated accordingly. T also certify that the applicable LDP
documents will be filed in accordance with handbool 32-A5 and that the producer will receive the applicable LDP documentation

134, Signeture of Preparer(s)

13B. Deate (M-DD-YY¥Y]

144, Signeture of 2™ Party Reviewsr

14B. Date MA-D0-YYYY]

15A. T concur/do not concur the above items have been verified or updated accordingly.

D Concur

D Do Mot Concur

188. CED Signature / STC Designee signature

15C. Date (MMDD-YYY¥Y)

16A. T concur/do not concur the above items have been verified or npdated accordingly.

D Concur

D Do Mot Concur

18 B. DD Signature for Spot Check

18C. Date (MMDD-YY¥Y)

17. Remarks:
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Par. 53
53 CCC-770 Cotton MAL and CCC-770 LDP (Continued)

H Using CCC-770 Cotton MAL and CCC-770 LDP in State and County Offices

After the required checks are performed according to subparagraph A, SED’s, STC or
designee, DD’s, or CED’s will determine the following:

e if apparent internal control deficiencies are found during STC representatives, DD, or
CED reviews

e if the applicable CCC-770 is necessary to avoid findings indicated by CORP reviews
e when additional internal controls are necessary to reduce improper payments.
54 CCC-683 Commodity Seal Order Instructions
A CCC-683 Order Instructions

The following table provides steps to request CCC-683 from FPAC Business Center.

Step Item Action
1 | Access MyFPAC Services CLICK Catalog - Browse - FPACNow
Management Services site (servicenowservices.com).

2 | Request Type Select “Printing”.

3 | In Request on Behalf of field Select name of requestor.

4 | In Request Description field Enter:
e form “CCC-683 Commodity Loan Seals”
e quantity (number being requested)
e County Office mailing address
e (County Office point of contact name.

55-56 (Reserved)
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Par. 57
Section 4 State Office Administrative Activities

57 Program Violations

A Purpose

3-22-24

Whenever program violations are suspected or brought to the attention of State Offices, the
State Offices will follow this paragraph.

Additional Information Required

State Offices will request OIG services according to 9-AO if information is not available to
State Offices to make a correct determination.

Fraud Is Not Evident

If a determination is made that ineligible cotton has been pledged for a loan but fraud is not
evident, instruct County Offices to do either of the following:

e for HELC or WC violations, follow paragraph 32
e for all other loan and LDP violations, follow Part 7.

Fraud Is Evident

If a determination is made that fraud is evident, or if claims for valid unwaived prior liens are
received, immediately refer the case to the OGC representative. State Offices will take
action according to OGC instructions.

Reporting to AMS
State Offices will report in writing to AMS, WCMD, cases of alleged or suspected program
violations by approved warehouses and others whose program activity is supervised by
AMS. Mail reports to:

AMS, WCMD, LSCB

STOP 8748

PO BOX 419205
KANSAS CITY MO 64141-6205.

Note: State Offices will e-mail a copy of the report to National Office at
MAL.LDP@usda.gov.

Reporting to PSD

State Offices will report, in writing to PSD, cases of alleged or suspected program violations
by CMA’s and LSA’s by e-mail National Office at MAL.LDP@usda.gov.
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Par. 58
58 Supervision

A Overseeing County Offices
State Offices will require County Offices to:

provide fast and efficient loan service

closely supervise cotton clerks and program operations outside of County Offices
complete inspection for seed cotton, see paragraph 59 for exception

keep required records

care for warehouse receipts or other documentation.
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Par. 59
59 Approving County Offices to Make Seed Loans Without Measurement

A Determination
State Offices will determine whether County Offices have sufficient knowledge and
experience with seed cotton to make loans without inspecting and measuring seed cotton
before making a seed cotton loan.

B Notification

State Offices will notify approved County Offices:

e to follow paragraph 266 for inspecting seed cotton
e of the percentage of loans that must be inspected.

60-63 (Reserved)
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Par. 64
Section 5 Automated Price Support System

64 Automated Procedures
A Automation Used in This Handbook

7-CN contains limited guidelines and instructions for loan and LDP functions that require an
automated process. County Offices are to follow:

e 19-PS for processing LDP’s in the LDP system
e 16-PS to carryout automated functions related to MAL’s in CLPS
e PDD instructions for COPS functions.

65-69 (Reserved)
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Par. 70
Section 6 Ginner Approval Requirements, Agreements, and Codes

70 Overview
A Introduction
[7 CFR 1427.5(b)(11)] For cotton to be placed under CCC loan, ginners must agree to
certain conditions. This section provides instructions for notifying ginners of how to become
a participating ginner and their responsibilities.
B Ginned Cotton

For ginned cotton, ginners must certify and agree to:

e use bagging and ties that meet JCIBPC specifications and tare weights
e (CCC providing producers the ginner’s name as a cooperating ginner
e cither of the following:

e enter the official tare weight of each bale on each bale tag
¢ notify warehouse operators of official tare weight of bales ginned at their gins.

C Seed Cotton
For seed cotton, ginners must agree:
e to provide adequate protection against weather and other damage

e ifacting as an agent for the producer, to not make any purchases for their own account or
as an agent for others

e to provide insurance coverage as required by regulations
e on request, to gin all seed cotton pledged as collateral for a price support loan
e to allow CCC or an agent to inspect storage facilities

e that they will not employ any person undergoing a sentence of imprisonment at hard
labor
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Par. 70
70 Overview (Continued)

C Seed Cotton (Continued)

e that no member or delegate to Congress or the Resident Commissioner will share in the
agreement

e not to deny available space to any producer wanting to obtain a price support loan

e that no person or selling agency has been employed to solicit or secure the agreement for
securing business

e CCC informing producers that the ginner is approved for the storage and ginning of seed
cotton.

71 Cooperating Ginner Requirements Using CCC-809
A Type of Cotton

For ginned cotton to be eligible for CCC loan, the cotton must be adequately packaged to
protect the cotton.

Ginners who file CCC-809 agreeing to adequately package ginned cotton will be considered
cooperating ginners, and bales ginned by them will be considered eligible for CCC loan.

B Notifying Potential Cooperating Ginners

[7 CFR 1427.5(b)(11)] County Offices will encourage ginners to complete and return
CCC-809 before the start of the ginning season. County Offices will send each ginner
operating in the county the following:

e Notice to Cotton Ginners
e 2 copies of CCC-809.

CCC-809 is a multiyear agreement effective until terminated in writing by either CCC or the
ginner. Therefore, copies of CCC-809 and the Notice to Cotton Ginners need to be sent only
once to new ginners when it is known that they will be an operational gin. The County
Office will maintain copies of all approved CCC-809s until agreements have been terminated
or changed.
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Par. 71

71 Cooperating Ginner Requirements Using CCC-809 (Continued)

C Example of Notice to Ginners

3-22-24

The following Notice to Ginners must be reproduced locally and signed by CED.

U.S. Department of Agriculture
Commodity Credit Corporation
County

Dear Cotton Ginner:

For cotton to be eligible for a Commodity Credit Corporation (CCC) loan or to receive a loan deficiency payment, it must be wrapped in
packaging materials meeting the specifications annually developed by the Joint Cotton Industry Bale Packaging Committee (JCIBPC).

To encourage use of these packaging standards, CCC provides for ginners to sign an agreement with CCC wherein ginners agree to
purchase and use only approved packaging materials, to provide the bale tare weight on gin tag lists or otherwise furnish such weight to
warehousemen, and to be familiar with the current packaging standards.

Ginners that agree to use these approved materials and sign the Cooperating Ginner’s Bagging and Bale Ties Certification and Agreement
(CCC-809) are identified to producers by CCC as cooperating ginners. If you agree to use the JCIPBC standards, and would like to be so
designated to producers, please sign and return one copy of the enclosed CCC-809. A copy of the Agreement signed and dated by the FSA
County Executive Director will be returned to you.

Note that this new agreement will remain in full effect from the date signed by CCC until terminated in writing by the ginner or CCC. It
will not need to be renewed annually.

Signatories of the CCC-809 are responsible to obtain and be familiar with the current JCIPBC standards. FSA will not provide the
standards to ginners unless requested because the specifications applicable to the current ginning season are available on the internet at:
http://www.cotton.org/tech/bale/specs/index.cfm

Copies of the specifications are also available at: JCIPBC, National Cotton Council of America, P.O. Box 12285, Memphis, TN 38112.
Copies may also be inspected at your local USDA Service Century by FSA staff.

This agreement does not prohibit cooperating ginners from using experimental or non-specification materials. However, cooperating
ginners must notify the County Office of the bales wrapped in such materials by bale number and producer name.

Ginners that do not sign this agreement are identified to producers as non-cooperating ginners. Cotton ginned by non-cooperating ginners
is considered ineligible as CCC loan collateral unless individual bales are packaged in approved materials and then certified in writing, by

bale number, as meeting the approved specifications. Approved ginners do not need to provide this individual certification for bales.

Producers are directly informed that for cotton to be eligible as loan collateral or for loan deficiency payments it must:

®  Dbe ginned by a ginner who has agreed to used approved materials
®  be wrapped in approved materials

® indicate an approved tare weight.

Please contact this office if you have any questions regarding the enclosed agreement or use of the JCIBPC specifications.
Sincerely,

County Executive Director

Enclosures

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, gender, religion, age,
disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who
require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202)
720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400
Independence Avenue, S.W., Washington, D.C. 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity providers and employer.
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Par. 72
72 Bagging and Tie Requirements Agreement Using CCC-809

A Example of CCC-809

County Offices will provide 2 copies of CCC-809 to each ginner in the county.

This form is available electronically.

CCC-809 U.S. DEPARTMENT OF AGRICULTURE
(08-12-15) Commodity Credit Corporation

COOPERATING GINNER'S BAGGING AND BALE TIES
CERTIFICATION AND AGREEMENT

NOTE: The folfowing statermrent is made in accordance with the Privacy Act of 1974 (5 USC 5524 — as amended). The authority for requesting the information identfiad on this form is 7 CFR Parf 1421, the
Commodity Credit Corporation Charter Act(15 U.5.C. 714 et seq.), and the Agricultural Actof 2014 (Pub. L. 113-78). The infarmation will be used to determine eligibilly o participate in and receive
benefits under a CCC loan pragram through documentation of apnroval for the producer to fock in a market loan repayment rate for a kmited period of time for the purpose of repaying CCC loan
quantfty using the focked in market loan repayment rate. The information coffected on this form may be disciosed o other Federal State, Local government agencies, Tribal agencies, and
nongovernmental entities that have been authorized access fo the information by statute or requiation andsor as described in applicable Routine Uses identified in the Systerm of Records Notice for
USDA/FSA-14, Applicant/Borrower. Praviding e requested information is voluniary. However, faiure fo furnish the requested ation will resuit in a det ation of neligibiily to participate in
and receive benefits under a CCC foar program.

This information collection is exempfed from the Papemwork Reduction Act as speciied in the Agricuftural Act of 2074 (Pub. L. 113-75, Title || Subtitle F, Administration).

The pravisions of appropriate criminal and civil fraud, privacy, and other sfatutes may be applicable to the information provided RETURN THIS COMPLETED FORMTO YOUR COUNTY FSA
OFFICE.

This agreement made and entered into on the day indicated in Item 6, by and between Commodity Credit Corporation ("CCC") and the ginner indicated
("the ginner").
WITNESSETH:

WHEREAS, CCC and the cotton industry desire that ginners assist producers in maintaining the eligibility of their cotton for CCC loans by using
bagging and bale ties that meet the Specifications for Cotton Bale Packaging Materials ("the specifications") approved and published by the Joint Cotton
Industry Bale Packaging Committee ("JCIBPC"), and incorporated by reference in the Cotton Loan Program Regulations (7 CFR Part 1427) issued by
CCC.

NOW, THEREFORE, in consideration of this premises and other considerations contained herein, the parties hereto agree as follows:

A. The ginner shall be familiar with the provisions of the JCIBPC specifications and other instructions issued by CCC.

B. The ginner agrees to specify in purchase contracts with bagging and bale tie suppliers that, except for bagging and ties to be used at gins not listed
below, only bagging and ties which meet the specifications will be accepted by the ginner for use on cotton ginned during the effective period of this
agreement (Item F) and that if such purchase contracts include bagging manufactured from polypropylene fabric, the ginner will accept such bagging
only ifit is accompanied by a certification by the manufacturer that such bagging meets the specifications, that the fabric has been manufactured in the
United States from yarn and resins produced in the United States for use as cotton bale covers, and that the manufacturer is on the JCIBPC's approved
list and that any bagging and/or bale ties which do not meet the specifications will be returned to the supplier. The ginner also agrees that the ginner
will determine, before using any bagging or bale ties on producers' cotton at gins listed below, that such bagging and ties meet the specifications.
Notwithstanding the foregoing provisions, the ginner may purchase and use on cotton at such gins (a) nonspecification bagging and/or ties properly
identified with the testing program of the Experimental Bale Packaging Program sponsored by the JCIBPC; or (b) nonspecification bagging and/or
bale ties if the ginner notifies the county office of plans to do so, assists the county office in identifying bales wrapped in such materials as being
ineligible for CCC loan, and furnishes that county office with the names of the producers of such bales and the gin bale numbers.

C. The ginner certifies that, to the best of the ginner's knowledge and belief, all bagging and bale ties that the ginner has on hand at such gins meets the
specifications and certifies and agrees that all bagging and ties that the ginner has used or will use at such gin(s) for such crop will meet specifications,
except as otherwise provided in paragraph B above. The ginner further agrees that any authorized representative of CCC or the JCIBPC may, at any
time during business hours, examine the bagging and bale ties at such gins for compliance with the specifications.

D. Subject to the other provisions of this agreement, CCC will inform producers in the ginner's area that the ginner has agreed to the conditions specified
above.

E. The ginner agrees to enter the tare-weight of each bale ginned at such gins on the gin bale bag tag or otherwise furnish warehousemen the tare weight.

F. Itis further agreed that this agreement shall remain in full effect from the date indicated in Item 6 on this agreement until terminated in writing by the

ginner or by CCC.
1. NAME OF GIN 2A. SIGNATURE 2B.TITLE 3. DATE
(MM-DD-YYYY)
4. BUSINESS ADDRESS OF GIN 5. LOCATION OF GIN(S)

For Commodity Credit Corporation
6A. BY 6B. DATE 7. NAME AND ADDRESS OF COUNTY FSA OFFICE
(MM-DD-YYYY)

The U.5. Departent of Aorre (JSDA)orts dscrimination sgand s customers empbgees, and agolants o ompynentonthe hassof sac,cob, ntianaloriys, age, dssbily, s, gender ety el eprisal anhwboresopleably pokicl belesy martsisoto il o prentl dstus

soxuai orisntation, or @il or part of an i diiduals income is derived from any publc assistance prograrm, or protested genetis inarmation in emplayment o7 o any program or activty conducts d or fund ed By the Department. (Not al pi rsans
P S BN G o A A N B M e e A 0 N W R L At L A g e
hearig, or have speech disabilties ether an EEO 3 through the Federal Reiay Service at (300) 877-8339 or (300) 345-6136 (in Spanish).

Hyouwisht fe o Ol Rightscrgrar conplain ofiscriniation oo et the USOA Prcoran Discrimivatin Caplait Form, feurd ol ot v, secr.sda govsomplaint_fkng.cust Ml or tany USOA offe, orcal (869 6329062 to tequestte fom Voo ey oo wike ¢ s containi a of
the infarmation requesied i the form. Send your campleted comp it orm ar fetter by mai ta LS. Depattment af Ageiy dure, Divector, Oe of Adjudiatian, 1400 hependence Avene, 5. W, Washiglan, D.C. 20250-9420, USDA Is an equar
appartundy provicier and e mploer
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Par. 72
72 Bagging and Tie Requirements Agreement Using CCC-809 (Continued)

B JCIBPC Specifications
[7 CFR 1427.5(b)(10)] County Offices will provide a copy of the current JCIBPC
specifications booklet if requested by a ginner. The specifications are available at
http://www.cotton.org/tech/bale/index.cfm.

C Official Tare Weights

[7 CFR 1427.5(b)(11)] The official tare weights for various combinations of approved
wrapping materials are in the JCIBPC specifications booklet.

Any bale of cotton that shows a tare weight different than the one in the specifications is

ineligible for CCC price support loans, unless approved experimental bagging and ties are
used.
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Par. 73
73 Approving Cooperating Ginners

A Approving CCC-809

[7 CFR 1427.5(b)(11)] Completed CCC-809’s returned by ginners will be signed by CED
for CCC.

Each ginner with an approved CCC-809 on file in the County Offices will be considered a
cooperating ginner.

B Notifying Ginner of Receipt of CCC-809

[7 CFR 1427.5(b)(11)] County Offices will notify each ginner of the receipt of CCC-809 by
sending a copy of the signed CCC-809 back to the ginner.

This procedure should ensure that ginners are aware that they agreed to:
e identify the tare weights for each bale according to CCC-809

o certify tare weights to warehouse operators if requested by warehouse operators
e use bagging and ties that meet the JCIBPC specifications.
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Par. 74
74 Cotton Ginned by Noncooperating Ginners

A Ineligible
Cotton ginned by noncooperating ginners is ineligible for CCC loan.
B Exception

Bales packaged at a noncooperating gin are eligible for loan if both of the following
conditions are met:

e producer provides COC a certification signed by the noncooperating ginner, attesting that
the cotton, identified by bale number, is packaged according to JCIBPC specifications

o the official tare weight of the bagging and ties is entered on each bale tag or otherwise
provided to the warehouse operators.
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Par. 75
75 Non-Approved Bagging Used by a Cooperating Ginner

A Specification Bagging

Bagging carried over from the previous crop that was eligible to package previous years’
cotton may be used on current year cotton.

B Other Non-Approved Packaging Material

A cooperating ginner may use non-approved bagging, bale ties, or both if the ginner does
both of the following:

¢ notifies the County Office of these plans

e assists the County Office in identifying bales wrapped in these materials as being
ineligible for CCC loan by providing the:

e names of applicable producers
e gin tag numbers of the bales.
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Par. 76
76 Posting Ginner Lists

A Lists
County Offices will prepare and post in County Offices a list of:

e cooperating ginners who completed and filed CCC-809 with COC
e noncooperating ginners who did not file CCC-809.

B Cooperating Ginners List Example

The following is an example of a list of cooperating ginners.

List of Cooperating Ginners
Date of Posting

The authorized representatives of the following cotton gins located in
County have certified to CCC that all the bagging and bale ties that they will use for the
current crop year meet the specifications approved and published by the Joint Cotton
Industry Bale Packaging Committee (JCIBPC).

These ginners agree that any cotton that may be wrapped in non-approved bagging or bale
ties not identified with the testing program of the Experimental Bale Packaging Program is
ineligible for CCC loan or loan deficiency payments and will be identified to this County
Office by bale number and producer.

The posting of this list by CCC does not guarantee that all bagging, bale ties, or both used
at the following gins will meet the JCIBPC approved specifications.

Name of Gin Location of Gin
Gin, Inc. City, State
Coop Gin City, State
City Gin City, State
West Gin City, State
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Par. 76

76 Posting Ginner Lists (Continued)

C Noncooperating Ginners List Example

3-22-24

Th is an example of a list of noncooperating ginners.

List of Noncooperating Ginners

Date of Posting

The owner or authorized representatives of the following cotton gins located in

County have not certified that all bagging and bale ties that the gin
will purchase and use during the current ginning season will meet the specifications
approved and published by the Joint Cotton Industry Bale Packaging Committee (JCIBPC)
or will be identified as experimental packaging material approved by JCIBPC. CCC will
not permit any bales ginned at these gins to be pledged for loan unless the following
conditions are met.

e Cotton is packaged in materials that meet the specifications approved for bagging and
ties.

e The producer provides a certification from the ginner that the cotton, identified by bale
number, is wrapped in specification or approved bagging and ties or is properly
identified as experimental packaging material approved by JCIBPC.

The ginner has certified the tare weight to the warehouse operator.

Name of Gin Location of Gin

Last Chance Gin City, State
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Par. 77
77 Sending Lists to Producers, LSA’s, and Cooperatives

A If All Gins in the County Are Cooperating
If all ginners in the county are cooperating by signing CCC-809, no letter is required to be

mailed to cotton producers, LSA’s, and cotton CMA’s informing them of this cooperation. It
is recommended that an item be included in the county bulletin that all gins are cooperating.

B If 1 or More Ginners in the County Are Noncooperating
If 1 or more ginners in the county are noncooperating, the County Office will send to each
cotton producer, LSA, and cotton CMA a copy of the list of noncooperating ginners in
paragraph 76. County Offices should publish the list of the cooperating gins in the county

news bulletin if not all are cooperating.

78 (Reserved)
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79

3-22-24

Par. 79

Ginner Approval Application for Seed Cotton Loans Using CCC-879

A Filing Gin Application CCC-879

Each ginner wanting to participate in the recourse Seed Cotton Loan Program must file
CCC-879 in the County Office. CCC-879 is filed annually for the current crop year only.

This form is available electronically.

CCC-870 [T DEP‘RRTMENT UF AGRICULTURE 1. NAME AND ADDRESS OF COUNTY FSA OFFICE
(08-14-08) Commedity Credit Corporation BARTON OOUNTY FSR

1234 GINKER AVE

TUPLAND, TK 46782

APPLICATION FOR APPROVAL OF COTTON GIN

UNDER SEED COTTON LOAN PROGRAM TELEFHONE NO. (Include Area Code)

2. CROP YEAR 2016

NOTE: '.ﬂ-e Buthonty 1 wct\"_gn"e following Information /s Pul. L TT0-240. Ths authonly aiows for the: collection of INTTEon Wow pricy CLE q:l,..rm‘a'mamahdﬂ}'ﬁ'le
.éew:.‘.'m 1905, The time regquired fo complets M5 Information 1 I5 estimated o averEge Tf miniLEs pa'r&purse Inciuging the time
mlemr.-g Instugions, sean:n'rg existing data SoFGES, gathenng and maintaining the data nesded, and co competing Snd reviewing the collsction of information

The faliowing StEtements are made In scoorsnce wih the Privacy At of 1074 (5 UISC 5523). Reguliations at 7 OFF Part 1427 provide for pproving codion ing Lndsr
fhe sead codon loan T Falue o WO the requesed Imalion Wil Drevent 3 'ﬂEF"Ipa.' C\pa0ng in s DrogramL.  TINE Infoemadion e Witk 53 odher]
agencies, IRE, DanaRTa: of JUice, Or Hner Stte el Fockeral w STopCement & an e 0 & GO mg‘smwmnuranﬁymga? The

S atoris o st vl it ey Soahine, Iciading 18 LG 288, 287 171 (41 BeT 1061 15 USE T Tdm, onn 1 L8 5720, may be aopiicable £ the kfnTEton
proviged. RETURN THIS COMPLETED FORM TO YOUR COUNTY F5A OFFICE

PART A - APPLICATION

Submit application and supporfing information fo the County F5A Commiftee. This application must be a signed by an
authorized official of the gin.

This application 15 submitted by the Reallyclean Ginning Cooperative which was crzanized under
3. OFFICIAL NAME OF THE COTTON GIN
the laws of the State of Texas on April 28 . —224% _ and bas its principal
4 STATE = LCNTH AND DAY T YEAR ;
place of business at 1915 Northrup Street Upland
7. STREET ADDRESS & oTy
Texas 46880
0. STATE 100 2P C00E

Application is made for a determination as to whether the above cited gin meets CCC location and other requirements for
participation in the seed cotton loan program for the crop year shown above and for approval of the gin under the program.

PART B - DESCRIPTION OF SEED COTTON STORAGE FACILITIES AND INSURANCE

11. Describe the type of storage to be used for all seed cotton under loan:

Covered warehouse, 50,000 bale capaclty
overed modules, oubslde storage, all bales over inltial

50,000

12, The insurance will be camied by: 13. If camied by Ginner, does it cover full loan value of cotton? |14, |5 the insuance payable to the Produces?

Gnner[ v ] Producer [ | YES no[ ] vES [ ] no [

PART C - CERTIFICATION

Toartify thar the informarnion submited i rue and correct fo the best of my Erowledge and accept responsibility to meer all insurance POgUINGmENs
related to the storase aud care g any seed coitton while it is pledged as collateral for a OOC loam. I Aother asvee fo compensaie the producer for ar
non-irsured losses ihar may mesuls from ngy negligence. Any duly muthorized representarive gf the UL Deparmment of Agricuinge is herely aurhorized
e exammine the storage facilitfes and records gf thiz gin for the mrpose of vergfiimg arpy gf the fgftemaiton contained fm this applicaton and supparting
documents. [ oy chamge is made to any document furnished with this application, I agree to flomish a copy of @y such rovized document to the
Couniy Fi4 Committes.
[T5. SIGHATURE

|]-53 I'I-I;EIEEI. 7. DATE WiEDD-¥YY )
O7-04-Z2016

The U2, Department of Agricedure (LSO prohiifs dacriminalion in a¥ ifs programs and aadiilies on Me basks of faos, oo, Adabonal oigin, sge, Saabdity, snd whare sppicsiile, ser, maritsl s'sfus, fam

ataiug, gl Stefus Agon, sarud Siedaton Juenetc foToaton, pofios Se'els q.nl:ﬁ. o Besctutse aff oF sart i vchaid’s oo B devTved oo anp subic sddstass srogratt (Nol el srofvisied
Dases sppdy lo ol progres Parsons with oasbiftes who e eTve TN o ConTLSaoN of Hegret o (Eraills, large pind, scdiolene, sl | should contes US0A's TARGET Cander of
(R0 TAA-2600 froicn and TDD). To e & complaief of dis ation, wrifie fo LISDA, En-n.u Cifiow off Chnl Righ pancancs Armnue, 54 Wisahingion, 0.C 20S50L64 10 or cal (BO00) TE5-3272

(oio) oF (202 THLE3ET (TODY. LIEDA is o avuel oppos Ty svoeider Snd aoysloges
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Par. 80
80 Ginner Approval and Agreement Using CCC-880

A Examining CCC-879
Upon receipt of CCC-879, County Offices will:
e review documents and determine whether information is valid
e consider carefully:
e the climatic conditions of the area
e the type of storage suitable for the area
e other conditions to protect CCC from damaged seed cotton pledged as collateral
e use the following guidelines in approving storage method:

e in semi-arid regions, open storage that has been approved by AMS

¢ in humid areas, stored seed cotton must be covered to prevent weather damage to
cotton

e cnsure that the ginner carries fire insurance to cover the full loan value of the cotton if
seed cotton will be stored on:

e the gin premises
e premises over which the ginner has control

e review all insurance requirements carefully

Note: If insurance is at market value, base approval upon the condition that if market
prices fall below loan levels, additional insurance must be obtained.

e cnsure that the gin is a reputable concern.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 1-168



Par. 80
80 Ginner Approval and Agreement Using CCC-880 (Continued)

B Visiting the Gin
CED will visit the gin, if necessary, to determine whether or not:

e conditions described on CCC-879 and related documents are correct
e the ginner understands the ginner’s obligations under the program.

C Approving Gin
COC will approve gins:
e unconditionally, if all conditions in subparagraph A are met

e conditionally, if gin does not meet all conditions in subparagraph A, but the ginner agrees
to meet the conditions.

Note: Recheck conditionally approved gins for full compliance.
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Par. 80

80 Ginner Approval and Agreement Using CCC-880 (Continued)

D Completing CCC-880

3-22-24

COC will enter into an agreement with approved ginners by completing CCC-880.

The form is available electronically.
U.5. DEPARTMENT OF AGRICULTURE 1. CROP
%EE’?&?D Commadity Credit Corporation

GINNER'S SEED COTTON AGREEMENT

{(See Pape 2 for Privacy Act and Public Burden Statements.)

THIS AGREEMENT made and entared into this fal day of (&) o B

and between Commodity Credit Corporation (CCCT) and
WHEREAS, CCC, cotton ginners, and cotten producers desire to extend the cotton ginning season in ordar to reduce ginning costs;

("the ginmer")

WHEREAS, CCC, has issued Seed Cotton Loan Program Fegolations, (7 CFR. Part 1427) ("the Reeniatons ") providing for a program ("rhe program ™) for loans by CCC to
preducers on seed cotton of the crop specified above (“Seed comon”™).

