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Amendment Transmittal
A Reasons for Amendment

Subparagraph 1 C has been amended to update sources of authority.
Subparagraph 3 A has been amended to remove obsolete handbooks.
Subparagraph 4 A has been amended to update URL’s.
Subparagraph 9 A has been amended to add CMA’s.
Subparagraph 22 E has been amended to include the AWP for ELS cotton.
Subparagraph 26 C has been removed to delete FCA data for the 2023 crop year.
Subparagraph 31 A has been amended to clarify procedure for lost or damaged collateral.
Subparagraph 32 E has been amended to update FI handbook reference.

Subparagraph 33 B has been amended to update interest assessment for redemptions made by
CCR.

Subparagraph 33 C has been amended to include 64-FI and update when interest is assessed.
Subparagraph 42 B has been amended to include policy related to small balance write-offs.
Subparagraphs 43 A and B have been amended to update the crop years.

Subparagraphs 47 A, B, D, and G have been amended to update procedures related to warehouse
status notifications.

Subparagraph 48 A has been amended to include storage charges related to forfeiture.
Subparagraph 48 B has been amended to include loan repayment amounts related to the AWP.
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Amendment Transmittal (continued)
A Reasons for Amendment (Continued)
Subparagraph 48 C has been amended to update the maximum storage credit rates.
Subparagraph 51 A has been amended to update COPS points of contact.
Subparagraph 53 B has been amended to update procedures related to LDP CCC-770.

Subparagraph 57 E has been amended to update the AMS mailing address and add an e-mail
address.

Subparagraph 100 A has been amended to remove actively engaged and cash rent tenant.
Subparagraph 118 C has been amended to clarify ELS cotton.

Subparagraph 161 A has been amended to update handbook references for ADP approval.
Subparagraph 183 B has been amended to update table for valid compression codes.
Subparagraph 188 A has been amended to include a reference to Exhibit 23.
Subparagraph 197 B has been amended to include AWP repayment option for ELS cotton.
Subparagraph 201 B has been amended to update CCE policy and procedure.
Subparagraph 201 C has been amended to include ELS for CCE eligibility.

Paragraph 202 has been amended to include both upland and ELS cotton when estimating
payments.

Subparagraph 211 H has been amended to include accrual storage.

Paragraph 212 has been added to include Loan Optimization Window for Refund (LOW 30) for
Upland MAL’s.

Subparagraphs 215 A and B have been amended to clarify CCE and CCR requirements.

Subparagraph 255 A has been updated to include CMA and LSA ability to offer seed cotton
loans.

Subparagraph 286 A has been amended to include a handbook reference related to CMA and
LSA.

Paragraph 309 has been added to include Low Optimization Window for Refund (LOW 30) for
LDP’s.

Exhibit 2 has been amended to update the definitions for commodity loan gain, cotton, electronic
agent designation, extra-long staple (ELS) cotton, and upland cotton.
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Amendment Transmittal (Continued)
A Reasons for Amendment (Continued)
Exhibit 13 has been amended to update an e-mail address.

Exhibit 23 has been added to provide an example of CCC-Cotton A and CCC-Cotton A
Continuation Sheet.
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Par. 1
Part1 General Information and Administrative Provisions

Section 1 General Information
1 Purpose and Authorities
A Handbook Purpose
This handbook provides instructions for administering the:

e (Cotton Loan Program that includes upland cotton and ELS cotton
e Cotton LDP Program
e recourse Seed Cotton Loan Program.

B Authority and Responsibility
PSD has the authority and responsibility for the programs prescribed in this handbook.
C Sources of Authority

Following are the sources of authority for the Cotton Loan, Cotton LDP, and the recourse
Seed Cotton Loan Programs:

the Agricultural Act of 1949, as amended

the Commodity Credit Corporation Charter Act, as amended
7 CFR Part 1427

the Agriculture Act of 2014

Consolidated Appropriations Act, 2016

Consolidated Appropriations Act, 2017

Agriculture Improvement Act, 2018

o*--Working Families Tax Cut Act, 2025.--*
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Par. 2
2 Program Objectives

A Cotton Loan and LDP Programs
The objectives of the Cotton Loan and Cotton LDP Programs are to:
e provide interim financing to assist with the orderly marketing of the cotton crop

e minimize loan forfeitures and market disruptions that could occur when loan rates exceed
market prices.

B Recourse Seed Cotton Loan Program
The objectives of the recourse Seed Cotton Loan Program are to:

e extend the ginning season to reduce harvesting, handling, and ginning costs
e provide interim financing to producers while they wait for their cotton to be ginned.
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Par.3
3 Related Handbooks

A Related FSA Handbooks

FSA handbooks related to Cotton Loan, Cotton LDP, and recourse Seed Cotton Loan
Programs include:

e 9-AO for investigating program violations
e 1-APP for appeals
e 32-AS for records management

e 1-CM for common provisions relating to signature requirements, power of attorney, and
assignments

e 10-CM for farm, tract, and crop data

e 11-CM for customer data management

¢ 1-CMA for CMA and LSA loan and LDP procedures

e 14-CN for handling cotton loans prepared by cotton clerks

e 21-CN for CCC-automated cotton loan reporting for CMA’s and LSA’s
o FE %

e 2-CP for acreage reporting

e 6-CP for HELC and WC provisions

e 7-CP for finality rule and equitable relief

e 1-FI for processing payments initiated through NPS relief

o T A%
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Par. 3
3 Related Handbooks (Continued)

A Related FSA Handbooks (Continued)
e 50-FI for interest rates
e 58-FI for managing FSA and CCC debt
e 61-FI for prompt payment and interest penalties
e 62-FI for reporting data to IRS
e 63-FI for Assignment and Joint Payment System
e 04-FI for establishing and reporting receipts and receivables on NRRS
e 3-PL (Rev. 1) for web-based subsidiary files for 2009 and subsequent years
e 5-PL for payment eligibility, payment limitation, and AGI for crop years 2014 and 2020

e 0-PL for payment eligibility, payment limitation, and AGI for crop year 2021 and
subsequent years

e 16-PS for Price Support commodity loan processing system automation
e 17-PS for Price Support loan and LDP administrative systems

e 19-PS for Price Support LDP’s automation.
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4 Related Web Sites

A Cotton Web Sites

9-30-26

Par. 4

The following web sites provide information used to administer cotton loans and LDP’s.

Web Site Content

Web Site Address

COPS

*--https://fcp-apps-
fsa.fpac.usda.gov/COPS/splash/COPS Alt splash--*

Reports of loan and LDP
activity by national, date, and
county level for cotton and
other commodities (a PSD

https://www.fsa.usda.gov/programs-and-services/price-
support/price-support-reports/index

rates) located at the bottom

web site)
Cotton AWP, LDP Rates, and |https://www.fsa.usda.gov/programs-and-services/price-
CCA (weekly commodity support/Index

Loan Rates: Cotton (and other
commodities) by State/county

https://www.fsa.usda.gov/programs-and-services/price-
support/Index

Specifications for Cotton Bale
Packaging Materials of
JCIBPC

https://www.cotton.org/tech/bale/index.cfm

Forms: FFAS Employee
Forms/Publications Online
Website

http://intranet.fsa.usda.gov/dam/ffasforms/forms.html

e list of approved cotton
warehouses

e receiving and storage
rates.

Notices *--https://www.old.fsa.usda.gov/programs-and-
services/laws-and-regulations/notices/index--*
(from the “Subject” drop-down menu, CLICK “Cotton
Program”)

eAuthentication eAuthentication (usda.gov)

Warehouses: e Access the COPS web site.

CLICK “Warehouse Home”, under the “Home Pages”
folder.

CLICK “CCC Approved Warehouses” or “Tariff
Rates” under “Online Lists” as applicable.

*--Workbook: WCMD Dashboard (usda.gov)
https://publicdashboards.dl.usda.gov/t/MRP_PUB/views/
WCMDDashboard/WCMDDashboard?%3AisGuestRedi
rectFromVizportal=y& %3 Aembed=y--*
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4 Related Web Sites (Continued)

A Cotton Web Sites (Continued)

9-30-26

Par. 4

Web Site Content

Web Site Address

AMS: CCC-823 CSA

Cotton Storage Agreement | Agricultural Marketing
Service (usda.gov)
*--https://www.ams.usda.gov/services/warehouse/cotton-
storage-agreement--*

AMS: Weekly Cotton Market
Report

https://www.ams.usda.gov/market-news/cotton-tobacco

National Cotton Council:
industry news

https://www.cotton.org

Cotton Board: Current Gin
List

*--https://www.cottonboard.org/gin-code-list--*

Cotton Incorporated: US
Upland Cotton Research

Cotton Incorporated - US Upland Cotton Research &
Marketing Company
*--https://www.cottoninc.com/--*
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5 Signatures, Authorizations, and Approvals

A Signatures

Par.5

The authority to approve all loan and LDP forms and documents prepared according to this

handbook may be redelegated, in writing according to 16-A0, by:

e COC to CED, except forms and documents in which CED has a monetary interest

e CED to Federal and non-Federal County Office employees, except forms and documents

in which the person approving has a monetary interest.

Reminder:  Cross training in all applicable program areas will be completed before

signing authority redelegation is made.

The following table provides exceptions to redelegate authority for approval of loans and

LDP’s.
THEN the approval
IF the producer is... authority will be...
a Federal or non-Federal State or County Office employee CED.
COC member
DD
SED
STC member
CED COC.

Note: Questionable cases may be referred to the next higher authority for determination.

6-8 (Reserved)

3-22-24
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Par.9
Section 2 Responsibilities

9 National Office Responsibilities
A CCC Board and Executive Vice President, CCC Responsibilities

[7 CFR 1427.2] [7 CFR 1427.161] The CCC Board and Executive Vice President, CCC will
determine policy and program provisions. The Executive Vice President, CCC or designee
has the authority for:

e making a determination on any question arising under the programs
e revising or rescinding any determination made by:

Kansas City Offices

STC’s and COC'’s

State and County Office personnel
approved cotton clerks
o*--CMA’s and LSA’s.--*

B PSD Responsibilities

PSD will:

e administer the programs under DAFP’s general supervision and direction
e enter into agreements with approved CMA’s and LSA’s
e supervise the CMA and LSA program activity.

C PDD Responsibilities
PDD will:
e provide automation support to implement loan and LDP program policies

e develop MAL, LDP, and COPS software
e support administrative software including LPAS, RQMS, and SORS.
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Par. 10
10 Kansas City Office Responsibilities

A Kansas City Organization
Kansas City offices primarily involved with cotton are as follows:
e AMS, WCMD:

e CMB
e L[SCB.

e FPAC Business Center Information, Information Solutions Division.
B ISD Responsibilities
ISD will:

e provide users and contractors with procedures, directives, methods, and analysis in
support of the following:

e ACRS
e CLPS
e COPS

e advise and collaborate in making recommendations to the National Office to adjust or
modify operating policy and procedures because of changes in programs, organization,
equipment, data processing systems, and techniques

e coordinate systems user requirements for assigned areas
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Par. 10

10 Kansas City Office Responsibilities (Continued)

B ISD Responsibilities (Continued)

e conduct research analysis to determine the impact of changes in relation to available
resources and established target dates

e maintain ADP processing for CMA and LSA functions as follows:

loan/LDP processing

error resolution

IRS reporting

EWR’s

duplicate validation

producer collection invoice generation
provider fee processing

e develop acceptance tests; lead and participate in system testing in cooperation with the
users to ensure implementation readiness and comprehensive requirements processing.

C AMS Responsibilities

3-22-24

AMS will:

e approve CCC-699C and administer cotton loan transfers

e approve and suspend storage agreements with warehouse operators

e advise State Offices of approved warehouses and related receiving and storage charges
e dispose of CCC-owned inventory through periodic sales or donations

¢ handle loan and CCC-owned cotton reconcentrations

e request investigations of suspected program violations

e notify the State Office when there is reported damage or loss of cotton under loan at a
warehouse.
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Par. 11
11 STC Responsibilities

A General Responsibilities
[7 CFR 1427.2(¢)] [7 CFR 1427.161(c)] STC will:
e determine Statewide policy consistent with this handbook
e administer the programs in County Offices through DD’s, COC’s, and CED’s

e require COC to correct or withhold any action that violates program provisions [7 CFR
1427.2(c)(1)]

e remove approved cotton clerks, according to 14-CN, who violate program provisions or
who are no longer eligible to serve if COC does not remove these clerks

¢ notify County Offices and, if applicable, adjoining State Offices of:
e persons CCC has suspended or debarred

e other persons and firms who have violated program provisions to the extent that their
agreements with CCC were terminated.

B Seed Cotton Responsibilities
PSD and STC will:
e ensure that qualified County Office employees, COC’s, and ADP’s:

e determine the quantity and quality for loan
e make periodic inspections of seed cotton

e establish maturity dates if State or local quarantine regulations conflict with the regular
maturity date

e approve County Offices to make individual loans without measurement if it is determined

that State or County Offices have the necessary experience to carry out the program
without inspecting each loan.
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Par. 11

11 STC Responsibilities (Continued)

C Suspected Violations

3-22-24

STC will:
e request investigations of suspected program violations according to 9-AO by:

e producers
e approved cotton clerks
e other program participants

e report to AMS, WCMD, LSCB cases of suspected program violations by approved
warehouse operators

e report to PSD suspected program violations by approved cotton cooperatives and
cooperating ginners.

Repayment of Loans

To protect CCC’s interests, STC may require guaranteed remittance for all repayments or on a
countywide or Statewide basis.

If COC determines to require guaranteed remittances, the County Office will:
e request authority from STC for a countywide policy

e if approved, apply the policy to all repayments

e continue to follow 3-FI for dishonored checks.

Maximum Bales for LDP Based on Rate Lock-in

STC may request DAFP to approve for their State a different maximum number of bales per
storage unit that is consistent with locally used field storage equipment.

Maximum bales per module are as follows:

e Standard Module - 24 bales
e Mini/Half Module - 10 bales
e Round Module - 5 bales.

STC may approve LDP payments based on locked-in rate for bales that exceed the established
maximum number of bales per module on a case-by-case basis.
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Par. 11
11 STC Responsibilities (Continued)

E Maximum Bales for LDP Based on Rate Lock-in

Gins routinely provide one module number to identify multiple round modules, mini/half
modules, or both. In those situations, the County must make sure that the maximum number
of bales for lock-in does not exceed the maximum number of bales per type of module
identified. The County Office should use one module number for the number of
mini-modules that the gin will normally have the producer stage for transport and movement
at one time to the gin.

Example: The gin truck/trailer hauls 10 round modules per load. The same gin module
number is used to identify all 10 round modules hauled in one truckload. The
County must ensure that no more than 50 bales of cotton are claimed for lock-in
for that particular module number.
12 SED Responsibilities
A Responsibilities
SED will:

e carry out day-to-day program operations at the State level under STC’s direction, with the
help of State and County Office employees and COC’s

e provide training, as necessary, to ensure that County Offices, cotton clerks, and others
working with the program understand and follow program provisions

e coordinate the flow of information and documents between County Offices, Kansas City
offices, and others, as necessary.
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Par. 13

13 COC Responsibilities

A Responsibilities

COC will:

administer the programs at the county level, according to program provisions

e approve cotton clerks and provide instruction, training, forms, and supervision according
to 14-CN

e annually document in COC minutes reasonable estimates of yield for upland and ELS
cotton based on conditions in the county for the year

e determine whether a loan will be called

e determine the beginning of harvest in the COC minutes for upland cotton
e approve gins to participate in the recourse Seed Cotton Loan Program

e document in COC minutes:

e any discrepancies found as a result of a spot check
e redelegation of authority to approve loans and LDP’s.

B Approving CED Loans and LDP’s

3-22-24

COC will approve loans and LDP’s for CED.
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Par. 14
14 CED Responsibilities

A Responsibilities
CED will:

e carry out day-to-day operations of the programs under COC’s direction, with County
Office employees’ help

e approve cotton clerks, with COC concurrence according to 14-CN
e train and supervise cotton clerks according to 14-CN

e inform, assist, and approve ginners who want to participate as cooperating ginners in
bagging producer cotton to be eligible for CCC loans according to specifications in
JCIBPC

¢ notify the State Office of suspected program violations by warehouses, cooperating
ginners, cotton clerks, CMA’s, and LSA’s

e conduct spot checks on no less than 2.5 percent of the requests for a lock-in of the AWP
and LDP rate on upland seed cotton in modules according to subparagraph 304 H

e when it is determined that a loan applicant is delinquent in signing CCC-Cotton A:
e void the loan application
e amend the date-documents-received in loan software to no earlier than 15 calendar
days from the date the applicant was notified that the note is available for
endorsement.
B Redelegation of Authority
CED may redelegate, in writing, the authority to approve all forms and documents prepared
according to this handbook, except those in which the person approving has a monetary

interest.

Exceptions: Only CED will approve loans for:

e STC members
e SED’s
e State and County Office employees
e (COC members.
15-20 (Reserved)
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Par. 21
Section 3 Administrative Provisions

21 Amounts of $9.99 or Less

A Handling Payments

[7 CFR 1427.20] Amounts of $9.99 or less will be paid to producers only upon the request
of the producer. If the payee requests that all payments of $9.99 or less be made, keep either
of the following on file:

e documentation of payee’s verbal request
e payee’s written request.

22 AWP and CCA Announcement Times

A Announcement Time

3-22-24

[7 CFR 1427.25] AWP, CCA, and FCA will normally be announced by the National Office
at 4 p.m. eastern time each Thursday. They become effective for calculations as specified in
subparagraph B.

If Thursday or Friday, or any number of subsequent days, is a nonworkday in Washington,
DC, AWP and CCA will be announced the next workday at 8 a.m. eastern time.

Effective Time Period

[7 CFR 1427.25] The effective time period for each weekly AWP, CCA, and LDP rate,
calculated using the regulatory formula at 7 CFR 1427.25, is unchanged by any
announcement delays that may occur. Announced AWP’s and CCA’s do not remain effective
past their normal expiration time if the subsequent AWP cannot be announced for any reason.

The effective time period of announced AWP’s and CCA’s is 12:01 a.m. Friday (a minute
past midnight of the Thursday when normally announced) through midnight of the following
Thursday whether the prices are announced:

e at the usual time of Thursday, 4 p.m. eastern time

e on a Friday at 8 a.m. eastern time, because the immediately preceding Thursday was not a
Federal workday in Washington, DC

e on any subsequent day following a Friday; in this case, the delayed-announced AWP and
CCA will be retroactively applicable to what would have been their effective time period
had they been announced at the usual Thursday time.
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Par. 22
22 AWP and CCA Announcement Times (Continued)

C Accepting Transaction Requests When AWP Not Announced

Requests for loan repayments and LDP’s may be accepted at all hours subject to the effective
AWP and CCA. If there is an extended period during which the current AWP, CCA, and
LDP rates are not announced for any reason, requests for loan repayments and LDP’s will be
accepted at the County Office. Such applications will be subject to AWP and CCA
subsequently announced effective the date the application was received.

If a repayment request is made during an extended period when AWP is not announced, the
loan repayment may be accepted according to subparagraph 202 A as an estimated repayment,

and bales released, based upon the higher of either of the following:

e the amount provided for the repayments
e the last announced repayment rate.

The County Office will obtain from the entity repaying the loan a signed and dated agreement
to the following statement:

“I understand that the loan repayment amount for the cotton loan collateral requested at
FSA County Office is subject to recalculation upon announcement of the
prevailing loan repayment rate for the cotton. I agree to pay CCC any balance due based
on this recalculation.”
D Loan Repayments Received by Mail, Courier, or Wire Transfer

*--Use the AWP and CCA in effect on the date the repayment is received in:--*

e the County Office if received in person, by mail, or courier
e (CCC’s account, if received as a wire transfer of funds.

E Accessing Cotton AWP, LDP, and Competitiveness Rates and Adjustments

*--Upland and ELS cotton weekly AWP and LDP rates and CCA’s and FCA’s, applicable to
upland cotton, are available at https://www.fsa.usda.gov/resources/price-support.

Note: The Working Families Tax Cut Act enacted July 4, 2025, provides for the
establishment of an AWP for Extra-long Staple (ELS) cotton.--*
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Par. 23
23 Appeals

A Appeal Determinations

Follow 1-APP if a producer contests a determination that affects the producer’s right to
participate in the Price Support or LDP Programs.

B When Loan Is Called
If a producer appeals a determination involving calling a loan, COC will:

e suspend all administrative action with respect to the determination
e continue as if the determination had not been made.

Suspension of administrative actions does not apply to any:

e subsequent determination to call the loan unless that determination is also appealed
e determination to call any other loan unless that determination is also appealed.

C Appeal Rights Exhausted
If the producer wins the appeal, take no additional actions.

If the producer has exhausted all appeal rights and does not win the appeal, COC, as
applicable, will:

e immediately call the loan and handle in the normal manner

e take no additional actions if the loan has been forfeited or settled with repayment of
principal plus interest

e require refund of amounts due, including unearned market gain, unearned storage credit,
and interest.
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Par. 24
24 Bankruptcy Cases

A Contacting Regional Attorney

When a producer who is involved in bankruptcy proceedings requests a loan or LDP, contact
the regional attorney, through the State Office, for advice about price support availability.

B Attending Bankruptcy Proceedings

State and County Office employees will not attend bankruptcy proceedings unless requested
by the OGC representative.

Adpvise regional attorney, through the State Office, of all legal notices received about
bankruptcy proceedings.

C Notice of Bankruptcy
After receiving a producer’s Notice of Bankruptcy, County Offices will:
e follow 1-CM, paragraph 128
e forward to the State Office, with a summary memorandum, legible copies of completed
applicable note and security agreements, financing statements, and any other
documentation to support amounts owed to CCC.
D Additional Court Notices
County Offices will continue to forward all future notices from the court to the State Office.
E State Office Action
State Offices will:
e inform the regional attorney of the bankruptcy filing

e monitor bankruptcy cases with the regional attorney’s assistance

e follow advice of the regional attorney with respect to acceptance of repayment and before
taking title to loan collateral.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 1-44



Par. 25

25 Calculation of Market Gains

A

Market Loan Gain Amount

The market loan gain applicable to the payment limitation is equal to the difference between
the loan principal amount and the loan repayment amount, excluding any credits for accrued
charges.

Market Gain Reports
Market Gain reports on a State-wide and National basis are available online at

http://www.fsa.usda.gov/programs-and-services/price-support/price-support-
reports/index.

26 CCA’s and FCA’s

A

3-22-24

Determining CCA’s and FCA’s

[7 CFR 1427.25(f)] CCA is an adjustment intended to make designated lower grades of
cotton more competitively priced. CCA is either:

e added to the LDP rate for the cotton

e subtracted from AWP for the cotton, thereby reducing the cash loan repayment rate for the
loan collateral.

CCA used to adjust the AWP or LDP rate may be less than the level of the announced CCA.
Use the following table to determine CCA.

IF the announced AWP is... | THEN...

less than or equal to NALR CCA is equal to the announced CCA.

greater than national loan rate | subtract the announced CCA from the announced AWP.

IF the result is... THEN CCA is...

equal to or greater than “zero”.

loan rate

less than national loan the announced CCA minus the
rate difference between:

e the announced AWP
e national loan rate.
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Par. 26

26 CCA’s and FCA’s (Continued)

B Determining FCA’s

[7 CFR 1427.259f)(1)(i)] FCA to AWP is announced weekly and may be a separate value for
each crop year to which it applies. FCA always is a reduction to the AWP of selected, higher
quality color grades of cotton.

FCA’s:

e for loan redemptions, are applied to reduce upland AWP if the loan rate premium for
applicable grades exceeds the market-price premium as determined by CCC

e for LDP’s, increase LDP rates for applicable grades

¢ do not require any manual intervention at the County Office level because any FCA will
be incorporated into loan redemption software calculations and separately calculated to the
applicable color grades with loan rate premiums greater than the premium for 31-3-35
(color grade, leaf, staple length).

* k%

9-30-26
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27 CCA - Applicable Bales

A Applicable Grades

3-22-24

Par. 27

CCA is applicable for any bale of upland cotton with the following staple, color, grade, and

leaf.
Staple Color Grade Leaf
33 or shorter|All All All
34 or longer |White Strict Middling or Better (11 and 21) 7
Middling (31) 7
Strict Low Middling (41) 7
Low Middling (51) 6 and 7
Strict Good Middling (61) All
Good Middling (71) and Below Grade (81) All
Light Strict Middling or Better (12 and 22) 6 and 7
Spotted Middling (32) 6 and 7
Strict Low Middling (42) 5 through 7
Low Middling (52) All
Strict Good Middling (62) and Below Grade (82) [All
Spotted Strict Middling or Better (13 and 23) 3 through 7
Middling (33) All
Strict Low Middling (43) All
Low Middling (53) All
Strict Good Middling (63) and Below Grade (83) [All
Tinged Strict Low Middling or Better (24, 34, and 44) All
Low Middling (54) and Below Grade (84) All
Yellow Strict Middling (25) All
Stained Middling (35) and Below Grade (85) All

7-CN (Rev. 17) Amend. 1

Page 1-47



Par. 28

28 Corporations and Partnerships Dissolved and Loan Assumptions

A

3-22-24

Corporations

If a corporation is dissolved and an individual stockholder or group of stockholders wants to
assume the loan or loans held by the corporation, the individual stockholder or group of
stockholders may do so if all stockholders in the corporation agree to the assumption on
CCC-664.

When an assumption is applicable, contact National Office PSD through the State Office.
Partnerships

If a partnership is dissolved and an individual partner or group of partners wants to assume the
loan or loans held by the partnership, the individual partner or group of partners may do so if
all partners in the partnership agree to the assumption on CCC-664.

Additional Information

The loan or loans may only be assumed by the stockholders in the corporation or partnership.
The stockholder or partner is not required to meet loan eligibility requirements to assume the
loan.

Collateral mortgaged for a single loan must not be split among the stockholders or partners.
If all stockholders or partners do not sign CCC-664, COC must call the loan.

Changing Names on Loan Agreement

To change the names of the producers on the loan agreement contact National Office PSD
through the State Office.
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Par. 29
29 Cotton Clerks

A Persons Not Eligible
[7 CFR 1427.3] State Offices will notify County Offices of persons or firms ineligible to
become cotton clerks because they have been suspended or debarred from participating in
CCC programes.

B Removing Cotton Clerks
If it is determined that a cotton clerk is not complying with program provisions or is not
eligible to serve and the applicable COC does not take removal action, STC will remove the
cotton clerk according to 14-CN.

C Training and Supervision

State Offices will follow 14-CN to establish criteria for County Offices to follow in approving
and training cotton clerks.
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Par. 30
30 Finality Rule

A Finality Rule Provisions
See 7-CP for finality rule provisions.
B Statutory Language
The Department of Agriculture Reorganization Act of 1994, Section 281 provides that:
“Each decision of a State, county, or area committee or an employee of such a
committee..., made in good faith in the absence of misrepresentation, false
statement, fraud, or willful misconduct will be final not later than 90 calendar
days after the date of filing of the application for benefits, [and] ...no action
*--may be taken...to recover amounts found to have been disbursed as a result--*

of the decision in error unless the participant had reason to believe that the
decision was erroneous.”
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Par. 31
31 Lost or Damaged Cotton Loan Collateral

A Background

When a storm, flood, fire, or other natural disaster or inadvertent warehouse event damages or
*--destroys bales of cotton that are pledged as collateral for a CCC loan, the National Office will:

e notify the applicable ADP or State Office of the loss or damage--*
e provide a list of the:

e loan numbers involved
e warchouse receipt numbers for the damaged or destroyed bales.

State Offices will immediately notify the appropriate County Office.

B Producer Responsibilities
The producer is responsible for any loss in quantity or quality of the cotton pledged as
collateral for a CCC loan regardless of whether the cause of such damage or destruction is an

act of nature (flood, storm, fire) or otherwise (arson, vandalism).

The producer is responsible for immediately notifying the applicable County Service Center
of all circumstances and the extent of loss or damage.

Producers whose cotton has been damaged or destroyed will be provided up to 30 calendar
days from the date of the notification letter to repay the loan obligation at the prevailing
repayment rate.

C Notifying Producer
County Service Centers will notify producers of losses by a letter that:
e states the date and nature of the loss or damage

¢ identifies the collateral by loan numbers and warehouse receipt numbers

e request the producer take action within 30 calendar days from the date of the notification
letter.
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Par. 31

31 Lost or Damaged Cotton Loan Collateral (Continued)

C Notifying Producers (Continued)

3-22-24

Following is an example of a letter notifying a producer of damaged or destroyed cotton loan
collateral.

SAMPLE NOTIFICATION LETTER

Cotton County Service Center
123 Main Street
Jones, Alabama 12345

Mr. John C. Producer

3456 Cottonrow Lane

Benton, Alabama 12346

Dear Mr. Producer:

On September 20, 2017, we were notified that 6 bales of your 2016-crop cotton pledged as
collateral for your loan numbers 3489 and 3490 were either damaged or destroyed by water
at the Riverside Warehouse and Compress in Savannah, Georgia.

Following is a list of the receipt numbers of the damaged or destroyed bales:

Loan Number EWR Number

3489 136113
3489 136114
3489 136115
3490 140445
3490 140446
3490 140451

This letter is your notification that you have 30 calendar days from the date of this letter to
repay the loan obligation of these bales. If you take no action, the Commodity Credit
Corporation (CCC) will establish a receivable for the amount due and the amount due will be
recorded for offset from any Farm Service Agency or CCC payments to you.

Please contact this office if you have any questions regarding this notification to repay
the loan obligation on these bales.

Sincerely,

County Executive Director
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Par. 32
*--32 Graduated Payment Reductions (GPR)--*

A Background

Producers who are determined ineligible for program benefits according to 6-CP, Part 7,
because of noncompliance with HELC and WC provisions, may request GPR.

B When GPR IS Not Applicable

If noncompliance is determined and the producer does not request GPR or GPR is not
approved:

e the producer is ineligible for loans or LDP’s for the crop year for which the
noncompliance determination is applicable

e after the loan or LDP is made, the producer will be required to repay, as applicable, the:

¢ loan principal and charges plus interest
e market gain plus interest, waived interest, and credits for accrued warehouse charges

e LDP plus interest.

C Applying GPR Before Loan or LDP Is Made
For applicable crop year loans and LDP’s when noncompliance is determined and GPR is
approved, County Office will, before the loan is disbursed or LDP is made, do either of the

following:

e collect GPR
e offset the GPR amount from the loan disbursement or LDP.
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Par. 32
-32 Graduated Payment Reductions (GPR) (Continued)--*

D Applying GPR After Loan or LDP Is Made
For applicable crop year loans and LDP’s, when noncompliance is determined and GPR is
approved, County Offices will notify the producer of the GPR amount according to
subparagraph 42 B.

If GPR is not paid within 15 calendar days of the notification letter, County Offices will take
the applicable action in the following table.

WHEN there are... THEN County Offices will...
outstanding loans call the loan.

Note: Follow paragraph 35 for loans that are
ineligible for forfeiture.

loans that have been repaid at a market follow subparagraph 42 C.

loan repayment rate

loans that have been repaid at principal take no action.

and charges, plus interest

loans that have been forfeited or take no action.
delivered
LDP’s follow subparagraph 42 C.

E Depositing GPR Amounts

*--Deposit amounts applicable to GPR according to 64-FI.--*
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Par. 33
33 Interest Rates

A Rates
For:

e regular loan interest rates, see 50-FI
e debts, charge interest according to 58-FI.

*--B Computation for Loans Paid by CCR

Producers who redeem loans through the CCR process will be assessed interest beginning on
the loan disbursement date to, but not including, the date of repayment.

C Computation for Loans Paid by non-CCR
Producers repaying a loan with a redemption type other than CCR will only be assessed
interest beginning on the loan disbursement date up to the second day before the date of
repayment, even if the loan was disbursed through NPS.
Note: Follow 64-FI for depositing and recording wire transfers.--*

D Repayment Date

The repayment date will be the date repayment is either received in:

e the County Office
e (CCC’s account for wire transfer repayments.

E If Different Rates Apply
If different rates apply, compute interest from the applicable beginning date to, but not

including, the effective date interest changed, and from the date of interest changed to the
applicable ending date.
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Par. 34
34 IRS Reporting Requirements

A IRS Reporting
Loan gains from cash loan redemptions or CCE, LDP’s, storage credits, and forfeitures are
reported to IRS for Federal income tax purposes. For additional information on IRS reporting
requirements, see 62-FIL.
35 Loans Ineligible for Forfeiture

A Applicability

If COC determines that ineligible ginned cotton was placed under loan or the producer is
ineligible for the loan, the cotton cannot be forfeited to CCC in settlement of the loan.

Note: See paragraph 281 for handling abandonment or foreclosure actions on seed cotton
loans.

B Immediate Call

If COC determines that the cotton or producer is ineligible for loan, immediately accelerate

the loan maturity date. Use the letter in subparagraph E to notify the producer of the

accelerated maturity date.

Note: When COC determines that the cotton or producer is ineligible for loan, the loan must
be redeemed at the principal and charges, plus interest. The producer must be
provided the right to appeal the determination and repayment rate.

C Failure to Repay Within 30 Calendar Days

If the producer fails to repay the loan within 30 calendar days, notify the producer of the

amount due and that foreclosure proceeding will begin. Use the demand letter in

subparagraph F to demand payment.

Note: See paragraph 23 if the producer appeals the accelerated maturity date.

D Foreclosure Action

When a loan is not repaid and a receivable is established, COC will:

e sell the cotton according to instructions provided by PSD
e apply the sales proceeds to the receivable.
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Par. 35
35 Loans Ineligible for Forfeiture (Continued)

E Notification of a Loan Violation

If COC determines a loan will be repaid because the cotton or producer is determined
ineligible, the County Office will send the following letter to the producer.

(Letterhead)
(Date)

Dear ,

(Explain the situation that resulted in an acceleration of the loan maturity date, including why the producer or
cotton was determined ineligible for loan.)

The principal, charges and interest to repay the loan are shown below. Your loan will be called if we do not hear from
you, or you do not pay the amount due within 30 calendar days from the date of this letter. Your revised maturity date is
(enter 30 calendar days from the date of this letter).

(Include the following note only if the commodity is ineligible for loan.)

Note: Because the cotton is ineligible for loan, the cotton cannot be forfeited to CCC in settlement of your loan nor can
the loan be repaid at a rate less principal plus interest, plus any applicable charges paid by CCC.

Enter the following:

(loan quantity outstanding)
(principal due)

(interest due)

(daily interest rate)

(interest rate)

(other charges paid by CCC).

Interest will continue to accrue at the daily interest rate shown from the date of this letter until the loan is repaid or
transferred to claims. The amounts stated above will be recorded for offset and offset may be taken from any CCC or FSA
payment due you.

If you believe (based upon who made the adverse COC determination only) that you have been sent this notice in error,
that the determination is in error, or that the amount due is incorrect, you may appeal this determination to the County
Committee by filing a written request no later than 30 calendar days after you receive this notice in accordance with the
FSA appeal procedures found at 7 CFR Part 780. If you appeal to the County Committee, you have the right to an
informal hearing which you or your representative may attend either personally or by telephone. If you appeal this
determination to County Committee, you may later appeal an adverse determination of the County Committee to the FSA
State Committee or National Appeals Division (NAD). To appeal, write to the County Committee at the following address
and explain why you believe this determination is erroneous. (Insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,

(insert CED name)

County Executive Director

USDA is an equal opportunity provider, employer, and lender
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Par. 35
35 Loans Ineligible for Forfeiture (Continued)

F Demand Letter for Loan Repayment

If a producer has been sent a notification of loan violation letter providing a 30-calendar-day
repayment opportunity, but repayment has not been received, then if the producer did:

e not appeal the notification, send the following letter but delete the paragraph providing
appeal rights

e appeal the action, send the following letter if, following the appeal, repayment is still
demanded, and include mention of appeal rights to NAD and alternative dispute resolution
according to 58-FI and 64-FI.
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Par. 35

35 Loans Ineligible for Forfeiture (Continued)

F Demand Letter for Loan Repayment (Continued)

United States Department of Agriculture
Farm Service Agency
Lyon County FSA Office
301 % 15 Ave
Rock Rapids, TX 51246-0389
September 15, 2017

Thomas Grant
1003 Brees Ave.
Payton, TX 51241-7522

Dear Thomas Grant:

You were notified on (date of loan maturity notification letter) that your (vear) crop (commodity type) loan (number) was
due payable on or before (maturity date). The loan has matured and the debt has not been repaid. Interest will continue to
accrue until the amount is repaid.

If the principal and charges, plus interest, are not repaid on or before the 30™ calendar day from the date of this letter, on the
31% day:

e foreclosure proceedings will begin
® the amount due will be recorded for offset from any FSA or CCC payment due you
® areceivable will be established.

If value of the commodity delivered does not liquidate the outstanding balance, you will be expected to remit the deficiency
promptly upon notification by CCC.

After the receivable is established:
® the receivable may be reported to other Federal Agencies for offset from any amounts that may be due you

® late payment interest, based on the rate established by the Department of the Treasury, will be applied to your debt on a
daily basis from the date the receivable is established until the debt is paid in full.

An additional 3 percent interest will be assessed on the unpaid balance of the debt retroactively from the date the receivable
is established, if payment in full is not made within 60 calendar days after the date the receivable is established.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this debt
in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30 calendar
days after you receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If you appeal to
the County Committee, you have the right to an informal hearing which you or your representative may attend either
personally or by telephone. If you appeal this determination to the County Committee, you may later appeal and adverse
determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal, write
to the County Committee at the following address and explain why you believe this determination is erroneous. (Insert
COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,

(insert CED name)
County Executive Director
USDA is an equal opportunity provider, employer and lender

36 (Reserved)
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37 Lobbying Activity Provisions

A Applicability

3-22-24

Par. 37

Lobbying disclosure requirements apply to applicants and recipients of loan proceeds
exceeding $150,000 or LDP’s exceeding $100,000.

Filing Forms

Applicants must file the forms specified in the following table for each LDP exceeding
$100,000 and for all loans exceeding $150,000 where the loan proceeds will be used to lobby
or otherwise influence the actions of a Federal official about a particular loan.

IF monies received have...

THEN...

not or will not be used to lobby or
otherwise influence the action of a
Federal official about a particular
loan

CCC-674 is not required because CCC-601, item (6)(1)
contains lobbying disclosure requirements. Loan
applicants certify to compliance when signing CCC-677
or CCC-678.

not or will not be used to lobby or
otherwise influence the action of a
Federal official about a particular
LDP

file CCC-674 (subparagraph C).

Note: CCC-674 is needed for all LDP’s exceeding
$100,000.

or will be used to lobby or
otherwise influence the action of a
Federal official about a particular
loan or LDP

file SF-LLL (subparagraph D). CCC-674 is not
required because CCC-601, item (6)(i) contains
lobbying disclosure requirements. Loan applicants
certify to compliance when signing CCC-677 or
CCC-678.

Note: File SF-LLL-A, if applicable (subparagraph E).

Note: Lobbying activity provisions apply to individual loans and LDP’s not the
producer/entity’s cumulative total.

7-CN (Rev. 17) Amend. 1 Page 1-67



Par. 37
37 Lobbying Activity Provisions (Continued)

C Example of CCC-674

Following is an example of CCC-674.

This form is available electronically. Form Approved - OMB No. 0348-0046
CCC-674 U.S. DEPARTMENT OF AGRICULTURE
(11-15-16) Commedity Credit Corporation

CERTIFICATION FOR CONTRACTS, GRANTS, LOANS,
AND COOPERATIVE AGREEMENTS

NAME AND ADDRESS OF RECIPIENT

Bble Farmer TRANSACTION DOCUMENT (Loan No.
9999 Any Road Contract No., CCC-6 No(s)., Check No., ete.)
Town, ST 99999-8888 99999
PROGRAM YEAR
20XX

To comply with lobbying disclosure requirements (31 U.S.C. 1352), applicants for and recipients of: 1) A Federal loan
exceeding $150,000; or 2) 4 Federal contract, grant, or cooperative agreement payment exceeding §100,000 must file, with
the disbursing office:

A If they have not or will not use nironies received for lobbying purposes, CCC-674.
B. If they have or will use monies received for lobbying purposes, SF-LLL.

CERTIFICATION

The undersigned certifies, to the best of his or her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to any person for
influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an ofticer or
employee of Congress, or an employee of a Member of Congress in connection with the awarding of any Federal
contract, the making of any Federal grant, the making of any Federal loan, the entering into of any cooperative
agreement, and the extension, continuation, renewal, amendment, or modification of any Federal contract, grant,
loan, or cooperative agreement.

(2) If any funds other than Federal appropriated funds have been paid or will be paid to any person for influencing or
attempting to influence an officer or employee of any agency, a Member of Congress, an officer or employee of
Congress, or an employee of a Member of Congress in connection with this Federal contract, grant, loan, or
cooperative agreement, the undersigned shall complete and submit Standard Form-LLL, "Disclosure Form to Report
Lobbying," in accordance with its instructions.

(3) The undersigned shall require that the language of this certification be included in the award documents for all
subawards at all tiers (including subcontracts, subgrants, and contracts under grants, loans, and cooperative
agreements) and that all subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this transaction was made or
entered into. Submission of this certification is a prerequisite for making or entering into this transaction imposed by section
1352, title 31, U. S. Code. Any person who fails to file the required certification shall be subject to a civil penalty of not less
than $10,000 and not more than $100,000 for each such failure.

15 e Parmer To220xx
RECIPIENT SIGNATURE DATE

A ) to the Pap Reduction Acf of 1995, an agency may not conduct or sponsor, and a person is not ired to respond to, a collection of inf fon unless lf

dfsple S a valfid OMB control number. The valid OMB control number for this information ccllechon is 0348-0046. The time required to P this it

estimated fo average 30 minutes per response, including the time for existing data sources, gathering and maintaining the data needed, i
ing and reviewing the jon of i ion. RETURN THIS COMPLETED FDRM' TO YDUR COUNTY FSA OFFICE.

i accordance with Federal civil ights Jaw and U. 5. Depariment of Agriculture (USDA) civil rights regulations and policies, the USDA, ifs Agencies, offices, and employees, and inshlufions parficipaling in or

0 are d from based on race, color, natfonal orgin, religion, sex, gender idenlity (Including gender expression), sexual orentation, disabiity, age, mariial status,
family(parentsl Status, INCOme derved From & pUbic SSSISIANCE Program, poilical beliefs, or repnsal oF retelstion for pror iVl FIgNtS SCIVIty, i &Ny Brogram or Scivily conducted or funded by USDA (nof &il bases
apply to alf pregrams). Re and cor tfiling vary by Drearam of incident

Parsans with who requirg maans of i or program (8., Braile, farge prini, audictaps, American Sign Language, efc.) should contact the respansible Agancy or
USDA's TARGET Center at (202) 720-260Q (voice and TTY) or comtact USDA ifirough ifre Fed eral Relay Service at (800) 877-8338. Additionally, program information may be mads avaliable in languages other
than Enghsh.

To fife & program discrimination complaini, complete the USDA Program Discrimination Complaint Form, AD-3027, found online at htip Awww a: 48 gow Wgint fillng cust html and af any USDA office or
wrife a leifer addressed to USDA and provide in the fetter ail of the informalion reguested in the form. To request & copy of the complaint form, call (886) 632-0992. Submit your complefed form of fefier fo USDA
by (1) mail, U5 Department of Agricufture Office of the Assistant Secrelary for Civif Righis 1400 /ndependence Avenue, SW Washington, D.C. 20250-6470, (2) fax. (202) 600-7442, or (3) email

program mtake@usda gov  USDA is an equal apportunity pravider, employer, and lender
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37 Lobbying Activity Provisions (Continued)

D Example of SF-LLL

3-22-24

The following is an example of SF-LLL.

Par. 37

Approved by OMB No. 0348-0046

DISCLOSURE OF LOBBYING ACTIVITIES
Complete this form to disclose lobbying activities pursuant to 31 U.S.C. 1352
(See Reverse for public burden disclosure.)

1. Type of Federal Action: 2. Status of Federal Action: 3. Report Type:

I:‘ a. contract I:‘ a. bidfoffer/application D a. initial filing
b. grant b. initial award b. material change
c. cooperative agreement c. post-award For Material Change Only:
d. loan year quarter
e. loan guarantee
f. loan insurance date of last report

4. Name and Address of Reporting Entity:

Prime l:‘ Subawardee
Tier , if known:

Congressional District, /f known:

5. If Reporting Entity in No. 4 is a Subawardee, Enter Name

and Address of Prime:

Congressional District, /f known:

6. Federal Department/Agency:

7. Federal Program Name/Description:

CFDA Number, if applicable:

8. Federal Action Number, /f known:

9. Award Amount, /f known:

$

10. a. Name and Address of Lobbying Registrant
(If individual, last name, first name, \):

b. Individuals Performing Services (/ncluding address if
different from No. 10a)
(last name, first name, MI):

11. Information requested through this form is authorized by title 31 U.S.C.
section 1352. This disclosure of lobbying activities is a material
representation of fact upon which reliance was placed by the tier above
when this transaction was made or entered into. This disclosure is
required pursuant to 31 U.5.C. 1352. This information will be reported to
the Congress semi-annually and will be available for public inspection.
Any person who fails to file the required disclosure shall be subject toa
civil penalty of not less that $10,000 and not more than $100,000 for
each such failure

Signature:

Print Name:

Title:

Telephone No.: Date:

Federal Use Only:

Authorized for Local Reproduction
Standard Form LLL (Rev. 7-97)
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Par. 37
37 Lobbying Activity Provisions (Continued)

D Example of SF-LLL (Continued)

INSTRUCTIONS FOR COMPLETION OF SF-LLL, DISCLOSURE OF LOBBYING ACTIVITIES

This disclosure form shall be completed by the reporting entity, whether subawardee or prime Federal recipient, at the initiation or receipt of
a covered Federal action, or a material change to a previous filing pursuant to title 31 U.S.C. section 1352. The filing of a form is required
for each payment or agreement to make payment to any lobbying entity for influencing or attempting to influence an officer or employee of
any agency, a Member of Congress, an officer or employee of Congress, or an employee of a Member of Congress in connection with a
covered Federal action. Complete all items that apply for both the initial filing and material change report. Refer to the implementing
guidance published by the Office of Management and Budget for additional information.

1. Identify the type of covered Federal action for which lobbying activity is and/or has been secured to influence the outcome of a covered
Federal action

2. |dentify the status of the covered Federal action.

3. Identify the appropriate classification of this report. If this a followup report caused by a material change to the information previously
reported, enter the year and quarter in which the change occurred, Enter the date of the last previously submitted report by this
reporting entity for this covered Federal action.

4. Enter the full name, address, city, State and zip code of the reporting entity. Include Congressional District, if known. Check the
appropriate classification of the reporting entity that designates if it is, or expects to be a prime or subaward receipt. |dentify the tier
of the subawardee, e.g., the first subawardee of the prime is the 1st tier. Subawards include but are not limited to subcontracts,
subgrants and contract awards under grants.

5. If the organization filing the report in item 4 checks :Subawardee," then enter the full name, address, city, State and zip code of the
prime Federal recipient. Include Congressional District, if known.

6. Enter the name of the Federal agency making the award or loan commitment. Include at least one organizational level below agency
name, if known. For example, Department of Transportation, United States Coast Guard.

7. Enter the Federal program name or description for the covered Federal action (ltem 1). If known, enter the full Catalog of Federal
Domestic Assistance (CFDA) number for grants, cooperative agreements, loans and loan commitments.

8. Enter the most appropriate Federal identifying number available for the Federal action identified in Item 1 (e.g., Request for Proposal
(RFP) number; Invitation for bid (IFB) number; grant announcement number; the contract, grant, or loan award number; the
application/proposal control number assigned by the Federal agency). Include prefixes, e.g. "RFP-DE-20-001."

9. For a covered Federal action where there has been an award or loan commitment by the Federal agency, enter the Federal amount of
the award/loan commitment for the prime entity identified in Item 4 or 5.

10. (a) Enter the full name, address, city, State and zip code of the lobbying registrant under the Lobbying Disclosure Act of 1995 engaged
by the reporting entity identified in Item 4 to influence the covered Federal action.

(b) Enter the full names of the individual(s) performing services, and include full address if different from 10 (a). Enter Last Name, First
Name and Middle Initial (MI).

11. Certifying official shall sign and date the form, print his/her name, title and telephone number.

According to the Paperwork Reduction Act, as amended, no persons are required to respond to a coliection of information unless it displays a valid OMB
Control Number. The valid OMB conirol number for this information collection is OMB No. 0348-0046. Public reporting burden for this collection of
information is estimated to average 10 minutes per response, including time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding the burden estimate or any other
aspect of this collection of information, including suggestions for reducing this burden, to the Office of Management and Budget, Paperwork Reduction
Project (0348-0046), Washington, DC 20503.
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37 Lobbying Activity Provisions (Continued)

E Example of SF-LLL-A

3-22-24

Following is an example of SF-LLL-A.

Par. 37

DISCLOSURE OF LOBBYING ACTIVITIES
CONTINUATION SHEET

Appm-dbyOHJ
0348-0044

Reporting Entity:

Page of

Authorized tor Local Reproduction
Standurd Form -111-4
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Par. 37

37 Lobbying Activity Provisions (Continued)

F County Office Action

County Offices will follow procedures in the following table each time an LDP exceeding
$100,000 is requested or each time a loan exceeding $150,000 is requested where the loan
proceeds will be used to lobby or otherwise influence the actions of a Federal official about a
particular loan or LDP.

Step Action
1 |Provide the applicant a copy of CCC-674, SF-LLL, and SF-LLL-A with
instructions, to complete and return the applicable form to the County Office.
2 | Disburse the loan or LDP after the applicant returns the completed CCC-674,
SF-LLL, or SF-LLL-A, as applicable, to the County Office.
3 | File the original CCC-674, SF-LLL, and SF-LLL-A in the County Office.

Note: CCC-601, item (6)(i) contains lobbying disclosure requirements. Loan applicants
certify to compliance when signing CCC-677 or CCC-678. Therefore, for loans
exceeding $150,000 where the loan proceeds will not be used to lobby or otherwise
influence the actions of a Federal official about a particular loan, CCC-674, SF-LLL,
and SF-LLL-A are not required.

Assistance

For situations not covered in this paragraph, County Offices will contact PSD through their
State Office price support specialist for additional assistance.

38 (Reserved)
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Par. 39
39 Misinformation and Misaction

A Applicability

Follow 7-CP if an otherwise eligible producer is deprived of benefits, because administration
of the program results in:

errors
omissions
misinformation
misaction.

Note: Overdisbursement and undercollection of loan or LDP proceeds is not misaction.
40 Eligible Foreign Person
A Foreign Person Eligibility
To determine eligibility requirements for foreign persons, see:

e 5-PL for crop years 2014 through 2020
e 6-PL for 2021 and subsequent crop years.

The applicable CCC-902 is needed to be on file at the time of MAL disbursement or LDP
request to determine foreign person status.

B Handling Disbursements Involving an Ineligible Foreign Person

The following table provides County Office actions if a County Office determines that an
ineligible foreign person has received a loan or LDP disbursement.

IF a loan or LDP has been disbursed to... THEN...

an ineligible foreign person notify the producer according to
paragraph 352.

a cooperative for a commodity delivered to the contact the State Office for

cooperative by an ineligible foreign person instructions.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 1-83



41

Par. 41

Offsets

A Basic Provisions

3-22-24

Offsets are applicable for amounts owed CCC, FSA, or other creditors. The offset amount
may be shown on CCC-679 or established as the result of a claim against the producer.

Make administrative offsets from loan or LDP amounts due producers, if appropriate,
according to 58-FI, after the notification letter has been mailed to the producer, including the
notification when a loan is transferred to NRRS with collateral remaining on the farm.

Joint Disbursement of Loan Proceeds

The balance of the loan proceeds may be disbursed jointly to the producer and lienholder
after applicable administrative offsets to CCC, FSA, or other creditor agencies, as applicable,
according to 58-FI, have been made when the lienholder requests joint disbursement on
CCC-679 for:

e recorded lien
e unrecorded lien, if actual notice of lien is given to the County Office.

For other creditor agency claims received in the County Office:

e before the filing date of any recorded lien or notification of an unrecorded lien, the
lienholder must agree to the creditor agency debt offset before disbursement of loan
proceeds jointly to the producer and lienholder by checking CCC-679, item 5 (c) (3)

e after the filing date of any recorded lien or notification of an unrecorded lien, the creditor

agency debt will be offset only if the lienholder agrees to disburse the loan proceeds solely
to the producer by checking CCC-679, item 5 (¢) (1).
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Par. 41

41 Offsets (Continued)

C Authorizing Offsets

3-22-24

Offsets may be made for amounts contained on a separate statement of unpaid charges, or for
a separate bill for unpaid charges, if the charges:

e are associated with the handling of the commodity represented by the warehouse receipt
e have been approved by DAFP
e are not warchouse receiving, load-out, or warehouse storage charges.

Note: See paragraph 164 for charges attached to warehouse receipts that are commonly
approved for offset.

These charges are not considered a lien, but must be included on CCC-679, item 5 (c), if an
offset will be made for the charges. See subparagraph 124 D for completing CCC-679.

If an offset applies, do neot disburse the loan unless the lienholder agrees to the offset on
CCC-679 by checking item 5 (a) or (c). If any lienholder checks item 5 (b), the loan will not
be approved.

Prior Liens

Deductions are made for applicable fees or charges and amounts due prior lienholders before
offsets are made.

Do not make offsets on loans subject to prior liens unless agreed to by prior lienholders in
writing.

Right to Appeal
The offset does not deprive the producer of the right to appeal the determination of the debt.
Bankruptcy Cases

Consult with the regional attorney, through the State Office, before making offsets when a
producer is involved in bankruptcy proceedings.
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Par. 42
42 Overdisbursements and Receivables

A Overdisbursement and Receivable Producer Liability
A producer is personally liable for repaying:

e any loan amount disbursed or LDP exceeding the amount authorized, including any
charges plus applicable interest

e any receivable determined to be due CCC, plus interest.
B Notifying Producers
For loans and LDP’s, County Offices will notify producers:

e of the amount due of $10 or more
e immediately after the receivable due is established in NRRS.

Note: NRRS automatically generates the initial notification letter and subsequent demand
letters for receivables in “Open” status. See 64-FI, paragraph 26 for guidance on
preventing notification and demand letters from being issued if the County Office
needs to include specific details about why the debt has been established.
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9-30-26

Par.

Overdisbursements and Receivables (Continued)

B

Notifying Producers (Continued)

Take action, as applicable, according to the following table.

or overpayment is
not the result of a
loan or LDP
violation, according
to Part 6, Section 1

IF... THEN...
the collect the amount due as follows:
overdisbursement

e for loans, if the amount due is $25 or less and is discovered:

e before settlement, do not collect immediately; however,
collect on the next repayment

e after settlement, do not send the producer a demand letter;
immediately write off the small balance according to 64-FI

e for LDP’s, if the amount due is:
e $25 or less, write off the small balance according to 64-FI

e more than $25, follow procedure in 64-FI for demanding
payment.
*--Note: Small balance write off only applies to total aggregate of
deficiencies of $24.99 or less involving the same facts or
basis of liability.

Example: If farmer Joe Smith has an amount due CCC
for $9.00 on loan 10001, and an amount due
for $20.00 on loan 10002, his total aggregate
amount owed is $29.00. This amount should
be collected following procedures for
demanding payment.--*

a receivable is
created as a result of
an amount remitted
to CCC and is less
than the amount
required

if the total amount outstanding is:
e $25 orless, see 16-PS

e more than $25 with outstanding loan balance, collect on next
repayment

e more than $25 with no outstanding loan balance, follow NRRS
procedure.
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Par. 42
42 Overdisbursements and Receivables (Continued)

C Notification Letter

Notify the producer, using 8-LP notification letter when a determination has been made that
an amount is due CCC.

D Demand Letter (No Appeal)
If repayment is not received or the producer did not respond to the initial notification letter,
take additional action according to 8-LP, Notification Letter for Accelerating Loan maturity,
Loan Call, or refund entire loan amount striking language related to delivery of the
commodity.

E Demand Letter (Appeal)

If the receivable was established and the producer did appeal the determination, place the
receivable in a “Appeal Review” status and follow 1-APP, Part 3.

43 Payment and AGI Limitation

*--A Payment Limitation for 2019 Through 2031 Crops--*

L

There is no payment limitation for crop years 2019 through 2023 crops.
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Par. 43
43 Payment and AGI Limitation (Continued)

*--B AGI Limitation Rule for 2019 Through 2031 Crops

A person or legal entity will not be eligible to receive MLG or LDP benefits during the 2019
through 2031 crop years if the average AGI exceeds $900,000.--*

Exception: The person or entity is eligible for MAL, but the loan must be repaid
at principal plus interest, unless a commodity certificate is used to
exchange the commodity.

C Commodity Certificate Exchange

MALSs redeemed with a Commodity Certificate Exchange are not subject to payment
limitation or AGI.

44 (Reserved)
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Par. 45
45 Power of Attorney

A FSA-211

Producers may designate an agent on FSA-211 according to 1-CM to act on their behalf in
obtaining and repaying loans and obtaining LDP’s.

Important: Producers must not use FSA-211 to designate an agent to serve as “Holder” of
EWR.

B Nonrecognized Power of Attorney

Any delegation of authority given in violation of this paragraph is without force and effect,
and CCC will not recognize it.

C Executing CCC-605 to Redeem Cotton Pledged as Collateral

An individual may execute CCC-605 on behalf of another only when FSA-211 signed by the
grantor provides all of the following:

e under the FSA and CCC Programs section of FSA-211 (item A), the grantor selects 1 of
the following:

e item 1, All current programs
e item 2, All current and all future programs
e item 8, Marketing Assistance Loans and Loan Deficiency Payments

e under the Transactions for FSA and CCC Programs section of FSA-211 (item B), grantor
selects item 1 or under item 7, “Other” specifies “executing CCC-605".

Important: IfFSA-211 does not meet all the requirements, the appointed attorney in fact
will not be authorized to execute CCC-605 on behalf of the grantor.

Producers must be fully aware that designating an agent to execute CCC-605’s
grants that agent the authority to further delegate authority to another agent.

An agent designated on FSA-211 cannot execute a new FSA-211 to further
delegate authority to another agent.
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Par. 45
45 Power of Attorney (Continued)

D Nondisclosure

FSA staff must not disclose any information on a submitted FSA-211 to a third party unless
such disclosure is requested in writing by all parties on FSA-211.

Disclosure of FSA-211 to any third party is not approved because of the following:
e disclosure may violate privacy rights

e (CCCis not a party to FSA-211 and, therefore, cannot guarantee the accuracy or validity
of such documents to third parties

e (CCC may be liable if it discloses FSA-211, whether or not it is valid.
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Par. 46
46 Prompt Payment Act

A Applicability
The Prompt Payment Act, as administered by FMD, requires CCC, according to 61-FI, to pay
a late payment interest penalty on the amount of loan disbursements and LDP’s if all of the

following apply:

e documentation is provided
e the payment is not made by the due date in subparagraph B
e all eligibility requirements are met.

B Payment Due Dates

The following table provides the payment owed dates for loan and LDP purposes.

IF the program is for... THEN the payment due date is...

loan agreements 30 calendar days after the County Office receives an
application with all required documentation and signatures.
manual loan repayments that |the eighth workday after the following:

result in overcollection

e repayments are recorded through CLPS

e |oans are determined to be overpaid.

LDP’s 30 calendar days from the date the producer provides all
information needed to complete the LDP request. This
information includes, but not limited to, the following:

e acreage certification
e AD-1026’s
Note: Includes farm plans.
e all signatures, as applicable
e (CCC-902’s according to 5-PL or 6-PL as applicable
Note: COC must make the following determinations:
e actively engaged in farming
e cash rent tenant

e member contribution.

e (CCC-941 for producer and interest holders in a legal entity
according to 5-PL or 6-PL as applicable

e requesting LDP on CCC-633 EZ, Page 1 and Page 3 with
the bale list, if applicable.
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Par. 46
46 Prompt Payment Act (Continued)

B Payment Due Dates (Continued)

IF the program is for... THEN the payment due date is...

payments that are the subject |30 calendar days after judicial action is completed.
of an ongoing judicial action,
including when the payee has
filed for bankruptcy

C Paying Prompt Payment Interest

County Offices will pay prompt payment interest when payment dates, according to
subparagraph B and 61-FI, are not met. Maximum prompt payment interest is 1 year’s
interest (360 days).

The prompt payment interest rate is issued semiannually, by notice, and included in 50-FI.
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47

Warehouse Status Notification

A Notifying State and County Offices and Producers

9-30-26

Par. 47

[7 CFR 1427.10] LSCB will notify State Offices of the status of a cotton storage warehouse

further notification to the County Office and producers.

*--by e-mail. Based on the information provided, the State Office may or may not provide--*

Use the following table to determine whether notification to the County Office or producers is

*--appropriate. Because the WCMD Commodity Warehouses Dashboard is a public site, issuing

a public new release is no longer required unless instructed by the National Office.

IF notification indicates...

THEN the State Office
will...

AND the County Office
will...

“Approved”, “New Agreement”

notify the County Office

issue a news release only if directed
according to instructions.

“Approved”, “Addition - New
Code”

notify the County Office

issue a news release only if directed
according to instructions.

“Approved”, “Capacity Change”

notify the County Office only if it
requests public announcement

issue a news release only if directed
according to instructions.

“Removed From List” (suspended)

Note: This is a temporary status.
No new loans are permitted.

notify the County Office

issue a news release if directed
according to subparagraph B.

“Terminated”

Note: No new loans are permitted.
Existing loans are to be
redeemed or transferred to
an approved warehouse.

notify the County Office

issue a news release if directed
according to subparagraph C.

“Deleted”
Note: This status follows
termination if a warechouse
is closing or will remain
unapproved for loan cotton
storage.

notify the County Office

issue a news release if directed
according to instructions.

“Reinstated”

Note: Warehouse is re-approved
after being in “Removed/
Suspended” status.

notify the County Office

issue a news release if directed
according to subparagraph E.

“Other”

Note: These changes generally do
not affect loan eligibility
and are for information only
for State and County
Offices.

do nothing

Note: Generally, notification of
the County Office is not
required unless it specifies
public announcement.

do nothing.
Note: Generally, no release is
needed. Issue a news release
only if directed according to
instructions.
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Par. 47
47 Warehouse Status Notification (Continued)

B Removed/Suspended Warehouses

“Removal” of a warehouse is synonymous with “suspension”. It is not “termination”. When
notifying State Offices that a warehouse has been removed, LSCB will provide:

e reason for the removal from the list of approved warehouses
e if a public announcement should be made.

If a public announcement is required, State Offices will notify the appropriate County Offices
*--to issue a public press release announcing the removal by sending a copy of notification to--*

the County Office.

Note: See subparagraph D for a suggested press release.

County Offices will:

e not process new loans for cotton stored at a suspended warehouse

e send a copy of the published release to the State Office and LSCB

e if the newspaper refuses to publish the press release, notify the State Office and LSCB

o*_—refer inquiries on the reasons for the removal, other than those listed on the notification,--*
to either of the following:

e LSCB
e the manager of the warehouse.

Note: See subparagraph F for AMS mailing address.
Following is a suggested press release for a warehouse suspension announcement:
“CCC announced today the suspension of [enter name of warehouse]. This
*--action was taken because [enter reason provided on notification]. During this--*
suspension period, CCC will not provide any new loans for cotton stored at this

warehouse. Loans that have been provided before this suspension are not
affected by this suspension.”
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Par. 47
47 Warehouse Status Notification (Continued)

C Terminated Warehouses

Before a Cotton Storage Agreement is terminated for a warehouse for failure to comply with
its terms and conditions or at the request of the warehouseman:

e LSCB will provide affected State Offices with instructions for identifying all outstanding
loans in the warehouse to be terminated

e State Offices will immediately identify and notify County Offices with outstanding loans
in the warehouse to be terminated

e County Offices will identify loans in the subject warehouse and do the following:

e offer producers the option of redeeming their loans or agreeing to a transfer of loan
cotton at the expense of the producer or producer’s agent

e after redemptions and/or transfers are completed, issue a press release, similar to
subparagraph D, announcing the termination of the Cotton Storage Agreement.

Note: For producers who have filed for bankruptcy, County Offices will send a letter
explaining the situation to the regional attorney and follow the regional attorney’s
advice.

D Termination Press Release

The following is a suggested press release for a warehouse termination announcement.

Any cotton put into storage in the [name of warehouse] will not be eligible for CCC loans
during the period this warehouse is terminated from the list of warehouses approved by the
Commodity Credit Corporation, the [State or county] Farm Service Agency Office said
today.

Termination action was taken by the Farm Service Agency Commodity Office at Kansas
*--City, Missouri. Such action was taken because [enter reason stated on notification).--*

For additional information, contact the [enter name of County Office].
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Par. 47
47 Warehouse Status Notification (Continued)

E When Warehouse Is Reinstated
If the warehouse is reinstated, LSCB will notify the State Office.
The State Office will notify the County Office to issue a press release announcing the

reinstatement of the warehouse if a press release was issued announcing the removal. The
following is a suggested press release for a reinstated warehouse announcement.