WHEREAS, the gmner desites to panticipate in the program.
HOW, THEREFORE, in consideration of the premizes and ather considerations contained hersin, the parties hersto azree as follows:
1. Ifthe ginner stores producer's ssed cotion on the ginner's premises or on other praperty over which the gmner has confrol, the ginner shall-

(a) Store such cotton in a marmer that will afford adequate protection azamst weather and other damage and otherwise follow good practices in the handbng and
care of such corton.

(b} Maintain the storage structuress ar other facilities in sound physical copndition and the fire protection equipment and facilides in zood working order and
otherwise provide a standard of fire protection consistent with good warehousing practices.

(c) Promptly inform the County FSA Office shown below and the producers if any soch cotton becomes damaged, is going out of condition, or is in danger of going
ot of condition and. pending instructions from the county office ar the producers, mke all reasonable steps to protect and preserve such cotton. The ginner shall
pay to CCC the amount necessary to reimburse COC for any Los: or damage meumred to OCC while such cotton is pledzed as collateral to COC.

. Ifthe ginner acts as agent for the producer, the Finmer 5 that the ginner will not make any purchases of the seed cofton redesmed from a loan for their own account
or a3 agent for others: or szll any cotton to any persen s the ﬁgﬁ: comtrol or direct the ginner's sale of the s==d cofton. or the lint cotton produced therefrom.

=]

3. The gimner shall provide msurance coverage as requirsd by the Repulations on all seed cotton stored on the ginner's premises of on other property over which the
ginmer has control

4. The gimner shall, on request. gin all seed coiton oo which COC makes a loan under the Begnlations and which is stored by the gioner or is delivered to the ginnsr

5. Af amy fime during business hours, CCC, ifs agent, or any duly authorzed representative of CCC may inspect the storage facilities; inspect and fake inventores of seed
cofton stored herein; and examins the boaks, records, papers, and accounts relating to the cofton and to the storage of the cotton. The pinner shall fumish whatewver
assistance 15 needed fo enable any such inspection o exammation to be made Such examimations and inspections shall, however, in no way relisve the gmner of the
responsibilities under the termms of this agresment or obligatons to the producers.

§. The gzinner, in camrying out the provisions of this agreement, shall not employ any person undergeing sentence of imprisonment at hard labar.

7. The ginner agress that, in the parformance of this agresment, avazlable space at the storage facilities will be made available to any producer desming to obtain the benefits
of the program, or in the performance of storage and Fining services in any manner discriminare against any such parson, because of race, colar, sex. relipion, age,
national origin, mantal statos. or disability.

% The ginper warmants that bcmﬁm or selling ﬂ.E‘eﬂE'l bas been mﬂ loved or retained to selicit or secure this contract Upon an agresment of understanding for a
commission, parcentage, g2, or contingent fee, excepting bona fide employees or bona fde established commercial or selling agencies maintained by the goner
far the purpose of sac business. For breach or violation of this wamanty, CCC shall have the right to terminate this contract without Liability or in ifs discretion to
recover the foll ameunt of such commission, percentage, brokerage, or contingent fee.

9. C0C will inform prodwcers in the ginner's area that the ginner has agreed to the conditions specified abowe and is approved for the storage and ginning of seed cofton

2. 5IGMATURE OF GINNER DATE (MUW-DD-YYYY)

3. BUSINESS ADDRESS OF GINNER 4. LOCATION OF GIN(S)

For Commodity Credit Corporation
5. BY 6. NAME AND ADDRESS OF COUNTY FSA OFFICE

The UL5. Department of Agricuiiure (USDA) prohibis discriminadon in ail IFs programs and aciullies on the basis of race, codor, national origin, age, disabilly, and where applicabla,
S8, J'I'Ell'ﬁ'al'ﬁamﬁ Taumiiad .ﬁ'ﬂ“.l‘ﬁ FEI."E'F."E\ .sfef'.r.s. I'EPQ'ID."I -SEIHi‘-lﬂl'Eﬂri‘Nﬂ QE\"IE"'FS mt:rmemn pc.T'Tl;a.l ]JEWE'I'Si FED-'ﬁﬂ' WDE'CE\.IEE‘ all UFFEI"'WEW Indiidual’'s ncome s derfved
ram any pubilc assisEnce Drogram. (Mot all problafied bases apply to all programs.) Persons with dlsabiifies who require atemative means for CoHmmUIcation of program
Information (Bralie, large print, sudiofspa, aic.] should contact UEDA's TARGET Center af (202) 720-2600 (woice and TDD). To flie 3 compiaint of giscrimination, wiite to LISDA,
Director, GMce of Chl Rights, 1400 ndepandence Avenue, 5W., Washington, D.C. 202500470, or call (800) 795-3272 (Wolce) o (202) T20-0362 (TDD). USDA IS an equal
opportunity provider and emplayer.
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Par. 80
80 Ginner Approval and Agreement Using CCC-880 (Continued)

E Making Loans

COC will only make loans at approved locations.
F Notifying Producers

County Offices will:

¢ notify producers that seed cotton loans are available
¢ notify producers which gins have been approved for seed cotton loans
e advise producers to contact County Offices for detailed information.

81-99 (Reserved)
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Par. 100
Part2 Eligibility

Section 1 Producer Eligibility
100 Determining Producer Eligibility
A Basic Requirements

[7 CFR 1427.4(b)] [7 CFR 1427.164] For a producer to be eligible for loans and LDP’s,
the producer, as landowner, landlord, tenant, or sharecropper, must have:

shares in the risk of producing the eligible upland or ELS cotton for which a loan or LDP
is requested, as applicable

e for loans, Bl in the cotton from the time of harvest through the date the loan is requested
and must keep BI continuously until redemption of the cotton or until CCC takes title to
the cotton

e for LDP’s, Bl in the cotton from the time of harvest through the date of submitting
CCC-633 EZ, page 1

e acomplete acreage report with respect to all cropland on the farm(s) requesting MAL
and/or LDP for the current crop year according to 2-CP using FSA-578

Note: See 2-CP, Part 3 for fully reported acreage requirements. Producers are not
responsible for tracts in which they have no interest, if not rented or owned by the
specific producer.

e completed AD-1026, according to 6-CP, for producer and all affiliated persons
e completed CCC-902 according to 5-PL or 6-PL as applicable

Notes: CCC-902 is required for foreign person determination on loans and LDP’s.
CCC-902 and CCC-901, if an entity, are required for crop years 2014-2018
market loan gains and LDP’s. In addition, COC must make the following
determinations:

e actively engaged in farming
e cash rent tenant

e member contribution

e foreign person rule.

e completed CCC-941 for producer and all interest holders in a legal entity according to
5-PL or 6-PL as applicable
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Par. 100

100 Determining Producer Eligibility (Continued)

A Basic Requirements (Continued)

e certify compliance with:

e controlled substance
e delinquent debt
e fraud, including FDIC fraud.

B Beneficial Interest

3-22-24

[7 CFR 1427.5(e)] A producer is considered to have BI in the cotton if all of the following
remain with the producer:

e control of the cotton
Notes: A producer is considered to have control of the cotton if the producer keeps the
ability to make all decisions affecting the cotton, including movement, sale, and
pledging, as collateral for loan.
The producer is not considered to have lost control of the cotton if an option to
redeem the loan collateral has been provided to another person or entity as long as
the producer also keeps this right to redeem the collateral from loan.

o title.

Note: A producer is considered to have title to the cotton if the producer has not sold or
delivered the cotton, including the delivery of warehouse receipts, to the buyer.

Important: Once Bl in the cotton is lost by the producer, the cotton remains ineligible for
loan or LDP even if the producer regains control, risk of loss, and title.

Cotton producers that request MAL’s or LDP’s from CCC are responsible, at the time of
application, to:

¢ have had uninterrupted BI in the cotton
e make CCC holder of cotton EWR’s for all MAL’s.

FSA State and County Offices will:

e inform producers, gins, and warehouses about CCC’s requirements for bale information
or holdership of EWR’s, as appropriate, to process MAL or LDP requests

e advise all staff that FSA may apply appropriate disciplinary actions to employees who
request cotton buyers to return EWR’s of sold cotton to CCC.
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Par. 100
100 Determining Producer Eligibility (Continued)

B Beneficial Interest (Continued)
FSA State and County offices must not:

e request any cotton industry entity, such as a merchant, broker, or gin, to deliver cotton
EWR'’s to CCC after BI has been lost

e request entities other than the producer to make CCC holder of cotton EWR’s

e correct or reverse actions taken by producers or producers’ agents that result in loss of BI
or to take any actions to restore lost BI so that MAL or LDP benefits can be provided

e act on behalf of producers to direct or request entities other than the producer about the
holdership of cotton EWR’s.

C Restrictive Contract Clauses

If any contract contains any of the following restrictive clauses, the producer is considered to
have lost Bl in the cotton at the time the contract was signed:

e Dbuyer has the option to require the producer to obtain a loan or LDP on the cotton

e Dbuyer can prohibit the producer from obtaining a loan or LDP, unless prior approval is
obtained from the buyer.

Note: Any addendum to the contract to remove any restrictive clause must be executed
before ginning and initialed by both parties.
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Par. 100

100 Determining Producer Eligibility (Continued)

D Payments

3-22-24

If any contract contains language that provides for a payment to the producer or the
producer’s account, BI will be considered lost at the time the payment is made.

See subparagraph J when payment is not associated with the sale of the commodity.

Exception: A producer is not considered to have lost BI in the cotton when a payment is
received if the contract is an option to purchase, the payment is for the option
to purchase, and the contract contains the following provision written exactly
as shown:

“Notwithstanding any other provision of this option to purchase, title; and
control of the commodity and BI in the commodity, as specified in 7 CFR Part
1427, will remain with the producer until the buyer exercises this option to
purchase the commodity. This option to purchase will expire, notwithstanding
any action or inaction by either the producer or the buyer, at the earlier of: (1)
the maturity of any Commodity Credit Corporation price support loan which is
secured by such commodity; (2) the date the Commodity Credit Corporation
claims title to such commodity; or (3) such other date as provided in this
option.”

Gin Direct Contracts
If a contract specifies that title, control, or risk of loss is transferred to the buyer immediately
at the time cotton is ginned, Bl is considered to be lost by the producer immediately after the

cotton is removed from the bale press.

Note: This cotton is not eligible for loan; however, the producer may receive LDP
according to paragraph 303.

Equity Sales

[7 CFR 1427.5(b)(7)] If a producer sells the equity in the cotton, the cotton is immediately
ineligible for a loan or LDP. If the cotton has been pledged as collateral for a loan,
immediate repayment of loan principal and charges, plus interest, is required.

Succession in Interest

Succession of Bl is allowed if succession is in both the BI of the cotton and the farming unit
on which the cotton was produced.

Note: See paragraph 106 for heirs of a deceased producer.
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Par. 100
100 Determining Producer Eligibility (Continued)

H Integrated Entities

The fact that a buyer may also be the storing warehouse operator, lender, ginner, or other
business will not be considered a reason to cause BI to be transferred.

Note: If the contract between the buyer and the producer restricts the producer’s ability to
take possession of the cotton or warehouse receipts, then the producer would be
considered to have lost control when the cotton or warehouse receipts are delivered to
the integrated entity.

I Cotton Rejected by Buyer
If cotton is delivered to a buyer or mill that rejects the cotton because minimum standards are
not met, BI will not be considered lost by the producer if the cotton is returned to the
producer.

J Payments Not Associated With Sale of Cotton
Payments by buyers to producers for services, such as transportation and storage, will not
cause BI to be transferred unless the payment is conditioned on the eventual sale of the
cotton.

K Combination Lease Agreement
COC will determine the type of lease if both cash provision and share of crop production
provision are contained in a lease agreement on a farm. Based on the COC determination, BI
in the crop for the producers involved in the lease may be questioned. When Bl is
questioned, review the lease agreement in the process of making BI determinations according
to paragraph 103.

L Eligible Foreign Person

See 5-PL, Part 3, or 6-PL, Part 5 Section 11, to determine eligibility requirements, as
applicable.
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Par. 101

101  Delinquent Federal Nontax Debtors

A Policy

DCIA mandated a new eligibility requirement for persons seeking Federal financial
assistance. DCIA provides that a person owing a delinquent Federal nontax debt to the
Federal Government is ineligible for Federal financial assistance, including direct loans
(other than disaster loans) or loan insurance or guarantees.

The following table provides action that County Offices will take when a producer is a
delinquent Federal nontax debtor.

IF the... THEN...

delinquent Federal nontax use the rate in effect on the day the original MAL or LDP
debt has been resolved before |request was made.
the final loan availability date

producer certifies that he or  [hold the request until the final loan availability date and if

she has an unresolved the producer does not resolve the delinquent Federal nontax
delinquent Federal nontax debt before the final loan availability date, immediately
debt notify the producer that they are ineligible and the request is

disapproved.

Notes: See 58-FI for alternate methods for resolving delinquent Federal nontax debts.

3-22-24

See Exhibit 4 for additional information and questions and answers about DCIA.

For barring delinquent debtors from obtaining Federal financial assistance, a debt is
not in delinquent status if the debtor is the subject of, or has been discharged in a
bankruptcy proceeding. Producers with an unresolved delinquent Federal nontax debt
are considered eligible to receive MAL or LDP if the unresolved delinquent Federal
nontax debt is the subject of a bankruptcy proceeding.

Producers owing tax debt to IRS may still be eligible for MAL or LDP if all other
eligibility and program requirements are met. See subparagraph 124 A for MAL’s.
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101

3-22-24

Par. 101

Delinquent Federal Nontax Debtors (Continued)

B MAL’s or LDP’s Issued Before a Delinquent Federal Nontax Debt Is Discovered

If the producer received MAL or LDP and later it is discovered that the producer after MAL
or LDP was issued has a delinquent Federal nontax debt, the County Office will:

notify the producer that the delinquent Federal nontax debt must be resolved before the
final loan availability date

discuss with the producer alternatives to resolve the delinquent Federal nontax debt
inform the producer that if MAL was obtained and the delinquent Federal nontax debt is
not resolved before the final loan availability date MAL must be immediately called and

must be repaid at principal plus interest

inform the producer that if LDP was received and the delinquent Federal nontax debt is
not resolved before the final loan availability date, LDP must be repaid with interest.

Producer Incorrectly Certifies to the DCIA Question

If it is discovered that a producer incorrectly certified to the DCIA question, the County
Office must:

immediately notify the producer that the loan is called and must be repaid at principal
and interest

follow procedures in Part 8 for MAL or LDP violations

if the producer has resolved the delinquent debt and CCC makes a good faith
determination, then MAL or LDP may be disbursed.
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Par. 101

Delinquent Federal Nontax Debtors (Continued)

D Delinquency Resolution

For DCIA purposes, a producer's delinquent debt is resolved only if the producer does 1 of
the following:

e pays or otherwise satisfies the delinquent debt in full

e pays the delinquent debt in part if the creditor agency accepts such payment as a
compromise in lieu of payment in full

e cures the delinquency under terms acceptable to the creditor agency in that the person
pays any overdue payments, plus all interest, penalties, late charges, and administrative
charges assessed by the creditor agency as a result of the delinquency

e enters into a written repayment agreement with the creditor agency to pay the debt, in
whole or in part, under terms and conditions acceptable to the creditor agency.

Note: Ifa portion of a debt has been written off or compromised in lieu of payment in full,
after the person has paid the debt in part through an approved payment agreement, the

debt would be considered “resolved”.

Follow 58-FI, Part 9 for working out debts by installments.

102  Other Producer Eligibility Requirements

A HELC and WC Provisions

3-22-24

Producers who do not comply with HELC and WC provisions according to 6-CP are not
eligible for CCC loans or LDP’s for the crop year in which noncompliance occurs.

If current year crop loans or LDP’s have been made before noncompliance was determined
for the current crop year:

e call the loan according to paragraph 35
¢ notify the producer of the LDP amount overpaid according to paragraph 42.

Controlled Substances
Producers who are convicted under Federal or State law of a controlled substance violation

according to 1-CM will be ineligible for CCC loans and LDP’s. Loan application CCC
Cotton A-5, Part B, contains a producer certification of no conviction.
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Par. 103

Beneficial Interest Determinations

A  When Beneficial Interest Is Questioned

3-22-24

If County Office questions whether the producer retains BI, the County Office will require
the producer to provide for review, as applicable:

e copy of the combination lease agreement
e copy of all options to purchase and all sales contracts
e certification of no contract according to subparagraph 104 C.

Producer Requests for Contract Review
If the producer is not applying for benefits and the producer requests that the County Office
give an opinion on an option to purchase or sales contract, the opinion will be provided to the

producer in writing.

Send a copy of the option to purchase or sales contract to the State Office with a copy of the
opinion provided to the producer for review according to subparagraph 104 B.

Note: Opinions given for options to purchase and sales contracts are not appealable unless
the producer has been denied benefits.
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Par. 104
104 Beneficial Interest and Contract Review

A Documents for Review

[7 CFR 1427.5(e)] County Offices will review contracts or leases, as applicable, only when
there is reason to believe the producer may have lost BI in the commodity.

When requested by the County Office, producers will provide the following, as applicable:

e copy of the combination lease agreement
e copy of all options to purchase and all sales contracts
e certification of no contract according to subparagraph C.

Producers who provide the certification according to subparagraph C will be advised that, for
loans only, if a contract is negotiated at a later date, the following, as applicable, must be

provided to the County Office:

e copies of written contracts
e terms and conditions of verbal contracts.

If a commodity contract is received in the County Office, and it is known that the company
has filed for bankruptcy protection, State and County Offices must:

e review the contract
e make BI determination based on the submitted contract.

Regional OGC Attorneys may need to be consulted before BI determination can be made.

Producers with a commodity contract from a company that has filed for bankruptcy
protection are eligible to request MAL’s or LDP’s.

Important: The contract status is not affected by the bankruptcy. FSA does not intend to
intervene with legal matters concerning commodity contracts.

State and County Offices will not provide recommendations or suggestions to producers
regarding legal matters about contracts.

Producers must seek their own counsel to determine and establish any legal rights and/or
claims about their contract.
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Par. 104
104  Beneficial Interest and Contract Review (Continued)

B State Office Reviews

State Offices will:

e review options to purchase and sales contracts submitted by County Offices, including
those submitted according to subparagraph A

Note: Notify the County Office immediately if the opinion provided by the County
Office according to subparagraph A is inaccurate.

e determine whether the producer retains BI and the date the producer would be considered
to have lost BI

e for any option to purchase or sales contract on which a determination cannot be made,
e-mail a copy of the contract to MAL.LDP@usda.gov for PSD review

Note: For each contract submitted for review:
e provide a preliminary determination on when producers would be considered
to have lost BI in the commodity under the terms and conditions of the

contract

e cnsure that the general terms, exhibits, addendum, etc., referenced in the
contract are also submitted with the contract.

e when notified by PSD of the date BI would be considered to have been lost, advise the
County Office of PSD’s determination

e send a copy of the option to purchase or sales contract, as applicable, with a copy of the
decision for reference to all counties and other applicable States.

C Producer Certification of Beneficial Interest

If COC questions whether the producer retains BI, CCC may request producer certification
that such producer retains BI in the commodity.

Producers may use CCC-491 to provide such certification. See subparagraph 104 E. Any

CCC-491 submitted at the request of CCC is retained in the applicable loan/LDP file of the
producer.
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Par. 104

104  Beneficial Interest and Contract Review (Continued)

D Events Resulting in Beneficial Interest Being Lost

3-22-24

The following events are examples of events that may cause BI to be lost:

on the receipt of a payment without option to purchase

on the date ginned, if buyer is also ginner and storing warehouse and the contract restricts
the producer’s ability to take possession of the warehouse receipts

date of invoice

when loaded for shipment from gin to the buyer (f.0.b. gin)

when loaded for shipment from the warehouse to the buyer (f.0.b. warehouse)
delivery of warehouse receipts to the buyer

at the time of signing a contract with clauses restricting the producer’s decision to obtain
marketing assistance from CCC, such as:

e Dbuyer may require the producer to obtain a loan or LDP
e producer may obtain a loan or LDP only with prior approval of the buyer

when the cotton enters the warehouse, if contract contains a casualty clause that provides
that after commencement of insured warehouse cover, insurance settlement will be for
the buyer’s account.

Note: Depending on local marketing practices, cotton gins, clerks, marketing companies,

and warehouses may act as agents for the producer for transferring receipts to other
entities purposes without the cotton having been sold. The holdership of cotton
EWR’s by such entities does not, by itself, meant that BI in the cotton was lost by the
producer.
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Par. 104
104  Beneficial Interest and Contract Review (Continued)

E Completing CCC-491

Producer will submit CCC-491 if producer does not have a written contract and there is
reason to believe that the producer may have lost interest to the commodity.

This form is available electronically.

CCC-491 U.S. DEPARTMENT OF AGRICULTURE 1. Crop Year 2. LDP Number |3. Loan Number
(11-06-09) Commedity Credit Corporation
2016
BENEFICIAL INTEREST CERTIFICATION FOR LOAN
AND LOAN DEFICIENCY PAYMENTS + ESpsstateand, County,Code,
Note: The ﬁﬁfﬁam}ing staternent is made in accordance with the Pr'ivacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the

information identified on this form is 7 CFR Part 1421, the Commodity Credit Corporation Charter Act (15 U.S.C. 714 et seqg), and the Food,
Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used fo certify that a producer does have a beneficial
interest in the commadity which is the subject of the CCC loan or loan deficiency payment. The information collected on this form may be
disclosed to other Federal, State, Local government agencies, Tribal agencies, and nongovernmental entities that have been authorized
access to the information by statute or regulation and/or as described in applicable Routine Uses identified in the System of Records Notice
for USDA/FSA-2, Farm Records File (Automated) and USDA/FSA-14, Applicant/Borrower. Providing the requested information is voluntary.
However, faifure to furnish the requested information will result in a determination of ineligibility to file the beneficial interest certification.

This information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and
Energy Act of 2008 (see Pub. L. 110-246, Title I, Subtitle F - Administration). The provisions of appropriate criminal and civil fraud, privacy,
and other statutes may be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.
PART A — PRODUCER’S INFORMATION

5. Producer Name and Address

6. Telephone Number:
(include Area Code).
Sam Jones

Rt. 1, Box &30

Upland Cotton
704-261-1111

PART B — PRODUCER’S CERTIFICATION

The undersigned producer(s) (“Producer”) has requested a loan or loan deficiency payment (LDF) firom the Commodity Credit Corporation (CCC).
With respect to the commodity which will be the subject of such loan or LDP, the Producer certifies that; (1) the Producer has had beneficial
interest in the commodity and has not lost such interest before filing for the LDP application or loan application; (2) the Producer did not enter into
arry writtert option 1o purchease or any written contract for sale, with vespect to the commaodity 1o sell, deliver, or market the commodity, before such
loan or LDP was requested; (3) the Producer did not enter into a verbal option to purchase or verbal contract for sale, except as noted below; (4)
no payment with regard fo such commodity was received before such loan or LDP was requested. The Producer understands that this certification
is subject to review by CCC to determine that no option to purchase, contract for sale, or payment was applicable to the commodity. If any option fo
purchase, contract for sale, or payment is later negotiated while the commodity is pledged for collateral for a loan, the producer agrees to noftify the
County FSA Office of such event and to provide a copy of such option or contract to the County FSA Office for review. Upon such notification, CCC
shall review such option to purchase and contract for sale for a determination of the date beneficial interest would be considered to have been lost.
By signing this certification, the Producer warrants and agrees that the making of any fraudulent representation may render the Producer subject to
eriminal prosecution under Federal law and will result in the refund by the producer of any amounts paid as the result of the fraudulent
representation, plus interest.

8. Terms and Conditions of Verbal Contract:

We do business by handshake; we agresd 1 keep title until the receipts are transferred.

PART C — PRODUCER’S CERTIFICATION

SA. Producer's Signature (By) 9B. Title/Relationship (Individual Signing in a Representative Capacity) 9C. Date (MM-DD-YYYY)
Is/ g%m 7&436&
9A. Producer's Signhature (By) 9B. Title/Relationship (Individual Signing in a Representative Capacity) 9C. Date (MM-DD-YYYY)

PART D — COC’S APPROVAL
10A. Signature of CCC Representative 10B. Title of CCC Representative 10C. Date (MM-DD-YYYY)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information,
reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not ali prohibited bases apply to all programs.)
Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc)) should contact
USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write fo USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400
Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 6§32-9992 (English) or (800) 877-8339 (TDD) or
(866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-+elay). USDA is an equal opportunity provider and empioyer.
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Par. 104

Beneficial Interest and Contract Review (Continued)

E Completing CCC-491 (Continued)

CCC-491 is completed according to the following instructions. Producer completes entries
for Items 1-9C. FSA may assist with completing Items 1 through 4.

Item

Instruction

1-4

Enter the crop year, LDP or loan number, as applicable, and the FSA State/County
Code for the office where the loan/LDP is being processed.

Producer enters name and address.

Producer enters phone number.

Producer enters the commodity for which the loan/LDP is requested.

XN |\ [N

Producer enters the terms of the verbal contract about beneficial interest.

9A - C

Producer or producer’s representative:

e signs in item 9A

e ifapplicable, enters in item 9B representative’s relationship to the producer
e enters the signature date in item 9C.

10A - C

FSA signs, enters title, and signature date.
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Par. 104
104  Beneficial Interest and Contract Review (Continued)

F Example of CCC-491

The following is an example of CCC-491.

[This form is available electronically.
CCC-491 U.5. DEFARTMENT OF AGRICULTURE 1. Crop Year 2. LDP Murmber |3. Loan Mumbar
[(12-18-18) Commodity Credit Corporstion

BENEFICIAL INTEREST CERTIFICATION FOR LOAN
AND LOAN DEFICIENCY PAYMENTS 4. FSA State and County Code

NOTE: The fofowing SiStement i maoe In SCCCrosnce With the Privacy ACT of 1974 (5 USC 5528 - 35 Smended). The sutharty for requesting e INformation Adentmed on
s form 5 the Commodity Credl Corperalion Charer Ad (15 LLE.C. 714 e seq.). the Food, Conservalion, and Energy Ach of 2008 (7 LL5.C. 757 ef s2q.) ang 7
CFR Fait 1427, The infoymarion wi be used fo carfify Matl & procducer Joes have & DENENcisl Nieresl in the commoalty Wikch [s the subject of the COC Moan or oan
deficlency ps . The Informalion colested on inls form may be alsciased o ofber Federal, State. Lacal govemment apencies. Thiba! sgencles. snd
nongovemments! eniites that have been suthorized access fo the nformanion by sfalule or reguistion andir 25 described In ppkcable Rouning Uses identifed In the
System of Reconos Notee for USOAFSA-2, Fanm Records Fis jAuiomated) and USDAFSA-14, AppNcantBorower. Froviding the requested Mfomanon is
VoINS, HOWEVES, faiilre 1o Umish e requested iNfanmatian Wil FEsut i 8 defanminalion of Melmoiry to e he benecial Nferast cermcanon.