Cotton stored in the [name of warehouse] at [city] is again eligible for CCC loans since the
warehouse has been restored to the list of warehouses approved by the Commodity Credit
Corporation, the [State or county] Farm Service Agency Office said today.

Suspension of the warehouse, dated [insert date], has been lifted by the Farm Service
Agency Commodity Office at Kansas City, Missouri. The warehouse is now fully
complying with the provisions of the Cotton Storage Agreement controlling the storage of
Government interest cotton.

F AMS Mailing Address
Use the following AMS address for handling notification of warehouse status:
AMS, WCMD, LSCB
STOP 9148

PO BOX 419205
KANSAS CITY MO 64141-6205.
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Par. 47

47 Warehouse Status Notification (Continued)

*--G Example of Notification

9-30-26

Following is an example of notification.

Dear Stakeholder,

The Warehouse and Commodity Management Division of the Agricultural Marketing
Service is hereby notifying you of a change to a warehouse approved by our office to
store commodities pledged to the Commodity Credit Corporation (CCC), effective the
date of this notice. If you have any questions about this notice, please contact our office
at warehousing@usda.gov.

Warehouse Operator: The ABC Gin and Elevator Company

Warehouse Name: ABC Gin Warehouse

Warehouse Code: 100000

Warehouse Location: Street Address, City, County, State, Zip

Warehouse Code Status: Terminated

Remarks:

The warehouse operator has requested voluntary termination.

All records have been cleared.

Cotton Storage Agreement for warehouse code 100000 held by The ABC Gin and
Elevator Company is terminated effective the date of this notice.

Functional Unit

Identifier Functional Unit Address Capacity

Street Address, City, County, State,

1 Zip 19,800 b/c
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Par. 47
47 Warehouse Status Notification (Continued)

*--G Example of Notification (Continued)
The public WCMS — Commodity Warehouses Dashboard website:
e can be accessed at
https://publicdashboards.dl.usda.gov/t/MRP_PUB/views/WCMDDashboard/WCMD
Dashboard?%3AisGuestRedirectFromVizportal=y&%3Aembed=y

e obsoletes the requirement of KC-232.
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Par. 48

48 Warehouse Storage and Other Charges

A Payment of Charges

Warehouse storage charges that accrue during the period of the loan (from the date all
documents required from the producer for the loan are provided to the County Office
through the date of redemption or forfeiture):

e may be fully or partially credited against the loan repayment amount (that is, will reduce
the loan repayment amount) when a loan is repaid

e will be paid by CCC to the storing warehouse if the loan collateral is forfeited.
The producer is responsible for paying any warehouse:

e storage charges that accrued before the date all documents required from the producer
*--for the loan were provided to the County Office in the event of forfeiture--*

e unpaid receiving charges.

B Redemptions Through the Original Maturity Date

9-30-26

*--[f applicable, a storage credit rate, found in subparagraph C, will be used to calculate accrued

warehouse charges on upland cotton loans when loan collateral is redeemed before the
original maturity date.

When the AWP announced is less than the combined value of loan principal, accrued interest,
and warehouse storage that accrued during the period of the loan, CCC will permit the loan to be
paid at the AWP. Depending on the AWP announced, some or all the storage can be credited,
some or all of the interest can be forgiven, and some of the principal (market gain) can be
forgiven.

The total amount that can be forgiven on a bale is determined by the Bale Acquisition Value
(principal + interest + storage charges) minus the AWP Bale Value. The forgiven amount is
applied to storage first, then interest, and finally principal.

Consider there is a bale with $10 of storage charges and $5 of interest charges.

Example 1: The total forgiven amount is $7.50. This would result in partial storage forgiven
of $7.50. The full interest charges of $5 would still be due.

Example 2: The total forgiven amount is $13.00. This would result in all storage forgiven
($10.00) and partial interest forgiven ($3). The remaining $2 of interest charges
would still be due.

Example 3: The total forgiven amount is $16.50. This would result in all storage forgiven
($10.00) and all interest forgiven ($5) and an additional $1.50 of principal

forgiven (market gain).--*
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48 Warehouse Storage and Other Charges (Continued)

C Warehouse Charges Payable Upon Forfeiture of Cotton Loan Collateral

9-30-26

Par. 48

Producers who forfeit loan cotton to CCC in satisfaction of their loan obligation are
responsible to pay the following:

e unpaid warehouse compression; if, at the time of forfeiture a bale EWR indicates that any
warehouse compression charge is not paid, the amount of that charge will be included on
the producer collection invoice

Note: For forfeited collateral offered in an AMS invitation for purchase, the offeror will
be responsible for any of these applicable charges, including unpaid compression
charges. On lots with unpaid compression charges, the offerors may reduce their
bids by any unpaid compression charges. The buyer will be required to pay the
warehouse operator any unpaid compression charges.

e cxcess storage credit; storage credits are provided based on the lower of the following:

e submitted tariff rate for the year

* %

¢ maximum storage credit rates. * * *

*--Effective with the 2026 crop of cotton, the maximum storage credit rates by area are listed in

the following table.

Location 2008 Farm Bill 2012-2013 2014-2025 2026-2031
California or Arizona $4.37 less 10% | $4.37 less 20% | $4.37 less 10% $4.90
Rest of U.S. $2.66 less 10% | $2.66 less 20% | $2.66 less 10% $3.00

Notes: This is the same manner in which the Secretary provided storage payments for the

2006 crop.

Tariff storage rate in effect at the time of loan making will be used for the entirety of

the loan period.

Warehouse tariff rates are set by crop year on a by-bale per month basis. When calculating
storage amounts, CCC will use a daily rate when applying the storage amount to the bale value.

Daily rate is determined by multiplying the monthly rate used by 12 (months) divided by 365

(days).

Example: Texas Warchouse tariff storage rate is $3.25. Lesser rate is storage credit cap of
$3.00. Bale is placed in storage and offered for MAL on October 1 and then
redeemed on November 5.

$3.00 (lesser rate) x 12 (months) / 365 (days of year) = $0.0986

$0.0986 x 36 (days in storage under loan) = $3.55 per bale credit--*

7-CN (Rev. 17) Amend. 2

Page 1-104



Par. 48
48 Warehouse Storage and Other Charges (Continued)

C Warehouse Charges Payable Upon Forfeiture of Cotton Loan Collateral (Continued)
In addition to these charges, producers are also billed for:
e unpaid warehouse receiving charges

e accrued warchouse storage charges for any pre-loan period up to the “storage start date”
for the loan.

49 Notifications During CCC System Failure
A Backup Notifications

Only at times when CCC automation systems are not operational, CMA’s, LSA’s, and
merchants who are authorized to use CCR may use CCC-734 to establish a record with CCC
of a requested transaction. CMAs and LSAs must complete the CCC-734 according to the
following procedure and follow instructions in 21-CN paragraph 23 for completing the
repayment and CCC-734 process in ACRS. Merchants will follow these instructions.

Upon automation systems becoming operational, CCC uses CCC-734 as the basis for
establishing the effective rates for the requested loan redemptions, certificate exchanges, or
LDP’s.

CCC-734 is accepted by CCC only when CCC automation systems are not operational. This
notification cannot be submitted when electronic transactions fail for reasons such as the
failure of a merchant’s own transmission hardware/software.

B Instructions

Complete CCC-734 according to the following instructions.

Item Instructions

2 | Enter applicant name and address.
Enter phone number of the applicant.
Enter applicant e-mail address.
CHECK () box to indicate where the form will be e-mailed.
Enter file numbers for which CCC-734 is submitted. In each column, enter the file
number as column heading and the number of bales on that file for each transaction
category.

7 | Enter file totals.

8A-B | Enter signature and title/relationship of the applicant.

8C | Enter date of signature.

AN | N | |Ww
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Par. 49
49 Notifications During CCC System Failure (Continued)

C Example Notification of Pending Redemption

The following is an example of CCC-734.

bCC—?:M U.5. DEPARTMENT OF AGRICULTURE
111-29-23) Cammaodity Credit Corporation

NOTIFICATION OF PEMDING REDEMPTION
AND/OR LDP REQUEST

ROTE: The Sdowng stafemeant s mage i scoordance wim he Prvacy Act of 1974 (5 USC B52x - &5 amenden]. The authorty for mquesing the infarmation Dentfed on s fem
& 7 OFR Pavd 1431, 7 CFR FaT 1425, 7 GFR FParl 1427, the Commoaly Creal Compovation Chamer 40 15 LLE.C. 714 &2 s2g |, and e Focd, Consermabion, and Erengy
Actof 2006 [Fub. L 110-240). The (nfemadion wdl de wsed i alow apaNcants (soch &5 oofion oocoarafive marksing associsdions, loan sandchig apemns, andtr
marcRants) & pofty COT of an sppication whan the apclicaton cannot be fmansmitey secionicaly doe fo COC Srmem balng (Noparadie oF punnng Sigw. Tha iformafion
colmchad on fls faem may b dlnckosed fo odter Fadars), Stade, [ nesl govarmant spancies Tanml agancias, ang nongoveTmanial antia that feye bean aptonzeg
Bcoass o M eformanon S sTafute or rgulation sndor a5 dasodted D applioatis Roudtine Lisas ienfifed b ma Syshem of Renords Motios for USDAFES-Z, Famm
Racois Ve (dutomates) sng UEDAFEL-1, SopicantEomapar, Frwaleg Me raguesrag Wiommanon (5 volunfans Howeyern faiume i fumish the mosesiad fomaion
Wil PRsLk (1 8 catermination fhad the noftfostion of panding Pcempion anddr LOF rguact cannal be mcasoen

Paperwark Reduetion Act Stafement: The RiGrmanon covecion i smmmed fom M Fapsroed Regumion Act as B 5 mouneg for agmicisiedon of the Food,
Consanation. mnd EnamgyAct of FOOE [see FuD. L 110-048, Ttk {, Subdne £ - Administanion). The peovisions o crminar and cha’ v, advacy and odter SEties may Ge
Eopiizan fo the information provides. RETURN THIS COMPLETED FORM TO ADDRESS IN TEM 4
1. Terms of Motification:
A Applicant certifies that this potification is mads due to CCC systems being inoperative or running slow.

. Applicant agrees that iquidated damages apply if the pending transactions explained m Item 3 of thiz notification are not completed by applicant.

. The date and time of thiz notification shall be the date and time when received by CCC.

. The proces:ing of applications bazed upon the comtent of this notification i3: 1) sukject to approval by CCC; 2) bazsed upon rate effective oo the date
thiz notification iz received, or for loan pams, on the date loan repayment funds are received; 3) not applicable for requested bales having mnresohved
CIOPE errors at the time of this request

2. Applicant Mame and Address fnclude Zip Cogej 3. Apglicant Phane (incde Area Coos):

B |

4. Applcant Email Adress:

5. Farward Te: (CCC Aodressea)
FRIMARY: BACHK UP OMNLY:

D USDA — FRAC Business Cenber D UISDA — FRAC Business Center
Information Solufions Division Fammn Sanice Agency
Information Solufions Senice Dalivery and Operations Branch Price Support Ciwvision
Insurance Delivery and Producer Sustainment Section Email: MAL | DPEusda pov

Email: cops.supporii@usda.gov
&, Motification: The applicant shall submit File Momber(s)
containing the following mmber of hales by transaction and requests CCC to wse the wpland cotton adjusted world price effective on the
date CCC receives this notification for the rumber of bales indicated below for cash redesmptions () and LDP ().

Transaction Type File= #: Files #: File &: File &:

Cash Redermptions (T

LOP D)

Mebance (M)

Fardaiture (F)

Truest (T}

Insdigitibe (1)

Ungualibed (U]

Cerdficale (N)

Sead Sdvance [1)

Seed Redemption (2]
7. Flie tofal:

Af. Applicant Signature (By) 8B, TreRelationship (otwous' Signing o e HC. Date [(AAW-DO-YYYY)
Regresantalive Cagacky]

Jn moozTmace wih Fecet ol Sphin e Eng U5 Dwgerimend of Agouicnw (LSO ot Sphis reguinkona mrd poiceT, the U508, Sr Agetses, oToRn, Bnd e iopees, ood Gaitaions geriigeing it o
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Par. 50

Servicemembers Civil Relief Act of 2003

A Applicable Borrowers

3-22-24

Applicable MAL borrowers are persons who are either:

on active duty anywhere in the world and are active duty members of any of the
following:

U.S. Army

U.S. Navy

U.S. Marine Corps
U.S. Air Force
U.S. Coast Guard

officers of the Public Health Service detailed by proper authority for duty with the
U.S. Army or the U.S. Navy.

Notes: Active duty members include members of Reserve or National Guard Units who have

been called to active duty status.

Additionally, active duty includes those members of the referenced branches in
training or education under U.S. supervision preliminary to induction into the military
service. The term “active duty” also includes the period during which a person in
military service is absent from duty because of sickness, wounds, leave, or other
lawful cause.

Applicable Loans

CCC MAL’s entered into before the borrower entered active military service, affected by the
Servicemembers Civil Relief Act of 2003 are for:

grains, soybeans, minor oilseeds, and rice
dry peas, chickpeas, and lentils

upland and ELS cotton

peanuts

wool, mohair, and honey.
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Par. 50
50 Servicemembers Civil Relief Act of 2003 (Continued)

C Relief Available
Types of relief offered include the following.

e relief from foreclosure, sale, or seizure of property for nonpayment of a loan obligation,
during the period of active military service or within 3 months thereafter, unless done
according to an agreement with CCC or through a court order

Example: Cotton under loan may be voluntarily forfeited at loan maturity to settle an
outstanding loan. However, if the producer does not settle the loan, either by
cash repayment or forfeiture, CCC may not take foreclosure action to acquire
the cotton to settle a loan.

e treasury and internal administrative offsets will be discontinued once a producer is ordered
to report for induction or military service, and any payments received as a result of offset

after the date the borrower was called to active duty will be refunded

e interest rates for applicable loans may not exceed 6 percent during the period of active
military service.
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9-30-26

Accessing COPS

A Contacts for Requesting COPS Access

Direct any questions about accessing COPS to the following.

*

Par. 51

IF COPS user is a...

THEN contact...

buyer, cotton gin, CMA, or LSA

Paige Valdivia by:

e c-mail to paige.valdivia@usda.gov
e telephone at 202-619-8565.

County Office employee

State Office.

State Office employee

Adam Bonner by:

e c-mail to adam.bonner@usda.gov
e telephone at 254-749-9887.

7-CN (Rev. 17) Amend. 2
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Par. 52
52 Eligibility Review

A Review

A second party review of eligibility requirements for loan and LDP applications will be
performed before disbursement. The reviewer must initial the loan or LDP application when
the review is completed.

Notes: The reviewer must not do both of the following:

e accept MAL or LDP requests
e 1initial as the second party reviewer.

It is recommended that CED’s in 2-person County Offices:

e initial as second party reviewer
e sign as approving official, as designated by COC.

53 CCC-770 Cotton MAL and CCC-770 LDP
A Using CCC-770 Cotton MAL and CCC-770 LDP

All County Office employees working with LDP’s and MAL’s, at the beginning of each crop
year, are required to complete:

e (CCC-770 LDP for the first 5 LDP’s processed
e (CCC-770 Cotton MAL for the first 3 MAL’s processed.

Additionally, a CCC-770 LDP or CCC-770 Cotton MAL, as applicable, is required to be
completed for any LDP or MAL that was disbursed, reversed with a receivable established,
and is being re-entered. The CCC-770 LDP or CCC-770 Cotton MAL is required to be
completed before the LDP or MAL is re-entered to ensure that all eligibility requirements and
signatures have been obtained.

B CCC-770 LDP

For crop year 2016, County Offices were required to complete a CCC-770 LDP for each LDP
they processed before the Interim Attribution Process for determining eligibility and

*--controlling payment limitation was available. Beginning with the 2022 crop year, the LDP
automated system checks eligibility before COC approval.

If a County Office employee completed at least 5 CCC-770 LDP’s, that employee does not

have to complete any additional CCC-770 LDPs for the current crop year, unless--*
specifically required by SED, STC or designee, DD, or CED.
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Par. 53
53 CCC-770 Cotton MAL and CCC-770 LDP (Continued)

C CCC-770 Cotton MAL

CLPS checks the producer’s eligibility at disbursement. For all commodities except cotton,
the producer eligibility requirements in subparagraph 2 B are also checked before repayments
with a market loan gain.

In order to make certain that County Office employees understand the specific application,
eligibility and processing requirements for MAL disbursement, County Office employees are
required to complete the CCC-770 Cotton MAL for the first 3 MALSs they process each crop
year. The CCC-770 Cotton MAL includes items relating to the completion of CCC-Cotton
A-5, and other forms required before loan approval and disbursement.
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Par. 53

53 CCC-770 Cotton MAL and CCC-770 LDP (Continued)

D Instructions for CCC-770 Cotton MAL

Complete CCC-770 Cotton MAL according to the following table.

Item

Instructions

1

Enter name of the loan applicant.

Enter loan number.

Enter State Office name.

Enter County Office name.

Enter farm number.

(o) AV, B EEN) RUS R | \S]

Enter crop year.

7-12

Enter check under “YES”, “NO”, or “N/A”, as applicable for each entry.

Enter any remarks that may explain special circumstances or explanation for items
checked as “NO”.

14A and

Any employee that initials 1 or more items from items 7 through 12 must certify
by signing as preparer and entering date of signature.

15A, B,
and C

CED or designated representative must certify:

e initem 15A, indicating concurrence or not if CCC-770 Cotton MAL items
have been verified and completed

e initem 15B, signing as Second Party Reviewer

e initem 15C, entering date of signature.

16A, B,
and C

Note: This item will be completed if CCC-770 Cotton MAL is selected for spot
check.

If CCC-770 Cotton MAL is selected for spot check, STC designee will certify by:

e initem 16A, indicating concurrence or not if CCC-770 Cotton MAL items
have been verified and completed

e initem 16B, signing as spot-checker

e initem 16C, entering date of signature; this item remains blank if CCC-770
Cotton MAL is not selected for spot check.

3-22-24
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E Example CCC-770 Cotton MAL

3-22-24

Following is an example CCC-770 Cotton MAL.

CCC-770 Cotton MAL and CCC-770 LDP (Continued)

Par. 53

CCC-770 Cotton MAL
{12-20-23)

U.S. DEFARTMENT OF AGRICULTURE
Commoedity Credit Corporation

1. Applicant's Mame

2. Loan Mumber

OUTSIDE-STORED ELS,
WAREHOUSE-RECEIPTED COTTON,

3. State Office Name

4. County Office Namea

AND SEED COTTON
MARKETING ASSISTANCE LOAN CHECKLIST

£. Farm Mumber(s)

. Crop Yesar

T. Loan Request (ELS Owtside-5tored Onfy) |

A Are CCC Cotton A-5 and CCCH501 ELS Appendix completed, signed by
producerrepresentstive, and signed and dated [date recsived) by CCC
representative?

NOTES: Complete this checklist for each individual loan application. Provisions of 7-CH are applicable.

Handbook or Other Applicable
References

T-CHM, Paragraphs 182, 223 and

i

B. Are bales represented by warehouse receipts? (If "YES", cotton iz ineligible for
outside-stored loan.)

T-CM, Parsgraphs 232 and 233

C. 15 CCC-10 on file? (except for tum-arcund loans)

T-CHM, Paragraphs 181 and 242

D. Is the cotton located in an area approved for cutside sforage?

8. Loan Request (Warefrouse-Stored, ALl Types)

A Is CCC Cotton A-5 completed, signed by producer. and signed and dated (date
received) by COC representative?

T-CM, Paragraphs 121 and 232

T-CM, Paragraphs 182, 102, 119,
167, 181, 182, 190, and 224

Ooo|lo

Ooo|lo
000l oE

B. Is CCC-10 on file? [except for tumm-around loans)

9. Loan Request {Seed Cotfion, Recourse)
A = CCC-87T complated, signed by inspector

7-CN. Paragraph 124, 125, 160,
163-185 and
= 13

T-CM, Parsgraphs 2068 and 262

B. I= CCC-883 provided to applicant or inspector?

T-ZM, Paragraphs 258 and 232

G, Is LCG-1 filed for the loan™

A, Has the FEA-5T2 been completed and filed?

T-CM, Subparagraph 124

T-CM, Paragraphs 100, 118, 118,
287, Exhibit 22

O00OmO |0

10. Producer’Commodity Eligibility

O0D0OmO| DO
O0D0OmO| DO

B. Has the CCC-TT0 Elgibility checklist been completed and werified?

7-CHM, Subparagraph 53H

. Did the producer answer "MNC™ to the guestion, “Are you or any co-applicant
definguent on any Fedsral non-tax debt on CCC Cotton A-57 If the producer
snswered XES they are insligible.

T-CM, Paragraph 101

D. Is the quantity requested within the COC-established reasonable yield for the
commuodity ™

T-CM, Subparagraph 1108

E. Has a s=cond party review been completed? Ensure thet the loan
spplication was initisled by the reviewsr,

A Has lien search been performed for each application?

T-CH. Subparagraphs 524, 1824
and 2680

T-CM, Subparagraph 1244

OO0 Do|Ea

11. MAL Processing /Approval

OO0 D|Eo

B. Has CCC-ETE (lien waiver) been obtained from all parties with a security interest
in the producer’s crop?

T-CH, Subparagraph 124C

C. Did the producer specify titlefrelstionship of the individual signing if skgning in a
representative capacity?

T-CM, Paragraphs 45, 104, 108,
107 and 181

Oooo

D. Has “date documents received” (Cotton A-5, Iterm AB) been defermined based
om the latter of either:
- date CCC Cotton A-5 is received and all other forms (swch a= lisn waier,
ZCC-10) are received
- date CCC is made holder of EVWR's

T-CZM. Paragraph 14,
Subparagraph 167G

O ODOo

E. If applicable, has form SCC-874 or SF-LLL been obisined for loans greater than
5150,0007

T-CM, Subparagraph 37A

O

O 0 DOoDogOo 0 o0oD

O
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3-22-24

Par. 53
CCC-770 Cotton MAL and CCC-770 LDP (Continued)

E Example CCC-770 Cotton MAL (Continued)

CCC-770 Cotton MAL (proposal 112-20-23) Page 2 of 2

12. Distribution of Loan Documenis Handbook or Other MIA
Applicable References

A Has CCC Cotton A-5 or CCC-877, as applicable, been distributed as follows?
- copy in County Office records 7-CM. Paragraph 190
»  copy to producer . ) Subparagraph 2628 D D D
- copy to cotton loan clerk, if applicable

B. Are the following documents filed in a locked, fireproof custody file?
* orginal signed and spproved CCC Cofton A and Continustion, if applicable T-CM, Subparagraphs 1588, D D D
»  original CCC Cotton &-1 160B

C. Are the following documents filed in the producer’s loan folder?
- copy of signed and spproved GCC Cofton &

copy of signed CCC Cotton A Continuation, if spplicshble

copy of CCC Cotton A-1 7-CH. Subparagraph 180C O O O

other documents signed by producer pertaining to this loan

original of Producer’s Disbursement Transaction Statement

D. Hsawve the following docurments been provided to the producer?
- copy of signed and approved GCC Cotton &

- copy of signed CCC Cotton A Continuation, if spplicable
»  copyof CCC Cotton A1 7-CM, Subparagraph 1904 (M| a O
s CCC-801 or CCC-801 ELS (as spplicsble)
#  copies of other documents signed by producer pertsining to this loan
13. Remarks
Certifications:
I {we) the undersigned certify the above items have been verified or updated accordingly.
144, Signeture of Preparer(s) 148, Date (MM-DD-Y"Y)
15A. I concur/do mot concur the above items have been verified or npdated accordingly. O concur [ oo Mot Coneur
168 CED Signature for Spotebash 156G, Date (MM-OD-T77Y)
16A. I concur/do not concur the above items have been verified or npdated accordingly. O concur [ oo Mot Cancur
188. STC Designes Signature for Spotcheck. 18C. Date (MM-DD-%%™Y)
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Par. 53

53 CCC-770 Cotton MAL and CCC-770 LDP (Continued)

F Instructions for CCC-770 LDP

3-22-24

Complete CCC-770 LDP according to the following table. The following are FSA employee
CCC-770 LDP instructions.

Item Instructions
1 Enter name of producer. This should be the name of the individual, joint
operation, or entity for which benefits may be requested.
2 Enter date of LDP application.
3 and 4 |Enter State and county name.
5 Enter crop year.
6 Enter LDP number.
7 Not required to be completed.
8 Enter commodity/class/type.
LDP Request/Application
9 CHECK (v) appropriate box to designate either “Yes” or “No”.
A-K
Note: For CCC-770 questions not applicable, enter “N/A”.
Producer/Commodity Eligibility Verification
10 |CHECK (') appropriate box to designate either “Yes” or “No”.
A-F
Note: For CCC-770 questions not applicable, enter “N/A”. Questions 10 A
through 10 E are not applicable to CMA’s.
LDP Processing
11 |CHECK (v) appropriate box to designate either “Yes” or “No”.
A-D
Note: For CCC-770 questions not applicable, enter “N/A”. Question 11 B is not
applicable to CMA’’s.
Cotton-Specific LDP Processing
12 |CHECK (') appropriate box to designate either “Yes” or “No”.
A-B
Note: For CCC-770 questions not applicable, enter “N/A”. Questions 13 A
through 13 C are only applicable to cotton LDP’s.
Certification
13 | At the time of completing the LDP request, the preparer will sign and date.
A-B
14 | At the time of completing the LDP request, the second party reviewer will sign
A - B |and date.
15 |CED will CHECK (") appropriate box to designate either “Concur” or “Do Not
A - C |Concur”, and date.
16 |DD will CHECK (v') appropriate box to designate either “Concur” or “Do Not
A - C |Concur”, and date.
17 | Enter any remarks about any questions included on CCC-770.
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G Example CCC-770 LDP

Following is an example CCC-770 LDP.

CCC-770 Cotton MAL and CCC-770 LDP (Continued)

Par. 53

T+

F:Cl:—?i"ll LDP
[H-H6-23)

U.5. DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation

LOAN DEFICIENCY PAYMENT (LDP)
PROCESSING CHECKLIST

1. Producer/apphicant Mame

2. Date of Applcstion
[BAE-DO-YYYY]

3. Administretive or Producing
State & County Office

4. Disbursing County Office

£. Crop Year

6. LOF Mumber

7. Farm Mumber svor Reguireg)

8. Commodity/ClassType

NOTE:

addresses, date starmp, sto
9. LDP Request/Application

Propery completed forms mean completed according to the applicable procedure. This shall include proper signatures, shares, 1D numbears,

Handbook or Other
Applicable References

Initials

3-22-24

I= there s properly completed and signed CCC-4E533 EZ Page 1 on file?
Explain "NO™ answer: (Note: if "NG™. LOF shal nof be provessad.): &LF. Paragrsphs 1002 and
1007, 7-CH, Subparagraph (m] (] (m]
2E87F, and Paragraph 228 and
280
B. Was the COC-533 EZ Fage 1 filed prior to loss of beneficial inferest?
Expizin "NC™ answer: (Nafe: If "NCT, LDP shall not be proceszed )
8-LP, Parsgraph 1002 (m] (] (m]
T-CM, Paragraphs 258 and 305
C. Was the CCC-833 EZ, Page 1 approved by & county office employes, 8-LF, Parsgraphs 2 and 1007 (] (m] (]
sfter =il required signatures have been obtainsed? T-CM, Parsgraph 14 and 288
. 8-LP, Paragraph 1001 and
D. Has CCC-833 EZ, Page 1 been forwarded to other county offices, if To0s- (] (] (]
) - s
Sppficable? 7-CM. Subparsgragh 287G
E. WWas the completed CCC-533 EZ, Page 1 and applicable LDF benefit request .
page (page 2, 2 or 4) received in the county office on or before the final -%_Ié':l F;.:aurﬂ:;?ﬁ [m] ] (]
loan / LDP availsbility date? - FarEg
F. Was QCC-833 EZ, Page 1 and applicable LDP benefit request page (Pags X X
2, 3 or 4} completed according to instruction, and signed by =il appiicable s?l_gr,upsgagrs:ﬂpz;gg;. (m} (m} (]
and required producsrs? - Farng
G. Do individuals signing in & representative capacity have the documentation 5
on file in the county office allowing them to sign for that individual or entity BZII,.LE'NPE";EQIHW ;04%?' a (| a
and request an LDP? -, Faragrap
H. Are CCC-333 EZ, Page 1 and Page 2, 3. or 4 date-stamped and was the 2-LP, Subpsragraph 10ME; (m] (] (m]
date of receipt verified sccording to procedure? T-CM, Paragraph 281
. Did the producer answer the guestion, “Are you or any co-spplicant 2-LF. Subparagraph 2024: (m] (] (m]
definguent on any Federal Mon-tsoc debt? T-CM. paragraph 101
J. Has a second party reviewer verified and initialed the applicable LOF benefits .
page (CCC-833 EZ, Papge 2. 3 or 4} to ensure the applicable LOP request 7 CNS"I:'P' F’Elagraep'g1234a 303 a (| a
was propery completed and ready for approval and processing? -GN, Paragraphs an
K. Is the spplicshle page 2. 3 or 4 approved by an individual delegated or 8iF. PHFE@—HP?-'E 200 and o o o
re~delegated to approve CCC-833 EZ's, after all producers signatures -
have baen cbtsined AND before processing? TGN, P“mﬂrg%:E 14, 238 and
" " Handbook or Other
10. Producer/Commodity Eli Applicable References
A Has the County Office verified that the farm{s) on which the crop requested for
this LDP was produced is Ested on the “Farms with Fully Reported Cropland” 8-LF. Paragraph 200
from CARS? If this LDP request is prior to the final crop reporting date in the Maotice LP-2237
State, does the applicant understand that if the fanmiz) is not on this st after 2-CP, Paragraphs 18 and 315 a (] a
the final crop reporting date. all production fram that farm is ineligible for LDP? T-CH. Paragraph 100
(Mot applicable for CMA’s)
B. Is the quaniity requested for LDF within the COC established reasonable
= = . 8-LP, Paragraph 230,
7
yield for the commedity and profile established? 7-CM, Subparagragh 1198 O (] O
. If the requested quantity exceeds COC established reasonable yield, did the
COC determine the quantity reasonable?  [Expdain WO~ answer): 8-LP, Paragraph 230, o (m] (m]
T-CHM, Subparagraph 118C
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G Example CCC-770 LDP (Continued)

CCC-770 Cotton MAL and CCC-770 LDP (Continued)

Par. 53

COC-T70 LDP O0x--23)
10. ProducerfCommuodity Eligibility

D. If LOP is based upon date beneficial interest is lost, was acoeptable
Production evidence provided and was the LDP rete verified? (Explain "WC~

Handbook or Other
Applicable References

Page 2 of 2
v o

Answer): 8-LP, Paragraphs 227 and 1004;
) 7-CH, Paragraph 200 o o o
E. |s LDF rate comect for request dste and cownty where marketed or stored, if
bensficial interest is maintained? (N4 for cotton) 2-LP. Paragraph 1004 [m} [m] [m]
F. Is LOP rate comect for "Dates of Delivery”. if LOP requested based on date
:; delivery? (WA for SDI'_‘-‘;\".‘_:' N ) &-LF. Paragraph 1004 O (] a

11. LDP Processing

A, For LDF's exceeding 100,000, has CCC-674 or SF-LLL been cbtzined.
before LDP is processed?

-LF, Paragraph 28

B. Has the FEA Financisl Services Web Application (FSAFE) been updated to
reflect assignments, if applicable?

83-Fl. Paris 3 and 4

C. Has LDP requests been checked to ensure all eligibility requirements are
met before approwval?

3-LF Paragraph, 1001

. Has LOF summary page been printed. filed in LOP folder, and a copy given
to producer?

12. Cotton — Specific LDP Processing
A Ifrequest is for a module-lock-in LGP, is the requeast date afier the

18-P5, Paragraph 142

OO 0O

OO oo
OO o0|Do

beginning-of-harvest-date for the County? 7-CM, Paragraph 304 o (= o
B. Ifrequest is for a module-lock-in LDP, does production evidence from the 7M. F he 304
gin indicate that the bales were produced from the modules identified on o Eljgr;ﬁp == O O [m]
the original spplication? an
C. Has CCC-Cotton A4-1 been printed, filed in LOP folder and a copy given to 7-CM, Subparagrsph 3171 (] (]

producer?

13. Certification:

aceording to policies and procedures found in applicable handbooks.

I (we) the undersigned certify the above ttems have been verified or updated accordingly. T also certify that the applicable LDP
documents will be filed in accordance with handbool 32-A5 and that the producer will receive the applicable LDP documentation

134, Signeture of Preparer(s)

13B. Deate (M-DD-YY¥Y]

144, Signeture of 2™ Party Reviewsr

14B. Date MA-D0-YYYY]

15A. T concur/do not concur the above items have been verified or updated accordingly.

D Concur

D Do Mot Concur

188. CED Signature / STC Designee signature

15C. Date (MMDD-YYY¥Y)

16A. T concur/do not concur the above items have been verified or npdated accordingly.

D Concur

D Do Mot Concur

18 B. DD Signature for Spot Check

18C. Date (MMDD-YY¥Y)

17. Remarks:
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Par.

53 CCC-770 Cotton MAL and CCC-770 LDP (Continued)
H Using CCC-770 Cotton MAL and CCC-770 LDP in State and County Offices

After the required checks are performed according to subparagraph A, SED’s, STC or
designee, DD’s, or CED’s will determine the following:

e if apparent internal control deficiencies are found during STC representatives, DD, or
CED reviews

e if the applicable CCC-770 is necessary to avoid findings indicated by CORP reviews
e when additional internal controls are necessary to reduce improper payments.
54 CCC-683 Commodity Seal Order Instructions
A CCC-683 Order Instructions

The following table provides steps to request CCC-683 from FPAC Business Center.

53

Step Item Action

1 | Access MyFPAC Services CLICK Catalog - Browse - FPACNow
Management Services site (servicenowservices.com).

2 | Request Type Select “Printing”.

3 | In Request on Behalf of field Select name of requestor.

4 | In Request Description field Enter:

form “CCC-683 Commodity Loan Seals”
quantity (number being requested)
County Office mailing address

County Office point of contact name.

55-56 (Reserved)
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Par. 57
Section 4 State Office Administrative Activities

Program Violations

A Purpose

Whenever program violations are suspected or brought to the attention of State Offices, the
State Offices will follow this paragraph.

Additional Information Required

State Offices will request OIG services according to 9-AO if information is not available to
State Offices to make a correct determination.

Fraud Is Not Evident

If a determination is made that ineligible cotton has been pledged for a loan but fraud is not
evident, instruct County Offices to do either of the following:

e for HELC or WC violations, follow paragraph 32
e for all other loan and LDP violations, follow Part 7.

Fraud Is Evident

If a determination is made that fraud is evident, or if claims for valid unwaived prior liens are
received, immediately refer the case to the OGC representative. State Offices will take action
according to OGC instructions.

Reporting to AMS

State Offices will report in writing to AMS, WCMD, cases of alleged or suspected program
violations by approved warehouses and others whose program activity is supervised by AMS.

*--Send reports:

e by regular mail to: AMS, WCMD, LSCB
STOP 9148
PO BOX 419205
KANSAS CITY MO 64141-6205

¢ by e-mail to warehousing@usda.gov.--*

Note: State Offices will e-mail a copy of the report to National Office at
MAL.LDP@usda.gov.

F Reporting to PSD

9-30-26

State Offices will report, in writing to PSD, cases of alleged or suspected program violations
by CMA’s and LSA’s by e-mail National Office at MAL.LDP@usda.gov.
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Par. 58
58 Supervision

A Overseeing County Offices
State Offices will require County Offices to:

provide fast and efficient loan service

closely supervise cotton clerks and program operations outside of County Offices
complete inspection for seed cotton, see paragraph 59 for exception

keep required records

care for warehouse receipts or other documentation.
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Par. 59
59 Approving County Offices to Make Seed Loans Without Measurement

A Determination
State Offices will determine whether County Offices have sufficient knowledge and
experience with seed cotton to make loans without inspecting and measuring seed cotton
before making a seed cotton loan.

B Notification

State Offices will notify approved County Offices:

e to follow paragraph 266 for inspecting seed cotton
e of the percentage of loans that must be inspected.

60-63 (Reserved)
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Par. 64
Section 5 Automated Price Support System

64 Automated Procedures
A Automation Used in This Handbook

7-CN contains limited guidelines and instructions for loan and LDP functions that require an
automated process. County Offices are to follow:

e 19-PS for processing LDP’s in the LDP system
e 16-PS to carryout automated functions related to MAL’s in CLPS
e PDD instructions for COPS functions.

65-69 (Reserved)
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Par. 70
Section 6 Ginner Approval Requirements, Agreements, and Codes

70 Overview

A Introduction
[7 CFR 1427.5(b)(11)] For cotton to be placed under CCC loan, ginners must agree to
certain conditions. This section provides instructions for notifying ginners of how to become
a participating ginner and their responsibilities.

B Ginned Cotton
For ginned cotton, ginners must certify and agree to:
e use bagging and ties that meet JCIBPC specifications and tare weights
e (CCC providing producers the ginner’s name as a cooperating ginner

e cither of the following:

e enter the official tare weight of each bale on each bale tag
¢ notify warehouse operators of official tare weight of bales ginned at their gins.

C Seed Cotton
For seed cotton, ginners must agree:
e to provide adequate protection against weather and other damage

e if acting as an agent for the producer, to not make any purchases for their own account or
as an agent for others

e to provide insurance coverage as required by regulations
e on request, to gin all seed cotton pledged as collateral for a price support loan
e to allow CCC or an agent to inspect storage facilities

e that they will not employ any person undergoing a sentence of imprisonment at hard labor
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Par. 70
70 Overview (Continued)

C Seed Cotton (Continued)

e that no member or delegate to Congress or the Resident Commissioner will share in the
agreement

¢ not to deny available space to any producer wanting to obtain a price support loan

e that no person or selling agency has been employed to solicit or secure the agreement for
securing business

e CCC informing producers that the ginner is approved for the storage and ginning of seed
cotton.

71 Cooperating Ginner Requirements Using CCC-809
A Type of Cotton

For ginned cotton to be eligible for CCC loan, the cotton must be adequately packaged to
protect the cotton.

Ginners who file CCC-809 agreeing to adequately package ginned cotton will be considered
cooperating ginners, and bales ginned by them will be considered eligible for CCC loan.

B Notifying Potential Cooperating Ginners

[7 CFR 1427.5(b)(11)] County Offices will encourage ginners to complete and return
CCC-809 before the start of the ginning season. County Offices will send each ginner
operating in the county the following:

e Notice to Cotton Ginners
e 2 copies of CCC-809.

CCC-809 is a multiyear agreement effective until terminated in writing by either CCC or the
ginner. Therefore, copies of CCC-809 and the Notice to Cotton Ginners need to be sent only
once to new ginners when it is known that they will be an operational gin. The County Office
will maintain copies of all approved CCC-809s until agreements have been terminated or
changed.
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Par. 71

71 Cooperating Ginner Requirements Using CCC-809 (Continued)

C Example of Notice to Ginners

9-30-26

The following Notice to Ginners must be reproduced locally and signed by CED.

U.S. Department of Agriculture
Commodity Credit Corporation
County

Dear Cotton Ginner:

For cotton to be eligible for a Commodity Credit Corporation (CCC) loan or to receive a loan deficiency payment, it must be wrapped in
packaging materials meeting the specifications annually developed by the Joint Cotton Industry Bale Packaging Committee (JCIBPC).

To encourage use of these packaging standards, CCC provides for ginners to sign an agreement with CCC wherein ginners agree to
purchase and use only approved packaging materials, to provide the bale tare weight on gin tag lists or otherwise furnish such weight to
warehousemen, and to be familiar with the current packaging standards.

Ginners that agree to use these approved materials and sign the Cooperating Ginner’s Bagging and Bale Ties Certification and Agreement
(CCC-809) are identified to producers by CCC as cooperating ginners. If you agree to use the JCIPBC standards, and would like to be so
designated to producers, please sign and return one copy of the enclosed CCC-809. A copy of the Agreement signed and dated by the FSA
County Executive Director will be returned to you.

Note that this new agreement will remain in full effect from the date signed by CCC until terminated in writing by the ginner or CCC. It
will not need to be renewed annually.

Signatories of the CCC-809 are responsible to obtain and be familiar with the current JCIPBC standards. FSA will not provide the
standards to ginners unless requested because the specifications applicable to the current ginning season are available on the internet at:
http://www.cotton.org/tech/bale/specs/index.cfm

Copies of the specifications are also available at: JCIPBC, National Cotton Council of America, P.O. Box 12285, Memphis, TN 38112.
Copies may also be inspected at your local USDA Service Century by FSA staff.

This agreement does not prohibit cooperating ginners from using experimental or non-specification materials. However, cooperating
ginners must notify the County Office of the bales wrapped in such materials by bale number and producer name.

Ginners that do not sign this agreement are identified to producers as non-cooperating ginners. Cotton ginned by non-cooperating ginners
is considered ineligible as CCC loan collateral unless individual bales are packaged in approved materials and then certified in writing, by
bale number, as meeting the approved specifications. Approved ginners do not need to provide this individual certification for bales.

Producers are directly informed that for cotton to be eligible as loan collateral or for loan deficiency payments it must:

e*-_be ginned by a ginner who has agreed to use approved materials--*
®  Dbe wrapped in approved materials
®  indicate an approved tare weight.

Please contact this office if you have any questions regarding the enclosed agreement or use of the JCIBPC specifications.
Sincerely,

County Executive Director

Enclosures

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, gender, religion, age,
disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who
require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202)
720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400
Independence Avenue, S.W., Washington, D.C. 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity providers and employer.
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Par. 72

72 Bagging and Tie Requirements Agreement Using CCC-809

A Example of CCC-809

3-22-24

County Offices will provide 2 copies of CCC-809 to each ginner in the county.

This form is available electronically.

CCC-809 U.S. DEPARTMENT OF AGRICULTURE
(08-12-15) Commodity Credit Corporation

COOPERATING GINNER'S BAGGING AND BALE TIES
CERTIFICATION AND AGREEMENT

NOTE: The folfowing statermrent is made in accordance with the Privacy Act of 1974 (5 USC 5524 — as amended). The authority for requesting the information identfiad on this form is 7 CFR Parf 1421, the
Commodity Credit Corporation Charter Act(15 U.5.C. 714 et seq.), and the Agricultural Actof 2014 (Pub. L. 113-78). The infarmation will be used to determine eligibilly o participate in and receive
benefits under a CCC loan pragram through documentation of apnroval for the producer to fock in a market loan repayment rate for a kmited period of time for the purpose of repaying CCC loan
quantfty using the focked in market loan repayment rate. The information coffected on this form may be disciosed o other Federal State, Local government agencies, Tribal agencies, and
nongovernmental entities that have been authorized access fo the information by statute or requiation andsor as described in applicable Routine Uses identified in the Systerm of Records Notice for
USDA/FSA-14, Applicant/Borrower. Praviding e requested information is voluniary. However, faiure fo furnish the requested ation will resuit in a det ation of neligibiily to participate in
and receive benefits under a CCC foar program.

This information collection is exempfed from the Papemwork Reduction Act as speciied in the Agricuftural Act of 2074 (Pub. L. 113-75, Title || Subtitle F, Administration).

The pravisions of appropriate criminal and civil fraud, privacy, and other sfatutes may be applicable to the information provided RETURN THIS COMPLETED FORMTO YOUR COUNTY FSA
OFFICE.

This agreement made and entered into on the day indicated in Item 6, by and between Commodity Credit Corporation ("CCC") and the ginner indicated
("the ginner").

WITNESSETH:

WHEREAS, CCC and the cotton industry desire that ginners assist producers in maintaining the eligibility of their cotton for CCC loans by using
bagging and bale ties that meet the Specifications for Cotton Bale Packaging Materials ("the specifications") approved and published by the Joint Cotton
Industry Bale Packaging Committee ("JCIBPC"), and incorporated by reference in the Cotton Loan Program Regulations (7 CFR Part 1427) issued by
CCC.

NOW, THEREFORE, in consideration of this premises and other considerations contained herein, the parties hereto agree as follows:

A. The ginner shall be familiar with the provisions of the JCIBPC specifications and other instructions issued by CCC.

B. The ginner agrees to specify in purchase contracts with bagging and bale tie suppliers that, except for bagging and ties to be used at gins not listed
below, only bagging and ties which meet the specifications will be accepted by the ginner for use on cotton ginned during the effective period of this
agreement (Item F) and that if such purchase contracts include bagging manufactured from polypropylene fabric, the ginner will accept such bagging
only ifit is accompanied by a certification by the manufacturer that such bagging meets the specifications, that the fabric has been manufactured in the
United States from yarn and resins produced in the United States for use as cotton bale covers, and that the manufacturer is on the JCIBPC's approved
list and that any bagging and/or bale ties which do not meet the specifications will be returned to the supplier. The ginner also agrees that the ginner
will determine, before using any bagging or bale ties on producers' cotton at gins listed below, that such bagging and ties meet the specifications.
Notwithstanding the foregoing provisions, the ginner may purchase and use on cotton at such gins (a) nonspecification bagging and/or ties properly
identified with the testing program of the Experimental Bale Packaging Program sponsored by the JCIBPC; or (b) nonspecification bagging and/or
bale ties if the ginner notifies the county office of plans to do so, assists the county office in identifying bales wrapped in such materials as being
ineligible for CCC loan, and furnishes that county office with the names of the producers of such bales and the gin bale numbers.

C. The ginner certifies that, to the best of the ginner's knowledge and belief, all bagging and bale ties that the ginner has on hand at such gins meets the
specifications and certifies and agrees that all bagging and ties that the ginner has used or will use at such gin(s) for such crop will meet specifications,
except as otherwise provided in paragraph B above. The ginner further agrees that any authorized representative of CCC or the JCIBPC may, at any
time during business hours, examine the bagging and bale ties at such gins for compliance with the specifications.

D. Subject to the other provisions of this agreement, CCC will inform producers in the ginner's area that the ginner has agreed to the conditions specified
above.

E. The ginner agrees to enter the tare-weight of each bale ginned at such gins on the gin bale bag tag or otherwise furnish warehousemen the tare weight.
F. Itis further agreed that this agreement shall remain in full effect from the date indicated in Item 6 on this agreement until terminated in writing by the
ginner or by CCC.

. NAME OF GIN 2A. SIGNATURE 2B.TITLE 3. DATE
(MM-DD-YYYY)

=

~

BUSINESS ADDRESS OF GIN 5. LOCATION OF GIN(S)

For Commodity Credit Corporation
6A. BY 6B. DATE 7. NAME AND ADDRESS OF COUNTY FSA OFFICE
(MM-DD-YYYY)

The U.5. Departent of Aorre (JSDA)orts dscrimination sgand s customers empbgees, and agolants o ompynentonthe hassof sac,cob, ntianaloriys, age, dssbily, s, gender ety el eprisal anhwboresopleably pokicl belesy martsisoto il o prentl dstus

soxuai orisntation, or @il or part of an i diiduals income is derived from any publc assistance prograrm, or protested genetis inarmation in emplayment o7 o any program or activty conducts d or fund ed By the Department. (Not al pi rsans
P S BN G o A A N B M e e A 0 N W R L At L A g e
hearig, or have speech disabilties ether an EEO 3 through the Federal Reiay Service at (300) 877-8339 or (300) 345-6136 (in Spanish).

Hyouwisht fe o Ol Rightscrgrar conplain ofiscriniation oo et the USOA Prcoran Discrimivatin Caplait Form, feurd ol ot v, secr.sda govsomplaint_fkng.cust Ml or tany USOA offe, orcal (869 6329062 to tequestte fom Voo ey oo wike ¢ s containi a of
the infarmation requesied i the form. Send your campleted comp it orm ar fetter by mai ta LS. Depattment af Ageiy dure, Divector, Oe of Adjudiatian, 1400 hependence Avene, 5. W, Washiglan, D.C. 20250-9420, USDA Is an equar
appartundy provicier and e mploer
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Par. 72
72 Bagging and Tie Requirements Agreement Using CCC-809 (Continued)

B JCIBPC Specifications
[7 CFR 1427.5(b)(10)] County Offices will provide a copy of the current JCIBPC
specifications booklet if requested by a ginner. The specifications are available at
http://www.cotton.org/tech/bale/index.cfm.

C Official Tare Weights

[7 CFR 1427.5(b)(11)] The official tare weights for various combinations of approved
wrapping materials are in the JCIBPC specifications booklet.

Any bale of cotton that shows a tare weight different than the one in the specifications is

ineligible for CCC price support loans, unless approved experimental bagging and ties are
used.
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Par. 73
73 Approving Cooperating Ginners

A Approving CCC-809

[7 CFR 1427.5(b)(11)] Completed CCC-809’s returned by ginners will be signed by CED for
CCC.

Each ginner with an approved CCC-809 on file in the County Offices will be considered a
cooperating ginner.

B Notifying Ginner of Receipt of CCC-809

[7 CFR 1427.5(b)(11)] County Offices will notify each ginner of the receipt of CCC-809 by
sending a copy of the signed CCC-809 back to the ginner.

This procedure should ensure that ginners are aware that they agreed to:
e identify the tare weights for each bale according to CCC-809

o certify tare weights to warehouse operators if requested by warehouse operators
e use bagging and ties that meet the JCIBPC specifications.
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Par. 74
74 Cotton Ginned by Noncooperating Ginners

A Ineligible
Cotton ginned by noncooperating ginners is ineligible for CCC loan.
B Exception

Bales packaged at a noncooperating gin are eligible for loan if both of the following
conditions are met:

e producer provides COC a certification signed by the noncooperating ginner, attesting that
the cotton, identified by bale number, is packaged according to JCIBPC specifications

o the official tare weight of the bagging and ties is entered on each bale tag or otherwise
provided to the warehouse operators.
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Par. 75
75 Non-Approved Bagging Used by a Cooperating Ginner

A Specification Bagging

Bagging carried over from the previous crop that was eligible to package previous years’
cotton may be used on current year cotton.

B Other Non-Approved Packaging Material

A cooperating ginner may use non-approved bagging, bale ties, or both if the ginner does both
of the following:

¢ notifies the County Office of these plans

e assists the County Office in identifying bales wrapped in these materials as being
ineligible for CCC loan by providing the:

e names of applicable producers
e gin tag numbers of the bales.
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Par. 76
76 Posting Ginner Lists

A Lists
County Offices will prepare and post in County Offices a list of:

e cooperating ginners who completed and filed CCC-809 with COC
e noncooperating ginners who did not file CCC-809.

B Cooperating Ginners List Example

The following is an example of a list of cooperating ginners.

List of Cooperating Ginners
Date of Posting

The authorized representatives of the following cotton gins located in
County have certified to CCC that all the bagging and bale ties that they will use for the
current crop year meet the specifications approved and published by the Joint Cotton
Industry Bale Packaging Committee (JCIBPC).

These ginners agree that any cotton that may be wrapped in non-approved bagging or bale
ties not identified with the testing program of the Experimental Bale Packaging Program is
ineligible for CCC loan or loan deficiency payments and will be identified to this County
Office by bale number and producer.

The posting of this list by CCC does not guarantee that all bagging, bale ties, or both used
at the following gins will meet the JCIBPC approved specifications.

Name of Gin Location of Gin
Gin, Inc. City, State
Coop Gin City, State
City Gin City, State
West Gin City, State
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Par. 76
76 Posting Ginner Lists (Continued)

C Noncooperating Ginners List Example

Th is an example of a list of noncooperating ginners.

List of Noncooperating Ginners

Date of Posting

The owner or authorized representatives of the following cotton gins located in

County have not certified that all bagging and bale ties that the gin
will purchase and use during the current ginning season will meet the specifications
approved and published by the Joint Cotton Industry Bale Packaging Committee (JCIBPC)
or will be identified as experimental packaging material approved by JCIBPC. CCC will
not permit any bales ginned at these gins to be pledged for loan unless the following
conditions are met.

e Cotton is packaged in materials that meet the specifications approved for bagging and
ties.

e The producer provides a certification from the ginner that the cotton, identified by bale
number, is wrapped in specification or approved bagging and ties or is properly
identified as experimental packaging material approved by JCIBPC.

The ginner has certified the tare weight to the warehouse operator.

Name of Gin Location of Gin

Last Chance Gin City, State
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Par. 77
77 Sending Lists to Producers, LSA’s, and Cooperatives

A If All Gins in the County Are Cooperating
If all ginners in the county are cooperating by signing CCC-809, no letter is required to be

mailed to cotton producers, LSA’s, and cotton CMA’s informing them of this cooperation. It
is recommended that an item be included in the county bulletin that all gins are cooperating.

B If 1 or More Ginners in the County Are Noncooperating
If 1 or more ginners in the county are noncooperating, the County Office will send to each
cotton producer, LSA, and cotton CMA a copy of the list of noncooperating ginners in
paragraph 76. County Offices should publish the list of the cooperating gins in the county

news bulletin if not all are cooperating.

78 (Reserved)

3-22-24 7-CN (Rev. 17) Amend. 1 Page 1-161
(through 1-166)






Par. 79
79 Ginner Approval Application for Seed Cotton Loans Using CCC-879

A Filing Gin Application CCC-879

Each ginner wanting to participate in the recourse Seed Cotton Loan Program must file
CCC-879 in the County Office. CCC-879 is filed annually for the current crop year only.

This form is available electronically.

CCC-870 [T DEP‘RRTMENT UF AGRICULTURE 1. NAME AND ADDRESS OF COUNTY FSA OFFICE
(08-14-08) Commedity Credit Corporation BARTON OOUNTY FSR

1234 GINKER AVE

TUPLAND, TK 46782

APPLICATION FOR APPROVAL OF COTTON GIN

UNDER SEED COTTON LOAN PROGRAM TELEFHONE NO. (Include Area Code)

2. CROP YEAR 2016

NOTE: '.ﬂ-e Buthonty 1 wct\"_gn"e following Information /s Pul. L TT0-240. Ths authonly aiows for the: collection of INTTEon Wow pricy CLE q:l,..rm‘a'mamahdﬂ}'ﬁ'le
.éew:.‘.'m 1905, The time regquired fo complets M5 Information 1 I5 estimated o averEge Tf miniLEs pa'r&purse Inciuging the time
mlemr.-g Instugions, sean:n'rg existing data SoFGES, gathenng and maintaining the data nesded, and co competing Snd reviewing the collsction of information

The faliowing StEtements are made In scoorsnce wih the Privacy At of 1074 (5 UISC 5523). Reguliations at 7 OFF Part 1427 provide for pproving codion ing Lndsr
fhe sead codon loan T Falue o WO the requesed Imalion Wil Drevent 3 'ﬂEF"Ipa.' C\pa0ng in s DrogramL.  TINE Infoemadion e Witk 53 odher]
agencies, IRE, DanaRTa: of JUice, Or Hner Stte el Fockeral w STopCement & an e 0 & GO mumumnﬁymﬁa? The

S atoris o st vl it ey Soahine, Iciading 18 LG 288, 287 171 (41 BeT 1061 15 USE T Tdm, onn 1 L8 5720, may be aopiicable £ the kfnTEton
proviged. RETURN THIS COMPLETED FORM TO YOUR COUNTY F5A OFFICE

PART A - APPLICATION

Submit application and supporfing information fo the County F5A Commiftee. This application must be a signed by an
authorized official of the gin.

This application 15 submitted by the Reallyclean Ginning Cooperative which was crzanized under
3. OFFICIAL NAME OF THE COTTON GIN
the laws of the State of Texas on April 28 . —224% _ and bas its principal
4 STATE = LCNTH AND DAY T YEAR ;
place of business at 1915 Northrup Street Upland
7. STREET ADDRESS & oTy
Texas 46880
0. STATE 100 2P C00E

Application is made for a determination as to whether the above cited gin meets CCC location and other requirements for
participation in the seed cotton loan program for the crop year shown above and for approval of the gin under the program.

PART B - DESCRIPTION OF SEED COTTON STORAGE FACILITIES AND INSURANCE

11. Describe the type of storage to be used for all seed cotton under loan:

Covered warehouse, 50,000 bale capaclty
overed modules, oubslde storage, all bales over inltial

50,000

12, The insurance will be camied by: 13. If camied by Ginner, does it cover full loan value of cotton? |14, |5 the insuance payable to the Produces?

Gnner[ v ] Producer [ | YES no[ ] vES [ ] no [

PART C - CERTIFICATION

Toartify thar the informarnion submited i rue and correct fo the best of my Erowledge and accept responsibility to meer all insurance POgUINGmENs
related to the storase aud care g any seed coitton while it is pledged as collateral for a OOC loam. I Aother asvee fo compensaie the producer for ar
non-irsured losses ihar may mesuls from ngy negligence. Any duly muthorized representarive gf the UL Deparmment of Agricuinge is herely aurhorized
e exammine the storage facilitfes and records gf thiz gin for the mrpose of vergfiimg arpy gf the fgftemaiton contained fm this applicaton and supparting
documents. [ oy chamge is made to any document furnished with this application, I agree to flomish a copy of @y such rovized document to the
Couniy Fi4 Committes.
[T5. SIGHATURE

|]-53 I'I-I;EIEEI. 7. DATE WiEDD-¥YY )
O7-04-Z2016

The U5, Department of Agrcediurne (USDA) profibits dhscriminsdion in o ifs prograns and adhilies on Me basks of fecs, u'u maatival ovigin, age, Ssabdity, snd whare spnkcsble, Sex, marilsl Safus, fam
ataiug, gl Stefus Agon, sarud Siedaton Juenetc foToaton, pofios Se'els q.nl:ﬁ. o Besctutse aff oF sart ‘S e B deTved oo any sobdc ssastaws srogratt (Wol ol probvisied
Dases sppdy lo ol progres Parsons with oasbiftes who e eTve TN o ConTLSaoN of Hegret o (Eraills, large pind, scdiolene, sl | should contes US0A's TARGET Cander of
(R0 TA-2600 fvoicn and TDD). To e & complaief of disorn ation, wrifie fo LISDA, En-n.u Cifiow off Chnl Righ pancancs Armnue, 54 Wisahingion, 0.C 20S50L64 10 or cal (BO00) TE5-3272
(woroa) oF (202 THLE3ED (TDD). LEDA s o aqusl opDofiundy Srowviter Sind aonployer
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Par. 80
80 Ginner Approval and Agreement Using CCC-880

A Examining CCC-879
Upon receipt of CCC-879, County Offices will:
e review documents and determine whether information is valid
e consider carefully:
e the climatic conditions of the area
e the type of storage suitable for the area
e other conditions to protect CCC from damaged seed cotton pledged as collateral
e use the following guidelines in approving storage method:

e in semi-arid regions, open storage that has been approved by AMS

¢ in humid areas, stored seed cotton must be covered to prevent weather damage to
cotton

e cnsure that the ginner carries fire insurance to cover the full loan value of the cotton if
seed cotton will be stored on:

e the gin premises
e premises over which the ginner has control

e review all insurance requirements carefully

Note: If insurance is at market value, base approval upon the condition that if market
prices fall below loan levels, additional insurance must be obtained.

e cnsure that the gin is a reputable concern.
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Par. 80
80 Ginner Approval and Agreement Using CCC-880 (Continued)

B Visiting the Gin
CED will visit the gin, if necessary, to determine whether or not:

e conditions described on CCC-879 and related documents are correct
e the ginner understands the ginner’s obligations under the program.

C Approving Gin
COC will approve gins:
e unconditionally, if all conditions in subparagraph A are met

e conditionally, if gin does not meet all conditions in subparagraph A, but the ginner agrees
to meet the conditions.

Note: Recheck conditionally approved gins for full compliance.
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Par. 80

80 Ginner Approval and Agreement Using CCC-880 (Continued)

D Completing CCC-880

3-22-24

COC will enter into an agreement with approved ginners by completing CCC-880.

The form is available electronically.

U.5. DEPARTMENT OF AGRICULTURE 1. CROP
%E%_?E?D Commadity Credit Corporation

GINNER'S SEED COTTON AGREEMENT

{(See Pape 2 for Privacy Act and Public Burden Statements.)

THIS AGREEMENT made and entared into this fal day of (&) o B

and between Commodity Credit Corporation (CCCT) and
WHEREAS, CCC, cotton ginners, and cotten producers desire to extend the cotton ginning season in ordar to reduce ginning costs;

("the ginmer")

WHEREAS, CCC, has issued Seed Cotton Loan Program Fegolations, (7 CFR. Part 1427) ("the Reeniatons ") providing for a program ("rhe program ™) for loans by CCC to
preducers on seed cotton of the crop specified above (“Seed comon”™).

WHEREAS, the gmner desites to panticipate in the program.
HOW, THEREFORE, in consideration of the premizes and ather considerations contained hersin, the parties hersto azree as follows:
1. Ifthe ginner stores producer's ssed cotion on the ginner's premises or on other praperty over which the gmner has confrol, the ginner shall-

(a) Store such cotton in a marmer that will afford adequate protection azamst weather and other damage and otherwise follow good practices in the handbng and
care of such corton.

(b} Maintain the storage structuress ar other facilities in sound physical copndition and the fire protection equipment and facilides in zood working order and
otherwise provide a standard of fire protection consistent with good warehousing practices.

(c) Promptly inform the County FSA Office shown below and the producers if any soch cotton becomes damaged, is going out of condition, or is in danger of going
ot of condition and. pending instructions from the county office ar the producers, mke all reasonable steps to protect and preserve such cotton. The ginner shall
pay to CCC the amount necessary to reimburse COC for any Los: or damage meumred to OCC while such cotton is pledzed as collateral to COC.

. Ifthe ginner acts as agent for the producer, the Finmer 5 that the ginner will not make any purchases of the seed cofton redesmed from a loan for their own account
or a3 agent for others: or szll any cotton to any persen s the ﬁgﬁ: comtrol or direct the ginner's sale of the s==d cofton. or the lint cotton produced therefrom.

=]

3. The gimner shall provide msurance coverage as requirsd by the Repulations on all seed cotton stored on the ginner's premises of on other property over which the
ginmer has control

4. The gimner shall, on request. gin all seed coiton oo which COC makes a loan under the Begnlations and which is stored by the gioner or is delivered to the ginnsr

5. Af amy fime during business hours, CCC, ifs agent, or any duly authorzed representative of CCC may inspect the storage facilities; inspect and fake inventores of seed
cofton stored herein; and examins the boaks, records, papers, and accounts relating to the cofton and to the storage of the cotton. The pinner shall fumish whatewver
assistance 15 needed fo enable any such inspection o exammation to be made Such examimations and inspections shall, however, in no way relisve the gmner of the
responsibilities under the termms of this agresment or obligatons to the producers.

§. The gzinner, in camrying out the provisions of this agreement, shall not employ any person undergeing sentence of imprisonment at hard labar.

7. The ginner agress that, in the parformance of this agresment, avazlable space at the storage facilities will be made available to any producer desming to obtain the benefits
of the program, or in the performance of storage and Fining services in any manner discriminare against any such parson, because of race, colar, sex. relipion, age,
national origin, mantal statos. or disability.

% The ginper warmants that bcmﬁm or selling ﬂ.E‘eﬂE'l bas been mﬂ loved or retained to selicit or secure this contract Upon an agresment of understanding for a
commission, parcentage, g2, or contingent fee, excepting bona fide employees or bona fde established commercial or selling agencies maintained by the goner
far the purpose of sac business. For breach or violation of this wamanty, CCC shall have the right to terminate this contract without Liability or in ifs discretion to
recover the foll ameunt of such commission, percentage, brokerage, or contingent fee.

9. C0C will inform prodwcers in the ginner's area that the ginner has agreed to the conditions specified abowe and is approved for the storage and ginning of seed cofton

2. 5IGMATURE OF GINNER DATE (MUW-DD-YYYY)

3. BUSINESS ADDRESS OF GINNER 4. LOCATION OF GIN(S)

For Commodity Credit Corporation
5. BY 6. NAME AND ADDRESS OF COUNTY FSA OFFICE

The UL5. Department of Agricuiiure (USDA) prohibis discriminadon in ail IFs programs and aciullies on the basis of race, codor, national origin, age, disabilly, and where applicabla,
S8, J'I'Ell'ﬁ'al'ﬁamﬁ Taumiiad .ﬁ'ﬂ“.l‘ﬁ FEI."E'F."E\ .sfef'.r.s. I'EPQ'ID."I -SEIHi‘-lﬂl'Eﬂri‘Nﬂ QE\"IE"'FS mt:rmemn pc.T'Tl;a.l ]JEWE'I'Si FED-'ﬁﬂ' WDE'CE\.IEE‘ all UFFEI"'WEW Indiidual’'s ncome s derfved
ram any pubilc assisEnce Drogram. (Mot all problafied bases apply to all programs.) Persons with dlsabiifies who require atemative means for CoHmmUIcation of program
Information (Bralie, large print, sudiofspa, aic.] should contact UEDA's TARGET Center af (202) 720-2600 (woice and TDD). To flie 3 compiaint of giscrimination, wiite to LISDA,
Director, GMce of Chl Rights, 1400 ndepandence Avenue, 5W., Washington, D.C. 202500470, or call (800) 795-3272 (Wolce) o (202) T20-0362 (TDD). USDA IS an equal
opportunity provider and emplayer.
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Par. 80
80 Ginner Approval and Agreement Using CCC-880 (Continued)

E Making Loans

COC will only make loans at approved locations.
F Notifying Producers

County Offices will:

¢ notify producers that seed cotton loans are available
¢ notify producers which gins have been approved for seed cotton loans
e advise producers to contact County Offices for detailed information.

81-99 (Reserved)
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Par. 100
Part2 Eligibility

Section 1 Producer Eligibility
100 Determining Producer Eligibility
A Basic Requirements

[7 CFR 1427.4(b)] [7 CFR 1427.164] For a producer to be eligible for loans and LDP’s, the
producer, as landowner, landlord, tenant, or sharecropper, must have:

shares in the risk of producing the eligible upland or ELS cotton for which a loan or LDP
is requested, as applicable

e for loans, Bl in the cotton from the time of harvest through the date the loan is requested
and must keep BI continuously until redemption of the cotton or until CCC takes title to
the cotton

e for LDP’s, Bl in the cotton from the time of harvest through the date of submitting
CCC-633 EZ, page 1

e acomplete acreage report with respect to all cropland on the farm(s) requesting MAL
and/or LDP for the current crop year according to 2-CP using FSA-578

Note: See 2-CP, Part 3 for fully reported acreage requirements. Producers are not
responsible for tracts in which they have no interest, if not rented or owned by the
specific producer.

e completed AD-1026, according to 6-CP, for producer and all affiliated persons
e completed CCC-902 according to 5-PL or 6-PL as applicable

Notes: CCC-902 is required for foreign person determination on loans and LDP’s.
CCC-902 and CCC-901, if an entity, are required for crop years 2014-2018 market
loan gains and LDP’s. In addition, COC must make the following determinations:

* k%

e member contribution
e foreign person rule.

e completed CCC-941 for producer and all interest holders in a legal entity according to
5-PL or 6-PL as applicable
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Par. 100

100 Determining Producer Eligibility (Continued)

A Basic Requirements (Continued)

e certify compliance with:

e controlled substance
e delinquent debt
e fraud, including FDIC fraud.

B Beneficial Interest

3-22-24

[7 CFR 1427.5(e)] A producer is considered to have BI in the cotton if all of the following
remain with the producer:

e control of the cotton
Notes: A producer is considered to have control of the cotton if the producer keeps the
ability to make all decisions affecting the cotton, including movement, sale, and
pledging, as collateral for loan.
The producer is not considered to have lost control of the cotton if an option to
redeem the loan collateral has been provided to another person or entity as long as
the producer also keeps this right to redeem the collateral from loan.

o title.

Note: A producer is considered to have title to the cotton if the producer has not sold or
delivered the cotton, including the delivery of warehouse receipts, to the buyer.

Important: Once Bl in the cotton is lost by the producer, the cotton remains ineligible for
loan or LDP even if the producer regains control, risk of loss, and title.

Cotton producers that request MAL’s or LDP’s from CCC are responsible, at the time of
application, to:

¢ have had uninterrupted BI in the cotton
e make CCC holder of cotton EWR’s for all MAL’s.

FSA State and County Offices will:

e inform producers, gins, and warehouses about CCC’s requirements for bale information or
holdership of EWR’s, as appropriate, to process MAL or LDP requests

e advise all staff that FSA may apply appropriate disciplinary actions to employees who
request cotton buyers to return EWR’s of sold cotton to CCC.
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Par. 100
100 Determining Producer Eligibility (Continued)

B Beneficial Interest (Continued)

FSA State and County offices must not:

e request any cotton industry entity, such as a merchant, broker, or gin, to deliver cotton
EWR’s to CCC after BI has been lost

e request entities other than the producer to make CCC holder of cotton EWR’s

e correct or reverse actions taken by producers or producers’ agents that result in loss of BI
or to take any actions to restore lost BI so that MAL or LDP benefits can be provided

e act on behalf of producers to direct or request entities other than the producer about the
holdership of cotton EWR’s.

C Restrictive Contract Clauses

If any contract contains any of the following restrictive clauses, the producer is considered to
have lost BI in the cotton at the time the contract was signed:

e Dbuyer has the option to require the producer to obtain a loan or LDP on the cotton

e Dbuyer can prohibit the producer from obtaining a loan or LDP, unless prior approval is
obtained from the buyer.

Note: Any addendum to the contract to remove any restrictive clause must be executed
before ginning and initialed by both parties.
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Par. 100

100 Determining Producer Eligibility (Continued)

D Payments

3-22-24

If any contract contains language that provides for a payment to the producer or the
producer’s account, BI will be considered lost at the time the payment is made.

See subparagraph J when payment is not associated with the sale of the commodity.

Exception: A producer is not considered to have lost BI in the cotton when a payment is
received if the contract is an option to purchase, the payment is for the option to
purchase, and the contract contains the following provision written exactly as
shown:

“Notwithstanding any other provision of this option to purchase, title; and
control of the commodity and BI in the commodity, as specified in 7 CFR Part
1427, will remain with the producer until the buyer exercises this option to
purchase the commodity. This option to purchase will expire, notwithstanding
any action or inaction by either the producer or the buyer, at the earlier of: (1)
the maturity of any Commodity Credit Corporation price support loan which is
secured by such commodity; (2) the date the Commodity Credit Corporation
claims title to such commodity; or (3) such other date as provided in this
option.”

Gin Direct Contracts
If a contract specifies that title, control, or risk of loss is transferred to the buyer immediately
at the time cotton is ginned, Bl is considered to be lost by the producer immediately after the

cotton is removed from the bale press.

Note: This cotton is not eligible for loan; however, the producer may receive LDP according
to paragraph 303.

Equity Sales

[7 CFR 1427.5(b)(7)] If a producer sells the equity in the cotton, the cotton is immediately
ineligible for a loan or LDP. If the cotton has been pledged as collateral for a loan, immediate
repayment of loan principal and charges, plus interest, is required.

Succession in Interest

Succession of Bl is allowed if succession is in both the BI of the cotton and the farming unit
on which the cotton was produced.

Note: See paragraph 106 for heirs of a deceased producer.
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Par. 100
100 Determining Producer Eligibility (Continued)

H Integrated Entities

The fact that a buyer may also be the storing warehouse operator, lender, ginner, or other
business will not be considered a reason to cause BI to be transferred.

Note: If the contract between the buyer and the producer restricts the producer’s ability to
take possession of the cotton or warehouse receipts, then the producer would be
considered to have lost control when the cotton or warehouse receipts are delivered to
the integrated entity.

I Cotton Rejected by Buyer
If cotton is delivered to a buyer or mill that rejects the cotton because minimum standards are
not met, BI will not be considered lost by the producer if the cotton is returned to the
producer.

J Payments Not Associated With Sale of Cotton

Payments by buyers to producers for services, such as transportation and storage, will not
cause BI to be transferred unless the payment is conditioned on the eventual sale of the cotton.

K Combination Lease Agreement
COC will determine the type of lease if both cash provision and share of crop production
provision are contained in a lease agreement on a farm. Based on the COC determination, BI
in the crop for the producers involved in the lease may be questioned. When Bl is questioned,
review the lease agreement in the process of making BI determinations according to paragraph
103.

L Eligible Foreign Person

See 5-PL, Part 3, or 6-PL, Part 5 Section 11, to determine eligibility requirements, as
applicable.
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Par. 101
101  Delinquent Federal Nontax Debtors

A Policy

DCIA mandated a new eligibility requirement for persons seeking Federal financial
assistance. DCIA provides that a person owing a delinquent Federal nontax debt to the
Federal Government is ineligible for Federal financial assistance, including direct loans (other
than disaster loans) or loan insurance or guarantees.

The following table provides action that County Offices will take when a producer is a
delinquent Federal nontax debtor.

IF the... THEN...

delinquent Federal nontax use the rate in effect on the day the original MAL or LDP
debt has been resolved before |request was made.
the final loan availability date

producer certifies that he or | hold the request until the final loan availability date and if

she has an unresolved the producer does not resolve the delinquent Federal nontax

delinquent Federal nontax debt before the final loan availability date, immediately

debt notify the producer that they are ineligible and the request is
disapproved.

Notes: See 58-FI for alternate methods for resolving delinquent Federal nontax debts.
See Exhibit 4 for additional information and questions and answers about DCIA.

For barring delinquent debtors from obtaining Federal financial assistance, a debt is
not in delinquent status if the debtor is the subject of, or has been discharged in a
bankruptcy proceeding. Producers with an unresolved delinquent Federal nontax debt
are considered eligible to receive MAL or LDP if the unresolved delinquent Federal
nontax debt is the subject of a bankruptcy proceeding.

Producers owing tax debt to IRS may still be eligible for MAL or LDP if all other
eligibility and program requirements are met. See subparagraph 124 A for MAL’s.
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Par. 101

101  Delinquent Federal Nontax Debtors (Continued)

B MAL’s or LDP’s Issued Before a Delinquent Federal Nontax Debt Is Discovered

3-22-24

If the producer received MAL or LDP and later it is discovered that the producer after MAL
or LDP was issued has a delinquent Federal nontax debt, the County Office will:

notify the producer that the delinquent Federal nontax debt must be resolved before the
final loan availability date

discuss with the producer alternatives to resolve the delinquent Federal nontax debt
inform the producer that if MAL was obtained and the delinquent Federal nontax debt is
not resolved before the final loan availability date MAL must be immediately called and

must be repaid at principal plus interest

inform the producer that if LDP was received and the delinquent Federal nontax debt is
not resolved before the final loan availability date, LDP must be repaid with interest.

Producer Incorrectly Certifies to the DCIA Question

If it is discovered that a producer incorrectly certified to the DCIA question, the County
Office must:

immediately notify the producer that the loan is called and must be repaid at principal and
interest

follow procedures in Part 8 for MAL or LDP violations

if the producer has resolved the delinquent debt and CCC makes a good faith
determination, then MAL or LDP may be disbursed.
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Par. 101

Delinquent Federal Nontax Debtors (Continued)

D Delinquency Resolution

For DCIA purposes, a producer's delinquent debt is resolved only if the producer does 1 of the
following:

e pays or otherwise satisfies the delinquent debt in full

e pays the delinquent debt in part if the creditor agency accepts such payment as a
compromise in lieu of payment in full

e cures the delinquency under terms acceptable to the creditor agency in that the person
pays any overdue payments, plus all interest, penalties, late charges, and administrative
charges assessed by the creditor agency as a result of the delinquency

e enters into a written repayment agreement with the creditor agency to pay the debt, in
whole or in part, under terms and conditions acceptable to the creditor agency.

Note: Ifa portion of a debt has been written off or compromised in lieu of payment in full,
after the person has paid the debt in part through an approved payment agreement, the

debt would be considered “resolved”.

Follow 58-FI, Part 9 for working out debts by installments.

102  Other Producer Eligibility Requirements

A HELC and WC Provisions

3-22-24

Producers who do not comply with HELC and WC provisions according to 6-CP are not
eligible for CCC loans or LDP’s for the crop year in which noncompliance occurs.

If current year crop loans or LDP’s have been made before noncompliance was determined
for the current crop year:

e call the loan according to paragraph 35
¢ notify the producer of the LDP amount overpaid according to paragraph 42.

Controlled Substances
Producers who are convicted under Federal or State law of a controlled substance violation

according to 1-CM will be ineligible for CCC loans and LDP’s. Loan application CCC
Cotton A-5, Part B, contains a producer certification of no conviction.
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Par. 103

Beneficial Interest Determinations

A  When Beneficial Interest Is Questioned

3-22-24

If County Office questions whether the producer retains BI, the County Office will require the
producer to provide for review, as applicable:

e copy of the combination lease agreement
e copy of all options to purchase and all sales contracts
e certification of no contract according to subparagraph 104 C.

Producer Requests for Contract Review
If the producer is not applying for benefits and the producer requests that the County Office
give an opinion on an option to purchase or sales contract, the opinion will be provided to the

producer in writing.

Send a copy of the option to purchase or sales contract to the State Office with a copy of the
opinion provided to the producer for review according to subparagraph 104 B.

Note: Opinions given for options to purchase and sales contracts are not appealable unless
the producer has been denied benefits.
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Par. 104

104 Beneficial Interest and Contract Review

A Documents for Review

3-22-24

[7 CFR 1427.5(e)] County Offices will review contracts or leases, as applicable, only when
there is reason to believe the producer may have lost BI in the commodity.

When requested by the County Office, producers will provide the following, as applicable:

e copy of the combination lease agreement
e copy of all options to purchase and all sales contracts
e certification of no contract according to subparagraph C.

Producers who provide the certification according to subparagraph C will be advised that, for
loans only, if a contract is negotiated at a later date, the following, as applicable, must be

provided to the County Office:

e copies of written contracts
e terms and conditions of verbal contracts.

If a commodity contract is received in the County Office, and it is known that the company
has filed for bankruptcy protection, State and County Offices must:

e review the contract
e make BI determination based on the submitted contract.

Regional OGC Attorneys may need to be consulted before BI determination can be made.

Producers with a commodity contract from a company that has filed for bankruptcy protection
are eligible to request MAL’s or LDP’s.

Important: The contract status is not affected by the bankruptcy. FSA does not intend to
intervene with legal matters concerning commodity contracts.

State and County Offices will not provide recommendations or suggestions to producers
regarding legal matters about contracts.

Producers must seek their own counsel to determine and establish any legal rights and/or
claims about their contract.
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Par. 104
104  Beneficial Interest and Contract Review (Continued)

B State Office Reviews
State Offices will:

e review options to purchase and sales contracts submitted by County Offices, including
those submitted according to subparagraph A

Note: Notify the County Office immediately if the opinion provided by the County
Office according to subparagraph A is inaccurate.

e determine whether the producer retains BI and the date the producer would be considered
to have lost BI

e for any option to purchase or sales contract on which a determination cannot be made,
e-mail a copy of the contract to MAL.LDP@usda.gov for PSD review

Note: For each contract submitted for review:

e provide a preliminary determination on when producers would be considered
to have lost BI in the commodity under the terms and conditions of the contract

e ensure that the general terms, exhibits, addendum, etc., referenced in the
contract are also submitted with the contract.

e when notified by PSD of the date BI would be considered to have been lost, advise the
County Office of PSD’s determination

e send a copy of the option to purchase or sales contract, as applicable, with a copy of the
decision for reference to all counties and other applicable States.

C Producer Certification of Beneficial Interest

If COC questions whether the producer retains BI, CCC may request producer certification
that such producer retains BI in the commodity.

Producers may use CCC-491 to provide such certification. See subparagraph 104 E. Any

CCC-491 submitted at the request of CCC is retained in the applicable loan/LDP file of the
producer.
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Par. 104

104  Beneficial Interest and Contract Review (Continued)

D Events Resulting in Beneficial Interest Being Lost

3-22-24

The following events are examples of events that may cause BI to be lost:

on the receipt of a payment without option to purchase

on the date ginned, if buyer is also ginner and storing warehouse and the contract restricts
the producer’s ability to take possession of the warehouse receipts

date of invoice

when loaded for shipment from gin to the buyer (f.0.b. gin)

when loaded for shipment from the warehouse to the buyer (f.0.b. warehouse)
delivery of warehouse receipts to the buyer

at the time of signing a contract with clauses restricting the producer’s decision to obtain
marketing assistance from CCC, such as:

e Dbuyer may require the producer to obtain a loan or LDP
e producer may obtain a loan or LDP only with prior approval of the buyer

when the cotton enters the warehouse, if contract contains a casualty clause that provides
that after commencement of insured warehouse cover, insurance settlement will be for the
buyer’s account.

Note: Depending on local marketing practices, cotton gins, clerks, marketing companies, and

warehouses may act as agents for the producer for transferring receipts to other entities
purposes without the cotton having been sold. The holdership of cotton EWR’s by
such entities does not, by itself, meant that BI in the cotton was lost by the producer.
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Par. 104
104  Beneficial Interest and Contract Review (Continued)

E Completing CCC-491

Producer will submit CCC-491 if producer does not have a written contract and there is reason
to believe that the producer may have lost interest to the commodity.

This form is available electronically.

CCC-491 U.S. DEPARTMENT OF AGRICULTURE 1. Crop Year 2. LDP Number |3. Loan Number
(11-06-09) Commedity Credit Corporation
2016
BENEFICIAL INTEREST CERTIFICATION FOR LOAN
AND LOAN DEFICIENCY PAYMENTS + ESpsstateand, County,Code,
Note: The ﬁﬁfﬁam}ing staternent is made in accordance with the Pr'ivacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the

information identified on this form is 7 CFR Part 1421, the Commodity Credit Corporation Charter Act (15 U.S.C. 714 et seqg), and the Food,
Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used fo certify that a producer does have a beneficial
interest in the commadity which is the subject of the CCC loan or loan deficiency payment. The information collected on this form may be
disclosed to other Federal, State, Local government agencies, Tribal agencies, and nongovernmental entities that have been authorized
access to the information by statute or regulation and/or as described in applicable Routine Uses identified in the System of Records Notice
for USDA/FSA-2, Farm Records File (Automated) and USDA/FSA-14, Applicant/Borrower. Providing the requested information is voluntary.
However, faifure to furnish the requested information will result in a determination of ineligibility to file the beneficial interest certification.

This information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and
Energy Act of 2008 (see Pub. L. 110-246, Title I, Subtitle F - Administration). The provisions of appropriate criminal and civil fraud, privacy,
and other statutes may be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.
PART A — PRODUCER’S INFORMATION

5. Producer Name and Address

6. Telephone Number:
(include Area Code).
Sam Jones

Rt. 1, Box &30

Upland Cotton
704-261-1111

PART B — PRODUCER’S CERTIFICATION

The undersigned producer(s) (“Producer”) has requested a loan or loan deficiency payment (LDF) firom the Commodity Credit Corporation (CCC).
With respect to the commodity which will be the subject of such loan or LDP, the Producer certifies that; (1) the Producer has had beneficial
interest in the commodity and has not lost such interest before filing for the LDP application or loan application; (2) the Producer did not enter into
arry writtert option 1o purchease or any written contract for sale, with vespect to the commaodity 1o sell, deliver, or market the commodity, before such
loan or LDP was requested; (3) the Producer did not enter into a verbal option to purchase or verbal contract for sale, except as noted below; (4)
no payment with regard fo such commodity was received before such loan or LDP was requested. The Producer understands that this certification
is subject to review by CCC to determine that no option to purchase, contract for sale, or payment was applicable to the commodity. If any option fo
purchase, contract for sale, or payment is later negotiated while the commodity is pledged for collateral for a loan, the producer agrees to noftify the
County FSA Office of such event and to provide a copy of such option or contract to the County FSA Office for review. Upon such notification, CCC
shall review such option to purchase and contract for sale for a determination of the date beneficial interest would be considered to have been lost.
By signing this certification, the Producer warrants and agrees that the making of any fraudulent representation may render the Producer subject to
eriminal prosecution under Federal law and will result in the refund by the producer of any amounts paid as the result of the fraudulent
representation, plus interest.

8. Terms and Conditions of Verbal Contract:

We do business by handshake; we agresd 1 keep title until the receipts are transferred.

PART C — PRODUCER’S CERTIFICATION

SA. Producer's Signature (By) 9B. Title/Relationship (Individual Signing in a Representative Capacity) 9C. Date (MM-DD-YYYY)
Is/ g%m 7&436&
9A. Producer's Signhature (By) 9B. Title/Relationship (Individual Signing in a Representative Capacity) 9C. Date (MM-DD-YYYY)

PART D — COC’S APPROVAL
10A. Signature of CCC Representative 10B. Title of CCC Representative 10C. Date (MM-DD-YYYY)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information,
reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not ali prohibited bases apply to all programs.)
Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc)) should contact
USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write fo USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400
Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 6§32-9992 (English) or (800) 877-8339 (TDD) or
(866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-+elay). USDA is an equal opportunity provider and empioyer.
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Par. 104

Beneficial Interest and Contract Review (Continued)

E Completing CCC-491 (Continued)

CCC-491 is completed according to the following instructions. Producer completes entries
for Items 1-9C. FSA may assist with completing Items 1 through 4.

Item

Instruction

1-4

Enter the crop year, LDP or loan number, as applicable, and the FSA State/County
Code for the office where the loan/LDP is being processed.

Producer enters name and address.

Producer enters phone number.

Producer enters the commodity for which the loan/LDP is requested.

XN |\ [N

Producer enters the terms of the verbal contract about beneficial interest.

9A - C

Producer or producer’s representative:

e signs in item 9A

e ifapplicable, enters in item 9B representative’s relationship to the producer
e enters the signature date in item 9C.

10A - C

FSA signs, enters title, and signature date.
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Par. 104
104  Beneficial Interest and Contract Review (Continued)

F Example of CCC-491

The following is an example of CCC-491.

[This form is available electronically.
CCC-491 U.5. DEFARTMENT OF AGRICULTURE 1. Crop Year 2. LDP Murmber |3. Loan Mumbar
[(12-18-18) Commodity Credit Corporstion

BENEFICIAL INTEREST CERTIFICATION FOR LOAN
AND LOAN DEFICIENCY PAYMENTS 4. FSA State and County Code

NOTE: The fofowing SiStement i maoe In SCCCrosnce With the Privacy ACT of 1974 (5 USC 5528 - 35 Smended). The sutharty for requesting e INformation Adentmed on
s form 5 the Commodity Credl Corperalion Charer Ad (15 LLE.C. 714 e seq.). the Food, Conservalion, and Energy Ach of 2008 (7 LL5.C. 757 ef s2q.) ang 7
CFR Fait 1427, The infoymarion wi be used fo carfify Matl & procducer Joes have & DENENcisl Nieresl in the commoalty Wikch [s the subject of the COC Moan or oan
deficlency ps . The Informalion colested on inls form may be alsciased o ofber Federal, State. Lacal govemment apencies. Thiba! sgencles. snd
nongovemments! eniites that have been suthorized access fo the nformanion by sfalule or reguistion andir 25 described In ppkcable Rouning Uses identifed In the
System of Reconos Notee for USOAFSA-2, Fanm Records Fis jAuiomated) and USDAFSA-14, AppNcantBorower. Froviding the requested Mfomanon is
VoINS, HOWEVES, faiilre 1o Umish e requested iNfanmatian Wil FEsut i 8 defanminalion of Melmoiry to e he benecial Nferast cermcanon.

Papenwork Requcion ACT (PRA) SIEIMent: THe INGIMSNoN CONECHON IF EXEMaled fom FRA 35 SpEcied in 7 LLS.C. DOD1/CI(2I(EL. The prowisions of
sppropriate crimingl and vl fraud, grivasy, snd ofher SiElues may be S0oNCaBIE fo the INformanion sroviged. RETURN THIS COMPLETED FORM TO YOUR

COUNTY FSA OFFICE.
PART A — PRODUCER’S INFORMATION

5. Producer Mame and Address 5. Telephone Mumber
(Tnciude Ares Code):

PART B — PRODUCER’S CERTIFICATION

The undsrsignsd producer(s) ("Producer”) has requsstsd a loarn or loan deficiency payment (LDP) from the Commediny Credit Corparation (CCOC).
With vespect to the commodit: which will be the subject of such loam ov LDP. the Producer certifies thar: (1) the Producer has had bengficial interest
in the commodity and has not lost such interest bgfors filing for the LDP application or loan applicarion; (1) the Producer did not svutsy into amy
written aption to purchass ov any written contract for sals, with respect to ths commodizy to zell, dsliver, or market the commodizy, before such loan
or LDP was reguested: (31 the Producer did not swtsy ints a verbal option to purchase ov verbal contract for sals, except as noted below. (4) no
|peymment with regard to such commodit: was recsived befors suck loan or LDP was requested.  The Producer undsystand: that this certification iz
subjsct to veview by OOC to detsrmine thar no oprien to purchass, contract for sale, or payment was applicakls to the commodiny. [ ary option o
|prrchazs, contrast for sals, or paemeset iz later negotiared whils the commodity iz pledzsd for collateral for a lsan, the producer agrsss to notify the
Coungy F54 Office of such event and to provide a copy of such option or contract to the Coungy FEA Qffice for review. Upon such norjfizarion, OCC
shall review suck option fo purchase and contract for sals_for a determination af the date bengficial intersst would be considered to have been lost.
By signing this certification, the Producer warrantz and agress that the making of arny fraudulsnt representation migy render the Producer suliject to
criminal procecution undsr Fedsval laow and will vesult in the refund by the produser af oy amownts paid as the result of the fraudulent
representation, plus intsrest.
8. Terms and Conditions of Werbal Condract:

PART C — PRODUCER’S CERTIFICATION

84 FProducer's Signature (Ey) DB Tile/Relationship (fndividual Signing i a Represeniative Capaciy] BC. Date ae-00-vYry)
B84 Producer's Signature (By BE. Tile/Relationship (fnafvidual Signing i a2 Representative Capacity) BC. Date W-D0-YYYY]

PART D - COC'S APPROVAL
104, Signature of COC Representative 108. Tite of CCC Representative 10C. Dale (0400 YYYY]

dn accordance with Fadganalciwl Satis e and ULE. Daganment of Agniceiune (FE0A) chvil nights meguletions and policies, the US04, dsdgencles. offices, and smpiopess, and insifulions parcipaing in
o Bminsteng LISOA prgrams An rokinied fum SscaTinanng sased of rce, coorn astional soin, reiDlon, SEx pancer idendly (nckading gEnder SXpression), SEs) orEnfanon, disanily, age,
maviial simlus, famihooanenial sadvs, ncomes genved fom & subNe sssisiance pragram, polfical balefs, or reprisal o retailadon far pricecind dghis oty I sny Srogram o actly condeched or fnded

by WS (ot ail bases anpl- o af programs). Remedles and compiaksd fing deadiines vary &y program or incidamnt

Prrsons With lsabies A0 FEqUTE AUSMANVE MEANS oF SCMMUNSANon for Grogemm bstrmaticn (=g, Srails, janps peicd, audiataps, Amanican Sipn Language, efc ] shoukd contac? ihe responsive
Agency or UEDA's TARMBET Cenfer ad (202) T20-2500 fwvodoe and TTY) o contact UEDA through Mie Federa) Reiay Senvoce o (OO0 S77-0220 Adattionaly, sropam kitrmation may be made svaledis b
janguages odter Man EnaNsh.

To e a program discriminafion compiaint, compleie fhe LS5 Frogram Discrmination Somplaint Form, AD-3027. faund anine af hinsdeew. 250 usca. povwoompiaie_Ming_cus? bémi and at any LSO

ooE OF WTE 2 fedier agigressed fo UE0DA and orowvide &0 e 2mer a0 of dhe (NFIATANDN requesied i e form. TO requiest 8 Copy O [ne DOmedakes foeTL ool (D00) 032-D000 SOOI Pouy comaising fanm or
fetfer do LISOA by- (1) mak: U5 Depardment of Agniceifure Ofice of e Assisfant =imey for Giv Fights 1400 Ing=p=nd=nce Avenve, SV Washingion, 5.G. S0SE0-0E10; (2] fax: (205 S80-7R4Z: or (31

emal program.nmlsRuscs. gov. US0A Is an 2gual coporuniy provider, ampicyeer, and iznder.
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Par. 105

105  Types of Contracts

A

3-22-24

Option to Purchase

An option to purchase is an agreement allowing the buyer, at the buyer’s option, to enter into
a contract to buy the commodity at a later date. The option:

e does not give the buyer any interest in the commodity
e expires at a specified time.

Sales Contracts

A sales contract, including advance sales contracts, contracts to sell, price later contracts, and
contracts for future delivery, gives the buyer an interest in the commodity at a time specified
in the contract or at a time implied by law.

Addendum

An addendum to an option to purchase or sales contract to amend any contract provision,
including removing any restrictive clause, must be agreed upon by all parties.

For CCC to consider this addendum valid, it must be executed before ginning.

Canceling Options to Purchase or Sales Contracts

An option to purchase or a sales contract entered into may be canceled at any time before
ginning. If the option to purchase or sales contract to be canceled was previously provided to

the County Office, a copy of the following must be provided to the County Office:

e the canceled option to purchase or sales contract, as applicable, with the signatures of all
parties canceling the contract

e any subsequent option to purchase or sales contract.
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Par. 106

106 Heirs of a Deceased Producer

A Succession of Interest

3-22-24

Succession of interest occurs before or after harvest if heirs:

succeed to the BI of the deceased producer in both the cotton and the farming unit on

which it was produced

assume the decedent’s obligation under a loan if a loan has already been obtained.

Knowledge of a Deceased Producer

If the County Office learns that a producer who has an outstanding loan is deceased, and
CCC-686 has not been executed, the County Office will:

send a certified letter to the fiduciary representative, heirs, or other persons in charge of
settling the estate notifying that person:

e of the existence of the outstanding CCC loan

o that the loan is covered by a security agreement or secured by pledged warehouse
receipts

attach a copy of the letter to the loan papers on file in the County Office
immediately notify the State Office

State Offices will forward notification of deceased producers for which CCC-686 or
CCC-686-A has not been executed to the regional attorney for appropriate action.

State Offices will post loan and/or LDP request details to the MAL/LDP SharePoint if an
individual with a share of the crop on the FSA-578 is deceased and either the estate or heirs
have requested a loan or LDP.

Notes: County Offices will:

e not disburse any MAL’s or LDP’s using a deceased individual’s TIN.

e disburse MAL’s or LDP’s in TIN of the estate or to other qualifying individuals
or entities as reflected on a properly completed and approved CCC-686.

Heirs must complete the required documents and meet the eligibility requirements
according to paragraph 100.

MAL’s or LDP’s disbursed to joint ventures or general partnerships with a deceased
member will be included on the Payments to Individuals Identified as Deceased
Report for corrective action.
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Par. 106

Heirs of a Deceased Producer (Continued)

C When to Complete CCC-686

Complete CCC-686 if the heirs want to obtain or continue a loan and either of the following
applies:

e there will be no administration or probate of the estate
e administration or probate of the estate is closed.

Before a loan is disbursed or continued under loan, CCC-686 must be:

e cxecuted by persons claiming succession to a deceased producer
e approved by COC.

Preparing CCC-686

Follow instructions in 8-LP, paragraph 205 C to prepare CCC-686.
Distributing CCC-686

Distribute CCC-686 as follows:

e keep original in the County Office
e give each person signing CCC-686 a copy.
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Par. 107
107 Estates and Trusts

A Eligibility by Type

The following will be eligible if their representative authority is legally valid according to
1-CM:

receiver of an insolvent debtor’s estate

executor or an administrator of a deceased person’s estate
ward of an incompetent person

guardian of an estate of a ward or an incompetent person
trustee of a trust estate.

108 CMA and LSA Member Eligibility
A Members of CMA’s

CMA’s, before processing a producer’s loan or LDP, must first establish that the producer is
eligible for benefits according to I-CMA.

B Producers Requesting Benefits Through LSA’s

LSA’s, before processing a producer’s loan or LDP, must first establish that the producer is
eligible for benefits according to 1-CMA.
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110

Par. 109

Producers Who Are Warehouse Operators

A Policy

Loans may be made to a warehouse operator who, in the capacity of a producer, tenders to
CCC warehouse receipts issued by such warehouse operator on cotton produced by such
warehouse operator only in those States where the issuance and pledge of warehouse receipts
are valid under State law.

Note: State Offices will contact their regional attorney to determine whether these actions
are valid.

AGI Policy

A AGI Policy

Price support programs will use the web-based subsidiary files to determine the AGI
eligibility of producers or legal entity members eligible to receive an LDP. Payments to an
entity or joint operation:

e will be based on the pro rata interest of the person in the payment

e may be reduced by the pro rata share of the person who has direct or indirect interest in
the entity, if applicable.

CCC-941 must be on file for a producer or members of an entity before disbursing LDP.

Note: See paragraph 43 for the average AGI limitation amounts for the applicable crop
years.

111-117 (Reserved)

3-22-24
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Par. 118
Section 2 Cotton Eligibility

118  Eligibility Requirements
A Separate Commodities

Upland and ELS cotton are considered separate commodities. Compliance with eligibility
requirements for 1 kind of cotton will not be affected by the producer’s noncompliance with
respect to the other kind of cotton.

Note: ELS cotton is not eligible for LDP.
B Basic Requirements

[7 CFR 1427.1(¢c)] [7 CFR 1427.5(b)] The upland or ELS cotton, both ginned and seed
cotton must be:

produced by the eligible producer who tenders it for loan

produced in the United States in the current crop year

in existence and in good condition

insured at the full loan value against loss or fire damage

produced on a farm for which total cropland acreage has been reported on FSA-578.

The cotton must not have been sold, purchased, or formerly placed under CCC loan and
redeemed. The producer must have maintained continual BI in the cotton. BI, once lost,
cannot be reestablished.

In addition, cotton is not eligible for loan or another LDP if LDP has been paid on this cotton.

Note: Producers cannot repay LDP’s to cause the cotton to be eligible for a loan or a
subsequent LDP.

C ELS Cotton
To be eligible for loan, ELS cotton must be:

e*--a variety or first-generation hybrid of the Barbadense species of cotton--*
e cxcept for seed cotton, ginned on a roller gin.
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Par. 119
119  Eligible Quantity

A Quantity Eligible for Loan or LDP

[7 CFR 1427.5] Upland cotton produced on eligible acreage by an eligible producer is
considered eligible for loan or LDP.

Any ELS cotton produced on eligible acreage by an eligible producer is considered eligible
for loan.

B Establishing Estimates of Yield

COC will:

e annually determine reasonable estimates of yield for each commodity based on crop and
weather conditions in the county

e document determination in COC minutes

e review questionable applications.
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Par. 119
119  Eligible Quantity (Continued)

C Questionable or Commingled Production
For quantity offered for loan or LDP that exceeds COC maximum established yield by:
e up to 10 percent:

e producer will provide a statement of reasonableness considering for things, such as
farming practices and prior year’s production

e CED will make a determination to approve or deny the requested based on his/her
knowledge and current yields in the area

Notes: Approvals must be documented in the loan or LDP file.
Denials will automatically be referred to COC.
e more than 10 percent:

e producer will provide a statement of reasonableness considering for things, such as
farming practices and prior year’s production

e COC will make a determination to approve or deny the requested based on his/her
knowledge and current yields in the area.

*--Notes: The decision must be documented in the loan or LDP file and recorded in--*
the COC minutes. Statement of reasonableness from producer will be attached
to applicable CCC Cotton A-5 or CCC-633 EZ.

If COC denies the request, send the 8-LP, Exhibit 11, subparagraph L letter to
the producer. The letter will be revised to meet the specific circumstances and
provide the producer appeal rights.

Using yields from other producers’ farms is not permitted.

All yield approvals and justification for approvals will be documented in the file and include
the CED or COC chairperson’s signature and date, as follows:

e for loans, on the CCC Cotton A-5
e for LDP’s, on the CCC-633 EZ, Page 3, Item 56.

D COC May Not Delegate Yield Determination

COC may neot delegate authority to approve quantities submitted for loan or LDP that exceed
10 percent of the COC-established yield for the eligible acreage.
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Par. 120
120 Landlord-Tenant Provisions

A Divided Cotton
[7 CFR 1427.5(f)] If the bales of cotton are divided among the producers entitled to share in
the cotton, each landowner, landlord, tenant, and sharecropper may obtain a loan on that
individual’s separate share.

B Cotton Not Divided

[7 CFR 1427.4(d)] If the cotton is not divided, all producers who have a share in the cotton
must obtain a joint loan or LDP.

Note: If 1 or more producers who share in the bale are considered ineligible for loan, the
entire bale is ineligible for loan or LDP.

C Ineligible for Loan
[7 CFR 1427.5(f)] Cotton is ineligible for loan or LDP that is:
e received as fixed or standing rent by a landowner, landlord, tenant, or sharecropper
e acquired directly or indirectly from a landowner, landlord, tenant, or sharecropper

e [7 CFR 1427.1(c)] produced on land owned by the Federal Government if the land is
occupied without lease, permit, or other rights of possession.
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Par. 121
121  Storage Requirements

A Basic Policy for Ginned Cotton [7 CFR 1427.5(b)(2) and (3)]
Ginned cotton pledged as loan collateral must be stored:

e at a warehouse that has entered into CSA with CCC
¢ inside this warehouse, unless specifically authorized.

A cotton warehouse that has signed CSA, but is temporarily out of compliance for any reason,
is considered to be in “suspended” status. At a warehouse that is in “suspended” status:

e Jloans disbursed before the suspension are not affected
e new loans cannot be disbursed until the suspension is remediated.

Warehouses that do not have CSA, or warehouses whose CSA have been terminated by CCC,
may not store cotton loan collateral. At these warehouses:

e loans disbursed before any termination of CSA are subject to immediate redemption
e new loans cannot be disbursed.

Cotton is considered to be stored outside if it is outside on the 16th calendar day following
notification from CCC that the bale has been used as loan collateral.

Areas approved by CCC for outside storage are identified in Exhibit 19. Warehouse loan
bales are subject to the following terms and conditions:

the warehouse must have applied for, and been approved by CCC, to store cotton loan
collateral outside

e the county or area must be established by CCC as being a storage-deficit area for the crop
year, based on whether the approved storage capacity of CSA warehouses equals or
exceeds the estimated cotton production for the year

e the warehouse must agree to special storage, handling, and reporting requirements

e storage credits are not provided during the period of time the bale is stored outside, and

cotton transferred from the warehouse is eligible for storage credits at the new location
until the maturity date of the cotton.
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Par. 121
121  Storage Requirements (Continued)

B Seed Cotton

[7 CFR 1427.165] Seed cotton pledged for loan must be stored:

¢ in a manner that will adequately protect it against loss or damage
¢ in identity-preserved lots.

C Approved Warehouses

[7 CFR 1427.5(b)(2)] AMS approves warehouses to store cotton under the program and will
issue instructions to these warchouses.

Note: County Offices will advise warehouse operators who want approval of warehouses to
contact:

AMS, WCMD, LSCB

STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205

Phone: 816-926-6420
FAX: 816-926-1804

AMS will send State Offices the list of approved warehouses, including the following:

e receiving charge
e monthly storage charge.

State Offices will send copies of the lists to the County Offices.
122 Fire Insurance Requirements
A Insurance Required

[7 CFR 1427.5(b)] For ginned cotton to be placed under loan, it must be covered by fire
insurance.

[7 CFR 1427.5(f)] For seed cotton to be pledged under loan, it must be insured at the full
loan value against loss or damage by fire.
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Par. 123
123 Basic Cotton Quality Requirements

A Basic Requirements

[7 CFR 1427.9(a)] Ginned cotton must be graded by AMS and be of a grade, leaf, strength,
staple length, and micronaire reading to be eligible for loan or LDP.

The base quality for upland cotton is:

SLM 1-1/16 inch

leaf 4

micronaire 3.5 - 3.6 and 4.3 - 4.9
strength 25.5 - 29.4 grams/tex

length uniformity of 79.5 - 82.4 percent.

B Upland Cotton Quality Requirement

[7 CFR 1427.5(d)] Use https://www.fsa.usda.gov/programs-and-services/price-
support/commodity-loan-rates/index for determining whether the applicable grade, leaf,
strength, staple length, and micronaire reading are within eligible ranges for upland cotton and
for determining appropriate premiums and discounts.

C ELS Cotton Quality Requirement
[7 CFR 1427.5(c)] For program eligibility, ELS cotton must be a grade and staple length
specified on the schedule of loan rates and premiums and discounts for ELS cotton. Use
https://www.fsa.usda.gov/programs-and-services/price-support/commodity-loan-
rates/index for determining whether the applicable grade, staple length, and micronaire
reading are within eligible ranges for ELS cotton.
ELS cotton of a staple length less than 44/32 (1 3/8 inch) is ineligible for loan.

D Seed Cotton Quality

[7 CFR 1427.165] Because seed cotton is not classed before being pledged for loan, an
average quality is ordinarily used in determining loan rate.
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Par. 124
124  Liens — Search, Waivers, and UCC-1 Requirements

A Basic Policy
Lien, lien search, and UCC-1 filing policies:
e are based on:
e producer risk factors, such as loan or LDP violations, CCC notification or awareness
of existing liens, or bankruptcy or OIG review of the producer at the time of the loan
request

e the value of the individual loan or the aggregate value of multiple loans

Note: Aggregate value is defined as the total loan amount approved and disbursed for
a specific crop year without regard to any amounts that may have been repaid.

e whether the loan is farm-stored or warehouse-stored (CCC holds a receipt)
e whether CCC will be charged a fee for filing UCC-1 or similar records

e do not apply to LDP’s because there is no opportunity for dispute over who has the
superior security interest in the loan collateral.

Notes: Lien searches are not required for Federal and State tax liens.

CCC-679 is required for IRS Notice of Levy.
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Liens — Search, Waivers, and UCC-1 Requirements (Continued)

A Basic Policy (Continued)

Use the following tables for determining the required actions.

Par. 124

Does the producer have 1 of the following:
e loan or LDP violation in current or preceding year
e existing lien on crop
e at time of request, either bankruptcy or OIG investigation?
Conduct Lien File UCC-1 or
Answer Loan Type Search Equivalent if No Fee
Loan Value Less Than $50,000
Yes |[All loans Yes Yes
No |Farm-Stored: Yes, if no charge Yes
Seed cotton or ELS Outside Stored to CCC
Warehouse-Stored: Yes, if no charge No
Upland or ELS to CCC
Loan or Aggregate Loan Value 1/ of $50,000 and More
Yes |[All loans Yes Yes
No |Farm-Stored: Yes Yes
Seed cotton or ELS Outside Stored
Warehouse-Stored: Yes No
Upland or ELS

1/ Based on disbursed values, not outstanding balance.

Note: ELS cotton is ineligible for an outside-stored loan if a warehouse receipt has been
issued for it, whether or not such receipt is presented to CCC.
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Par. 124
124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

A Basic Policy (Continued)

IF the fee for a | AND the fee for filing UCC-1

lien search is... |or similar record is... THEN...
Zero Zero e conduct a lien search regardless of
loan value
o file UCC-I.
Zero imposed e conduct a lien search regardless of
loan value

e file UCC-1 for farm-stored and
seed-cotton loans.

imposed Zero o file UCC-1

e conduct a lien search if the loan or
aggregate loan amount is $50,000 or
more.

imposed imposed e conduct a lien search if the loan or

aggregate loan amount is $50,000 or

more

e file UCC-1 for farm-stored and seed-
cotton loans.

Note: A joint disbursement of loan proceeds to the producer and lienholder does not satisfy
the requirement for a lien waiver.
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Par. 124
124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

B Determining Whether or Not Liens Exist
When necessary to determine whether or not a lien exists, County Offices will make a lien
search on all cotton (seed cotton and lint cotton) to be pledged for loan at the appropriate

recording official’s office.

Exception:  If a producer certifies to a lienholder, CCC-679 can be submitted to the County
Office and honored.

When:

e actual notice of the existence of an unrecorded lien is provided to the County Office by the
lienholder in person or in writing, consider the lien an existing lien

e alien exists for nonpayment of a Boll Weevil Eradication Program assessment, the
producer must seek a lien waiver from an authorized representative of the State before the
loan can be disbursed.

Notes: If a lien waiver is not obtained, do not disburse the loan.
Do not process a State statutory lien payment as an administrative offset.
C Obtaining CCC-679

CCC-679’s will be obtained by the producer or CMA, as applicable:
e after cach loan request and before disbursing the loan
e ifliens or encumbrances are recorded, including waivers from FSA FLP representatives
e cven if the liens or encumbrances will be satisfied from the loan proceeds
e if actual notice is received from a lienholder

o for IRS Federal tax liens, if the producer certifies that the lien exist.
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Par. 124

124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

C Obtaining CCC-679 (Continued)

3-22-24

CCC-679’s are not required for unrecorded liens unless the County Office has received actual
notice of a lien from the lienholder.

CCC-679 will be obtained from CMA, according to 1-CMA, when CMA informs the County
Office that a lien is present.

Once CCC-679 is obtained for the first loan made for a specific crop year, the same CCC-679
may be used for all subsequent loans made for the specific crop, if CCC-679 is applicable for

‘6ALL7’

quantity on specified farms, including “ALL” farms. However, a lien search will be

performed for all loan requests according to subparagraph B.

Completing CCC-679 for Producers

County Offices will complete:

e (CCC-679 according to the following table
e Item 5 (c), if applicable, according to subparagraph E.

Item Instructions
1A-C | Enter county name, address, telephone, and FAX.
Notes: More than 1 County Office can be listed in item 1A.

If producer farms in more than 1 county, a county with a signed CCC-679
may, if requested, FAX CCC-679 to the other County Office to use, if the
crop year and cotton listed in items 3 and 4 are correct. It is not necessary
for the other County Office to obtain another CCC-679 from the lienholder if
the crop year and commodities are correct.

2 | Enter producer name and address. If lienholder has UCC-1 filed for both the
borrower and spouse, enter both names.

3 |Enter crop year.

4 |Enter commodity. More than 1 commodity may be listed. Enter each commodity.
Example: Enter, “Cotton”.

5 |Lienholder must indicate how the monetary proceeds are to be distributed by
entering a check (v') in 1 of the boxes provided. See subparagraph D to complete
item 5 (¢).

6 | Enter lienholder’s or authorized agent’s name and address.

7A-C | Lienholder identified in item 6 must sign and date CCC-679.
Notes: Signed and dated CCC-679 may be FAXed or scanned and e-mailed to the applicable

County Office. For producers who farm in more than 1 county, signed and dated
CCC-679 may be FAXed to the other County Offices.
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124

E Completing CCC-679, Item 5 (c)

3-22-24

Par. 124

Liens — Search, Waivers, and UCC-1 Requirements (Continued)

Complete CCC-679, Item 5 (c) according to the following table.

IF... AND... THEN...

an administrative enter “none” on CCC-679, item 5 (¢), value
offset does not apply line.

an administrative enter the offset amount as of the date

offset does apply CCC-679 is prepared on CCC-679,

item 5 (c), value line.

the lienholder is any of
the following:

e CCC
e USDA

e USDA, Farm Loan
Programs

e FSA

e FSA, Farm Loan
Programs

e enter the offset amount as of the date
CCC-679 is prepared on CCC-679,
item 5 (c), value line

e calculate the estimated net disbursement
amount as follows:

e multiply applicable county loan rate
for the commodity times the quantity
for loan

e deduct assessments, fees, and
administrative offsets, as applicable.

a statement of
charges, according to
paragraph 164,
accompanies the
warehouse receipt

do either of the following:

e add the total dollar amount of the
charges to any other offset amounts

e modify the statement to add language
that states whose charges are being
offset without specifying the type or
amount of the charges.
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Par. 124
124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

E Completing CCC-679, Item 5 (¢) (Continued)

The following is an example of CCC-679.

This form is available electronically.

CCC-R79 U.5. DEPARTMENT OF AGRICULTURE 1A County Name and Address (Inciuding Zip Code)
{c.g_n&._m} Cammodiy Credil Coarporabion
LIEN WAIVER 18. County Office Telephone Mumber prousing Area Coge)

1C. County Fax Mumber qnciuding Ares Goda)

2 Mame and Address of Producer fnciuging Zie Code) 3. Crop Year 4. Commodity

NOTE:  The following sfatement is made in sccondsnce with the Privacy Acf of 1974 (3 USC 5525 — 55 smended]. The suthanty for requesting the
infovmation identified on this form s the Commodiy Gredlf Comporation Gharter Act (15 ULS.C. 714 ef seq), fhe Agricuiture Improvement Act of
2018 (Pub. L 1153-334). 7 OFR Farf 1421, 7 GFR Part 1425, 7 OFF Parf 1427 and ] 7 CFR Fart 1436, The informathion wall be wsed fo defermine
eligibilfy o partizipate in and receive benafits under a C-:smnmnﬁvﬂmd.{ Comporation (CCC) loan program by documenting that a lien waiver hss
been autharized by the cument lienhalder for purposes of pledging the commodity fo COC for s losn. The information colfected on this form may
be disciosed fo other Federsl, State, Locsl govemment agencies, Trbal sgencies, snd nongovemmental entities that have besn suthonzed
socess fo the information by statule or reguistion snofor 55 desanbed in applicable Roufing Uses identified in the System of Recards hotize for
UEDAFEA-Z, Farm Records File [Automated) and USDAFSA-14, AsplizantBormower. Frowviding the requested infarmstion is
voluntsny:. However, faiure fo fumish the requestad infarmation will result in & defemmabmafme.'.grb.lﬁytﬂparbmpaée in and receive benefits
wndera GOC rna».'rmaram

Paperwork Reducton Act (PRA) Saemenc  The informsdion collechon is Exempfeu‘fmmFH.q 55 spacied in T LLEG SD&ff..,IfEJ.;'BJ '.l'he
provisions of appvopnate criminal snd chl fraud, privacy, and other sfafutes may be spplicabie to fhe informsthion provided. RETURN THI
COMPLETED FORM TO YOUR COUNTY F5A OFAICE.

5. The undarzipnad 1= the holder of a lien on the commedity identified abova. In ordar for the producer identified above to pledza such
commodity az collateral for a Commodity Cradit Corporation ("CCC") loan, with respect to COC only, the indarsigned warves all
mterast i, and title to, such commedity. The undersignad agreas that the procsads of the loan shall be dishursed (lisnholdsr musr
check one of the following):

(a) D To the producer.

&) D Jointly to the producer and the undersizned henholder.

{e} D Tointly to the producer and the undersizned lisnholder, lass ¢J) &
admimstratrve offset as of (2} and charges due (3

[Dats AIA-CO-YYYY)
G. Mame and Address of Lienholder or Authorized Agent

TA. Lienholder Signature (By) TB. Title/Relationship {of fhe indivdus! Signing in the T Date ms-00-veey]
FRepresenfative Capacily)

7. Lienhalder Signaturs By TB. Tik'Relstionship (of fhe individka! Signing in the TC. Date md-06-vrrr)
Fepresenfative Capscily)

In acoordance with Fagara) ol righds faw ang ULE. Deparimant of Agricalioee (TSR] ciwd rights r=guiafions andg polcles, tha WEDA_ B Agenches, offices, and ampicyees, and
isfTulions parficioating in cr admisrerng US0A programs ar profibi=g from dYscriminafing cased on race, covcr. national orighs, refgion, s=x gender ifendly (nciuging gends=r
expression], sexual crienfanion, c'sabidty, age, markay sfatys, Samiebarental sfatvs, income denved from & public assistance program, polical beliefs, or FRorisal or retaiamion for pricr
civk rights activity, it sny program or achivky conduched or funded by USDA (ot s bases apply o oW programs). Remedies and complaled Aing desdines vary by program o incident.

Parsons Wity disasities who requie aitemarive means of commuicalion for program Information fe.g., Sralie, fargs privd audofapes, Amercan Sign Language. &fc.) shouwd contact
the responsite Agency or UE0A's TARGET Cander & (202 T20-2800 fvodce and TTY] or confact US04 tvough the Feoeml Reiny S=rvce ar (B0G7 877-0330. Addtionaly. program
nformation may be mads avatahle ko nguages cihar than Engish.

To fi= 8 program o¥scriminafion compdaint, compleds the UEDA Frogram Discrimination Complaks Form, AD-2027, fownd oniine af

D frw aecr et govomoiaint Ming cushhimi and afany US04 office or arie & leHer aggrecsed do WS04 ang provide in Me fefer ai of Me infomaton reqoesiad in Mme fm.
T Feguest & copy of Me complaind fom, cal (550) 832-D002. SwbmE pour compledad form or ledier o USDA by (1) mait .5, Depariment of Agricuiture Cffice of e Assistant
Eacrafary for Sivl Righfs 7400 Independance Avence, EW Washingfon, D.C. 20280-0410; [Z) fax: (202) 000-7442; or (3} amail progmm, tskhedDrcge oy, LIE0A s an squal
opporiunily arcvider, amployer, and fender,
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Par. 124

124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

F Completed CCC-679 Returned to County Office

3-22-24

When CCC-679 has been completed and signed by the lienholder and is returned to the
County Office, the County Office will, before disbursing the loan, ensure that the lienholder
has:

e signed and dated item 7
e checked appropriate block (a), (b), or (c) of item 5.

Signatures must be affixed personally by all lienholders or authorized agents. The County
Office may verify the lienholder’s signature, if necessary.

The following table provides guidance for preparing disbursement of the loan.

IF... THEN, if the lienholder has checked block...
an administrative offset is: ¢ (b), do net disburse the loan
e required for FSA, CCC, or other e (a)or (c) in agreement with the offset,
creditor agencies disburse the loan.
e for a statement of charges submitted Note: See paragraph 41 for offsets.
with a warehouse receipt, according to
paragraph 164

Obtaining Additional CCC-679’s

If additional liens or situations that do net fully protect CCC’s interest are discovered after a
loan is disbursed, County Offices will:

e obtain additional CCC-679’s

e take any other necessary action, according to the regional attorney’s advice, including
calling the loan.

The following are examples of situations that do not protect CCC’s interest:

lien or liens were overlooked during the lien search
all lien waivers were not obtained

UCC-1’s were not filed properly

UCC-1’s were not extended when required.
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Par. 124
124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

H Cooperative Loans

Lien waivers are not required for loans to approved cooperatives that have entered into
agreements that do not hold CCC responsible for any prior liens asserted against CCC.

Note: No additional liens or encumbrances will be placed on the cotton after the loan is
approved.

I Estimating Net Disbursement Amount

County Offices will determine the estimated net disbursement amount using the following
table.

Step Action

1 |Determine an estimated loan rate based on loans already processed.

2 |Determine an estimated bale weight based on loans already processed.

3 |Multiply the result of step 1 times the result of step 2 times the number of bales for
which the loan is requested.
4 | Calculate the estimated research and promotion fee for upland cotton according to
subparagraph 171 A. After multiplying the following, add the results:

e result of step 3 times .005

e number of bales times $1.

5 |Determine the loan service fee by adding $7.50 to the result of multiplying the
number of bales times $0.90.

6 | The estimated net disbursement amount is the result of step 3 minus the following:

e the result of steps 4 and 5

e amount of offset entered on CCC-679 and, if applicable, the amount of charges
according to paragraph 164.

Note: Round result to whole dollars.

J UCC-1 or UCC-1F
Regardless of the filing fee, County Offices will file UCC-1 or UCC-1F, as applicable, for all:

e seed cotton loans
e farm-stored (outside-stored) ELS cotton loans.

Note: This filing will occur after the lien search so that there can be no intervening security
interest established.
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Par. 124
124  Liens — Search, Waivers, and UCC-1 Requirements (Continued)

K Release of Security

After the loan is repaid in full, release or obtain the release of any security instruments of
record upon request of the borrower.

e The COC chairperson or CED is authorized to act as an agent of CCC in releasing security
instruments.

e Termination statements will be executed according to State law.

e The borrower must pay any expense connected with releasing security instruments, if
applicable under State law.

L Special Policy for Paying Lien Search and UCC-1 Filing Fees

Producers may pay for lien search and filing fees with a check made out to the applicable
recording office.

Producer-paid charges will not be deducted from the loan proceeds.
Note: County Offices will advise producers that paying for lien search and filing fees may
decrease the lag time between a loan request and loan disbursement, but does not

guarantee faster fund disbursement.

County Offices will process UCC-1’s in the normal manner by attaching the producer’s check
to UCC-1 when submitting UCC-1 for filing.

125  Bale and Quality Requirements
A Packing and Compression

[7 CFR 1427.5(b)(4) and (5)] Bales must be packaged, tied, and compressed using the
materials and standards meeting JCIBPC specifications with the heads completely covered.

Bales must not be:

o false-packed
e water-packed or wet

Note: Wet cotton is defined at 7 CFR 1427.5 (b)(4) as cotton at a gin having 7.5 percent
or more moisture, wet basis, at any point in the bale.
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Par. 125
125 Bale and Quality Requirements (Continued)

A Packing and Compression (Continued)

mixed-packed

reginned

repacked

compressed to universal density at a warehouse

compressed to universal density that has had side pressure applied.

Note: Bales compressed to universal density at a gin or approved warehouse are eligible for
loan.

B Tagging

[7 CFR 1427.25] Bales must be represented by either a warehouse receipt or a list provided
by the gin showing bale numbers and net weight established at the gin.

C Weight

[7 CFR 1427.5(b)(9)] [7 CFR 1427.8(b)] Bales must weigh at least 325 pounds net weight.
Bales of more than 600 pounds net weight may be pledged for loan at 600 pounds net weight.

If there is an error in bale weight:

e Dbefore loan is made, the County Office must require the issuing warehouse to issue a new
receipt with the correct weight

e after loan or LDP is made, the County Office must not increase or decrease the amount of
the loan or LDP. Requests for corrections by producers will be denied. However, appeal
rights will be provided according to 1-APP.

D Definition of Tare Weights

Tare weight means the weight of the cotton bale packaging materials, which when deducted
from the gross bale weight yields the net bale weight.

E Valid Tare Weights

The valid tare weights that can be entered when processing cotton loans through CLPS are 2,
3,4,5,6,7, and 8.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 2-50



Par. 125

125 Bale and Quality Requirements (Continued)

F Minimum Quality Requirements (7 CFR 1427.25(h))

126-159

3-22-24

To be eligible for loan, a bale of upland cotton must be of such quality that, based on the
prevailing base loan rate and premiums and discounts for quality, the loan rate adjusted for
premiums and discounts for the cotton is greater than zero.

CCC’s policy is that the gain for repaying MAL will not exceed the loan value of the
commodity. Thus, if the loan value of cotton is zero, the loan gain for such cotton is also
Zero.

Note: CCC does not provide loans for cotton having a computed loan value of zero or less.
Classification Codes

The AMS Universal Classification Data Format for a bale may contain Remarks Codes in

columns 46 and 47 and Special Condition Codes in columns 32 and 33. The meaning of these
codes and the loan eligibility of the cotton is identified in the following table.

AMS Loan Eligibility Status
Code Classification Trait Eligible | Ineligible

Remarks Codes

75 | Other side of sample 2 or more color grades and/or color
groups or 1 color grade and 1 color group higher. X

76 |Reginned.

77 |Repacked.

78 |Pima, redder than normal. X

92 |Pima ginned on saw gin.

Special Condition Codes

93 |Pima, mixed pima and upland.

94 |Pima, fire damaged.

95 |Pima, water damaged.

96 |Upland, mixed pima and upland.

97 |Upland, fire damaged.

PR ][] [

98 |Upland, water damaged.

(Reserved)
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Par. 160
Part3 Loans for Ginned Cotton

Section 1 Loan Requirements
160  Regular Loans
A General

This part covers the following day-to-day operations of County Offices that are required
before making and disbursing a cotton loan payment:

source of loan
loan availability
disbursements
bankruptcy cases
liens

interest rates.

B Basic Program Provisions
Included in this part are the basic provisions applicable to specific types of loans, such as:

warehouse receipt requirements
determining loan rates
acceptable classification data
maturity dates.
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Par. 161

161 Source of Loans

A Cotton Loans

9-30-26

[7 CFR 1427.6] Eligible producers may obtain cotton loans (and LDP’s) only from any of
the following:

e the County Office that keeps the farm records for the farm on which the cotton was
produced (the Administrative County)

e an approved cotton clerk, according to 14-CN [7 CFR 1427.6]

o*—-an approved LSA, according to 1-CMA [7 CFR 1427.5(a) and 1427.6]

e an approved CMA, according to 1-CMA. [7 CFR 1427.5(a)]--*

Any county Office can accept LDP and MAL applications, but County Offices that are not the
Administrative County for a multi-county producer must send loan, LDP, module lock-in, and

other such requests to the Administrative County for processing.

Notes: The producer may obtain loans by having an email sent to the County Offices with
cotton bale data prepared by a private entity according to paragraph 167.

CMA’s may obtain loans for their eligible producers. [7 CFR 1427.4(e)]
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Par. 162

162  Loan and LDP Availability and Maturity Dates

A Availability Dates

3-22-24

[7 CFR 1427.5(a)] CCC cotton loan and LDP applications may be submitted from harvest
through May 31 after the calendar year in which the crop is planted. If May 31 falls on a
nonworkday, the final date will be the next workday. This availability date is the deadline by
which CCC must have received all requirements for either a loan or LDP (subparagraph 181
B). Any items requiring signature or action by a 3rd party must be submitted with required
signature or action completed.

Example: Lien waivers must be signed; CCC must be holder of warehouse receipts.
Maturity Date

[7 CFR 1427.7(a)] Loans mature on the last day of the 9th calendar month following the
month in which the loan is disbursed, or on an earlier date if CCC calls the loan.

Nonworkday: If the maturity date falls on a nonworkday, the maturity date will be the next
workday.

CCC Action on Nonpayment at Maturity
At CCC'’s choice, title to the cotton will, without sale, immediately vest in CCC. CCC may
sell, transfer, and deliver the collateral cotton and documents evidencing title according to the

terms of CCC-Cotton A, CCC-601, and any applicable appendix.

CCC will have no obligation to pay for any excess of the amount of the loan, plus interest and
charges, if applicable.
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162  Loan and LDP Availability and Maturity Dates (Continued)

D Maturity Month Table

3-22-24

The following table shows applicable maturity months. Loans cannot be extended.

Par. 162

Month Disbursed Maturity Month (Last Day)
June March
July April

August May
September June
October July
November August
December September
January October
February November
March December
April January
May February
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Par. 163
163  Warehouse Receipt Requirements

A Definition of Acceptable Warehouse Receipts

[7 CFR 1427.3, 1427.11] Acceptable warehouse receipt means an original or replacement
electronic warehouse receipt (EWR) record issued by a CCC warehouse recorded in a central
filing system or systems maintained in one or more locations approved by FSA to operate
such system. Acceptable warehouse receipts contain the required information and the data is
validated by a FSA approved EWR provider.

The warehouse receipt must:

e contain the gin bale number
e contain the warehouse receipt number
e be dated on or before the date the producer signs the note and security agreement.

Note: CCC will not accept paper warehouse receipts for cotton as collateral for MAL’s.

B Allowance for Delivery of Cotton
[7 CFR 1427.11(a)] Warehouse receipts must provide for delivery of the cotton to the bearer
or are properly assigned by endorsement in blank, so as to vest title in the holder of the receipt
or are otherwise acceptable to CCC.

C Gin Bale Number

The warehouse receipt must contain gin bale number. If:

e gin number and warehouse receipt number are the same, a notation to that effect will meet
the requirement

e bale was moved from origin warehouse, new receipt must contain the warehouse receipt
tag number and identification of the origin warehouse.

D Receiving Charges

[7 CFR 1427.11(e)] The warehouse receipt must show whether warehouse receiving charges
have been paid or waived.

E Warehouse Code

The warehouse receipt must contain the warehouse code that was assigned by CCC.
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Par. 163

163  Warehouse Receipt Requirements (Continued)

F Warehouse Tag Number, Including Tare and Net Weights

3-22-24

[7 CFR 1427.11(c)] The warehouse receipt must contain the:

e warehouse tag number (warehouse receipt number)
e tare and net weight of the cotton.

Notes: Tare weight must be 1 of the weights in pounds according to subparagraphs 72 C and
125 E.

A machine card type warehouse receipt reflecting an alteration in gross, tare, or net
weight will not be accepted by CCC unless it bears, on the face of the receipt, all of
the following or similar wording approved by CCC, executed by the warehouse or
authorized representative of the warehouse:

correct (gross, tare, or net) weight
name of warehouse

“by” — signature or initials

date.

Compression Status and Charges
[7 CFR 1427.11(f)] Warehouse receipts must show:
e compression status of the bale —i.e. gin universal density

e if the compression charge has been paid or the warehouse claims no lien for such
compression.

Notes: Bales must not be compressed to universal density if side pressure has been applied.
If compression charge has not been paid or waived, no statement is required.
See subparagraph 183 B for compression codes.
Only bales with a universal density will be eligible for MALSs and LDPs.

Storage Charges

[7 CFR 1427.11(d)] Warehouse receipts must show the date through which storage charges
have been paid, if they have been paid.
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Par. 163
163  Warehouse Receipt Requirements (Continued)

I Charges for New Ties

[7 CFR 1427.11(f)] Warehouse receipts must show information on charges for new sets of
ties for compressing bales tied with ties that cannot be reused.

Note: This does not apply for bales stored in:

Alabama
Florida
Georgia

North Carolina
South Carolina
Virginia.

Charges must be shown on the warehouse receipt and noted, “Rec. charges due include
charge for new set ties”, or explained with other appropriate notation if all of the following

apply:

e Dbale is stored at a warechouse that has compress facilities or arrangements
e receipt shows the receiving charges have not been paid
e receiving charges include charge for new set of ties.

In addition, it must be shown on the receipt that bale ties are not suitable for reuse if both of
the following apply:

e Dbale is stored at a warechouse that does not have compress facilities or arrangements
e bales shipped from the warehouse are normally compressed in transit.