Papenwork Requcion ACT (PRA) SIEIMent: THe INGIMSNoN CONECHON IF EXEMaled fom FRA 35 SpEcied in 7 LLS.C. DOD1/CI(2I(EL. The prowisions of
sppropriate crimingl and vl fraud, grivasy, snd ofher SiElues may be S0oNCaBIE fo the INformanion sroviged. RETURN THIS COMPLETED FORM TO YOUR

COUNTY FSA OFFICE.
PART A — PRODUCER’S INFORMATION

5. Producer Mame and Address 5. Telephone Mumber
(Tnciude Ares Code):

PART B — PRODUCER’S CERTIFICATION

The undsrsignsd producer(s) ("Producer”) has requsstsd a loarn or loan deficiency payment (LDP) from the Commediny Credit Corparation (CCOC).
With vespect to the commodit: which will be the subject of such loam ov LDP. the Producer certifies thar: (1) the Producer has had bengficial interest
in the commodity and has not lost such interest bgfors filing for the LDP application or loan applicarion; (1) the Producer did not svutsy into amy
written aption to purchass ov any written contract for sals, with respect to ths commodizy to zell, dsliver, or market the commodizy, before such loan
or LDP was reguested: (31 the Producer did not swtsy ints a verbal option to purchase ov verbal contract for sals, except as noted below. (4) no
|peymment with regard to such commodit: was recsived befors suck loan or LDP was requested.  The Producer undsystand: that this certification iz
subjsct to veview by OOC to detsrmine thar no oprien to purchass, contract for sale, or payment was applicakls to the commodiny. [ ary option o
|prrchazs, contrast for sals, or paemeset iz later negotiared whils the commodity iz pledzsd for collateral for a lsan, the producer agrsss to notify the
Coungy F54 Office of such event and to provide a copy of such option or contract to the Coungy FEA Qffice for review. Upon such norjfizarion, OCC
shall review suck option fo purchase and contract for sals_for a determination af the date bengficial intersst would be considered to have been lost.
By signing this certification, the Producer warrantz and agress that the making of arny fraudulsnt representation migy render the Producer suliject to
criminal procecution undsr Fedsval laow and will vesult in the refund by the produser af oy amownts paid as the result of the fraudulent
representation, plus intsrest.
8. Terms and Conditions of Werbal Condract:

PART C — PRODUCER’S CERTIFICATION

84 FProducer's Signature (Ey) DB Tile/Relationship (fndividual Signing i a Represeniative Capaciy] BC. Date ae-00-vYry)
B84 Producer's Signature (By BE. Tile/Relationship (fnafvidual Signing i a2 Representative Capacity) BC. Date W-D0-YYYY]

PART D - COC'S APPROVAL
104, Signature of COC Representative 108. Tite of CCC Representative 10C. Dale (0400 YYYY]

dn accordance with Fadganalciwl Satis e and ULE. Daganment of Agniceiune (FE0A) chvil nights meguletions and policies, the US04, dsdgencles. offices, and smpiopess, and insifulions parcipaing in
o Bminsteng LISOA prgrams An rokinied fum SscaTinanng sased of rce, coorn astional soin, reiDlon, SEx pancer idendly (nckading gEnder SXpression), SEs) orEnfanon, disanily, age,
maviial simlus, famihooanenial sadvs, ncomes genved fom & subNe sssisiance pragram, polfical balefs, or reprisal o retailadon far pricecind dghis oty I sny Srogram o actly condeched or fnded

by WS (ot ail bases anpl- o af programs). Remedles and compiaksd fing deadiines vary &y program or incidamnt

Prrsons With lsabies A0 FEqUTE AUSMANVE MEANS oF SCMMUNSANon for Grogemm bstrmaticn (=g, Srails, janps peicd, audiataps, Amanican Sipn Language, efc ] shoukd contac? ihe responsive
Agency or UEDA's TARMBET Cenfer ad (202) T20-2500 fwvodoe and TTY) o contact UEDA through Mie Federa) Reiay Senvoce o (OO0 S77-0220 Adattionaly, sropam kitrmation may be made svaledis b
janguages odter Man EnaNsh.

To e a program discriminafion compiaint, compleie fhe LS5 Frogram Discrmination Somplaint Form, AD-3027. faund anine af hinsdeew. 250 usca. povwoompiaie_Ming_cus? bémi and at any LSO

ooE OF WTE 2 fedier agigressed fo UE0DA and orowvide &0 e 2mer a0 of dhe (NFIATANDN requesied i e form. TO requiest 8 Copy O [ne DOmedakes foeTL ool (D00) 032-D000 SOOI Pouy comaising fanm or
fetfer do LISOA by- (1) mak: U5 Depardment of Agniceifure Ofice of e Assisfant =imey for Giv Fights 1400 Ing=p=nd=nce Avenve, SV Washingion, 5.G. S0SE0-0E10; (2] fax: (205 S80-7R4Z: or (31

emal program.nmlsRuscs. gov. US0A Is an 2gual coporuniy provider, ampicyeer, and iznder.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 2-15



Par. 105

105  Types of Contracts

A

3-22-24

Option to Purchase

An option to purchase is an agreement allowing the buyer, at the buyer’s option, to enter into
a contract to buy the commodity at a later date. The option:

e does not give the buyer any interest in the commodity
e expires at a specified time.

Sales Contracts

A sales contract, including advance sales contracts, contracts to sell, price later contracts, and
contracts for future delivery, gives the buyer an interest in the commodity at a time specified
in the contract or at a time implied by law.

Addendum

An addendum to an option to purchase or sales contract to amend any contract provision,
including removing any restrictive clause, must be agreed upon by all parties.

For CCC to consider this addendum valid, it must be executed before ginning.

Canceling Options to Purchase or Sales Contracts

An option to purchase or a sales contract entered into may be canceled at any time before
ginning. If the option to purchase or sales contract to be canceled was previously provided to

the County Office, a copy of the following must be provided to the County Office:

e the canceled option to purchase or sales contract, as applicable, with the signatures of all
parties canceling the contract

e any subsequent option to purchase or sales contract.
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Par. 106

106 Heirs of a Deceased Producer

A Succession of Interest

3-22-24

Succession of interest occurs before or after harvest if heirs:

succeed to the BI of the deceased producer in both the cotton and the farming unit on

which it was produced

assume the decedent’s obligation under a loan if a loan has already been obtained.

Knowledge of a Deceased Producer

If the County Office learns that a producer who has an outstanding loan is deceased, and
CCC-686 has not been executed, the County Office will:

send a certified letter to the fiduciary representative, heirs, or other persons in charge of
settling the estate notifying that person:

e of the existence of the outstanding CCC loan

o that the loan is covered by a security agreement or secured by pledged warehouse
receipts

attach a copy of the letter to the loan papers on file in the County Office
immediately notify the State Office

State Offices will forward notification of deceased producers for which CCC-686 or
CCC-686-A has not been executed to the regional attorney for appropriate action.

State Offices will post loan and/or LDP request details to the MAL/LDP SharePoint if an
individual with a share of the crop on the FSA-578 is deceased and either the estate or heirs
have requested a loan or LDP.

Notes: County Offices will:

e not disburse any MAL’s or LDP’s using a deceased individual’s TIN.

e disburse MAL’s or LDP’s in TIN of the estate or to other qualifying individuals
or entities as reflected on a properly completed and approved CCC-686.

Heirs must complete the required documents and meet the eligibility requirements
according to paragraph 100.

MAL’s or LDP’s disbursed to joint ventures or general partnerships with a deceased

member will be included on the Payments to Individuals Identified as Deceased
Report for corrective action.
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Par. 106

Heirs of a Deceased Producer (Continued)

C When to Complete CCC-686

Complete CCC-686 if the heirs want to obtain or continue a loan and either of the following
applies:

e there will be no administration or probate of the estate
e administration or probate of the estate is closed.

Before a loan is disbursed or continued under loan, CCC-686 must be:

e cxecuted by persons claiming succession to a deceased producer
e approved by COC.

Preparing CCC-686

Follow instructions in 8-LP, paragraph 205 C to prepare CCC-686.
Distributing CCC-686

Distribute CCC-686 as follows:

e keep original in the County Office
e give each person signing CCC-686 a copy.
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Par. 107
107 Estates and Trusts

A Eligibility by Type

The following will be eligible if their representative authority is legally valid according to
1-CM:

receiver of an insolvent debtor’s estate

executor or an administrator of a deceased person’s estate
ward of an incompetent person

guardian of an estate of a ward or an incompetent person
trustee of a trust estate.

108 CMA and LSA Member Eligibility
A Members of CMA’s

CMA’s, before processing a producer’s loan or LDP, must first establish that the producer is
eligible for benefits according to 1-CMA.

B Producers Requesting Benefits Through LSA’s

LSA’s, before processing a producer’s loan or LDP, must first establish that the producer is
eligible for benefits according to 1-CMA.
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110

Par. 109

Producers Who Are Warehouse Operators

A Policy

Loans may be made to a warechouse operator who, in the capacity of a producer, tenders to
CCC warehouse receipts issued by such warehouse operator on cotton produced by such
warehouse operator only in those States where the issuance and pledge of warehouse receipts
are valid under State law.

Note: State Offices will contact their regional attorney to determine whether these actions
are valid.

AGI Policy

A AGI Policy

Price support programs will use the web-based subsidiary files to determine the AGI
eligibility of producers or legal entity members eligible to receive an LDP. Payments to an
entity or joint operation:

e will be based on the pro rata interest of the person in the payment

e may be reduced by the pro rata share of the person who has direct or indirect interest in
the entity, if applicable.

CCC-941 must be on file for a producer or members of an entity before disbursing LDP.

Note: See paragraph 43 for the average AGI limitation amounts for the applicable crop
years.

111-117 (Reserved)

3-22-24
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Par. 118
Section 2 Cotton Eligibility

118  Eligibility Requirements
A Separate Commodities

Upland and ELS cotton are considered separate commodities. Compliance with eligibility
requirements for 1 kind of cotton will not be affected by the producer’s noncompliance with
respect to the other kind of cotton.

Note: ELS cotton is not eligible for LDP.
B Basic Requirements

[7 CFR 1427.1(¢c)] [7 CFR 1427.5(b)] The upland or ELS cotton, both ginned and seed
cotton must be:

produced by the eligible producer who tenders it for loan

produced in the United States in the current crop year

in existence and in good condition

insured at the full loan value against loss or fire damage

produced on a farm for which total cropland acreage has been reported on FSA-578.

The cotton must not have been sold, purchased, or formerly placed under CCC loan and
redeemed. The producer must have maintained continual BI in the cotton. BI, once lost,
cannot be reestablished.

In addition, cotton is not eligible for loan or another LDP if LDP has been paid on this
cotton.

Note: Producers cannot repay LDP’s to cause the cotton to be eligible for a loan or a
subsequent LDP.

C ELS Cotton
To be eligible for loan, ELS cotton must be:

e avariety or hybrid of the barbadense species of cotton
e except for seed cotton, ginned on a roller gin.
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Par. 119
119  Eligible Quantity

A Quantity Eligible for Loan or LDP

[7 CFR 1427.5] Upland cotton produced on eligible acreage by an eligible producer is
considered eligible for loan or LDP.

Any ELS cotton produced on eligible acreage by an eligible producer is considered eligible
for loan.

B Establishing Estimates of Yield

COC will:

e annually determine reasonable estimates of yield for each commodity based on crop and
weather conditions in the county

e document determination in COC minutes

e review questionable applications.
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Par. 119
119  Eligible Quantity (Continued)

C Questionable or Commingled Production
For quantity offered for loan or LDP that exceeds COC maximum established yield by:
e up to 10 percent:

e producer will provide a statement of reasonableness considering for things, such as
farming practices and prior year’s production

e CED will make a determination to approve or deny the requested based on his/her
knowledge and current yields in the area

Notes: Approvals must be documented in the loan or LDP file.
Denials will automatically be referred to COC.
e more than 10 percent:

e producer will provide a statement of reasonableness considering for things, such as
farming practices and prior year’s production

e COC will make a determination to approve or deny the requested based on his/her
knowledge and current yields in the area.

Notes: The decision must be documented in the loan or LDP file, and recorded in the
COC minutes. Statement of reasonableness from producer will be attached to
applicable CCC Cotton A-5 or CCC-633 EZ.

If COC denies the request, send the 8-LP, Exhibit 11, subparagraph L letter to
the producer. The letter will be revised to meet the specific circumstances and
provide the producer appeal rights.

Using yields from other producers’ farms is not permitted.

All yield approvals and justification for approvals will be documented in the file and include
the CED or COC chairperson’s signature and date, as follows:

e for loans, on the CCC Cotton A-5
e for LDP’s, on the CCC-633 EZ, Page 3, Item 56.

D COC May Not Delegate Yield Determination

COC may neot delegate authority to approve quantities submitted for loan or LDP that exceed
10 percent of the COC-established yield for the eligible acreage.
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Par. 120
120 Landlord-Tenant Provisions

A Divided Cotton
[7 CFR 1427.5(f)] If the bales of cotton are divided among the producers entitled to share in
the cotton, each landowner, landlord, tenant, and sharecropper may obtain a loan on that
individual’s separate share.

B Cotton Not Divided

[7 CFR 1427.4(d)] If the cotton is not divided, all producers who have a share in the cotton
must obtain a joint loan or LDP.

Note: If 1 or more producers who share in the bale are considered ineligible for loan, the
entire bale is ineligible for loan or LDP.

C Ineligible for Loan
[7 CFR 1427.5(f)] Cotton is ineligible for loan or LDP that is:
e received as fixed or standing rent by a landowner, landlord, tenant, or sharecropper
e acquired directly or indirectly from a landowner, landlord, tenant, or sharecropper

e [7 CFR 1427.1(c)] produced on land owned by the Federal Government if the land is
occupied without lease, permit, or other rights of possession.
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Par. 121
121  Storage Requirements

A Basic Policy for Ginned Cotton [7 CFR 1427.5(b)(2) and (3)]
Ginned cotton pledged as loan collateral must be stored:

e at a warehouse that has entered into CSA with CCC
¢ inside this warehouse, unless specifically authorized.

A cotton warehouse that has signed CSA, but is temporarily out of compliance for any
reason, is considered to be in “suspended” status. At a warehouse that is in “suspended”
status:

¢ loans disbursed before the suspension are not affected
e new loans cannot be disbursed until the suspension is remediated.

Warehouses that do not have CSA, or warehouses whose CSA have been terminated by
CCC, may neot store cotton loan collateral. At these warehouses:

e Jloans disbursed before any termination of CSA are subject to immediate redemption
e new loans cannot be disbursed.

Cotton is considered to be stored outside if it is outside on the 16th calendar day following
notification from CCC that the bale has been used as loan collateral.

Areas approved by CCC for outside storage are identified in Exhibit 19. Warehouse loan
bales are subject to the following terms and conditions:

e the warehouse must have applied for, and been approved by CCC, to store cotton loan
collateral outside

e the county or area must be established by CCC as being a storage-deficit area for the
crop year, based on whether the approved storage capacity of CSA warehouses equals or
exceeds the estimated cotton production for the year

e the warehouse must agree to special storage, handling, and reporting requirements

e storage credits are not provided during the period of time the bale is stored outside, and

cotton transferred from the warehouse is eligible for storage credits at the new location
until the maturity date of the cotton.
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Par. 121
121  Storage Requirements (Continued)

B Seed Cotton

[7 CFR 1427.165] Seed cotton pledged for loan must be stored:

¢ in a manner that will adequately protect it against loss or damage
¢ in identity-preserved lots.

C Approved Warehouses

[7 CFR 1427.5(b)(2)] AMS approves warehouses to store cotton under the program and will
issue instructions to these warchouses.

Note: County Offices will advise warehouse operators who want approval of warehouses to
contact:

AMS, WCMD, LSCB

STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205

Phone: 816-926-6420
FAX: 816-926-1804

AMS will send State Offices the list of approved warehouses, including the following:

e receiving charge
e monthly storage charge.

State Offices will send copies of the lists to the County Offices.
122 Fire Insurance Requirements
A Insurance Required

[7 CFR 1427.5(b)] For ginned cotton to be placed under loan, it must be covered by fire
insurance.

[7 CFR 1427.5(f)] For seed cotton to be pledged under loan, it must be insured at the full
loan value against loss or damage by fire.
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Par. 123
123 Basic Cotton Quality Requirements

A Basic Requirements

[7 CFR 1427.9(a)] Ginned cotton must be graded by AMS and be of a grade, leaf, strength,
staple length, and micronaire reading to be eligible for loan or LDP.

The base quality for upland cotton is:

SLM 1-1/16 inch

leaf 4

micronaire 3.5 - 3.6 and 4.3 - 4.9
strength 25.5 - 29.4 grams/tex

length uniformity of 79.5 - 82.4 percent.

B Upland Cotton Quality Requirement

[7 CFR 1427.5(d)] Use https://www.fsa.usda.gov/programs-and-services/price-
support/commodity-loan-rates/index for determining whether the applicable grade, leaf,
strength, staple length, and micronaire reading are within eligible ranges for upland cotton
and for determining appropriate premiums and discounts.

C ELS Cotton Quality Requirement
[7 CFR 1427.5(c)] For program eligibility, ELS cotton must be a grade and staple length
specified on the schedule of loan rates and premiums and discounts for ELS cotton. Use
https://www.fsa.usda.gov/programs-and-services/price-support/commodity-loan-
rates/index for determining whether the applicable grade, staple length, and micronaire
reading are within eligible ranges for ELS cotton.
ELS cotton of a staple length less than 44/32 (1 3/8 inch) is ineligible for loan.

D Seed Cotton Quality

[7 CFR 1427.165] Because seed cotton is not classed before being pledged for loan, an
average quality is ordinarily used in determining loan rate.
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Par. 124
124  Liens — Search, Waivers, and UCC-1 Requirements

A Basic Policy
Lien, lien search, and UCC-1 filing policies:
e are based on:

e producer risk factors, such as loan or LDP violations, CCC notification or awareness
of existing liens, or bankruptcy or OIG review of the producer at the time of the loan
request

e the value of the individual loan or the aggregate value of multiple loans
Note: Aggregate value is defined as the total loan amount approved and disbursed

for a specific crop year without regard to any amounts that may have been

repaid.

e whether the loan is farm-stored or warehouse-stored (CCC holds a receipt)

whether CCC will be charged a fee for filing UCC-1 or similar records

e do not apply to LDP’s because there is no opportunity for dispute over who has the
superior security interest in the loan collateral.

Notes: Lien searches are not required for Federal and State tax liens.

CCC-679 is required for IRS Notice of Levy.
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Liens — Search, Waivers, and UCC-1 Requirements (Continued)

A Basic Policy (Continued)

Use the following tables for determining the required actions.

Par. 124

Does the producer have 1 of the following:

e loan or LDP violation in current or preceding year
e existing lien on crop
e at time of request, either bankruptcy or OIG investigation?

Upland or ELS

Conduct Lien File UCC-1 or
Answer Loan Type Search Equivalent if No Fee
Loan Value Less Than $50,000
Yes |All loans Yes Yes
No |Farm-Stored: Yes, if no charge Yes
Seed cotton or ELS Outside Stored to CCC
Warehouse-Stored: Yes, if no charge No
Upland or ELS to CCC
Loan or Aggregate Loan Value 1/ of $50,000 and More
Yes |All loans Yes Yes
No [Farm-Stored: Yes Yes
Seed cotton or ELS Outside Stored
Warehouse-Stored: Yes No

1/ Based on disbursed values, not outstanding balance.

Note: ELS cotton is ineligible for an outside-stored loan if a warehouse receipt has been
issued for it, whether or not such receipt is presented to CCC.
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124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

A Basic Policy (Continued)

3-22-24

IF the fee for a | AND the fee for filing UCC-1
lien search is... |or similar record is... THEN...
Zero Zero e conduct a lien search regardless of
loan value
o file UCC-1.
Zero imposed e conduct a lien search regardless of
loan value
e file UCC-1 for farm-stored and
seed-cotton loans.
imposed Zero o file UCC-1
e conduct a lien search if the loan or
aggregate loan amount is $50,000 or
more.
imposed imposed e conduct a lien search if the loan or

aggregate loan amount is $50,000 or
more

file UCC-1 for farm-stored and seed-
cotton loans.

Note: A joint disbursement of loan proceeds to the producer and lienholder does not satisfy
the requirement for a lien waiver.
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124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

B Determining Whether or Not Liens Exist
When necessary to determine whether or not a lien exists, County Offices will make a lien
search on all cotton (seed cotton and lint cotton) to be pledged for loan at the appropriate

recording official’s office.

Exception:  If a producer certifies to a lienholder, CCC-679 can be submitted to the
County Office and honored.

When:

e actual notice of the existence of an unrecorded lien is provided to the County Office by
the lienholder in person or in writing, consider the lien an existing lien

e alien exists for nonpayment of a Boll Weevil Eradication Program assessment, the
producer must seek a lien waiver from an authorized representative of the State before
the loan can be disbursed.

Notes: If a lien waiver is not obtained, do not disburse the loan.
Do not process a State statutory lien payment as an administrative offset.
C Obtaining CCC-679

CCC-679’s will be obtained by the producer or CMA, as applicable:

e after cach loan request and before disbursing the loan

e ifliens or encumbrances are recorded, including waivers from FSA FLP representatives

e cven if the liens or encumbrances will be satisfied from the loan proceeds

e if actual notice is received from a lienholder

o for IRS Federal tax liens, if the producer certifies that the lien exist.
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Par. 124

124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

C Obtaining CCC-679 (Continued)

3-22-24

CCC-679’s are not required for unrecorded liens unless the County Office has received
actual notice of a lien from the lienholder.

CCC-679 will be obtained from CMA, according to 1-CMA, when CMA informs the County
Office that a lien is present.

Once CCC-679 is obtained for the first loan made for a specific crop year, the same
CCC-679 may be used for all subsequent loans made for the specific crop, if CCC-679 is
applicable for “ALL” quantity on specified farms, including “ALL” farms. However, a lien
search will be performed for all loan requests according to subparagraph B.

Completing CCC-679 for Producers

County Offices will complete:

e (CCC-679 according to the following table
e Item 5 (c), if applicable, according to subparagraph E.

Item Instructions
1A-C | Enter county name, address, telephone, and FAX.
Notes: More than 1 County Office can be listed in item 1A.

If producer farms in more than 1 county, a county with a signed CCC-679
may, if requested, FAX CCC-679 to the other County Office to use, if the
crop year and cotton listed in items 3 and 4 are correct. It is not necessary
for the other County Office to obtain another CCC-679 from the lienholder if
the crop year and commodities are correct.

2 | Enter producer name and address. If lienholder has UCC-1 filed for both the
borrower and spouse, enter both names.

3 |Enter crop year.

4 |Enter commodity. More than 1 commodity may be listed. Enter each commodity.
Example: Enter, “Cotton”.

5 |Lienholder must indicate how the monetary proceeds are to be distributed by
entering a check (v') in 1 of the boxes provided. See subparagraph D to complete
item 5 (¢).

6 | Enter lienholder’s or authorized agent’s name and address.

7A-C | Lienholder identified in item 6 must sign and date CCC-679.
Notes: Signed and dated CCC-679 may be FAXed or scanned and e-mailed to the applicable

County Office. For producers who farm in more than 1 county, signed and dated
CCC-679 may be FAXed to the other County Offices.
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E Completing CCC-679, Item 5 (c¢)

3-22-24

Par. 124

Liens — Search, Waivers, and UCC-1 Requirements (Continued)

Complete CCC-679, Item 5 (c) according to the following table.

IF... AND... THEN...

an administrative enter “none” on CCC-679, item 5 (¢), value
offset does not apply line.

an administrative enter the offset amount as of the date

offset does apply CCC-679 is prepared on CCC-679,

item 5 (c), value line.

the lienholder is any of
the following:

e CCC
e USDA

e USDA, Farm Loan
Programs

e FSA

e FSA, Farm Loan
Programs

e enter the offset amount as of the date
CCC-679 is prepared on CCC-679,
item 5 (c), value line

e calculate the estimated net disbursement
amount as follows:

e multiply applicable county loan rate
for the commodity times the quantity
for loan

e deduct assessments, fees, and
administrative offsets, as applicable.

a statement of
charges, according to
paragraph 164,
accompanies the
warehouse receipt

do either of the following:

e add the total dollar amount of the
charges to any other offset amounts

e modify the statement to add language
that states whose charges are being
offset without specifying the type or
amount of the charges.
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Par. 124
124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

E Completing CCC-679, Item 5 (¢) (Continued)

The following is an example of CCC-679.

This form is available electronically.

CCC-R79 U.5. DEPARTMENT OF AGRICULTURE 1A County Name and Address (Inciuding Zip Code)
{c.g_n&._m} Cammodiy Credil Coarporabion
LIEN WAIVER 18. County Office Telephone Mumber prousing Area Coge)

1C. County Fax Mumber qnciuding Ares Goda)

2 Mame and Address of Producer fnciuging Zie Code) 3. Crop Year 4. Commodity

NOTE:  The following sfatement is made in sccondsnce with the Privacy Acf of 1974 (3 USC 5525 — 55 smended]. The suthanty for requesting the
infovmation identified on this form s the Commodiy Gredlf Comporation Gharter Act (15 ULS.C. 714 ef seq), fhe Agricuiture Improvement Act of
2018 (Pub. L 1153-334). 7 OFR Farf 1421, 7 GFR Part 1425, 7 OFF Parf 1427 and ] 7 CFR Fart 1436, The informathion wall be wsed fo defermine
eligibilfy o partizipate in and receive benafits under a C-:smnmnﬁvﬂmd.{ Comporation (CCC) loan program by documenting that a lien waiver hss
been autharized by the cument lienhalder for purposes of pledging the commodity fo COC for s losn. The information colfected on this form may
be disciosed fo other Federsl, State, Locsl govemment agencies, Trbal sgencies, snd nongovemmental entities that have besn suthonzed
socess fo the information by statule or reguistion snofor 55 desanbed in applicable Roufing Uses identified in the System of Recards hotize for
UEDAFEA-Z, Farm Records File [Automated) and USDAFSA-14, AsplizantBormower. Frowviding the requested infarmstion is
voluntsny:. However, faiure fo fumish the requestad infarmation will result in & defemmabmafme.'.grb.lﬁytﬂparbmpaée in and receive benefits
wndera GOC rna».'rmaram

Paperwork Reducton Act (PRA) Saemenc  The informsdion collechon is Exempfeu‘fmmFH.q 55 spacied in T LLEG SD&ff..,IfEJ.;'BJ '.l'he
provisions of appvopnate criminal snd chl fraud, privacy, and other sfafutes may be spplicabie to fhe informsthion provided. RETURN THI
COMPLETED FORM TO YOUR COUNTY F5A OFAICE.

5. The undarzipnad 1= the holder of a lien on the commedity identified abova. In ordar for the producer identified above to pledza such
commodity az collateral for a Commodity Cradit Corporation ("CCC") loan, with respect to COC only, the indarsigned warves all
mterast i, and title to, such commedity. The undersignad agreas that the procsads of the loan shall be dishursed (lisnholdsr musr
check one of the following):

(a) D To the producer.

&) D Jointly to the producer and the undersizned henholder.

{e} D Tointly to the producer and the undersizned lisnholder, lass ¢J) &
admimstratrve offset as of (2} and charges due (3

[Dats AIA-CO-YYYY)
G. Mame and Address of Lienholder or Authorized Agent

TA. Lienholder Signature (By) TB. Title/Relationship {of fhe indivdus! Signing in the T Date ms-00-veey]
FRepresenfative Capacily)

7. Lienhalder Signaturs By TB. Tik'Relstionship (of fhe individka! Signing in the TC. Date md-06-vrrr)
Fepresenfative Capscily)

In acoordance with Fagara) ol righds faw ang ULE. Deparimant of Agricalioee (TSR] ciwd rights r=guiafions andg polcles, tha WEDA_ B Agenches, offices, and ampicyees, and
isfTulions parficioating in cr admisrerng US0A programs ar profibi=g from dYscriminafing cased on race, covcr. national orighs, refgion, s=x gender ifendly (nciuging gends=r
expression], sexual crienfanion, c'sabidty, age, markay sfatys, Samiebarental sfatvs, income denved from & public assistance program, polical beliefs, or FRorisal or retaiamion for pricr
civk rights activity, it sny program or achivky conduched or funded by USDA (ot s bases apply o oW programs). Remedies and complaled Aing desdines vary by program o incident.

Parsons Wity disasities who requie aitemarive means of commuicalion for program Information fe.g., Sralie, fargs privd audofapes, Amercan Sign Language. &fc.) shouwd contact
the responsite Agency or UE0A's TARGET Cander & (202 T20-2800 fvodce and TTY] or confact US04 tvough the Feoeml Reiny S=rvce ar (B0G7 877-0330. Addtionaly. program
nformation may be mads avatahle ko nguages cihar than Engish.

To fi= 8 program o¥scriminafion compdaint, compleds the UEDA Frogram Discrimination Complaks Form, AD-2027, fownd oniine af

D frw aecr et govomoiaint Ming cushhimi and afany US04 office or arie & leHer aggrecsed do WS04 ang provide in Me fefer ai of Me infomaton reqoesiad in Mme fm.
T Feguest & copy of Me complaind fom, cal (550) 832-D002. SwbmE pour compledad form or ledier o USDA by (1) mait .5, Depariment of Agricuiture Cffice of e Assistant
Eacrafary for Sivl Righfs 7400 Independance Avence, EW Washingfon, D.C. 20280-0410; [Z) fax: (202) 000-7442; or (3} amail progmm, tskhedDrcge oy, LIE0A s an squal
opporiunily arcvider, amployer, and fender,
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Par. 124

124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

F Completed CCC-679 Returned to County Office

3-22-24

When CCC-679 has been completed and signed by the lienholder and is returned to the
County Office, the County Office will, before disbursing the loan, ensure that the lienholder
has:

e signed and dated item 7
e checked appropriate block (a), (b), or (c) of item 5.