J Date of Receipt

[7 CFR 1427.11(a)] Warehouse receipts must be dated on or before date the producer signs
CCC-Cotton A.

K Signature Requirements on Receipt

EWR’s machine or rubber stamp facsimile signature or other type affixed by the warehouse
operator or authorized representative must meet the requirements of the Uniform Commercial
Code (UCC 7-201-205) or be approved by the licensing authority.
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Par. 163

163  Warehouse Receipt Requirements (Continued)

L Producer-Identified Cotton

3-22-24

Warehouse receipts that show cotton was received by the warehouse from the producer may
be accepted for obtaining a loan or LDP if all other requirements in this paragraph are met.

Warehouse receipts that show cotton was received by the warehouse from anyone other than
the producer or the producer’s agent, including bearer and blank entries, can only be accepted
for purposes of obtaining a loan or LDP if both of the following are applicable:

e all other requirements in this paragraph are met
e the producer provides a gin tag list prepared by the ginner that shows the cotton
represented by the presented receipts were ginned for the producer or for the account of

the producer.

Note: Entries that show cotton received from someone other than the producer, but is for the
account of the producer, is identified with the producer.

Example: If the warehouse showed the cotton was received from “ABC gin for the account
of John Doe”, the receipt is identified with the producer.
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Par. 164
164  Statement of Charges Attached to Warehouse Receipts

A Applicability

A separate statement of charges or bill that is not part of the warehouse receipt, but is attached
to or submitted with the warehouse receipt, that indicates charges normally associated with
handling the commodity represented by the warehouse receipt will:

e be considered an offset amount
e not be considered a lien.

Note: Statement of charges or bills must be signed by the producer.
Charges approved for offset without written DAFP concurrence are:
o*-—gin-related charges, including:

handling

storage

drying

cleaning

ginning

in and out charges

transportation to and from the gin

marketing services

classing charges that may be billed by the gin or warehouse--*

e loan clerk service or marketing fees.
Charges not listed must be submitted to DAFP for concurrence before they can be offset.
Charges that may not be offset from loan proceeds include:

e warehouse receiving or load-out charges
e any warchouse storage charges.

If an offset applies, do net disburse the loan unless the lien holder agrees to the offset by

checking item 5 C on CCC-679. Ifitem 5 (a) or (b) is checked, advise the producer that the
loan will not be approved or disbursed.

9-30-26 7-CN (Rev. 17) Amend. 2 Page 3-11



Par. 164
164  Statement of Charges Attached to Warehouse Receipts (Continued)

B Handling as an Offset

The amount of applicable charges shown on the statement of charges or bill will be considered
an offset.

County Offices will record the applicable charges on CCC-679 by doing either of the
following:

¢ adding the total dollar amount of the charges shown on the statement of charges to any
CCC, FSA, or other Government agency debt

¢ modifying the sentence in lienholder’s block, item (c), to add language that states whose
charges are being offset without specifying the type or amount of the charges.

Notes: If the loan is approved, the amount of applicable charges shown on the statement of
charges or bill will be handled as an offset for an alternate payee.

See subparagraph 124 E for an example of CCC-679.
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Par. 165
165 Electronic Warehouse Receipts

A Definition of EWR

EWR means an electronic file in a central filing system that has been identified to an EWR
holder and contains warehouse receipt information relative to a bale of cotton.

Notes: EWR’s are issued:
e only by licensed cotton warehouse operators

e Dby transmitting all necessary information to an approved provider who maintains
EWR’s in a central filing system.

See Part 9 for cotton warehouse receipt processing.
B Definition of Central Filing System

Central filing system means an electronic computer system operated and maintained by an
approved provider where information relating to EWR’s is recorded.

C Definition of Approved Providers

[7 CFR 1427.17] Approved provider means providers that enter into a user agreement with
CCC that ensures:

e EWR’s are maintained in a secure central filing system
e all EWR data is in a format that meets MAL and LDP program requirements.

D Definition of EWR Holders

EWR holder means individuals or entities in possession, in fact or by operation of law, of
EWR and by extension, of the cotton, represented thereby.
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Par. 166
166 Classification Data

A AMS Classed
All cotton tendered for loan must be classed by an AMS classing office.

See Exhibit 12 for an explanation of the codes used by AMS in its Universal Classification
Data Format.

B Acceptable Classification Data

The only AMS classification data acceptable for processing a loan and LDP application is
classification information downloaded according to paragraph 341.

C Sampling
Only 1 sample per bale is to be drawn and sent to the AMS classing office; however, if 2 or
more samples are submitted by error or for another reason, use the classification that has the
lower loan rate.

D Reclassification
When cotton is reclassed, the loan rate or the LDP rate is based on:
e the original classification information if the reclassing occurs after the loan or LDP

bales have been downloaded according to paragraph 341, regardless of whether the

reclassification would result in a higher or lower loan or LDP value

e the reclassification information if such information is available before the loan or LDP
bales have been downloaded, according to paragraph 341.

If loan cotton is forfeited, the loan is not corrected if the cotton had been reclassed. Cotton is
cataloged for sale by CCC based on the reclassing information.

E Two-Sided Bales

Two-sided bales (Code 75) may be pledged for loan using the lower side if the bale is not
mixed-packed.
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Par. 167
167 Preprocessed Bale Data

A Purpose
All loans are based on data stored in COPS. This will:
e require all loan data to be downloaded using COPS

e support the validation of duplicate benefits and data errors before the loan or LDP is
disbursed.

Exhibit 13 provides 2 formats for preparing bale data files. These are the “extended” format
and the “abbreviated” format. Either format may be used for loans.

Loans may be disbursed only if both of the following are available from COPS:

e EWR for which CCC is the current holder
e AMS classing records.

B Data Received by E-Mail
Preprocessed bale data can be accepted by e-mail. County Offices must save the electronic

data in a local share drive by crop year according to the instructions listed in the chart and
follow 16-PS for processing loans using the electronic data files.

Step Action

1 Select the assigned share drive for the service center, the S: or F: drive.

2 Create a folder labeled “FSA Cotton Bale Data”

3 Create a subfolder under “FSA Cotton Bale Data” and label it “Cotton CY
“XXXX” with “XXXX” representing the 4-digit crop year.
4 Create a subfolder under the “Cotton CY XXXX” for each gin from which cotton
bale data files are received to be labeled, “(Name of Gin) CY XXXX”
5 Then create a subfolder for each applicable producer/legal entity since more than
one file may be received.

Note: County Offices must not store cotton bale data on a hard drive or a personal drive
The purpose of saving to a share drive is to allow more than one County Office user
access to the file.
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Par. 167

167 Preprocessed Bale Data (Continued)

C Determining Date Documents Received

3-22-24

“Date Documents Received” and “Date Signed Documents Received” are two different
terms with different purposes.

The definition of “date documents received”, if both documents are not submitted on the same
day, is the later date when a County Office receives:

e the CCC Cotton A-5 with all of the required signatures
o the bale list.

If the date the bale list is a determining factor for establishing the “date documents received”,
then use the date the bale list was received either electronically or by a paper list. The “date
documents received” is used for credit storage purposes.

“Date Signed Documents Received” is the date when all of the required documents as listed in
paragraph 181 have been submitted for a loan request. The “date signed documents received”
is used for prompt pay purposes.

Notes: If a loan applicant is delinquent in signing CCC-Cotton A, amend the “date signed
documents received” in CLPS to no earlier than 15 calendar days from the date the
applicant was notified that the note and security agreement are available for
endorsement according to subparagraph 14 A. The date documents are received
cannot be earlier than the producer’s signature date.

See paragraph 291 for LDP requirements related to “date documents received”.
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Par. 168
168 Loan Rates for Ginned Cotton

A Upland Cotton
Base Loan Rate

[7 CFR 1427.1(b)] [7 CFR 1427.8(a)] Upland cotton loan rates are the base quality rate for
SLM 1-1/16 adjusted for premiums and discounts, and not adjusted for location.

Premiums and Discounts

Adjust base loan rate for the applicable premiums and discounts as posted at Commodity
Loan Rates (usda.gov).

CCC does not provide a loan on a bale unless its computed loan rate is greater than zero.
B ELS Cotton
Schedule of Loan Rates

Reference Commodity Loan Rates (usda.gov) for the schedule of loan rates for all locations
by grade and staple length.

Discounts

Reference Commodity Loan Rates (usda.gov) for discounts for micronaire and extraneous
matter.

CCC does not provide a loan on a bale unless its computed loan rate is greater than zero.
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Par. 169
169 Loan Service Fee

A Service Charges

[7 CFR 1427.13] Service charges will be assessed on all loans disbursed. The service fee
will be the smaller of the following:

e !5 of 1 percent (.005) times the gross loan amount
e $7.50 per loan plus 90 cents for each bale pledged.

This amount will be withheld from the loan amount.

Note: If multiple loans are made for County Office convenience, the $7.50 fee is charged on
the initial loan only but the 90 cents/bale fee applies to all bales. Follow 16-PS to
reduce the $7.50 fee on multiple loans.

170  Allowable and Nonallowable Loan Charges
A Allowable Deductions

Allowable deductions from the gross loan amount are those for:

e nonrefundable loan service charges, according to paragraph 169

e cotton clerk fee, according to 14-CN

¢ upland cotton research and promotion assessment, according to paragraph 171
e graduated payment reductions, according to paragraph 32.

B Nonallowable Deductions
Nonallowable deductions from the gross cotton loan amount are any unpaid warehouse:

e storage charges
e receiving charges, which may include charges for new ties.
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Par. 170
170  Allowable and Nonallowable Loan Charges (Continued)

B Nonallowable Deductions (Continued)

If a statutory lien exists on the cotton, such as a State lien for boll weevil eradication, or a
labor lien such as ginning charges that have statutory standing, and lien waivers are:

e not received, do not disburse the loan

e received and checked CCC-679, Item 5 (b), disburse loan proceeds without any offsets
jointly to all lienholders and producers

Note: In such case the following fees, if requested for offset, must not be deducted from
loan proceeds:

e ginning or other fees requested for payment by producer
e marketing fees assessed by loan clerks.

e received and checked CCC-679, Item 5 (c), disburse loan proceeds, less the specifically
approved offset charges, jointly to all lienholders and producers.

Note: Cotton clerk fees are an allowable deduction from the gross loan amount.
171  Research and Promotion Fees
A Fee and Computation
[7 CFR 1427.13(d)] Research and promotion fees paid to the Cotton Board are deducted
from upland cotton (not ELS) loan proceeds. This fee is centrally collected and remitted to

the Cotton Board from Kansas City. The amount of the fee is shown on:

e (CCC-Cotton A
e (CCC-881, item 7d.

CMA’s and LSA’s that provide loans deduct this fee from loan proceeds and pay the Cotton
Board directly rather than payment collection through Kansas City.

Compute upland cotton loan research and promotion fees as follows:
charge $1 per bale, plus a supplemental assessment of 0.5 (.005) percent of the total loan
value of the cotton, before deducting charges determined according to subparagraph 163 I for

providing new bale ties.

172-180 (Reserved)
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Par. 181
Section 2 Loanmaking, Ginned Cotton

181 Required Forms and Documentation Before Processing the Loan

A Eligibility

[7 CFR 1427.5] The eligibility requirements for the producer and cotton will be determined
according to Part 2 before processing loans.

B Required Forms and Documentation

When a producer requests a regular cotton loan, the producer will complete CCC Cotton A-5
according to paragraph 182 and:

provide either a paper list of the bales or an electronic pre-processed bale file
ensure acceptable warehouse receipts are provided according to paragraph 163
acceptable classification data according to paragraph 166

AD-1026 according to 6-CP

BI certification, when requested by COC, according to subparagraph 103 C
CCC-10, according to subparagraph E

CCC-679, when applicable, according to subparagraph 124 D

CCC-941 for the producers and all interest holders in a legal entity according to 5-PL or
6-PL as applicable

CCC-902 according to 5-PL or 6-PL as applicable.

Note: CCC-902 is required for foreign person determination on both loans and LDP’s.

3-22-24
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Par. 181
181 Required Forms and Documentation Before Processing the Loan (Continued)

C Loan Requests Submitted Electronically

Producers may submit loan and LDP application forms electronically if the applicant has
received access under the eAuthentication system. See paragraph 4 for the web site.

The date and time of the electronic transmission will be considered the date and time of
receipt by FSA.

D UCC-1 Not Required
The filing of UCC-1 by County Offices is not required for warehouse-stored cotton loans
because CCC’s security interest has been perfected because CCC holds the warehouse
receipts (see subparagraph 124 A).

E Completing CCC-10’s and Applicability

Producers applying for CCC or FSA loans at USDA Service Centers are required to provide
specific information on CCC-10. CCC-10:

e serves as CCC’s or FSA’s notice of intent to perfect its security interest
¢ identifies an individual’s name applicable to the laws in the specific State

Notes: The standards for an individual name will be specified by the State. If the
2010 amendments to UCC Article 9 have:

e Dbeen adopted, State Offices will contact their regional attorney for the standard
adopted in their State

e not been adopted, the regional attorney will provide guidance on the specific
naming standards to follow for an individual.

¢ identifies for an entity, the type and location of the entity

e identifies the jurisdiction in which CCC will perform lien searches according to State law
and advice of the regional attorney

e authorizes CCC or FSA to file financing statements before executing a security agreement

e is applicable to warehouse loans to identify the jurisdiction in which to perform lien
searches.
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Par. 181

181 Required Forms and Documentation Before Processing the Loan (Continued)

F Completing CCC-10’s and Obtaining Authorization

County Offices will obtain CCC-10 and signatures as follows:

if CCC-10 is not already filed, obtain a signed CCC-10
ensure that producers understand that:
e applicable collateral for loans is not described on CCC-10

e (CCC-10 remains in effect until the producer notifies CCC or FSA of any changes by
filling out a new CCC-10 or State laws change requiring a new CCC-10

Example: Naming standards for filing security documents in a particular State
change.

e for UCC-1’s filed manually that require the debtor’s signature, CCC requires CCC-10
to identify the jurisdiction in which to perform lien searches

for:

e corporations, limited partnerships, and limited liability corporations, the person
authorized to sign for the entity is required to sign according to 1-CM

e cstates, the executor is required to sign according to 1-CM

e general partnerships and joint ventures, all partners signatures are required, unless an
individual is authorized to act on behalf of the general partnership that binds all
members according to 1-CM

e trusts, the trustee or trustees are required to sign according to 1-CM

allow spouses to sign CCC-10 for each other only as allowed according to 1-CM

gather data and signatures about spouses where spousal information is required by State
law according to the regional attorney

if applicable, provide a copy of CCC-10 to other County Offices in which the producer is
active.

File CCC-10’s in alphabetical order in folders labeled, “PSLF-3-d-2 Financing Statements”
according to the 32-AS Supplement.

3-22-24
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Par. 181
181 Required Forms and Documentation Before Processing the Loan (Continued)

G Instructions for Preparing CCC-10’s

CCC-10 is available for download by FSA employees from the FSA Intranet at
http://intranet.fsa.usda.gov/fsa, CLICK “FFAS Employee Forms/Publications Site”.

County Offices will prepare CCC-10 according to the following table.

Item | Instructions
Part A - Introduction
| Ensure that the producer understands the statements in this part.
Part B - Representation of Undersigned
1 |CHECK (v) box for:

e individual, if the producer conducts a farming operation as an individual

e organization or entity, if the producer conducts a farming operation as an
organization or entity.
2 If box in item 1 is checked for:

¢ individual, enter the complete applicable SSN or TIN
e organization or entity, enter the complete applicable TIN.
3 If box in item 1 is checked for:

¢ individual, enter the naming standard according to State law, or if the 2010
amendments to UCC Article 9 have not been adopted, the naming standard to
use according to the regional attorney

e organization or entity, enter the full legal name of the organization or entity as
filed with the State and provided on the organization charter or legal
documents establishing the entity.

Note: This is the name that will be used on UCC forms.

4 |If box 1 is checked for individual, enter the naming standard according to State
law, or if the 2010 amendments to UCC Article 9 have not been adopted, the
naming standard according to the regional attorney, for spouse.

Notes: This is the name that will be used on UCC forms for additional debtors.

If spouse has an interest in the commodity, the spouse must complete a
separate CCC-10.

5 If box in item 1 is checked for individual, enter the name of the State and county of’
producer’s primary residence. Unless otherwise advised by OGC, this is where to
file UCC-1’s and perform lien searches.
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Par. 181

181 Required Forms and Documentation Before Processing the Loan (Continued)

G Instructions for Preparing CCC-10’s (Continued)

3-22-24

Item

Instructions

6

If box in item 1 is checked for organization or entity, enter the type of organization
or entity. Acceptable types are corporations, general or limited partnerships,
limited liability companies, and trusts. An informal joint operation or venture is
not a legal entity.

Note: Members of informal joint operations or ventures are treated as individuals
and must complete individual CCC-10’s.

If organization or entity is registered, it must be organized under the law of a
single State and must be displayed in a State public record as being organized. If
the organization or entity is registered, enter the State in which the organization or
entity was created and is registered. Unless otherwise advised by OGC, this is
where to file UCC-1’s and to perform lien searches.

If organization or entity is not registered, enter the State where the place of
business is located or where the organization or entity conducts its affairs. Unless
otherwise advised by OGC, this is where to file UCC-1’s and to perform lien
searches.

Part C - Authorization to File

Ensure that the producer understands the statement in item 9.

Note: Authorization to sign for another individual, organization, or entity must
be on file in the FSA office for the signature to be valid.

10A-
10F

If item 1, “individual” was checked (v'), the individual identified in item 3 will
sign their name as entered in item 3 and, if applicable, a suffix, in item 10A. An
individual signing in a representative capacity will also sign their name in

item 10A, followed by their title/relationship in item 10B. The date of signature
will be entered in item 10C.

The individual identified in item 4 will sign their name as entered in item 4, and if
applicable, a suffix in item 10D. An individual signing in a representative capacity
will also sign their name in item 10D, followed by their title/relationship in

item 10E. The date of signature will be entered in item 10F.

11A-
11F

If item 1, “organization or entity” was checked (v), enter the legal name of the
organization or entity in item 11A. The individual authorized to sign for the
organization or entity will also sign their name in item 11A, and include their
title/relationship in item 11B. The date of signature will be entered in item 11C.

Example: Item 11A, Hobbitt Farms, John H. Smith
Item 11B, Partner

If an additional signature is required for an organization or entity, that additional
individual will sign in item 11D. Their title/relationship must be entered in
item 11E, and the date in item 11F.
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Par. 181
181 Required Forms and Documentation Before Processing the Loan (Continued)

H Example of CCC-10

The following is an example of a completed CCC-10.

This form is available electronically. OMB Control No. 0560-0215
OMB Expiration Date: 06/30/2018

CCC-10 U.S. DEPARTMENT OF AGRICULTURE

(11-13-17) Commodity Credit Corporation

Farm Service Agency
REPRESENTATIONS FOR COMMODITY CREDIT CORPORATION OR FARM SERVICE AGENCY LOANS AND
AUTHORIZATION TO FILE A FINANCING STATEMENT AND RELATED DOCUMENTS

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (6 U 5.C. 552a - as amended). T he authorfly for requesting the information identiied on this form is 7 CER
Part 761, ¥ CFR Part 1436, the Commadify Credit Corporation Charter Act(18 U.5.C. 714 et seq ), the Consalidated Farmr and Rural Development Act(7 U.5.C. 1921 et seq.), and the
Agricultural Act of 2014 (Pub. L 113-79). The will be used fo eligibifity to in and receive benefits under a CCC or FSA joan program through
documentation of producer acknowfedgement of, and agreerment fo, the ferms and conditions of CCC's or FSA's nofice of intent te profect its securily interest, identification of deffor ar
entity, and authorization for CCC or FS4 to file financing statements before executing a security agreement. The informalion colfected on s form may be disciosed fo other Federal,
Stafe, Local government agencies, Tribal agencies, and nongovernmental entities that have been authorized access fo the information by statute or reguiation and/or as described fir
applicable Routine Uses identified in the Systemn of Records fYotice for USDAFSA-2Z, Farm Records File (Au[oma{ed) and USDA/FSA-14, Applicant’Borrower.  Providing ife requested
information is voluntary. However, Faifure to furnish the terd wilf resultin & fo i and receive benefits under & CCC or FSA joan
program.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person s not required to respond to, & collection of information unfess i displays a valid
OM8 controf number.  The valid OMB controfl number for this information colfection is 0560-0215. The ime reguired to complete this information coffection is esfimated {o average 5
minutes per response, including fhe time for reviewing instructions, searching existing data sources, gathering and maintaining the dafa needed, and completing and reviewing the
colfection of information. The pravisions of appropriate criminal and civil frawd, privacy, and other stafutes may be appiicable ta the information provided. RETURN THIS COMPLETED
FORM TO YOUR COUNTY FSA OFFICE.

The undersigned is an applicant for a loan from the Commoedity Credit Corporation (CCC) or the Farm Service Agency (FSA), or is currently indebted to
CCC or FSA on account of loans previously made or will encumber, pledge or mortgage property to CCC or FSA to secure payment of a loan made or
to be made by CCC or FSA. The undersigned understands that CCC or FSA will take or has taken a security interest in collateral to secure the
payment of any loan made or to be made, that CCC or FSA will file or has filed a financing statement or an amended financing statement to perfect its
security interest in such collateral, that the information provided in this instrument will affect the contents of the financing statement or any amended
financing statement and where it will be filed and that CCC or FSA will rely upon this information provided by the undersigned. For warehouse-stored
CCC marketing assistance loans, | understand that a financing statement will not be filed but this form is necessary to establish the jurisdiction in which
a lien search will be conducted. Further, the undersigned understands that CCC or FSA will continue to use this information for any future loans to be
made to the undersigned until the undersigned notifies CCC or FSA of any changes. The undersigned agrees to immediately notify CCC or FSA of
any changes in this information.

‘ PART B — REPRESENTATION OF UNDERSIGNED

1. Type of Undersigned: |Z| Individual 2. Social Security Number or Tax ldentification Number (9 Digits}
[] o©rganization or Entity 111-xx-77xx
3. Undersigned's Full Legal Name 4. Spouse’s Full Legal Name
John Roscoe Smith, Jr. Anita LelAnne Baxter Smith
5. State and County of Primary Residence if Undersigned is an 6. If Undersigned is an Organization or Entity, Specify the Type of
Individual Organization or Entity
New Jersey, Adams County

7. If undersigned’s organization or entity is a registered organization or entity, specify the state in which the organization or entity was created.

8. If undersigned’s organization is a non-registered organization or entity, specify the state where the place of business is located or where the
organization or entity conducts its affairs.

PART C — AUTHORIZATION TO FILE

9. Theundersigned authorizes CCC or FSA to file a financing statement under the name of the undersigned for collateral to be
described in the financing statement and security agreement at any time following the date that this instrument is signed. By
signing below, I give CCC or FSA permission to file a financing statement prior to the execution of the security agreement,
as well as to file amendments and continuations of the financing statement thereafter.

I authorize CCC to enter on the financing statement a broader description of the collateral used to secure a CCC marketing

istance loan than the description on the applicable security agr L.
10A. Signature of Individual in ltem 3 (By) 10B. Title/Relationship of the Individual Signing in the 10C. Date (MM-DD-YYYY)
Representative Capacity
Self 07-18-2016
10D. Signature of Individual in ltem 4 (By) 10E. Title/Relationship of the Individual Signing in the 10F. Date (MM-DD-YYYY)
Representative Capacity
self 07-18-2016

11A. Signature for Organization or Entity in Item 3 (By) 11B. Title/Relationship of the Individual Signing in the 11C. Date (MM-DD-YYYY)
Representative Capacity

11D. Signature for Organization or Entity in ltem 3 (By) 11E. Title/Relationship of the Individual Signing in the 11F. Date (MM-DD-YYYY)
Representative Capacity

In acoordance With Feceral Givil Mights Jaw and U5, Depariment of AGriGUTLTe (USDA) Gl Mighis reguiations and poliies, the USDA, ifs AGEnties, Ofioes, and empioyess, and natiufions pariGRaling in O administering USDA progiams are
prohibited from cliscriminating based on race, coior, national origin, religion, sex, gencer ienfily (Including Cender expression), sexual Oriertation, cisabilly, age, maria) stalus, family/perenta) siatus, Income cerved from & pubiic assistance
prograr, political bEIESS, OF rEprISal o rEEITIon fOF prior o FGhES Getiity, In Gy Prograim O ectiaty conclsted or funied by USDA (nof ail bases aoply to &l programs). Remedies and compiaint fiing deaciines vary by program oF incident

Persons with disabilities who require allemative means of comimLnication or program Information (e.g., Braille, Iarge prini, audiolape, American Sign Language, ete.) should contact the responsible Agency or USDA's TARGET Center af (202)
720-2600 (voroe and TTY) or contast LISDA thugh the Fedsral Relay Servioe ai (600) 877-639. Additionally, program information may be matie available i languages other than English.

To file & program discrimination compiaini, complete the USDA Program Discrimination Complaint Form, AD-3027, found oniine ai Allp:#waw. 3s6r. Iscia. goweomplaint_filing_cust.himl and at any USDA office oF write & iiler acdressed o
USDA and provicte in the Jetter aif of the information requesited inthe form. To request a copy of the complaint form, call (966) 632-0002. Subrmi your sompieted form of efier to USDA by. (1) mait U.S. Department of Agriculiure Office of the
Assistant Secretary for Civil Rights 7400 Avenue, SW , D.C. ) (2) fax (202) 690-7442; or (3) email program. intake@usaa gov. USDA is an equal opportunity provider, employer, and fender.
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Par. 182

182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet

A General Information

3-22-24

CCC Cotton A-5 will be completed to serve as a source document for preparing cotton loans.
A second-party review of eligibility and the loan application will be performed before
disbursement and will be recorded by the second-party by initialing and dating CCC Cotton

A-5.

Note: CCC Cotton A-5 can be downloaded from the FSA Intranet or the FSA Internet.

Completing CCC Cotton A-5

Complete CCC Cotton A-5 according to the following table.

Item Instructions
A, B
Part A
1A Enter the contact producer’s name and address, including zip code, and only
the last 4 digits of the contact producer’s tax ID number.
1B Enter the percentage crop share of the contact producer.
2A, B Enter the name and address, including zip code, and the last 4 digits of the tax
and 3A, B | ID number of other producers associated with this loan.
4 Enter the farm number(s) where the cotton was produced.
5 Enter the gin code where ginned.
6 Enter the number of warehouse receipts to which CCC-Cotton A-5 applies.
7 Enter the date (MM-DD-YY YY) on which the last of the required documents
(including the date of uploading of EWR’s) was received by CCC.
8 Enter the date (MM-DD-YY YY) the loan application was received by CCC.
9 Leave blank or use for the file sequence number of the loan.
Part B
10A The contact producer/representative enters signature.
10B If applicable, the producer representative enters title or relationship.
10C Enter the date (MM-DD-YYYY) of signature in item 10A.
11-13 Check the appropriate box based on the information provided by the producer
and County Office records.
14 Enter the name and address of lienholder, if applicable.
Part C
15 A-D CCC representative signs, enters title, and stamps or enters date
(MM-DD-YYYY) and checks whether loan is approved or disapproved.
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Par. 182

182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

B Completing CCC Cotton A-5 (Continued)

3-22-24

This form is available electronically.

CCC Cofton A-5 U.S. DEPARTMENT OF AGRICULTURE A. COUNTY OFFICE NAME AND ADDRESS B. CROP YEAR
(09-08-16) Commodity Credit Corporation
STATEMENT OF ELIGIBILITY AND
INFORMATION WORKSHEET
NOTE: The foliowing staternent s made in accordance with the Privacy Act of 1974 (5 USC 552a - ag amended). The authority for requesting the information identified on this form 8 7 CFR Part

1427, the Commodity Credif Corporatfon Charter Act(15 U.5.C 714 ef seq.), and the Agricultural Act of 2014 (Pub. L 113-79). The information wiff be used fo defermine elgibiily fo
participate in and receive benefits under @ CCC cottor joanr program.  The information colfected on this form may be disclosed to other Federal, State, Local government agencies, Tribal
agencres, and nongovernmental enfities that have been authorized access to the information by stafute or reguiation andfor as described i applicable Routine Uses identified in the
System of Recards Wotice for USDA/FSA-14, Applicant/Borravwer.  Froviding the requested information is valuntary. However, failure fo furnish the requested information wifl resuft in a
determinaiion of ineligitility to participate in and receive benefifs under a CCC coffor loan program.

This informration coflection is exempted from the Paperwork Reduction Act as specified in the Agricultural Act of 2014 (Pub. L 113-78, Title I, Subtitle F, Administration). The provisions of
appropriate criminal and civil fraud, pr 'y, and other statites may be applicable o the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

PART A — ELIGIBILITY AND RELATED INFORMATIO

1A. Contact Producer's Name and Address 1B. Crop Share 4. Farm Number(s) Where Cotton Was Produced
%
5. Gin Code
2A. Other Producer's Name and Address 2B. Crop Share 8. No. of Warehouse Receipts
%
7. Date Last of Required Documents Received (MA-00-YYYY)

3A. Other Producer's Name and Address 3B. Crop Share

©

. Date Application Received (MM-00-¥YYY)

©

. File Name

The nndersigned producer(s) (“Producer”) requests a Commodity Credit Corporation (CCC) loan on the cotton referenced in Items 4-6 and identified on a bales
list separately provided. The Producer(s) certifies regarding the cotton to be pledged as coilateral for this loan, that the producer: (1) has and will retain,
Dbeneficial intevest in it until satisfuction of any loan obligation, (2) will provide CCC warehouse receipls for the cotton ioan collateral, (3) shall not enter into any
option to purchase agreement that requires the Producer to pledge the cotten te CCC as collateral for this loan, (4) had risk in the production of the cotton, and
{5) has not been convicted of a controlled substance violation according to 1-CM.

10A. Contact Producer's Signature (By) 10B. Title/Relationship (of the individual signing in the 10C. Date (MM-DD-YYYY)
Representative Capacity)

ITEM N/A YES NO ITEM YES NO

11. Did operator separate landlord’s bales? 3. Is the loan quantity reasonable based on County committee

Maximum established yield?

12. Is there a lien on the crop?

14. Ifthe answer to ltem 12 is “YES”, enter the name and address of lienholder(s):

PART C — CCC APPROVAL (FOR CCC USE ONLY)

15A. Signature of CCC Representative 15B. Title of CCC Representative 15C. Date 15D. Action
(MM-DD-YYY'Y) [ Approved

D Disapproved

16. Remarks:

In accardance with Federal civil rights law and U. 5 Department of Agriculture (USDA) civil rights reguiations and palicies, the USDA, its Agencies, offices, and emplayess, and insfitutions particinating in
or adiministering USDA programs are prohibited from discriminating based on race, color, national origin, religion, sex, gender identity (fnchiding gender expreasion), sexusl arientation, disabilly, age,
marital status, family/parental status, income derived from a public assistance program, political belfefs, or reprisal or retaliation for prior civilf rights activily, in any program or acfivity conductad or funded
by USDA (nof aff bases apply fo all programs). Remedies and complaint filing deadiines vary by program or incident.

Persaons with disabifittes who require affernative means of cormmunication for program informalion (e.g., Brailfe, farge print, audiotape, American Sign Larguage, elc.) should conlact the responsible
Agency or USDA's TARGET Cenfer at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay Service at (800) 877-8339. Additionally, program information may be made avaifable in
languages other than English.

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form, AD-3027, found oniine at At /Awyw. ascr. usda gow/complaint filing cust himl end at any USDA
office or write & Jetter addressed to USDA and provide in the lafter all of the information requestad in the form. To request a copy of the camplaint forrm, call (866) 632-9092. Submit your complated form or
lettar to USDA by: (1) mait U.S. Deparfment of Agriculture Office of the Assistant Secretary for Ciuif Rights 1400 Independence Avenus, SWWashington, D.C. 20250-9410; (2) fax: (202) 600-7442; or(3)
email. program. intake@usda gov. USDA fs an egual opportunily provider, employer, and fender.
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Par. 182
182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

C Distribution

Distribute CCC Cotton A-5 as follows:

e file the original copy in the County Office
e give the second copy to the cotton clerk
e give the third copy to the producer.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 3-45
(through 3-50)






Par. 183
183  Compression Status

A Definition of Compression Status

Compression status means the density of the bale of cotton. In CLPS, the compression status
of a bale is expressed as an alpha code, called the “compression code”.

B Valid Compression Codes

The following table lists valid compression codes when processing cotton loans through:

e CLPS
e COPS.
Valid CLPS Code | Valid Cotton PC Code | Code Explanation
Current Production Compression Codes
GU 5 Gin Universal Density Bales
M 2 Modified Flat Bales
Discontinued Compression Codes
F 1 Flat Uncompressed Bales
GH 4 Gin High Density Bales
GS 3 Gin Standard Density Bales
SD 7 Standard Density Bales
SS 8 Standard Density Short Bales
SU 9 Universal Density Short Bales
WU 6 Warehouse Universal Density Bales

Note: Only bales with a compression code of * * * 5 are eligible for MALs and LDPs. Bale
data transmitted using discontinued codes will be rejected.

C Loan Eligibility
Virtually all bales are produced based on universal density compression. A universal density
bale measures 55 inches (height) by 21 inches (diameter) by 28 inches (width) and is

compressed to 28 pounds per cubic foot.

EWR’s submitted for loan must indicate a compression code of “5” to be eligible for loan.
Modified flat bales (compression code 2) are not eligible for loan or LDP.
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Par. 184
184 Producers’ Loan Shares

A Loan Shares

For loans involving multiple producers, individual producer loan shares must be consistent in
terms of reasonableness with the shares and acres reported on FSA-578.

For more information on:
e acreage reporting and the FSA-578 process, see 2-CP
e questionable or commingled production, see subparagraph 119 B

e recording producer shares during regular loan processing in CLPS, see 16-PS for
additional instructions.
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Par. 185
185  Preparation Codes for CLPS

A Definition of Preparation Codes

Preparation codes indicate:

e who prepared the documents required for the loan
e the method by which the documents were prepared.

B Valid Preparation Codes

The following table lists preparation codes. Enter code when processing cotton loans through

CLPS.
Preparation Code Code Explanation
1E Documents were prepared in the County Office using EWR’s.
3E Documents were prepared by a cotton clerk using EWR’s, but
funds were disbursed by the County Office.
4E Documents were prepared and funds were disbursed by a cotton
clerk using EWR’s.

Important: The correct code must be entered to ensure that National Office loanmaking
reports are accurate.
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Par. 186

186  Regular Loan Processing in CLPS

A

Preparation
Verify the following before processing a loan in CLPS:

e cstablished COC yield has been entered in LPAS according to 17-PS
e producer has met all of the eligibility requirements
e acommodity record for cotton has been created in RQMS according to 17-PS.

CLPS Procedure
Process loans according to 16-PS.
Important: Date loan is approved by CCC must be on or before date of loan disbursement,

and cannot be before all signatures for all producers or authorized agents are
obtained. See subparagraph 167 C for date signed documents received.

187 (Reserved)

3-22-24
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Par. 188
188  Using CCC-Cotton A, Producer’s Note and Security Agreement

A Description

[7 CFR 1427.1(a)] [7 CFR 1427.2(f)] CCC-Cotton A is a computer-generated form printed

during the CLPS loanmaking procedure used to obtain a producer’s certification with the note

and security agreement.

Note: If there are more than 3 producers’ signatures required or if there are more payees than
is allowed to be printed on CCC-Cotton A, page 1, additional signature lines will
automatically be printed on a continuing page.

*--See Exhibit 23 for an example of CCC-Cotton A and CCC-Cotton A Continuation.--*
B Custody

[7 CFR 1427.17] File original copy of CCC-Cotton A in the loan folder with the warehouse
receipts and other original loan documents in a locked, fireproof file.

C Distribution
Distribute CCC-Cotton A as follows:

e file the original in locked, fireproof files
e file the County Office copy in the producer’s loan folder
e give the producer 1 copy, along with CCC-601 (Exhibit 15).
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Par. 189
189  Using CCC-Cotton A-1, Schedule of Pledged Cotton

A Description

The following is an example of CCC-Cotton A-1, a computer-generated form printed during
the CLPS loanmaking procedure.

Page of (See CCC-601 for Privacy Act Statement)
CCC-Cotton A-1 U.s. DEPARTMENT OF AGRICULTURE ST. & CO. CODE CROP YEAR/COMMODITY
(03-30-17) Commodity Credit Corporation =035 2017 / UP

LOAN NO. DISBURSEMENT DATE
20031 09/04/2017
SCHEDULE OF PLEDGED COTTON N
NAME OF CONTACT PRODUCER WAREHOUSE CODE GIN CODE
130308 12000
COMPRESS/PD STATUS DATE DOCS/RECPTS REC. TARE
Gu 09/04/2017 4
A, B. c. D. E. E. G. H.
STORAGE GRADE, STRENGTH LEAF NET LOAN RATE AMOUNT
WHSE. RECEIPT NO. START DATE STAPLE, AND AND WEIGHT (CENTS) (DOLLARS)
(NUMERICAL}) {(MM-DD-YYYY) AND MIKE UNIFORMITY OTHER
1201401 07/01/2017 23 34 45 30.5 82.0 1 L 4e7 46.25 $215.99
1201402 07/01/2017 23 34 45 30i6 B2.0 1 1 465 16.25 $215.06
1201403 07 :01./2007 23 34 45 Sib  B2. 0 R 1 4oz 46.25 $213.68
1201404 07/01/2017 23 34 45 3.5 B82.0 1 ¥ 486 46.25 $224.78
1201405 07/01/2017 23 34 45 30.5 82.0 1 P 483 46.25 $225.70
1201406 07/01/2017 23 34 45 3b B82.0 L 510 46.25 $235.88
1201407 07/01/2017 23 34 45 b B82.0 i 1 476 46.25 $220.15
1201408 07/01/2017 23 34 45 30.5 82.0 1 L 498 46.25 $230.33
1201409 07/01/2017 23 34 45 30.5 82.0 ! d.. 484 16.25 $223.85
1201410 07/01/2017 23 34 45 Sib  B82. 0 1 1 451 46.25 $222.45
TOTAL NET WT. 4,817 TOTAL AMOUNT: $2,227.88
In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights regulations and policies, the USDA, its A ies, offices, and employ . and
in or ad) USDA programs are prohibited from discriminating based on race, color, national origin, religion, sex, gender jdentity (including gender
sexual orie , disability, age, marital stafus, family/parental status, income denved from a pub.rm assmance program, pofmcef beliefs, or reprisal or refaliation for prior
clwl rights activity, in any program or activity conducted or funded by USDA (not alf bases apply to all p R and int filing it vary by prog or incident.

Persons with disabilities who require ive means of con te for ion (e.g., Braille, large print, fe ¢ Sign L efc.) should contact

the responsible Agency or USDA's TARGET Center at (202) 720-2600 (vofce and TTY) or contact USDA through the Federal Ralay Service at (800) 877-8339. Additionally, program

information may be made available in languages other than English.

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form, AD-3027, found oniine at

hitpiAvww.ascr.usda.govicomplaint filing cust html and at any USDA office or write a lefter addressed to USDA and provide in the letter all of the information requested in the form.

To request a copy of the complaint form‘ call (866) 632-9992. Submit your completed form or letter fo USDA by: (1) mail: U.S. Department of Agriculfure Office of the Assistant

Sec.rsfa.ry for Crvrl Rrghts 7400 Ind Avenue, SW Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email: program.intake@usda.gov. USDA is an equal

P i . and lender.
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Par. 190
190 Loan Document Retention and Distribution

A Distribution to the Producer
The contact producer should receive a copy of the following:

CCC-601 or, if applicable, CCC-601 ELS Appendix
signed CCC-Cotton A

CCC-Cotton A-1

CCC-Cotton A-5 or CCC-877

Producer’s Disbursement Transaction statement
other documents signed by the producer for this loan.

B Documents for Filing in Locked, Fireproof Box
File the following in a fireproof locked box until the loan has been repaid or matures:

e original CCC-Cotton A and CCC-Cotton A Continuation, if applicable
e original CCC Cotton A-1.

C Documents for Loan Folder
File the following documents in the loan folder:
e copies of the following:

e signed and approved CCC-Cotton A and signed CCC-Cotton A Continuation, if
applicable

e (CCC-Cotton A-1, CCC-Cotton A-5, and CCC-877, as applicable
e original Producer’s Disbursement Transaction statement

e all printouts as may be specified in 16-PS, including production verification, bale lists, and
bale recaps

e other documents signed by the producer about this loan.

191-196 (Reserved)
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Par. 197
Section 3 Loan Repayments, Ginned Cotton

197  Basic Provisions and Documentation Requirements for Redemptions

A Upland Cotton Repayments

3-22-24

[7 CFR 1427.19] A producer or agent designated on CCC-605 may repay the loan amount
for 1 or more bales of upland cotton pledged as collateral for a loan at a level that is the lesser
of the following:

e Jloan principal, plus interest that accrued on the loan principal during the loan period, plus
any compression and reconcentration charges that were previously paid by CCC

e AWP, as determined by CCC and in effect on the day the repayment is received in the
County Office, adjusted for location, quality, and allowable CCA and/or FCA, multiplied
times the net bale weight, plus any compression charges that were previously paid by
CCC, minus warehouse storage charges according to paragraph 198.

Note: AWP cannot be adjusted by discounts and CCA to a value less than zero.
See the following paragraphs:

e 22 to determine AWP and CCA and/or FCA in effect
e 198 for instructions on how upland cotton cash loan repayments are calculated
e 204 for accepting CCC-605’s.

See the following subparagraphs:

e 26 C for grades to which FCA applies
e 27 A for grades of cotton for which CCA is applicable.

Notes: When:

e CCA is applicable and in effect, CCA is subtracted from AWP to calculate the
loan repayment rate

o FCA is applicable, FCA is subtracted from AWP to calculate the loan
repayment rate.

Producers may repay the loan amount for bales after the loan has matured, if the receipts have
not been released and the forfeiture has not been processed, by repaying the loan principal
plus interest that accrued on the loan principal during the loan period, plus any compression
and reconcentration charges that were previously paid by CCC. After maturity these loans
cannot be repaid at AWP.

Note: Repayment of a loan open after maturity must be authorized by the National Office.
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Par. 197

197  Basic Provisions and Documentation Requirements for Redemptions (Continued)

B ELS Cotton

9-30-26

*--|7 CFR 1427.19(¢c)(2)] Beginning July 4, 2025, with the passage of the Working Families

Tax Cut Act, a producer may repay the loan amount for 1 or more bales of ELS cotton
pledged as collateral for a loan at a level that is the lesser of the following:

e loan principal, plus interest, plus any charges determined for these bales

e AWP, as determined by CCC and in effect on the day the repayment is received in the
County Office, adjusted for location and quality, multiplied times the net bale weight.--*

Payment Limitation Provisions
[7 CFR 1400] See paragraph 43 for payment limitation provisions.
CCC-697 Not Authorized for Cotton

The repayment rate for nonrecourse cotton loan collateral cannot be “locked-in” using CCC-
697.
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Par. 197

197  Basic Provisions and Documentation Requirements for Redemptions (Continued)

E Types of Remittances

3-22-24

County Offices may accept the following types of remittances for repayment of a cotton loan:
e cash

e U.S. Treasury check

e postal money order

check, draft, or money order issued by a bank

e check or draft issued by a person, firm, etc., and certified, guaranteed, or acceptable by the
bank on which it is drawn

e wire transfers according to subparagraph 209 A and 3-FI

e personal or corporate checks.

STC may require certified or cashier’s checks for cash redemptions of cotton loans when it is
considered necessary to protect CCC’s interest. This requirement may be carried out on 1 of
the following:

¢ an individual county basis

e a Statewide basis

e an individual producer or buyer basis if that individual has demonstrated irresponsibility
by issuing a check for repayment that was later dishonored upon deposit.

County Offices will:

e use prudent judgment in releasing loan collateral if an uncertified personal or corporate
check is offered to redeem a loan

e not accept checks that do not conform to proper business practices.
Releasing CCC-Cotton A

County Offices will mark original CCC-Cotton A “PAID” and mail to the contact producer,
but not until 30 calendar days after the last bale applicable to the note has been redeemed.
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Par. 197

197  Basic Provisions and Documentation Requirements for Redemptions (Continued)

G Requirements

3-22-24

A request for redeeming a loan is considered received if all of the following conditions exist
or required items are received by the County Office.

by...

IF the redemption of
bales is requested

THEN the following items must be presented at the County
Office or conditions that apply...

the producer

CCC-605 does not apply
sufficient funds are provided
the requested bales are identified by bale list

holder ID is known for entity to which bales are to be
released.

entity other than
producer and CCC-605
is presented

CCC-605 authorized entity to redeem

Note: If EAD authorizes a different entity, the dispute must
be resolved before redemption occurs.

sufficient funds are provided
the requested bales are identified by bale list

holder ID is known for entity to which bales are to be
released.

entity
other than
producer,
CCC-605
is not
presented,
and the
loan

is
established
in COPS

EAD in COPS identifies the entity permitted to redeem the
cotton

sufficient funds are provided
the requested bales are identified by bale list

holder ID is known for entity to which bales are to be
released.

is not
established
in COPS

redemption request cannot be accepted.

If 1 or more of these required items is missing, a redemption request has not been received.
The redemption request is considered as having been received at the time of receipt of the last
of the required items.
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198

A Repayments

3-22-24

Par. 198

Upland Cotton Cash Loan Repayments

The following table explains how loan repayment amounts are calculated, on a bale-by-bale
basis, when the loan is repaid during the loan period.

Notes: The term AWP bale value means the AWP, as determined by CCC and in effect on

the day the repayment is received in the County Office, adjusted for location, for
quality, and for allowable CCA when applicable, multiplied times the net bale
weight. The AWP bale value cannot be less than zero.

In all instances the producer is responsible for paying any compression charges
previously paid by CCC.

See paragraph 48 for more information on tariff rates.

The maturity date of each loan is the last day of the 9" calendar month following the
month in which the loan proceeds are disbursed.

IF the AWP bale value is...

THEN in calculating the repayment amount CCC...

below the national loan rate
bale value

will:

e reduce the repayment amount by all storage charges
(tariff rate) that accrued from the date all documents
required from the producer for the loan were provided,
through the estimated date the receipts are released by
the County Office

e waive all:

e reconcentration charges previously paid by CCC
e interest that accrued during the loan.

equal to or above the
national loan rate bale value
by less than the sum of
interest and warehouse
storage charges that accrued
during the loan

e will reduce the repayment amount by all or some of the
storage charges (tariff rate) that accrued from the date all
documents required from the producer for the loan were
provided, through the estimated date the receipts are
released by the County Office

e may waive all or some of the:

e reconcentration charges previously paid by CCC
e interest that accrued during the loan.

above the national loan rate
bale value by as much as or
more than the sum of

interest and storage charges
that accrued during the loan

will not:
e provide a credit for any warehouse storage charges

e waive any interest or reconcentration charges previously
paid by CCC.
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Par. 199

199  Cash Loan Repayments Through CLPS

A

3-22-24

Cash Loan Repayments

Cash Loan Repayments will be processed according to 16-PS.

Outstanding receivables and overdisbursements will be managed according to 64-FI.

Cash Repayment Amounts

County Offices will use this process when processing a repayment that is not an estimated
repayment or a repayment with denied market gain for which an insufficient repayment
amount is received to redeem all bales requested.

Note: Continue to estimate repayments according to paragraph 202.

Handling Insufficient Payments

If the repayment amount received is less than the amount indicated on the repayment screen in
CLPS when processing the repayment, screen print and select “Cancel”. Process the
repayment again redeeming only the number of bales for which sufficient funds are received.
County Offices will:

e release only those warehouse receipts repaid during the CLPS repayment

e disburse a refund for funds in excess of the required remittance after the repayment has
been processed in CLPS

e immediately notify the person making the repayment of the amount required to redeem the
additional bales not released, minus the amount of the refund check

e if additional funds are:

e received within 15 calendar days, cancel the refund check and reissue the check to
CCC to repay the unreleased bales, using the additional money received and the refund
check, at the same repayment rate used for the released bales

Note: In this case, the withheld bales will be considered redeemed and processed on
the same date as the previously released bales.

e not received within 15 calendar days, issue the refund check to the person making the
repayment on the 16" calendar day.

Note: After 15 calendar days, the repayment for the withheld bales must be

calculated at the rate in effect on the date any additional funds are received in
the County Office.
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Par. 199
199  Cash Loan Repayments Through CLPS (Continued)

D Intentional Insufficient Repayments

If it appears that the only reason the repayment is insufficient was to lock in AWP, County
Offices will immediately send any refund check to the person making the repayment.

In addition to issuing the refund check, notify the person making the repayment that the
repayment rate for the bales not released will be calculated at the rate in effect on the date
additional funds are received in the County Office.
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Par. 200

200 CCC-500M, Loan Repayment Receipt

A Content and Use of CCC-500M

3-22-24

An overview and example of CCC-500M is provided in 16-PS, paragraph 718. Information
about remittance detail is not provided. County Offices will:

e provide a copy of CCC-500M to the producer
e file a copy of CCC-500M in the producer’s loan file
e provide a copy of CCC-500M to the merchant only if redeemed in the County Office.

Note: CCR’s will be provided an automated receipt.

The following table explains the items on CCC-500M that are applicable to cotton loans.

Item Explanation
1 State and county code.
2 Name and address of entity on the loan.
3 Loan number applicable to the bales being redeemed/exchanged with
commodity certificates.
4 Crop year applicable to the bales being redeemed/exchanged.
5 Commodity being redeemed/exchanged.
6 Loan type and, if applicable, warehouse code.
7 The total dollar amount required to redeem the bales processed in this
redemption/CCE.
8 A Total number of pounds of cotton, including the number of bales, being
redeemed/exchanged.
8B Total principal amount for the bales redeemed/exchanged.
8C Total amount of interest paid.
Note: When AWP is below the national loan rate, the entire interest amount is
waived.
8D Average cost per pound for the bales redeemed/exchanged.
9A Outstanding quantity, shown in pounds, including the number of bales
remaining under loan after this redemption/exchange.
9B Outstanding principal amount remaining after this redemption/CCE.
10 A |Warehouse receipt numbers redeemed in this redemption/CCE.
10 B Quantity, in pounds, redeemed in this redemption/CCE.
10 C Applicable loan disbursement date.
10 D Date bales were redeemed/exchanged.
10E e Dollar amount required to repay the bale without storage credit.

e Dollar amount of storage credit applicable to the bale.
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Par. 200

200 CCC-500M, Loan Repayment Receipt (Continued)

A Content and Use of CCC-500M (Continued)

3-22-24

Item Explanation
10 F and G |Not applicable to cotton loans.
11 A Total dollar amount of storage credit applicable to this redemption/exchange.
11 B and C | Not applicable to cotton loans.
12 Dishonored check notice.
13 The following will be printed, as applicable:
e explanation of the repayment e AWP
e Jocation differential e compression charge, per bale
e cstimated receipt release date e total CCA for the repayment.
e total market/CCE gain earned
14 CED will ensure that the box in item 1 is checked, if appropriate, then sign and

date. Signature is only required on CCC-500M and is not required on any
attached CCC-500-1’s. Provide a copy of CCC-500M and CCC-500-1, if
applicable, to the following:

e contact producer
e person making redemption/exchange if different than the contact producer
e warehouse where the loan collateral was stored.
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200

3-22-24

CCC-500M, Loan Repayment Receipt (Continued)

B Example of CCC-500M

The following is an example of CCC-500M.

Par. 200

CCC-500M
(04-24-15)

U.S. DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation

MARKETING ASSISTANCE LOAN REPAYMENT RECEIPT

1. State and County Code

2. Crop Year 3. Loan Number

NOTE: Form contains Personally Identifiable Information (PIl). FSA disclosure of the completed form is restricted to only the individual(s) to whom the information on the form pertains and authorized FSA

personnel who have 1) the appropriate access clearances/p ions and 2) a den ] business need to know the information in order to perform their assigned official duties.
4. Name and Address (Including Zip Code) 5. Commodity 6. Type of Loan 7. Disbursement Date 8. Amount Received
-DD-YYYY)
$

9. Redeemed with this Payment: 10. Outstanding Balance After this Payment:
A. Date Repaid B. Total Quantity C. Principal D. Interest A. Total Quantity B. Principal Amount (Excluding

(MM-DD-YYYY) Interest)

$ $ $ $

11. Breakdown of Collateral Released and Outstanding Balance by Bin/Seal Number or Warehouse Receipt Number:

A B. C. D. E. F. G. H I
Bal After P nt
Bin/Seal No.(s) or Quantity Principal Interest Market Denied Unit Cotton Peanut SR
Warehouse Redeemed Paid Repaid Gain Gain Cost Storage Handling J. K.
Receipt No.(s) Credit Charges Quantity Principal
12. Other:
A. Total Market Gain B. Total Waived Interest C. Total Denied Market Gain D. Liquidated Damages
Page 1 of 2
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Par. 200
200 CCC-500M, Loan Repayment Receipt (Continued)

B Example of CCC-500M (Continued)

CCC-500M (04-24-15)

13. DISHONORED CHECK NOTICE
f this check is dishonored, there may be a 525.00 dishonored check fee applicable. Also, there shall be a late payment charge on overdue accounts. This late payment charge will be
applied on a daily basis. The late payment charge rate that is applied to the debt shall remain in effect until the debt is settled. In case of partial payment of overdue amount, the amount
received will be applied first to the accrued late payment charge and then to the overdue amount. The late payment charge shall be expressed as a rate of interest which is charged on
delinguent debts and shall be published in the Federal Register by the Executive Vice President, Commodity Credit Corporation.

14, Remarks
Adjusted World Price: Location Differential Invoice Number:
Fine Count Adjustment: Coarse Count Adjustment: Compression Charge:

Date Documents Received: Handling Charge:

15, Credit for this repayment is subject to collection of checks and verification of computations.

COMMODIITY CREDIT CORPORATION Date (MM-DD-YYYY)
BY
Thank You for Your Remittance
Page 2 of 2
The U.S. Department of Agricufture (USDA) prohibits i against ifs . and appl for I on the basis of race, color, national origin, age, disabilify, sex, gender

Identity, refigion, reprisal, and where appiicable, politicai beliefs, marital status, familial or pﬂrenﬂa] sfefus sexuai orientation, or all or part of an individual's income is derived from any public assistance program,
or protected genelic information in empioyment or in any program ar aclivity conducted or funded by the Department. (Not all prohibited bases will appfy fo all programs andfor emplayment activities) Persons
with disabilities, who wish {o file a program complaini, write to the address befow or if you require aifernalive means of for program 0., Braille, farge print, audiotape, elc.) please
contact USDA's TARGET Centfer at (202) 720-2600 (voice and TDD). Individuals who are deaf, hard of hearing, or have speech disabilities and wish to file etﬂ:eran EEOQ or program compiaini, please contact
USDA through the Federal Relay Service at (800) 877-8339 or (800) 845-6136 (in Spanish).

If you wish to file a Civil Rights program complaint of discrimination, complete the [JSDA Program Discrimination Complaint Form, found oniine at http:/iwww.ascr.usda.gov/complaint_filing_cust.hitmi, or at
any USDA office, or calf (866) 632-9992 fo request the form. You may also write a lefter containing all of the information requested in the form. Send your completed complaint form or letter by mail to U.S.
Department of Agricuiture, Director, Office of Adjudication, 1400 Independence Avenue, S.W., Washingfon, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov. USDA is an equal
opporfunity provider and emplayer.
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Par. 201
201 Commodity Certificate Exchanges (CCE)
A Commodity Certificate Exchange (CCE) Authorization
The Consolidated Appropriations Act, Section 740, 2016, amended Section 166 of the
Federal Agriculture Improvement and Reform Act of 1996. Beginning with the 2015 crop
year MAL’s, the Secretary will provide commodity certificates in the same terms and
condition as were in effect for the 2008 crop year for loans.
Note: Commodity certificates are not applicable to crop years 2010 through 2014.
B CCE General Policies and Provisions
CCE’s:
e can be used for:
e redemptions of cotton under a non-recourse loan that have not reached maturity

e immediate redemption on requested loans, also known as turn-around loans

¢ have the same producer eligibility requirements as a MAL disbursement in
subparagraph 100 A, and Exhibit 22

* k%

e apply to ginned * * * cotton represented by a warehouse receipt for which CCC is the
holder in which commodity is first placed under a nonrecourse MAL

e expire immediately upon exchange of the outstanding loan collateral
o*--are calculated using the exchange rate based on the lesser of:

e the loan rate and charges, plus interest applicable to the loan

e the AWP for upland or ELS cotton as determined by CCC--*

e 1-day of storage credit for immediate turn-around loans, if applicable.
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Par. 201

201 Commodity Certificate Exchange (CCE) (Continued)

B CCE General Policies and Provisions (Continued)

9-30-26

Commodity certificates are not issued for any of the following:

e cxchange with collateral of any low-grade UP cotton loan for which the repayment rate
calculates as a negative

e cxchange with collateral of seed cotton loans
% % %
e (CCC-owned inventory.
Commodity loan gains from CCE’s are:
e not subject to:
e payment limitation
e AGI provisions
e actively engaged, member contribution and cash rent tenant provisions.
e reported to IRS on a IRS 1099-G statement.

Loan collateral exchanged for a commodity certificate:

e must meet MAL eligibility requirements and retain Beneficial Interest
e is not eligible to be repledged.

Turn-around loan is a special designation for a loan that is requested, approved for
disbursement, and exchanged with a commodity certificate purchased the same day provided
the loan rate exceeds the applicable AWP. A producer requesting a turn-around loan must:

e meet MAL eligibility requirements and retain Beneficial Interest

e request a turn-around loan by the final loan availability date May 31 following the year
the crop was planted.

Notes: Turn-around loans cannot be requested by a producer’s agent designated on
CCC-605.

CCC does not need to be made holder of the bales for turn-around loans. Lien
searches and UCC-1 filings are not required for turn-around loans. See 16-PS to
complete a turn-around loan request.
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Par. 201

201 Commodity Certificate Exchange (CCE) (Continued)

C Eligibility Requirements

9-30-26

Eligible producers must:

have an outstanding non-recourse commodity loan, not past maturity
submit a signed CCC-694-2 to the County Office on the day of redemption
immediately exchange commodity certificate for loan collateral

for turn-around loans:

e meet MAL eligibility requirements and retain BI
e request the loan by the final loan availability date.

Eligible * * * cotton must:

e be produced in the U.S. by an eligible producer for the current crop year
e*-_not be previously pledged for LDP, if upland cotton.--*

Exception: Gin-direct LDP applications may be revised or terminated, provided none of

the cotton covered by the LDP application has been ginned, according to
subparagraphs 303 F and G.

% % %
Purpose and Use of CCC-694-2

CCC-694-2 is the acknowledgement of the commodity certificate purchase by the
producer/producer’s agent.

A separate CCC-694-2 must be completed and filed in the producer’s loan folder for each
loan being exchanged at one time for the same producer if one of the following CCE options

are selected:

e Turn-around Loan
e Commodity Certificate Purchase.

County Offices will follow procedure in 16-PS to process and complete CCE’s in CLPS.
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Par. 201
201 Commodity Certificate Exchange (CCE) (Continued)

E CCE for Producer Agent Not Present to Sign CCC-694-2
Use the following alternative when a producer’s agent is not present to sign CCC-694-2:
e the producer’s designated agent completes CCC-605, Part E

e the designated agent provides FSA with CCC-605, CCC-605-1 signed and dated by the
producer or his agent and is on file with the FSA office before CCE is requested.
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Par. 202

202  Estimating * * * Cotton Loan Repayments

A

9-30-26

When to Estimate Repayments
County Offices may estimate * * * cotton loan repayments when the:
e system is not available

e workload in the County Office will not permit loan repayment processing when
repayment is requested.

Using Average Bale Weights
County Offices may estimate loan repayment amounts for cash redemptions by multiplying
the national average bale weight of 500 pounds times the number of bales being redeemed

times the lesser of the following:

e AWP
e highest loan rate applicable to the loan, plus applicable interest.

Example Repayment Value Calculation

Estimated loan repayment value is equal to the national AWP, times the average bale weight,
times the number of bales being redeemed.

Example: This example is for 10 bales of cotton.
AWP = $0.4380

Bale Weight = 500 pounds
$0.4380 x 500 lbs. = $219.00 x 10 = $2,190.00.
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Par. 202
202  Estimating * * * Cotton Loan Repayments (Continued)

D Using Producer or Agent Supplied Repayment Data

If a producer or, if applicable, an agent provides bale repayment data and the data is
determined reasonable by the County Office, the County Office may use the data.

The data must show, at a minimum, the following for all bales being redeemed:

e actual individual bale repayment amount
e total repayment amount.

Note: If the data does not meet the minimum requirement, estimate the repayment using
average bale weights according to subparagraph C.

E Entering Repayment Into CLPS

County Offices will, as soon as possible, process the repayment transaction through CLPS
according to 16-PS but no later than 5 days once the systems are available.

Note: EWR’s cannot be released until a repayment transaction has been recorded in CLPS.

203 (Reserved)
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Par. 204

204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton

A General Use and Purpose

3-22-24

[7 CFR 1427.5(e)(2)(iii)] and [7 CFR 1427.19] Producers use a single CCC-605 for each
loan to:

e identify and designate an agent for the 1 loan specified on the form

e authorize such agent the option to redeem all or a portion of the bales of cotton pledged as
collateral for the loan identified on the form

e authorize CCC to process the redemption and release of the loan collateral using the CCR
process.

Producers using this form provide both the agent designation and authorizations established
by the producer; none of these functions can be provided separately or independent of the

others.

Execution of CCC-605 does not relieve any producer from the terms and conditions of the
loan note and security agreement.

Producer Use and Cancellation

[7 CFR 1427.3] A producer who executes CCC-605 has several options regarding the
disposition of the cotton loan collateral identified on the CCC-605. The producer may:

e cancel the CCC-605 by providing written, signed, and dated notice to the County Office
where the loan was processed containing the following information:

e the agent name
e loan number

e applicable bales

e redeem the loan collateral either themselves, effectively canceling CCC-605, or by request
of the producer’s designated agent processed by either of the following:

e County Office by providing the required repayment funds

e CCR, which is available for use by producer or producer’s agent that has an
established EWR holder ID provided by EWR provider, who are registered and
authenticated for CCR use

e forfeit the loan collateral to CCC unless redeemed by the producer’s agent.

7-CN (Rev. 17) Amend. 1 Page 3-103



Par. 204

204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)

C Resolving Concurrent Agent and Producer Redemption Requests

3-22-24

Requests for loan redemption may be submitted through CCR and County Office at the same
time. CCC processes the request and releases the cotton to the first entity, either the producer
or producer’s agent that provides repayment funds to CCC.

Under CCR, cotton loan collateral is:

e committed when funds are received and not available for a subsequent redemption
requested at a County Office

e not committed by a pending CCR invoice for which no funds have been received.
When a County Office is informed that CCR invoice is pending, before accepting funds for a
subsequent redemption request, the County Office will determine whether funds have been

transmitted to CCC by contacting National Office at MAL.LDP@usda.gov.

If funds have not been transmitted to CCR based on a pending invoice request by an agent,
and the EAD indicator is:

e “N”, the County Office will process the repayment in CLPS, and release bales
e “Y”, the County Office will:

e reset the indicator to “N”, process the repayment in CLPS, and release bales
e reset the indicator to “Y”, if there are outstanding bales.

If funds have been transmitted to CCR, County Office will not process the request
presented to them. The cotton will be released under CCR.
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Par. 204
204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)

D Use by Producers’ Designated Agents

Entities designated and authorized by producers on CCC-605, and any subsequent-designated
agents, have authority to exercise an option to obtain cotton loan collateral by repaying the
producer’s cotton loan.

Producers’ designated agents are not obligated to exercise the option provided under the terms
of CCC-605.Such agents do not own the cotton or any “equity” in it. Any loss of ownership,
title, or control of the cotton by the producer during the term of the loan constitutes loss of BI
in the cotton, making the cotton loan subject to immediate repayment in full.

Designated agents of the producer may request release of the cotton from loan and may:

redeem the loan collateral at the County Office by providing:

e a paper copy of the producer-endorsed CCC-605
a list of the requested bales
sufficient funds

use the CCR process to redeem all or a portion of the loan collateral.
E Subsequent Designation of Agent

Designated agents of the producer may transfer the designation to a subsequent agent by
endorsement of the CCC-605.

Subsequent agents, designated on CCC-605, may further transfer the designation to other
subsequent agents on CCC-605 by endorsement.

If any subsequent agent designation is for less bales than:

e are associated with the applicable loan, CCC-605-1 or other bale list must be completed
according to subparagraph 207 C

e originally designated by the producer, CCC-605-2 and CCC-605-1 will be completed
according to subparagraphs 207 B and 207 C, respectively.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 3-105



Par. 204

204  Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)

F County Office Use

3-22-24

CCC-605, CCC-605-1, and CCC-605-2 will be prepared only by producers and their
designated agents and never by FSA personnel.

County Offices make these forms available for use by producers and their agents, but CCC
bears no responsibility for establishing or maintaining the record of the current designated
agent, or electronic record of such agent designation, for any producer or producer loan.

When a valid CCC-605, CCC-605-1, or CCC 605-2 is presented at a County Office, the last
agent designated for the identified bales may redeem the cotton.

Policy and Procedures for Filing

CCC-605, CCC-605-2, and CCC-605-1 are not filed by County Offices because CCC is not a
party to these agreements. County Office filing would infer that CCC will be knowledgeable
of and responsible for managing such agreement which is not a responsibility CCC agrees to
undertake. Thus, these forms are not to be filed by County Offices.

Exception: If a designated agent is redeeming part of the cotton covered by CCC-605 or
CCC-605-2, the County Office will place a copy of CCC-605 or CCC-605-2 and
supporting CCC-605’s, CCC-605-1’s, and CCC-605-2’s in the loan folder and
return the originals to the agent.

The County Office employee making any photocopy of an original CCC-605 or CCC-605-2

will write or stamp, initial, and date the following statement on the photocopy: “This is a
photocopy of the original having the required original signatures.”
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Par. 205

205 Required Signatures and Documents for Agent Designations

A Signatures Required for Valid CCC-605

3-22-24

Agents presenting CCC-605 to a County Office are responsible for that form to be properly
completed.

A FAXed copy of CCC-605 is acceptable and may be acted upon by the County Office if the
producer has signed CCC-Cotton A, dated 09-02-04 or later.

Signature Required for Valid CCC-605-2
For a presented CCC-605-2 to be considered valid, the agent must present:

e aproperly completed CCC-605-2 that has the signature of the transferring agent according
to subparagraph E

e acopy of the original CCC-605 that was properly completed and signed by the producer
e copies of all CCC-605-2’s transferring designation for the presented CCC-605-2.
Impressed Signatures on CCC-605’s and CCC-605-2’s

Any signature that is affixed to an original CCC-605 or CCC-605-2 and is a reproduction of
the person’s or authorized person’s signature will be considered an impressed signature.

Signatures that were reproduced by a photocopy machine or a FAX machine are not
considered impressed signatures.
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205

D Approved Impressed Signatures

3-22-24

Par. 205

Required Signatures and Documents for Agent Designations (Continued)

State Offices will notify each cotton County Office of the impressed signatures that have been
registered with the State Office and the format in which an impressed signature is to be

represented.

Example:

Office:

Southern Cotton Merchants

Southern Cotton Merchants has registered the following impress with the State

The State Office would notify cotton County Offices that an impress signature
for Bill E. Jones is acceptable on CCC-605’s or CCC-605-2’s if it is in the
following format:

“Southern Cotton Merchants
/s/ Bill E. Jones”.

Presenting Documents at the County Office

[7 CFR 1427.5(a)] The following table shows what must be presented at the county office or
LSA where the loan originated by designated agents based on who is presenting CCC-605 and
whether all or a portion of the loan quantity is being redeemed.

Type of
Designation Producer to Agent “A” Agent “A” to Agent “B”
Situation Producer has designated Agent Agent “A” has transferred the
“A” to redeem all or a portion of | designation to Agent “B” for all the
the bales of a specific loan. producer bales designated by the
producer.
CCC-605 or | CCC-605: CCC-605:
CCC-605-2
Presented e original signatures of producer | e original endorsement by Agent
“ALL” is checked (item 8) “A” on CCC-605 (Reverse)
e No. of bales = 100 (item 9).
e “ALL” is checked (item &)
e No. of bales = 100 (item 9).
Document CCC-605 CCC-605
Needed for
Redemption
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Par. 205
205 Required Signatures and Documents for Agent Designations (Continued)

E Presenting Documents at the County Office (Continued)

Type of
Designation Agent “B” to Agent “C” Agent “C” to Agent “D”
Situation Agent “B” has transferred the Agent “C” has transferred the
designation to Agent “C” for a designation to Agent “D” for a
portion of the bales transferred by portion of the bales transferred by
Agent “A”. Agent “B”.
CCC-605 or | CCC-605-2: CCC-605-2:
CCC-605-2
Presented e original signatures of Agent “B” | ¢ new CCC-605-2
as agent
e original signatures of Agent “C”
e No. of Bales = 25 (item 6). as agent
e No. of Bales = 10 (item 6).
What Is CCC-605-2 and the following CCC-605-2 and the following
Needed supporting documentation: supporting documentation:
Before a
County e list of 25 bale receipt numbers e list of 10 bale receipt numbers
Office Will
Allow e copy of CCC-605 signed by e copy of CCC-605-2 signed by
Redemption producer, and endorsed by Agent Agent “B” transferring
or Extension “A” transferring designation to designation for 25 bales to
Agent “B”. Agent “C”
e copy of the list of 25 bales
transferred from Agent “B” to
Agent “C”
e copy of CCC-605 signed by
producer and endorsed by Agent
“A” transferring designation to
Agent “B”.
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Par. 206

206 Using CCC-605-2, Designation of Subsequent Agent

A Preparing CCC-605-2’s

3-22-24

Agents who want to redeem only a portion of the cotton listed on CCC-605 or CCC-605-2
designating themselves as agent, may prepare a new CCC-605-2, completed according to
subparagraph 207 B, which transfers only those bales the agent wants to redeem to
themselves.

Note: For this purpose, CCC-605-2, front side, is all that is required. Copies of CCC-605-2
without a reverse side will be acceptable if the front side is completed properly.

Supporting Documentation

Agents who prepare a new CCC-605-2 for redeeming cotton under loan must submit to the
County Office a new CCC-605-2, with the original signature or approved impressed signature,
and a copy of the original CCC-605 and supporting CCC-605-2’s, as applicable.

CCC-605-1 Signature

County Offices will not require CCC-605-1, or other bale list, to be signed when

accompanied by CCC-605’s that transfer the right to redeem the cotton loan from an agent to
themselves.
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Par. 207

207  Completing Designation of Agent Forms

A Instructions for CCC-605

3-22-24

CCC-605’s must be completed according to the following instructions to be accepted.

Item

| Instructions

Part B - Designation of Agent for Loan Redemption

1A

Enter the crop year of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 is required for each
individual loan.

1B

Enter the loan number of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 is required for each
individual loan.

1C

Enter the maturity date of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 is required for each
individual loan.

Enter the file sequence number for the bales under loan.

If the producer is designating the agent for the total loan quantity identified in
Part B, item 1, check the “ALL” box.

If the producer is designating a partial loan quantity, or a partial designated
quantity is being designated by the agent or subsequent agent, check the “See
attached Form CCC-605-1 or other list” box.

3A and
3B

Producer reads Parts A and B and enters in item 3 the name, address, and holder
ID of the agent designated by the producer under the terms of Parts A and B (the
holder ID is an alphanumeric code assigned to agents by the provider of
electronic warehouse receipts).

4A and
4B

Enter the name and address and FAX number of the FSA office where the
documents for the loans identified in Part B, item 1 are maintained.

Part C - Signature of Producer(s) Who Signed CCC Cotton A for Loans

1A

Enter the name and address including ZIP Code of the contact producer. Only
the contact producer needs to be listed in cases where several producers have
signed the note and security agreement for the loan. However, the other
producers must sign and date in items 9A through 10B. Part C is continued on
CCC-605, page 4, to provide additional signature space.

1B

Enter the contact producer’s telephone number including area code.

1C

Enter the signature of the contact producer.

1D

Enter the date (mm-dd-yyyy) the contact producer signed Part C, item 1C.

2A-2C

Each individual producer (other than the contact producer) who signed the loan
note and security agreement enters their signature and date (mm-dd-yyyy) of
signature.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

Item | Instructions
Part D - Endorsement

1-4 Agents must endorse items 11 through 14 if they transfer their authority to a
subsequent agent. Enter the name of the agent transferring the functions
specified in part B, and enter the name of the subsequent agent. Transferring
agent must sign the form when designating a subsequent agent.

Part E - Request/Acknowledgement for Commodity Certificate

1A Enter holder ID.
I1B-1C | Agent’s signature and date. Date cannot be later than the date of the
commodity certificate exchange.

Part F - For CCC use only
1 | Enter the date (mm-dd-yyyy) CCC-605 was received in the County Office.
Part G - Authorization for Agent Transfer Loan Cotton

8 Enter the crop year of the loan collateral. This is the same as entered in Part B,
item 1A.
9 Enter the loan number of the loan. This is the same as entered in Part B,

item 1B. A separate Part H is required for each individual loan.

10A Enter the maturity date of the loan for which the transfer authorization is
provided. This is the same as entered in Part B, item 1C for the loan.

10B Enter the file sequence number of the loan to which the transfer authorization is
granted. This is the same as entered in Part B, item 1D.

11 If the producer is designating the agent for the total loan quantity identified in
item 2, check the “ALL” box.

If the producer is designating a partial loan quantity, or a partial designated
quantity is being designated by the agent or subsequent agent, check the “See
attached Form CCC-605-1 or other list” box.

12A The producer reads Part G and enters the name, address, and holder ID of the
agent designated by the producer in Part B, item 3A.

12B Enter the holder ID for the agent. This is the same as entered in Part B,

item 3B.
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Par. 207

207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

3-22-24

Item

| Instructions

Part H - Signature of Producers(s) Who Signed Loan Note and Security Agreement to

Authorize Transfer of Cotton Loan Collateral

1A Enter the name and address including ZIP Code of the contact producer. Only
the contact producer’s address needs to be listed in cases where several
producers have signed the note and security agreement for the loan.
However, the other producers must sign and date in Part H, items 2A
and 2B-C. Part H is continued on CCC-605, page 4, to provide additional
signature space.

1B Enter the telephone number including area code. This is the same as item 8B.

1C Enter the signature of the contact producer.

1D Enter the date (mm-dd-yyyy) the contact producer signed Part H, item 2C.

2A Each individual producer (other than the contact producer) who signed the loan
note and security agreement enters their signature.

2B Enter the date (mm-dd-yyyy) of signature for each signature entered in Part H,
item 2A.

2C Enter the title relationship of the individual signing in a representative capacity.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

This form is available electronically.
CCC-805 U.S. DEPARTMENT OF AGRICULTURE
(11-13-17) Commodity Credit Corporation

AUTHORIZATION OF ELECTRONIC AGENT AND DESIGNATION OF AGENT - COTTON
(DESIGNATION OF AGENT — COTTON, Continuation Sheet)

NOTE: Instructions for completing CCC-605: Producer reads Parts A and B. All Producers who si%ned the note and security agreement
CCC Cotton A) for the loan identified in Part B, ltem 1 must sign Part C. Agents complete Part D to transfer designation to a

subsequent agent. Agents complete Part E to request a Commodity Certificate Exchange of all or a portion of the cotton pledged

as collateral for the loan(s) identified in Part B, ltem 1.

PART A - TERMS OF AUTHORIZATION FOR CCC SE ELECTRONIC AGENT DESIGNATION

1. For purposes of this authorization:

a.  The term "Provider" means the individual or entity that maintains electronic warchouse receipts for the collateral applicable to the loan identified in
Part B of this authorization in a central filing system. The list of Providers can change and may have changed by the time this document is executed.

b.  The term "Designated Agent" means the individual or entity identified by the Provider on the electronic warehouse receipt bale data file as being
authorized, through a grant by the Producer or by succession to a grant by the Producer, to redeem all or a portion of the cotton pledged as collateral
for the loan(s) identified in Part B, Item 1B of this authorization.

The undersigned Producer(s) hereby requests and authorizes CCC to accept repayment of all bales of the loan or loans, as identified in Part B, Item 1B of

this authorization, from the individual or entity identified as the Designated Agent on the electronic warehouse receipt bale data file maintained by the

Provider for such loan collateral. Producer agrees further that the Producer will hold CCC harmless for any errors that may result from reliance on the

information supplied in that regard by the Producer through the electronic warehouse receipt or otherwise.

12

3. The undersigned Producer(s) may request cancellation of this authorization by submitting a signed and dated request of such cancellation that identifies the
applicable loan number. Producer agrees that CCC will not permit the loan collateral identified in Part B, Item 1B to be redeemed by the Producer ata
County Office until the producer cancels this authorization. Producer acknowledges that cancellation of this electronic authorization and agent designation
occurs when the electronic record is affected and not at the time of the producer request, and that cancellation of the electronic authorization does not
constitute cancellation of any agency designation provided in Part B.

PART B - DESIGNATION OF AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED PRODUCER(S) ("PRODUCER") hereby authorizes the agent identified in Part B, Item 3B or, if applicable, the subsequent
agent identified by endorsement on Part D, Page 2 of this form or the execution of a Form CCC-605-2. to redeem all or a portion of the cotton pledged
as collateral for the loan identified in Item 4B, and to utilize CCC's centralized electronic redemption process for such redemption. The Producer agrees
that no other Form CCC-605 has been or will be executed with respect to such cotton. [f this form covers all the warehouse receipts pledged as security
for the loan as described in Part B, Item 1B, mark "ALL" in Part B, Item 2. If this designation of agent is for only some of the warchouse receipts
pledged as security for the loan, mark "see attached Form CCC-605-1, or other list" and enter the bale receipt number(s) in numerical order on Form
CCC-605-1 or other list properly dated and signed by the producer. Attach CCC-605-1 or other list to this form.

Title to the cotton shall, without a sale thereof, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay for any market
value which the cotton may have in excess of the amount of the loan. CCC may sell, transfer and deliver the cotton or documents evidencing title
thereto at such time, in such manner, and upon such terms and conditions as CCC may determine, without demand, advertisement, or notice of the time
and place of sale. CCC does not guarantee that the cotton subject to this agreement will be permitted to be redeemed at a level lower than the original
loan level if the producer has exceeded statutory Payment Limit and/or Adjusted Gross Income amounts. In addition, CCC does not guarantee that the
cotton subject to this agreement will not be redeemed by anyone other than the designated agent or that the warehouse receipts representing the cotton
will not be released to anyone other than the designated agent.

1. Loan Number to which authorization for electronic redemption applies to 2. Loan Quantity Applicable to this Agent Designation

all bales:
A. Crop Year B. Loan Number:
C. Maturity Date D. File Sequence Number D All D See attached Form CCC-605-1 or other list
3A. Agent's Name and Address (Including Zip Code) 4A. Name and Address of County FSA Office Providing Loan
3B. Holder ID Number: 4B. FAX Number (Including Area Code):

PART C - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT (CCC COTTON A} FOR
LOAN(S) (SIGNATURES CONTINUED ON FAGE 4) TO DESIGNATE AND AUTHORIZE AN AGENT

1A. Name and Address of Contact Producer (/nciude ZIP Code) 1C. Signature of Contact Producer
1B. Telephone Number (fnciude Area Code): 1D. Date (MM-DD-YYYY):
2A. 2B. 2C.
Other Producers Signature Title/Relationship of the Individual Signing in the Representative Capacity Date (MM-DD-YYYY)
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207

3-22-24

A Instructions for CCC-605 (Continued)

Par. 207

Completing Designation of Agent Forms (Continued)

CCC-805 (11-13-17)
PART D - ENDORSEMENT

CCC-605 void.

BY ENDORSEMENT:

The transfer or endorser must complete the relevant information for each transfer. Failure to complete the information renders this

Page 2 of 4

(Name of agent)

does hereby transfer the functions specified in Part B:

TO

(Name of subsequent agent)

BY

(Signature of agent)

(Name of agent)

does hereby transfer the functions specified in Part B:

TO

(Name of subsequent agent)

BY

(Signature of agent)

(Name of agent)
does hereby transfer the functions specified in Part B:

TO

(Name of subsequent agent)

BY
(Signature of agent)

PART E - REQUEST/ACKNOWLEDGMENT FOR COMMODITY CERTIFICATE EXCHANGE

T acknowledge: (1) receipt of CCC Commodity Credit Certificate which I requested to purchase from CCC; (2) that the certificate will
be exchanged with CCC in mawner specified in CCC regulations at 7 CFR Part 1401 in order that I may receive commodities from
CCC which had previously been pledged as collateral for a CCC marketing assistance loan; and (3) that for purposes of valuing the
commodity acquired under this transaction, such value will be the marketing loan repayment rate applicable under 7 CFR Part 1427
Sfor the commodity as the day I made payment to CCC for the commodity certificate.

(Name of agent)
does hereby transfer the functions specified in Pait B:

TO

(Name of subsequent agent)

BY
(Signature of agent)

1A. Holder |D to Which Loan Collateral Released

PART F - FOR COMMODITY CREDIT CORPORATION'S USE ONLY
1. Date Received (MM-DD-YYYY)

1B. Signature of Producer's Agent

1C. Date (MM-DD-YYYY)
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

CCC-B605 (11-13-17) Page 3 of 4
THORIZATION FOR AGENT TRANSFER LOAN COTTON (/f

e submitted with Part C. If submit y @ CMA, Part C does not ap

The undersigned producer(s) hereby

1. Understands that the producer may grant authonzation to transfer (relocate) the producer's loan cotton only to the agent designated and authorized in Part B,
Item 3B of this form. The producer is not obligated by CCC to grant authorization to transfer loan cotton as a condition of designating and authonzing any
agent to redeem from the loan all or a portion of the cotton identified in Part B, Item 1B.

2. Authorizes the agent identified in Part G, Item 12B, or if applicable, the subsequent agent identified by endorsement on Part D, Page 2 of this form or the
execution of a form CCC-605-2, to transfer all or a portion of the cotton pledged as collateral for the loan identified in Item 4B of this form to another
warehouse that has entered into a cotton storage agreement with CCC, on the condition that if the agent named in Part G, Ttem 12B, or a properly designated
subsequent agent, requests such a transfer, the agent will be responsible for any loss of quantity, quality, or value, or for any charges that may result from
the transfer or intended transfer of cotton including but not limited to, those associated with the receipt, compression, storage, transportation, and restocking
or load-out of the cotton from the shipping warehouse.

3. Requests and authorizes CCC to settle the obligation of the loan identified in Part G, Item 9, if requested before the maturity of such obligation, based on
the original loan terms and credits and charges applicable at the shipping warehouse; and, requests and authorizes CCC to settle the obligation of such loan,
or any portion of such loan, upon delivery of the loan collateral to CCC, based on the credits and charges applicable to such delivered collateral at the
receiving warehouse.

4. Agrees that CCC shall not be held responsible for any charges, fees, costs, or expenses incident to the transfer of cotton loan collateral.

5. Understands that (i) CCC does not assume any loss in quantity or quality resulting from transfer of loan collateral, (it) CCC shall hold the producer

responsible for losses or charges including those that, despite Part G, Item 2, of this agreement, are not paid by any agent of the producer, and (iii) the
transfer may occur without notice to the producer of the date of relocation or the new location of the cotton

6.  Understands that the cotton may not be eligible for storage credits for the entire term of the loan and agrees to refund upon demand by CCC all excessive
storage credits that may have been applied at time of loan redemption.

7. Understands that CCC shall consider the authorizations provided by both Parts B and Part G of this form as cancelled if the producer provides written
notification to CCC that the designation of agent is cancelled. A producer may not authorize an agent to transfer loan cotton unless such agent is also
authorized to repay the producer's loan obligation for the same cotton.

8. Crop Year 9. Loan Number 11. Loan Quantity Applicable to this Agent Authorization
10A. Maturity Date | 10B. File Sequence Number I:l All l:‘ See attached list
12A. Agent's Name and Address (Inciuding Zip Code) 12B. Holder ID Number:

PART H - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT TO AUTHORIZE TRANSFER
OF COTTON LOAN COLLATERAL SUBJECT TO THIS AGENT DESIGNATION / AUTHORIZATION
(SIGNATURES CONTINUED ON PAGE 4)

1A. Name and Address of Contact Producer (fnciuding Zip Code) 1C. Signature of Contact Producer
1B. Telephone Number (include Area Code): 1D. Date (MM-DD-YYYY):
2A. 2B. 2C.
Other Producer Signature Title/Relationship of the Individual Signing in the Representative Capacity Date (MM-DD-YYYY)
NOTE: The tate t is made i o with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the information identified on this form is 7
CFR Part 1427, the Commodity Credif Ccr;noraﬂon Charter Act (15 U.S.C. 714 et seq ), and the Agricultural Act 0(2014 (Fub L 113- 79) The inrormarlon will be used fo
determine producer ability fo participate in and receive benefits under the cofton loarn prograim through c of p authori: forr of an agen! to redesm
cofton pledged as collateral for a CCC loan. The information collected on this form may be disciosed to other Federal, State Local ies, Tribal ag and
nongovernmental entities that have been authorized access fo the i fon by statute or lation andfor as in applicable Routine Uses idenfified in the System of
Records Notice for USDA/FSA-14, Apphi . Providing the req it fon fs voluntary. However, faflure fo fumish the requested information will result in a

determination that the producer is unable to perticipate in and recefve benefits under the cotton foan program.

This it i ion is from the Pap R ion Act as specified in the Agri Act of 2014 (Pub. L. 113-79, Titfe |, Subtitfe F, Administration).
The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be applicable fo the information provided. RETURN THIS COMPLETED FORM TO THE
COUNTY FSA OFFICE, IDENTIFIED IN PART B, ITEM 7A, TO SUPPORT A REQUEST FOR CASH REDEPMTION OR COMMODITY CERTIFICATE EXCHANGE OF LOAN
COLLATERAL BY SUCH OFFICE.

In accordance with Federal civil rights Jaw and U5 Department of Agricufture (USDA) civi rights requlations and policies, the USDA, its Agencies, offices, and employees, and instiutions participating im or

adminialering USDA programs are prohibited from disoriminating based on rece, color, national origin, rekigion, sex, gender idenlity (inofuding gender expression), sexuvel orentation, disabilly, age, maritaf status,

family/parental stalus, income derived from a public assistance program, political beliefs, ar reprisal or retaliation for prior civil rights actvily, in any program or ackvily conducted of funded by USDA (not il bases

apply to all programs). Remedres and complaint filing deadlines vary by program or incident

Parsens with disabilities who require alternative means of communication for program information (2 g, Braife, farge print, audictape, American Sign (anguage, efc.) should contact the responsible Agency or
USDA's TARGET Cenler af (202) 720-2600 (voice and TTY) or contact USDA fhrough the Federal Reiay Service at (800) 877-8339. Additionally, program informalion may be made availabie in fanguages ofher
than English

To file a program discrirninafion complaint, compiete the USDA Program Discrimination Complaint Form, AD-3027, found onling at htip/Awwy. gscr Ja gov/complaint fiing cust ml and af any USDA office or
wite a letter addressed fo USDA and provide i the fefter ali of the information requested in the form To reguest a copy of the complaint form, call (861 2-8992 Submif your compieted form or fefter to USDA
by (1) mail U S Dapartmrant of Agriculture Office of the Assistant Secretary for Civil Rights 1400 Indepandance Avenues, SW Washington, D C 20250-9410; (2) fax (202) 680-7442; or (3) email

prograim. intak sde.gov. USDA rs an equal opportunity provider, employer, and lender
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructions for CCC-605 (Continued)

CCC-805 (11-13-17) Page 4 of 4

PART C - SIGNATURE OF PRODUCERS WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT (CCC COTTON A) FOR
LOAN(S) IDENTIFIED IN PART B (Continued from Page 1)
A, 2B, 2C.

. Title/Relationship of the Individual Signing in the Representative Capacity Date
Other Producers Signature (MM-DD-YYYY)

PART H - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT TO AUTHORIZE TRANSFER

OF COTTON LOAN COLLATERAL SUBJECT TO THIS AGENT DESIGNATION / AUTHORIZATION

(Continued from Page 3)
2A,

3 2B. 2C.
Other Producer Signature Title/Relationship of the Individual Signing in the Representative Capacity Date
(MM-DD-YYYY)
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Par. 207
207  Completing Designation of Agent Forms (Continued)

B Instructions for CCC-605-2

CCC-605-2s, including supporting CCC-605-2’s, must be completed according to the
following table before being accepted.

Item Instruction

1 Agent’s name and address must be entered.
2 | Subsequent agent’s name and address must be entered.
3 County Office name and address where loan documents are held must be entered.
4 | Maturity date for the loan under which the cotton is currently pledged must be
entered.

5 | Applicable loan number must be entered.
Note: Separate CCC-605-2’s are required for each loan.
6 | Enter number of bales listed on attached CCC-605-1 or other acceptable bale list.
7 | Crop year of the cotton must be entered.
8 | The transferring agent must sign.
9 | If the entire loan quantity indicated on the front of CCC-605-2 is being transferred,

the agent will:

e enter the agent’s name
e enter the subsequent agent’s name after “To”
e endorse by signing after “By”.

Note: If the entire quantity covered by the front of CCC-605 is not being
transferred, a new CCC-605-2 must be prepared and completed.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

B Instructions for CCC-605-2 (Continued)

This form is available electronically.
CCC-605-2 U.S. DEPARTMENT OF AGRICULTURE
(11-13-17) Commodity Credit Corporation

DESIGNATION OF SUBSEQUENT AGENT - COTTON

NOTE: The following sfatement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for req g the i fentified on this
form is 7 CFR Part 1427, the Commodify Credit Corporation Charter Act (15 U.S.C. 714 ef seq.), and the Agricultural Act of 2014 (Pub L 113 79) The information wifl
be used by the subsequent agent on behalf of the cotton producer or another subsequent agent to redeem a portion of the cotton pledged as collateral fora CCC
loan. The information collected on this form may be disclosed fo other Federal, State, Local g it agencies, Tribal agencies, and nongo | enfities that
have been authorized access to the information by sfatute or regulafion and/or as described in applicable Routine Uses identified in the System of Records Nofice for
USDA/FSA-14, Applicant/Borrower. Providing the requested information is voluntary. However, failure to furnish the requested information will result in a
determination that the subsequent agent is unable to act on behalf of the cotton producer or another subsequent agent fo redeem a portion of the cotton pledged as
collateral for a cotton loan

This information colfection is exempfed from the Paperwork Reduction Act as specified in the Agricultural Act of 2014 (Pub. L. 113-79, Title I, Subtitle F,
Administration). The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be applicable to the information provided. RETURN THIS
COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

INSTRUCTIONS: All Parts must be completed by Agent.

PART A - LOAN AND AGENT DATA

1. AGENT'S NAME AND ADDRESS 2. SUBSEQUENT AGENT'S NAME AND ADDRESS | 3. OFFICE HOLDING WAREHOUSE
RECEIPTS
4. MATURITY DATE (MM-DD-YYYY) 5. LOAN NUMBER 6. NUMBER OF BALES | 7. CROP YEAR

PART B - DESIGNATION OF SUBSEQUENT AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED AGENT ("AGENT"") hereby authorizes the subsequent agent identified Item 2 as the agent to act on behalf of
the Producer or another subsequent agent as evidenced by endorsement on Page 2 of this form or the execution of a subsequent Form
CCC-605-2, to redeem the cotton pledged as collateral for the loan identified in Part A which is listed on the attached Form CCC-605-1 or
other list properly dated and signed by the Agency. The Agent agrees that no other Form CCC-605-2 has been or will be executed with
respect to such cotton. A copy of the CCC-605 and any other CCC-605-2 that provide proof of the Agent's authority to designate a
subsequent agent shall be attached.

Title to the cotton shall, without a sale thereof, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay
for any market value which the cotton may have in excess of the amount of the loan. CCC may sell, transfer and deliver the cotton or
documents evidencing title thereto at such time, in such manner, and upon such terms and conditions as CCC may determine, without
demand, advertisement, or notice of the time and place of sale. CCC does not guarantee that the cotton subject to this agreement will be
permitted to be redeemed at a level lower than the original loan level if the producer has exceeded statutory Adjusted Gross Income
amounts. In addition, CCC does not guarantee that the cotton subject to this agreement will not be redeemed by anyone other than the
designated agent or the warehouse receipts representing the cotton are not released to anyone other than the designated agent.

1A. SIGNATURE OF AGENT 1B. TITLE/RELATIONSHIP OF THE INDIVIDUAL SIGNING IN 1C. DATE
THE REPRESENTATIVE CAPACITY (MM-DD-YYYY)

2. REMARKS

in accordance with Federal civil rights law and U.S. Department of Agriculfure (USDA) civil rights regulations and poficies, the USDA, s Agencies, offices, and employees, and institutions participating in or
administering USDA programs are prohibited from discriminating based on race, color, national origin, religion, sex, gender identity (inciuding gender expression), sexual orientation, disabilily, age, marital status,
family/parental status, income derived from a public assistance program, political baliefs, or reprisal or retaliation for prior civil rights activiy, in any program or activity conducted or funded by USDA (not alf bases
anply to all programs). Remedies and complaint filing deadlines vary by program or incident.

Persons with disabiliies who require alternative means of communication for prograny informafion (& 0., Braille, large print, audiofape, American Sign Language, efc.) should confact the responsible Agency or
USDA's TARGET Center at (202) 720-2600 (voice and TTY) or cantact USDA through the Federal Relay Service at (800) 877-8339. Additionally, program infarmation may be made available in languages other
than English.

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form, AD-3027, found onlire af Attp/Awwwy, ascr. usda. gow/cormy filing _cust htm! and at amy USDA office or
write a fetter addressed fo USDA and pravide in the letter ali of the information requested in the form. To request a copy of the complaint form, call (866) 632-8552. Submit your completed form or fetter to USDA
by: (1) mait U5 Department of Agricuftiure Office of the Assistant Secretary for Civif Rights 1400 fndependence Avenue, SW Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email

rograrm. intake@usda.gov. USDA fs an equal opportunity provider, employer, and lender.
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Par. 207

207  Completing Designation of Agent Forms (Continued)

B Instructions for CCC-605-2 (Continued)

3-22-24

CCC-605-2 (11-13-17)

PART C - ENDORSEMENT

The transfer or endorser must complete the relevant information for each transfer. Failure o complete the information

renders this CCC-603-2 void.

Page 2 of 2

BY ENDORSEMENT:

Endorsement transfers both functions specified in Part B, and the transferor agent's authority is extinguished.

(Mame of agent)

TO

does hereby transfer the functions specified in Part B:

(Name of subseguent agent)

BY

(Signature of ageni)

(Name of agent)

does hereby transfer the functions specified in Part B:

TO

(Name of subseguent agent)

BY

(Signature of agent)

TO

2,
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Pait B:
TO TO
(Name of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
8. 6.
(Name of agent) (Name of agent)

does hereby transfer the functions specified in Part B:

(Name of subseguent agent)

BY

(Signature of agent)

does hereby transfer the functions specified in Part B:

TO

(Name of subseguent agent)

BY

(Signature of agent)
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Par. 207

207  Completing Designation of Agent Forms (Continued)

C Instructions for CCC-605-1

3-22-24

If the producer or, if applicable, the agent or subsequent agent designates less quantity than
the loan quantity or designated quantity, a properly completed CCC-605-1 must be attached
to CCC-605 or CCC-605-2 before being accepted.

Note: A list other than CCC-605-1 may be attached if the same information that is on
CCC-605-1 is provided and the list is signed and dated by the producer or, if
applicable, the agent.

Item

Instruction

Name and address of producer or, if applicable, the name and address of
transferring agent must be entered.

Name and address of agent, or if applicable, the name and address of subsequent
agent must be entered.

Name of County Office holding warehouse receipts must be entered.

Maturity date of applicable loan must be entered.

Applicable loan number must be entered

Applicable crop year must be entered.

List of applicable warehouse receipt numbers in numerical order must be entered.

Producer’s signature and date or, if applicable, transferring agent’s signature and
date must be entered.

Note: If CCC-605-2 is prepared according to paragraph 206, signature is not
required.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

C Instructions for CCC-605-1 (Continued)

This form is available electronically.

CCC-605-1 U.S. DEPARTMENT OF AGRICULTURE
(11-13-17) Commeodity Credit Corporation
DESIGNATION OF AGENT - COTTON
(CONTINUATION SHEET TO FORM CCC-605)

NOTE: The following statement iz made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended).  The authortty for requesting the information identified on this form i8 7 CFR Part 1427, the
Cormmoaity Credit Corporalion Charter Act (16 U.S.C. 714 el seq.), and the Agricuitural Actof 2014 (Pub. L 113-79). The infarmalfon wiff be used fo delerimine producer abifly o participale in and
receive benefits under the cofton foan program through doe of producer of an agent to redeem cotton pledged as collsteral for 8 CCC fosan, The infermation
coliected o this form may be disclosed to other Federaf State, Loval government agencies, Tribal agencies, and nongovernmental entities that have been authorized access io the information by
Statute or reguiation andror as described in appiicable Routing Uses identfiad in the System of Records Notice for USDAFSA-14, Applicant/Borrower. Providing the requestad information is
vaoluntary. However, faifure to furnish ihe rmation will result in & determination that the producer is unable to parficipate in and receive berefits under the cotton loan programt
This Information coflection is exempled from the Paparwork Redustion Act as speciiad in the Agricultural Aot of 2014 (Pub. L 113-79, Title |, Subttfa £, Administration). The provisions of
appropriafe criminal and civil fraud, privacy, and other sfatutes may be applicable fo the information provided RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

1. Producer's Name and Address (Including Zip Code) 2. Agent's Name and Address (Including Zip Code) 3. County Office Holding Warehouse Receipts

4. Maturity Date (MM-DD-YYYY) 5. Loan Number 6. Crop Year

7. List warehouse receipt numbers in numerical order:

(a) WHSE. RECEIPT NO. (b) WHSE. RECEIPT NO. (c) WHSE. RECEIPT NO. (d) WHSE. RECEIPT NO.

1 21. 41. 61.

2. 22. 42, 62.

3. 23. 43. 63.

4. 24, 44, 64.

5. 25. 45. 65

6. 26. 46. 66.

it 27. 47. 67

8. 28. 48. 68.

9. 29, 49. 68

10. 30. 50. 70.

11. 31. 51. 71

12. 32. §2. 2.

13. 33 53. i3,

14. 34. 54. 74.

15. 35. 55. 75.

186. 36. 56. 76.

17. 37. 57. 77.

18. 38. 58. 78.

19. 39. 59. 79.

20. 40. 60. 80.

8A. Signature of Producer (BY) 8B. Title/Relationship of the Individual Signing in the 8C. Date (MM-DD-YYYY)

Representative Capacity

in acccldancs with Fedsra! civil rights Jaw and U.S. Dsparfmem of. Agrfcu.‘tars (USDA) civil rights regufations and policies, the USDA, fts A jes, offices, and empioyees, and ||

ipating in or g USDA p arep d from ting based on race, color, national origin, religion, sex, gender identity (including gender expression), sexual
orfentation, dfsabmfy‘ age, marital status, famllyfparentar status, income derived from a public assistance program, political beliefs, or reprisal or retaliation for prior civil fights activity, in any
program or activity conducted or funded by USDA (not all hases apply to all programs). Remedies and complaint filing deadlines vary by program or incident.

Persons with disabilities who require fwe means of for program Ji jon (e.g., Brailie, farge print, ican Sign L efc.) shouid contact the responsibie
Agency or USDA's TARGET Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay Service at (&00) 877-8339. Additionalfy, program information may be made
available in languages other than English.

To fite a program discrimination compiaint, complefe the USDA Program Discrimination Complaint Form, AD-3027, found onfine af htfp/Avww. ascr.usda.gov/complaint filing cust.html and at any
USDA office or virite a letter addressed to USDA and provide in the Jetter all of the information requested in the form. To request a copy of the complaint form, call (866) 632-9992. Submit your
completed form or fetter to USDA hy: (1) mail: U.S. Department of Agriculture Office of the Assistant Secretary for Civil Rights 1400 Independence Avenue, SW Washingfon, D.C. 20250-9410, (2)
fax: (202) 690-7442; or (3) email: program.intake@usda.gov. USDA is an equal opportunity provider, empioyer, and fender.
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208

Par. 208

Maturity Notification to Producers

A Preparing Lists of Maturing Loans

3-22-24

County Offices will prepare a list of maturing loans according to 8-LP, paragraph 78.

Send the following notification letter to producers of maturing warehouse-stored nonrecourse
loans no earlier than 60 calendar days or no later than 45 calendar days from the maturity
date. Appeal rights or process are not referenced because there is no adverse action or
determination. See paragraph 280 for seed-cotton loan maturity notifications.

(Date)_, 20__
Dear

This is to notify you that your (crop year) cotton loan, No. (loan number) will mature on (maturity date).
Loan extensions have not been authorized.

Under the terms and conditions of the loan, the following options are available:
® repay the loan on or before the maturity date

e forfeit the loan collateral to CCC if not repaid by close of business on the maturity date.

If you choose to forfeit, or if you designated an agent using CCC-605 and that agent or any subsequent agent
does not redeem this loan by close of business on the maturity date, you must pay all of the following charges:

® warchouse storage charges that accrued before the date all documents required from you for the loan were
provided to this County Office

® unpaid warehouse receiving charges including any charges for new ties

® any difference between the Cotton Storage Agreement loan storage rate specified in the storage agreement
between the warehouse and CCC and the storage credit cap during the loan period

® any other unpaid charges that reduce the value of the cotton delivered to CCC including unpaid compression
charges based on the tariff rate.

If you do net take action by loan maturity, your loan collateral will be forfeited to CCC automatically.

Sincerely,

County Executive Director,
County FSA Office
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Par. 209

209  Wire Transfer Repayments

A Background

3-22-24

Wire transfer repayments are available through CLPS. Producers or buyers may wire transfer
repayments directly to CCC’s account at the U.S. Department of Treasury.

Note: Producers may not transfer repayments to the local Concentration Banking System
office.

Processing Wire Transfer Repayments

County Offices will complete CCC-258 according to 64-FI, subparagraph C, and provide to
producers or buyers to cross-reference loans to be redeemed by wire transfer.

The date the wire transfer receipt and CCC-258 are received in the County Office is the date
of repayment. Use repayment rate according to subparagraph 197 A in effect on the date the

receipt of the wire transfer is received, if applicable.

Process loan redemptions made by wire transfer according to the following.

Step Action

1 [ Upon request from a buyer or producer for a loan redemption by wire transfer,
provide (by FAX, if requested) CCC-258 according to subparagraph C.

2 | Advise the buyer or producer that the completed CCC-258 is to be:
e provided to the bank processing the wire transfer

e FAXed by the bank or the buyer to the County Office on the day of the wire
transfer with the bank’s receipt of the wire transfer.

3 | Accept the wire transfer receipt from the bank as confirmation of receipt of funds
and record the repayment through CLPS. The system will generate CCC-500M as a
receipt for the wire transfer. The date the wire transfer receipt is received in the
County Office is the date of repayment. Use repayment rate according to
subparagraph 197 A in effect on the date received, if applicable.
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Par. 209
209  Wire Transfer Repayments (Continued)

C Completing CCC-258

County Offices will complete CCC-258 according to the following table.

Item Instructions

1 | This item is completed at the option of the bank and is not required by CCC.

2 |No entry necessary. This item notifies the payer that interest is calculated to the date
entered in item 3.
3 | Enter repayment date requested by the payer. The wire transfer of funds must occur
no later than the requested repayment date for the transfer of funds to be sufficient to
repay the loan. If the date is not specified by the payer, the County Office will enter
the date corresponding to the amount entered in item 8.
4 |This item is preprinted and is the bank’s routing number for the FSA account. No
entry necessary.
5 | This item is completed at the option of the bank for informational purposes and is
not required by CCC.
6 |This item is completed by the bank.
This item is completed by the bank.
8 | The County Office will compute the repayment amount to the date entered in item 3
and enter the estimated payment amount required from the payer. Although this
amount may be used for the transfer of funds, the final loan repayment amount
applied is the amount determined by CCC.
9 | This item is completed by the bank.
10 |This item is preprinted. No entry is necessary.
11 |This item contains a preprinted alpha/numeric code. County Offices will enter the
following:

3

e “1” to show the type of payment, followed by “/”
e State and county code and check digit, followed by “/”
Note: County Offices will contact their State Office for assistance, if needed.
e “SCH#” and the 4-digit log number between “9001” and “9998”, which is from

the county log of wire transfer numbers maintained according to 64-FI,
subparagraph 62, followed by “/”.

Example: BNF =/AC 00004994 OBI = CCC/1/SSCCCX/SCH#XXXX/.
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Par. 210

210  Release of Warehouse Receipts

A Policy

9-30-26

When a cotton loan is repaid with cash, the warehouse receipts for the collateral are released
to:

e the producer or other entity authorized by the producer to repay the loan
e another entity, if specified by the entity providing the loan repayment.

Releasing Receipts Based on Estimated Repayment Amounts

Bales may be released based on estimated repayment value if the remittance for the repayment
is equal to or exceeds an amount based on either of the following:

e average bale weights, according to subparagraph 202 B
e producer or agent-supplied repayment data, according to subparagraph 202 D.

If the remittance is not sufficient to redeem all of the bales requested, County Offices will:
e only redeem bales for which sufficient payment is received
e advise the person redeeming the cotton:

e of additional amount required to redeem the additional bales requested

e that the warehouse receipts for the additional bales will not be released unless the
additional amount is received

e any amount in excess required to redeem the released bales will be refunded.
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Par. 211
211 Transferred Loan Collateral

A Loan Bale Transfer Policy

[7 CFR 1427.16] CCC permits cotton bales pledged as loan collateral to be transferred by
producers’ designated agents if:

e the producer has separately authorized their agent to request the transfer by endorsing
CCC-605, Part G

e transfer is agreed to by the receiving warehouse operator

e cotton to be transferred matures not less than 30 days after the date on which the transfer
request is submitted to CCC.

Transfer requests are submitted by producer agents directly to a USWA licensed central filing
system (EWR provider). County Offices will not accept or take action on any transfer
requests.

Note: Agents must have CCC-699C on file with WCMD.
Transferred cotton loan collateral must be redeemed using CCR based on the loan terms and
rates applicable at the original storing location. In most cases, the producer will play no role

in this redemption.

CCC will exclude from the calculation of any storage credits payable under both of the
following:

e the period during which the cotton is in transit between warehouses

e any period beyond 75 days starting from the date of transfer from the shipping warehouse,
unless the shipping warehouse is:

e ot in compliance with any of the terms of its CSA

e storing cotton loan collateral outside
e under common ownership with the receiving warehouse.
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Par. 211
211  Transferred Loan Collateral (Continued)

B Transfer Process
Initial transfer request submission through a USWA licensed central filing system (EWR
provider) must then be validated by COPS. If the transfer request passes bale validations by
EWR providers and COPS, the request will be approved. COPS updates the bales to “Pending

Transfer” status and notifies the EWR provider of the status change.

The original receipts of transferred bales are cancelled when the cotton is shipped from the
original warehouse and new receipts are issued by the receiving warehouse.

When the loan obligation on a transferred bale is redeemed through CCR, the receipt issued
by the receiving warehouse for the bale is released. This new receipt is identified in COPS
but not in the original loan record.

C Identifying Transfer Bales and Transfer Status

The transit status of a bale can be viewed on the COPS Bale Information Screen that
indicates:

e approved and pending transfer status with code “G”
e shipped from original warehouse and in-transit status with code “R”
e new EWR’s issued at receiving warehouse and transfer complete status with code “T”.

Note: The shipping order for bales in in-transit shipping status of “R” for more than 90 days
will be terminated and the National Office must be contacted to redeem the bales.

County Offices may also use the Cotton Transfer Detail Report in COPS.
D County Office Action
County Offices will do the following:
¢ File copies of all e-mails in the loan folder.
e Process any CCR loan redemption for transferred bales in the normal manner as provided
in paragraph 215. County Office does not have to identify transferred bales when

processing CCR repayments.

e See the cotton transfer detail report in COPS.
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Par. 211
211  Transferred Loan Collateral (Continued)

D County Office Action (Continued)

e Process any corrections, violations, or EAD updates on transfer bales only after the
transfer is completed. Producers retain BI for transfer bales and may cancel agent
authorizations in writing; similarly, merchants may establish subsequent agents for bales
after transfers occur.

e Reject any requests for cash redemptions submitted to the County Office for transferred
bales either before or after the transfer is completed. Transferred bales are both repaid and
released only by the CCR process. However, if for any reason the planned transfer of a
bale is cancelled before shipping (meaning that the bale is still represented by the original
EWR at the original location) this bale can be redeemed at the County Office.

E Terminated and Cancelled Transfers

A termination of a transfer applies to bales after the original EWR for the bales has been
cancelled by the original warehouse and the bales are lost during transit or rejected by the
receiving warehouse. These bales are subject to immediate redemption at the current AWP.
County Offices may process this redemption based on instructions from National Office.

A cancellation of a transfer may apply to bales while the bale is still represented by the
original EWR. This may occur if the bale is not relocated. For these bales, the original
holdership/subholdership is restored and the bale is eligible for a subsequent transfer request
or for cash redemption at the County Office.

Requests to terminate or cancel a transfer must be submitted in writing to the National Office
by e-mail to MAL.LDP@usda.gov.

F Merchant Requests for Redeeming Transfer Bales

When a merchant requests repayment of loan collateral in the County Office, it must first be
determined whether any of the bales included in the request have been transferred.

County Offices do not have to identify transferred bales in a CCR repayment. CCR
repayments will be processed in the normal manner.
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Par. 211

211  Transferred Loan Collateral (Continued)

F Merchant Requests for Redeeming Transfer Bales (Continued)

9-30-26

When receiving a repayment request by a merchant, County Offices will:

e use the Cotton Transfer Detail Report in COPS to determine which bales can be redeemed
in the County Office

e not process repayment for any bale that has been approved for transfer unless the transfer
has been:

e terminated, and repayment instructions have been provided by the National or Kansas
City Offices

e canceled

e advise the State Price Support Specialist that a repayment for transferred bales has been
received.

Repayment of Lost/Rejected Transfer Bales

If after the original warehouse receipt is canceled, the transferred bale is lost, misdirected, or
damaged, and it is rejected or not receipted by the receiving warehouse, CCC will require
immediate repayment of the loan obligation for this bale at a rate effective on the date the
original receipt was canceled.

Notification of this early redemption requirement will be sent to the producer and copied to
the current EWR subholder of the bales. CCC will request repayment within 15 calendar days
from notification. Under normal circumstances, the producer’s agent (bale EWR subholder)
who transferred the loan cotton will be redeeming these bales.

Producer Charges Associated With Forfeitures of Transferred Cotton

Charges billed to the producer for transferred, forfeited bales will be based on tariffs at the
receiving warehouse, and not tariffs at the original storing warehouse. However, pre-loan
accrued storage at the receiving warehouse will likely have been paid by the producer agent.

The charges billed to the producer would be limited to:

e any unpaid receiving charge at the receiving warehouse
e compression at the receiving warehouse, if any
e accrual storage at the receiving warehouse, that exceeds the storage-credit rate.
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Par. 212

*--212  Loan Optimization Window for Refund (LOW 30)

A

213-214

9-30-26

LOW 30

For upland cotton redemptions, in the event a lower AWP is announced within 30 days
immediately following the loan redemption, a refund will be provided to the producer in an
amount equal to the difference between the lowest prevailing AWP and repayment rate in
effect on the date of the repayment.

FSA will calculate the 30-day refund amount and batch payments for disbursement. For tax
purposes, the payment occurs after collateral has been redeemed, is based on the acquisition
value of the bales, and is considered a “benefit” rather than a true “refund”.

Note: LOW 30 payments will be calculated for all applicable loan redemptions beginning
July 4, 2025, with the passage of the Working Families Tax Cut Act, 2025.

Eligibility for LOW 30

LOW 30 will be automatically calculated and applied to all applicable upland cotton
redemptions of marketing assistance loans for producers eligible to receive market loan gains.

Producers of loaned upland cotton must meet all eligibility requirements according to Part 2
to receive a subsequent LOW 30 payment.

For members of approved CMA’s and LSA’s, all eligibility discrepancies must be resolved
before redemption. In the event eligibility is not resolved, a forced principal plus interest
repayment will be required and any applicable LOW 30 will be forfeited.

Note: Loan redemptions involving CCE’s for producers who do not meet AGI are eligible
for LOW 30 payments.

For LOW 30 payments applicable to loan redemptions, the term “producer” applies to the
remitter or redeemer of the marketing assistance loan.

Issuance of LOW 30 Payments
LOW 30 payments will be issued at a frequency determined by CCC, but no less than 30 days
from the original redemption date. County Offices will receive notification of applicable

payments to be certified and signed in NPS.--*

(Reserved)
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215

Par. 215
Section 4 Loan Redemptions Using CCR

Redeeming Loans Using CCR

A General Information

9-30-26

CCR is a web-based system that:

provides a centralized process for merchants to redeem upland cotton loans disbursed by
County Offices

allows receipts from multiple loans and multiple counties to be redeemed in a single
transaction

uses EAD established based on a producer-signed CCC-605

performs all calculation, collection, and release functions for cotton loans redeemed using
CCR

allows repayment either by:
¢*--CCE when the AWP is less than the national loan rate--*

e * % * the principal plus interest repayment when AWP is equal to or greater than the
national loan rate

releases receipts automatically to the merchant once funds have been received and posted
to COPS.
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Par. 215

215 Redeeming Loans Using CCR (Continued)

B CCR Requirements

9-30-26

To be a valid CCR redemption request, each EWR must:

e*--be under a loan with CCC as the holder--*

not be in forfeiture status

not be in a pending status for another CCR request

be a valid EWR reflecting CCC as the current holder
not have any COPS errors

contain EAD holder ID that matches the COPS record.

The requested repayment date must be within the current AWP period of Friday through
Thursday.

The storage credit will be calculated up to the applicable due date or repayment date plus
2 calendar days for certificate exchanges regardless of the date the bales are released.

The CCR invoice is valid for 21 calendar days, but may be canceled by the merchant any time
before payment is submitted.
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Par. 215

215 Redeeming Loans Using CCR (Continued)

B CCR Requirements (Continued)

CCR will accept a repayment:

earlier than the requested repayment date based on the amount due on the requested
repayment date. Bales will be automatically released the later of:

e date payment is processed
e original due date

later than the due date, but before the invoice expires. The repayment amount will be
recalculated based on:

e repayment rate in effect on the date of the wire transfer
e astorage credit up to the wire date plus 2 days for certificate exchanges.

If insufficient funds are received:

only bales for which funds are sufficient will be redeemed
a new request will be required for remaining bales.

If overpayment is received, CCC will provide a refund by direct deposit to the merchant’s
account.

C Merchant Action

To use CCR, a merchant must:

register to use COPS at COPS: Cotton Online Processing System (COPS) Welcome Page
(usda.gov)

e obtain producer signature on CCC-605

coordinate with the EWR provider to make merchant the EAD holder for bales that are
being redeemed

e clectronically transmit to:

9-30-26

CCC a redemption request to the CCR system
CCC the requested repayment date

CCC a list identifying the receipts to be redeemed
FRB funds according to invoice instructions.
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Par. 215

215 Redeeming Loans Using CCR (Continued)

D County Office Action

County Offices will:

review Exhibit 17 that provides a sequence of events for CCR’s
receive e-mail that CCR has been initiated for a loan

download CCR repayment file

liquidate loan in CLPS, which completes the CCR process
provide copies of CCC-500M to the producer

file CCC-500M in the producer’s loan file.

E Using CCC-605 When EAD Record Exists

Under normal circumstances loan bales will be redeemed through CCR if an agent of the
producer, or a subsequent agent, generates the EAD record. However, there may be occasions
when this agent, although able to use the CCR process, presents a redemption request at a
County Office.

CCC-605 is:

not required to be submitted in paper copy to a County Office for loan bales or an
entire loan if:

e the agent requesting repayment at the County Office is identified in COPS as the
current EAD

e the loan is repaid and bales released through CCR

required for a redemption if there is no EAD established or if the existing EAD is not
the same entity as the agent requesting repayment at the County Office.

Note: If the entity requesting redemption is different from EAD in COPS, see
subparagraph 216 B.

The original producer-signed paper copy of CCC-605 is required to be held by the producer’s
agent or subsequent agent that requested establishing the EAD record.

3-22-24

7-CN (Rev. 17) Amend. 1 Page 3-144



Par. 216

216  Updating the EAD Indicator

A Updating EAD Indicator

3-22-24

The following is a timeframe of events that affect setting the EAD status flag.

When the EAD indicator for an individual loan is set to:

e “N”, CCR will reject loan redemption requests
“Y”, the bales can be redeemed using CCR.

The EAD status flag may be set in CLPS. CLPS includes the question, “Do you agree
that any agent you authorize to redeem this loan may use the automated EAD redemption
process?” The answer to this question entered into CLPS will automatically set the EAD
flag in COPS. There will be no further need to enter COPS to set the EAD flag unless the
producer requests in writing or on CCC-Cotton A:

e achange from the current flag setting
e an agent cancellation or that loan be removed from the CCR process.

The EAD status flag may be reset in COPS for all loans after the loan is established
(3-5 days after disbursement in CLPS) based on the following:

receiving CCC-605 in the County Office (set flag to “Yes”)

® answer to the question on CCC-Cotton A, “Do you agree that any agent you authorize
to redeem this loan may use the automated EAD redemption process?”

Note: See Exhibit 21 for instructions on setting the EAD status flag.
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216

Updating the EAD Indicator (Continued)

Par. 216

B Setting EAD Indicator for Redemptions Requested at County Office

3-22-24

County Offices will set the EAD flag for redemptions requested according to the following.

IF the EAD
flag is set to...

AND the following request
is made...

THEN the EAD indicator will be...

‘GYeS,9

producer cancels CCC-605 in
writing

set to “No”.

Note: Merchants previously identified as
EAD cannot redeem loan cotton
through CCR or at County Office.

producer requests to redeem
cotton

set to “No” and redemption request of
producer is processed.

entity that is not EAD
requests redemption

set to “No”. This event indicates a
dispute between merchants or an EAD
error to be resolved before redemption is
processed.

entity that is EAD requests
partial or full loan redemption

not changed and redemption request is
processed.

“NO”

merchant requests redemption
of partial or all loan cotton

not changed and redemption request must
be supported by submitting CCC-605.
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Par. 217
217  Processing CCR Transactions

A COPS E-Mail Notification for Pending CCR

COPS places the receipts requested for redemption using CCR in a pending status. Pending
status prevents subsequent action on the receipts (including redemption at a County Office)
until the loan is redeemed or the repayment request is cancelled.

A CCR invoice is created that contains the following information based on the merchant’s
request:

repayment date
repayment amount
invoice amount
invoice expiration date.

COPS will send an e-mail to the County Office that provided the loan to advise that CCR has
been requested for the applicable loan numbers. County Offices will place the applicable
loan folder in a pending status.

COPS will send additional e-mails when the:

e (CCR has been completed and the County Office can process the repayment in CLPS
e invoice is cancelled.
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Par. 217
217  Processing CCR Transactions (Continued)

B Invoices With Negative Repayment Amounts
If CCR invoice contains a bale with a negative AWP bale value, COPS:
e defaults the negative AWP bale value to zero
Note: New repayment value can be negative because of storage credit.

e (alculates the invoice repayment amount as the sum of all AWP bale values greater than
Zero

Note: The repayment amount will not be adjusted for the negative repayment amount.

Example: Receipts 1 and 2 have an AWP bale value of $200 each and a storage credit of $10
each. The net repayment for these two bales is $380 ($400 - $20). Receipt 3 has
an AWP bale value of zero and a storage credit of $10. Net repayment for this
bale is -$10 ($0 - $10). Repayment amount for the CCR invoice is $380.

Repayment amount is not reduced by the -$10 for receipt 3.

Note: Before these modifications, CCR calculated the invoice repayment amount as $370
($380 - $10).

e provides the merchant with the ability to accept an invoice if all bales on the invoice have
a negative repayment value, thereby confirming the redemption request.

Upon repayment or acceptance of a zero balance invoice, the CCR system will:
e release all bales, including those with negative repayment value, to the buyer
e generate the following COPS errors:

e RI121, “CCC is not current receipt holder for CCR loan transaction”, for bales with a
positive repayment amount

e RI118, “CCR bale requires manual CLPS redemption”, for bales with a negative
repayment amount

Note: Errors will be removed when repayment has been recorded in CLPS.
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Par. 217

217  Processing CCR Transactions (Continued)

B Invoices With Negative Repayment Amounts (Continued)

e remove bales with negative repayment values from county download files, which will
contain only bales with positive repayment values

e create CCR County Bales for Manual Redemption Report for bales with negative
repayment value that includes the following information:

invoice number

repayment date

storage credit date

AWP

merchant name and address
crop year

loan number

warehouse code/receipt number.

e send e-mail notifications to County Offices that invoices with negative repayment bales
require manual redemption.

C Downloading and Processing CCR Repayment

3-22-24

When funds are wired and posted to COPS, receipts are released to EAD holder, and CCR
e-mail is sent that contains:

repayment date
repayment amount
bale count
schedule number
loan number.

To process CCR repayment, the County Office will liquidate the loan in CLPS according to
16-PS.

Repayment of bales with negative repayment values must be processed as separate
repayments in CLPS. County Offices will receive email notifications of invoices with
negative repayment bales, and will record the repayment of these bales as follows:

e process the repayment in CLPS according to 16-PS

e issue check for storage credit to the redeeming merchant
e mail a copy of CCC-500M to the redeeming merchant.
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Par. 218

218  Correcting COPS Errors

A Reversing and Re-entering CCR Repayments in CLPS

219-221

3-22-24

It may be necessary to reverse a CCR repayment to correct a loan that contains COPS errors.
Reversing and re-entering CCR repayments cannot be done in the same manner as regular
cash or certificate repayments because of certain conditions that exist for deposits with an
alpha-numeric deposit number.

County Offices will contact the State Office if a CCR correction is required. Assistance from
the National Office is required to carry out corrections to CCR’s.

If the repayment to be re-entered is a certificate exchange and the loan has a current
receivable, this receivable must be repaid before re-entering the certificate exchange.

Note: CLPS will not allow the entry of a certificate exchange on loans that have an
outstanding receivable or overpayment.

If the amount of the REFREP check is:

e more than the receivable plus the corrected loan repayment, process the receivable
repayment first, then re-enter the loan repayment

Note: A refund should be issued to the merchant redeeming the loan.
e less than the receivable amount plus the corrected loan repayment:

e collect the balance of the loan repayment from the merchant or producer who
redeemed the loan

e re-enter the repayment using the REFREP check and the additional funds.
Note: CLPS will only allow a certificate exchange if there are sufficient funds.

(Reserved)
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Par. 222
Section 5 Loan Forfeitures, Ginned Cotton

222 Forfeiture Policy

A Producer Charges

3-22-24

[7 CFR 1427.12 and 1427.13] Ifupland cotton or ELS cotton loan collateral is forfeited to
CCC in satisfaction of the loan obligation, the producer will be billed and will pay to CCC
any unpaid warehouse charges for:

storage that accrued before the date all documents required from the producer for the loan
were received at the County Office at the rate established by the warehouse

any charges for storage during the term of the loan represented by the difference between
the CSA rate for loan cotton and the rate established by CCC for storage credits

any unpaid warehouse receiving charges including charges for new ties

any unpaid warehouse compression charges or other charges added by the warehouse that
reduce the value of the cotton delivered to CCC.

See paragraph 251 about charges for outside-stored ELS loan cotton.

Charges Related to Transfer or Reconcentration

Any charges, fees, costs, or expenses resulting from:

the reconcentration of cotton (the relocation of CCC-owned inventory) will be paid by
CCC

the transfer of cotton while under loan and before forfeiture to, and ownership by, CCC
will be paid by the requestor of the transfer. Any such transfer charges that are unpaid at
the time of forfeiture to CCC will be billed to the producer by CCC.
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Par. 222
222 Forfeiture Policy (Continued)

C Processing Forfeitures
County Offices will process cotton loan forfeitures immediately after the maturity date.
County Offices may not accept funds, unless authorized by the National Office according to
subparagraph 197 A, from a producer or buyer to repay a matured loan at principal plus
interest if funds are submitted after maturity but before the forfeiture has been processed.
Process loan forfeitures through CLPS according to 16-PS.

D Charges Due on Forfeited Loans

County Offices will be notified by COPS of the applicable charges to be collected from the
producer according to paragraph 223.
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Par. 223

223  Collecting Charges Due on Forfeited Loans

A Determining Charges Due

[7 CFR 1427.11(f)] The payment of charges under warehouse loans, forfeitures, and transfers
are summarized in Exhibit 18. When loans are forfeited, and after warehouse charges are
paid, the total of the following 4 amounts that will be billed to the producer:

warehouse storage charges that accrued before the date all documents required from the
producer for the loan were provided to the County Office

unpaid warehouse receiving charges including any charges for new ties
unpaid warehouse compression charges

warehouse storage charges that accrued starting the date all documents were received that
exceed the storage credit rate.

Any charges billed to the producer will be based on the tariffs effective at the warehouse
where forfeited. Thus, charges related to loan bales that were transferred and then forfeited
are based on charges at the receiving warehouse.

The date documents received (enter on CCC Cotton A-5, item 8) is the later of the following
dates that CCC received any of the following documents required for the loan:

3-22-24

the date of receipt of a signed CCC Cotton A-5 and all other required documents listed in
subparagraph 181 B

the date CCC was made holder of EWR’s as specified on the EWR Validation Review
Report.

Note: The date CCC was made holder of EWR is not necessarily the same date as the
date that a County Office downloaded EWR’s.
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Par. 223
223  Collecting Charges Due on Forfeited Loans (Continued)

B Collecting Charges Due From Producer

[7 CFR 1427.13(e)] When the producer collection invoice is posted to COPS, the County
Office will:

e follow subparagraph 224 A to access the invoice
e follow subparagraph 224 B to print the invoice
Important: COPS will generate an invoice for charges of $24.99 or less, but will
automatically write off the charges. County Offices will not take collective
action for these invoices. Invoices of $24.99 or less may be accessed and

printed in COPS under Invoice Review by selecting:

e Invoice Type of “Producer Collection Invoice”
e Status of “Writer off Producer Collection $24.99 or Less”.

e determine whether the producer collection invoice is for the correct producer and loan

if statement of charges is incorrect, contact cops.support@usda.gov to request a
corrected statement

if statement of charges is correct, establish receivables in NRRS according to 64-FI, with:

e all producers who signed CCC-Cotton A as debtor or co-debtors
e program code of “XXUPCNFORF”

Note: “XX” is the last 2 digits of the crop year.

e producer will receive NRRS-generated initial notification letter

immediately update the producer collection invoice with the receivable information
according to subparagraph 224 C

notate the receivable number on the producer collection invoice and file a copy in the
producer’s loan folder.
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Par. 223

223  Collecting Charges Due on Forfeited Loans (Continued)

C Collecting Charges Due for LSA Producers

3-22-24

If LSA producer invoices remain unpaid 30 calendar days after the date of the LSA
notification letter, LSA’s will contact producer’s administrative County Office to request that
a receivable be established. LSA will provide a case file that contains copies of:

e producer collection invoice
e LSA notification letter
e documentation of any collection activity.

Administrative County Offices will:
e cstablish a receivable according to 64-FI with:

e all producers who signed CCC-Cotton A as debtor or co-debtors
e program code of “XXUPCNFORF”

Note: County Offices do not have access to LSA producer invoices in COPS; however,
they will record the receivable number on the COPS Invoice Payment Screen
according to subparagraph 224 C. The receivable number should be obtained from
required documentation submitted by LSA.

e issue the computer-generated notification letter created by NRRS; notate that this debt is
related to a loan disbursed by LSA

Important: Because LSA cannot provide due process to producers for debts owed

CCC, the administrative County Office must issue a notification letter and
Ist demand letter before a claim can be established.

7-CN (Rev. 17) Amend. 1 Page 3-175



Par. 223
223  Collecting Charges Due on Forfeited Loans (Continued)

C Collecting Charges Due for LSA Producers (Continued)
e continue producer notification and debt collection according to 64-FI and 58-FI

e contact Tracy Swanstrom by e-mail to tracy.swanstrom@usda.gov and provide the
following:

ereceivable number
o[ SA name.

Any funds collected by LSA after the receivable has been established will be forwarded to the
administrative County Office to be recorded as a debt collection.

D Explanation of Debt in Notification Letters

County Offices must add the notification letter generated in the receivable software:
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Par. 223

223  Collecting Charges Due on Forfeited Loans (Continued)

D Explanation of Debt in Notification Letters (Continued)

3-22-24

The following is an example of the initial notification letter for charges due.

United States Department of Agriculture
Farm Service Agency

LOGAN COUNTY FSA OFFICE
21 LONA DRIVE
STERLING, TX 80751-4715
Telephone: 303-522-7440

Debt Notification Date: (Current Date)

SAMIE SAENZ
2 EAST BEVA ROAD
CHEYENNE, TX 82001-9605

Dear SAMI SAENZ:

This is to notify you that the County Committee has determined that you have a debt arising from the forfeiture of your
cotton loan number (issued by ). You were notified of this loan’s maturity date and the options
available to you. By having decided to forfeit the loan collateral in satisfaction of the loan, you agreed to pay to CCC at
the rates that are specified in the storage agreement between the warehouse and CCC all:

1)  warehouse storage charges that accrued before the date all documents required from you for the loan were
provided to the County Office

2) unpaid warehouse receiving charges including any charges for new ties

3) unpaid warchouse compression charges, if applicable, and

4) warchouse storage charges exceeding the storage credit rate that accrued during the loan period.