Signatures must be affixed personally by all lienholders or authorized agents. The County
Office may verify the lienholder’s signature, if necessary.

The following table provides guidance for preparing disbursement of the loan.

IF... THEN, if the lienholder has checked block...
an administrative offset is: ¢ (b), do net disburse the loan
e required for FSA, CCC, or other e (a)or (c) in agreement with the offset,
creditor agencies disburse the loan.
e for a statement of charges submitted Note: See paragraph 41 for offsets.
with a warehouse receipt, according to
paragraph 164

Obtaining Additional CCC-679’s

If additional liens or situations that do net fully protect CCC’s interest are discovered after a
loan is disbursed, County Offices will:

e obtain additional CCC-679’s

e take any other necessary action, according to the regional attorney’s advice, including
calling the loan.

The following are examples of situations that do not protect CCC’s interest:

lien or liens were overlooked during the lien search
all lien waivers were not obtained

UCC-1’s were not filed properly

UCC-1’s were not extended when required.
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Par. 124
124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

H Cooperative Loans

Lien waivers are not required for loans to approved cooperatives that have entered into
agreements that do not hold CCC responsible for any prior liens asserted against CCC.

Note: No additional liens or encumbrances will be placed on the cotton after the loan is
approved.

I Estimating Net Disbursement Amount

County Offices will determine the estimated net disbursement amount using the following
table.

Step Action

1 |Determine an estimated loan rate based on loans already processed.

2 |Determine an estimated bale weight based on loans already processed.

3 |Multiply the result of step 1 times the result of step 2 times the number of bales for
which the loan is requested.
4 | Calculate the estimated research and promotion fee for upland cotton according to
subparagraph 171 A. After multiplying the following, add the results:

e result of step 3 times .005

e number of bales times $1.

5 |Determine the loan service fee by adding $7.50 to the result of multiplying the
number of bales times $0.90.

6 | The estimated net disbursement amount is the result of step 3 minus the following:

e the result of steps 4 and 5

e amount of offset entered on CCC-679 and, if applicable, the amount of charges
according to paragraph 164.

Note: Round result to whole dollars.

J UCC-1 or UCC-1F

Regardless of the filing fee, County Offices will file UCC-1 or UCC-1F, as applicable, for
all:

e seed cotton loans
e farm-stored (outside-stored) ELS cotton loans.

Note: This filing will occur after the lien search so that there can be no intervening security
interest established.
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Par. 124
124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

K Release of Security

After the loan is repaid in full, release or obtain the release of any security instruments of
record upon request of the borrower.

e The COC chairperson or CED is authorized to act as an agent of CCC in releasing
security instruments.

e Termination statements will be executed according to State law.

e The borrower must pay any expense connected with releasing security instruments, if
applicable under State law.

L Special Policy for Paying Lien Search and UCC-1 Filing Fees

Producers may pay for lien search and filing fees with a check made out to the applicable
recording office.

Producer-paid charges will not be deducted from the loan proceeds.
Note: County Offices will advise producers that paying for lien search and filing fees may
decrease the lag time between a loan request and loan disbursement, but does not

guarantee faster fund disbursement.

County Offices will process UCC-1’s in the normal manner by attaching the producer’s
check to UCC-1 when submitting UCC-1 for filing.

125  Bale and Quality Requirements
A Packing and Compression

[7 CFR 1427.5(b)(4) and (5)] Bales must be packaged, tied, and compressed using the
materials and standards meeting JCIBPC specifications with the heads completely covered.

Bales must not be:

o false-packed
e water-packed or wet

Note: Wet cotton is defined at 7 CFR 1427.5 (b)(4) as cotton at a gin having 7.5 percent
or more moisture, wet basis, at any point in the bale.
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Par. 125
125 Bale and Quality Requirements (Continued)

A Packing and Compression (Continued)

mixed-packed

reginned

repacked

compressed to universal density at a warehouse

compressed to universal density that has had side pressure applied.

Note: Bales compressed to universal density at a gin or approved warehouse are eligible for
loan.

B Tagging

[7 CFR 1427.25] Bales must be represented by either a warehouse receipt or a list provided
by the gin showing bale numbers and net weight established at the gin.

C Weight

[7 CFR 1427.5(b)(9)] [7 CFR 1427.8(b)] Bales must weigh at least 325 pounds net weight.
Bales of more than 600 pounds net weight may be pledged for loan at 600 pounds net weight.

If there is an error in bale weight:

e Dbefore loan is made, the County Office must require the issuing warehouse to issue a new
receipt with the correct weight

e after loan or LDP is made, the County Office must not increase or decrease the amount
of the loan or LDP. Requests for corrections by producers will be denied. However,
appeal rights will be provided according to 1-APP.

D Definition of Tare Weights

Tare weight means the weight of the cotton bale packaging materials, which when deducted
from the gross bale weight yields the net bale weight.

E Valid Tare Weights

The valid tare weights that can be entered when processing cotton loans through CLPS are 2,
3,4,5,6,7,and 8.
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125 Bale and Quality Requirements (Continued)

F Minimum Quality Requirements (7 CFR 1427.25(h))

126-159

3-22-24

Par. 125

To be eligible for loan, a bale of upland cotton must be of such quality that, based on the
prevailing base loan rate and premiums and discounts for quality, the loan rate adjusted for
premiums and discounts for the cotton is greater than zero.

CCC’s policy is that the gain for repaying MAL will not exceed the loan value of the
commodity. Thus, if the loan value of cotton is zero, the loan gain for such cotton is also

Z€r10.

Note: CCC does not provide loans for cotton having a computed loan value of zero or less.

Classification Codes

The AMS Universal Classification Data Format for a bale may contain Remarks Codes in
columns 46 and 47 and Special Condition Codes in columns 32 and 33. The meaning of
these codes and the loan eligibility of the cotton is identified in the following table.

AMS Loan Eligibility Status
Code Classification Trait Eligible | Ineligible
Remarks Codes
75 | Other side of sample 2 or more color grades and/or color
groups or | color grade and 1 color group higher. X
76 |Reginned. X
77 |Repacked. X
78 |Pima, redder than normal. X
92 |Pima ginned on saw gin. X
Special Condition Codes
93 |Pima, mixed pima and upland. X
94 |Pima, fire damaged. X
95 |Pima, water damaged. X
96 |Upland, mixed pima and upland. X
97 |Upland, fire damaged. X
98 |Upland, water damaged. X
(Reserved)
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Par. 160
Part 3 Loans for Ginned Cotton

Section 1 Loan Requirements
160  Regular Loans
A General

This part covers the following day-to-day operations of County Offices that are required
before making and disbursing a cotton loan payment:

source of loan
loan availability
disbursements
bankruptcy cases
liens

interest rates.

B Basic Program Provisions
Included in this part are the basic provisions applicable to specific types of loans, such as:

warehouse receipt requirements
determining loan rates
acceptable classification data
maturity dates.
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Par. 161
161 Source of Loans

A Cotton Loans

[7 CFR 1427.6] Eligible producers may obtain cotton loans (and LDP’s) only from any of
the following:

e the County Office that keeps the farm records for the farm on which the cotton was
produced (the Administrative County)

e an approved cotton clerk, according to 14-CN [7 CFR 1427.6]

e an approved LSA, according to 22-CN [7 CFR 1427.5(a) and 1427.6]

e an approved CMA, according to 21-CN. [7 CFR 1427.5(a)]

Any county Office can accept LDP and MAL applications, but County Offices that are not
the Administrative County for a multi-county producer must send loan, LDP, module lock-

in, and other such requests to the Administrative County for processing.

Notes: The producer may obtain loans by having an email sent to the County Offices with
cotton bale data prepared by a private entity according to paragraph 167.

CMA’s may obtain loans for their eligible producers. [7 CFR 1427.4(e)]
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Par. 162

162  Loan and LDP Availability and Maturity Dates

A Availability Dates

3-22-24

[7 CFR 1427.5(a)] CCC cotton loan and LDP applications may be submitted from harvest
through May 31 after the calendar year in which the crop is planted. If May 31 falls on a
nonworkday, the final date will be the next workday. This availability date is the deadline by
which CCC must have received all requirements for either a loan or LDP (subparagraph 181
B). Any items requiring signature or action by a 3rd party must be submitted with required
signature or action completed.

Example: Lien waivers must be signed; CCC must be holder of warehouse receipts.
Maturity Date

[7 CFR 1427.7(a)] Loans mature on the last day of the 9th calendar month following the
month in which the loan is disbursed, or on an earlier date if CCC calls the loan.

Nonworkday: If the maturity date falls on a nonworkday, the maturity date will be the next
workday.

CCC Action on Nonpayment at Maturity
At CCC'’s choice, title to the cotton will, without sale, immediately vest in CCC. CCC may
sell, transfer, and deliver the collateral cotton and documents evidencing title according to

the terms of CCC-Cotton A, CCC-601, and any applicable appendix.

CCC will have no obligation to pay for any excess of the amount of the loan, plus interest
and charges, if applicable.
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Par. 162
162  Loan and LDP Availability and Maturity Dates (Continued)

D Maturity Month Table

The following table shows applicable maturity months. Loans cannot be extended.

Month Disbursed Maturity Month (Last Day)
June March
July April

August May
September June
October July
November August
December September
January October
February November
March December
April January
May February
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Par. 163
163  Warehouse Receipt Requirements

A Definition of Acceptable Warehouse Receipts

[7 CFR 1427.3, 1427.11] Acceptable warehouse receipt means an original or replacement
electronic warehouse receipt (EWR) record issued by a CCC warehouse recorded in a central
filing system or systems maintained in one or more locations approved by FSA to operate
such system. Acceptable warehouse receipts contain the required information and the data is
validated by a FSA approved EWR provider.

The warehouse receipt must:

e contain the gin bale number
e contain the warehouse receipt number
e Dbe dated on or before the date the producer signs the note and security agreement.

Note: CCC will not accept paper warehouse receipts for cotton as collateral for MAL’s.

B Allowance for Delivery of Cotton
[7 CFR 1427.11(a)] Warehouse receipts must provide for delivery of the cotton to the bearer
or are properly assigned by endorsement in blank, so as to vest title in the holder of the
receipt or are otherwise acceptable to CCC.

C Gin Bale Number

The warehouse receipt must contain gin bale number. If:

e gin number and warehouse receipt number are the same, a notation to that effect will
meet the requirement

e bale was moved from origin warehouse, new receipt must contain the warehouse receipt
tag number and identification of the origin warehouse.

D Receiving Charges

[7 CFR 1427.11(e)] The warehouse receipt must show whether warehouse receiving
charges have been paid or waived.

E Warehouse Code

The warehouse receipt must contain the warehouse code that was assigned by CCC.
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Par. 163

163  Warehouse Receipt Requirements (Continued)

F Warehouse Tag Number, Including Tare and Net Weights

3-22-24

[7 CFR 1427.11(c)] The warehouse receipt must contain the:

e warehouse tag number (warehouse receipt number)
e tare and net weight of the cotton.

Notes: Tare weight must be 1 of the weights in pounds according to subparagraphs 72 C
and 125 E.

A machine card type warehouse receipt reflecting an alteration in gross, tare, or net
weight will not be accepted by CCC unless it bears, on the face of the receipt, all of
the following or similar wording approved by CCC, executed by the warehouse or
authorized representative of the warehouse:

correct (gross, tare, or net) weight
name of warehouse

“by” — signature or initials

date.

Compression Status and Charges
[7 CFR 1427.11(f)] Warehouse receipts must show:
e compression status of the bale — i.e. gin universal density

e if the compression charge has been paid or the warehouse claims no lien for such
compression.

Notes: Bales must not be compressed to universal density if side pressure has been applied.
If compression charge has not been paid or waived, no statement is required.
See subparagraph 183 B for compression codes.
Only bales with a universal density will be eligible for MALSs and LDPs.

Storage Charges

[7 CFR 1427.11(d)] Warehouse receipts must show the date through which storage charges
have been paid, if they have been paid.
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Par. 163
163  Warehouse Receipt Requirements (Continued)

I Charges for New Ties

[7 CFR 1427.11(f)] Warehouse receipts must show information on charges for new sets of
ties for compressing bales tied with ties that cannot be reused.

Note: This does not apply for bales stored in:

Alabama
Florida
Georgia

North Carolina
South Carolina
Virginia.

Charges must be shown on the warehouse receipt and noted, “Rec. charges due include
charge for new set ties”, or explained with other appropriate notation if all of the following

apply:

e Dbale is stored at a warechouse that has compress facilities or arrangements
e receipt shows the receiving charges have not been paid
e receiving charges include charge for new set of ties.

In addition, it must be shown on the receipt that bale ties are not suitable for reuse if both of
the following apply:

e Dbale is stored at a warehouse that does not have compress facilities or arrangements
e bales shipped from the warehouse are normally compressed in transit.

J Date of Receipt

[7 CFR 1427.11(a)] Warehouse receipts must be dated on or before date the producer signs
CCC-Cotton A.

K Signature Requirements on Receipt
EWR’s machine or rubber stamp facsimile signature or other type affixed by the warehouse

operator or authorized representative must meet the requirements of the Uniform
Commercial Code (UCC 7-201-205) or be approved by the licensing authority.
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Par. 163

163  Warehouse Receipt Requirements (Continued)

L Producer-Identified Cotton

3-22-24

Warehouse receipts that show cotton was received by the warehouse from the producer may
be accepted for obtaining a loan or LDP if all other requirements in this paragraph are met.

Warehouse receipts that show cotton was received by the warehouse from anyone other than
the producer or the producer’s agent, including bearer and blank entries, can only be accepted
for purposes of obtaining a loan or LDP if both of the following are applicable:

e all other requirements in this paragraph are met
e the producer provides a gin tag list prepared by the ginner that shows the cotton
represented by the presented receipts were ginned for the producer or for the account of

the producer.

Note: Entries that show cotton received from someone other than the producer, but is for the
account of the producer, is identified with the producer.

Example: If the warehouse showed the cotton was received from “ABC gin for the account
of John Doe”, the receipt is identified with the producer.
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Par. 164
164  Statement of Charges Attached to Warehouse Receipts

A Applicability
A separate statement of charges or bill that is not part of the warehouse receipt, but is

attached to or submitted with the warehouse receipt, that indicates charges normally
associated with handling the commodity represented by the warehouse receipt will:

e be considered an offset amount
e not be considered a lien.

Note: Statement of charges or bills must be signed by the producer.

Charges approved for offset without written DAFP concurrence are:

e gin-related charges including, handling, storage, drying, cleaning, ginning, in and out
charges, transportation to and from the gin, marketing services, and classing charges that
may be billed by the gin or warehouse

e loan clerk service or marketing fees.

Charges not listed must be submitted to DAFP for concurrence before they can be offset.

Charges that may not be offset from loan proceeds include:

e warehouse receiving or load-out charges
e any warchouse storage charges.

If an offset applies, do net disburse the loan unless the lien holder agrees to the offset by

checking item 5 C on CCC-679. Ifitem 5 (a) or (b) is checked, advise the producer that the
loan will not be approved or disbursed.
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Par. 164

Statement of Charges Attached to Warehouse Receipts (Continued)

B Handling as an Offset

The amount of applicable charges shown on the statement of charges or bill will be
considered an offset.

County Offices will record the applicable charges on CCC-679 by doing either of the
following:

e adding the total dollar amount of the charges shown on the statement of charges to any
CCC, FSA, or other Government agency debt

¢ modifying the sentence in lienholder’s block, item (c), to add language that states whose
charges are being offset without specifying the type or amount of the charges.

Notes: If the loan is approved, the amount of applicable charges shown on the statement of
charges or bill will be handled as an offset for an alternate payee.

See subparagraph 124 E for an example of CCC-679.
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Par. 165
165 Electronic Warehouse Receipts

A Definition of EWR

EWR means an electronic file in a central filing system that has been identified to an EWR
holder and contains warehouse receipt information relative to a bale of cotton.

Notes: EWR’s are issued:
e only by licensed cotton warehouse operators

e Dby transmitting all necessary information to an approved provider who maintains
EWR’s in a central filing system.

See Part 9 for cotton warehouse receipt processing.
B Definition of Central Filing System

Central filing system means an electronic computer system operated and maintained by an
approved provider where information relating to EWR’s is recorded.

C Definition of Approved Providers

[7 CFR 1427.17] Approved provider means providers that enter into a user agreement with
CCC that ensures:

e EWR’s are maintained in a secure central filing system
e all EWR data is in a format that meets MAL and LDP program requirements.

D Definition of EWR Holders

EWR holder means individuals or entities in possession, in fact or by operation of law, of
EWR and by extension, of the cotton, represented thereby.
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Par. 166
166 Classification Data

A AMS Classed
All cotton tendered for loan must be classed by an AMS classing office.

See Exhibit 12 for an explanation of the codes used by AMS in its Universal Classification
Data Format.

B Acceptable Classification Data

The only AMS classification data acceptable for processing a loan and LDP application is
classification information downloaded according to paragraph 341.

C Sampling
Only 1 sample per bale is to be drawn and sent to the AMS classing office; however, if 2 or
more samples are submitted by error or for another reason, use the classification that has the
lower loan rate.

D Reclassification
When cotton is reclassed, the loan rate or the LDP rate is based on:
e the original classification information if the reclassing occurs after the loan or LDP

bales have been downloaded according to paragraph 341, regardless of whether the

reclassification would result in a higher or lower loan or LDP value

e the reclassification information if such information is available before the loan or LDP
bales have been downloaded, according to paragraph 341.

If loan cotton is forfeited, the loan is not corrected if the cotton had been reclassed. Cotton is
cataloged for sale by CCC based on the reclassing information.

E Two-Sided Bales

Two-sided bales (Code 75) may be pledged for loan using the lower side if the bale is not
mixed-packed.
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Par. 167
167 Preprocessed Bale Data

A Purpose
All loans are based on data stored in COPS. This will:
e require all loan data to be downloaded using COPS

e support the validation of duplicate benefits and data errors before the loan or LDP is
disbursed.

Exhibit 13 provides 2 formats for preparing bale data files. These are the “extended” format
and the “abbreviated” format. Either format may be used for loans.

Loans may be disbursed only if both of the following are available from COPS:

e EWR for which CCC is the current holder
e AMS classing records.

B Data Received by E-Mail
Preprocessed bale data can be accepted by e-mail. County Offices must save the electronic

data in a local share drive by crop year according to the instructions listed in the chart and
follow 16-PS for processing loans using the electronic data files.

Step Action

1 Select the assigned share drive for the service center, the S: or F: drive.

2 Create a folder labeled “FSA Cotton Bale Data”

3 Create a subfolder under “FSA Cotton Bale Data” and label it “Cotton CY
“XXXX” with “XXXX” representing the 4-digit crop year.
4 Create a subfolder under the “Cotton CY XXXX” for each gin from which cotton
bale data files are received to be labeled, “(Name of Gin) CY XXXX”
5 Then create a subfolder for each applicable producer/legal entity since more than
one file may be received.

Note: County Offices must not store cotton bale data on a hard drive or a personal drive
The purpose of saving to a share drive is to allow more than one County Office user
access to the file.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 3-15



Par. 167

167 Preprocessed Bale Data (Continued)

C Determining Date Documents Received

3-22-24

“Date Documents Received” and “Date Signed Documents Received” are two different
terms with different purposes.

The definition of “date documents received”, if both documents are not submitted on the
same dayi, is the later date when a County Office receives:

e the CCC Cotton A-5 with all of the required signatures
o the bale list.

If the date the bale list is a determining factor for establishing the “date documents received”,
then use the date the bale list was received either electronically or by a paper list. The “date
documents received” is used for credit storage purposes.

“Date Signed Documents Received” is the date when all of the required documents as listed
in paragraph 181 have been submitted for a loan request. The “date signed documents
received” is used for prompt pay purposes.

Notes: If a loan applicant is delinquent in signing CCC-Cotton A, amend the “date signed
documents received” in CLPS to no earlier than 15 calendar days from the date the
applicant was notified that the note and security agreement are available for
endorsement according to subparagraph 14 A. The date documents are received
cannot be earlier than the producer’s signature date.

See paragraph 291 for LDP requirements related to “date documents received”.
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Par. 168

168 Loan Rates for Ginned Cotton

A Upland Cotton

3-22-24

Base Loan Rate

[7 CFR 1427.1(b)] [7 CFR 1427.8(a)] Upland cotton loan rates are the base quality rate for
SLM 1-1/16 adjusted for premiums and discounts, and not adjusted for location.

Premiums and Discounts

Adjust base loan rate for the applicable premiums and discounts as posted at Commodity
Loan Rates (usda.gov).

CCC does not provide a loan on a bale unless its computed loan rate is greater than zero.
ELS Cotton
Schedule of Loan Rates

Reference Commodity Loan Rates (usda.gov) for the schedule of loan rates for all locations
by grade and staple length.

Discounts

Reference Commodity Loan Rates (usda.gov) for discounts for micronaire and extraneous
matter.

CCC does not provide a loan on a bale unless its computed loan rate is greater than zero.
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Par. 169
169 Loan Service Fee

A Service Charges

[7 CFR 1427.13] Service charges will be assessed on all loans disbursed. The service fee
will be the smaller of the following:

o !5 of 1 percent (.005) times the gross loan amount
e $7.50 per loan plus 90 cents for each bale pledged.

This amount will be withheld from the loan amount.

Note: If multiple loans are made for County Office convenience, the $7.50 fee is charged on
the initial loan only but the 90 cents/bale fee applies to all bales. Follow 16-PS to
reduce the $7.50 fee on multiple loans.

170  Allowable and Nonallowable Loan Charges
A Allowable Deductions

Allowable deductions from the gross loan amount are those for:

e nonrefundable loan service charges, according to paragraph 169

e cotton clerk fee, according to 14-CN

¢ upland cotton research and promotion assessment, according to paragraph 171
e graduated payment reductions, according to paragraph 32.

B Nonallowable Deductions
Nonallowable deductions from the gross cotton loan amount are any unpaid warehouse:

e storage charges
e receiving charges, which may include charges for new ties.
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Par. 170
170  Allowable and Nonallowable Loan Charges (Continued)

B Nonallowable Deductions (Continued)

If a statutory lien exists on the cotton, such as a State lien for boll weevil eradication, or a
labor lien such as ginning charges that have statutory standing, and lien waivers are:

e not received, do not disburse the loan

e received and checked CCC-679, Item 5 (b), disburse loan proceeds without any offsets
jointly to all lienholders and producers

Note: In such case the following fees, if requested for offset, must not be deducted from
loan proceeds:

e ginning or other fees requested for payment by producer
e marketing fees assessed by loan clerks.

e received and checked CCC-679, Item 5 (c), disburse loan proceeds, less the specifically
approved offset charges, jointly to all lienholders and producers.

Note: Cotton clerk fees are an allowable deduction from the gross loan amount.
171  Research and Promotion Fees
A Fee and Computation
[7 CFR 1427.13(d)] Research and promotion fees paid to the Cotton Board are deducted
from upland cotton (not ELS) loan proceeds. This fee is centrally collected and remitted to

the Cotton Board from Kansas City. The amount of the fee is shown on:

e (CCC-Cotton A
e (CCC-881, item 7d.

CMA’s and LSA’s that provide loans deduct this fee from loan proceeds and pay the Cotton
Board directly rather than payment collection through Kansas City.

Compute upland cotton loan research and promotion fees as follows:
charge $1 per bale, plus a supplemental assessment of 0.5 (.005) percent of the total loan
value of the cotton, before deducting charges determined according to subparagraph 163 I for

providing new bale ties.

172-180 (Reserved)
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Par. 181
Section 2 Loanmaking, Ginned Cotton

181 Required Forms and Documentation Before Processing the Loan

A Eligibility

[7 CFR 1427.5] The eligibility requirements for the producer and cotton will be determined
according to Part 2 before processing loans.

B Required Forms and Documentation

When a producer requests a regular cotton loan, the producer will complete CCC Cotton A-5
according to paragraph 182 and:

provide either a paper list of the bales or an electronic pre-processed bale file
ensure acceptable warehouse receipts are provided according to paragraph 163
acceptable classification data according to paragraph 166

AD-1026 according to 6-CP

BI certification, when requested by COC, according to subparagraph 103 C
CCC-10, according to subparagraph E

CCC-679, when applicable, according to subparagraph 124 D

CCC-941 for the producers and all interest holders in a legal entity according to 5-PL or
6-PL as applicable

CCC-902 according to 5-PL or 6-PL as applicable.

Note: CCC-902 is required for foreign person determination on both loans and LDP’s.

3-22-24
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Par. 181

181 Required Forms and Documentation Before Processing the Loan (Continued)

C

3-22-24

Loan Requests Submitted Electronically

Producers may submit loan and LDP application forms electronically if the applicant has
received access under the eAuthentication system. See paragraph 4 for the web site.

The date and time of the electronic transmission will be considered the date and time of
receipt by FSA.

UCC-1 Not Required

The filing of UCC-1 by County Offices is not required for warehouse-stored cotton loans
because CCC’s security interest has been perfected because CCC holds the warehouse
receipts (see subparagraph 124 A).

Completing CCC-10’s and Applicability

Producers applying for CCC or FSA loans at USDA Service Centers are required to provide
specific information on CCC-10. CCC-10:

e serves as CCC’s or FSA’s notice of intent to perfect its security interest
¢ identifies an individual’s name applicable to the laws in the specific State

Notes: The standards for an individual name will be specified by the State. If the
2010 amendments to UCC Article 9 have:

e Dbeen adopted, State Offices will contact their regional attorney for the
standard adopted in their State

e not been adopted, the regional attorney will provide guidance on the specific
naming standards to follow for an individual.

¢ identifies for an entity, the type and location of the entity

¢ identifies the jurisdiction in which CCC will perform lien searches according to State law
and advice of the regional attorney

e authorizes CCC or FSA to file financing statements before executing a security
agreement

e is applicable to warehouse loans to identify the jurisdiction in which to perform lien
searches.
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Par. 181

181 Required Forms and Documentation Before Processing the Loan (Continued)

F Completing CCC-10’s and Obtaining Authorization

County Offices will obtain CCC-10 and signatures as follows:

if CCC-10 is not already filed, obtain a signed CCC-10
ensure that producers understand that:
e applicable collateral for loans is not described on CCC-10

e (CCC-10 remains in effect until the producer notifies CCC or FSA of any changes by
filling out a new CCC-10 or State laws change requiring a new CCC-10

Example: Naming standards for filing security documents in a particular State
change.

e for UCC-1’s filed manually that require the debtor’s signature, CCC requires CCC-10
to identify the jurisdiction in which to perform lien searches

for:

e corporations, limited partnerships, and limited liability corporations, the person
authorized to sign for the entity is required to sign according to 1-CM

e cstates, the executor is required to sign according to 1-CM

e general partnerships and joint ventures, all partners signatures are required, unless
an individual is authorized to act on behalf of the general partnership that binds all
members according to 1-CM

e trusts, the trustee or trustees are required to sign according to 1-CM

allow spouses to sign CCC-10 for each other only as allowed according to 1-CM

gather data and signatures about spouses where spousal information is required by State
law according to the regional attorney

if applicable, provide a copy of CCC-10 to other County Offices in which the producer is
active.

File CCC-10’s in alphabetical order in folders labeled, “PSLF-3-d-2 Financing Statements”
according to the 32-AS Supplement.

3-22-24
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Par. 181

181 Required Forms and Documentation Before Processing the Loan (Continued)

G Instructions for Preparing CCC-10’s

3-22-24

CCC-10 is available for download by FSA employees from the FSA Intranet at
http://intranet.fsa.usda.gov/fsa, CLICK “FFAS Employee Forms/Publications Site”.

County Offices will prepare CCC-10 according to the following table.

Item | Instructions

Part A - Introduction

| Ensure that the producer understands the statements in this part.

Part B - Representation of Undersigned

CHECK (v) box for:
e individual, if the producer conducts a farming operation as an individual

e organization or entity, if the producer conducts a farming operation as an
organization or entity.

If box in item 1 is checked for:

¢ individual, enter the complete applicable SSN or TIN
e organization or entity, enter the complete applicable TIN.

If box in item 1 is checked for:

¢ individual, enter the naming standard according to State law, or if the 2010
amendments to UCC Article 9 have not been adopted, the naming standard to
use according to the regional attorney

e organization or entity, enter the full legal name of the organization or entity as
filed with the State and provided on the organization charter or legal
documents establishing the entity.

Note: This is the name that will be used on UCC forms.