The amount you owe consists of:

Principal Interest Other Charges Total

(enter applicable amounts)

The amount shown above has been recorded for offset from any FSA or CCC payment due you.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this
debt in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30 calendar
days after you receive this notice in accordance with the FSA appeal procedure found at 7 CFR Part 780. If you appeal to
the County Committee, you have the right to an informal hearing which you or your representative may attend either
personally or by telephone. If you appeal this determination to the County Committee, you may later appeal an adverse
determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal,
write to the County Committee at the following address and explain why you believe this determination is erroneous.
(insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.

Sincerely,

County Executive Director
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Par. 224
224  Accessing and Updating Producer Collection Invoices

A Accessing Invoices in COPS
Follow 16-PS for downloading CCR invoices.
B Establishing Claims

If invoice charges remain unpaid 60 days after the notification letter has been sent to the
producer(s), County Offices will follow 64-FI, Part 8.

C Recording Collections of Invoice Charges
County Offices will record a collection of invoice charges according to instructions in:

e 58-FI, Part 7, for claims
e 64-FI, Part 4, for receivables.

Note: Since COPS was updated with the receivable information, it is not necessary to update
the producer collection invoice to “Paid”.

225-230 (Reserved)
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Par. 231
Part4 OQutside-Stored ELS Loans

Section 1 Eligibility and General Requirements, Qutside-Stored ELS

Producer Eligibility Requirements

General Eligibility Requirements

General producer loan eligibility requirements applicable to all cotton loan applications are
provided in Part 2, Section 1.

Outside-Stored Loan Eligibility

The eligibility requirements for producers requesting an outside-stored, ginned ELS cotton
loan are the same requirements that apply to producers applying for other ginned cotton loans.

Cotton Eligibility Requirements [7 CFR 1427.5(c)] [7 CFR 1427.10(e)]

231
A
B
232
A
B
3-22-24

Quality Requirements

Under the outside-stored loan program, ELS cotton is subject to the same quality requirements
that apply to warehouse-stored ELS loan collateral according to subparagraph 123 C.
Producers are not required to present classification information to substantiate the quality of
collateral for this loan, but any cotton delivered to CCC under this loan will be considered
ineligible if the minimum quality requirements are not met.

Requirements Not Applicable to Outside-Stored Loans

Under an outside-stored loan, ELS cotton is not subject to:

e the requirement for an applicant to provide CCC with classification information on the
cotton, as required for warehouse-stored cotton

e the storage and warehouse receipting requirements stated in subparagraphs 121 A and C.
Note: ELS cotton is ineligible for an outside-stored loan if a warehouse receipt has been

issued for it, whether or not such receipt is presented to CCC. Such cotton is eligible
for a warehouse-stored loan as provided under Part 3.

7-CN (Rev. 17) Amend. 1 Page 4-1



232

3-22-24

Cotton Eligibility Requirements [7 CFR 1427.5(c)] [7 CFR 1427.10(e)] (Continued)

C Areas Approved for Outside Storage

Par. 232

Loans for outside-stored ELS cotton are available only in the counties or areas identified in

the following table.

Areas approved for outside storage of ELS are determined by 1 of the following methods.

e CCC determined and announced the arid areas identified in the following table as

approved for outside storage of farm-stored ELS loan bales. Warehouse-receipted ELS
loan bales must be stored inside an approved cotton warehouse unless CCC additionally
determines that the entire State is storage deficit for a crop year.

Areas Approved for Outside Storage of

Arid State Farm-Stored ELS Loan Bales
Arizona Maricopa, Pinal, and Yuma Counties
California Imperial and Kings Counties

Fresno County West of Hwy 99
Kern and Tulare Counties West of Hwy 99
Merced County South of Hwy 152

New Mexico

Dona Ana and Luna Counties

Texas

El Paso County

Note: If CCC determines and announces that any of the arid States are also storage
deficit for an individual crop year, then warehouse-receipted ELS and upland
cotton loan bales may be stored outside in this State subject to the following

requirements.

e (CCC will annually announce whether any State is determined to be storage-deficit for the
crop year. In these States:

e farm-stored ELS loan bales may be stored outside in the entire State

e warehouse-receipted upland or ELS cotton loan bales may be stored outside at a
warehouse that applies and receives CCC approval for such storage subject to various
insurance, handling, and reporting requirements.
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Par. 233

233  Bale Eligibility Requirements [7 CFR 1427.5(b)(9)] [7 CFR 1427.8(b)]

A Bale Requirements Similar to Warehouse Loan Bale Requirements

3-22-24

For eligibility under the outside-stored loan program, bales must:

e meet basic requirements as provided by subparagraphs 118 B and C, 123 C, and 124 A
and paragraphs 119 and 120

e weigh at least 325 pounds

Note: Bales exceeding 600 pounds net weight will be provided a loan rate based on
600 pounds net weight.

e not be:

reginned

repacked

ginned on a saw gin

mixed ELS and upland cotton

damaged, including fire or water damage.

Requirement Specific to Outside-Stored Loans
Bales must be identified by the gin code and gin tag (bale number) and sufficient address

information to enable CCC to view the cotton. This requirement replaces the need for a list of
warehouse receipts.

7-CN (Rev. 17) Amend. 1 Page 4-3



Par. 234
234  Producer Responsibilities and Liabilities [7 CFR 1427.18]

A Terms and Conditions of Loan Note
Producers will be advised to understand the terms and conditions in CCC-601 ELS Appendix.
The terms and conditions applicable to outside-stored ELS cotton are different than those for
warehouse-stored loans. See Exhibit 20 for an example of CCC-601 ELS Appendix.

B Producer Certification of Cotton

The producer is required to certify, by signing CCC-601 ELS Appendix, that the cotton:

e is packaged in a hermetically sealed bag at an internal humidity level to safeguard cotton
quality

e meets the same minimum quality requirements as apply to warehouse-stored ELS loan
collateral set forth in 7 CFR 1427.5(c)

e has not been ginned on a saw gin and is not reginned, repacked, mixed ELS and upland
cotton, fire damaged, or water damaged.

Note: County Offices are not required to verify the quality of cotton used as collateral
for an outside-stored loan. Cotton loan collateral below the minimum
requirements is not deliverable to CCC.

C Producer Certification of Packaging and Storage
The producer is required to certify, by signing CCC-601 ELS Appendix, that the cotton:
e packaging materials meet or exceed industry minimum standards
e the storage area is:
e suitable for cotton storage

e constructed to prevent water accumulation under the cotton

e serviced by bale handling and transport equipment that will not damage the bag or the
drainage characteristics of the storage area.
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Par. 235

235  Loan Requirements, Exemptions, Conversion to Warehouse

A Requirements

236-238

3-22-24

Outside-stored ELS cotton loans are subject to the requirements of warehouse-stored loans
regarding:

producer and commodity eligibility
BI

availability and maturity dates
service, research, and promotion fees
allowable and nonallowable charges.

Exemptions

Outside-stored ELS cotton loans are exempt from the requirements of warehouse-stored
loans to be:

e stored in an approved warehouse
e represented by a warehouse receipt
e represented by classification information before the loan is disbursed.

Converting Outside-Stored Loans to Warehouse Loans

ELS cotton pledged as collateral for an outside-stored loan may be repledged as collateral for
a warehouse loan.

(Reserved)
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Par. 239
Section 2 Loan Making and Repayments for Outside-Stored ELS

239  Bale Information Requirements
A Classification Information

Loan applicants are not required to provide classification information as a condition of
applying for, or receiving, an outside-stored ELS loan.

CCC does not request or use any classification information established before the loan
application is made or the loan is disbursed.

If the collateral of an outside-stored ELS loan is delivered (forfeited) to CCC, the producer is
responsible to present CCC with classification information based on samples drawn by an
approved individual within 30 calendar days after the cotton has been delivered into a
warehouse designated by CCC.

B Other Required Information

Applicants for outside-stored ELS loans must provide the following information before a loan
application can be accepted:

e gin code and gin tag numbers for each bale
e net weight of each bale
e address of the cotton collateral storage location.

Preprocessed bale data can be accepted electronically. If bale data is submitted electronically,
the producer must initial and date a paper copy of the bale information to ensure that the

electronic list corresponds to the producer’s loan request.

Follow paragraph 330 to process cotton bale data received electronically. Any e-mail
received does not need to be retained; the signed, paper copy is sufficient record.

C Information Not Required

The forms and documentation identified in subparagraph 181 B, as required for a loan
application, also apply to an outside-stored ELS loan, except for the following:

e warehouse receipts
e classification data.
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Par. 240
240 Loan Rate

A Loan Rate Calculation
The loan rate for an outside-stored ELS cotton loan is the national average loan rate for ELS,
without adjustment of any premiums or discounts that may apply to warehouse-stored ELS
loans. The loan principal is the national average loan rate times the net weight of the bales.
241  Fees — Loan Service and Research and Promotion

A Service Fees

According to paragraph 169, loan service fees are calculated and applied to outside-stored
ELS loans in the same manner as warehouse-stored loans.

B Research and Promotion Fees

Research and promotion fees do not apply to ELS cotton loans.
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Par. 242

Filing UCC’s for Outside-Stored ELS Cotton

A 1998 Revision and 2010 Amendments to Article 9 of UCC

All States have adopted the 1998 revision to UCC Article 9. One of the key changes included
centralizing the electronic filing of most security interests for States without a pre-existing
centralized filing system. However, as States transition to a centralized, electronic UCC filing
and recording system, the means by which UCC'’s are filed and paid for may vary from State
to State. State Offices will:

e continue to follow the advice of the regional attorney
e request, from PSD, isolated exceptions to policy in this paragraph based on the following:

e written direction or recommendations from the regional attorney
e PSD concurrence.

Example: The regional attorney advises that filing UCC-1 without a loan applicant’s
signature negates the double jeopardy protection afforded secured lenders by
certain State laws according to Pub. L. 99-198, Section 1324. In this case,
upon PSD concurrence, the State Office may direct County Offices to continue
requiring that a loan applicant sign UCC-1, as advised by the regional
attorney.

Many States have enacted the 2010 amendments to UCC Article 9. The 2010 amendments:

e modify the existing statute to respond to filing issues and addresses other matters that have
arisen in practices following a decade of experience with the 1998 revision to UCC
Article 9

e provide new standards for the names of individual debtors to be used on UCC-1.

Note: In States that have adopted the 2010 amendments to UCC Article 9, the effective
date was July 1, 2013. In States that have not yet adopted the 2010 amendments,
the effective date will be the date specified by State statute in its adoption of the
2010 amendments.

State Offices will contact their regional attorney for information on the status of the 2010
amendments to UCC Article 9 in their State.

B Applicability

3-22-24

County Offices will file applicable UCC-1’s required by State law to protect CCC’s security
interest for all ELS cotton submitted as collateral for an outside-stored loan.

Note: An outside-stored ELS loan cannot be provided to cotton for which a warehouse
receipt has been issued.
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Par. 242

242 Filing UCC’s for Outside-Stored ELS Cotton (Continued)

C When to Disburse Loans

3-22-24

County Offices will:

e disburse loan proceeds after:

e appropriate documents have been filed

e written verification of the UCC-1 filing date and time are received

¢ not delay loan disbursements until the applicable form has been recorded by the proper

official.

Where to File UCC’s

Generally, UCC’s are filed in the State where, in the case of an:

e individual, the individual resides

e organization or entity, the organization or entity was registered.

Note: See CCC-10, item 5, to determine the UCC filing location.

The UCC-1 filing location no longer depends on the location of the commodity, as shown in

the following table.

IF...

THEN...

nonreceipted ELS loan cotton is stored in:
e multiple counties within the same State

e a State different from the producer’s
principal residence

file UCC-1 in the State having jurisdiction
according to the current CCC-10, unless
otherwise advised by the regional attorney.

farm-stored loan collateral is moved to
another State for storage after perfection of

the lien

no additional UCC-1 is filed because the lien
is still perfected, unless otherwise advised by
the regional attorney.

7-CN (Rev. 17) Amend. 1 Page 4-20



Par. 242
242 Filing UCC’s for Outside-Stored ELS Cotton (Continued)

E Describing Collateral on UCC’s and Other Situations

Describe collateral on UCC’s according to the following table.

IF... THEN...
additional quantity is placed under loan file another UCC-1 describing the collateral if
the quantity is not covered by a previously

recorded UCC.
existing UCC-1 for that commodity it is not necessary to file additional UCC-1"s.
covers all the current year production
producer requests a specific quantity only that quantity needs to be described on

UCC-1 before the loan is disbursed.

producer agrees to lien on quantity greater | describe the collateral on UCC-1 as advised by
than the loan quantity requested that may | OGC.

also apply to more than 1 crop year or
may be effective until UCC-1 expires

F Paying Filing Fees

Paying filing fees required for lien searches or filing of UCC-1 will be according to the
following policy and procedure.

If the lien search or UCC-1
recording fees are paid by... | THEN....

the producer o the lag time between a loan request and disbursement
may be reduced

e producers pay for lien search or filing fees with a
negotiable document (check, cashier’s check, money
order) payable to the applicable recording office.

CCC e adelay may occur because of fees being mailed by

NPS to the recording office

e producer must have filed CCC-10 before filing
UCC-1.

Note: If a producer requests termination of CCC’s security interest, the COF prepares an
applicable UCC, at producer’s expense.
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Par. 243

Special Instructions for Loan Application Forms

A Special Instructions

The following special instructions apply to forms completed for outside-stored ELS cotton

loan applications.

Form Item Instruction

CCC Cotton A-5 6 Enter the address of the storage location. A warehouse
location may be accepted as long as a warehouse receipt
has not been issued for the cotton collateral for the
outside-stored loan.

7 Enter the number of bales. There should be no warehouse

receipts.

CCC-Cotton A Warehouse | Enter the storage address of the cotton.

Code
CCC-601 ELS CCC-601 ELS Appendix must be signed and dated by all
Appendix loan applicants. This form contains the terms, conditions,

and producer certifications specific to an outside-stored
ELS loan.
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Par. 244
244  Manual Process for Outside-Stored ELS Loans

A Manual Loans Will Not Be Prepared

County Offices do not have the capability of processing manual outside-stored ELS loans.
County Offices will continue to accept loan requests submitted on CCC-Cotton A-5 and other
required documents as specified in subparagraph 100 A and complete the loan application
process in CLPS according to 16-PS.

245-248 (Reserved)
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Par. 249
Section 3 Loan Repayments and Forfeitures, Outside-Stored ELS

249  Loan Repayments and Forfeitures

A General Repayment Provisions

An outside-stored ELS loan is subject to many of the general repayment provisions as apply to
warehouse-stored ELS loans. Applicable provisions are in paragraphs:

197 B, for number of bales

197 E, for types of remittances accepted

197 F, for releasing the original CCC-Cotton A

199 A, for cash repayments through CLPS

204 through 207, for agent designations using CCC-605.

B Forfeiture Provisions

Many of the forfeiture provisions for an outside-stored ELS loan are substantially different
from provisions that apply to warehouse-stored loans. The provisions for forfeiture of this
loan collateral, as contained in CCC-601 ELS Appendix, are:

3-22-24

cotton collateral must be delivered to CCC in the original bag with original bale
identification as provided by the ginner

Note: There is no warehouse receipt for bale identification.
cotton must be delivered to a warehouse designated by CCC

within 30 calendar days after delivery to the CCC-designated warehouse, producer will
provide AMS classification information to CCC

loan settlement value is based on the classification information determined after delivery
to the CCC-designated warehouse

compression charges that may be added by the warehouse are paid by the buyer.
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Par. 250
250 Maturity Date Notification Letter

A Sample Letter
At least 45 calendar days, but not to exceed more than 60 calendar days, before loan maturity,

County Offices will send the following letter to each producer of an ELS outside-stored cotton
loan.

Dear Producer:

This is to notify you that your (year) crop outside-stored ELS cotton loan, number (loan
number), will mature (maturity date).

Under the terms and conditions of this loan, the following options are available:

e repay the loan before maturity
e forfeit the loan collateral to CCC at maturity.

If you elect to forfeit the loan collateral to CCC, you are responsible for all charges
associated with:

e moving the cotton into a warehouse designated by CCC
e warehouse charges for receiving the cotton, issuance of an electronic warehouse receipt,
compression, and any miscellaneous charges; CCC assumes responsibility for storage

effective on the date of presentation of an electronic warehouse receipt

e providing classification information from AMS based on a sample drawn by an
approved sampler after delivery to the warehouse.

The loan settlement value will be based on the classification that occurs after delivery to the
warehouse.

If you do not take action by loan maturity, your loan collateral will be forfeited to CCC
automatically.

If you designated a buyer as agent using CCC-605 and that agent, or any subsequent agent,
does not redeem this loan by maturity, you are responsible for the above charges.

Sincerely,

County Executive Director
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Par. 251
251  Charges

A Charges Payable by Producer

A producer is responsible for the following charges associated with the forfeiture of
outside-stored ELS loan collateral:

e storage during and following the period of the loan, up to the presentation of EWR to
CCcC

e warehouse receiving, weighing, compression, EWR issuance, and other as may be levied
by the receiving warehouse

e classification by AMS after delivery to the warehouse.

These charges will not be paid by CCC. CCC will bill producers for unpaid storage from the
storage start date to the date of receipt of the warehouse receipt. County Office will receive
notification by email of an invoice in COPS to establish a receivable in NRRS for any charges

owed by the producer.

252-254 (Reserved)
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Par. 255
Part5 Seed Cotton Loans

Section 1 Basic Policy
Loan Availability and Maturity Dates
A Source of Authority
[7 CFR 1427 Part D] Eligible producers of seed cotton may obtain a recourse seed cotton
loan at the County Office that keeps the records for the farm. Ginners must be approved

according to paragraph 73.

*--Note: Producers who are members of CMA’s and LSA’s may obtain seed cotton loans
through the associated Alternate Delivery Partner.--*

B Availability Period

[7 CFR 1427.169(a)] Recourse cotton seed loans are available from the beginning of harvest
through March 31 of the calendar year after the calendar year in which the crop was planted.

Note: When the final availability date falls on a nonworkday, the final date will be extended
to the next workday.

C Ability to Change Availability Dates

Loan availability dates may be changed to conform to State or local quarantine regulations by
STC.

D Maturity Date
[7 CFR 1427.174] Loans are due:
e on May 31 of the year after the calendar year the crop was planted

e before May 31, if CCC demands payment to conform to State or local quarantine
regulations or for other reasons.
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Par. 255

255 Loan Availability and Maturity Dates (Continued)

E Repayment

3-22-24

All loans must be repaid at principal plus interest by the date specified in subparagraph D.
Notification of Producer’s CMA or LSA

To ensure that the proceeds from a ginned-cotton loan provided by CMA or LSA are used to
repay a seed cotton loan obligation, County Offices will provide written or e-mail notification

to every CMA or LSA used by the producer of the producer’s:

e name and farm number
e module numbers submitted as collateral for the seed-cotton loan.

A copy of any notification to the CMA/LSA will be retained in the loan file.
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Par. 256
256  Quality of Seed Cotton and Loan Rate

A Quality Determination

[7 CFR 1427.165(b)] The County Office will determine the quality to be used in determining
the loan rate in each lot by using 1 or more of the following criteria:

e the average quality determined by the AMS classing office for cotton that the producer
had ginned before applying for a seed cotton loan

e the average quality determined for the gin by AMS
e the average quality being ginned based on consultation with the ginner.

Warning: If a control sample is graded by AMS, the quality must be of a quality described in
paragraph 123.

B Loan Rate

[7 CFR 1427.160(b)] Use the base quality loan rate.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 5-3



Par. 257

Estimating Eligible Lint Cotton Quantity

257
A
B
C
3-22-24

Computing Quantity for Loan

[7 CFR 1427.170] The commodity inspector will compute the quantity of lint cotton in each
lot of seed cotton that is eligible for loan by determining the estimated quantity of seed cotton
by weight or measurement.

Determined by Weight

Determine the estimated weight of the seed cotton by multiplying the weight on the weight
ticket times the lint turnout factor determined according to paragraph 258.

The estimated quantity, determined by weight, of lint cotton that is eligible for loan must not
exceed 95 percent of the estimated quantity.

Determined by Measurement

Use the following table for estimating the quantities of seed and lint cotton based on the
measurements of a module or other stored quantity of seed cotton.

Step | TO estimate... MULTIPLY the...
1 cubic feet of seed cotton length times the width, times the depth of the module.
2 | pounds of seed cotton cubic feet of seed cotton (result of step 1) times the
density factor (pounds/cubic foot) provided by the State
Office.

Note: This factor is estimated by each State based on
estimates obtained from gins or the Extension
Service.

3 | pounds of lint cotton pounds of seed cotton (result of step 2) by the lint

turnout factors in subparagraph 258 C.

No more than 90 percent of the total estimated quantity of lint cotton (result of step 3) is
eligible for loan.
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Par. 257
257  Estimating Eligible Lint Cotton Quantity (Continued)

D Reducing Maximum Loan
COC may reduce the maximum percentage for loan on an individual producer or lot basis:

e if COC determined it to be necessary to protect CCC interest based on the following
factors:

condition or suitability of the storage facility

condition of the cotton

location of storage facility

other factors peculiar to the individual farm or producer.

e at the producer’s request.
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Par. 258

Lint Turnout Factor

A Determining Lint Turnout Factor

[7 CFR 1427.170] The commodity inspector will:

e determine the factor for any lot of seed cotton in the initial inspection of the cotton
e cxpress the factor as a percentage of the pounds of seed cotton.

If a Portion Is Weighed and Ginned

[7 CFR 1427.170] If a control portion of seed cotton in a lot is weighed and ginned, use the
turnout factor determined for the portion ginned.

If a Portion Is Not Weighed or Ginned

If a control portion is not weighed or ginned, use the average turnout factor determined for the
gin by AMS.

If AMS does not have an average lint turnout for the gin, determine an average turnout factor
from 1 of the following:

the ginner’s records in consultation with the ginner

e averages of nearby ginners, in new production areas when the ginner has no prior year
records

e a state-wide maximum lint factor established separately for machine picked and for
machine stripped cotton, as established by the STC based on acceptable proof of
prevailing lint turnout.

In the absence of acceptable proof from AMS or ginner records, do not use more than:

32 percent as a lint turnout factor for machine-picked cotton
22 percent as a lint turnout factor for machine-stripped cotton.

Proven Lint Turnout Factors

If the producer can prove a turnout factor greater than those listed in subparagraph C, use the
proven turnout factor.
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Par. 259
259 Approved Storage

A Minimum Requirements

[7 CFR 1427.171] Approved storage will be storage located on or off the producer’s farm
that is determined by the commodity inspector to:

e adequately protect against loss or damage
e be located within a reasonable distance from an approved gin.

Note: Approved warehouses will be considered approved storage.

The producer is responsible for any loss in quality or quantity of the seed cotton under loan.
B Stored Off Farm

[7 CFR 1427.171] If the cotton is stored off the producer’s farm:

e the producer must provide satisfactory evidence:

e of authority to store the cotton on the property
e the owner of the property has no lien against the cotton

e unencumbered access to the cotton must be available at all times to both of the following:

e producer or producer’s agent
e County Office representative

e storage may consist of:
e baled seed cotton
e pallet or module storage

e cotton stored on the ground, if adequately protected
e other storage, if determined cotton is adequately protected.
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Par. 259

259  Approved Storage (Continued)

C Insurance

3-22-24

[7 CFR 1427.166] Seed cotton must be insured at the full loan value against loss or damage
by fire.

Note: STC may require additional insurance for losses because of:
e wind
e flood

e rising water.

If cotton is insured at the market price, loans may only be approved if market price is more
than the loan value.

Warning: If market price falls below loan levels, the producer will be required to obtain
additional insurance, or the loan will be called.
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Par. 260
260 Approved Cotton Cooperatives

A Eligible Producer Members
Producer members must:
e give the cooperative, through a marketing agreement, authority to pledge the cotton

e be considered eligible producers according to paragraph 100 and produced seed cotton
that is eligible according to paragraph 118.

Note: 1-CMA Exhibit 4 provides a list of approved cotton cooperatives.
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Par. 261
261 Loan Service Fee

A Service Fee
[7 CFR 1427.169] Service charges will be assessed on all seed cotton loans disbursed,
including seed cotton loans disbursed to approved cooperatives. The service fee will be the

smaller of the following:

e 2 of 1 percent (.005) times the gross loan amount
e $45 per loan, plus $3 for each module over 1.

262-265 (Reserved)
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Par. 266
Section 2 Loanmaking, Seed Cotton

266  Pre-Loan Inspections
A Requirements

[7 CFR 1427.163(a)] [7 CFR 1427.164] Upon request for a loan, County Offices will
determine producer and cotton eligibility and, if necessary, arrange for an inspection.

If, according to paragraph 59, County Offices are:

e not approved to inspect a percentage of loans requested, follow subparagraph B
e approved to inspect a percentage of loans requested, follow subparagraph C.

B All Loans To Be Inspected
For each loan requested, the commodity inspector will:

¢ inspect the seed cotton, at CCC’s expense
e prepare CCC-877 according to paragraph 268
e affix CCC-683 on each lot according to paragraph 269.

C Percent of Loans To Be Inspected

The commodity inspector will inspect, measure, and affix CCC-683 on the first 2 loans
requested in the county, at CCC’s expense.

After the first 2 loans, commodity inspector will inspect, measure, and affix CCC-683’s on a
percentage of the remaining loans requested, as determined by the State Office according to
paragraph 59.

For loans that were not inspected, the County Office will:

e accept the producer’s or ginner’s measurement or weight of cotton, and make loans on this
basis

e use the turnout factor and grade provided by the producer

e provide and instruct applicants for loans to affix CCC-683 on the modules that were not
measured.
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Par. 267
267 Before Processing the Loan

A Eligibility

[7 CFR 1427.167] The eligibility requirements for the producer and cotton will be
determined according to Part 2 before processing loans. See paragraph 124 for lien
requirements.

B Required Forms and Documentation

When a producer requests a seed cotton loan, the producer will complete CCC Cotton A-5
according to paragraph 182 and provide:

AD-1026 according to 6-CP

BI Certification, when requested by COC, according to subparagraph 103 C
CCC-679, when applicable, according to subparagraph 124 D

FSA-211, when applicable, according to paragraph 45

FSA-578 according to 2-CP

CCC-877 according to paragraph 268.

Exception: If a producer provides a printout or other form showing all information
required on CCC-877, CCC-877 is not required.

Note: See 1-CMA for seed cotton loan spot check policy.
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Par. 268
268 Completing CCC-877, Seed Cotton Loan Worksheet

A General Information
Complete CCC-877 to serve as a source document for preparing cotton loans.
The commodity inspector will verify all required information on CCC-877.

Note: In preparing CCC-877, seed cotton that is stored in modules that are of the same
estimated size and quality may be grouped by lot on CCC-877.

B Instructions

CCC-877 will be:

e prepared as an original and 1 copy by the commodity inspector during initial inspection, if
applicable

e completed by the County Office after the initial inspection, if applicable
e filed in the producer’s loan file.

Note: Keep the original in the file and use the copy for reinspection.
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Par. 268

268 Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

C Completing CCC-877 (Front)

3-22-24

Complete the front side of CCC-877 according to the following table.

Item

Initial County Office Entries

1-6

These items are self-explanatory.
For CMA’s and LSA’s:

e Jtem 1 — State and County Code of the CMA or LSA
e Jtem 5 — Name and address of the CMA or LSA.

TA

Enter location where modules are stored.

7B

Designate if the module is upland or ELS cotton.

Enter “v"” in the applicable box.

Enter “v"” in the applicable block.

Check “Yes” for item:

e OA, if the producer or ginner, based on where the cotton is stored, is insured
at the full loan value against loss or damage by fire

Note: If the cotton is insured at the market price, follow
subparagraph 259 C.

e 9B, if the spacing requirements are met according to the applicable insurance

e 9C, if the insurance has a deductible cause.

10

Enter name and address of gin where the producer reports the cotton will be
ginned.

Commodity Inspector Entries

11 and
12

Enter the seal number as the last 2 digits of the crop year, loan number, and lot
number. Enter data for each module as a separate lot.

Exception: For modules only, modules may be grouped by lots if:
e the cotton was harvested in the same manner

e the cotton is stored in modules that are the same measurement
and quality

e cach module is posted with CCC-683 to show the individual
number assigned to each module of the lot.
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Par. 268

268 Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

C Completing CCC-877 (Front) (Continued)

Item

Initial County Office Entries

13

Enter Conventional, Mini, or Round.

14

Check appropriate block. See paragraph 259 for storage requirements.

15

Enter “Picked” or “Stripped”.

16-20

If quantity will be determined by weight, leave blank.

If quantity is determined by measurement, enter the appropriate data. If stored as
group modules, enter the data for the average size module.

Note: Round module measurements are as follows:

Item 16 - Length is & (pi, or 3.14159265359)

Item 17 - Width is radius squared (radius = % of diameter)
Item 18 - Height is the length of the round module on its side
Item 19 - Cubic Feet = length x width x height.

Volume =t xr?2 xh

21

If quantity is determined by:
e weight, enter weight from weight tickets or other evidence of weight
e measurement, enter quantity determined by multiplying length times width

times height to determine cubic feet. Multiply cubic feet of the cotton in the
lot times the density factor provided by the State Office.

22

For grouped modules, enter number of modules.

23

Multiply total quantity by the number of modules in the lot. Enter the result here
and in item 27.

3-22-24
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Par. 268

268 Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

D Completing CCC-877 (Reverse)

Complete the reverse side of CCC-877 according to the following table.

Item

Initial County Office Entries

24

Enter the corresponding seal and lot number from items 11 and 12.

25

Enter “\” in the appropriate column to indicate the condition of the cotton.

26

Enter “V” to indicate whether quantity was determined by weight or measurement.

27

Enter the quantity from item 23.

28

Enter lint turnout factor. See paragraph 258 for determining lint turnout factor.

County Office Entries After Inspection

29

Enter the quantity of lint cotton by multiplying the lint factor (item 28) times the
quantity of seed cotton (item 27).

30

Enter the quantity eligible for loan by multiplying the quantity of lint cotton
(item 29) times:

e 90 percent, if the cotton was measured
e 95 percent, if the quantity was weighed.

Note: COC may reduce this entry on an individual producer or lot basis if
necessary to protect CCC’s interest.

31

Enter the grade, staple, strength, and micronaire for quality of the cotton based on
the method of determination indicated in item 34.

32

Enter the base quality loan rate.

33

Enter the loan amount for the loan by multiplying the adjusted loan rate (item 32)
times the quantity eligible for loan (item 30).

34

Enter “\” in the appropriate box. See paragraph 257 for determining what method
to use.

35

Instruct the commodity inspector to enter comments about method used to
determine quantity and quality of the seed cotton.

36

Instruct the inspector to sign and date after inspection.

37

If CCC-877 is approved for CCC, CED or designee must sign and date. A
second-party review of eligibility and CCC-877 must be performed before

disbursement and will be recorded by the second-party entering initials and date
on CCC-877.

3-22-24
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268 Completing CCC-877, Seed Cotton Loan Worksheet (Continued)
E Example of CCC-877

The following is an example of CCC-877.

Par. 268

ccsrr U.5. Department of Agriculture 1.STATE & COUNTY CODE | 2 CROPYEAR | 3. LOAN NUMBER
(10-31-22) Commodity Credit Corporation

SEED COTTON LOAN WORKSHEET

4. FARM NUMBER

+  Public Burden S@Emmant GIWOIK Reducton Act): The authorly for collecting the fodowing information s
NOTE: Fub. L. 115-334. Tﬂlsau*g'.i\‘aypawmm uﬂPOUIEEththmw'ﬁ‘\Jg TDCU’MQ(%‘{BEW’UT?MN“\EWD}’ 54 NAME AND ADDRESS OF COUNTY OFFICE
Faparaark Reguchion Act of 1005 The fims required fo complete IV informalion CoNection is estimaled 1o average
15 MINCIES per FESOoNSE, NGIICING ME NME fr FEVIENG MITLCIONS, SEartANg exising oae Souces, GBI
and mainiaining the dta nesded, and CoMPpIEtNg and reviewing the colection af inrmanicn.

The fallauing SIE{EMENtS sre made IN aCC0Mance Wi the Frivacy Act of 1074 (5 LISC 55251 The autnanly for
requesting the folowing Information Is the AgricUtLrE mprovement Act of 2018 (Pub. L 115-354). The infomation
will be usea fo determin eliginilty for seed Cofton iban pragram bensfits, The informtion colecisd an s fam may
b alsciased 1o ciher Federa), Siale, Local govemment agencies, Trbal agencies, and Nongovemmenta) entties
that have been authonizen 50025 10 the INTGrmation by sfatute OF reguiatan andir a3 gestribed i Sppicable
Foutine Uses losnthad in the System of Recards Notice for USDAFSA-2, Fam Records Fii (Autmat
Providing the requested information /s voluntary. However, faliure &o fumish mEn’EqLESMI‘TfUH'ﬁE’tL‘ Wil resuit i &

dEtermination of Nelgiailty for seed cottan Joan pogram tenefs. The provislons of aopropriate cimingl and cil

fraud, Erivacy, and OMar SIEties May B8 ALAICaDIE 1o e Mmansn srovises. RETURN THIS COMPLETED 5B. TELEPHOME NUMBER (Inciude Area Cods).
FORI T YOUR COUNTY FSA OFFICE.

64 MAME AND ADDRESS OF CONTACT TA LOCATION OF COTTON & Does producer have YES NO 10. MAME, ADDRESS, AND GIN CODE WHERE
PRODUCER autharity o store cotton at D |:| COTTON WILL BE GINNED
this location?
INSURANCE
REQUIREMENTS
9A. Iz Insurance adequate
1o cover valug? q D D
9B. Are space
requirements met? D |:|
6B. TELEPHONE NUMBER (Include sres code) TB. TYPE OF COTTON
Y. Isthere a deduchible D |:|
clause?
[Jueranp [Jes
1 iz 13 15 18 17 18 10 0. FIl 2 3
SEAL Lot TYPE OF 15 STORAKGE METHOD LENGTH WIDTH HEIGHT CUBIC | DENSTY TOTAL NUMBER OF TOTAL
NUMEER MWUMBER | MODULE 1/ ADEQUATE? OF FT) FT) FT) FT} FACTOR QUANTITY MODULES QUANTITY
HARVEST (LBS) OF INLOT IN LOT
YES | hoO 2 ROUND =M | ROUND=RADIUS® | ROUND=HEIGHT ¥ ’ W rczg glJ.E (L8S.)

O odggm
O odggm

11 “Conventional”,
2 Enter "PICKED" 5TH P
3 Enter the height uf |||E module or “length” as round module lays on its side.

"Round”.
ED".

in accardance with Feaees! clvil rights law and UL S, Departmen? of Agricuure (USDA) cii
Fce, ColoY, nafional origin, rigion, SeX, gener i
any program ar actiily conducted or finged by USOA

ights reQUISHiGS Gnd poiies, the USDA, ity Agencies, offices, and Empicyess, and Insttufions paricinsting in or sminisierng USDA programs
luging pender exgression), SEXUS! orientatan, disehXy, &gs. martal stats, fmUpnERentsl Sy
t &il basEs apoly 1o i programs). Remenles and campisint fing desines very by Drogram o

AEnt.
Persons with dsabifies whd TEqUY afemate means of commuricaton for program infymatin (e g. Erae, Brge it audiape, Amercan Sin Langu
 Reva)

e profibited from giscriminating bassd on
Incame derived from & puBlc E55IStENGE Program, poitical BENSfS, or FEprisal or rEiaIaton for priar chil rghts acthity, in

e, £fc ) should m’lrac.' the responsibie Agency or USDA's TARGET Canter af {202) 720-2600 (volce and TTY] or cantact
inalion CompaNTT, compiet the UISDA Program Discriminalion Compisin! Form, AD-3027, found onine

UISDA through fhe Fede rvice at (500) 677-5330. Adoitionaly, program nfrmation may be in Ianguages other than Engilsh. T3 fe & program iscrr

af DWW, S5CT US03. govEampiaint_MWng_cust him and st any USDA affice o wite & eneramasedou u_m and providIn the fetter al of he information requesed in e form. To rEquEt  capy of the campisint o, cal (800) 632
fetter to USDA by (1) mai: LLS. Depariment of Agriculturs Gfice of the Assistant Sscretary for Givdl Rignts 1400 Avenoe, SW gfon, D.C. 20250-0410; (2] fx (202) 690-7442; o (3) emal: program.intake@usas Jov.
empisyer, and fendsr

SuBmiL your Gompietsd form or
5 an equal appofunIy BrovidEr,
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Par. 268
268 Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

E Example of CCC-877 (Continued)

CCC-B7T (10-31-22) Page 2 of 2
4. 75 26 77 8. 0. 0. 3. =z 53
SEALILOT COMNDITION SEED COTTOM TOTAL LINT QUANTITY QUANTITY QUALITY LOAN RATE GROSSLOAN
NUMBER OF COTTON QUANTITY [LBS) TURNOUT LINT ELIGIBLE AMOUNT
S50 FooR FACTOR COTTON FORLOAN §

OOO o oo oo oo oo o
OOO o oo oo oo oo o
o o A
CO| OO 0 ) o ) o ) 0 ) 0 0 ) B

34. METHOD OF QUALITY DETERMINATION (Check apporopriate bax)

DA‘u’ERAGE CLASS FOR PRODUCER'S GINMED COTTON DA‘u‘ERAGENv'S QUALITY |:|A\:’E=!AGEQLAL TY DECLARED |:|A‘J|3 CLASSFOR A

35. COMMENTS

36A. INSPECTOR'S SIGNATURE 36B. DATE (kili-D0-YYYY)

37A. APPROVED FOR CCC BY 37E. DATE (MN-DD-YYYY) 37C. SECOND 370. DATE (M-DD-YYYY)
PARTY INITIALS
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269

Par. 269

Completing CCC-683, Commodity Loan Seal

A General Information

CCC-683 will be:

e prepared by commodity inspector (cooperative or gin representative, if applicable) at the
time of inspection

e affixed to each lot of seed cotton under loan

e ordered from inventory according to paragraph 54.

Exception:  Use this procedure only if approved by State Office according to

paragraph 235:

e have commodity inspector affix CCC-683 to modules on the first 2 loans
made in the county

e have commodity inspector affix CCC-683 to a percentage of the rest of the
loans

e instruct applicants for loans that were not inspected to affix CCC-683 to
the modules that were not inspected.

B Preparing CCC-683

3-22-24

Prepare CCC-683 according to the following table.

Item Instructions
1 Enter name, address, and telephone number of County Office.
2 In the block for seal number, enter the following, separated by hyphens:
e type of seed cotton under loan; enter:
“SUP” for upland seed
“SELS” for ELS seed
e last 2 digits of the crop year
e loan number
e lot number (gin-assigned module or trailer number).
3 Enter initials and the date each time the seed cotton and storage facility is
inspected.
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Par. 269
269 Completing CCC-683, Commodity Loan Seal (Continued)

C Example of CCC-683

COMMODITY LOAN SEAL

Do not remove loan contents from this
structure without written consent of the
County FSA Committee

The commodity under loan stored in this structure is mortgaged to
secure a loan made under a program of Commodity Credit Corporation
(CCC), an agency of the United States Department of Agriculture;
accordingly, this structure is hereby placed underseal.

Entry into this structure and access to its contents arc restricted to
persons withwrittenauthorizationby CCC.

Amny person who, without proper authority, tampers with or breaks this
seal and emters this structure, or interferes in any manner with the
commodity stored in this structure is subject to criminal prosecution
under State or Federal law.

NAME, ADDRESS AND TELEPHONE NUMBER OF COUNTY FSA OFFICE

FAIRFAX COUNTY FSA
8961 MAIN ST
FAIRFAX, VA 23104
703-720-4168

2
NUMBER »L) SUP-00-004-21006

Inspected (Initials and Date)

GSR 09/26/00
@
CCC-683 U.S. DEPARTMENT OF AGRICULTURE
(03-10-93) Commodity Credit Corporation

3-22-24 7-CN (Rev. 17) Amend. 1 Page 5-28



Par. 270
270  Seed Cotton Loan Processing in CLPS

A CLPS Procedure
Process seed cotton loans according to 16-PS.

271-273 (Reserved)
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Par. 274
Section 3 Loan Settlements, Seed Cotton

274  Basic Settlement Provisions
A Options
[7 CFR 1427.172] The producer may:

e repay principal plus interest and charges at any time before maturity according to
paragraph 276

e request seed cotton to be removed from farm storage, by executing CCC-883 according to
paragraph 277 and by doing 1 of the following:

e selling the seed cotton as seed cotton

¢ having the cotton ginned and selling the lint cotton and cotton seed produced from the
seed cotton

Note: If sold, the producer must repay the principal plus interest and charges
immediately.

¢ having the cotton ginned and, through the County Office that keeps the farm records
for the farm where the cotton was produced, repaying the seed cotton loan, interest,
and charges from the proceeds from obtaining a loan or LDP

Note: Apply proceeds to the amount of the seed cotton loan, interest, and charges
according to paragraph 276.

e if the producer is a cooperative and knows that ginned cotton is also collateral for a seed
cotton loan, may provide a ginned cotton loan or LDP for such cotton if the proceeds are
jointly payable to the producer and CCC.
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Par. 274
274  Basic Settlement Provisions (Continued)

B Repayment Deadline

[7 CFR 1427.174] Recourse seed cotton loans must be repaid no later than the earlier of the
following:

e date set by the County Office on CCC-883 according to paragraph 277
e immediately after seed cotton or lint from the seed cotton is sold
e immediately after the seed cotton is ginned and the following are available:

e class data
e warehouse receipts, if the cotton is delivered to a warehouse

e loan maturity date.
C Types of Remittances
See subparagraph 197 E for acceptable types of remittances.

Seed cotton loan collateral cannot be exchanged for commodity certificates.
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Par. 275
275 Removing Loan Seed Cotton From Storage Before Repayment

A Individual Producers
[7 CFR 1427.172(b)(1)] For individual producers to remove loan seed cotton from storage
before repayment, the producer must request and obtain approval in advance from the County
Office by completing CCC-883 according to paragraph 277.
Exceptions: Producers may initiate movement of seed cotton pledged for loan on nonwork
days, without prior approval, if the producer makes a request for this

movement on the next workday.

Approval may be given by telephone, but CCC-883 must be completed
promptly thereafter.

Consider conversion has occurred if the conditions of this subparagraph are not met.
B Approved Cooperatives

For cooperative, approval to remove loan seed cotton before repayment is not required, but
the cooperative will:

¢ notify disbursing County Office, in writing by mail or otherwise, the morning after cotton
has been moved

¢ include the following in the notice:

loan number

module number

storing county

a certification that the loans will be repaid within the time specified by COC.
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Par. 275
275 Removing Loan Seed Cotton From Storage Before Repayment (Continued)

B Approved Cooperatives (Continued)
When notice is received, County Offices will:
e cnter date loan must be repaid and amount due on that date on the notification

e make a copy of the notification, with due date and amount due, and send to the
cooperative.

Consider conversion has occurred if the conditions in this subparagraph are not met.
C Follow-Up Action

Take the follow-up action as necessary to ensure the loan is settled within the time specified
by COC:

e on CCC-883
e the cooperative notification.

If seed cotton is removed from storage and the loan has not been settled:

¢ demand that the individual producer immediately repay the loan principal, plus interest
and charges

e notify cooperative that the loan must be repaid before any other seed cotton may be
moved

e if repayment is not made, consider the removal unauthorized.
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Par. 276

Settlement of Seed Cotton Loan From Other Loan or LDP Proceeds

276
A
B
C
D
3-22-24

Overview
If a producer, except a cooperative, obtains a CCC-Cotton A loan or LDP for the purpose of
repaying a seed cotton loan, the County Office will use the proceeds of the loan or LDP to

repay the seed cotton loan principal plus interest and charges according to paragraph 278.

Note: Cooperative obtaining seed cotton loans must repay principal plus interest before
pledging lint cotton for loan.

Computing the Loan

Make the loan according to paragraph 186 and consider CCC a payee for the amount equal to
the loan principal plus interest and charges.

Note: County Offices should calculate the repayment amount for the seed cotton loan before
processing the CCC-Cotton A loan.

Settling With the Producer

If CCC-Cotton A loan amount, minus the sum of the County Office fees and research and
promotion fees, is:

e greater than the amount of the unpaid seed cotton loan, plus interest and any charges, pay
the difference to the producer

e less than the amount of the unpaid seed cotton loan, plus interest and any charges, collect
the difference from the producer.

Applying Proceeds From CMA/LSA Loan or LDP

A producer who obtained a seed cotton loan from a County Office may apply to this loan
obligation any proceeds disbursed by CMA or LSA from a loan or LDP on the same or other
commodity.

Any proceeds obtained from CMA or LSA, whether from a loan or LDP, will be jointly

payable to the producer and to CCC if these proceeds are from a loan or LDP for the same
cotton that is collateral for the seed cotton loan.
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Par. 277
277  Request to Move Collateral Using CCC-883

A Purpose

Producers will request authorization to remove seed cotton pledged as collateral from storage
on CCC-883 to either:

e sell as seed cotton

e gin seed cotton and sell the resulting lint cotton or pledge to CCC as security for a
CCC-Cotton A loan.

Note: CCC-883 must be signed by at least 1 producer who signed CCC-881 or, if applicable,
CCC-881-1 before it can be approved by CCC.

B Effective Period
CCC-883 will expire on the earlier of:
e 60 calendar days from the date CCC-883 was approved
Note: STC and COC may establish less than 60 calendar days.
e the loan maturity date.
C Extensions
If the seed cotton cannot be ginned before the expiration of CCC-883, COC may grant an
extension allowing adequate time for the seed cotton to be ginned and for the producer to
obtain classing data and, if applicable, warehouse receipts.

Notes: Extensions cannot be granted past the maturity date of the loan.

If the seed cotton or lint from the seed cotton is sold before the extension date,
immediate repayment is required.
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Par. 277
277  Request to Move Collateral Using CCC-883 (Continued)

D Preparing CCC-883

Prepare CCC-883 according to the following table.

Item Instructions
1-4 These items are self-explanatory.
5 ENTER “Upland” or “ELS”".
6A Enter the authorization expiration date as the lessor of:

e 60 calendar days or number of days established by COC from the date
CCC-883 is approved

¢ loan maturity date.

Note: Under no circumstances will the expiration date be greater than May 31
of the year following the crop year the cotton was planted.

6B Instruct producer requesting authorization to sign and date.

7 Enter the seal numbers involved in the release.

7A Enter the location where the seed cotton is stored.

7 B-D | Enter the mortgaged quantity:

e before the release
e authorized for removal
e remaining in store under loan.

8 A Obtain authorization date.

8B Enter the repayment amount, principal plus interest, for the date entered in
item 8 A.

8D Enter the applicable daily interest rate.

9A Obtain authorized signature for CCC after all applicable signatures have been
obtained.

9B Obtain authorization date.

9C Enter the date request is received by telephone, if applicable.

9D This item is self-explanatory.

10 Ginner will complete these entries.
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3-22-24

Par. 277

Request to Move Collateral Using CCC-883 (Continued)

D Preparing CCC-883 (Continued)

This form is available electronically.

CCC-883 U.5. DEPARTMENT OF AGRICULTURE INSTRUCTIONS TO PRODUCER |  INSTRUCTIONS TO GINNER
(0-17-08) Commodity Credit Corporation
v ! Execute onginal and twe Complste Iterm 10 and retum
copies. Retum original to to County Office immediately
SEED COTTON REMOVAL, GINNING AND MARKETING County Office immediately. after cotton is ginned.
AUTHORIZATION Give copy to ginner.

NOTE: The authory for coflecing the foliowing Ifnmestion 5 Pub, L 110-240. Ths authory aiows for $he colection of ¥Tormation Winout prior CHE approved mandafed by the|
Papenwork Reduction Act of 1005, The fime required to compiste his Infrmation coilection 5 estimated to average 15 minwes per response, cluging the time for
rEviswing instructions, searching existing data sources, gathering and makniaining e data nesded, and completing and reviewing e colection of inamation.

The fliowing siatement s made in Scoordance with the Pmvacy Act of 1974 (5 USC 552a). The authonty for reguesing this iformation is the Agnicuifiural Aot of 7040, as
amended, the Food, Consansation, arh:lEr\erg} Act of 2006 (Pub. L 110-248), and reguiations (7 CFR Fart 1421). The infrmation will be used to deferming E\\glﬁu'&‘} for
5660 coton \an program benedts. FUMISAING the Inftmmation i5 VoIUTEary, ROWEVE, Without & -vgimr,- for seed coffon foan program benefts may not be abie
determined. THis informanion may be prowided i e USDA agendes, IRS, e Denartment of Jusice, Gher govemmental agencles, other State ar Faderal law
enfrcement agencies, and i fesponse [0 3 court magistrate or administathve mbunal. The provisions of criminal and chil frawd statutes, including 16 LISC 256, 267,
371, 641, 657, 10071, 15 USC 7idm, and 31 USC 3720, may be appiicable fo the informetion provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA
OFFICE

1. NAME AND ADDRESS OF PRODUCER Inciude street, cty, state, and Zip Code. | [2. STATE AND COUNTY CODES 3. LOAN NUMBER

4. CROP YEAR 5. TYPE OF COTTON

8. PRODUCER'S REQUEST

I hereby request awthority with respect fo the sbove loam, do remove the quaniity of seed cotten described in Jtem 7C from dhe siorape location shown i Item 74 T apree that thix seed cotton
wﬂ'brrmw&‘ﬁ'ﬂm mﬂgrmd'rn‘&w'[ﬂ sold as seed cation o (1) ginned snd e resnlfing Ent cotion sold or pledaed to COC as securiy for o loan. Iwmmmﬂﬂ
release OCC's secuerity interest i such cotvon and will release me from my Babilty for the amoums dur on the logn thereon only to the exens shat acinal paymeni it recetved by OCC. T agree
thas & dhe seed cotton is removed from stergge, the logn dercen, plus mierest snd charpes, will be sarfied mos lnter than (1) the date thts amherizaton expines i fiom &4, (2) prompily qfier
the cotion &= pimned and the producer receives the class cards, and warshewuss receipss, iff e cotton & delveved te & warehowse, covering such cotion, or (3} dhe loan maturity dase, whichever &
the sarliesi T agree that if the seed cotton or Ind cotien & sold. fie logn, interest, and charge: will be pgid tomediniely. Payment shall be made so the Coundy Offfice shown in Jiem 30 in dhe
amonny specified in Jem &
A THIS AUTHORIZATION EXPIRES ON: B. PRODUCER'S SIGNATURE C. DATE (MU-DO-YYYY)
(MMHDD-YY YY)

7. Sesd Cofion Released

A ADDRESS OF STORAGE LOCATION
SEAL NUMBERS QUANTITY IN POUNDS

B. MORTGAGED QUANTITY BEFORE THIS RELEASE.

. MORTGAGE QUANTITY AUTHORIZED FOR REMOVAL.
D. MORTGAGED QUANTITY REMAINING IN STORE UNDER

[

LOAMN
3. Fepayment Amount
|4 IF REPAYMENT IS RECEIVED ON B. REPAYMENT IS (Amount): C. H repayment is NOT made on |D. DAILY INTEREST AMOUNT]
(AAA-DD-¥Y YY) the date shown, adjust the
repayment for each day for
1 interest. %

NOTE: Make check payable o CCC and deliver fo fhe County FSA Office named below to be received by the dale this authorizalion expires.

B, Removal Authorization
|A. FOR CCC BY: 0. MAME AND ADDRESS OF COUNTY FSA OFFICE

E. DATE OF AUTHORIZATION  |C. DATE REQUEST RECEINVED BY
(MDD ¥ Yy PHOME [MU-DD-¥YYY]

Telephone Number (Including Ares Gode)

10. To Be Completed By Ginner
I cartify that the following bales were produced from the quantity of cotton releasad in Item 7C.
|4, LIST GIM BALE NUMBERY{(S)

B. GINMER'S SIGMATURE DATE (MG-DD-YYYY)

The L5 Depariment of Agricufues (LIS0A) prohifs discriminadion in aff = programs and scifvities on e basis of race, color, nationad ongls, age, disahilily, and where aoplicabls, sev, marft) safvs, famil!
status, parental status, religion, Sexua oreniation, genest inbmation, pofcal beflefs, nepvisal, or because &l o part of an Indhiglals Income IS derfved from any pUBC 2ssisEnce pograT. (ot i proibéed
bases apply i af programs.) Persons st disabiifies who requie aiematie means by communication of program infrmation (Erailie, Lape pent, sudiotape, sfc) should contect LSOA'S TARGET Canter ot
(203 7202600 fvoic= and TODR. To M= a complaly of discrimina¥ion, wrile fo LIS0A, Dinscfon, Office of CAA Fights, 1400 ndepandsnce Avenue, 5 W Washingdon, O.C. 20580, or call (000) T0E-3272
voice) o (2053 TI0-0302 (TOOL. UE0E is an squal onporiunidy provicer and! smpicyer.

oriGINAL [ PRODUCER'S COPY | COUNTY OFFICECOPY ||
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Par. 277

Request to Move Collateral Using CCC-883 (Continued)

E Distributing CCC-883

Distribute the approved CCC-883 as follows:

file original in loan folder for control purposes
give producer copy to contact producer
send copy to ginner.

If requested by telephone, the County Office will:

retain the third copy
send the original and second copy to the producer for signature

Note: County Office will inform the producer that both copies must be returned to the
County Office before authorization can be approved.

approve returned copies and return 1 of the copies to the producer
send third copy to ginner after approval and request the ginner to complete item 10.
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Par. 278
278 Repayments of Seed Cotton Loans Through CLPS

A CLPS Procedure

County Offices will process seed cotton loan repayments according to 16-PS.
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Par. 279

279 Repayments Because of Removal From Storage

A Producer Obligation

3-22-24

The producer is responsible for any loss in quality or quantity of the seed cotton under loan.
Going Out of Condition

[7 CFR 1427.172(c)] If the cotton is going out of condition or is in danger of going out of
condition, the producer will immediately notify the County Office and confirm this notice in
writing.

If COC determines that the cotton is going out of condition or is in danger of going out of
condition, COC will call for settlement of the loan by a specific date. If settlement is not
effected, consider the cotton abandoned. See paragraph 281 for abandonment.

Loss of Storage Site or Danger of Damage

[7 CFR 1427.172(d)] If the producer loses control of the storage site or if there is danger of
flood or damage to the storage structure that makes continued storage of the cotton unsafe, the
producer must immediately repay the loan or move the cotton to the nearest approved gin for

ginning. The producer will inform the County Office when the cotton is moved.

Note: If the producer does not repay the loan or move the cotton, consider the cotton
abandoned. See paragraph 281 for abandonment.
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Par. 280
280 Notice of Maturity

A Notifying Producers

No earlier than 60 calendar days and no later than 45 calendar days before maturity date,
notify each producer who has an outstanding loan that the loan is a recourse loan and must be
repaid by the maturity date. Inform the producer that:

e ifaloan is not repaid, CCC will:

remove the seed cotton from storage

have the cotton ginned

warehouse the lint cotton for CCC’s account
sell the cotton

e if the proceeds from the sale of the lint cotton and cotton seed are:

e less than the amount due on the loan principal, plus interest and charges, the producer
will be liable for the difference

e more than the amount of the loan principal, plus interest and charges, pay the
difference to the producer.

No appeal rights are mentioned in this initial notification because no adverse action is being
taken.
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Par. 280
280 Notice of Maturity (Continued)

B Notice of Maturity Letter

Send the following notification letter to producers of maturing seed-cotton loans.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
COUNTY FSA OFFICE
(Date)

Dear

This is to notify you that your (enter crop year) seed-cotton loan, No. (enter loan number)
will mature on (enter maturity date). The maturity date of this loan cannot be extended.

Under the terms and conditions of the loan, this obligation must be repaid on or before the
maturity date. The seed cotton cannot be delivered to CCC to satisfy this loan obligation.

If this loan is not repaid, CCC will:

remove the seed cotton from storage

have the cotton ginned

warehouse the lint cotton for CCC’s account
sell the cotton.

If the proceeds from the sale of the lint cotton and cotton seed are:

e less than the amount due on the loan principal, plus interest and charges, the producer
will be liable for the difference

e more than the amount of the loan principal, plus interest and charges, the producer will
be paid the difference.
Sincerely,

County Executive Director
County FSA Office
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Par. 281

Abandonment and Foreclosure

281
A
B
C
3-22-24

General Information

[7 CFR 1427.173] Foreclose on seed cotton loans if the loan is not settled by loan maturity,
or is considered abandoned.

Producer Obligation
The producer is obligated to:

e authorize CCC to enter the storage premises and remove the cotton
e pay interest, ginning, and any other charges CCC incurs.

Selling the Cotton
Once it is determined that foreclosure action will be taken, COC will:
e remove the seed cotton from storage, and have it:
e ginned
e classed
e warchoused for CCC’s account
e sell the seed cotton and:

e if ginner is the buyer, credit the purchase amount against ginning costs

e deposit any collections received from selling the seed cotton as loan repayment
according to 64-F1

e issue payment required to be made for ginning or other charges

¢ include proceeds and payment in settlement with the producer.
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Par. 281
281 Abandonment and Foreclosure (Continued)

D Settle With Producer
If the proceeds from the sale of the lint cotton and cotton seed are:

e less than the amount due on the loan, including interest, ginning, and other charges, collect
the difference according to 64-FI

e more than the amount due on the loan, including interest, ginning, and other charges, pay
the excess to producer according to 1-FI.
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Par. 282

282 Demand Letters for Unpaid Seed Cotton Loans

A Initial Demand Letter

3-22-24

Send the producer the following demand letter for a seed cotton loan obligation net paid by its
maturity date.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
LYON COUNTY FSA OFFICE
PO BOX 389
ROCK RAPIDS, TX 51246-0389
October 15, 2007

Any Farmer
1000 Green Bean Ave
Springfield, TX 51241-7522

Dear Any Farmer:

You were notified on (date of loan maturity notification letter) that your (year) crop (commodity type) loan (number) was due and
payable on or before (maturity date). The loan has matured and the debt has not been repaid. Interest will continue to accrue
until the amount due is repaid.

The following apply if the principal and charges plus interest, $ as of the date of this letter, are not repaid on or
before the 30™ calendar day after the date of this letter:

e  foreclosure proceedings will begin
e the amount due will be recorded for offset from any FSA or CCC payment due you
e aclaim will be established.

If the value of the commodity delivered does not liquidate the outstanding balance, you will be expected to remit the deficiency
promptly upon notification by CCC.

After the claim is established:

e the claim may be reported to other Federal Agencies for offset from any amounts that may be due you
e late payment interest, based on the rate established by the Department of the Treasury, will be applied to your debt on a daily
basis from the date the claim is established until the debt is paid in full.

An additional 3 percent interest will be assessed on the unpaid balance of the debt retroactively from the date the claim is
established, if payment in full is not made within 60 calendar days after the date the claim is established.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this debt in
installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is incorrect,
you may appeal this determination to the County Committee by filing a written request no later than 30 calendar days after you
receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If you appeal to the County
Committee, you have the right to an informal hearing which you or your representative may attend either personally or by
telephone. If you appeal this determination to the County Committee, you may later appeal an adverse determination of the
County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal, write to the County Committee
at the following address and explain why you believe this determination is erroneous. (Insert COC address.)

You may contact the County Office to receive a copy of the documents related to this determination.

Sincerely,

County Executive Director
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Par. 282
282 Demand Letter for Unpaid Seed Cotton Loan (Continued)

B Second Demand Letter

Send the producer the following demand letter on the 31st calendar day if the producer has
not responded to the initial notification letter.

Producer Name Date
Producer Address

Dear Producer Name:

By letter dated , you were notified that the County Committee had determined that
you owe $ , plus interest as applicable. You requested an informal review and
reconsideration of the debt. The County Committee has reconfirmed the debt
determination. The debt is now past-due. Late payment interest will accrue on your debt at
the rate of ___ % per annum starting on the 31st day from the date of this letter until the
debt is paid or otherwise resolved.

Please pay your debt now. Make your check payable to “Commodity Credit Corporation”
and send it to this office at the above address. If you are unable to pay the debt in full now,
you may arrange to establish a mutually acceptable repayment agreement and pay in
installments. If payment in full or arrangements to pay the debt in full are not made within
60 days from the date of this letter, or upon conclusion of the appeals process, whichever is
later, the debt will be sent to the Kansas City Management Office for referral to the
Department of Treasury for collection by offset of qualified disbursements and refunds,
including any federal income tax refund to which you may be entitled.

Because this debt may be collected by offset of your federal income tax refund, you may
present, within 60 days from the date of this letter, evidence that all or part of the debt is
not past-due or legally enforceable. Submit to this office a written explanation of your
position that the debt is not past-due or legally enforceable, and include documentation to
support your position. Of course, if you are continuing the appeal of the debt under the
National Appeals Division procedures, and have included the issues of the past-due nature
of the debt and its legal enforceability, we will rely on the final determination in the
National Appeals Division process, and not make a separate determination on those issues.
Please be assured that we will not send the debt to the Kansas City Management Office
until completion of the National Appeals Division process.
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Par. 282
282 Demand Letters for Unpaid Seed Cotton Loan (Continued)

B Second Demand Letter (Continued)

Under Federal law and regulations, the following additional actions may be taken by USDA
and the Department of Treasury to collect delinquent debts:

e Assessment of interest, administrative costs, and penalties.

e Administrative garnishment of wages.

e Offset of CCC and FSA payments.

e Reporting the debt to consumer and commercial credit bureaus.

e Referral of the debt to private collection agencies and Treasury-designated collection
centers.

e Referral of the debt to Agency counsel or the Department of Justice for litigation.

e Reporting the debt to the Internal Revenue Service if the debt, or any portion of the debt,
is discharged.

Our records do not indicate that you have filed for bankruptcy protection under Title 11 of
the United States Code. If you have filed for bankruptcy, please notify your local USDA
Service Center as soon as possible so that we may update our records to reflect the
bankruptcy, and proceed to resolve this debt in accordance with bankruptcy procedures.

Please contact this office at if you have any questions. We want to work with
you to resolve this debt and to discuss repayment options, if necessary. If this debt is not
resolved within 60 days of the date of this letter, or upon conclusion of the appeals process,
the Kansas City Management Office will take additional collection action.

Please disregard this letter if you have already paid this debt.

Sincerely,

County Executive Director

283-285 (Reserved)
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Par. 286
Part6 LDP’s

Section 1 Basic Requirements
286  Source of LDP’s
A Where to Apply

[7 CFR 1427.23] LDP’s (and loans) may be obtained by eligible producers only from any of
the following:

e the Administrative County Office for the farm on which the cotton was produced (the
Administrative County)

e an approved cotton clerk, according to 14-CN [7 CFR 1427.6]
o*--an approved CMA or LSA, according to I-CMA [7 CFR 1427.5(a) and 1427.6].--*

Multi-county producers may request LDP’s in any county in which they have a farming
interest. The LDP must be approved by the administrative County Office.
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Par. 287

287  Eligibility

A Type of Cotton

3-22-24

[7 CFR 1427.23] Upland cotton that has been ginned is eligible for LDP.

Note: LDP’s are available on lint cotton obtained from seed cotton pledged as collateral for a
seed cotton loan; however, the proceeds of the LDP must be applied to the outstanding
seed cotton loan amount.

Producer and Cotton Eligibility

[7 CFR 1427.5] Producers and cotton must meet the same eligibility requirements, according
to paragraph 100, that are used for a regular upland cotton CCC-Cotton A loan, except that:

e CCC does not have to be the holder of EWR’s for the bales
e cotton does not have to be stored in a warehouse or be represented by a warehouse receipt

e the producer is not required to have BI in the cotton if CCC-633 EZ, page 1 was signed
and submitted before BI was lost

e the producer must file CCC-941 by the final availability date.

Note: Any portion of the cotton production on which LDP is not requested is eligible for a
loan, if stored in an approved warehouse.

Cotton remains eligible for loan and for repayment at principal plus interest or CCE if LDP
has been requested on the cotton, but the LDP was denied because of either:

e adjusted gross income provisions
e payment limitation provisions
e actively engaged, member contribution and cash rent tenant provisions.

Payment Limitation Provisions
[7 CFR 1400] See paragraph 43 for payment limitation provisions.

Cotton denied LDP because of adjusted gross income provisions or payment limitation
provisions, the cotton is eligible for loan through the final loan availability date as long as all
other eligibility requirements, including BI, are met.

Satisfaction of loan obligation for these loans can be either of the following:

e repaid at principal plus interest
e delivery of collateral to CCC
e Repaid at reduced rate with commodity certificate exchange.