If box 1 is checked for individual, enter the naming standard according to State
law, or if the 2010 amendments to UCC Article 9 have not been adopted, the
naming standard according to the regional attorney, for spouse.

Notes: This is the name that will be used on UCC forms for additional debtors.

If spouse has an interest in the commodity, the spouse must complete a
separate CCC-10.

If box in item 1 is checked for individual, enter the name of the State and county of’
producer’s primary residence. Unless otherwise advised by OGC, this is where to
file UCC-1’s and perform lien searches.
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181 Required Forms and Documentation Before Processing the Loan (Continued)

G Instructions for Preparing CCC-10’s (Continued)

3-22-24

Item

Instructions

6

If box in item 1 is checked for organization or entity, enter the type of organization
or entity. Acceptable types are corporations, general or limited partnerships,
limited liability companies, and trusts. An informal joint operation or venture is
not a legal entity.

Note: Members of informal joint operations or ventures are treated as individuals
and must complete individual CCC-10’s.

If organization or entity is registered, it must be organized under the law of a
single State and must be displayed in a State public record as being organized. If
the organization or entity is registered, enter the State in which the organization or
entity was created and is registered. Unless otherwise advised by OGC, this is
where to file UCC-1’s and to perform lien searches.

If organization or entity is not registered, enter the State where the place of
business is located or where the organization or entity conducts its affairs. Unless
otherwise advised by OGC, this is where to file UCC-1’s and to perform lien
searches.

Part C - Authorization to File

Ensure that the producer understands the statement in item 9.

Note: Authorization to sign for another individual, organization, or entity must
be on file in the FSA office for the signature to be valid.

10A-
10F

If item 1, “individual” was checked (v'), the individual identified in item 3 will
sign their name as entered in item 3 and, if applicable, a suffix, in item 10A. An
individual signing in a representative capacity will also sign their name in

item 10A, followed by their title/relationship in item 10B. The date of signature
will be entered in item 10C.

The individual identified in item 4 will sign their name as entered in item 4, and if
applicable, a suffix in item 10D. An individual signing in a representative capacity
will also sign their name in item 10D, followed by their title/relationship in

item 10E. The date of signature will be entered in item 10F.

11A-
11F

If item 1, “organization or entity” was checked (v), enter the legal name of the
organization or entity in item 11A. The individual authorized to sign for the
organization or entity will also sign their name in item 11A, and include their
title/relationship in item 11B. The date of signature will be entered in item 11C.

Example: Item 11A, Hobbitt Farms, John H. Smith
Item 11B, Partner

If an additional signature is required for an organization or entity, that additional
individual will sign in item 11D. Their title/relationship must be entered in
item 11E, and the date in item 11F.
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Par. 181
181 Required Forms and Documentation Before Processing the Loan (Continued)

H Example of CCC-10

The following is an example of a completed CCC-10.

This form is available electronically. OMB Control No. 0560-0215
OMB Expiration Date: 06/30/2018

CCC-10 U.S. DEPARTMENT OF AGRICULTURE

(11-13-17) Commodity Credit Corporation

Farm Service Agency
REPRESENTATIONS FOR COMMODITY CREDIT CORPORATION OR FARM SERVICE AGENCY LOANS AND
AUTHORIZATION TO FILE A FINANCING STATEMENT AND RELATED DOCUMENTS

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (6 U 5.C. 552a - as amended). T he authorfly for requesting the information identiied on this form is 7 CER
Part 761, ¥ CFR Part 1436, the Commadify Credit Corporation Charter Act(18 U.5.C. 714 et seq ), the Consalidated Farmr and Rural Development Act(7 U.5.C. 1921 et seq.), and the
Agricultural Act of 2014 (Pub. L 113-79). The will be used fo eligibifity to in and receive benefits under a CCC or FSA joan program through
documentation of producer acknowfedgement of, and agreerment fo, the ferms and conditions of CCC's or FSA's nofice of intent te profect its securily interest, identification of deffor ar
entity, and authorization for CCC or FS4 to file financing statements before executing a security agreement. The informalion colfected on s form may be disciosed fo other Federal,
Stafe, Local government agencies, Tribal agencies, and nongovernmental entities that have been authorized access fo the information by statute or reguiation and/or as described fir
applicable Routine Uses identified in the Systemn of Records fYotice for USDAFSA-2Z, Farm Records File (Au[oma{ed) and USDA/FSA-14, Applicant’Borrower.  Providing ife requested
information is voluntary. However, Faifure to furnish the terd wilf resultin & fo i and receive benefits under & CCC or FSA joan
program.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person s not required to respond to, & collection of information unfess i displays a valid
OM8 controf number.  The valid OMB controfl number for this information colfection is 0560-0215. The ime reguired to complete this information coffection is esfimated {o average 5
minutes per response, including fhe time for reviewing instructions, searching existing data sources, gathering and maintaining the dafa needed, and completing and reviewing the
colfection of information. The pravisions of appropriate criminal and civil frawd, privacy, and other stafutes may be appiicable ta the information provided. RETURN THIS COMPLETED
FORM TO YOUR COUNTY FSA OFFICE.

The undersigned is an applicant for a loan from the Commoedity Credit Corporation (CCC) or the Farm Service Agency (FSA), or is currently indebted to
CCC or FSA on account of loans previously made or will encumber, pledge or mortgage property to CCC or FSA to secure payment of a loan made or
to be made by CCC or FSA. The undersigned understands that CCC or FSA will take or has taken a security interest in collateral to secure the
payment of any loan made or to be made, that CCC or FSA will file or has filed a financing statement or an amended financing statement to perfect its
security interest in such collateral, that the information provided in this instrument will affect the contents of the financing statement or any amended
financing statement and where it will be filed and that CCC or FSA will rely upon this information provided by the undersigned. For warehouse-stored
CCC marketing assistance loans, | understand that a financing statement will not be filed but this form is necessary to establish the jurisdiction in which
a lien search will be conducted. Further, the undersigned understands that CCC or FSA will continue to use this information for any future loans to be
made to the undersigned until the undersigned notifies CCC or FSA of any changes. The undersigned agrees to immediately notify CCC or FSA of
any changes in this information.

‘ PART B — REPRESENTATION OF UNDERSIGNED

1. Type of Undersigned: |Z| Individual 2. Social Security Number or Tax ldentification Number (9 Digits}
[] o©rganization or Entity 111-xx-77xx
3. Undersigned's Full Legal Name 4. Spouse’s Full Legal Name
John Roscoe Smith, Jr. Anita LelAnne Baxter Smith
5. State and County of Primary Residence if Undersigned is an 6. If Undersigned is an Organization or Entity, Specify the Type of
Individual Organization or Entity
New Jersey, Adams County

7. If undersigned’s organization or entity is a registered organization or entity, specify the state in which the organization or entity was created.

8. If undersigned’s organization is a non-registered organization or entity, specify the state where the place of business is located or where the
organization or entity conducts its affairs.

PART C — AUTHORIZATION TO FILE

9. Theundersigned authorizes CCC or FSA to file a financing statement under the name of the undersigned for collateral to be
described in the financing statement and security agreement at any time following the date that this instrument is signed. By
signing below, I give CCC or FSA permission to file a financing statement prior to the execution of the security agreement,
as well as to file amendments and continuations of the financing statement thereafter.

I authorize CCC to enter on the financing statement a broader description of the collateral used to secure a CCC marketing

istance loan than the description on the applicable security agr L.
10A. Signature of Individual in ltem 3 (By) 10B. Title/Relationship of the Individual Signing in the 10C. Date (MM-DD-YYYY)
Representative Capacity
Self 07-18-2016
10D. Signature of Individual in ltem 4 (By) 10E. Title/Relationship of the Individual Signing in the 10F. Date (MM-DD-YYYY)
Representative Capacity
self 07-18-2016

11A. Signature for Organization or Entity in Item 3 (By) 11B. Title/Relationship of the Individual Signing in the 11C. Date (MM-DD-YYYY)
Representative Capacity

11D. Signature for Organization or Entity in ltem 3 (By) 11E. Title/Relationship of the Individual Signing in the 11F. Date (MM-DD-YYYY)
Representative Capacity

In acoordance With Feceral Givil Mights Jaw and U5, Depariment of AGriGUTLTe (USDA) Gl Mighis reguiations and poliies, the USDA, ifs AGEnties, Ofioes, and empioyess, and natiufions pariGRaling in O administering USDA progiams are
prohibited from cliscriminating based on race, coior, national origin, religion, sex, gencer ienfily (Including Cender expression), sexual Oriertation, cisabilly, age, maria) stalus, family/perenta) siatus, Income cerved from & pubiic assistance
prograr, political bEIESS, OF rEprISal o rEEITIon fOF prior o FGhES Getiity, In Gy Prograim O ectiaty conclsted or funied by USDA (nof ail bases aoply to &l programs). Remedies and compiaint fiing deaciines vary by program oF incident

Persons with disabilities who require allemative means of comimLnication or program Information (e.g., Braille, Iarge prini, audiolape, American Sign Language, ete.) should contact the responsible Agency or USDA's TARGET Center af (202)
720-2600 (voroe and TTY) or contast LISDA thugh the Fedsral Relay Servioe ai (600) 877-639. Additionally, program information may be matie available i languages other than English.

To file & program discrimination compiaini, complete the USDA Program Discrimination Complaint Form, AD-3027, found oniine ai Allp:#waw. 3s6r. Iscia. goweomplaint_filing_cust.himl and at any USDA office oF write & iiler acdressed o
USDA and provicte in the Jetter aif of the information requesited inthe form. To request a copy of the complaint form, call (966) 632-0002. Subrmi your sompieted form of efier to USDA by. (1) mait U.S. Department of Agriculiure Office of the
Assistant Secretary for Civil Rights 7400 Avenue, SW , D.C. ) (2) fax (202) 690-7442; or (3) email program. intake@usaa gov. USDA is an equal opportunity provider, employer, and fender.
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Par. 182

182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet

A General Information

3-22-24

CCC Cotton A-5 will be completed to serve as a source document for preparing cotton loans.
A second-party review of eligibility and the loan application will be performed before
disbursement and will be recorded by the second-party by initialing and dating CCC Cotton

A-5.

Note: CCC Cotton A-5 can be downloaded from the FSA Intranet or the FSA Internet.

Completing CCC Cotton A-5

Complete CCC Cotton A-5 according to the following table.

Item Instructions
A, B
Part A
1A Enter the contact producer’s name and address, including zip code, and only
the last 4 digits of the contact producer’s tax ID number.
1B Enter the percentage crop share of the contact producer.
2A, B Enter the name and address, including zip code, and the last 4 digits of the tax
and 3A, B | ID number of other producers associated with this loan.
4 Enter the farm number(s) where the cotton was produced.
5 Enter the gin code where ginned.
6 Enter the number of warehouse receipts to which CCC-Cotton A-5 applies.
7 Enter the date (MM-DD-YY YY) on which the last of the required documents
(including the date of uploading of EWR’s) was received by CCC.
8 Enter the date (MM-DD-YY YY) the loan application was received by CCC.
9 Leave blank or use for the file sequence number of the loan.
Part B
10A The contact producer/representative enters signature.
10B If applicable, the producer representative enters title or relationship.
10C Enter the date (MM-DD-YYYY) of signature in item 10A.
11-13 Check the appropriate box based on the information provided by the producer
and County Office records.
14 Enter the name and address of lienholder, if applicable.
Part C
15 A-D CCC representative signs, enters title, and stamps or enters date
(MM-DD-YYYY) and checks whether loan is approved or disapproved.
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Par. 182

182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

B Completing CCC Cotton A-5 (Continued)

3-22-24

This form is available electronically.

CCC Cofton A-5 U.S. DEPARTMENT OF AGRICULTURE A. COUNTY OFFICE NAME AND ADDRESS B. CROP YEAR
(09-08-16) Commodity Credit Corporation
STATEMENT OF ELIGIBILITY AND
INFORMATION WORKSHEET
NOTE: The foliowing staternent s made in accordance with the Privacy Act of 1974 (5 USC 552a - ag amended). The authority for requesting the information identified on this form 8 7 CFR Part

1427, the Commodity Credif Corporatfon Charter Act(15 U.5.C 714 ef seq.), and the Agricultural Act of 2014 (Pub. L 113-79). The information wiff be used fo defermine elgibiily fo
participate in and receive benefits under @ CCC cottor joanr program.  The information colfected on this form may be disclosed to other Federal, State, Local government agencies, Tribal
agencres, and nongovernmental enfities that have been authorized access to the information by stafute or reguiation andfor as described i applicable Routine Uses identified in the
System of Recards Wotice for USDA/FSA-14, Applicant/Borravwer.  Froviding the requested information is valuntary. However, failure fo furnish the requested information wifl resuft in a
determinaiion of ineligitility to participate in and receive benefifs under a CCC coffor loan program.

This informration coflection is exempted from the Paperwork Reduction Act as specified in the Agricultural Act of 2014 (Pub. L 113-78, Title I, Subtitle F, Administration). The provisions of
appropriate criminal and civil fraud, pr 'y, and other statites may be applicable o the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

PART A — ELIGIBILITY AND RELATED INFORMATIO

1A. Contact Producer's Name and Address 1B. Crop Share 4. Farm Number(s) Where Cotton Was Produced
%
5. Gin Code
2A. Other Producer's Name and Address 2B. Crop Share 8. No. of Warehouse Receipts
%
7. Date Last of Required Documents Received (MA-00-YYYY)

3A. Other Producer's Name and Address 3B. Crop Share

©

. Date Application Received (MM-00-¥YYY)

©

. File Name

The nndersigned producer(s) (“Producer”) requests a Commodity Credit Corporation (CCC) loan on the cotton referenced in Items 4-6 and identified on a bales
list separately provided. The Producer(s) certifies regarding the cotton to be pledged as coilateral for this loan, that the producer: (1) has and will retain,
Dbeneficial intevest in it until satisfuction of any loan obligation, (2) will provide CCC warehouse receipls for the cotton ioan collateral, (3) shall not enter into any
option to purchase agreement that requires the Producer to pledge the cotten te CCC as collateral for this loan, (4) had risk in the production of the cotton, and
{5) has not been convicted of a controlled substance violation according to 1-CM.

10A. Contact Producer's Signature (By) 10B. Title/Relationship (of the individual signing in the 10C. Date (MM-DD-YYYY)
Representative Capacity)

ITEM N/A YES NO ITEM YES NO

11. Did operator separate landlord’s bales? 3. Is the loan quantity reasonable based on County committee

Maximum established yield?

12. Is there a lien on the crop?

14. Ifthe answer to ltem 12 is “YES”, enter the name and address of lienholder(s):

PART C — CCC APPROVAL (FOR CCC USE ONLY)

15A. Signature of CCC Representative 15B. Title of CCC Representative 15C. Date 15D. Action
(MM-DD-YYY'Y) [ Approved

D Disapproved

16. Remarks:

In accardance with Federal civil rights law and U. 5 Department of Agriculture (USDA) civil rights reguiations and palicies, the USDA, its Agencies, offices, and emplayess, and insfitutions particinating in
or adiministering USDA programs are prohibited from discriminating based on race, color, national origin, religion, sex, gender identity (fnchiding gender expreasion), sexusl arientation, disabilly, age,
marital status, family/parental status, income derived from a public assistance program, political belfefs, or reprisal or retaliation for prior civilf rights activily, in any program or acfivity conductad or funded
by USDA (nof aff bases apply fo all programs). Remedies and complaint filing deadiines vary by program or incident.

Persaons with disabifittes who require affernative means of cormmunication for program informalion (e.g., Brailfe, farge print, audiotape, American Sign Larguage, elc.) should conlact the responsible
Agency or USDA's TARGET Cenfer at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay Service at (800) 877-8339. Additionally, program information may be made avaifable in
languages other than English.

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form, AD-3027, found oniine at At /Awyw. ascr. usda gow/complaint filing cust himl end at any USDA
office or write & Jetter addressed to USDA and provide in the lafter all of the information requestad in the form. To request a copy of the camplaint forrm, call (866) 632-9092. Submit your complated form or
lettar to USDA by: (1) mait U.S. Deparfment of Agriculture Office of the Assistant Secretary for Ciuif Rights 1400 Independence Avenus, SWWashington, D.C. 20250-9410; (2) fax: (202) 600-7442; or(3)
email. program. intake@usda gov. USDA fs an egual opportunily provider, employer, and fender.
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Par. 182
182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

C Distribution

Distribute CCC Cotton A-5 as follows:

e file the original copy in the County Office
e give the second copy to the cotton clerk
e give the third copy to the producer.
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Par. 183
183  Compression Status

A Definition of Compression Status

Compression status means the density of the bale of cotton. In CLPS, the compression status
of a bale is expressed as an alpha code, called the “compression code”.

B Valid Compression Codes

The following table lists valid compression codes when processing cotton loans through:

e CLPS
e COPS.
Valid CLPS Code | Valid Cotton PC Code | Code Explanation
Current Production Compression Codes
GU 5 Gin Universal Density Bales
M 2 Modified Flat Bales
Discontinued Compression Codes
F 1 Flat Uncompressed Bales
GH 4 Gin High Density Bales
GS 3 Gin Standard Density Bales
SD 7 Standard Density Bales
SS 8 Standard Density Short Bales
SU 9 Universal Density Short Bales
WU 6 Warehouse Universal Density Bales

C Loan Eligibility
Virtually all bales are produced based on universal density compression. A universal density
bale measures 55 inches (height) by 21 inches (diameter) by 28 inches (width) and is

compressed to 28 pounds per cubic foot.

EWR’s submitted for loan must indicate a compression code of “5” to be eligible for loan.
Modified flat bales (compression code 2) are not eligible for loan or LDP.
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Par. 184
184 Producers’ Loan Shares

A Loan Shares

For loans involving multiple producers, individual producer loan shares must be consistent
in terms of reasonableness with the shares and acres reported on FSA-578.

For more information on:
e acreage reporting and the FSA-578 process, see 2-CP
e questionable or commingled production, see subparagraph 119 B

e recording producer shares during regular loan processing in CLPS, see 16-PS for
additional instructions.
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Par. 185
185  Preparation Codes for CLPS

A Definition of Preparation Codes

Preparation codes indicate:

e who prepared the documents required for the loan
e the method by which the documents were prepared.

B Valid Preparation Codes

The following table lists preparation codes. Enter code when processing cotton loans

through CLPS.
Preparation Code Code Explanation
1E Documents were prepared in the County Office using EWR’s.
3E Documents were prepared by a cotton clerk using EWR’s, but
funds were disbursed by the County Office.
4E Documents were prepared and funds were disbursed by a cotton
clerk using EWR’s.

Important: The correct code must be entered to ensure that National Office loanmaking
reports are accurate.
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Par. 186
186  Regular Loan Processing in CLPS

A Preparation
Verity the following before processing a loan in CLPS:

e cstablished COC yield has been entered in LPAS according to 17-PS
e producer has met all of the eligibility requirements
e acommodity record for cotton has been created in RQMS according to 17-PS.

B CLPS Procedure
Process loans according to 16-PS.
Important: Date loan is approved by CCC must be on or before date of loan
disbursement, and cannot be before all signatures for all producers or
authorized agents are obtained. See subparagraph 167 C for date signed

documents received.

187 (Reserved)
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Par. 188

188  Using CCC-Cotton A, Producer’s Note and Security Agreement

A Description

3-22-24

[7 CFR 1427.1(a)] [7 CFR 1427.2(f)] CCC-Cotton A is a computer-generated form printed
during the CLPS loanmaking procedure used to obtain a producer’s certification with the
note and security agreement.

Note: If there are more than 3 producers’ signatures required or if there are more payees
than is allowed to be printed on CCC-Cotton A, page 1, additional signature lines will
automatically be printed on a continuing page.

Custody

[7 CFR 1427.17] File original copy of CCC-Cotton A in the loan folder with the warehouse
receipts and other original loan documents in a locked, fireproof file.

Distribution
Distribute CCC-Cotton A as follows:

e file the original in locked, fireproof files
e file the County Office copy in the producer’s loan folder
e give the producer 1 copy, along with CCC-601 (Exhibit 15).
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Par. 189
189  Using CCC-Cotton A-1, Schedule of Pledged Cotton

A Description

The following is an example of CCC-Cotton A-1, a computer-generated form printed during
the CLPS loanmaking procedure.

Page of (See CCC-601 for Privacy Act Statement)
CCC-Cotton A-1 U.s. DEPARTMENT OF AGRICULTURE ST. & CO. CODE CROP YEAR/COMMODITY
(03-30-17) Commodity Credit Corporation =035 2017 / UP

LOAN NO. DISBURSEMENT DATE
20031 09/04/2017
SCHEDULE OF PLEDGED COTTON N
NAME OF CONTACT PRODUCER WAREHOUSE CODE GIN CODE
130308 12000
COMPRESS/PD STATUS DATE DOCS/RECPTS REC. TARE
Gu 09/04/2017 4
A, B. c. D. E. E. G. H.
STORAGE GRADE, STRENGTH LEAF NET LOAN RATE AMOUNT
WHSE. RECEIPT NO. START DATE STAPLE, AND AND WEIGHT (CENTS) (DOLLARS)
(NUMERICAL}) {(MM-DD-YYYY) AND MIKE UNIFORMITY OTHER
1201401 07/01/2017 23 34 45 30.5 82.0 1 L 4e7 46.25 $215.99
1201402 07/01/2017 23 34 45 30i6 B2.0 1 1 465 16.25 $215.06
1201403 07 :01./2007 23 34 45 Sib  B2. 0 R 1 4oz 46.25 $213.68
1201404 07/01/2017 23 34 45 3.5 B82.0 1 ¥ 486 46.25 $224.78
1201405 07/01/2017 23 34 45 30.5 82.0 1 P 483 46.25 $225.70
1201406 07/01/2017 23 34 45 3b B82.0 L 510 46.25 $235.88
1201407 07/01/2017 23 34 45 b B82.0 i 1 476 46.25 $220..15
1201408 07/01/2017 23 34 45 30.5 82.0 1 L 498 46.25 $230.33
1201409 07/01/2017 23 34 45 30.5 82.0 ! d.. 484 16.25 $223.85
1201410 07/01/2017 23 34 45 Sib  B82. 0 1 1 451 46.25 $222.45
TOTAL NET WT. 4,817 TOTAL AMOUNT: $2,227.88

In acco.'dance wtth Fedeml civil nng Iaw and U.S. Department of Agriculture (USDA) civil rights regulations and policies, the USDA, its A ies, offices, and employ . and

in or ad) USDA programs are prohibited from discriminating based on race, color, national origin, religion, sex, gender jdentity (including gender
sexual orie , disability, age, marital stafus, family/parental status, income denved from a pub.rm essmance program, pofmcef beliefs, or reprisal or refaliation for prior

CMJ rights activity, in any program or activity conducted or funded by USDA (not alf bases apply to all p and int filing it vary by prog or incident.

Persons with disabilities who require ive means of con te for ion (e.g., Braille, large print, fe ¢ Sign L efc.) should contact

the responsible Agency or USDA's TARGET Center at (202) 720-2600 (vofce and TTY) or contact USDA through the Federal Ralay Service at (800) 877-8339. Additionally, program

information may be made available in languages other than English.

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form, AD-3027, found oniine at

hitpiAvww.ascr.usda.govicomplaint filing cust html and at any USDA office or write a lefter addressed to USDA and provide in the letter all of the information requested in the form.

To request a copy of the complaint form‘ call (866) 632-9992. Submit your completed form or letter fo USDA by: (1) mail: U.S. Department of Agriculfure Office of the Assistant

Sec.rsfa.ry for Crvrl Rrghts 7400 Ind Avenue, SW Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email: program.intake@usda.gov. USDA is an equal

P . and lender.
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Par. 190

190 Loan Document Retention and Distribution

A

191-196

3-22-24

Distribution to the Producer
The contact producer should receive a copy of the following:

CCC-601 or, if applicable, CCC-601 ELS Appendix
signed CCC-Cotton A

CCC-Cotton A-1

CCC-Cotton A-5 or CCC-877

Producer’s Disbursement Transaction statement
other documents signed by the producer for this loan.

Documents for Filing in Locked, Fireproof Box
File the following in a fireproof locked box until the loan has been repaid or matures:

e original CCC-Cotton A and CCC-Cotton A Continuation, if applicable
e original CCC Cotton A-1.

Documents for Loan Folder
File the following documents in the loan folder:
e copies of the following:

e signed and approved CCC-Cotton A and signed CCC-Cotton A Continuation, if
applicable

e (CCC-Cotton A-1, CCC-Cotton A-5, and CCC-877, as applicable
e original Producer’s Disbursement Transaction statement

e all printouts as may be specified in 16-PS, including production verification, bale lists,
and bale recaps

e other documents signed by the producer about this loan.

(Reserved)
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Par. 197
Section 3 Loan Repayments, Ginned Cotton

197  Basic Provisions and Documentation Requirements for Redemptions

A Upland Cotton Repayments

3-22-24

[7 CFR 1427.19] A producer or agent designated on CCC-605 may repay the loan amount
for 1 or more bales of upland cotton pledged as collateral for a loan at a level that is the lesser
of the following:

e Jloan principal, plus interest that accrued on the loan principal during the loan period, plus
any compression and reconcentration charges that were previously paid by CCC

e AWP, as determined by CCC and in effect on the day the repayment is received in the
County Office, adjusted for location, quality, and allowable CCA and/or FCA, multiplied
times the net bale weight, plus any compression charges that were previously paid by
CCC, minus warehouse storage charges according to paragraph 198.

Note: AWP cannot be adjusted by discounts and CCA to a value less than zero.
See the following paragraphs:

e 22 to determine AWP and CCA and/or FCA in effect
e 198 for instructions on how upland cotton cash loan repayments are calculated
e 204 for accepting CCC-605’s.

See the following subparagraphs:

e 26 C for grades to which FCA applies
e 27 A for grades of cotton for which CCA is applicable.

Notes: When:

e CCA is applicable and in effect, CCA is subtracted from AWP to calculate
the loan repayment rate

e FCA is applicable, FCA is subtracted from AWP to calculate the loan
repayment rate.

Producers may repay the loan amount for bales after the loan has matured, if the receipts
have not been released and the forfeiture has not been processed, by repaying the loan
principal plus interest that accrued on the loan principal during the loan period, plus any
compression and reconcentration charges that were previously paid by CCC. After maturity
these loans cannot be repaid at AWP.

Note: Repayment of a loan open after maturity must be authorized by the National Office.
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Par. 197
197  Basic Provisions and Documentation Requirements for Redemptions (Continued)

B ELS Cotton
[7 CFR 1427.19(c)(2)] A producer may repay the loan amount for 1 or more bales of ELS
cotton pledged as collateral for a loan by repaying the loan amount and charges, plus interest,
determined for these bales.

C Payment Limitation Provisions
[7 CFR 1400] See paragraph 43 for payment limitation provisions.

D CCC-697 Not Authorized for Cotton

The repayment rate for nonrecourse cotton loan collateral cannot be “locked-in” using CCC-
697.
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Par. 197

197  Basic Provisions and Documentation Requirements for Redemptions (Continued)

E Types of Remittances

3-22-24

County Offices may accept the following types of remittances for repayment of a cotton loan:
e cash

e U.S. Treasury check

e postal money order

check, draft, or money order issued by a bank

e check or draft issued by a person, firm, etc., and certified, guaranteed, or acceptable by
the bank on which it is drawn

e wire transfers according to subparagraph 209 A and 3-FI

e personal or corporate checks.

STC may require certified or cashier’s checks for cash redemptions of cotton loans when it is
considered necessary to protect CCC’s interest. This requirement may be carried out on 1 of
the following:

¢ an individual county basis

e a Statewide basis

e an individual producer or buyer basis if that individual has demonstrated irresponsibility
by issuing a check for repayment that was later dishonored upon deposit.

County Offices will:

e use prudent judgment in releasing loan collateral if an uncertified personal or corporate
check is offered to redeem a loan

e not accept checks that do not conform to proper business practices.
Releasing CCC-Cotton A

County Offices will mark original CCC-Cotton A “PAID” and mail to the contact producer,
but not until 30 calendar days after the last bale applicable to the note has been redeemed.
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Par. 197
197  Basic Provisions and Documentation Requirements for Redemptions (Continued)

G Requirements

A request for redeeming a loan is considered received if all of the following conditions exist
or required items are received by the County Office.

IF the redemption of

bales is requested THEN the following items must be presented at the County
by... Office or conditions that apply...
the producer e (CCC-605 does not apply

e sufficient funds are provided
e the requested bales are identified by bale list

e holder ID is known for entity to which bales are to be

released.
entity other than e (CCC-605 authorized entity to redeem
producer and CCC-605
is presented Note: If EAD authorizes a different entity, the dispute must

be resolved before redemption occurs.
e sufficient funds are provided
e the requested bales are identified by bale list

e holder ID is known for entity to which bales are to be

released.
entity is e EAD in COPS identifies the entity permitted to redeem the
other than | established cotton
producer, | in COPS
CCC-605 e sufficient funds are provided
is not
presented, e the requested bales are identified by bale list
and the
loan e holder ID is known for entity to which bales are to be
released.
is not e redemption request cannot be accepted.
established
in COPS

If 1 or more of these required items is missing, a redemption request has not been received.
The redemption request is considered as having been received at the time of receipt of the
last of the required items.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 3-74



198

A Repayments

3-22-24

Par. 198

Upland Cotton Cash Loan Repayments

The following table explains how loan repayment amounts are calculated, on a bale-by-bale
basis, when the loan is repaid during the loan period.

Notes: The term AWP bale value means the AWP, as determined by CCC and in effect on

the day the repayment is received in the County Office, adjusted for location, for
quality, and for allowable CCA when applicable, multiplied times the net bale
weight. The AWP bale value cannot be less than zero.

In all instances the producer is responsible for paying any compression charges
previously paid by CCC.

See paragraph 48 for more information on tariff rates.

The maturity date of each loan is the last day of the 9" calendar month following the
month in which the loan proceeds are disbursed.

IF the AWP bale value is...

THEN in calculating the repayment amount CCC...

below the national loan rate
bale value

will:

e reduce the repayment amount by all storage charges (tariff
rate) that accrued from the date all documents required from
the producer for the loan were provided, through the estimated
date the receipts are released by the County Office

e waive all:

e reconcentration charges previously paid by CCC
e interest that accrued during the loan.

equal to or above the national
loan rate bale value by less
than the sum of interest and
warehouse storage charges that
accrued during the loan

e will reduce the repayment amount by all or some of the storage
charges (tariff rate) that accrued from the date all documents
required from the producer for the loan were provided, through
the estimated date the receipts are released by the County
Office

e may waive all or some of the:

e reconcentration charges previously paid by CCC
e interest that accrued during the loan.

above the national loan rate
bale value by as much as or
more than the sum of interest
and storage charges that
accrued during the loan

will not:
e provide a credit for any warehouse storage charges

e waive any interest or reconcentration charges previously paid
by CCC.
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Par. 199

199  Cash Loan Repayments Through CLPS

A

3-22-24

Cash Loan Repayments

Cash Loan Repayments will be processed according to 16-PS.

Outstanding receivables and overdisbursements will be managed according to 64-FI.

Cash Repayment Amounts

County Offices will use this process when processing a repayment that is not an estimated
repayment or a repayment with denied market gain for which an insufficient repayment
amount is received to redeem all bales requested.

Note: Continue to estimate repayments according to paragraph 202.

Handling Insufficient Payments

If the repayment amount received is less than the amount indicated on the repayment screen
in CLPS when processing the repayment, screen print and select “Cancel”. Process the
repayment again redeeming only the number of bales for which sufficient funds are received.
County Offices will:

e release only those warehouse receipts repaid during the CLPS repayment

e disburse a refund for funds in excess of the required remittance after the repayment has
been processed in CLPS

e immediately notify the person making the repayment of the amount required to redeem
the additional bales not released, minus the amount of the refund check

e if additional funds are:
e received within 15 calendar days, cancel the refund check and reissue the check to
CCC to repay the unreleased bales, using the additional money received and the

refund check, at the same repayment rate used for the released bales

Note: In this case, the withheld bales will be considered redeemed and processed on
the same date as the previously released bales.

e not received within 15 calendar days, issue the refund check to the person making the
repayment on the 16" calendar day.

Note: After 15 calendar days, the repayment for the withheld bales must be

calculated at the rate in effect on the date any additional funds are received in
the County Office.
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Par. 199
199  Cash Loan Repayments Through CLPS (Continued)

D Intentional Insufficient Repayments

If it appears that the only reason the repayment is insufficient was to lock in AWP, County
Offices will immediately send any refund check to the person making the repayment.

In addition to issuing the refund check, notify the person making the repayment that the
repayment rate for the bales not released will be calculated at the rate in effect on the date
additional funds are received in the County Office.
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Par. 200

200 CCC-500M, Loan Repayment Receipt

A Content and Use of CCC-500M

3-22-24

An overview and example of CCC-500M is provided in 16-PS, paragraph 718. Information
about remittance detail is not provided. County Offices will:

e provide a copy of CCC-500M to the producer
e file a copy of CCC-500M in the producer’s loan file
e provide a copy of CCC-500M to the merchant only if redeemed in the County Office.

Note: CCR’s will be provided an automated receipt.

The following table explains the items on CCC-500M that are applicable to cotton loans.

Item Explanation
1 State and county code.
2 Name and address of entity on the loan.
3 Loan number applicable to the bales being redeemed/exchanged with
commodity certificates.
4 Crop year applicable to the bales being redeemed/exchanged.
5 Commodity being redeemed/exchanged.
6 Loan type and, if applicable, warehouse code.
7 The total dollar amount required to redeem the bales processed in this
redemption/CCE.
8 A Total number of pounds of cotton, including the number of bales, being
redeemed/exchanged.
8B Total principal amount for the bales redeemed/exchanged.
8C Total amount of interest paid.
Note: When AWP is below the national loan rate, the entire interest amount is
waived.
8D Average cost per pound for the bales redeemed/exchanged.
9A Outstanding quantity, shown in pounds, including the number of bales
remaining under loan after this redemption/exchange.
9B Outstanding principal amount remaining after this redemption/CCE.
10 A |Warehouse receipt numbers redeemed in this redemption/CCE.
10 B Quantity, in pounds, redeemed in this redemption/CCE.
10 C Applicable loan disbursement date.
10 D Date bales were redeemed/exchanged.
10E e Dollar amount required to repay the bale without storage credit.

e Dollar amount of storage credit applicable to the bale.
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Par. 200

200 CCC-500M, Loan Repayment Receipt (Continued)

A Content and Use of CCC-500M (Continued)

3-22-24

Item Explanation
10 F and G |Not applicable to cotton loans.
11 A Total dollar amount of storage credit applicable to this redemption/exchange.
11 B and C | Not applicable to cotton loans.
12 Dishonored check notice.
13 The following will be printed, as applicable:
e explanation of the repayment e AWP
e Jocation differential e compression charge, per bale
e cstimated receipt release date e total CCA for the repayment.
e total market/CCE gain earned
14 CED will ensure that the box in item 1 is checked, if appropriate, then sign and

date. Signature is only required on CCC-500M and is not required on any
attached CCC-500-1’s. Provide a copy of CCC-500M and CCC-500-1, if
applicable, to the following:

e contact producer
e person making redemption/exchange if different than the contact producer
e warehouse where the loan collateral was stored.
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200

3-22-24

CCC-500M, Loan Repayment Receipt (Continued)

B Example of CCC-500M

The following is an example of CCC-500M.

Par. 200

CCC-500M
(04-24-15)

Commodity Credit Corporation

U.S. DEPARTMENT OF AGRICULTURE

MARKETING ASSISTANCE LOAN REPAYMENT RECEIPT

1. State and County Code

2. Crop Year

3. Loan Number

NOTE: Form contains Personally Identifiable Information (PIl). FSA disclosure of the completed form is restricted to only the individual(s) to whom the information on the form pertains and authorized FSA

personnel who have 1) the appropriate access clearances/p ions and 2) a den ] business need to know the information in order to perform their assigned official duties.
4. Name and Address (Including Zip Code) 5. Commodity 6. Type of Loan 7. Disbursement Date 8. Amount Received
-DD-YYYY)
$

9. Redeemed with this Payment: 10. Outstanding Balance After this Payment:
A. Date Repaid B. Total Quantity C. Principal D. Interest A. Total Quantity B. Principal Amount (Excluding

(MM-DD-YYYY) Interest)

$ $ $ $

11. Breakdown of Collateral Released and Outstanding Balance by Bin/Seal Number or Warehouse Receipt Number:

A B. C. D. E. F. G. H I
Bal After P nt
Bin/Seal No.(s) or Quantity Principal Interest Market Denied Unit Cotton Peanut SR
Warehouse Redeemed Paid Repaid Gain Gain Cost Storage Handling J. :
Receipt No.(s) Credit Charges Quantity Principal
12. Other:
A. Total Market Gain B. Total Waived Interest C. Total Denied Market Gain D. Liquidated Damages
Page 1 of 2

7-CN (Rev. 17) Amend. 1

Page 3-93




Par. 200
200 CCC-500M, Loan Repayment Receipt (Continued)

B Example of CCC-500M (Continued)

CCC-500M (04-24-15)

13. DISHONORED CHECK NOTICE
f this check is dishonored, there may be a 525.00 dishonored check fee applicable. Also, there shall be a late payment charge on overdue accounts. This late payment charge will be
applied on a daily basis. The late payment charge rate that is applied to the debt shall remain in effect until the debt is settled. In case of partial payment of overdue amount, the amount
received will be applied first to the accrued late payment charge and then to the overdue amount. The late payment charge shall be expressed as a rate of interest which is charged on
delinguent debts and shall be published in the Federal Register by the Executive Vice President, Commodity Credit Corporation.

14, Remarks
Adjusted World Price: Location Differential Invoice Number:
Fine Count Adjustment: Coarse Count Adjustment: Compression Charge:

Date Documents Received: Handling Charge:

15, Credit for this repayment is subject to collection of checks and verification of computations.

COMMODIITY CREDIT CORPORATION Date (MM-DD-YYYY)
BY
Thank You for Your Remittance
Page 2 of 2
The U.S. Department of Agricufture (USDA) prohibits i against ifs . and appl for I on the basis of race, color, national origin, age, disabilify, sex, gender

Identity, refigion, reprisal, and where appiicable, politicai beliefs, marital status, familial or pﬂrenﬂa] sfefus sexuai orientation, or all or part of an individual's income is derived from any public assistance program,
or protected genelic information in empioyment or in any program ar aclivity conducted or funded by the Department. (Not all prohibited bases will appfy fo all programs andfor emplayment activities) Persons
with disabilities, who wish {o file a program complaini, write to the address befow or if you require aifernalive means of for program 0., Braille, farge print, audiotape, elc.) please
contact USDA's TARGET Centfer at (202) 720-2600 (voice and TDD). Individuals who are deaf, hard of hearing, or have speech disabilities and wish to file etﬂ:eran EEOQ or program compiaini, please contact
USDA through the Federal Relay Service at (800) 877-8339 or (800) 845-6136 (in Spanish).

If you wish to file a Civil Rights program complaint of discrimination, complete the [JSDA Program Discrimination Complaint Form, found oniine at http:/iwww.ascr.usda.gov/complaint_filing_cust.hitmi, or at
any USDA office, or calf (866) 632-9992 fo request the form. You may also write a lefter containing all of the information requested in the form. Send your completed complaint form or letter by mail to U.S.
Department of Agricuiture, Director, Office of Adjudication, 1400 Independence Avenue, S.W., Washingfon, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov. USDA is an equal
opporfunity provider and emplayer.
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Par. 201
201 Commodity Certificate Exchanges (CCE)

A Commodity Certificate Exchange (CCE) Authorization
The Consolidated Appropriations Act, Section 740, 2016, amended Section 166 of the
Federal Agriculture Improvement and Reform Act of 1996. Beginning with the 2015 crop
year MAL’s, the Secretary will provide commodity certificates in the same terms and
condition as were in effect for the 2008 crop year for loans.
Note: Commodity certificates are not applicable to crop years 2010 through 2014.
B CCE General Policies and Provisions
CCE’s:
e can be used for:
e redemptions of cotton under a non-recourse loan that have not reached maturity

¢ immediate redemption on requested loans, also known as turn-around loans

e have the same producer eligibility requirements as a MAL disbursement in
subparagraph 100 A, and Exhibit 22

e are only applicable when the loan rate exceeds the applicable AWP exchange rate

e apply to ginned upland cotton represented by a warehouse receipt for which CCC is the
holder in which commodity is first placed under a nonrecourse MAL

e cxpire immediately upon exchange of the outstanding loan collateral
e are calculated using the exchange rate based on:
e AWP in effect on the of day the repayment, adjusted for quality, allowable FCA,
times the net bale weight, plus any compression charges that were previously paid by

CCC, minus the storage charges according to this handbook

e -day of storage credit for immediate turn-around loans, if applicable.
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Par. 201

201 Commodity Certificate Exchange (CCE) (Continued)

B CCE General Policies and Provisions (Continued)

3-22-24

Commodity certificates are not issued for any of the following:

e cxchange with collateral of any low-grade UP cotton loan for which the repayment rate
calculates as a negative

e cxchange with collateral of seed cotton loans
e cexchange with collateral of ELS cotton loans
e (CCC-owned inventory.
Commodity loan gains from CCE’s are:
e not subject to:
e payment limitation
e AGI provisions
e actively engaged, member contribution and cash rent tenant provisions.
e reported to IRS on a IRS 1099-G statement.

Loan collateral exchanged for a commodity certificate:

e must meet MAL eligibility requirements and retain Beneficial Interest
is not eligible to be repledged.

Turn-around loan is a special designation for a loan that is requested, approved for
disbursement, and exchanged with a commodity certificate purchased the same day provided
the loan rate exceeds the applicable AWP. A producer requesting a turn-around loan must:

e meet MAL eligibility requirements and retain Beneficial Interest

e request a turn-around loan by the final loan availability date May 31 following the year
the crop was planted.

Notes: Turn-around loans cannot be requested by a producer’s agent designated on
CCC-605.

CCC does not need to be made holder of the bales for turn-around loans. Lien
searches and UCC-1 filings are not required for turn-around loans. See 16-PS to
complete a turn-around loan request.
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Par. 201
201 Commodity Certificate Exchange (CCE) (Continued)

C Eligibility Requirements
Eligible producers must:

have an outstanding non-recourse commodity loan, not past maturity
submit a signed CCC-694-2 to the County Office on the day of redemption
immediately exchange commodity certificate for loan collateral

for turn-around loans:

e meet MAL eligibility requirements and retain BI
e request the loan by the final loan availability date.

Eligible UP cotton must:

e be produced in the U.S. by an eligible producer for the current crop year
e not be previously pledged for LDP.

Exception: Gin-direct LDP applications may be revised or terminated, provided none of
the cotton covered by the LDP application has been ginned, according to
subparagraphs 303 F and G.
ELS cotton is not eligible for CCE’s.
D Purpose and Use of CCC-694-2

CCC-694-2 is the acknowledgement of the commodity certificate purchase by the
producer/producer’s agent.

A separate CCC-694-2 must be completed and filed in the producer’s loan folder for each
loan being exchanged at one time for the same producer if one of the following CCE options

are selected:

e Turn-around Loan
e Commodity Certificate Purchase.

County Offices will follow procedure in 16-PS to process and complete CCE’s in CLPS.
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Par. 201
201 Commodity Certificate Exchange (CCE) (Continued)

E CCE for Producer Agent Not Present to Sign CCC-694-2
Use the following alternative when a producer’s agent is not present to sign CCC-694-2:
e the producer’s designated agent completes CCC-605, Part E

e the designated agent provides FSA with CCC-605, CCC-605-1 signed and dated by the
producer or his agent and is on file with the FSA office before CCE is requested.
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Par. 202

202 Estimating Upland Cotton Loan Repayments

A

3-22-24

When to Estimate Repayments
County Offices may estimate upland cotton loan repayments when the:
e system is not available

e workload in the County Office will not permit loan repayment processing when
repayment is requested.

Using Average Bale Weights
County Offices may estimate loan repayment amounts for cash redemptions by multiplying
the national average bale weight of 500 pounds times the number of bales being redeemed

times the lesser of the following:

e AWP
e highest loan rate applicable to the loan, plus applicable interest.

Example Repayment Value Calculation

Estimated loan repayment value is equal to the national AWP, times the average bale weight,
times the number of bales being redeemed.

Example: This example is for 10 bales of cotton.
AWP = $0.4380

Bale Weight = 500 pounds
$0.4380 x 500 1bs. = $219.00 x 10 = $2,190.00.
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Par. 202

202 Estimating Upland Cotton Loan Repayments (Continued)

D Using Producer or Agent Supplied Repayment Data

If a producer or, if applicable, an agent provides bale repayment data and the data is
determined reasonable by the County Office, the County Office may use the data.

The data must show, at a minimum, the following for all bales being redeemed:

e actual individual bale repayment amount
e total repayment amount.

Note: If the data does not meet the minimum requirement, estimate the repayment using
average bale weights according to subparagraph C.

Entering Repayment Into CLPS

County Offices will, as soon as possible, process the repayment transaction through CLPS
according to 16-PS but no later than 5 days once the systems are available.

Note: EWR’s cannot be released until a repayment transaction has been recorded in CLPS.

203 (Reserved)

3-22-24
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Par. 204

204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton

A General Use and Purpose

3-22-24

[7 CFR 1427.5(e)(2)(iii)] and [7 CFR 1427.19] Producers use a single CCC-605 for each
loan to:

e identify and designate an agent for the 1 loan specified on the form

e authorize such agent the option to redeem all or a portion of the bales of cotton pledged
as collateral for the loan identified on the form

e authorize CCC to process the redemption and release of the loan collateral using the CCR
process.

Producers using this form provide both the agent designation and authorizations established
by the producer; none of these functions can be provided separately or independent of the

others.

Execution of CCC-605 does not relieve any producer from the terms and conditions of the
loan note and security agreement.

Producer Use and Cancellation

[7 CFR 1427.3] A producer who executes CCC-605 has several options regarding the
disposition of the cotton loan collateral identified on the CCC-605. The producer may:

e cancel the CCC-605 by providing written, signed, and dated notice to the County Office
where the loan was processed containing the following information:

e the agent name
e loan number

e applicable bales

e redeem the loan collateral either themselves, effectively canceling CCC-605, or by
request of the producer’s designated agent processed by either of the following:

e County Office by providing the required repayment funds

e CCR, which is available for use by producer or producer’s agent that has an
established EWR holder ID provided by EWR provider, who are registered and
authenticated for CCR use

e forfeit the loan collateral to CCC unless redeemed by the producer’s agent.
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Par. 204

204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)

C Resolving Concurrent Agent and Producer Redemption Requests

3-22-24

Requests for loan redemption may be submitted through CCR and County Office at the same
time. CCC processes the request and releases the cotton to the first entity, either the producer
or producer’s agent that provides repayment funds to CCC.

Under CCR, cotton loan collateral is:

e committed when funds are received and not available for a subsequent redemption
requested at a County Office

¢ not committed by a pending CCR invoice for which no funds have been received.
When a County Office is informed that CCR invoice is pending, before accepting funds for a
subsequent redemption request, the County Office will determine whether funds have been

transmitted to CCC by contacting National Office at MAL.LDP@usda.gov.

If funds have not been transmitted to CCR based on a pending invoice request by an agent,
and the EAD indicator is:

e “N”, the County Office will process the repayment in CLPS, and release bales
e “Y”, the County Office will:

e reset the indicator to “N”, process the repayment in CLPS, and release bales
e reset the indicator to “Y”, if there are outstanding bales.

If funds have been transmitted to CCR, County Office will not process the request
presented to them. The cotton will be released under CCR.
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Par. 204
204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)
D Use by Producers’ Designated Agents
Entities designated and authorized by producers on CCC-605, and any subsequent-designated
agents, have authority to exercise an option to obtain cotton loan collateral by repaying the
producer’s cotton loan.
Producers’ designated agents are not obligated to exercise the option provided under the
terms of CCC-605.Such agents do not own the cotton or any “equity” in it. Any loss of
ownership, title, or control of the cotton by the producer during the term of the loan
constitutes loss of Bl in the cotton, making the cotton loan subject to immediate repayment in
full.
Designated agents of the producer may request release of the cotton from loan and may:

e redeem the loan collateral at the County Office by providing:

e apaper copy of the producer-endorsed CCC-605
e alist of the requested bales
e sufficient funds
e use the CCR process to redeem all or a portion of the loan collateral.

E Subsequent Designation of Agent

Designated agents of the producer may transfer the designation to a subsequent agent by
endorsement of the CCC-605.

Subsequent agents, designated on CCC-605, may further transfer the designation to other
subsequent agents on CCC-605 by endorsement.

If any subsequent agent designation is for less bales than:

e are associated with the applicable loan, CCC-605-1 or other bale list must be completed
according to subparagraph 207 C

e originally designated by the producer, CCC-605-2 and CCC-605-1 will be completed
according to subparagraphs 207 B and 207 C, respectively.
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Par. 204

204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)

F County Office Use

3-22-24

CCC-605, CCC-605-1, and CCC-605-2 will be prepared only by producers and their
designated agents and never by FSA personnel.

County Offices make these forms available for use by producers and their agents, but CCC
bears no responsibility for establishing or maintaining the record of the current designated
agent, or electronic record of such agent designation, for any producer or producer loan.

When a valid CCC-605, CCC-605-1, or CCC 605-2 is presented at a County Office, the last
agent designated for the identified bales may redeem the cotton.

Policy and Procedures for Filing

CCC-605, CCC-605-2, and CCC-605-1 are not filed by County Offices because CCC is not
a party to these agreements. County Office filing would infer that CCC will be
knowledgeable of and responsible for managing such agreement which is not a responsibility
CCC agrees to undertake. Thus, these forms are not to be filed by County Offices.

Exception: If a designated agent is redeeming part of the cotton covered by CCC-605 or
CCC-605-2, the County Office will place a copy of CCC-605 or CCC-605-2
and supporting CCC-605’s, CCC-605-1’s, and CCC-605-2"s in the loan folder
and return the originals to the agent.

The County Office employee making any photocopy of an original CCC-605 or CCC-605-2

will write or stamp, initial, and date the following statement on the photocopy: “This is a
photocopy of the original having the required original signatures.”
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Par. 205

205 Required Signatures and Documents for Agent Designations

A Signatures Required for Valid CCC-605

3-22-24

Agents presenting CCC-605 to a County Office are responsible for that form to be properly
completed.

A FAXed copy of CCC-605 is acceptable and may be acted upon by the County Office if the
producer has signed CCC-Cotton A, dated 09-02-04 or later.

Signature Required for Valid CCC-605-2
For a presented CCC-605-2 to be considered valid, the agent must present:

e aproperly completed CCC-605-2 that has the signature of the transferring agent
according to subparagraph E

e acopy of the original CCC-605 that was properly completed and signed by the producer
e copies of all CCC-605-2’s transferring designation for the presented CCC-605-2.
Impressed Signatures on CCC-605’s and CCC-605-2’s

Any signature that is affixed to an original CCC-605 or CCC-605-2 and is a reproduction of
the person’s or authorized person’s signature will be considered an impressed signature.

Signatures that were reproduced by a photocopy machine or a FAX machine are not
considered impressed signatures.
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205

D Approved Impressed Signatures

3-22-24

Par. 205

Required Signatures and Documents for Agent Designations (Continued)

State Offices will notify each cotton County Office of the impressed signatures that have
been registered with the State Office and the format in which an impressed signature is to be

represented.

Example:

Office:

Southern Cotton Merchants

Southern Cotton Merchants has registered the following impress with the State

The State Office would notify cotton County Offices that an impress signature
for Bill E. Jones is acceptable on CCC-605’s or CCC-605-2’s if it is in the
following format:

“Southern Cotton Merchants
/s/ Bill E. Jones”.

Presenting Documents at the County Office

[7 CFR 1427.5(a)] The following table shows what must be presented at the county office
or LSA where the loan originated by designated agents based on who is presenting CCC-605
and whether all or a portion of the loan quantity is being redeemed.

Type of
Designation Producer to Agent “A” Agent “A” to Agent “B”
Situation Producer has designated Agent Agent “A” has transferred the
“A” to redeem all or a portion of | designation to Agent “B” for all the
the bales of a specific loan. producer bales designated by the
producer.
CCC-605 or | CCC-605: CCC-605:
CCC-605-2
Presented e original signatures of producer | e original endorsement by Agent
“ALL” is checked (item 8) “A” on CCC-605 (Reverse)
e No. of bales = 100 (item 9).
e “ALL” is checked (item &)
e No. of bales = 100 (item 9).
Document CCC-605 CCC-605
Needed for
Redemption

7-CN (Rev. 17) Amend. 1

Page 3-108



Par. 205

205 Required Signatures and Documents for Agent Designations (Continued)

E Presenting Documents at the County Office (Continued)

Type of
Designation Agent “B” to Agent “C” Agent “C” to Agent “D”
Situation Agent “B” has transferred the Agent “C” has transferred the
designation to Agent “C” for a designation to Agent “D” for a
portion of the bales transferred by portion of the bales transferred by
Agent “A”. Agent “B”.
CCC-605 or | CCC-605-2: CCC-605-2:
CCC-605-2
Presented e original signatures of Agent “B” | ¢ new CCC-605-2
as agent
e original signatures of Agent “C”
e No. of Bales = 25 (item 6). as agent
e No. of Bales = 10 (item 6).
What Is CCC-605-2 and the following CCC-605-2 and the following
Needed supporting documentation: supporting documentation:
Before a
County e list of 25 bale receipt numbers e list of 10 bale receipt numbers
Office Will
Allow e copy of CCC-605 signed by e copy of CCC-605-2 signed by
Redemption producer, and endorsed by Agent Agent “B” transferring
or Extension “A” transferring designation to designation for 25 bales to
Agent “B”. Agent “C”
e copy of the list of 25 bales
transferred from Agent “B” to
Agent “C”
e copy of CCC-605 signed by
producer and endorsed by Agent
“A” transferring designation to
Agent “B”.
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Par. 206

206 Using CCC-605-2, Designation of Subsequent Agent

A Preparing CCC-605-2’s

3-22-24

Agents who want to redeem only a portion of the cotton listed on CCC-605 or CCC-605-2
designating themselves as agent, may prepare a new CCC-605-2, completed according to
subparagraph 207 B, which transfers only those bales the agent wants to redeem to
themselves.

Note: For this purpose, CCC-605-2, front side, is all that is required. Copies of CCC-605-2
without a reverse side will be acceptable if the front side is completed properly.

Supporting Documentation

Agents who prepare a new CCC-605-2 for redeeming cotton under loan must submit to the
County Office a new CCC-605-2, with the original signature or approved impressed
signature, and a copy of the original CCC-605 and supporting CCC-605-2’s, as applicable.
CCC-605-1 Signature

County Offices will not require CCC-605-1, or other bale list, to be signed when

accompanied by CCC-605’s that transfer the right to redeem the cotton loan from an agent to
themselves.
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Par. 207

207  Completing Designation of Agent Forms

A Instructions for CCC-605

3-22-24

CCC-605’s must be completed according to the following instructions to be accepted.

Item

Instructions

Part B - Designation of Agent for Loan Redemption

1A

Enter the crop year of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 is required for each
individual loan.

1B

Enter the loan number of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 is required for each
individual loan.

1C

Enter the maturity date of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 is required for each
individual loan.

Enter the file sequence number for the bales under loan.

If the producer is designating the agent for the total loan quantity identified in
Part B, item 1, check the “ALL” box.

If the producer is designating a partial loan quantity, or a partial designated
quantity is being designated by the agent or subsequent agent, check the “See
attached Form CCC-605-1 or other list” box.

3A and
3B

Producer reads Parts A and B and enters in item 3 the name, address, and holder
ID of the agent designated by the producer under the terms of Parts A and B (the
holder ID is an alphanumeric code assigned to agents by the provider of
electronic warehouse receipts).

4A and
4B

Enter the name and address and FAX number of the FSA office where the
documents for the loans identified in Part B, item 1 are maintained.

Part C - Signature of Producer(s) Who Signed CCC Cotton A for Loans

1A

Enter the name and address including ZIP Code of the contact producer. Only
the contact producer needs to be listed in cases where several producers have
signed the note and security agreement for the loan. However, the other
producers must sign and date in items 9A through 10B. Part C is continued on
CCC-605, page 4, to provide additional signature space.

1B

Enter the contact producer’s telephone number including area code.

1C

Enter the signature of the contact producer.

1D

Enter the date (mm-dd-yyyy) the contact producer signed Part C, item 1C.