ONote: These loans are not eligible for a market loan gain.
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Par. 287
287  Eligibility (Continued)

D Minimum Quality Requirements [7 CFR 1427.25(h)]
To be eligible for LDP, a bale of cotton must have a loan rate greater than zero. The loan rate
is calculated by adjusting the prevailing base loan rate using premiums and discounts, based
on the grade and quality of the cotton.
This requirement is consistent with the calculation of loan gain. CCC policy is that the gain
from repaying a MAL must not exceed the loan value of the commodity. Thus, if the loan
value of the cotton is zero, the loan gain or LDP for the cotton is also zero.
Note: CCC does not provide loans for cotton having a computed loan value of zero or less.
E Eligibility of Destroyed Cotton
LDP’s:
e are not available for cotton that was lost or destroyed before ginning
Note: For an LDP to be calculated the weight and classification of the cotton must have

been determined. Therefore, LDP’s cannot be provided for unginned seed cotton
even if intention to obtain an LDP had been:

¢ indicated by submission of CCC-633 EZ, page 1
e requested based on a module-lock-in using CCC-633 EZ, page 1.

e are available for cotton that was lost or destroyed after ginning, if classification
information is available for lost or destroyed cotton and CCC-633 EZ, page 1 had been
executed on the ginned cotton bales before the loss or destruction occurred and was not
previously pledged for MAL.
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Par. 287
287  Eligibility (Continued)

F Submitting CCC-633 EZ’s

A CCC-633 EZ, page 1 can be submitted to any County Office in which the producer has an
interest. However, the CCC-633 EZ, page 3 must be sent to the Administrative County
Office where the farm records are kept for the farm on which the commodity was produced.
Requests must be submitted:

in person

by mail

by FAX

scanned and e-mailed
through eForms.

County Offices are to forward a copy of the CCC-633 EZ, Page 1 for multi-county producers
to the other County Offices the producer reports having an interest in the cotton crop.

Following submission and approval of CCC-633 EZ, page 1, LDP requests can be submitted
by eligible producers who have:

e a RQMS record
e level 2 eAuthentication account access.
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Par. 287

Eligibility (Continued)

G Multi-County Producers

If the producer farms in more than 1 county, the County Office first contacted will:
e accept the LDP request on page 3
e contact the other County Offices when either of the following applies:

e the request covers eligible production from more than 1 farm and the farm program
records are kept in more than 1 County Office

e LDP’s were received from more than 1 County Office

e Scan and email or FAX LDP requests to the applicable administrative County Office for
completion.

If a single CCC-633 EZ, page 3 includes production from multiple farms that are located in a
different county, the County Office that accepts the LDP request must indicate in item 56 that
“multi-county; multiple LDP’s”.

Note: The applicable administrative County Office must:

o verify the COC-established maximum yield for the eligible production in the
applicable county

e document in item 56 where the verification of information was obtained.
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Par. 288

288  Establishing LDP Eligibility Before Beneficial Interest Is Lost

A Eligibility When BI Lost

3-22-24

A producer may apply for LDP benefits after BI is lost if the producer submitted CCC-633
EZ, page 1 before BI was lost on the cotton.

CCC-633 EZ, page 1 is:

e only a statement of intentions
e not an LDP request for an identified quantity.

Producers who submit CCC-633 EZ, page 1 before Bl is lost:

e may request LDP on production identified on CCC-633 EZ after BI has been lost; see
options in subparagraph 290 A

e may request a marketing assistance loan on the covered quantity as long as BI is retained
at the time of the loan request

e are not irrevocably committed to request either a loan or LDP for cotton identified on
CCC-633 EZ.

This policy does not guarantee or provide LDP eligibility in all circumstances where BI was
lost. Cotton will lose eligibility for LDP unless CCC-633 EZ, page 1 is submitted before Bl is
lost.

Using CCC-633 EZ to Establish LDP Eligibility

CCC-633 EZ, page 1 must be submitted before Bl is lost on the cotton to be assured
eligibility for LDP.
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Par. 289
289  Completing CCC-633 EZ

A Pagel

Complete CCC-633 EZ, Page 1 according to the following.

Item Instructions

1 | Enter name and address of the producer (individual, joint operation, or legal entity)
for which benefits may be requested.
2 | Enter telephone/cell number, including area code, of the producer.
Enter crop year for the commodities covered by CCC-633 EZ.
4 | Enter States and counties where the producer has an interest for the designated crop
year.

[98)

Note: CCC-633 EZ covers interests in all eligible LDP commodities of the producer
in item 1. The County Office that first receives page 1, will forward to other
County Offices, as applicable, by FAX or mail.

Part A — Terms and Conditions

All producers requesting LDP will review and understand the terms and conditions of this

agreement.

Part B — Methods of Payment Request
All producers requesting LDP will review and understand the methods by which a payment
request may be initiated under this agreement.

Note: Page 3 must be received in the County Office before the final loan availability date
(May 31 after the calendar year after the cotton was planted).
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Par. 289

289  Completing CCC-633 EZ (Continued)

A Page 1 (Continued)

Item |

Instructions

Part C — Producer Signature and Certification

5
and
6

After reading the certification statement, the producer needs to sign and date in items
5 and 6. The signatures indicate the producer has reviewed and agrees to the
conditions listed. There will be one CCC-633 EZ, Page 1 per producer. Multiple
signature lines are provided for cases where multiple signatures are required to act
for an operation or legal entity. If additional signature lines are needed, the producer
will use page 5, Part C.

In item 6B, “Title/Relationship”, the signatory will enter their relationship
authorizing them to sign on behalf of the producer; for example, power of attorney,
position in the company, spouse, etc.

Example: Treasurer of Smith Bros., Inc.

If the applicant is not signing in the representative capacity, leave field 6B blank. If
“SELF” is written to indicate the producer is signing on behalf of their own self, it is
acceptable; however, not necessary.

Note: Generally, there will be one CCC-633 EZ, Page 1 per producer. Multiple
signature lines are provided for cases where multiple signatures are required
to act for the operation or legal entity. If additional signature lines are
needed, the producer will use page 5, Part C.

Part D — CCC Agreement (FSA Use Only)

Enter signature of authorized CCC representative.

Enter title of authorized CCC representative.

O |0 |

Enter date of CCC representative’s signature.

Enter additional information pertinent to the approval or disapproval of agreement.

— | —
— O

Enter name and address of the County FSA Office, LSA, or DMA receiving and
signing the original page 1. The County Office may enter their assigned State and
county code in place of their name and address.

Note: Page 3 must accompany all requests for payment. If additional information is needed
to determine eligible producer, net quantity, and payment rate, then the request will
not be paid until evidence is provided.

3-22-24
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Par. 289
289  Completing CCC-633 EZ (Continued)

B Page3
Complete CCC-633 EZ, Page 3 for cotton LDP’s according to the following:

gin-direct LDP’s according to subparagraph 303 J

irrevocable module lock-in LDP’s according to subparagraph 304 E
irrevocable post-ginning according to subparagraph 304 E

lost BI according to subparagraph 305 B.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 6-9



Par. 289

289  Completing CCC-633 EZ (Continued)

C Page5

3-22-24

CCC-633 EZ, page 5 is a continuation sheet for additional signatures, if required. Complete
CCC-633 EZ, page 5 according to the following.

Item Instructions
Title |ENTER “3” on the line “Attach to Form CCC-633 EZ, Page ”,
Block
Part C — Producer Certification
If this is a continuation page for CCC-633 EZ page 1, check (v') box in front of
Part C.
5 and 6 | After reading the certification statement on page 1, Part C, the additional
producers on this agreement will sign and date.
In item 6B, “Title/Relationship”, enter the relationship authorized for you to sign
on behalf of the producer; for example, power of attorney, position in the
company, spouse, etc.
Example: Treasurer of Smith Bros., Inc.
Part J — Producer Certification (complete as applicable)
If this is a continuation page for page 3, check the box in front of Part J, as
applicable.
45 After reading the certification, the producer signs, enters the share percentage of
through |[the LDP quantity, and dates.
47

In “Title/Relationship”, the signatory will enter their relationship authorizing
them to sign on behalf of the producer; for example, power of attorney, position
in the company, spouse, etc.

Example: Treasurer of Smith Bros., Inc.
If the applicant is not signing in the representative capacity, leave

“Title/Relationship” field blank. If “SELF” is written to indicate the producer is
signing on behalf of their own self, it is acceptable; however, not necessary.
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Par. 289
289  Completing CCC-633 EZ (Continued)

D Example of CCC-633 EZ

The following is an example of CCC-633 EZ page 1.

This form is available electronically. Page  of
ICCC-633EZ U.5. DEPARTMENT OF AGRICULTURE 1. Name and Address of Producer (Include ZIF Code) (Please Print)
(05-21-19) Commodity Credit Corporation

LOAN DEFICIENCY PAYMENT (LDP) AGREEMENT AND REQUEST 2. Telephans or Call Number 3 Ciop Year

— — - " — — - (Include Area Gode)
IAll eligible producers entering into this agreement MUST meet marketing assistance loan eligibility and have beneficial

interest in the quantities covered by this agreement for the applicable crop year when signing this form. A producer is
considered to have beneficial interest in the specified quantities if the producer has ALL of the following:

*_Title to the commodity *_Gontrol ofthe commodity
Fil this form BEFORE loss of beneficial interest ititle and control) to indicate your intentions to receive Loen Deficiency Payment {LDP) benefits for this crop year for all counties and 2l eligible harvested, sheared, or slaughtered commodities
[tor the individusl, joint operation, or entity identified in ltem 1. The CCC-833 EZ - LOP Request {Page 2), Cotton LOP Request (Page 3), or Request for Wool, Mohair, or Unsham Pelt LOP (Fage 4) must be completed BEFORE the final
Ioan/LDF svsilability date fo receive LOF benefits.
PART A - TERMS AND CONDITIONS
The LDP rate will be based on the esrlier of. &) the date beneficial interest is lost e= applicsble to specific commodity provisions; or b) the LDP request date as submitted on the CCC-833 EZ (Page 2) Part E, or CCC-833 EZ (Page 4)
for wool, mohair, and unshomn pelts. For cotton LDP's requested on GGC-G33 EZ Cotton (Page 3), the LOP rate will be based on the information provided on Page 3.
Quantifies covered by this agreement were produced by the producer and not purchased or scquired directly or indirectly from any other source or committed under 2 marketing =g t fo @ Cooperative Marketing Associstion (CMA.)
Az g condition of receiving en LDP, & producer {or members of 8 CMA) must first resolve delinguent federal non-tax debt{s). The debtis) must be resolved before the final loan/LDP availsbility date.
CCC may request copies of contracts and supplemental documentation te determine eligible quantity end when beneficial interest was lost.
If 2 Marketing Assistance Loan {MAL) is disbursed for a quantity covered by this agreement and the MAL is repaid st a price less than principal and interest, this agreement becomes null and vaid for that specific quantity.
All producers with an interest in the guantity covered by ihis agreement must sign & GCC-632 EZ Part C. to obtsin LDP benefits.
PART B - METHODS OF PAYMENT REQUEST (Reguest must be submitted by final loan/LDP availability dare.)
For guantities represented by verifiable production evidence under this agreement, submission of evidence in combination with Part E, Part N, or Part O of this form a5 applicable shall be considered a request for payment. Evidence
must include sufficient dats to determine producer and commodity eligibility and LD rate
For quantities for which verifiable evidence is unavailsble (i.e., certified quantities, fed quantities, quantities used for seed, silage, efc.), the request for payment shall be initiated by recording a certificafion of quantity on Part E, Part M, or
Part O of this form as applicable. Additional information may be requasted by CCC to determine producer and commiodity eligibility and LDP rata.
Submission of an eLDP shall be a request for payment. The CCC-833 EZ Part E is not required for that specific quantity.
For Cotton Producers Only: Froducer sgrees: a) any request for a8 module lock-in or post-ginning LDP is irmevacable and cannot be cancelled or revised unless the LOF is denied due to AGI: b) any request for 8 gin-direct LDF is
irrevocable on or after the date of ginning; ) entry of information on Page 3 of this application constitutes an irevocable application for the Adjusted World Price [AWP) to be locked in on the date an accurately completed application i
submitted for an LOP based on gin-provided documentafion identifying the bales produced from the module/storage unit for which the AWP lock-in applies.

PART C - PRODUCER SIGNATURE AND CERTIFICATION (For additional signatures, complete CCC-633 EZ Continuation, Part C)

4. State(s) and County(s)

(Lwe centify all information entarad on this form i wue end comect. By cenifying to the terms and conditions in Part A, the producer(s) hereby enters into this agresment with CCC for 2ll elizible commoditiss. The producer() agress: 1) any flse claim or falsa
|statement may lead to civil liability or criminal prosecution; 2) LDP's may be selected for spot-check and the producer will be required to provide supplemental documents to determine program eligibility; 2) to forgo 2 commodity loan on the quantity raquested for
[LDP unlesz a quantity is denisd LDP due to payment [imitation; 4) not to refund any LDP amout in order to obtain 2 commadity loan; 5) this azreament and subsequent payment raquest is subject to CCC determinztion of producer and commodity slizihility subjact to)

T CFR Parts 1421, 1425, 1427 and 1434; 6) that CCC shall require refund of LDP, plus interest, from the date of payment if producer(s) and'or commodity is later determined ineligible by CCC; 7) CCC shall asses: administrative penalties and/on liquidated damages

jin ccordance with 7 CFR. Parts 1421, 1423, 1427 ar 1434, as applicable, if producer(s) misraprasented the elizible quantity and/or commodity covared by this agresment; 8) the maximom elizible quantity and yield determinztions must equal the guantity and vield

|determinations for disaster or crop insurance iaderenity payments, when and if applicable; and 9) to submit the spplicable CCC-633 EZ, Page 2, Page 3, Page 4 or an <LDP oaline vequest before obtaining LDP

|amounts.

|54, Producer’s Signature (BY) |58. Tifle/Relationship (Individual Signing 5C. Date (LL-DO-YYYY) 64 Producer's Signature (BY) |6B. Tifle/Relationship (ndividual Signing 8C. Date (MW-DD-YYYY)
in a representative capacity) in a representafive capacity)

PART D - CCC AGREEMENT (FOR CCC USE ONLY)
|7. Signature of CCC Representative 9. Date (MM-DD-YYYY) 10. Additional Information 11. Mame end Address of County FSA Office or LSA or DMA

|B. Title of CCC Reprasentstive

NOTE:  The following sfatement iz made in sccordance with the Privacy Act of 1974 (5 USG 552a - sz amended). The authority for requesting the information identified on thiz form iz 7 CFR Part 1421, 7 GFR Part 1425, 7 GFR Part 1427,
7 CFFR Part 1434, the Commodity Credif Corporation Charter Act (15 U.5.C. 714 ef 22q.), the Food, Censervafion, and Energy Act of 2008 (Fub. L. 110-246) az amended by the American Taxpayer Relief Act of 2012, and the
Agriculturs Improvement &ct of 2018 (Pub. L. 713-78). The information will be waed to defermine efigibiity for loan deficiency payment progrsm benefitz. The information collecied on thiz form may be disclosed to other Federal Sfate,
Local govemment agencies, Tribal sgencies, and nongovemmental entities that have been authorized access to the information by sfatute or reguistion andfor as described in applicable Roufing Uses identiffed in the System of
Recordz Notice for USDAF 54-2, Farm Records File (Automated). Providing the requested information iz voluntary. However, failure fo furnish the requested information will result in 5 determination of ineligibility for losn deficiency
[payment program benefifs.

Paperwork Act (PRA) Stats - Their tion collection iz exempled from PRA as specified in 7 U.3.C. 3091(c)(2)(B). The provisions of appropniate criminal and civil fraud, privacy, and other statules may be
applicabie to the infarmation provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

In aczordance with Federal civil ights lsw and LS. Depariment of Agricufture (USDA} el rights reguiafions and policies, the LISDA, s Agencies, offices, and employees, snd institufions parficipating in or sdministerng LIZDA programs are prohibited from discriminating based on

‘e, sofor, nafional origin, religion, sex, gender identify (incliaing gender expression), sexusl onenfation, disabiity, age. mantal status, fsmilyiparental sizfus, income denived from a public assistance progrsm, poltical befiefs, or reprizal or retafiation for prior sivl nights activity, inany

program of sctiity condusted or funded by USDA fnat af bsses spply to 2l programs). Remedies and complaint fling desdlines vary by progrm or incident.

Persons with disabiliies who require aflemafive means of communicafion for program information (=g, Braille, Iarge print, sudistape, Amerisan Sign Language, efc.) should contacf the responsible Agency or USDA's TARGET Center af (202) 720-2600 (voice and TTY) or contact
USDA through the Federal Relsy Service st (800) 877-2328. Adtitionally, program informstion may be made avaiable in langusges ather than English.

To fie & program discriminztion complain, complete the USDA Progrsm Discriminafion Compiaint Form, AD-3027, found cnifne at fittpfivww. ascr.usds, govicomplainf fillng custhfml and at any USDA offce or write & letter addressed fo USDA and provide in the ketfer all of the
informaticn requested in the fom. To request & copy of the complint form, call (856) £32-5932. Submit your compieted form or letter to LSDA by: (1) maik U5, Department of Agricuffure Office of the Assistant Secretary for Givil Rights 1400 Independence Avenue, SW Washingfon,
D.C. 20250-5410; {2) fax: {202} 690-T44Z; or (3] email m intske@usds gov: USDA is zn equal apporfunity provider, employer, and lenaler.

Page 1
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289  Completing CCC-633 EZ (Continued)

D Example of CCC-633 EZ (Continued)

The following is an example of CCC-633 EZ, Page 3.

Par. 289

CCC-633 EZ (05-21-19)

PART H - REQUEST FOR COTTON LDP
35. Contact Name and Address of Producer (include Zip Code) (Please Print

36. Telephone or Cell Number

(Include Area G

ode) (Opional)

37. Farm Number

Page  of

38. Crop Year [39. Are you or any co-applicant delinquent on any

federal non-tax debt? If"YES", explain in ltem 56.

[ ves O no

PART | - MODULE IDENTIFICA

42. Gin Code:

40. " 4.
Producer Initials to Type of LDP Must be Ml:ﬁég‘gemaﬁﬁgz'f' The LDP Rate will be the rate| Quantity:
verify LDP type and bale Requested Requested LDP Application? in effect on the: (Use Part K for file sequence numberis)
quantity '
Irevocable After Harvest, YES ggrt: izq;}jugugralﬂ‘;’[ Identified by gin as being produced from the module(s) listed in Part | and
Module Lock-In | Before Ginning is Spubmmedq > identified by bale list or file sequence number(s).
GIN DIRECT ONLY: For each farm number producer enters number of bales or
"ALL" to be identified by bale list or file sequence number.
A FARMNO B. NO BALES A _FARM NO B_MNO BALFS
. Before Date of .
Gin-Direct Ginning YES Date of Ginning &
C. Producer enters bale quantity (fo be verified by bale list or file
Irevocable - Later of: 1} dale of request or sequence number):
Post-Ginning |  Afier Ginning YES 2) date bale list submitied - a !
Lost Beneficial D. Producer enters bale quantity (to be verified by bale list or file
Interest After Ginning NO Date Beneficial Interest Lost »|  sequence number):

COTTON (Completed for Module Lock-in L DP Request)
43. Module Location at Farm or Gin

44. Gin's Module/Trailer Number.

[ certify all information entered on this form is true and correct,

PART J - PRODUCER CERTIFICATION (For additional signatures, complete CCC-633 EZ Continuation, Part J)

454 Producer's Signature (8y) |45B TiNEﬂ'RBmliGnShip[lnawlrdualﬁ‘rgmn;46 Share % |47. Date

in a Representaiive Capacity)

51. LDP Number

55A. Signature of CCC Represeniative 55B. Title of CCC Representative

AMELDD- YY)

56.

PART K - INFORMATION FOR LDP REQUEST (Complete Upon Receipt of Bale Data Files) (FOR CCC USE ONLY)

52. File Sequence Number(s) 53. Date File(s) Received (M-CD-vvyY) 54. Bale Count

PART L - CCC APPROVAL (FOR CCC USE ONLY)

Date Request Submitted
(MM-DO-YYY'Y)

58. Action: 60. Date of Signature by CCC

Representative (u-DO-Yyyy)

61

[ aprrovED  [[] DISAPPROVED

AWP on Applicable Date

484, Producer's Signature iy

57. Mame and Address of FSA County

Date
(MM-DD-YY YY)

48B. Title/Relationship fin

in 3 Fepresentsiive Cay

idual Signing|49. Share% |50

58. Additional Information/Second

Office or LSA Party Review

Page 3
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Par. 289

289  Completing CCC-633 EZ (Continued)

D Example of CCC-633 EZ (Continued)

3-22-24

The following is an example of CCC-633 EZ, Page 5.

Page|  of

CCC-633 EZ Continuation U.5. DEPARTMENT OF AGRICULTURE
(05-21-19) Commodity Credit Corporation

CONTINUATION SHEET FOR LOAN DEFICIENCY (LDP) PAYMENT AGREEMENT AND REQUEST
(Use with CCC-633 EZ Pages 1,2, 3. or 4)

Attach to Form CCC-633 EZ, Page No:

Enter a Check by the Appropriate Part to Indicate which Section this Form Applies

| PART C - PRODUCER CERTIFICATION {CC EZ Page 1) (Continuation)

SB. Title/Relationship ¢ | Signing in & 5C. Date 5B. Title/Relationshi Signing in & 5C. Date
recresentative capao (A-D0-YYYY) reoresentstive capacify) (L-DE-YY YY)

SA. Producer's Signature (By)

54 Producer's Signature (8y)

BIPART F - PRODUCER CERTIFICATION (CCC-633 EZ Page 2) (Continuation for | DP Request)

" " 24B. Title/Relationship (Individual |26. Date ‘o G o [24B. Title/Relatienship (Individusi 26. Date
|24A. Producer's Signature (By) Signing in & representative capscity) 125. Share % DDV 244, Producer's Signature (8y) Signing in & repressntative apaity) 25. Share % [MMLDD-YYYY)
B|PART J - PRODUCER CERTIFICATION (CCC-633 EZ Page 3) (Continuation for Cotton | DP Request)

" - 456 Title/Relationship (individual 47. Date - p 458 Title/Relationship (Individual 47. Date
45A. Producer's Signature (By Signing in & representative capaciy} 46. Share % AREOD-YYYY) 454 Producers Signature (gy) Signing in 3 N capacity] 46. Share % [HLEDD-¥YYY)

M| PART P - PRODUCER CERTIFICATION {CCC-633 EZ Page 4) (Continuation for Wool, Mohair, or Unshorn Pelt L DP Request)

- " 23B. Title/Relafienship (individual 85. Date o o 83B. Title/Relafienship (I dual 85. Date
83A. Producer's Signature (B Signing in & representative capacity] 54. Share % REDD-YYYY) 83A. Preducer's Signature (Ey) Signing in & repressntative apaity) B4. Share % (MDD
Page 5

Note: See 8-LP, Part 10 for examples of CCC-633 EZ, pages 2 and 4 for other loan
commodities.
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Par. 290

290 LDP Options Relative to Harvest and Ginning

A LDP Request Options

9-30-26

Cotton LDP’s may be disbursed, in all cases, only on eligible, ginned cotton upon presentation
of production evidence in the form of a warehouse receipt or bale list.

Producers requesting LDP must submit both CCC-633 EZ, pages 1 and 3 for any of the
following options.

BI status at

time of
Type RATE used for LDP is rate effective on... application...

Irrevocable date an application is received which includes all producer has BIL.
module lock-in. | required signatures and the gin module/trailer

numbers
Gin-direct. date of ginning
Irrevocable date an application is received which includes all
post-ginning. required signatures and the bale list (electronic file

or paper list)

Lost BI before the date BI was lost based upon the date on the sales | BI lost.
application. document or invoice

e Irrevocable module lock-in. For harvested cotton in modules, before ginning, a producer
may submit CCC-633 EZ, page 3 to request lock-in of AWP rate to be used for LDP
calculation. AWP/LDP rate is that which is effective on the date a request is submitted
with all required signatures and gin module/trailer numbers. After the cotton is ginned,
the producer provides bale information that corresponds to the cotton identified by the
trailer or module number. These requests for lock-in of AWP and LDP canneot be revised
or canceled. See subparagraph 304 E.

e Gin-direct. A producer may request gin-direct LDP’s using CCC-633 EZ, page 3. The

LDP rate provided is the payment rate effective on the date the cotton is ginned according
to paragraph 303. These requests are allowed to be revised or terminated under certain
circumstances. See subparagraphs 303 F and G. Producer must enter farm number and
number of bales in Item 39.

e Irrevocable post-ginning. On cotton that has been ginned, a producer may request LDP
using CCC-633 EZ, Page 3 supported by a bale list. The AWP/LDP rate is the rate that is
effective on the date the bale list is provided, if it is not submitted at the same time as a
signed Page 3. These LDP requests once submitted, cannot be revised or cancelled. See
subparagraph 304 E.

e Lost BI. If BI has been lost before the LDP is requested, and the producer had filed
CCC-633 EZ, page 1 before the date BI was lost, then the producer may request LDP
using CCC-633 EZ, page 3. For these LDP’s, the only payment rate provided is the rate
applicable on the date that BI was lost. The producer must provide a sales document or
invoice to determine the date BI was lost on the applicable quantity.
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Par. 290
290 LDP Options Relative to Harvest and Ginning (Continued)

A LDP Request Options (Continued)
LDP applications submitted under any of these options are not considered complete if
received without classification information. In these cases, the approval for disbursement is to
be made after classification information is received.
Cotton can be subject to only 1 loan or 1 LDP application at any moment. Benefits, whether a

loan or LDP, are provided only once on any quantity of cotton. No concurrent applications
for the same cotton are ever allowed.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 6-15



Par. 291
291  Availability Dates

A Availability Dates
[7 CFR 1427.5(a)] Cotton LDP’s are available by executing an LDP application from the
date loan rates are announced through May 31 after the calendar year in which the crop is

planted. This application deadline applies:

e to all types of LDP’s
e regardless if applicant has, or has lost, BI at the time of application.

Reminder: The disbursement date will be no later than 30 calendar days after the final date
of availability. When the final availability date falls on a nonworkday, the
final date will be extended to the next workday.

B Accepting and Date-Stamping LDP Documents

If CCC-633 EZ was signed by the producer more than 15 calendar days before delivery or
mailing (postmark date) to the County Office, the County Office:

e will not accept the application if presented by a Cotton Clerk
e may accept the application if presented by a producer.

All pages of CCC-633 EZ will be date-stamped upon receipt.
Note: A patron postage meter date stamp is not a post mark.
C Effective Times for AWP and CCA
LDP rates are based on the same announced AWP’s and CCA’s, and the same effective times

of these prices, as are applicable to loan redemptions. See subparagraphs 22 A through D for
the effective times of announced prices.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 6-16



Par. 292

292 Research and Promotion Fee

A Fee

3-22-24

[7 CFR 1427.13(d)] The Cotton Research and Promotion Act requires producers to remit to
CCC an assessment based on LDP. CCC transmits this assessment to the Cotton Board.

Note: Assessments for research and promotion do not apply to ELS cotton loans.

For LDP’s, this regulation provides that the rate will be up to 1 percent of LDP. The current
assessment is less than this regulatory maximum level.

An additional Cotton Board assessment for cotton receiving LDP is paid to the Cotton Board
by the cotton buyer. FSA plays no role in collecting or transmitting this additional component
of the fee to the Cotton Board.

Computation Method

For recent crops, the actual rate has been established at 2 percent (0.005) of the total LDP.
LDP software calculates this amount and deducts it from the payment provided to the

producer.

Note: This assessment is paid to the Cotton Board by Kansas City.
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Par. 293

293 LDP Rate

A LDP Rate for Upland Cotton

3-22-24

[7 CFR 1427.23(¢c) and (d)] The LDP rate for each bale of cotton will be the smaller of:

e the loan value
e the difference between national loan rate and AWP.

Date Used to Establish Payment Rate

The date used to determine the cotton LDP payment rate varies depending on the LDP option
selected by the producer. See subparagraph 290 A for an explanation of these options and to
determine the date used for setting the LDP rate.

When CCA and/or FCA is Applicable

See paragraph 26 to determine any allowable CCA and/or FCA. When CCA or FCA is
applicable, it is either added to the LDP rate for the bale or subtracted from AWP.
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Par. 294

294  Production Evidence

A

3-22-24

Production Evidence Defined
Production evidence must include the following:
e acceptable warehouse receipts according to paragraph 163

Note: It is not required that warehouse receipts be issued by a CCC-approved warehouse for
LDP eligibility.

e agin tag list including both of the following:
e cither gin tag number and gin date, or warehouse receipt number and storage start date
e cither warehouse net bale weight, or both tare weight and gross bale weight

e the date of ginning, if a gin direct LDP rate is requested.

Verifying Electronic Production Evidence

The County Office will ensure that production evidence submitted by electronic means,
corresponds with the quantity for which the loan or LDP was requested by:

e accepting applications only when accompanied by production evidence

e requiring the producer to review and agree to a printed copy of any electronically
submitted evidence

e otherwise ensuring that this electronic production evidence is the same quantity to which
the loan or LDP request applies.

Dating Receipt of Production Evidence

All production evidence must be date-stamped to indicate the date of receipt of the production
evidence by CCC, by either a paper record or electronic file.

This date may be needed to determine the date the LDP application is received. See
subparagraph 303 B.

Contracts or Certification Requirement

Contract or applicable certifications must be provided if BI is questioned according to
paragraph 100 B.
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Par. 295
295 LDP’s Based on Locked-in Rate

A Policy

Applications for LDP’s based on a locked-in rate are available for cotton before it has been
ginned. Such applications have the following unique requirements:

e applications are irrevocable, so they cannot be cancelled, amended, or withdrawn
Exception:  Cotton denied LDP because of adjusted gross income or payment limitation
provisions is eligible for loan, subject to all loan, producer, and bale
eligibility requirements.
e applicants must agree to identify the unginned cotton for which the locked-in LDP rate is
requested by submitting a module (or other storage unit) number for each individual unit

of storage

e after such cotton is ginned, the bales produced from each locked-in unit must be identified
to CCC by the corresponding module number.

Notes: Any application for which production evidence is not provided is a violation subject to
liquidated damages.

Modules are the largest storage unit eligible for identification and must be identified
and distinguished from one another by discrete numbers.
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Par. 295

295 LDP’s Based on Locked-in Rate (Continued)

A Policy (Continued)

3-22-24

Generally, LDP’s under this option will be provided only for the bales produced from the
unginned cotton for which the locked rate is provided up to a maximum of 24 bales per
module (or the maximum established by STC). Bales exceeding this maximum may receive
the locked-in rate only if a higher maximum is successfully appealed to STC.

The average dimensions by module type and bale turnout of;

e stripped cotton:

e Conventional Module is generally 32’ long, 7 2> wide and 9 2 to 11° high, with the
more common height being 11° and the maximum potential of 24 bales

e Mini Module — 16' long and 7 2> wide and 9 2 to 11° high - 8 bales
¢ Round Module — 4 bales
e bale turnout of picked cotton:

e Conventional Module is generally 32’ long, 7 2’ wide and 9 2 to 11° high, with the
more common height being 11° and the maximum potential of 17.8 bales

e Mini Module — 16' long and 7 2’ wide and 9 2 to 11° high — 6.5 bales
¢ Round Module — 3.74 bales.

Note: Modules specifications and bale turnouts are only for guideline purposes and may vary
by producer and/or gin.

If a gin provides information that a module included under a lock-in request was ginned

before the date of the lock-in request, LDP for such bales will be based on LDP rate
applicable:

e to the requested lock-in, if the producer had BI in the bales at the time the lock-in was
requested

e on the date BI was lost, if the producer:

e had completed CCC-633 EZ, page 1 before loss of BI
e lost Bl in the bales before the lock-in was requested.

Applications for Module Lock-In LDP

Applicants apply for a module lock-in LDP using CCC-633 EZ, page 3 according to
instructions provided in paragraph 289.
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Par. 295
295 LDP’s Based on Locked-in Rate (Continued)

C Processing LDP for Bales Exceeding the Maximum Number Approved for Payment
Bales that are submitted for LDP based on a locked-in rate, but exceed the maximum number
approved for payment, are referred to as excess bales and will receive LDP based on the
following process.

Bales exceeding the approved maximum level are to be paid at:

e the rate prevailing on the date the bale information was submitted
e the locked-in rate for excessive bales if approved by STC.

County Offices will:

¢ identify for producers the excess bales submitted under the request for a locked-in rate
¢ notify producer of option to appeal to STC the payment rate on the excess bales
o if the excess bales are:

e successfully appealed to STC for the locked-in rate, use the original CCC-633 EZ as
the basis for providing LDP based on the locked-in rate

e not appealed to STC for the locked-in rate, or appealed but denied the locked-in rate
under the appeal, have producer submit a separate CCC-633 EZ and provide LDP
based on the payment rate effective on the date the production evidence containing the
excessive bales was submitted.
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Par. 295
295 LDP’s Based on Locked-in Rate (Continued)

D Violations for Failure to Provide Production Evidence
As soon as a violation can be determined following the May 31 LDP application deadline, but
not later than June 30, assess liquidated damages to each module or other storage unit of an

application for which production evidence was not submitted.

The responsibility to pay any such damages is jointly shared by all applicants who signed the
LDP application. Establish a receivable for liquidated damages according to 64-FI.

County Offices will:

e issue automated notification letter generated when receivable was created. Insert
explanation that debt occurred due to “failure to provide production evidence for an
irrevocable LDP rate lock-in on module”

e issue the first demand letter if debt remains unpaid after 30 calendar days after the date of
the notification letter

e if the debt is not repaid within 120 days it will become eligible for Treasury offset.
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Par. 296
296 LDP Document Retention and Distribution

A Documents for LDP Folder
File the following documents in the loan folder:
e (CCC-633 EZ, pages 1 and 3; may be signed original or signed copy
e original CCC-Cotton AA-1

e copies of other documents signed by the producer pertaining to this LDP, such as a bale
list.

297-300 (Reserved)
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Par. 301
Section 2 LDP Processing and Issuance

301 Before Processing LDP

A

3-22-24

Eligibility

The eligibility requirement for the producer (according to paragraph 100) and cotton will be
determined according to Part 2 before processing LDP’s. A second-party review of eligibility
and the LDP application will be performed before disbursement and will be recorded by the
second-party by initialing and dating CCC-633 EZ.

Required Production Evidence

For an LDP request to be processed, the required production evidence is, for:

e an LDP based on a module lock-in, both the module numbers submitted at the time of an
LDP is requested for an irrevocable module lock-in, and a list of bales corresponding to

the module

e gin-direct LDP’s and LDP’s requested after ginning, whether the rate is based on the date
of request or date beneficial interest was lost, a list of bales.

Divided or Undivided Shares

If jointly held modules or bales are divided among producers, give each producer on the farm
an opportunity to choose whether to obtain a loan or LDP.

Note: These instructions about divided or undivided bales also apply when a producer
requests lock-in of the AWP rate to be used for the LDP calculation. Therefore,
modules or any other unit of unginned cotton must be divided if a joint LDP is not
being requested.

No Deferred Payments

To avoid prompt pay interest, LDP's cannot be deferred or delayed at any time. All payments
must be made as soon as possible after a complete LDP request has been submitted and
approved.

Determining Date Documents Received

When a gin provides a County Office preprocessed bale data by e-mail for determining the
“date documents received” for processing the LDP application, the date of receipt of the data

1S:

e the date the electronic data was received
¢ not the date the producer signed and dated a paper copy of the bale data.
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Par. 302

302 Electronic Applications Not Received

A Handling Unreceived Electronic Applications

3-22-24

If a producer inquires about an electronic transmission of an LDP application and the
application is subsequently not received, County Offices will:

e require producers to submit a FAX transmission report, e-mail confirmation, or some type
of documentation to verify that the transmission was attempted and the application was
electronically submitted

e accept producer’s completed LDP application

e document the date that the LDP application was electronically transmitted and the reason
the electronic transmission was not received

e approve, with concurrence, the LDP application

e use the LDP rate in effect on the date printed on the transmission report documentation of
the original LDP application

e not accept or approve producer’s LDP application if the actual date of the electronic
transmission cannot be verified by the producer.
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Par. 303
303 Gin-Direct LDP’s

A Applicability

[7 CFR 1427.23] Producers who want to receive LDP’s based on the date ginned may file
CCC-633 EZ, page 3.

e on or before the date of ginning

e for I or more farm’s expected production

e for all or a portion of the expected production.
B Time of Executing Gin-Direct LDP Request

CCC-633 EZ, page 3 must be submitted on or before the date of ginning.

Notes: An application may be entered into after ginning begins; however, any cotton ginned
before the date of the application is not covered.

See paragraph 304 for instructions on preparing CCC-633 EZ, page 3 for lost BI LDP.
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Par. 303
303 Gin-Direct LDP’s (Continued)

C Quantity Included on Application

The entire quantity included on the application is eligible for the LDP rate, including a
zero rate that is in effect on the date of ginning.

Note: If the LDP rate on the date of ginning is zero, the producer will not receive LDP and
will not be eligible for a loan on that quantity shown on the application.

Example: Producer submits CCC-633 EZ, page 3 for all the production of cotton from all
farms. The producer produced 500 bales of cotton on all farms. Of the 500 bales,
50 bales were ginned on a date when LDP was equal to zero. These 50 bales are
not eligible for LDP or loan.

D Specifying Delivery Locations

Producers who want gin-direct LDP provisions to be applicable for production delivered to a
specific location or buyer may designate that quantity on the application.

Note: Because the cotton LDP rate is based on the date of ginning, cotton producers may
designate only the cotton delivered directly from the gin to a specific location or
buyer. The date of ginning will continue to be used to determine the LDP rate for the
designated quantity.

Example: If the producer wants all production from Farm 57 that will be delivered to Bob
River Mills, Inc. to be the only production from Farm 57 covered by the gin-direct
application, the producer should enter the following onto the application in
CCC-633 EZ, page 3, item 39.

Farm Number Production Units
57 All to Bob River Mills, Inc.
40 All
37 300 Bales

Notes: All production from Farm 57 not delivered to Bob River Mills, Inc. is eligible for a
loan or LDP if all eligibility requirements are met.

All the production from Farm 40 would be covered by the gin-direct LDP request.

300 bales from Farm 37 would be covered.
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Par. 303

303 Gin-Direct LDP’s (Continued)

E Signatures Required for Approval

3-22-24

If more than 1 producer shares in a bale of cotton, each producer who has a share in the bale
must sign the LDP request before it can be approved.

CED or designee may approve LDP request for CCC.

Note: Only the share of the production applicable to the producers who sign the request will
be considered covered.

Revising Gin-Direct Applications

Gin-direct LDP applications may only be revised before ginning. If a producer wants to
revise a gin-direct application, require the producer to:

¢ line through the applicable quantity to be revised
e enter the revised quantity and initial and date the entry.

Note: All producers who signed the application must initial and date all revisions for the
farms of which they share in the production.

Example: If a producer signed the application for all the cotton on Farm 40, the producer
could gin 300 bales and before ginning any more, revise the application to cover
only the 300 bales, leaving the bales remaining to be ginned eligible for a loan or
LDP in the normal manner.
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Par. 303
303 Gin-Direct LDP’s (Continued)

G Terminating Gin-Direct LDP Request

Gin-direct LDP applications may only be terminated if the producer has not ginned any of the
cotton covered by the application.

Example: If a producer signed an application for all the cotton on Farm 40 and 300 bales had
been ginned as of the current date, the producer would not be allowed to terminate
the agreement for the 300 bales ginned, but COC may permit the producer to
revise the application so cotton not yet ginned would not be covered by the
application.

Note: Cotton for which LDP is requested, but for which LDP is not provided because of
adjusted gross income provisions, may be pledged for loan if otherwise eligible and BI
has been maintained. This loan is not eligible for a market loan gain.

H Production Evidence

To receive LDP on requested production, the producer must provide acceptable production

evidence according to paragraph 294 on or before May 31 after the calendar year in which the

crop is planted. Production evidence must show the date each bale is ginned.

Note: Producers are not required to provide evidence for all production covered by the
application before LDP may be made. Multiple LDP’s may be made under the terms
of any gin-direct LDP application.

I Processing LDP
Once production evidence is provided, follow 19-PS for entering data into eLDP.
Notes: Use AWP and FCA or CCA if applicable in effect on the date cotton was ginned.
Use the date the application was approved as the LDP Approval Date.

More than one LDP may be required when a different AWP and CCA are applicable for the
production listed on any gin-direct LDP application.
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Par. 303

303 Gin-Direct LDP’s (Continued)

J Completing CCC-633 EZ, Page 3 for Gin-Direct LDP

3-22-24

Upland cotton producers may request gin-direct LDP’s using CCC-633 EZ, page 3.

For gin-direct LDP requests, complete CCC-633 EZ, page 3 according to the following table.

Item | Instruction

Part-H Request for Cotton LDP

35A | Enter the producer’s name and address.

36 | Enter the producer’s telephone/cell number.

37 | Enter the farm number(s) where cotton was produced.

38 | Enter the crop year of the commodity for which the LDP is requested.

39 | Producer answers question by checking (V) either the “Yes” or “No” box.

Note: If the producer answers “Yes”, then the producer uses the remarks section of
the continuation page to explain the amount owed, the Federal agency owed,
and terms of any repayment agreement.

40 Producer enters initials in box to the left of “Gin-Direct” in row 2.

41A | Producer may request LDP’s for 1 or more farms. For each individual farm an

and | LDP is requested for some or all production, the producer must enter the farm

41B | number and, in box B adjacent to the farm number, must enter either “All” to
indicate that LDP is requested for all bales, or must enter the exact number of bales
from the farm to which the LDP request applies.

Part I — Module Identification of Seed Cotton
(Completed for Module Lock-in DPD Request)

40-42 | This part is not applicable to gin-direct LDP requests.

Part J — Producer Certification (Complete as Applicable)

45-50 | Each producer with a share in the production on the application submitted must
enter:

e their signature and title in items 45A and 45B, and in 48A and 48B
e their percent share of the quantity in items 46 and 49
o the date of signature in items 47 and 50.

Part K — Information for LDP Request
(Complete Upon Receipt of Bale Files) (For CCC Use Only)

51-54 | Item 51: Enter LDP number.

Item 52: Enter file sequence number of all applicable bale files provided as
production evidence.

Item 53: Enter date the bale list or data file was received.

Item 54: Enter number of bales represented by each bale list or data file.
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Par. 303

303 Gin-Direct LDP’s (Continued)

J Completing CCC-633 EZ, Page 3 for Gin-Direct LDP (Continued)

Item |

Instruction

Part L. - CCC Approval (For CCC Use Only)

55-58

Item 55A:

Item 55B:

Item 56:

Item 57:

Item 58:

Item 59:

Item 60:

Item 61:

CCC representative enters signature. Second-party review will be
recorded by entering reviewer’s initials and date of review in the
margin of CCC-633 EZ, page 3.

Enter title of CCC representative.

See subparagraph B to establish the date a completed application was
submitted.

Note: Applications for gin-direct must be received on or before the
date of ginning, and no later than May 31.

Enter the name/address of the FSA County Office or LSA.

Second party review, and may be used to amend gin-direct LDP’s or to
explain “Yes” answer to item 37.

Check (V) box indicating approval or disapproval.
Enter date of signature by CCC representative (MM-DD-YYYY).

Enter applicable AWP effective on the date of ginning. Entry of date is
not required.

K Example CCC-633 EZ, Page 3

See subparagraph 289 D for an example of CCC-633 EZ, page 3.

3-22-24
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Par. 304
304 Module Lock-In and Post-Ginning LDP

A Request for Payment

Requests for module lock-in or post-ginning LDP’s may be submitted on CCC-633 EZ,
page 3. These LDP requests must be made:

by all producers having an interest in the cotton

before Bl in the cotton is lost

after the beginning-of-harvest date for cotton in the county as established by COC
on or before the final loan availability date.

One payment may be made for more than 1 farm, or multiple payments may be made for
1 farm.

By submitting any LDP request, producers certify that production:

e s eligible for loan
¢ has not been previously used for loan or LDP
e will not be used for a subsequent loan or LDP.

Requests for module lock-in or post-ginning LDP’s, once submitted, cannot be canceled or
revised. See policy in paragraph 295.
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Par. 304
304 Module Lock-In and Post-Ginning LDP (Continued)

B Approval
The LDP application will be approved by CCC on the day that application form, signed and
dated by all applicable producers, and the accompanying production evidence are both
provided, and all of the eligibility requirements have been met according to paragraph 100. If
the application, production evidence, or required eligibility documents according to paragraph
100 are provided on separate days, the approval date is the later date.
When an application is to request AWP lock-in for modules, the LDP application is not
approved for payment until the corresponding bales are identified. Interest is not payable for

the period between AWP lock-in and submission of bale information.

Exception: CCC may approve an application for a module lock-in or post-ginning LDP
before classing data is presented if:

e classing data is not yet available

Note: Producer is required to submit classing data as soon as it is
available from AMS.

e acceptable gin tags or bale listing have been submitted or EWR’s have
been transmitted

e all producers sharing in the cotton have signed the application.
Note: If Bl is questioned, follow paragraph 103.
C Warehouse Receipts

Eligible cotton must be represented by EWR.
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Par. 304

304 Module Lock-In and Post-Ginning LDP (Continued)

D Policy for Module Lock-In LDP

3-22-24

Use CCC-633 EZ, page 3 to process LDP applications when the following 3 conditions are
met:

e producers request to “lock-in” AWP
e producer’s eligible cotton has been harvested
e the cotton has not been ginned.

Such requests lock-in the LDP payment rate for payments that will be disbursed after the
cotton is ginned and bale information is provided. Procedures in subparagraph A apply.
Lock-in requests will expire if bale information is not provided before the final availability
date (May 31). See paragraph 162.

Notes: Requests for LDP’s based on a locked-in rate, once submitted, may not be canceled
or revised by the producer. However, cotton for which the lock-in is provided, but
LDP is not provided because of adjusted gross income provisions, is eligible to be
pledged for loan. Any initial AWP lock-in on CCC-633 EZ, page 3 does not apply
to these loans.

If the modules or trailers:

e are divided among producers, give each producer on the farm an opportunity to choose to
obtain a LDP

e are not divided, a joint LDP must be requested.
Interest is not payable for the period between the AWP lock-in and the presentation of

production evidence (the list of bales corresponding to the module for which lock-in is
provided).
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Par. 304
304 Module Lock-in and Post Ginning LDP (Continued)

E Using CCC-633 EZ for Module Lock-In and Post Ginning LDP

For module lock-in and post-ginning LDP requests, complete CCC-633 EZ, page 3 according
to the following table.

Item | Instruction
Part H - Request for Cotton LDP
35 Enter the producer’s name and address.
36 Enter the producer’s telephone/cell number.
37 Enter the farm number (s) where cotton was produced.
38 Enter the crop year of the commodity for which the LDP is requested.
39 Producer answers question by checking () either the “Yes” or “No” box.

Note: If the producer answers “Yes”, then the producer uses the “Remarks”
section of the continuation page to explain the amount owed, the Federal
agency owed, and terms of any repayment agreement.

40 Producer enters initials in box to the left of either “Irrevocable Module Lock-in”

or “Irrevocable Post-Ginning”.

41 This item does not apply to either module lock-in or post-ginning LDP requests.

Part I — Module Identification of Seed Cotton

(Completed for Module Lock-in DPD Request)

42-44 | If the request is for a module lock-in LDP, the applicant completes Part I as

follows.

Item 42: Enter the gin code of the gin that supplied the module numbers and
that will gin the cotton.

Item 43: Enter the module location at the farm or gin so the module can be
located if selected for spot-check.

Item 44: Enter all gin-assigned numbers that are affixed to the storage unit to
identify it with this LDP request. If additional space is needed, attach
a separate list that has been initialed and dated by the producer.

Note: This part is not applicable to post-ginning LDP requests.
Part J — Producer Certification (Complete as Applicable)

45-50 | Each producer with a share in the production on the application submitted must
enter:

e their signature and title in Items 45A and 45B, and in 48A and 48B
e their percent share of the quantity in Items 46 and 49
e the date of signature in Items 47 and 50.

3-22-24 7-CN (Rev. 17) Amend. 1 Page 6-52



Par. 304
304 Module Lock-in and Post Ginning LDP (Continued)

E Using CCC-633 EZ for Module lock-in and Post Ginning LDP (Continued)

Item | Instruction
Part K — Information for LDP Request (Complete Upon Receipt of Bale Files)
(For CCC Use Only)
51-54 | Item 51: Enter the LDP number.

Item 52: Enter the file sequence number of all applicable bale files provided as
production evidence.

Item 53: Enter the date the bale list or data file was received.
Item 54: Enter the number of bales represented by each bale list or data file.

Part L — CCC Approval (For CCC Use Only)
55-58 | Item 55A: CCC representative enters signature.

Item 55B: Enter title of CCC representative.

Item56:  See subparagraph 302 B to establish the date a completed application
was submitted.

Note: All LDP requests must be received before May 31.
Item 57:  Enter the name/address of the FSA County Office or LSA.

Item 58: Second party review, and may be used to amend gin-direct LDP’s or to
explain “Yes” answer to Item 37.

Item 59: Check (\/) box indicating approval or disapproval.
Item 60: Enter date of signature by CCC representative (MM-DD-YYYY).
Item 61:  Enter the applicable AWP on the date the request was submitted, for

both the module lock-in and post-ginning LDP requests. Entry of the
date is not required.

F Example CCC-633 EZ, Page 3

See subparagraph 289 D for an example of CCC-633 EZ, page 3.
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Par. 304
304 Module Lock-In and Post-Ginning LDP (Continued)

G Conducting Module Spotchecks Using CCC-Cotton AA-2
County Offices will:
e conduct spotchecks:

e on no less than 2.5 percent of the requests for a lock-in of the AWP and LDP rates on
upland seed cotton

Note: The 2.5 percent is based on the number of requests and not the number of
modules or storage units.

e monthly based on the lock-in requests received each month

e record the spotcheck results using CCC-Cotton AA-2 according to the following table.

Item Instructions
1 Enter County Office name.

2 Enter State and county codes.

3 Enter crop year.

4 Enter farm number.

5 Enter gin-assigned number of the storage module or trailer selected for
spotcheck.

6 Enter date of AWP lock-in from the corresponding CCC-Cotton AA.

7 Enter condition of the observed storage unit by entering either of the following:

e checkmark (V) confirming the unginned cotton location at either farm or gin
e the date of ginning of the module or trailer of cotton.
8 A-C | Signature and title of person performing the spotcheck and date.
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304 Module Lock-In and Post-Ginning LDP (Continued)

I Completing CCC-Cotton AA-2

3-22-24

The following is an example of CCC-Cotton AA-2.

Par. 304

REPRODUCE LOCALLY. include form number and date on all reproductions.

CCC COTTON AA-2

U.S. DEPARTMENT OF AGRICULTURE
(10-3-00) Commodify Credit Corporafion

SPOTCHECK OF UPLAND COTTON
SUBJECT TO AWP LOCK-IN

1. COUNTY OFFICE/LSA NAME

2. ST./CO. CODE

3. CROP YEAR

4.
Farm Number

5.
Gin-Assigned Module/Storage Number
{From CCC Cotton AA)

6

AWP Lock-in Date

7. Status of Observed Storage Unit

A. Unginned Cotton At

)

Farm

Gin

B. Date of Ginning

8A REVIEWING OFFICAL SIGNATURE

B. TITLE

C. DATE PREPARED
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Par. 305

305 Lost Beneficial Interest LDP

A Policy

3-22-24

BI policy allows producers to apply for LDP benefits after BI is lost if the producer submitted
CCC-633 EZ, page 1 before BI was lost on the cotton.

Note: This policy does not guarantee or provide LDP eligibility in all circumstances
where BI was lost. CCC-633 EZ, page 1 must be submitted before BI was lost on a
quantity.

LDP’s requested for cotton for which BI has been lost will be:

e submitted only on CCC-633 EZ, page 3
e calculated based on the rate effective on the date BI was lost
e supported by acceptable:

e production evidence as used for other LDP applications including acceptable gin tags,
bale listing, or EWR’s

e cvidence of the date BI was lost.
Instructions of Lost Beneficial Interest LDP Application

Producers submit applications for LDP’s for cotton on which BI has been lost using only
CCC-633 EZ, page 3.

Complete CCC-633 EZ, page 3 for a lost Bl LDP according to the following table.

Item | Instruction

Part H - Request for Cotton LDP

35 | Enter the producer’s name and address.

36 | Enter the producer’s telephone/cell number.

37 | Enter the farm number(s) where cotton was produced.

38 | Enter the crop year of the commodity for which the LDP is requested.

39 | Producer answers question by entering a check (V) in either the “Yes” or “No” box.

Note: If the producer answers “Yes”, then the producer uses Item 58 to explain the
amount owed, the Federal agency owed, and terms of any repayment

agreement.
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Par. 305

305 Lost Beneficial Interest LDP (Continued)

B Instructions of Lost Beneficial Interest LDP Application (Continued)

3-22-24

Item Instruction
40 Producer enters initials in box to the left of “Lost Beneficial Interest”.
41D | Producer to enter bale quantity.

Part I — Module Identification of Seed Cotton
(Completed for Module Lock-in DPD Request)

42-44 | This part is not applicable to lost BI LDP requests.

Part J — Producer Certification (Complete as Applicable)

45-47

Each producer with a share in the production on the application submitted must
enter:

e their signature and title in Items 45A and 45B, and in 48A and 48B
e their percent share of the quantity in Items 46 and 49
e the date of signature in Items 47 and 50.

Part K — Information for LDP Request (Complete Upon Receipt of Bale Files)

(For CCC Use Only)

51-54

Item 51: Enter LDP number.

Item 52: Enter file sequence number of all applicable bale files provided as
production evidence.

Item 53: Enter date the bale list or data file was received.

Item 54: Enter number of bales represented by each bale list or data file.
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Par. 305
305 Lost Beneficial Interest LDP (Continued)

B Instructions of Lost Beneficial Interest LDP Application (Continued)

Item | Instruction
Part L — CCC Approval (For CCC Use Only)
55-58 | Item 55A: CCC representative enters signature.

Item 55B: Enter title of CCC representative.

Item 56:  Check (‘/) box indicating approval or disapproval.
Item 57:  Enter date of signature by CCC representative (MM-DD-YYYY).

Item 58: See subparagraph 303 B to establish the date a completed application
was submitted.

Note: Completed LDP requests and supporting documentation must
be received before May 31.

Item 59: Enter the applicable AWP for the date BI was lost, as documented by
sales invoices or other acceptable evidence.

Item 60: Enter the name/address of the FSA County Office or LSA.

Item 61: Second party review and may be used to amend gin-direct LDP’s or to
explain “Yes” answer to Item 37.

C Example CCC-633 EZ, Page 3
See subparagraph 289 D for an example of CCC-633 EZ, page 3.

306-307 (Reserved)
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Par. 308

308 Preprocessed Bale Data

A Overview

3-22-24

All LDP’s will be based on data stored in COPS to reduce the occurrence of duplicate benefits
and data errors before the LDP is disbursed. Bales requested for LDP benefit will be
submitted either using an electronic bale file or manual entry in the LDP system. See 19-PS
for processing LDP requests.

Because each bale is identified by a unique PBI number, LDP’s must be formatted using the
“extended” format as provided in Exhibit 13.

Although not required, EWR’s will be used for LDP’s when the data is available in COPS.
Data Received by Electronic File

Preprocessed data can be accepted by electronic file or e-mail. County Offices will print and
retain these listings in the loan folder using the table in subparagraph 167 B.

See paragraph 317 to process cotton bale data received electronically. Any electronic file
should be saved in the cotton EWR folder.
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Par. 308

308 Preprocessed Bale Data (Continued)

C Determining Date Documents Received

9-30-26

Subparagraph 181 B lists numerous documents that, in addition to a loan or LDP request,
must be received to establish the “date documents received” in loan/LDP software. The “date
documents received” is the date the last of the required documents was received.

One document that must be provided is a list of the bales that may be:

e apaper list
¢ an electronic pre-processed bale file.

This step ensures that CCC is acting upon a request that has been validated by the producer so
that benefits are not mistakenly provided based on an erroneous bale list.

If the date the bale list, however submitted, is a determining factor for establishing the “date
documents received”, then:

e use the date the bale list, whether paper or electronic, was received
e do not use the date the producer signed and dated a paper version of an electronic bale list.
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Par. 309

*--309  Loan Optimization Window for Refund (LOW 30) for LDP’s

A LOW 30 for LDP

310-325

9-30-26

In the event the AWP used to calculate the original LDP decreases within 30 calendar days of
the rate being applied, CCC will issue an additional payment to the producer in an amount
equal to the difference between the lowest prevailing AWP and repayment rate in effect on
the date of the LDP.

Note: LOW 30 for LDP payments will be calculated for all applicable LDP’s disbursed
beginning July 4, 2025, with the passage of the Working Families Tax Cut Act, 2025.

Eligibility LOW 30 for LDP

LOW 30 will be automatically calculated and applied to all applicable upland cotton LDP’s
approved for producers eligible to receive loan deficiency payments.

In no case will a LOW 30 for LDP occur unless a previously approved LDP exists.
For members of approved CMA’s and LSA’s, all eligibility discrepancies must be resolved
before request. In the event eligibility is not resolved, the LDP will be denied and any

applicable LOW 30 will be forfeited.

For LOW 30 payments applicable to LDP’s, the term producer applies to the producer for
whom the application has been requested.--*

(Reserved)
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Par. 326
Part7 Correcting Loan Transactions

326 General Information
A Introduction
Follow 16-PS to correct loan transactions.

327-350 (Reserved)
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Par. 351
Part 8 Violations

351 Overview

A

3-22-24

Terms and Conditions

CCC has determined that producers who violate the terms and conditions of loan note and
security agreements or LDP applications will cause harm or damage to CCC. These
violations result in funds being disbursed to producers for a quantity of cotton that may not
exist or a quantity for which the producer is not eligible.

This part describes what actions are required to be taken if a producer is found in violation of
the terms and conditions of a loan or LDP.

Violations Not Applicable

This part does not apply if the cotton is determined ineligible because of the following types
of violations:

e HELC

e WC

e FFC.
CED Actions

When duplicate benefits are provided, CED must:

e determine whether a violation may have occurred according to subparagraph 301 D
e refer any suspected violations to COC for a violation determination
e obtain repayments:

e for violations (determined by COC) at principal plus interest plus liquidated damages
e for nonviolations at principal plus interest without referral to COC.

Distinguishing Violations From Nonviolations

Duplicated payments are to be considered a violation if the producer knew, or had reason to
know, that an application would generate a duplicate benefit.

An example of a violation is a benefit (whether loan or LDP) provided under duplicated
producer application to multiple County Offices or to both CMA/LSA and County Office.

The following are examples of nonviolations:

bale misidentified by gin/warehouse without producer knowledge
bale assigned to multiple producers by gin/warehouse

bales misdirected by gin/warehouse

County Office keystroke errors or other misaction/misinformation.

7-CN (Rev. 17) Amend. 1 Page 8-1



Par. 352
352 Producer Violation Notification

A Initial Producer Notification

County Offices will send the following letter to notify producers of potential loan/LDP
violations.

Note: Determine what actions are to be taken and the amounts due according to
paragraph 42.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
LYON COUNTY FSA OFFICE
PO BOX 389
ROCK RAPIDS, TX 51246-0389
October 15, 2007
Thomas Grant
1003 Brees Ave
Payton, TX 51241-7522
Dear Thomas Grant:

This is to notify you that the Farm Service Agency has determined that you have a debt arising from:

(Insert explanation and pertinent facts.)

The amount you owe consists of:

Principal Interest Other Charges Total
Interest will continue to accrue at a rate of % until the total amount due is repaid. The amount shown above has

been recorded for offset from any FSA, CCC or other Federal Agency payment, which may be due you.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this
debt in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may request right for reconsideration to the County Committee by filing a written request no later than
30 calendar days after you receive this notice. You have the right to an informal hearing which you or your
representative may attend either personally or by telephone. To request reconsideration, write to the County Committee
at the following address and explain why you believe this determination is erroneous. (Insert COC address.)

You may contact the County Office to receive a copy of the documents related to this determination.

If you should need further assistance, please feel free to contact the FSA Service Center.

Sincerely,

Harvey Lee

County Executive Director

USDA is an Equal Opportunity Provider and Employer
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352

Producer Violation Notification (Continued)

B Actions To Be Taken After Notification

3-22-24

Par. 352

Use the following table to determine what actions are required after the notification letter in
subparagraph A has been sent to the producer.

IF the producer...

THEN COC will...

does not respond within
the 30-calendar-day
notification period

e follow subparagraph 353 C

e send the producer, as applicable, the demand letter

according to paragraphs 42

e for loans, process forfeiture according to paragraph 222.

and 35

appeals or requests
reconsideration of the
determination

follow paragraph 23.

responds within the
30-calendar-day
notification period, but
does not appeal

determine, based on the evidence provided by the producer,

whether the producer acted in good faith.
THEN follow
IF good faith... subparagraph...

is determined and the
producer has been involved
in less than 2 violations in
the previous 24 months

353 A, using the demand
letter in subparagraph 353 D.

cannot be determined or the
producer has already been
involved in at least 2
violations in the previous

24 months

353 C, using the demand
letter according to
paragraphs 42 and 35.

7-CN (Rev. 17) Amend. 1

Page 8-3



Par. 353

353 Loan and LDP Violations

A Good Faith Determinations

3-22-24

[7 CFR 1427.18] A producer is considered to have acted in “good faith” if 1 of the following
apply:

e there is evidence to support that the producer made every effort to comply with the terms
and conditions of CCC-601 and CCC’s security interest was protected

e the violation was inadvertent, accidental, or unintentional

e the actions that resulted in a violation prevented the spoilage of the commodity or was
necessary to protect CCC’s security interest in the commodity.

If producers can show they acted in good faith when the loan or LDP violation occurred and
the producer has had 2 or fewer loan or LDP violations in the previous 24 months, COC will
demand:

e as applicable, repayment of the:

e loan principal and charges, plus interest, applicable to the loan quantity affected by the
violation

e LDP amount and charges, plus interest, applicable to the LDP quantity affected by the
violation

e payment of liquidated damages equal the product of multiplying the quantity in violation
by 10 percent of the loan or LDP rate.

Note: See subparagraph:
e B if the amount due is not repaid within 30 calendar days of demand

e Cif the producer has already had more than 1 loan or LDP violation in the
previous 24 months

e E for authority to waive liquidated damages.
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Par. 353
353 Loan and LDP Violations (Continued)

B Good Faith Determined, But Amounts Due Not Repaid Within 30 Calendar Days

If amounts due for loans and LDP’s, as determined according to subparagraph A, are not
repaid within 30 calendar days:

e for loans:

e call the loan, if still outstanding, involved in the violation and require repayment of
any previously realized market gain and unearned storage credit on the loan, plus
interest

e follow paragraph 35 for any quantity determined ineligible for the loan

e for LDP’s, require repayment of the entire LDP, plus interest.

C Good Faith Not Determined or Multiple Violations Are Applicable

If COC cannot determine the producer acted in good faith when the violation occurred or if
the producer has already had 2 or more loan or LDP violations in the previous 24 months,
COC will:

e demand payment of liquidated damages equal to 25 percent of the loan or LDP rate times
the quantity affected by the violation

Note: See subparagraph E for authority to waive liquidated damages.
e for loans:
o call the loan, if still outstanding, involved in the violation and require repayment of
any previously realized market gain and unearned storage credit on the loan, plus
interest

e follow paragraph 35 for any quantity determined ineligible for the loan

e for LDP’s, require repayment of the entire LDP, plus interest.
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Par. 353
353 Loan and LDP Violations (Continued)

D Good Faith Demand Letter

If good faith is determined and the producer has been found in violation of less than 2
violations in the previous 24 months, use the following demand letter.

RE: (Enter crop year, commodity, and loan/LDP number)
Dear
The County FSA Committee has determined that you acted in good faith concerning the violation of the (loan

agree/LDP application) of which we had previously notified you. Based on this determination and because
this is your (first/second) violation in the previous 24 month, the following amounts are now due: (enter as

applicable):
® (loan principal) e (interest) e (LDP amount)
e (liquidated damages) e (market gain) e (unearned storage credit)

® (other charges paid by CCC).

Applicable interest will continue to accrue from the date of this letter until these amounts are repaid or
transferred to claims. If these amounts are not repaid within 30 calendar days, the following actions will be
taken: (enter as applicable):

e outstanding loan will be immediately called
e foreclosure proceeding will begin on the ineligible cotton
e areceivable will be established for the following amount due: (enter as applicable)

(all market gain realized on the loan, plus interest)

(entire LDP amount, plus interest)

(loan amount plus accrued interest applicable to the ineligible cotton)
(amount of liquidated damages)

(other charges).

After the receivable is established:
e the receivable may be reported to other Federal Agencies for offset from any amounts that may be due

e late payment interest, based on the rate established by the Department of Treasury, will be applied to your
debt on a daily basis from the date the claim is established until your debt is paid in full.

An additional 3 percent will be assessed on the unpaid balance of the debt retroactively for the date the claim
is established if payment in full is not made within 60 calendar days after the date the claim is established.