2A-2C

Each individual producer (other than the contact producer) who signed the loan
note and security agreement enters their signature and date (mm-dd-yyyy) of
signature.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

Item | Instructions

Part D - Endorsement

1-4 Agents must endorse items 11 through 14 if they transfer their authority to a
subsequent agent. Enter the name of the agent transferring the functions
specified in part B, and enter the name of the subsequent agent. Transferring
agent must sign the form when designating a subsequent agent.

Part E - Request/Acknowledgement for Commodity Certificate

1A Enter holder ID.

I1B-1C | Agent’s signature and date. Date cannot be later than the date of the
commodity certificate exchange.

Part F - For CCC use only

1 | Enter the date (mm-dd-yyyy) CCC-605 was received in the County Office.

Part G - Authorization for Agent Transfer Loan Cotton

8 Enter the crop year of the loan collateral. This is the same as entered in Part B,
item 1A.
9 Enter the loan number of the loan. This is the same as entered in Part B,

item 1B. A separate Part H is required for each individual loan.

10A Enter the maturity date of the loan for which the transfer authorization is
provided. This is the same as entered in Part B, item 1C for the loan.

10B Enter the file sequence number of the loan to which the transfer authorization is
granted. This is the same as entered in Part B, item 1D.

11 If the producer is designating the agent for the total loan quantity identified in
item 2, check the “ALL” box.

If the producer is designating a partial loan quantity, or a partial designated
quantity is being designated by the agent or subsequent agent, check the “See
attached Form CCC-605-1 or other list” box.

12A The producer reads Part G and enters the name, address, and holder ID of the
agent designated by the producer in Part B, item 3A.

12B Enter the holder ID for the agent. This is the same as entered in Part B,

item 3B.
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Par. 207

207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

3-22-24

Item

Instructions

Part H - Signature of Producers(s) Who Signed Loan Note and Security Agreement to

Authorize Transfer of Cotton Loan Collateral

1A Enter the name and address including ZIP Code of the contact producer. Only
the contact producer’s address needs to be listed in cases where several
producers have signed the note and security agreement for the loan.
However, the other producers must sign and date in Part H, items 2A
and 2B-C. Part H is continued on CCC-605, page 4, to provide additional
signature space.

1B Enter the telephone number including area code. This is the same as item 8B.

1C Enter the signature of the contact producer.

1D Enter the date (mm-dd-yyyy) the contact producer signed Part H, item 2C.

2A Each individual producer (other than the contact producer) who signed the loan
note and security agreement enters their signature.

2B Enter the date (mm-dd-yyyy) of signature for each signature entered in Part H,
item 2A.

2C Enter the title relationship of the individual signing in a representative capacity.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

This form is available electronically.
CCC-805 U.S. DEPARTMENT OF AGRICULTURE
(11-13-17) Commodity Credit Corporation

AUTHORIZATION OF ELECTRONIC AGENT AND DESIGNATION OF AGENT - COTTON
(DESIGNATION OF AGENT — COTTON, Continuation Sheet)

NOTE: Instructions for completing CCC-605: Producer reads Parts A and B. All Producers who si%ned the note and security agreement
CCC Cotton A) for the loan identified in Part B, ltem 1 must sign Part C. Agents complete Part D to transfer designation to a

subsequent agent. Agents complete Part E to request a Commodity Certificate Exchange of all or a portion of the cotton pledged

as collateral for the loan(s) identified in Part B, ltem 1.

PART A - TERMS OF AUTHORIZATION FOR CCC SE ELECTRONIC AGENT DESIGNATION

1. For purposes of this authorization:

a.  The term "Provider" means the individual or entity that maintains electronic warchouse receipts for the collateral applicable to the loan identified in
Part B of this authorization in a central filing system. The list of Providers can change and may have changed by the time this document is executed.

b.  The term "Designated Agent" means the individual or entity identified by the Provider on the electronic warehouse receipt bale data file as being
authorized, through a grant by the Producer or by succession to a grant by the Producer, to redeem all or a portion of the cotton pledged as collateral
for the loan(s) identified in Part B, Item 1B of this authorization.

The undersigned Producer(s) hereby requests and authorizes CCC to accept repayment of all bales of the loan or loans, as identified in Part B, Item 1B of

this authorization, from the individual or entity identified as the Designated Agent on the electronic warehouse receipt bale data file maintained by the

Provider for such loan collateral. Producer agrees further that the Producer will hold CCC harmless for any errors that may result from reliance on the

information supplied in that regard by the Producer through the electronic warehouse receipt or otherwise.

12

3. The undersigned Producer(s) may request cancellation of this authorization by submitting a signed and dated request of such cancellation that identifies the
applicable loan number. Producer agrees that CCC will not permit the loan collateral identified in Part B, Item 1B to be redeemed by the Producer ata
County Office until the producer cancels this authorization. Producer acknowledges that cancellation of this electronic authorization and agent designation
occurs when the electronic record is affected and not at the time of the producer request, and that cancellation of the electronic authorization does not
constitute cancellation of any agency designation provided in Part B.

PART B - DESIGNATION OF AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED PRODUCER(S) ("PRODUCER") hereby authorizes the agent identified in Part B, Item 3B or, if applicable, the subsequent
agent identified by endorsement on Part D, Page 2 of this form or the execution of a Form CCC-605-2. to redeem all or a portion of the cotton pledged
as collateral for the loan identified in Item 4B, and to utilize CCC's centralized electronic redemption process for such redemption. The Producer agrees
that no other Form CCC-605 has been or will be executed with respect to such cotton. [f this form covers all the warehouse receipts pledged as security
for the loan as described in Part B, Item 1B, mark "ALL" in Part B, Item 2. If this designation of agent is for only some of the warchouse receipts
pledged as security for the loan, mark "see attached Form CCC-605-1, or other list" and enter the bale receipt number(s) in numerical order on Form
CCC-605-1 or other list properly dated and signed by the producer. Attach CCC-605-1 or other list to this form.

Title to the cotton shall, without a sale thereof, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay for any market
value which the cotton may have in excess of the amount of the loan. CCC may sell, transfer and deliver the cotton or documents evidencing title
thereto at such time, in such manner, and upon such terms and conditions as CCC may determine, without demand, advertisement, or notice of the time
and place of sale. CCC does not guarantee that the cotton subject to this agreement will be permitted to be redeemed at a level lower than the original
loan level if the producer has exceeded statutory Payment Limit and/or Adjusted Gross Income amounts. In addition, CCC does not guarantee that the
cotton subject to this agreement will not be redeemed by anyone other than the designated agent or that the warehouse receipts representing the cotton
will not be released to anyone other than the designated agent.

1. Loan Number to which authorization for electronic redemption applies to 2. Loan Quantity Applicable to this Agent Designation

all bales:
A. Crop Year B. Loan Number:
C. Maturity Date D. File Sequence Number D All D See attached Form CCC-605-1 or other list
3A. Agent's Name and Address (Including Zip Code) 4A. Name and Address of County FSA Office Providing Loan
3B. Holder ID Number: 4B. FAX Number (Including Area Code):

PART C - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT (CCC COTTON A} FOR
LOAN(S) (SIGNATURES CONTINUED ON FAGE 4) TO DESIGNATE AND AUTHORIZE AN AGENT

1A. Name and Address of Contact Producer (/nciude ZIP Code) 1C. Signature of Contact Producer
1B. Telephone Number (fnciude Area Code): 1D. Date (MM-DD-YYYY):
2A. 2B. 2C.
Other Producers Signature Title/Relationship of the Individual Signing in the Representative Capacity Date (MM-DD-YYYY)
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

CCC-605 (11-13-17)
PART D - ENDORSEMENT

The transfer or endorser must complete the relevant information for each transfer. Failure to complete the information renders this
CCC-605 void.

Page 2 of 4

BY ENDORSEMENT:
1 2
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
(Name of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
3 4.
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
(Name of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)

PART E - REQUEST/ACKNOWLEDGMENT FOR COMMODITY CERTIFICATE EXCHANGE

1 acknowledge: (1) receipt of CCC Commodity Credit Certificate which I requested to purchase from CCC; (2) that the certificate will
be exchanged with CCC in manner specified in CCC regulations at 7 CFR Part 1401 in ovder that I may receive commadities from
CCC which had previously been pledged as collateral for a CCC marketing assistance loan; and (3) that for purposes of valuing the
commodity acquived under this transaction, such value will be the marketing loan repayment rate applicable under 7 CFR Part 1427
Jfor the commodity as the day I made payment to CCC for the commodity certificate.

1A. Holder ID to Which Loan Collateral Released 1B. Signature of Producer's Agent 1C. Date (MM-DD-YYYY)

PART F - FOR COMMODITY CREDIT CORPORATION'S USE ONLY
1. Date Received (WM-DD-YYYY)

3-22-24 7-CN (Rev. 17) Amend. 1 Page 3-115




Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

CCC-B605 (11-13-17) Page 3 of 4
THORIZATION FOR AGENT TRANSFER LOAN COTTON (/f

e submitted with Part C. If submit y @ CMA, Part C does not ap

The undersigned producer(s) hereby

1. Understands that the producer may grant authonzation to transfer (relocate) the producer's loan cotton only to the agent designated and authorized in Part B,
Item 3B of this form. The producer is not obligated by CCC to grant authorization to transfer loan cotton as a condition of designating and authonzing any
agent to redeem from the loan all or a portion of the cotton identified in Part B, Item 1B.

2. Authorizes the agent identified in Part G, Item 12B, or if applicable, the subsequent agent identified by endorsement on Part D, Page 2 of this form or the
execution of a form CCC-605-2, to transfer all or a portion of the cotton pledged as collateral for the loan identified in Item 4B of this form to another
warehouse that has entered into a cotton storage agreement with CCC, on the condition that if the agent named in Part G, Ttem 12B, or a properly designated
subsequent agent, requests such a transfer, the agent will be responsible for any loss of quantity, quality, or value, or for any charges that may result from
the transfer or intended transfer of cotton including but not limited to, those associated with the receipt, compression, storage, transportation, and restocking
or load-out of the cotton from the shipping warehouse.

3. Requests and authorizes CCC to settle the obligation of the loan identified in Part G, Item 9, if requested before the maturity of such obligation, based on
the original loan terms and credits and charges applicable at the shipping warehouse; and, requests and authorizes CCC to settle the obligation of such loan,
or any portion of such loan, upon delivery of the loan collateral to CCC, based on the credits and charges applicable to such delivered collateral at the
receiving warehouse.

4. Agrees that CCC shall not be held responsible for any charges, fees, costs, or expenses incident to the transfer of cotton loan collateral.

5. Understands that (i) CCC does not assume any loss in quantity or quality resulting from transfer of loan collateral, (it) CCC shall hold the producer

responsible for losses or charges including those that, despite Part G, Item 2, of this agreement, are not paid by any agent of the producer, and (iii) the
transfer may occur without notice to the producer of the date of relocation or the new location of the cotton

6.  Understands that the cotton may not be eligible for storage credits for the entire term of the loan and agrees to refund upon demand by CCC all excessive
storage credits that may have been applied at time of loan redemption.

7. Understands that CCC shall consider the authorizations provided by both Parts B and Part G of this form as cancelled if the producer provides written
notification to CCC that the designation of agent is cancelled. A producer may not authorize an agent to transfer loan cotton unless such agent is also
authorized to repay the producer's loan obligation for the same cotton.

8. Crop Year 9. Loan Number 11. Loan Quantity Applicable to this Agent Authorization
10A. Maturity Date | 10B. File Sequence Number I:l All l:‘ See attached list
12A. Agent's Name and Address (Inciuding Zip Code) 12B. Holder ID Number:

PART H - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT TO AUTHORIZE TRANSFER
OF COTTON LOAN COLLATERAL SUBJECT TO THIS AGENT DESIGNATION / AUTHORIZATION
(SIGNATURES CONTINUED ON PAGE 4)

1A. Name and Address of Contact Producer (fnciuding Zip Code) 1C. Signature of Contact Producer
1B. Telephone Number (include Area Code): 1D. Date (MM-DD-YYYY):
2A. 2B. 2C.
Other Producer Signature Title/Relationship of the Individual Signing in the Representative Capacity Date (MM-DD-YYYY)
NOTE: The tate t is made i o with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the information identified on this form is 7
CFR Part 1427, the Commodity Credif Ccr;noraﬂon Charter Act (15 U.S.C. 714 et seq ), and the Agricultural Act 0(2014 (Fub L 113- 79) The inrormarlon will be used fo
determine producer ability fo participate in and receive benefits under the cofton loarn prograim through c of p authori: forr of an agen! to redesm
cofton pledged as collateral for a CCC loan. The information collected on this form may be disciosed to other Federal, State Local ies, Tribal ag and
nongovernmental entities that have been authorized access fo the i fon by statute or lation andfor as in applicable Routine Uses idenfified in the System of
Records Notice for USDA/FSA-14, Apphi . Providing the req it fon fs voluntary. However, faflure fo fumish the requested information will result in a

determination that the producer is unable to perticipate in and recefve benefits under the cotton foan program.

This it i ion is from the Pap R ion Act as specified in the Agri Act of 2014 (Pub. L. 113-79, Titfe |, Subtitfe F, Administration).
The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be applicable fo the information provided. RETURN THIS COMPLETED FORM TO THE
COUNTY FSA OFFICE, IDENTIFIED IN PART B, ITEM 7A, TO SUPPORT A REQUEST FOR CASH REDEPMTION OR COMMODITY CERTIFICATE EXCHANGE OF LOAN
COLLATERAL BY SUCH OFFICE.

In accordance with Federal civil rights Jaw and U5 Department of Agricufture (USDA) civi rights requlations and policies, the USDA, its Agencies, offices, and employees, and instiutions participating im or

adminialering USDA programs are prohibited from disoriminating based on rece, color, national origin, rekigion, sex, gender idenlity (inofuding gender expression), sexuvel orentation, disabilly, age, maritaf status,

family/parental stalus, income derived from a public assistance program, political beliefs, ar reprisal or retaliation for prior civil rights actvily, in any program or ackvily conducted of funded by USDA (not il bases

apply to all programs). Remedres and complaint filing deadlines vary by program or incident

Parsens with disabilities who require alternative means of communication for program information (2 g, Braife, farge print, audictape, American Sign (anguage, efc.) should contact the responsible Agency or
USDA's TARGET Cenler af (202) 720-2600 (voice and TTY) or contact USDA fhrough the Federal Reiay Service at (800) 877-8339. Additionally, program informalion may be made availabie in fanguages ofher
than English

To file a program discrirninafion complaint, compiete the USDA Program Discrimination Complaint Form, AD-3027, found onling at htip/Awwy. gscr Ja gov/complaint fiing cust ml and af any USDA office or
wite a letter addressed fo USDA and provide i the fefter ali of the information requested in the form To reguest a copy of the complaint form, call (861 2-8992 Submif your compieted form or fefter to USDA
by (1) mail U S Dapartmrant of Agriculture Office of the Assistant Secretary for Civil Rights 1400 Indepandance Avenues, SW Washington, D C 20250-9410; (2) fax (202) 680-7442; or (3) email

prograim. intak sde.gov. USDA rs an equal opportunity provider, employer, and lender
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207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

3-22-24

Par. 207

CCC-605 (11-13-17)

OAN(S) IDENTIFIED IN PART B (Continued from Page 1)

2B.
Title/Relationship of the Individual Signing in the Representative Capacity

2A.
Other Producers Signature

PART C - SIGNATURE OF PRODUCERS WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT (CCC COTTON A) FOR

Page 4 of 4

2C.

Date
(MM-DD-YYYY)

PART H - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT TO AUTHOR
OF COTTON LOAN COLLATERAL SUBJECT TO THIS AGENT DESIGNATION / AUTHORIZATION

(Continued from Page 3)
2A. 2B.
Other Producer Signature Title/Relationship of the Individual Signing in the Representative Capacity

IZE TRANSFER

2C.
Date
(MM-DD-YYYY)
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Par. 207
207  Completing Designation of Agent Forms (Continued)

B Instructions for CCC-605-2

CCC-605-2’s, including supporting CCC-605-2’s, must be completed according to the
following table before being accepted.

Item Instruction

1 Agent’s name and address must be entered.
2 | Subsequent agent’s name and address must be entered.
3 County Office name and address where loan documents are held must be entered.
4 | Maturity date for the loan under which the cotton is currently pledged must be
entered.

5 | Applicable loan number must be entered.
Note: Separate CCC-605-2’s are required for each loan.
6 | Enter number of bales listed on attached CCC-605-1 or other acceptable bale list.
7 | Crop year of the cotton must be entered.
8 | The transferring agent must sign.
9 | If the entire loan quantity indicated on the front of CCC-605-2 is being transferred,

the agent will:

e enter the agent’s name
e enter the subsequent agent’s name after “To”
e endorse by signing after “By”.

Note: If the entire quantity covered by the front of CCC-605 is not being
transferred, a new CCC-605-2 must be prepared and completed.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

B Instructions for CCC-605-2 (Continued)

This form is available electronically.
CCC-605-2 U.S. DEPARTMENT OF AGRICULTURE
(11-13-17) Commodity Credit Corporation

DESIGNATION OF SUBSEQUENT AGENT - COTTON

NOTE: The following sfatement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for req g the i fentified on this
form is 7 CFR Part 1427, the Commodify Credit Corporation Charter Act (15 U.S.C. 714 ef seq.), and the Agricultural Act of 2014 (Pub L 113 79) The information wifl
be used by the subsequent agent on behalf of the cotton producer or another subsequent agent to redeem a portion of the cotton pledged as collateral fora CCC
loan. The information collected on this form may be disclosed fo other Federal, State, Local g it agencies, Tribal agencies, and nongo | enfities that
have been authorized access to the information by sfatute or regulafion and/or as described in applicable Routine Uses identified in the System of Records Nofice for
USDA/FSA-14, Applicant/Borrower. Providing the requested information is voluntary. However, failure to furnish the requested information will result in a
determination that the subsequent agent is unable to act on behalf of the cotton producer or another subsequent agent fo redeem a portion of the cotton pledged as
collateral for a cotton loan

This information colfection is exempfed from the Paperwork Reduction Act as specified in the Agricultural Act of 2014 (Pub. L. 113-79, Title I, Subtitle F,
Administration). The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be applicable to the information provided. RETURN THIS
COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

INSTRUCTIONS: All Parts must be completed by Agent.

PART A - LOAN AND AGENT DATA

1. AGENT'S NAME AND ADDRESS 2. SUBSEQUENT AGENT'S NAME AND ADDRESS | 3. OFFICE HOLDING WAREHOUSE
RECEIPTS
4. MATURITY DATE (MM-DD-YYYY) 5. LOAN NUMBER 6. NUMBER OF BALES | 7. CROP YEAR

PART B - DESIGNATION OF SUBSEQUENT AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED AGENT ("AGENT"") hereby authorizes the subsequent agent identified Item 2 as the agent to act on behalf of
the Producer or another subsequent agent as evidenced by endorsement on Page 2 of this form or the execution of a subsequent Form
CCC-605-2, to redeem the cotton pledged as collateral for the loan identified in Part A which is listed on the attached Form CCC-605-1 or
other list properly dated and signed by the Agency. The Agent agrees that no other Form CCC-605-2 has been or will be executed with
respect to such cotton. A copy of the CCC-605 and any other CCC-605-2 that provide proof of the Agent's authority to designate a
subsequent agent shall be attached.

Title to the cotton shall, without a sale thereof, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay
for any market value which the cotton may have in excess of the amount of the loan. CCC may sell, transfer and deliver the cotton or
documents evidencing title thereto at such time, in such manner, and upon such terms and conditions as CCC may determine, without
demand, advertisement, or notice of the time and place of sale. CCC does not guarantee that the cotton subject to this agreement will be
permitted to be redeemed at a level lower than the original loan level if the producer has exceeded statutory Adjusted Gross Income
amounts. In addition, CCC does not guarantee that the cotton subject to this agreement will not be redeemed by anyone other than the
designated agent or the warehouse receipts representing the cotton are not released to anyone other than the designated agent.

1A. SIGNATURE OF AGENT 1B. TITLE/RELATIONSHIP OF THE INDIVIDUAL SIGNING IN 1C. DATE
THE REPRESENTATIVE CAPACITY (MM-DD-YYYY)

2. REMARKS

in accordance with Federal civil rights law and U.S. Department of Agriculfure (USDA) civil rights regulations and poficies, the USDA, s Agencies, offices, and employees, and institutions participating in or
administering USDA programs are prohibited from discriminating based on race, color, national origin, religion, sex, gender identity (inciuding gender expression), sexual orientation, disabilily, age, marital status,
family/parental status, income derived from a public assistance program, political baliefs, or reprisal or retaliation for prior civil rights activiy, in any program or activity conducted or funded by USDA (not alf bases
anply to all programs). Remedies and complaint filing deadlines vary by program or incident.

Persons with disabiliies who require alternative means of communication for prograny informafion (& 0., Braille, large print, audiofape, American Sign Language, efc.) should confact the responsible Agency or
USDA's TARGET Center at (202) 720-2600 (voice and TTY) or cantact USDA through the Federal Relay Service at (800) 877-8339. Additionally, program infarmation may be made available in languages other
than English.

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form, AD-3027, found onlire af Attp/Awwwy, ascr. usda. gow/cormy filing _cust htm! and at amy USDA office or
write a fetter addressed fo USDA and pravide in the letter ali of the information requested in the form. To request a copy of the complaint form, call (866) 632-8552. Submit your completed form or fetter to USDA
by: (1) mait U5 Department of Agricuftiure Office of the Assistant Secretary for Civif Rights 1400 fndependence Avenue, SW Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email

rograrm. intake@usda.gov. USDA fs an equal opportunity provider, employer, and lender.
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207

B Instructions for CCC-605-2 (Continued)

3-22-24

Par. 207

Completing Designation of Agent Forms (Continued)

CCC-605-2 (11-13-17)

Page 2 of 2

PART C - ENDORSEMENT

renders this CCC-605-2 void.

The transfer or endorser must complete the relevant information for each transfer. Failure to complete the information

BY ENDORSEMENT:

Endorsement transfers both functions specified in Part B, and the transferor agent's authority is extinguished.

(Name of agent)

does hereby transfer the functions specified in Part B:

TO

(Name of subsequent ageni)

BY

(Signature of agent)

(Name of agent)

does hereby transfer the functions specified in Part B:

TO

(Name of subsequent agent)

BY

(Signature of agent)

3. 4.
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
(Name of subsequent ageni) (Name of subsequent agent)
BY BY
(Signature of agenf) (Signature of agent)

5. 6.

(Name of agent)

does hereby transfer the functions specified in Part B:

TO

(Name of subsequent ageni)

BY

(Signature of agent)

(Name of agent)

does hereby transfer the functions specified in Part B:

TO

(Name of subsequent agent)

BY

(Signature of agent)
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Par. 207

207  Completing Designation of Agent Forms (Continued)

C Instructions for CCC-605-1

3-22-24

If the producer or, if applicable, the agent or subsequent agent designates less quantity than
the loan quantity or designated quantity, a properly completed CCC-605-1 must be attached
to CCC-605 or CCC-605-2 before being accepted.

Note: A list other than CCC-605-1 may be attached if the same information that is on
CCC-605-1 is provided and the list is signed and dated by the producer or, if
applicable, the agent.

Item

Instruction

Name and address of producer or, if applicable, the name and address of
transferring agent must be entered.

Name and address of agent, or if applicable, the name and address of subsequent
agent must be entered.

Name of County Office holding warehouse receipts must be entered.

Maturity date of applicable loan must be entered.

Applicable loan number must be entered

Applicable crop year must be entered.

List of applicable warehouse receipt numbers in numerical order must be entered.

Producer’s signature and date or, if applicable, transferring agent’s signature and
date must be entered.

Note: If CCC-605-2 is prepared according to paragraph 206, signature is not
required.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

C Instructions for CCC-605-1 (Continued)

This form is available electronically.

CCC-805-1 U.S. DEPARTMENT OF AGRICULTURE
(11-13-17) Commeodity Credit Corporation
DESIGNATION OF AGENT - COTTON
(CONTINUATION SHEET TO FORM CCC-605)

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authorfly for requesting the information idenfified on this form fs 7 CFR Part 1427, the
Cormmoaity Credit Corporalion Charter Act (16 U.S.C. 714 el seq.), and the Agricuitural Actof 2014 (Pub. L 113-79). The infarmalfon wiff be used fo delerimine producer abifly o participale in and
receive benefits under the cofton foan program through doe of producer of an agent to redeem cotton pledged as collsteral for 8 CCC fosan, The infermation
coliected o this form may be disclosed to other Federaf State, Loval government agencies, Tribal agencies, and nongovernmental entities that have been authorized access io the information by
Statute or reguiation andror as described in appiicable Routing Uses identfiad in the System of Records Notice for USDAFSA-14, Applicant/Borrower. Providing the requestad information is
vaoluntary. However, faifure to furnish ihe rmation will result in & determination that the producer is unable to parficipate in and receive berefits under the cotton loan programt
This Information coflection is exempled from the Paparwork Redustion Act as speciiad in the Agricultural Aot of 2014 (Pub. L 113-79, Title |, Subttfa £, Administration). The provisions of
appropriafe criminal and civil fraud, privacy, and other sfatutes may be applicable fo the information provided RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

1. Producer's Name and Address (Including Zip Code) 2. Agent's Name and Address (Including Zip Code) 3. County Office Holding Warehouse Receipts

4. Maturity Date (MM-DD-YYYY) 5. Loan Number 6. Crop Year

7. List warehouse receipt numbers in numerical order:

(a) WHSE. RECEIPT NO. (b) WHSE. RECEIPT NO. (c) WHSE. RECEIPT NO. (d) WHSE. RECEIPT NO.

1 21. 41. 61.

2. 22. 42, 62.

3. 23. 43. 63.

4. 24, 44, 64.

5. 25. 45. 65

6. 26. 46. 66.

it 27. 47. 67

8. 28. 48. 68.

9. 29, 49. 68

10. 30. 50. 70.

11. 31 51. 7

12. 32. 52. 2.

13. 33 53. 73

14, 34 54. 74.

15. 35. 55. S

186. 36 56. 76.

1T 37. 57. 77.

18. 38. 58. 78.

19. 39. 59. 79.

20. 40. 60. 80.

8A. Signature of Producer (BY) 8B. Title/Relationship of the Individual Signing in the 8C. Date (MM-DD-YYYY)

Representative Capacity

in acccldancs with Fedsra! civil rights Jaw and U.S. Dsparfmem of. Agncu.‘tare (USDA) civil rights regufations and policies, the USDA, fts A jes, offices, and empioyees, and ||

ipating in or g USDA p arep d from ting based on race, color, national origin, religion, sex, gender identity (including gender expression), sexual
orfentation, dfsabmfy‘ age, marital status, famllyfparentar status, income derived from a public assistance program, political beliefs, or reprisal or retallation for prior civil fights activity, in any
program or activity conducted or funded by USDA (not ail hases apply to all prog and comp filing ines vary by program or incident.

Persons with disabilities who require fwe means of for program Ji jon (e.g., Brailie, farge print, ican Sign L efc.) shouid contact the responsibie
Agency or USDA's TARGET Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay Service at (800) 877-8339. Additionalfy, program information may be made
available in languages other than English.

To fite a program discrimination compiaint, complefe the USDA Program Discrimination Complaint Form, AD-3027, found onfine af htfp/Avww. ascr.usda.gov/complaint filing cust.html and at any
USDA office or virite a letter addressed to USDA and provide in the Jetter all of the information requested in the form. To request a copy of the complaint form, call (866) 632-9992. Submit your
completed form or fetter to USDA hy: (1) mail: U.S. Department of Agriculture Office of the Assistant Secretary for Civif Rights 1400 P Avenue, SW Washil D.C. 20250-9410; (2)
fax: (202) 690-7442; or (3) email: program.intake@usda.gov. USDA is an equal opportunity provider, empioyer, and fender.
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208

Par. 208

Maturity Notification to Producers

A Preparing Lists of Maturing Loans

3-22-24

County Offices will prepare a list of maturing loans according to 8-LP, paragraph 78.

Send the following notification letter to producers of maturing warehouse-stored nonrecourse
loans no earlier than 60 calendar days or no later than 45 calendar days from the maturity
date. Appeal rights or process are not referenced because there is no adverse action or
determination. See paragraph 280 for seed-cotton loan maturity notifications.

(Date)_, 20__
Dear

This is to notify you that your (crop year) cotton loan, No. (loan number) will mature on (maturity date).
Loan extensions have not been authorized.

Under the terms and conditions of the loan, the following options are available:
® repay the loan on or before the maturity date

e forfeit the loan collateral to CCC if not repaid by close of business on the maturity date.

If you choose to forfeit, or if you designated an agent using CCC-605 and that agent or any subsequent agent
does not redeem this loan by close of business on the maturity date, you must pay all of the following charges:

® warchouse storage charges that accrued before the date all documents required from you for the loan were
provided to this County Office

® unpaid warehouse receiving charges including any charges for new ties

® any difference between the Cotton Storage Agreement loan storage rate specified in the storage agreement
between the warehouse and CCC and the storage credit cap during the loan period

® any other unpaid charges that reduce the value of the cotton delivered to CCC including unpaid compression
charges based on the tariff rate.

If you do net take action by loan maturity, your loan collateral will be forfeited to CCC automatically.

Sincerely,

County Executive Director,
County FSA Office

7-CN (Rev. 17) Amend. 1 Page 3-123




Par. 209
209  Wire Transfer Repayments

A Background

Wire transfer repayments are available through CLPS. Producers or buyers may wire
transfer repayments directly to CCC’s account at the U.S. Department of Treasury.

Note: Producers may not transfer repayments to the local Concentration Banking System
office.

B Processing Wire Transfer Repayments

County Offices will complete CCC-258 according to 64-FI, subparagraph C, and provide to
producers or buyers to cross-reference loans to be redeemed by wire transfer.

The date the wire transfer receipt and CCC-258 are received in the County Office is the date
of repayment. Use repayment rate according to subparagraph 197 A in effect on the date the

receipt of the wire transfer is received, if applicable.

Process loan redemptions made by wire transfer according to the following.

Step Action

1 [ Upon request from a buyer or producer for a loan redemption by wire transfer,
provide (by FAX, if requested) CCC-258 according to subparagraph C.

2 | Advise the buyer or producer that the completed CCC-258 is to be:
e provided to the bank processing the wire transfer

e FAXed by the bank or the buyer to the County Office on the day of the wire
transfer with the bank’s receipt of the wire transfer.

3 | Accept the wire transfer receipt from the bank as confirmation of receipt of funds
and record the repayment through CLPS. The system will generate CCC-500M as a
receipt for the wire transfer. The date the wire transfer receipt is received in the
County Office is the date of repayment. Use repayment rate according to
subparagraph 197 A in effect on the date received, if applicable.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 3-124



Par. 209

209  Wire Transfer Repayments (Continued)

C Completing CCC-258

3-22-24

County Offices will complete CCC-258 according to the following table.

Item Instructions

1 | This item is completed at the option of the bank and is not required by CCC.

2 |No entry necessary. This item notifies the payer that interest is calculated to the date
entered in item 3.

3 | Enter repayment date requested by the payer. The wire transfer of funds must occur
no later than the requested repayment date for the transfer of funds to be sufficient to
repay the loan. If the date is not specified by the payer, the County Office will enter
the date corresponding to the amount entered in item 8.

4 |This item is preprinted and is the bank’s routing number for the FSA account. No
entry necessary.

5 | This item is completed at the option of the bank for informational purposes and is
not required by CCC.

6 |This item is completed by the bank.

7 | This item is completed by the bank.

8 | The County Office will compute the repayment amount to the date entered in item 3
and enter the estimated payment amount required from the payer. Although this
amount may be used for the transfer of funds, the final loan repayment amount
applied is the amount determined by CCC.

9 | This item is completed by the bank.

10 |This item is preprinted. No entry is necessary.

11 |This item contains a preprinted alpha/numeric code. County Offices will enter the

following:
e “1” to show the type of payment, followed by “/”
e State and county code and check digit, followed by “/”
Note: County Offices will contact their State Office for assistance, if needed.
e “SCH#” and the 4-digit log number between “9001” and “9998”, which is from

the county log of wire transfer numbers maintained according to 64-FI,
subparagraph 62, followed by “/”.

Example: BNF =/AC 00004994 OBI = CCC/1/SSCCCX/SCH#XXXX/.
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Par. 210

Release of Warehouse Receipts

A Policy

3-22-24

When a cotton loan is repaid with cash, the warehouse receipts for the collateral are released
to:

e the producer or other entity authorized by the producer to repay the loan
e another entity, if specified by the entity providing the loan repayment.

Releasing Receipts Based on Estimated Repayment Amounts

Bales may be released based on estimated repayment value if the remittance for the
repayment is equal to or exceeds an amount based on either of the following:

e average bale weights, according to subparagraph 202 B
e producer or agent-supplied repayment data, according to subparagraph 202 D.

If the remittance is not sufficient to redeem all of the bales requested, County Offices will:

only redeem bales for which sufficient payment is received
e advise the person redeeming the cotton:

e of additional amount required to redeem the additional bales requested

e that the warehouse receipts for the additional bales will not be released unless the
additional amount is received

e any amount in excess required to redeem the released bales will be refunded.
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Par. 211
211 Transferred Loan Collateral

A Loan Bale Transfer Policy

[7 CFR 1427.16] CCC permits cotton bales pledged as loan collateral to be transferred by
producers’ designated agents if:

e the producer has separately authorized their agent to request the transfer by endorsing
CCC-605, Part G

e transfer is agreed to by the receiving warehouse operator

e cotton to be transferred matures not less than 30 days after the date on which the transfer
request is submitted to CCC.

Transfer requests are submitted by producer agents directly to a USWA licensed central
filing system (EWR provider). County Offices will not accept or take action on any transfer
requests.

Note: Agents must have CCC-699C on file with WCMD.
Transferred cotton loan collateral must be redeemed using CCR based on the loan terms and
rates applicable at the original storing location. In most cases, the producer will play no role

in this redemption.

CCC will exclude from the calculation of any storage credits payable under both of the
following:

e the period during which the cotton is in transit between warehouses

e any period beyond 75 days starting from the date of transfer from the shipping
warehouse, unless the shipping warehouse is:

e ot in compliance with any of the terms of its CSA

e storing cotton loan collateral outside
e under common ownership with the receiving warehouse.
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Par. 211
211  Transferred Loan Collateral (Continued)

B Transfer Process
Initial transfer request submission through a USWA licensed central filing system (EWR
provider) must then be validated by COPS. If the transfer request passes bale validations by
EWR providers and COPS, the request will be approved. COPS updates the bales to

“Pending Transfer” status and notifies the EWR provider of the status change.

The original receipts of transferred bales are cancelled when the cotton is shipped from the
original warehouse and new receipts are issued by the receiving warehouse.

When the loan obligation on a transferred bale is redeemed through CCR, the receipt issued
by the receiving warehouse for the bale is released. This new receipt is identified in COPS
but not in the original loan record.

C Identifying Transfer Bales and Transfer Status

The transit status of a bale can be viewed on the COPS Bale Information Screen that
indicates:

e approved and pending transfer status with code “G”
e shipped from original warehouse and in-transit status with code “R”
e new EWR’s issued at receiving warehouse and transfer complete status with code “T”.

Note: The shipping order for bales in in-transit shipping status of “R” for more than 90 days
will be terminated and the National Office must be contacted to redeem the bales.

County Offices may also use the Cotton Transfer Detail Report in COPS.
D County Office Action
County Offices will do the following:
¢ File copies of all e-mails in the loan folder.
e Process any CCR loan redemption for transferred bales in the normal manner as provided
in paragraph 215. County Office does not have to identify transferred bales when

processing CCR repayments.

e See the cotton transfer detail report in COPS.
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211  Transferred Loan Collateral (Continued)

D County Office Action (Continued)

e Process any corrections, violations, or EAD updates on transfer bales only after the
transfer is completed. Producers retain BI for transfer bales and may cancel agent
authorizations in writing; similarly, merchants may establish subsequent agents for bales
after transfers occur.

e Reject any requests for cash redemptions submitted to the County Office for transferred
bales either before or after the transfer is completed. Transferred bales are both repaid
and released only by the CCR process. However, if for any reason the planned transfer of
a bale is cancelled before shipping (meaning that the bale is still represented by the
original EWR at the original location) this bale can be redeemed at the County Office.

E Terminated and Cancelled Transfers

A termination of a transfer applies to bales after the original EWR for the bales has been
cancelled by the original warehouse and the bales are lost during transit or rejected by the
receiving warehouse. These bales are subject to immediate redemption at the current AWP.
County Offices may process this redemption based on instructions from National Office.

A cancellation of a transfer may apply to bales while the bale is still represented by the
original EWR. This may occur if the bale is not relocated. For these bales, the original
holdership/subholdership is restored and the bale is eligible for a subsequent transfer request
or for cash redemption at the County Office.

Requests to terminate or cancel a transfer must be submitted in writing to the National Office
by e-mail to MAL.LDP@usda.gov.

F Merchant Requests for Redeeming Transfer Bales

When a merchant requests repayment of loan collateral in the County Office, it must first be
determined whether any of the bales included in the request have been transferred.

County Offices do not have to identify transferred bales in a CCR repayment. CCR
repayments will be processed in the normal manner.
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Par. 211

211  Transferred Loan Collateral (Continued)

F Merchant Requests for Redeeming Transfer Bales (Continued)

212-214

3-22-24

When receiving a repayment request by a merchant, County Offices will:

e use the Cotton Transfer Detail Report in COPS to determine which bales can be
redeemed in the County Office

e not process repayment for any bale that has been approved for transfer unless the transfer
has been:

e terminated, and repayment instructions have been provided by the National or Kansas
City Offices

e canceled

e advise the State Price Support Specialist that a repayment for transferred bales has been
received.

Repayment of Lost/Rejected Transfer Bales

If after the original warehouse receipt is canceled, the transferred bale is lost, misdirected, or
damaged, and it is rejected or not receipted by the receiving warehouse, CCC will require
immediate repayment of the loan obligation for this bale at a rate effective on the date the
original receipt was canceled.

Notification of this early redemption requirement will be sent to the producer and copied to
the current EWR subholder of the bales. CCC will request repayment within 15 calendar
days from notification. Under normal circumstances, the producer’s agent (bale EWR
subholder) who transferred the loan cotton will be redeeming these bales.

Producer Charges Associated With Forfeitures of Transferred Cotton

Charges billed to the producer for transferred, forfeited bales will be based on tariffs at the
receiving warehouse, and not tariffs at the original storing warehouse. However, pre-loan
accrued storage at the receiving warehouse will likely have been paid by the producer agent.

The charges billed to the producer would be limited to:

e any unpaid receiving charge at the receiving warehouse
e compression at the receiving warehouse, if any
e accrual storage at the receiving warehouse, that exceeds the storage-credit rate.

(Reserved)
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Par. 215
Section 4 Loan Redemptions Using CCR

215 Redeeming Loans Using CCR

A General Information

3-22-24

CCR is a web-based system that:

provides a centralized process for merchants to redeem upland cotton loans disbursed by
County Offices

allows receipts from multiple loans and multiple counties to be redeemed in a single
transaction

uses EAD established based on a producer-signed CCC-605

performs all calculation, collection, and release functions for cotton loans redeemed using
CCR

allows repayment either by:
AWP when it is less than the national loan rate

e CCE when the AWP is the principal plus interest repayment when AWP is equal to or
greater than the national loan rate

releases receipts automatically to the merchant once funds have been received and posted
to COPS.
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Par. 215
215 Redeeming Loans Using CCR (Continued)

B CCR Requirements
To be a valid CCR redemption request, each EWR must:

be under a County Office issued loan

not be in forfeiture status

not be in a pending status for another CCR request

be a valid EWR reflecting CCC as the current holder
not have any COPS errors

contain EAD holder ID that matches the COPS record.

The requested repayment date must be within the current AWP period of Friday through
Thursday.

The storage credit will be calculated up to the applicable due date or repayment date plus
2 calendar days for certificate exchanges regardless of the date the bales are released.

The CCR invoice is valid for 21 calendar days, but may be canceled by the merchant any
time before payment is submitted.
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215 Redeeming Loans Using CCR (Continued)

B

3-22-24

CCR Requirements (Continued)

CCR will accept a repayment:

earlier than the requested repayment date based on the amount due on the requested
repayment date. Bales will be automatically released the later of:

e date payment is processed
e original due date

e later than the due date, but before the invoice expires. The repayment amount will be
recalculated based on:

e repayment rate in effect on the date of the wire transfer
a storage credit up to the wire date plus 2 days for certificate exchanges.

If insufficient funds are received:

only bales for which funds are sufficient will be redeemed
a new request will be required for remaining bales.

If overpayment is received, CCC will provide a refund by direct deposit to the merchant’s
account.

Merchant Action
To use CCR, a merchant must:

e register to use COPS at COPS: Cotton Online Processing System (COPS) Welcome Page
(usda.gov)

obtain producer signature on CCC-605

e coordinate with the EWR provider to make merchant the EAD holder for bales that are
being redeemed

electronically transmit to:

CCC a redemption request to the CCR system
CCC the requested repayment date

CCC a list identifying the receipts to be redeemed
FRB funds according to invoice instructions.
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Par. 215
215 Redeeming Loans Using CCR (Continued)

D County Office Action

County Offices will:

review Exhibit 17 that provides a sequence of events for CCR’s
receive e-mail that CCR has been initiated for a loan

download CCR repayment file

liquidate loan in CLPS, which completes the CCR process
provide copies of CCC-500M to the producer

file CCC-500M in the producer’s loan file.

E Using CCC-605 When EAD Record Exists
Under normal circumstances loan bales will be redeemed through CCR if an agent of the
producer, or a subsequent agent, generates the EAD record. However, there may be
occasions when this agent, although able to use the CCR process, presents a redemption
request at a County Office.
CCC-605 is:

e not required to be submitted in paper copy to a County Office for loan bales or an
entire loan if:

e the agent requesting repayment at the County Office is identified in COPS as the
current EAD

e the loan is repaid and bales released through CCR

e required for a redemption if there is no EAD established or if the existing EAD is not
the same entity as the agent requesting repayment at the County Office.

Note: If the entity requesting redemption is different from EAD in COPS, see
subparagraph 216 B.

The original producer-signed paper copy of CCC-605 is required to be held by the producer’s
agent or subsequent agent that requested establishing the EAD record.
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216  Updating the EAD Indicator

A Updating EAD Indicator

3-22-24

The following is a timeframe of events that affect setting the EAD status flag.

When the EAD indicator for an individual loan is set to:

e “N”, CCR will reject loan redemption requests
“Y”, the bales can be redeemed using CCR.

The EAD status flag may be set in CLPS. CLPS includes the question, “Do you agree
that any agent you authorize to redeem this loan may use the automated EAD redemption
process?” The answer to this question entered into CLPS will automatically set the EAD
flag in COPS. There will be no further need to enter COPS to set the EAD flag unless the
producer requests in writing or on CCC-Cotton A:

e achange from the current flag setting
e an agent cancellation or that loan be removed from the CCR process.

The EAD status flag may be reset in COPS for all loans after the loan is established
(3-5 days after disbursement in CLPS) based on the following:

receiving CCC-605 in the County Office (set flag to “Yes”)

® answer to the question on CCC-Cotton A, “Do you agree that any agent you authorize
to redeem this loan may use the automated EAD redemption process?”

Note: See Exhibit 21 for instructions on setting the EAD status flag.
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Updating the EAD Indicator (Continued)

Par. 216

B Setting EAD Indicator for Redemptions Requested at County Office

3-22-24

County Offices will set the EAD flag for redemptions requested according to the following.

IF the EAD
flag is set to...

AND the following request
is made...

THEN the EAD indicator will be...

‘GYeS,9

producer cancels CCC-605 in
writing

set to “No”.

Note: Merchants previously identified as
EAD cannot redeem loan cotton
through CCR or at County Office.

producer requests to redeem
cotton

set to “No” and redemption request of
producer is processed.

entity that is not EAD
requests redemption

set to “No”. This event indicates a
dispute between merchants or an EAD
error to be resolved before redemption is
processed.

entity that is EAD requests
partial or full loan redemption

not changed and redemption request is
processed.

“NO”

merchant requests redemption
of partial or all loan cotton

not changed and redemption request must
be supported by submitting CCC-605.
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Par. 217
217  Processing CCR Transactions

A COPS E-Mail Notification for Pending CCR

COPS places the receipts requested for redemption using CCR in a pending status. Pending
status prevents subsequent action on the receipts (including redemption at a County Office)
until the loan is redeemed or the repayment request is cancelled.

A CCR invoice is created that contains the following information based on the merchant’s
request:

repayment date
repayment amount
invoice amount
invoice expiration date.

COPS will send an e-mail to the County Office that provided the loan to advise that CCR has
been requested for the applicable loan numbers. County Offices will place the applicable
loan folder in a pending status.

COPS will send additional e-mails when the:

e (CCR has been completed and the County Office can process the repayment in CLPS
e invoice is cancelled.
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217  Processing CCR Transactions (Continued)

B Invoices With Negative Repayment Amounts
If CCR invoice contains a bale with a negative AWP bale value, COPS:
e defaults the negative AWP bale value to zero
Note: New repayment value can be negative because of storage credit.

e (alculates the invoice repayment amount as the sum of all AWP bale values greater than
Zero

Note: The repayment amount will not be adjusted for the negative repayment amount.

Example: Receipts 1 and 2 have an AWP bale value of $200 each and a storage credit of
$10 each. The net repayment for these two bales is $380 ($400 - $20). Receipt 3
has an AWP bale value of zero and a storage credit of $10. Net repayment for
this bale is -$10 ($0 - $10). Repayment amount for the CCR invoice is $380.

Repayment amount is not reduced by the -$10 for receipt 3.

Note: Before these modifications, CCR calculated the invoice repayment amount as $370
($380 - $10).

e provides the merchant with the ability to accept an invoice if all bales on the invoice have
a negative repayment value, thereby confirming the redemption request.

Upon repayment or acceptance of a zero balance invoice, the CCR system will:
e release all bales, including those with negative repayment value, to the buyer
e generate the following COPS errors:

e RI121, “CCC is not current receipt holder for CCR loan transaction”, for bales with a
positive repayment amount

e RI118, “CCR bale requires manual CLPS redemption”, for bales with a negative
repayment amount

Note: Errors will be removed when repayment has been recorded in CLPS.
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Par. 217

217  Processing CCR Transactions (Continued)

B Invoices With Negative Repayment Amounts (Continued)

e remove bales with negative repayment values from county download files, which will
contain only bales with positive repayment values

e create CCR County Bales for Manual Redemption Report for bales with negative
repayment value that includes the following information:

invoice number

repayment date

storage credit date

AWP

merchant name and address
crop year

loan number

warehouse code/receipt number.

e send e-mail notifications to County Offices that invoices with negative repayment bales
require manual redemption.

C Downloading and Processing CCR Repayment

3-22-24

When funds are wired and posted to COPS, receipts are released to EAD holder, and CCR
e-mail is sent that contains:

repayment date
repayment amount
bale count
schedule number
loan number.

To process CCR repayment, the County Office will liquidate the loan in CLPS according to
16-PS.

Repayment of bales with negative repayment values must be processed as separate
repayments in CLPS. County Offices will receive email notifications of invoices with
negative repayment bales, and will record the repayment of these bales as follows:

e process the repayment in CLPS according to 16-PS

e issue check for storage credit to the redeeming merchant
e mail a copy of CCC-500M to the redeeming merchant.
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Par. 218

218  Correcting COPS Errors

A Reversing and Re-entering CCR Repayments in CLPS

219-221

3-22-24

It may be necessary to reverse a CCR repayment to correct a loan that contains COPS errors.
Reversing and re-entering CCR repayments cannot be done in the same manner as regular
cash or certificate repayments because of certain conditions that exist for deposits with an
alpha-numeric deposit number.

County Offices will contact the State Office if a CCR correction is required. Assistance from
the National Office is required to carry out corrections to CCR’s.

If the repayment to be re-entered is a certificate exchange and the loan has a current
receivable, this receivable must be repaid before re-entering the certificate exchange.

Note: CLPS will not allow the entry of a certificate exchange on loans that have an
outstanding receivable or overpayment.

If the amount of the REFREP check is:

e more than the receivable plus the corrected loan repayment, process the receivable
repayment first, then re-enter the loan repayment

Note: A refund should be issued to the merchant redeeming the loan.
e less than the receivable amount plus the corrected loan repayment:

e collect the balance of the loan repayment from the merchant or producer who
redeemed the loan

e re-enter the repayment using the REFREP check and the additional funds.
Note: CLPS will only allow a certificate exchange if there are sufficient funds.

(Reserved)
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Par. 222
Section 5 Loan Forfeitures, Ginned Cotton

222 Forfeiture Policy

A Producer Charges

[7 CFR 1427.12 and 1427.13] Ifupland cotton or ELS cotton loan collateral is forfeited to
CCC in satisfaction of the loan obligation, the producer will be billed and will pay to CCC
any unpaid warehouse charges for:

storage that accrued before the date all documents required from the producer for the loan
were received at the County Office at the rate established by the warehouse

any charges for storage during the term of the loan represented by the difference between
the CSA rate for loan cotton and the rate established by CCC for storage credits

any unpaid warehouse receiving charges including charges for new ties

any unpaid warehouse compression charges or other charges added by the warehouse that
reduce the value of the cotton delivered to CCC.

See paragraph 251 about charges for outside-stored ELS loan cotton.

B Charges Related to Transfer or Reconcentration

Any charges, fees, costs, or expenses resulting from:

3-22-24

the reconcentration of cotton (the relocation of CCC-owned inventory) will be paid by
CCC

the transfer of cotton while under loan and before forfeiture to, and ownership by, CCC
will be paid by the requestor of the transfer. Any such transfer charges that are unpaid at
the time of forfeiture to CCC will be billed to the producer by CCC.
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Par. 222
222 Forfeiture Policy (Continued)

C Processing Forfeitures
County Offices will process cotton loan forfeitures immediately after the maturity date.
County Offices may not accept funds, unless authorized by the National Office according to
subparagraph 197 A, from a producer or buyer to repay a matured loan at principal plus
interest if funds are submitted after maturity but before the forfeiture has been processed.
Process loan forfeitures through CLPS according to 16-PS.

D Charges Due on Forfeited Loans

County Offices will be notified by COPS of the applicable charges to be collected from the
producer according to paragraph 223.
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Par. 223

223  Collecting Charges Due on Forfeited Loans

A Determining Charges Due

[7 CFR 1427.11(f)] The payment of charges under warehouse loans, forfeitures, and
transfers are summarized in Exhibit 18. When loans are forfeited, and after warehouse
charges are paid, the total of the following 4 amounts that will be billed to the producer:

warehouse storage charges that accrued before the date all documents required from the
producer for the loan were provided to the County Office

unpaid warehouse receiving charges including any charges for new ties
unpaid warehouse compression charges

warehouse storage charges that accrued starting the date all documents were received that
exceed the storage credit rate.

Any charges billed to the producer will be based on the tariffs effective at the warehouse
where forfeited. Thus, charges related to loan bales that were transferred and then forfeited
are based on charges at the receiving warehouse.

The date documents received (enter on CCC Cotton A-5, item 8) is the later of the following
dates that CCC received any of the following documents required for the loan:

3-22-24

the date of receipt of a signed CCC Cotton A-5 and all other required documents listed in
subparagraph 181 B

the date CCC was made holder of EWR’s as specified on the EWR Validation Review
Report.

Note: The date CCC was made holder of EWR is not necessarily the same date as the
date that a County Office downloaded EWR’s.
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Par. 223
223  Collecting Charges Due on Forfeited Loans (Continued)

B Collecting Charges Due From Producer

[7 CFR 1427.13(e)] When the producer collection invoice is posted to COPS, the County
Office will:

e follow subparagraph 224 A to access the invoice
e follow subparagraph 224 B to print the invoice
Important: COPS will generate an invoice for charges of $24.99 or less, but will
automatically write off the charges. County Offices will not take
collective action for these invoices. Invoices of $24.99 or less may be

accessed and printed in COPS under Invoice Review by selecting:

e Invoice Type of “Producer Collection Invoice”
e Status of “Writer off Producer Collection $24.99 or Less”.

e determine whether the producer collection invoice is for the correct producer and loan

if statement of charges is incorrect, contact cops.support@usda.gov to request a
corrected statement

if statement of charges is correct, establish receivables in NRRS according to 64-FI, with:

e all producers who signed CCC-Cotton A as debtor or co-debtors
e program code of “XXUPCNFORF”

Note: “XX” is the last 2 digits of the crop year.

e producer will receive NRRS-generated initial notification letter

immediately update the producer collection invoice with the receivable information
according to subparagraph 224 C

notate the receivable number on the producer collection invoice and file a copy in the
producer’s loan folder.
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Par. 223

223  Collecting Charges Due on Forfeited Loans (Continued)

C Collecting Charges Due for LSA Producers

3-22-24

If LSA producer invoices remain unpaid 30 calendar days after the date of the LSA
notification letter, LSA’s will contact producer’s administrative County Office to request that
a receivable be established. LSA will provide a case file that contains copies of:

e producer collection invoice
e LSA notification letter
e documentation of any collection activity.

Administrative County Offices will:
e cstablish a receivable according to 64-FI with:

e all producers who signed CCC-Cotton A as debtor or co-debtors
e program code of “XXUPCNFORF”

Note: County Offices do not have access to LSA producer invoices in COPS; however,
they will record the receivable number on the COPS Invoice Payment Screen
according to subparagraph 224 C. The receivable number should be obtained
from required documentation submitted by LSA.

e issue the computer-generated notification letter created by NRRS; notate that this debt is
related to a loan disbursed by LSA

Important: Because LSA cannot provide due process to producers for debts owed

CCC, the administrative County Office must issue a notification letter and
Ist demand letter before a claim can be established.
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Par. 223
223  Collecting Charges Due on Forfeited Loans (Continued)

C Collecting Charges Due for LSA Producers (Continued)
e continue producer notification and debt collection according to 64-FI and 58-FI

e contact Tracy Swanstrom by e-mail to tracy.swanstrom@usda.gov and provide the
following:

ereceivable number
o[ SA name.

Any funds collected by LSA after the receivable has been established will be forwarded to
the administrative County Office to be recorded as a debt collection.

D Explanation of Debt in Notification Letters

County Offices must add the notification letter generated in the receivable software:
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Par. 223

223  Collecting Charges Due on Forfeited Loans (Continued)

D Explanation of Debt in Notification Letters (Continued)

3-22-24

The following is an example of the initial notification letter for charges due.

United States Department of Agriculture
Farm Service Agency

LOGAN COUNTY FSA OFFICE
21 LONA DRIVE
STERLING, TX 80751-4715
Telephone: 303-522-7440

Debt Notification Date: (Current Date)

SAMIE SAENZ
2 EAST BEVA ROAD
CHEYENNE, TX 82001-9605

Dear SAMI SAENZ:

This is to notify you that the County Committee has determined that you have a debt arising from the forfeiture of your
cotton loan number (issued by ). You were notified of this loan’s maturity date and the options
available to you. By having decided to forfeit the loan collateral in satisfaction of the loan, you agreed to pay to CCC at
the rates that are specified in the storage agreement between the warehouse and CCC all:

1)  warehouse storage charges that accrued before the date all documents required from you for the loan were
provided to the County Office

2) unpaid warehouse receiving charges including any charges for new ties

3) unpaid warchouse compression charges, if applicable, and

4) warchouse storage charges exceeding the storage credit rate that accrued during the loan period.

The amount you owe consists of:

Principal Interest Other Charges Total

(enter applicable amounts)

The amount shown above has been recorded for offset from any FSA or CCC payment due you.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this
debt in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30 calendar
days after you receive this notice in accordance with the FSA appeal procedure found at 7 CFR Part 780. If you appeal to
the County Committee, you have the right to an informal hearing which you or your representative may attend either
personally or by telephone. If you appeal this determination to the County Committee, you may later appeal an adverse
determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal,
write to the County Committee at the following address and explain why you believe this determination is erroneous.
(insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.

Sincerely,

County Executive Director
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Par. 224
Accessing and Updating Producer Collection Invoices

A Accessing Invoices in COPS
Follow 16-PS for downloading CCR invoices.
B Establishing Claims

If invoice charges remain unpaid 60 days after the notification letter has been sent to the
producer(s), County Offices will follow 64-FI, Part 8.

C Recording Collections of Invoice Charges
County Offices will record a collection of invoice charges according to instructions in:

e 58-FI, Part 7, for claims
e 64-FI, Part 4, for receivables.

Note: Since COP