If this demand letter is a result of a producer’s appeal and the appeal was not granted in full, this
letter will contain appeal rights to the State FSA Committee.
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Par. 353
353 Loan and LDP Violations (Continued)

E Authority to Waive Liquidated Damages

COC’s may grant relief by waiving any or all of the liquidated damages for a first offense if
COC determines the producer acted in good faith.

STC’s may grant relief by waiving any or all of the liquidated damages for any offense.

Note: Determinations to waive liquidated damages must be determined on a case-by-case
basis.

354-357 (Reserved)
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Par. 358
Part9 Cotton Warehouse Receipt Process

358 General Provisions

A

3-22-24

EWR’s

An EWR is issued for each bale of cotton by warehouses through a provider system. A
warehouse may only use 1 provider and must issue all cotton receipts as EWR’s. When a
producer wants to receive a loan or LDP, the provider’s system must transmit EWR’s to CCC
via COPS.

Once EWR’s are received and validated in COPS, a receipt acknowledgement is transmitted
back to the provider. Classing data is obtained from AMS and then EWR’s transmitted to
CCC can be used for loanmaking in CLPS according to 16-PS or LDP’s in the LDP system
according to 19-PS.
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358

Par. 358

General Provisions (Continued)

B Releasing EWR’s

County Offices release EWR’s when the bale is repaid, LDP is complete, for correction or if
downloaded in error.

For EWR’s downloaded in error, the release removes CCC as the holder and makes EWR
available for download again.

For EWR’s released for correction, EWR is transmitted to the provider and the previous
holder becomes the holder. This allows corrections to the warehouse receipt data to be
made. EWR may be resubmitted to CCC.

For EWR’s released because of repayment, the County Office enters the holder ID
provided by the person repaying the loan. Upon receipt of the release transmission, the
holder ID is validated against the list of valid ID’s supplied by the provider. Released
EWR’s with a valid holder ID are transmitted to the provider. EWR’s with an invalid
holder ID are returned to the County Office. The provider sends a release
acknowledgement back to CCC when the released EWR is successfully processed.

359-364 (Reserved)

3-22-24
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Par. 365

365 Providing Loan Files to Merchants

A Providing Loan Files

3-22-24

Generally, information about an individual commodity loan or repayment is not provided to
entities other than the producer because this information is protected by the Privacy Act.

A loan summary can be printed from CLPS and may be provided to a merchant if the
producer requests and authorizes FSA to provide the information to a specified third party.

When a County Office is requested to provide a cotton loan summary by:

e an entity that is not a signatory of CCC Cotton A, decline the request and inform the
entity that the loan information can be provided only if requested by the producer

e aproducer who signed CCC Cotton A, the information may be provided as requested by
the producer.

Note: Providing loan summaries to merchants has no workload priority over activities
directly affecting producer benefits, such as loan making or LDP applications.
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority

Reports
None.
Forms

This table lists all forms that are referenced in this handbook.

Display
Number Title Reference |Reference
AD-1026 Highly Erodible Land Conservation (HELC) 46, 100, 181,
and Wetland Conservation (WC) Certification 267, Ex. 22
CCC-10 Representations for Commodity Credit 181 242
Corporation or Farm Service Agency Loans and
Authorization to File a Financing Statement and
Related Documents
CCC-258 Wire Transfer of Funds 209
CCC-491 Beneficial Interest Certification for Loan and 104
Loan Deficiency Payments
CCC-500M Loan Repayment Receipt 200 209, 215, 217
CCC-500-1 Loan Repayment Receipt Continuation Sheet 200
CCC-601 Commodity Credit Corporation Note and Ex. 15 Text
Security Agreement Terms and Conditions
CCC-601 ELS [Appendix to CCC-601, Note and Security Ex. 20 190, 234, 243,
Appendix Agreement Terms and Conditions for Outside 249,
Storage of ELS Cotton
CCC-605 Authorization of Electronic Agent and 207 Text,
Designation of Agent - Cotton Ex. 21,22
CCC-605-1 Designation of Agent - Cotton (Continuation 207 201, 204, 206,
Sheet to CCC-605) Ex. 22
CCC-605-2 Designation of Subsequent Agent - Cotton 207 204-206
CCC-633 EZ |Loan Deficiency Payment (LDP) Agreement 289 Text
and Request Ex. 22
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Display
Number Title Reference |Reference
CCC-664 Agreement to Permit Assumption of a 28
Commodity Credit Corporation (CCC)
Loan
CCC-674 Certification for Contracts, Grants, Loans, |37
and Cooperative Agreements
CCC-677 Farm Storage Note and Security 37
Agreement
CCC-678 Warehouse Storage Note and Security 37
Agreement
CCC-679 Lien Waiver 124 41, 164, 170, 181,
267
CCC-683 Commodity Loan Seal 269 53, 266, 268
CCC-686 Application for Loan or Loan Deficiency 106
Payment by Heirs (On a Commodity
Produced by a Person Who Has Died)
CCC-694-2 Acknowledgement of Commodity 201
Certificate Purchase
CCC-697 Request to Lock in a Market Loan 197
Repayment Rate
CCC-699C Cotton Transfer Agreement 10, 211
CCC-734 Notification of Pending Redemption 49
and/or LDP Request
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

3-22-24

Exhibit 1

Display

Number Title Reference | Reference

CCC-770 Cotton MAL | Warehouse-Receipted Cotton and 53
Outside-Stored ELS Marketing Assistance
Loan Checklist

CCC-770 LDP Loan Deficiency Payment (LDP) Program |53
Review Checklist

CCC-809 Cooperating Ginner’s Bagging and Bale |72 71,73,76,77
Ties Certification and Agreement

CCC-823 Cotton Storage Agreement 1

CCC-877 Seed Cotton Loan Worksheet 268 190, 266, 267

CCC-879 Application for Approval of Cotton Gin |79 80
Under Seed Cotton Loan Program

CCC-880 Ginner’s Seed Cotton Agreement 80

CCC-881 Seed Cotton Producer’s Note and Security 170, 277
Agreement

CCC-881-1 Seed Cotton Producer’s Note and Security 277
Agreement, Continuation Sheet

CC(C-883 Seed Cotton Removal, Ginning and 277 274,275
Marketing Authorization

CCC-901 Members Information Agricultural Act of 100, Ex. 22
2014

CCC-902 Farm Operating Plan for Payment 39, 46, 100,
Eligibility 2009 and Subsequent Program 181, Ex. 2,22
Years

CCC-902E Farm Operating Plan for an Entity 2009 Ex. 22
and Subsequent Program Years

CCC-9021 Farm Operating Plan for an Individual Ex. 22

2009 and Subsequent Program Years

7-CN (Rev. 17) Amend. 1
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Exhibit 1

Display
Number Title Reference |Reference
CCC-Cotton A Cotton Producer’s Note and Security Text, Ex. 2
Agreement
CCC-Cotton A CCC Cotton A Continuation Sheet 190
Continuation
CCC-Cotton A-1 [Schedule of Pledged Cotton 189 191
CCC Cotton A-5 Statement of Eligibility and Information 182 53, 182, 190,
Worksheet 244
CCC-Cotton AA 1/ | Upland Cotton Producer’s Loan Deficiency 304
Payment Application and Certification
CCC-Cotton AA-1 [Schedule of LDP for Upland Cotton 296
CCC-Cotton AA-2 |Spotcheck of Upland Cotton Subject to AWP |304
Lock-In
CCC-Cotton G Cotton Cooperative Loan Agreement Ex. 2
FSA-211 Power of Attorney 45,267
Ex. 22
FSA-578 Report of Acreage 100, 106,
118, 184,
267,
Ex. 22
KC-232 Notice of Approval or Change in Status of 47
Storage Agreement or Contract
SF-LLL Disclosure of Lobbying Activities 37
SF-LLL-A Disclosure of Lobbying Activities 37
Continuation Sheet
UCC-1 National Financing Statement 124, 181,
201, 242
UCC-1F Effective Financing Statement 124
1/ This form is obsolete.
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Exhibit 1

Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations Not Listed in 1-CM

The following abbreviations are not listed in 1-CM.

Approved
Abbreviation |Term Reference
BI beneficial interest Text
CCA coarse count adjustment Text
CCE Commodity Certificate Exchange 200, 201, 215, 287,
CCR Centralized Cotton Redemption Text, Ex. 17, 21
CLPS Commodity Loan Processing System Text, EX. 17
CMB Commodity Management Branch, WCMD, AMS 10
COPS Cotton Online Processing System Text, Ex. 17, 21
CSA Cotton Storage Agreement 121, 208, 222, Ex. 18
EAD Electronic Agent Designation Text, Ex. 17, 21
FCA fine count adjustment 22,26,197, 201, 293
GPR graduated payment reduction 32
HVI high volume instrument Ex. 12
ISD FPAC Business Center Information Solutions 10
Division
JCIBPC Joint Cotton Industry Bale Packaging Committee 4,14, 70-74, 76, 125,
Ex. 2
LOW30 Loan Optimization Window for Refund 212
LPAS Loan and LDP Program Administration System 9, 186
LSCB License & Storage Contract Branch, WCMD, AMS |10, 11, 47, 57, 121
PDD Program Delivery Division 9
MLG market loan gain 42,43, Ex. 22
PBI permanent bale identifier 308, Ex. 12
REFREP Refund Repayment 218
RQMS Reasonable Quantity Management System 9, 186, 287
WCMD Warehouse & Commodity Management Division, 10, 11, 47,57, 121, 211
AMS

9-30-26
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Redelegations of Authority

Redelegation of authority is provided in paragraph 14.

Redelegation Reference
CED may redelegate, in writing, the authority to approve all forms and documents |14
prepared according to this handbook, except those in which the person approving
has a monetary interest.

Exceptions: Only CED will approve loans for:

STC members

SED’s

State and County Office employees
COC members.
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Exhibit 2
Definitions of Terms Used in This Handbook

Acceptable Warehouse Receipt

[7 CFR 1427.3] Acceptable warehouse receipt means an original or replacement receipt that
may or may not be certificated for delivery for a futures-pricing contract.

For 2008 and subsequent crop cotton, an EWR record issued by the warehouse and recorded in a
central filing system, or systems maintained in 1 or more locations, that are approved by FSA to
operate the system.

AMS National Database

The AMS national database is:

e composed of all of the classing data on cotton that is classed by AMS
e located at the AMS office in Memphis, Tennessee.

Approved Cotton Clerk

An approved cotton clerk mans a person outside the County Office who is approved to prepare
loan and LDP documents for producers.

Approved Gin

Approved gin means a gin that is approved by CCC. See subparagraph 4 A for a link to the
Cotton Board Gin List.

Approved Provider

[7 CFR 1427.17] Approved provider means providers that enter into a user agreement with
CCC that ensures:

e EWR’s are maintained in a secure central filing system
e all EWR data is in a format that meets MAL and LDP program requirements.

Approved Warehouse

Approved warehouse means a public warehouse for which a CCC storage agreement is in effect.

Arid Region

An arid region is a region of low rainfall and low humidity.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Bagging and Ties

Bagging and ties means wrapping materials as approved by the JCIBPC used to secure a bale of
cotton.

CCC-Cotton A Loan

CCC-Cotton A loan means a cotton loan made to an individual by a County Office.

CCC-Cotton G Loan

CCC-Cotton G loan means a cotton loan made to an approved cotton marketing cooperative
through a servicing agent bank.

Central Filing System

Central filing system means an electronic computer system operated and maintained by an
approved provider where information relating to EWR’s is recorded.

Color Group
Color group means cotton that is in 1 of the following color groups:

White

Light Spotted
Spotted

Tinged

Yellow Stained.

Commodity Loan Gain

*--Commodity Loan Gain means the difference between the loan principal amount and the adjusted
world price (AWP)-value of a commodity certificate used to exchange the loan collateral.--*

Commodity Loan Processing System (CLPS)

Commodity Loan Processing System (CLPS) means the automated system for processing CCC
commodity marketing assistance loans.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Compression Charges

Compression Charges means miscellaneous warehouse charges.

Compression Status

Compression status means the density of the bale of cotton. In CLPS, the compression status of
a bale is expressed as an alpha code, called the “compression code”.

Cotton
*--[7 CFR 1427.3] Cotton means upland cotton and extra-long staple cotton meeting the definition
in the definitions of “upland cotton” and “extra-long staple (ELS) cotton” in this exhibit,
respectively, and excludes cotton not meeting those definitions.--*

Cotton Board

[80 Stat. 297] Cotton Board means the board that was authorized under the Cotton Research and
Promotion Act to collect the research and promotion fee assessed on upland cotton.

Cotton Clerk

[7 CFR 1427.3] Cotton clerk means a person approved by CCC to assist producers in preparing
loan and loan deficiency documents.

Cotton Online Processing System (COPS)
COPS means CCC'’s system for processing cotton management operations.
Date Documents Received

Date documents received (entered on CCC Cotton A-5, item 8) means the later of the following
dates that CCC received any of the following documents required for the loan:

e receipt of a signed CCC Cotton A-5 and all other required documents listed in
subparagraph 181 B

e CCC was made holder of EWR’s as specified on the EWR Validation Review Report.

Note: The date CCC was made holder of EWR is not necessarily the same date as the date that
a County Office downloaded EWR’s.

Debarred

Debarred means prohibited from doing business with CCC.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Delinquent Debt Status

Delinquent debt status means, for barring delinquent debtors from obtaining additional Federal
loans or loan insurance or guarantees, any of the following.

e For farm program debts, the debt is in delinquent status 90 calendar days after the date of
the first demand letter. The notification is not the first demand letter.

¢ For farm storage facility loans, the debt is in delinquent status if not paid in full within
90 calendar days after the due date; however, if the installment principal balance is less than

$25, then the farm storage facility loan is not considered delinquent.

Note: FLM’s are responsible for informing County Office personnel of any FLP delinquent
debts, as applicable.

*--Electronic Agent Designation

Electronic Agent Designation is an electronic record that:

(1) Designates the entity authorized by a producer to redeem all of the cotton pledged as
collateral for a specific loan;

(2) Is maintained by providers of electronic warehouse receipts; and

(3) A producer may authorize CCC to use as the basis for the redemption and release of loan
collateral.--*

Electronic Warehouse Receipt (EWR)

EWR means an electronic file in a central filing system that has been identified to an EWR
holder and contains warehouse receipt information relative to a bale of cotton.

Note: EWR’s are issued:
= only by licensed cotton warehouse operators

= by transmitting all necessary information to an approved provider who maintains
EWR’s in a central filing system.

Eligible Cotton
Eligible cotton means upland and ELS cotton that:

e was produced by an eligible producer in the U.S. in the current crop year
e meets eligibility requirements.
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Exhibit 2

Definitions of Terms Used in This Handbook (Continued)

Eligible Producer

Eligible producer means a person or legal entity that:

e has complied with annual program requirements including:

reporting acreage for applicable crops according to 2-CP

completing AD-1026 according to 6-CP

CCC-941 according to 5-PL or 6-PL

completing applicable 902 according to 5-PL or 6-PL for both loans and LDP’s

Notes: CCC-902 is required for foreign person determination on both loans and LDP’s. See
subparagraph 181 B.

CCC-941 is required for LDP’s and cash redemptions at the AWP which result in a
market loan gain, but is not required for an MAL disbursement.

e has a beneficial interest in the eligible commodity for which a loan or LDP is requested

e shares in the risk of producing the applicable commodity.

The person or legal entity may be any of the following:

landowner

landlord or waterlord
tenant

sharecropper.

*--Extra-Long Staple (ELS) Cotton

[7 CFR 1427.3] Extra-long staple (ELS) cotton means cotton that is produced in the United States and is
ginned on a roller gin and includes any of the following varieties:

(1) American-Pima;

(2) All other varieties of the Gossypium barbadense species of cotton; and

(3) Any other variety of cotton, including first generation (F1) hybrids, in which one or more of these
barbadense varieties predominate.—*

9-30-26
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

File Sequence Number

File sequence number means an assigned 8-digit alphanumeric number used to identify each separate loan
or LDP.

Impress Signature

Impress signature means a signature that is stamped, embossed, or a mechanically-reproduced signature.

Joint Cotton Industry Bale Packing Committee (JCIBPC)
JCIBPC means the committee, selected by the industry that approves and publishes the bale packaging
specifications that are acceptable to industry for each crop cotton. To be eligible for loan, CCC requires
cotton to be wrapped in materials that meet the specifications approved and published by JCIBPC.
*--Loan Deficiency Payment (LDP)--*

LDP means a payment made to a producer who, although eligible to obtain a CCC commodity loan,
agrees to forgo the loan in return for a payment on the eligible commodity.

LDP Amount

LDP amount means the difference between the county loan rate and CCC-determined value for the
applicable commodity or class of commodity times the eligible quantity.

Lint Cotton
[7 CFR 1427.3] Lint cotton means cotton that has passed through the ginning process.
Lint Turnout Factor

Lint turnout factor means the percentage of lint cotton in a lot of seed cotton.

Loan Commodity

Loan commodity means authorized commodity eligible for CCC loan, which includes baled upland and
ELS cotton, and seed-cotton.

Loan Servicing Agent

[7 CFR 1427.3] Loan servicing agent means a legal entity that enters into a written agreement with CCC
to act as a loan servicing agent for CCC in making and servicing CCC-Cotton A cotton loans and
performing other duties which are specifically prescribed by CCC.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Market Loan Gain

Market loan gain means the difference between the loan principal amount and the AWP bale
value when redeemed with cash.

Mixed-Packed Cotton

Mixed-packed cotton means cotton in a bale that is assigned a special condition code by AMS
indicating a mixture of upland and pima growth types.

Option to Purchase
Option to purchase means an agreement allowing the buyer, at the buyer’s option, to enter into a

contract at a later date to buy a commodity. The option to purchase does not give the buyer any
interest in the commodity and expires at a specified time.

Overdisbursement

Overdisbursement means the amount of price support loan received by a producer exceeds the
amount the producer is entitled to receive.

Overpayment

Overpayment means the amount of LDP received by a producer exceeds the amount the producer
is entitled to receive.

Preparation Codes

Preparation codes indicate:

e who prepared the documents required for the loan
e the method by which the documents were prepared.

Provider
A provider is an individual or entity that has a provider agreement with CCC, maintains EWR’s
in a central filing system, in a format meeting loan program requirements that can be
downloaded for MAL or LDP.

Recourse Loan on Seed Cotton

Recourse loan on seed cotton means a loan that must be settled by the maturity date of the loan.
CCC will not accept the seed cotton to settle the loan.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Reginned Cotton

Reginned cotton means cotton that, after baling, has been opened for cleaning or any other
processing through machinery and then rebaled.

Repacked Cotton

Repacked cotton means cotton that is composed of factor’s, brokers’ or other samples, or of
loose miscellaneous lots that have been collected and rebaled, or a bale composed of cotton from
2 or more smaller bales or parts of bales that are combined after the cotton leaves the gin. If the
cotton was combined at the gin, it is not repacked and may be eligible for a loan or a joint loan,
if owned by more than 1 eligible producer.

Seed Cotton

[7 CFR 1427.3] Seed cotton means cotton that has not passed through the ginning process.
Spot Check

Spot Check means to verify measurements, quantity, storability, and sanitary of loan collateral.
Tare Weight

Tare weight means the weight of the cotton bale packaging materials that when deducted from
the gross bale weight yields the net bale weight.

Title to the cotton

Title to the cotton means a producer has not sold or delivered the cotton, including delivering
warehouse receipts.

Upland Cotton

*--|7 CFR 1427.3] Upland cotton means planted and stub of the Gossypium species cotton that is
produced in the United States and is ginned on either saw or roller gin and meets any of the
following:

(1) Is not a pure strain variety of the barbadense species or first generation (F1) hybrid thereof;
or

(2) Is not any other variety of cotton in which one or more of the barbadense varieties
predominate.--*
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Exhibit 4
(Par. 101, 260)
DCIA Guidelines

A DCIA Questions and Answers

If a producer has an unresolved delinquent Federal nontax debt, can the producer lock-in
AWP on a module lock-in LDP request?

No. If the producer has an unresolved delinquent Federal nontax debt at the time of the request,
the producer cannot be provided a lock-in.

If a partnership applies for LDP and 1 member (25 percent shareholder) of the partnership
has a delinquent Federal nontax debt, is the partnership eligible to receive LDP?

Yes. The partnership will receive 75 percent of LDP and the delinquent debtor’s pro-rata share
(25 percent shareholder) of the partnership is offset and applied to the delinquent Federal nontax
debt. See 58-FI, subparagraph 161 A.

Are delinquent producers who enter into Federal agency-approved payment agreements
eligible for MAL’s and LDP’s if the producer is current on the payment agreement?

Yes. The producer is eligible if the producer is able to resolve the delinquent Federal nontax
debt with the creditor approved payment agreement on or before the date MAL’s and LDP’s are
issued.

If a producer assigns the MAL disbursement or payment from LDP to cover part or all of
the producer’s delinquent Federal nontax debt, can MAL or LDP be issued?

Yes, as long as an approved payment agreement has been completed according to 58-FI and the
MAL disbursement or payment from LDP is applied to the delinquent debt under the terms of the
approved payment agreement.

Note: It is the creditor agency and the producer who develop the terms in the approved payment
agreement that will resolve the delinquent Federal nontax debt. If the LDP will resolve
the delinquent Federal nontax debt in full or in part, the producer may apply the LDP to
the delinquent Federal nontax debt and make acceptable payment arrangements with the
creditor for the remainder of the delinquent Federal nontax debt. For FLP purposes, at
the time of disbursement MAL or LDP must cure the delinquency in full.
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Exhibit 4
(Par. 101, 260)
DCIA Guidelines (Continued)

B DCIA Questions and Answers

If a producer repays MAL and a market gain is earned and it is later discovered that the
producer has a delinquent Federal nontax debt at the time of the MAL repayment, is the
producer entitled to retain the market gain?

No. The producer must repay the market gain with interest since it was discovered that he/she
had a delinquent Federal nontax debt at the time of MAL repayment.

If 2 producers sign the same LDP request and Producer A is not a delinquent debtor but
Producer B has a delinquent Federal nontax tax, can FSA pay Producer A his/her share of
LDP?

Yes. Producer A is entitled to receive LDP on his/her share of bales (bales must be physically
divided) and if Producer B resolves the delinquent Federal nontax debt before the final loan
availability date, he/she then will be entitled to receive his/her share of LDP.
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Exhibit 12

(Par. 166)
Explanation of AMS Cotton Codes
Universal Classification Data Format
Column Code Explanation Classification Code and Notes

1-5 Gin Code Number (5-digit number) First 2 digits = classing code; last 3 digits — gin identification
6-12 Gin Bale Number (gin-assigned Permanent Bale Identification (PBI) = code + bale numbers

7-digit bale number)
13-20 Date Classed YYYMMDD
21 Single Bale, or Module or Trailer 0: Single Bale 1: Module Avg 2: Trailer Avg

Average Sample
22-26 Gin-Assigned Module/Trailer 5 digit number to identify module/trailer — assigned by gin

Number (5 digits)
27,28 Bales in Module/Trailer (2 digits)
29, 30 Color Grade (Upland) or Special Light Yellow

Condition White Spotted Spotted Tinged Stained

Good Middling GM 11 12 13

Strict Middling SM 21 22 23 24 25

Middling MID 31 32 33 34 35

Strict Low Middling SLM 41 42 43 44

Low Middling LM 51 52 53 54

Strict Good Ordinary SGO 61 62 63

Good Ordinary GO 71

Below Grade BG 81 82 83 84 85

96: Mix of Upland and Pima 97: Fire Damaged 98: Water Damaged

Upland Special Condition (Ineligible) (Ineligible) (Ineligible)

Pima Color Grades 01, 02, 03, 04, 05, 06, 07 (Below Grade)

Pima
31,32 Fiber Length in 32" inches See columns 54-56 for length in inches.
33,34 Micronaire (“Mike”) (fineness)
35-37 Strength (Grams per Tex) Weak: 23 and less; Intermediate: 24-25; Average: 26-28; Strong: 29-30; Very Strong: 31+
38 Leaf Grade (One digit) Identified by Grades 1-7. Leaf grade 8 (Below Grade) has more leaf than leaf grade 7.
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Exhibit 12

(Par. 166)
Explanation of AMS Cotton Codes (Continued)
Universal Classification Data Format
Column Code Explanation Classification Code and Notes
39,40 Extraneous Matter Level 1 Level 2
Preparation 01 02
Bark 11 12
Grass 21 22
Seed Coat Fragments 31 32
Oil 41 42
Spindle Twist 51 52
Other 61 62
41,42 75 Sides have different color grades or |78 Redder than normal ELS
groups (Eligible) (Eligible)
76 Reginned Cotton (Ineligible) ?Iiglli;%lf)mned on Saw Gin
Remarks (See individual code for loan eligibility) 77 Repacked Cotton (Ineligible)
43,44 The first 2 digits are the color grade; the third digit is the color-grade
HVI Color Grade division that denotes differences within a color grade.
45 Color Quadrant
46-48 Color Rd (Indicator of greyness or reflectance.) Indicates location of HVI measurement of greyness.
49-51 Color +b (Indicator of yellowness.) Indicates location of HVI measurement of yellowness.
52,53 Non-lint content (Trash percent surface) Example: Code 04 indicates that trash particles cover 0.4 percent of the
sample surface.
54-56 Fiber Length (100" Inch Basis See columns 31 and 32 for lengths in 32nds of inch.
57-59 Length Uniformity Index (Percent) Very Low: Below 76.5; Low: 76.5-79.4; Average: 79.5-82.4; High: 82.5-
85.4; Very High: Above 85.4
60 Upland or Pima Upland: 1 |Pima: 2
61 Record Type 0= Originall = Review 2 = Rework 3 = Duplicate 4=
Correction
62 Record Status 0 = Not a correction 1 = Correction
63-67 CCC Loan Premiums and Discounts or Loan Rate (Blank |For Upland: Entry is (+) if Premium points or (-) if Discount points. Entry is
if ineligible for loan). blank if not loan eligible.
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Exhibit 13
(Par. 167, 308)
Cotton Data File Format Requirements
1 General Requirements
A General Format Requirements
Cotton data submitted to the County Office must be formatted according to this exhibit.
General instructions for all cotton data files are in this paragraph. Additional instructions are in

paragraphs 2 and 3 based on whether it is a loan or LDP request. The following table provides
guidance on which cotton data file format will be used.

IF data is for... THEN follow additional instructions in...
Loan paragraph 2 or 3.
LDP paragraph 2 only.

Note: Cotton data files for LDP must be submitted using the extended format in paragraph 2
this format includes the bale weights.

Cotton data files not properly formatted cannot be processed by the County Office and will be
returned for corrections. For assistance with correct file formatting, contact either of the
following:

¢*--COPS.Support@usda.gov--*

e Paige Valdivia by either:

e c¢-mail to paige.valdivia@usda.gov
e telephone at 202-619-8565.
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Exhibit 13
(Par. 167, 308)
Cotton Data File Format Requirements (Continued)
1 General Requirements (Continued)

B File Naming Conventions

Format standards require that each cotton loan/LDP bale data file name consist of the
following:

e 3-character “X” alphabetic prefix code that identifies the creating entity
e S-digit “N” numeric file sequence number
e suffix, when applicable, that indicates the file contains EWR data.

The file name format will be:

e “XXXNNNNN”, for paragraph 2 submissions
e “XXXNNNNN.EWR?”, for paragraph 3 submissions.

Effective with the 2001 crop, the first digit of the 5-digit file sequence number will be the
last digit of the crop year. Each file sequence number is increased by 1 for each file created

by the entity during the crop year.

Example: “Big Cotton Gin, Inc.” has a file prefix code “BCG”. Its files would be named as
follows for the 2001 crop year:

e BCGI0001 (first file created)
e BCGI10002 (second file created).

C Requesting Entity Codes
Entities wanting to submit data under this process must contact Laura Schlote at

laura.schlote@usda.gov to be assigned a unique 3-character entity code to be used as the
file prefix.
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Exhibit 13
(Par. 167, 308)

Cotton Data File Format Requirements (Continued)

1

D

General Requirements (Continued)

Method of Submission

Cotton data files may be submitted by e-mail.

Multiple files may be attached and submitted with 1 e-mail.
Record Length

Each record must be 128 bytes plus a carriage return (Hex 0D) and a line feed (Hex 0A)
character. This is a total of 130 bytes.

Basic Format
Each file will consist of the following:

e header record
e separate bale record for each warehouse receipt or gin tag on the loan or LDP
e trailer record.

Separate Files Required by AWP for Gin-Direct LDP’s

Separate files are required by AWP applicable to the bales being reported for LDP’s. Multiple
files may be submitted with 1 e-mail.

County Office Distribution

County Offices will distribute this exhibit to individuals and firms that prepare cotton data files.
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Cotton Data File Format Requirements (Continued)

2 Loan or LDP Using Extended Format

A Header Record Format

Each file must have a header record with the following format.

Exhibit 13
(Par. 167, 308)

Position

Size

Type

Justified

Explanation

Example

1

2

Numeric

Right

Code for the State where the loan or
LDP will be made. This code must
remain consistent throughout the
entire file.

05

Numeric

Right

Code for the county where the loan or
LDP will be made. This code must
remain consistent throughout the
entire file.

017

Numeric

Right

2-digit crop year.

0X

Numeric

Right

File sequence number which begins
with the last digit of the crop year and
the number 0001 for each crop year
and increases by 1 for each file
created by the entity. This number
must remain consistent throughout the
entire file.

X0001

13

Alpha

Left

Enter the letter “A”.

A

14

Alpha

Left

Space fill.

31

Alpha

Left

Commodity code, “UP” for upland or
“ELS” for extra long staple.

UPor ELS

3-22-24
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Cotton Data File Format Requirements (Continued)

2 Loan or LDP Using Extended Format (Continued)

A Header Record Format (Continued)

Exhibit 13
(Par. 167, 308)

Position | Size Type Justified Explanation Example
36 6 Numeric | Right Warehouse code. 866503
Note: For LDP’s not based on
warehouse receipts, enter
“999999” as the warehouse
code.
42 6 Numeric | Right For cotton clerks that are charging | 002345
the producer a fee, enter the
amount of the clerk fees without
the decimal. For example, enter
$23.45 as 002345.
48 6 Numeric | Right Gin code where cotton was 070123
ginned.
54 2 Numeric | Right Tare weight according to 05
subparagraph 72 C.
56 4 Numeric | Right Zero fill. 0000
60 1 Alpha Left If receiving charges are prepaid, Y
enter “Y”. If receiving charges are
not prepaid, enter “N”.
61 1 Alpha Left Space fill.
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Cotton Data File Format Requirements (Continued)

2 Loan or LDP Using Extended Format (Continued)

A Header Record Format (Continued)

Exhibit 13
(Par. 167, 308)

Position | Size Type Justified Explanation Example
62 2 Alpha Left Compression code according to GU
subparagraph 183 B.
64 1 Alpha Left Space fill.
65 1 Numeric | Left Enter zero. 0
66 2 Alpha Left Space fill.
68 33 Alpha Left Producer’s name. Bob Jones
101 9 Numeric | Right Zero fill. 000000000
110 19 Alpha Left Space fill.
129 1 Alpha Left Enter a carriage return (Hex 0D).
130 1 Alpha Left Enter a line feed (Hex 0A).
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Exhibit 13
(Par. 167, 308)
Cotton Data File Format Requirements (Continued)
2 Loan or LDP Using Extended Format (Continued)
B Bale Record Format

Each file must have 1 or more bale records with the following format.

Position | Size Type Justified Explanation Example
1 2 Numeric | Right Code for the State where the loan 05

or LDP will be made. This code
must remain consistent throughout
the entire file.

3 3 Numeric | Right Code for the county where the loan | 017
or LDP will be made. This code
must remain consistent throughout
the entire file.

6 2 Numeric | Right 2-digit crop year. 0X

8 5 Numeric | Right File sequence number which begins | X0001
with the last digit of the crop year
and the number 0001 for each crop
year and increases by 1 for each
file created by the entity. This
number must remain consistent
throughout the entire file.

13 1 Alpha Left Enter the letter “W”. W
14 1 Alpha Left Space fill.
15 8 Numeric | Right Warehouse receipt number for the | 00076362

bale. This must be numeric and
there may be no duplicates within
the file. For LDP’s not based on
warehouse receipts, enter the gin
tag number for the bale.
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Cotton Data File Format Requirements (Continued)

Exhibit 13
(Par. 167, 308)

2 Loan or LDP Using Extended Format (Continued)
B Bale Record Format (Continued)

Position | Size Type Justified Explanation Example

23 8 Alpha Left Space fill.

31 6 Date Date bale was classed. Enter in 10300X
MMDDYY format.

37 2 Numeric | Right Color grade code. 31

39 2 Numeric | Right Staple code. 35

41 2 Numeric | Right Micronaire code. Enter without | 34
the decimal. For example, enter
3.4 as “34”.

43 1 Numeric | Left Yellow stained code for upland. | N
If AMS-assigned color grade is
25 or 35, enter “Y”’; otherwise
enter “N”.

44 6 Date Date the receipt was issued. 10300X
Enter in MMDDYY format. For
LDP’s not based on warehouse
receipts, enter the date of ginning
as MMDDYY.

50 6 Date Storage start date. Enter in 10300X
MMDDYY format.
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Cotton Data File Format Requirements (Continued)

2 Loan or LDP Using Extended Format (Continued)

B Bale Record Format (Continued)

Exhibit 13
(Par. 167, 308)

Position | Size Type Justified Explanation Example
56 3 Numeric | Right Gross bale weight. May contain 505
zeros if net bale weight is entered
in the next field.
59 3 Numeric | Right Net bale weight. 500
If the bale weighs over 600 pounds,
enter 600 in this field and the actual
net bale weight in the next field.
62 3 Numeric | Right If the actual bale weight is over 600 | 000
pounds, enter the actual net bale
weight in this field; otherwise enter
zeros in this field.
65 2 Numeric | Right Other extraneous matter code. 11
Enter “00” if no extraneous matter
code for the bale.
67 4 Numeric | Right Zero fill. 0000
71 2 Numeric | Right Remarks code. Enter “00” if no 76
remarks code for the bale.
73 3 Numeric | Right Strength code. Enter without the 215
decimal. For example, enter 21.5
as “215”.
76 7 Numeric | Right Gin tag number for the bale. 0013579
83 1 Numeric | Left Leaf grade. 1
84 42 Alpha Left Space fill.
126 3 Numeric | Right Uniformity Code (do not include Unif. of
decimal point). 77.3 to be
entered as
773
129 1 Alpha Left Enter a carriage return (Hex 0D).
130 1 Alpha Left Enter a line feed (Hex 0A).
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Cotton Data File Format Requirements (Continued)

2 Loan or LDP Using Extended Format (Continued)

C Trailer Record Format

Exhibit 13
(Par. 167, 308)

Position Size Type Justified Explanation Example
1 2 Numeric Right Code for the State where the loan | 05
or LDP will be made. This code
must remain consistent
throughout the entire file.
3 3 Numeric Right Code for the county where the 017
loan or LDP will be made. This
code must remain consistent
throughout the entire file.
6 2 Numeric Right 2-digit crop year. 0X
8 5 Numeric Right File sequence number which X0001
begins with the last digit of the
crop year and the number 0001
for each crop year and increases
by 1 for each file created by an
entity. This number must remain
consistent throughout the entire
file.
13 2 Alpha Left Enter the letters “ZZ”. 77
15 4 Numeric | Right Enter the numbers “9999. 9999
19 12 Alpha Left Space fill.
31 4 Numeric | Right Enter the total number of bales on | 0085
the loan or LDP. This must total
the number of warehouse receipt
records in the file.
35 94 Alpha Left Space fill.
129 1 Alpha Left Enter a carriage return (Hex 0D).
130 1 Alpha Left Enter a line feed (Hex 0A).
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Cotton Data File Format Requirements (Continued)

3 Loan Using Abbreviated Format (Continued)

A Header Record Format

Exhibit 13
(Par. 167, 308)

Each cotton EWR bale data file must have a header record with the following format.

Position | Size Type Justified Explanation Example
1 2 Numeric Right Code for the State where the 05
loan or LDP will be made.
This code must remain
consistent throughout the
entire file.
3 3 Numeric | Right Code for the county where the | 017
loan or LDP will be made.
This code must remain
consistent throughout the
entire file.
6 2 Numeric Right 2-digit crop year. 0X
8 5 Numeric Right File sequence number which X0001
begins with the last digit of the
crop year and the number 0001
for each crop year and
increases by 1 for each file
created by an entity. This
number must remain
consistent throughout the
entire file.
13 1 Alpha Left ENTER “A”. A
14 22 Alpha Left Space fill.
36 12 Numeric | Right Zero fill. 000000000
48 6 Numeric Right Gin code where cotton was 070123
ginned.
54 6 Numeric | Right Zero fill. 000000
60 5 Alpha Left Space fill.
65 1 Numeric Left Enter zero. 0
66 2 Alpha Left Space fill.
68 33 Alpha Left Producer’s name. Bob Jones
101 9 Numeric | Right Zero fill. 000000000
110 19 Alpha Left Space fill.
129 1 Alpha Left Enter a carriage return (Hex
0D).
130 1 Alpha Left Enter a line feed (Hex 0A).
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Cotton Data File Format Requirements (Continued)

3

B

Loan Using Abbreviated Format (Continued)

Bale Record Format

Exhibit 13
(Par. 167, 308)

Each cotton EWR bale data file must have 1 or more bale records with the following format.

Position | Size Type Justified Explanation Example
1 2 Numeric Right Code for the State where the loan 05
will be made. This code must
remain consistent throughout the
entire file.
3 3 Numeric Right Code for the county where the loan | 017
will be made. This code must
remain consistent throughout the
entire file.
6 2 Numeric Right 2-digit crop year. 0X
8 5 Numeric Right File sequence number which begins | X0001
with the last digit of the crop year
and the number 0001 for each crop
year and increases by 1 for each
file created by an entity. This
number must remain consistent
throughout the entire file.
13 1 Alpha Left ENTER “W”. W
14 1 Alpha Left Space fill.
15 8 Numeric | Right Enter gin tag number. 00013579
23 8 Alpha Left Space fill.
31 45 Numeric Right Zero fill. 00000000
76 7 Numeric | Right Gin tag number. 0013579
83 26 Numeric Right Zero fill. 00000000
109 1 Alpha Left Space fill.
110 4 Numeric | Right Zero fill. 0000
114 15 Alpha Left Space fill.
129 1 Alpha Left Enter a carriage return (Hex 0D).
130 1 Alpha Left Enter a line feed (Hex 0A.)
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Cotton Data File Format Requirements (Continued)

3 Loan Using Abbreviated Format (Continued)

C Trailer Record Format

Exhibit 13
(Par. 167, 308)

Each cotton EWR bale data file must have a trailer record with the following format.

Position | Size Type Justified Explanation Example
1 2 Numeric | Right Code for the State where the loan 05
will be made. This code must
remain consistent throughout the
entire file.
3 3 Numeric | Right Code for the county where the loan | 017
will be made. This code must
remain consistent throughout the
entire file.
6 2 Numeric | Right 2-digit crop year. 0X
8 5 Numeric | Right File sequence number which begins | X0001
with the last digit of the crop year
and the number 0001 for each crop
year and increases by 1 for each file
created by an entity. This number
must remain consistent throughout
the entire file.
13 2 Alpha Left ENTER “Z7”. 77
15 4 Numeric | Right ENTER “9999”. 9999
19 12 Alpha Left Space fill.
31 4 Numeric | Right Enter the total number of bales on 0085
the loan or LDP. This must total the
number of warehouse receipt
records in the file.
35 94 Alpha Left Space fill.
129 1 Alpha Left Enter a carriage return (Hex OD).
130 1 Alpha Left Enter a line feed (Hex 0A).
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Exhibit 15
(Par. 188)
CCC-601, Commodity Credit Corporation Note and Security Agreement Terms and Conditions

The following provides an example of CCC-601.

This form is available electronically. See Page 7 for Privacy Act and Paperwork Reduction Aot Statemeants.
CCC-601 U.5. DEPARTMENT OF AGRICULTURE
[09-05-18) Commodity Credit Corporation

COMMODITY CREDIT CORPORATION
NOTE AND SECURITY AGREEMENT TERMS AND CONDITIONS

NOTE: Marketing Assistance Loans and Commodity Loans may be reduced by a specified percentage due to a sequester order
required by Congress and issued pursuant to the Balanced Budget and Emergency Deficit Control Act of 1983, as amended
by the Budget Contrel Act of 2011, Should a reduction be required, the total loan amount shall be reduced by the required
sequestration reduction.

1. GENEERAL.
(a) Definitions. The followms definitions shall apply to this form, CCC-601, and any appendix thersto.

"Amonnt Due'" means that amount of the loan due CCC on the maturity date which 1z (A) the sum oft (1) the total loan amount;
(2} anv applicable charges; az determimed by CCC and applicable interest az provided in the definitions found in this agreement, or
(B} at CCC's discretion, an amount that 13 less than the sum of the amount of the loan principal plus charges and applicable interest.

"CCC" means the Commodity Credit Corporation.

“Classification™ means the measurement results provided by the Agricultural Marketing Service of color grade, leaf, staple length,
uniformity, extransons matter and micronaire, and for upland cotton, strength.

"Collateral" means the kind, class, tvpe, and gquantity of the commeaodity which has been pledzed by the producer as collateral for
the satisfaction of the loan as identified in the Note. The collateral consists of (A) with respect to farm-stored loans, the entire
quantity of the commodity which is stored as identified in the Note and any authorized replacement of such quantity; or (B) with
respect to warchouse-stored loans, the commeodity represented by the warshouse receipts identified in the Note and any required
supporting documents.

"Interest"” means for a CCC commeodity loan disbursed by a U.S. Treasury issued check or by EFT, an amount calculated when
repald on a daily basis from the date of disbursement to, but not including, the second day before the date of repayment {7 CFE. Part
1405).

"Loan Service Fee" means the service fze deducted at loan disbursement and is calculated as follows: (A) for wheat, feed grains,
oilzeads, lentils, dry peas, chick peas, wool, mohair, peanuts, rice, and seed cotton, the smaller of %2 of 1 percent (003} times the
gross loan amount or $45 per loan plus 83 for each storage structure, warehouse receipt, rick or module, as appliczble, over 1; (B)
for ginmed cotton, the smaller of % of 1 percent (003 times the gross loan amount or $7.50 per loan plus 90 cents for ezch bale;
{C) for sugar, $60 per loan; and (D) for distress loans, 345 per loan.

"Note" means any CCC Note and Security Agreement which by reference incorporates thiz form.
“Reduced Loan Amount™ means the total loan principal amount after any sequestration reduction.

"Regulations'” means the regulations in Title 7 of the Code of Federal Regulations which are applicable to the crop of the
commodity described i the Note.

""Schedules of Premiums and Discounts™ means the premiumes and discounts established by CCC which are applicable to the
grade or clazsification of the commodity as determined from the grading factors reflected on a:  (A) warehouse receipt;

(B} Federal Grain Inspection Service official prading certificate; (C) Apncultural Marketing Service Classification; or

(D) Core test report from a CCC-approved testing facility. These premiums and discounts shall be used in the settlement of a
nenrecourse loan if the producer does not repay the loan as required by the program repulations. Copiss of the schedules of
premiums and discounts are available in State or county Farm Service Agency offices.

“Sequestration Reduction Rate™ means the reduction rate required by the Budget Control Act of 2011, and applicable to specified
programes to reduce government spending.

“Total Disbursement Amount™ means the disbursement amount after the sequestration reduction, service fees, applicable
commodity assezsment, and other fees are subtracted. This amount mcludes any offsets paid to others on the producer’s behalf by
CCoC.
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Exhibit 15

(Par. 188)
CCC-601, Commodity Credit Corporation Note and Security Agreement Terms and Conditions
(Continued)

CCC-601 (op-05-10) Page 2 of 7

"Total Loan Amount™ means the amount so identified in the Note, and is the applicable statutory loan rate for the specified
commaodity at the storage location identified, meludmg those premiums and discounts applicable at loan making, times the loan
quantity.

All other words and phrases shall have the meanings aszigned to them in the regulations found at 7 CFE. Parts 718, 1400, 1403,
14035, 1421, 1425, 1427, 1434 and 1435,

(b) Joint and Several Liability. Each producer signing the Note 1z jointlv and severally liable for payment of the amount due.
If a producer has granted another person the authority to 2ct on behalf of the producer with respect to anv, or all, of the
provisions of this note, if the actions of such other person result in loss or damage to CCC, the producer and such person
shall be jomtly and severally lizble for payment to reimburze CCC for each losses or damages.

(c) Notification. Several of the terms and conditions of the Note requure the producer to notify CCC of achions to be taken by the
producer. Anv such notification must be made by notifying a representative of CCC at the Farm Service Agency county office that
prepared the Note. All notices which CCC must provide to the producer will be mailed to the producer at the address maintained

by that office. The producer will be deemed to have received such notice upon deposit, as first class or priority mail, in the T.5.
Mail.

(d) Applicable Sections. Except as may otherwise be stated herein: (i) Sections 1 through 3, 5 through 7 and 11 are applicable to all
loans; (1) Section 4 1= onlv applicable to nonrecourse loans; (111) Section 8 1= onlv applicable to farm-stored nonrecourse loans; (v)
Section 9 is only applicable to warehouse-stored nonrecourse loans; (v) Section 10 1s only applicable to recourse loans.

(e) Applicable Regulations. The Note evidences a CCC loan made in accordance with Title 7 of the Code of Federal Fegulations.
Applicable partz of Title 7 of the Code of Federal Fegulations are incorporated by reference az a part of the Note.

b

EQUAL OPPORTUNITY. Participation in CCC Programs is open to zll eligible applicants without regard to race, color,
religion, national origin, age, sex, marital status, or disability.

J. LOAN MATURITY. The Note will mature at the earhier of the maturnity date stated in the Note or any earlier date
determmned by CCC. If CCC makes demand for payment before the stated maturity date, the producer will be notified in
writing of the accelerated maturity date.

4. LIQUIDATION OF NONREECOURSE LOANS. On or before the loan maturity date, the producer may repay the loan by paying the
amomnt due. Ifthe producer repavs the loan at a rate less than the sum of the loan principal plus charges and interest, the producer must
provide to CCC evidence of production of the commodity which had been pledzed 23 collateral for the loan. In lieu of repayment of the
amount due, the producer may, in accordance with Sections 8 and 9, deliver the collateral to CCC. In the case of farm-stored loans, the
producer shall bear all expenses including receiving charges of the delivery of the collateral to the delivery point stated in the delivery
instructions 1ssued by CCC. The producer will pay to CCC anv costs inewrred by CCC 1if the producer fails to deliver the collateral in
accordance with such mstructions.  All wool and mohair nonrecourse marketing assistance loans not repaid by the loan maturity date
must be hguidated through local zales at the farm storage location within a 60-calendar dzy peried at no storage expense to CCC. Any
charges incurred by CCC as a result of the local sale will be paid by the producer.

5. WAIVER OF PRESENTMENT. The producer waives prezentment for payment, demand, protest, notice of protest, and notice
of non-pavment of the Note.

6. PRODUCER'S RESPONSIBILITY.

(a) General The producer must be n compliance with all applicable program requirements and mnst have beneficial
interest in the commodity pledzed as collateral for the loan.

(b) Liens. The producer must pledze commodities that ars eligible for loan and that are free and clear of all liens including Federal and
State tax liens, securtty interests, and other encumbrances. No additional liens or encumbrances shall be placed on the loan
collateral after the loan iz approved.

(c) Movement of Collateral. The producer will not move any collateral from the location stated in the Note without prior approval of
CCC and then only n accordance with mstroctions 15sued by CCC or provisions of COC-699C, Cotton Transfer Agreement. I
such movement is not completed as mstructed by CCC or the collateral is disposed of, either CCC may at its discretion accelerate
the loan maturity date, assess liguidated damages as specified in Section 6(g), and take other administrative actions, a3 determined
appropriate by CCC, mncluding denial of firure loans.
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Exhibit 15

(Par. 188)
CCC-601, Commodity Credit Corporation Note and Security Agreement Terms and Conditions
(Continued)

CCC-601 (oo-05-19) Page3of 7

(d) Access to Collateral The producer will allow CCC to enter the premises and mepect the collateral. In the case of ligh moisture
collateral stored in oxygen-limiting structures, the producer must open the facility when requested by CCC to permit inspection of
the collateral. If safe access to the collateral 1= not provided or if the inspection cap on the facility 1s not opened to permit visual
mspection of the collateral, the loan maturity date may be accelerated.

(e) Certification. The producer must provide an accurate cerification of the quantity of the commeodity to be pledged z: collateral for
aloan. If CCC determines that the producer has filed an mcorrect certification of such eligible quantity, CCC may at its discretion
zccelerate the loan matunty date, assess lqwdated damages, as specified in Section §(g), and take other admimistrative actions, as
determined by CCC, including denial of future loans.

(f) Loss or Damaged Loan Collateral The producer is responsible for any loss in quantity or quality of the commodity pledged as
collateral for a farm-stored or warehouse-stored loan. CCC shall not assume anvy loss in quantity or quality of the loan collateral
regardless of where stored.

(g) Liguidated Damages. If CCC determines that the producer has violated provisions of Section 6(c), 6(e), or 7(a), Lquidated
damages may be aszeszed on the quantity of the commodity which iz involved in the violation. For each violation, CCC will
review the actions of the producer to determine if the producer acted in good faith to comply with such provisions.

(1) For producers determined to have vielated provisions of Section 6(c) and if CCC determines that the producer acted in good
faith, ligmdated damages may be asseszed by multiplying the quantity involved mn the violation by 10 percent of the loan rate.
The producer shall pay such liquidated damage penalties plus the lesser of (1) the principal amount of the loan and charges
plus interest, (2) CCC determined value on the date the vieclation ocowrred plus 13 percent of the applicable loan rate with
respect to the quantity imvolved m the viclation within 30 davs of notification by CCC, or CCC will call the loan nvolved n
the viclation and require full payment at principal and charges plus interest. For honey, the producer shall pay the prmcipal
amount of the loan and charges plus mterest.

For producers determined to have violated provisions of Section &(2) or 7(2), and if CCC determines the producer acted in good
faith, liguidated damages maybe aszeszed by multiplying the quantity involved in the violation by 10 percent of the loan rate.
The producer shall pay such liquidated damages plus the prmeipal amount of the loan and charges plus interest with respect to
the quantity mvolved m the vielation, within 30 days of notification by CCC, or CCC will call the loan mvolved in the
violation.

(i

—

(ui) If CCC determines that the producer did not act in good faith with regard to the viclation, or for cases other than the first or
second offense, CCC will call the loan invelved in the viclation and may assess Lquidated damages computed by multiplying
the quantity mvolved n the vielation by 10 percent of the loan rate. The producer shall pay such liquidated damages plus the
principal amount of the loan and charges plus mterest.

(h) Delinguent Federal Nontax Debt. Ifit is discovered that a producer mcomectly certified to the DCIA question, the producer will
be notified that the loan must be repaid at principal and interest immediately.

If a producer receives a loan and it is later discovered that the producer has 2 delinguent Federzl nontax debt, the producer will be
notified that the delingquent Federal nontzx debt must be resolved before the final loan availability date for the applicable
commeodity. If the delinquent Federal nentax debt 1= not resolved before the final loan availability date, the producer must repay the
loan at principal plus interest.

(i) Certification for Contracts, Grants, Loans and Cooperative Agreements. Ifit iz discovered that a producer did not comply
with lobbving disclosure requirsments (31 U.S.C. 13352), applicants for and recipients of :1) & Federal loan exceeding $130,000; or
2} A Federal confract, grant, or cooperative agreement payment exceeding $100,000 must file, with the disbursing office a SF-LLL
if they have or will use monies recerved for lobbying purposes. This certification 15 2 matenal reprezentation of fact upon which
reliance was placed when this fransaction was made or entered into. Submizsion of thiz certification is a prerequisite for making or
entering into this transaction mposed by Section 1332, title 31, US. Code. Any person who fails to file the required certification
zhall be subject to a civil penalty of not less than $10,000 and not more than $100,000 for each such failure.

(j) Miscellaneous Charges. Miscellaneous charges, such as but not limited to storage and receiving are the scle responsibility of the
producer requesting the MAL or commeodity loan.
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7. LIABILITY OF PRODUCER.

(a) Fraud or Conversion. If the producer has made a frandulent representation in obtaining the loan or has engaged in or aided in the
conversion of the collateral, the producer will be liable for the amount of the loan, for anv additional amounts paid to the producer,
and for all costs which CCC would not have incurred had it not been for the frandulent representation or conversion, plus interest
on such amounts. In addition, CCC may assess liguidated damages, as specified m Section &(g), and take other admimstrative
actions, as determuned by CCC, meludmg demal of fiuture farm-stored loans.

(b} Poisonous Substances and Contamination. The producer will be lisble for any damage resulting from tendering to CCC any
commoadity, whether or not accepted by CCC, contaiming mercurial compounds, toxin producing molds or other substances
poisonous to humans or animals.

(c) Over-dishursement or Under-collection. If the amount disbursed under the Note excesds the amount authorized by the
applicable regulations or & repayvment made by the producer i1z insufficient to repay the amount due, the producer will be liable for
repayment of such amounts and charges, if any, plus interest.

(d) Claims. If the producer fails to settle the loan within 30 calendar davs from the maturity date of the loan, or such other date as
CCC may agree to, a claim for the amount due will be established in accordance with applicable statutes and regulations.

(e) Ineligible Commodities. If at zmy time CCC determines that the commeodity pledged as collateral iz ineligible to be pladged as
collateral for the loan, the producer shall be lizble for the amount of the loan or if the producer repaid the loan at a rate less than the
sum of the loan principal plus charges and mterest for the ingligible quantity, the producer must repay to CCC the difference
between such sum and the repayment amount, plus interest on such amountz. If the producer has received credit from CCC for
storage, such amount must alzo be repaid. Inelizible commodities may not be delivered to CCC in satisfaction of the amount due,
except as may be determined by CCC. If CCC allows the producer to deliver the commodity to CCC n zatisfaction of the amount
due, the value of the commodity shall be determined as specified by erther Section 3(k) or 9(c).

8. FAEM-STOEED NONRECOURSE LOANS.

(a) General This section is applicable to 2 loan made with respect to collateral stored in CCC-approved storage under the
conirol of the producer and not in & public warehouze.

(b) Settlement. (1} If the producer elects to deliver the collateral to CCC in satisfaction of the amount due in zccordance with
Section 4, CCC will not accept delivery of any quantity of commodity m excezs of 110 percent of the e]ieible outstanding
loan quz.nuh at time of settlement, 2z determined by CCC. If a quantity in excess of the eligible quantity is included on the
warehouse receipt tendered to CCC for such delivery, the producer shall provide for the comrection of such warehouse receipt
and other applicable documents. If the producer do-es not take actich to comact such warehouse receipt, COC shall provide
for such comrected documents and any charges incurred by CCC shall be for the account of the pmdw:.er The collateral shall
be deliverad in bulk form except as determined by CCC. If the loan collateral is delivered to CCC in satizfaction of the
ameunt due, in accordance with Section 4, the value of the collateral for purposes of settlement will be determmed using
the applicable schedules of premiuwms and discounts on the basis of the guality of the collateral for the quantity which is
delivered to CCC. (1) Settlement of com 1z collateral will be made on a shelled com bams. (1) If the value of the collateral
at zettlement 1z less than the amount due becanse of any loss in quantity or quality of the collateral, the producer will pay to
CCC the amount of such deficiency and charges, plus interest on such deficiency from the date of disbursement. (1v) If the
value of the collateral at or subsequent to the time of settlement 15 greater than the amount due, CCC will retain such excess
and will not pay such amount to any party. () If at anv time prior to the matority date of the loan the collateral can no longer
be properly stored due to detenioration or for any other reason, the producer may authonize CCC to sell such collateral on
behalf of the producer. (vi) Title to the collateral will vest m CCC only after delivery of the collateral to CCC in accordance
with Section 4.

9. WAREHOUSE-STORED NONRECOURSE LOANS.

(a) General This section is applicable to a loan that has been made with regpect to eligible commodities pledged as loan collateral
which iz stored in a wareshouse approved by CCC.

(b) Rights of CCC. At any time prior to the date CCC takes title to the collateral or the date the producer redeems such
collateral, in order to protect its interest, CCC mav move the collateral from one storage location to another storage
lecation, take actions to protect or determine the quality of the collateral, or accelerate the maturity date of such loan.
Any charges incurred by CCC as the result of such actions will be paid by the party redeeming such collateral.
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(d

b=

(c) Settlement. (1) If the producer elects to forfeit the collateral m satisfaction of the amount due mn accordance with Section 4,

the value of the collateral for purposes of settlement will be determined using the applicable schedules of preminms and
discounts on the basis of the weight, grade, and other quality factors stated on the wareshouse receipt or supporting
documents. (11) If the value of the collateral at or subsequent to the time of settlement 15 less than the amount dus, the
producer will pay to CCC the sum of the amount of such deficiency plus charges, and mterest which has accrued on such
deficiency from the date of disbursement. (i) If the value of the collateral at settlement is greater than the amount due, CCC
will retain such excess and will not pay such amount to any party. (v) Title to the collateral will vest in CCC on the day
following the loan matarity date. (v) CCC may elect to caleulate such settlement values based on the net weight, zood
condition, and claszification as reflected on the warehouse receipt delivered to CCC, whether such receipt 15 the receipt
izsued by the criginal stormng warehouse and presented for calculating the loan amount or a receipt 1ssued by a subsaquent
warehouse due to the transfer of such commeoedity while pledged as collateral for a CCC loan.

Cotton EWR's. For all bales on the cotton loan specified in the Note that are represented by an electronic warehouse receipt
(EWE.), the producer herebv: 1) acknowledges having exclusive authority to authorize and designate an entity to transfer
heldership of EWER."s to CCC; 2) authorizes the individual or entity that transfers holdership of EWER.’s to CCC for loan, in
accordance with requirements of the EWE provider, to (2) establish at the direction of the producer an Electronic Agent
Diesignation (EAD) for the loan cotton as identified on CCC-603, Designation of Agent, and (b) identify the loan cotton eligible for
electronic redemption; 3) agrees that the designate agent, or any subzequent agent, identified by form CCC-603 or by the agent
field of the EWE. is authorized to repay the CCC loan obligation of the cotton; 4) requests and authorizes CCC to accept repayment
from, and release loan collateral of the note to the individual or entity 1dentified in the agent field of the EWE. for the bales; 5)
agrees to hold CCC harmless for amy emrors that may result from reliance on the information supplied by the producer, producer’s
agent, or subzequent agent through the EWE. or otherwise; and ) acknowledges that the loan mav be removed from the EAT
redemption process by specific request to the FSA County Office that processed the loan (see question on CCC-Cotton A-5).

(e) Cotton Loan Redemptions and Settlement. (1) The amount by which an upland cotton loan repayment value may be reduced for

the value of storage charges during the p-ericud of the loan shall be zero for anv period the cotton 1= stored outzide and shall
otherwise be calculated bazed on the maximum payment rate determined for the warehouse and announced by CCC. Cotton shall
be considersd by CCC to be stored outside if it is stored outside any time during the period of the loan exceeding the 15-day period
that starts with the first day the warchouse 15 notified the cottonds pledged as collateral for a CCC loan. (1) If the producer elects to
forfeit either upland cotton or ELS cotton loan collateral to CCC in satisfaction of the amount due in accordance with Section 1(3),
the producer shall pay to CCC: (at rates that are specified in the storage agresment between the warehouse where the cotton is
stored and CCC) (1) all warshouse storage charges associated with the forferted cotton that accrued before the cotton was pledged
a5 collateral for the loan; (2) any zccrued warshouse receiving charges associated with the forfeited cotton, including, if applicable,
charges for new bale ties, unpaid warehouse compression, or other charges as mav be levied by the storing warehouze; and (3)
Warehouse storage charges for perieds of outside storage or charges that excesd the maximum storage credit rates for the loan
period paid by CCC to the warehouse.

(f) Transfer of CCC Upland or ELS Cotton or Peanut Loan Collateral. Collateral for an upland or ELS cotton or peanut

marketing asmstance loan mav be transferred from a CCC-approved warshousze to another CCC-approved warehouse 1if CCC

helds as security for the loan a warshouse receipt with respect to such commodity and the following terms and conditions of this
subsection are met. (1) The producer may grant authorization to transfer loan collateral only to the agent designated and authorized
by the producer to redeem all or a portich of the loan collateral. Ay suthorization to transfer loan collateral granted by the
pmdu-::er mav be transfamred by such agent of the producerto a suhsequant agent as provided by the terms of : applicable CCC forms.
A producer is not obligated by CCC to grant authorization to transfer loan collateral as a condition of desiznating and authorizing
any agent to redesm from lean all or 2 portion of the loan commeodity. (1) CCC will caleulate any loan redemption for transferred
cotton based on the credits, and charges with respect to the shipping warehouse under the transfer authorization. If a producer
dehvers transferred cotton to CCC in satsfaction of a loan obligation, CCC will settle such collateral delivery based on the charges
effective at the recerving warehouse plus any unpaid charges at the shipping warshouse. (1) As 2 condition for CCC to approve the
transfer of cotton loan collateral, the requestor of & transfer, whether such requestor is the producer, or the producer's agent, must
agree to pay all charges that may result from such transfer or mtended transfer and be responsible for all losses of quantity or
quality that result from the transfer. Despite any such agreement, the producer 1= responsible for any charges associated with the
transfer of CCC cotton loan collateral meluding those that are not paid by any agent, or subsequent agent, the producer authorized
to request such a transfer and who agreed to pay such charges. All such unpaid charges are for the account of the producer and
shall mot be charged to the outstanding balance of the loan oblization. CCC will not assume amy liability for any charge associated
with the transfer of any cotton loan collateral. (1v) The producer is responsible to CCC for all losses of quantity or quality
associated with the transfer of CCC cotton loan collateral including unpaid losses on transfers made at the request of an agent of the
producer even if the agent had agreed to pay such charges. CCC does not assume any loss in quantity or quality resulting from
transfer of the loan collateral. (v) If at any time prior to the matunty date of the loan the collateral can no longer be properly stored
due to deterioration or for amy other reason, the producer may authorize CCC to sell such collateral on behalf of the producer.

{wi) Title to the collateral will vest in CCC only after delivery of the collateral to CCC in accordance with Section 4.
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(a)

(b)

(c)

(d)

10. RECOURSE LOANS.

General. CCC may make recourse loans available to eligible producers of high moisture com, high moisture grain sorghum, seed
cotton, and other commodities, as determined by CCC. If such loans are available, the producer i liable for the entire amount due
znd may not deliver the collateral to CCC mn satisfaction of the amomnt due, except a3 may be determined by CCC.

Awvailability of Nonrecourse Loans. In limited circumstances, CCC may allow the producer to pledge as collateral fora
nonrecourse loan the commodity which has been previously pledzed as collateral for a recourse loan. The maturity date for such
loans shall be 28 determmed by CCC. If this option 15 made available by CCC, the producer must mmediately repay the entire
amount due under the recourse loan.

High Moisture. Producers of com and grain sorghum who normally harvest all or 2 portion of their crop in a high meisture
condition may obtain recourse loans from CCC. High moisture means moisture content in excess of: (1) for com, 13.5 percent; and
{11) for grain sorghum, 14.0 percent. Producers of such high moisture commeoedities who deliver such commodities to a feedlot, feed
mull, or commercial or on farm high moisture storage that does not mest CCC's requirements for approved storage may acquire, in
the same county, a like quantity of such commodity to replzce the applicable quantity of high moisture feed grains to obtam a lean.
Such producers must: (1) complete the applicable CCC forme; and (1) provide to CCC: (A) certified scale tickets which adequately
describe the commodity, the weight of the commeodity and the moeisture content of the commodity; or (B) if such scale tickets are
not available, measurements of the hizgh moisture feed gram made while the commedity was in the field or in storage. Such loans
will be made on a quantity of feed grains of the zame crop zcquired by the producer equivalent to a quantity not to exceed the
quantity determined by multiplving: (1) the acreage of the feed grain in a high moisture condition harvested on the producer's farm;
by (1) the lower of the farm program yield or the actnal yield on a field, as determined by the Secretary, that is similar to the fisld
from which such hizh moisture feed grains were obtained.

Seed Cotton. The producer may, prior to the maturity date, with the written approval of CCC move seed cotton from the location
where stored to a gin in order to gin such cotton and sell the cottonzeed obtained therefrom. (1) If prior to the maturity date the
amount due has not been paid, the producer will pay to CCC an amount equal to the proceeds obtaimed from the sale of the
cottonsead and the lint cotton or, if a loan or loan deficiency payment 15 made by CCC with respect to the lint cotton, CCC will
deduct the amount due from any such proceeds which are disbursed. (ir) If prior to the maturity date the amount due has net been
paid or the collateral has not been sinned, the producer must, as instructed by CCC, move the collateral to a gin at the producer's
expense. If the producer fails to mowve the collateral as instructed by CCC, CCC may enter the premises and remove, gin, and sell
the collateral. Any proceeds from the sale of the collateral will be retained by CCC and applied to the amount due. (iix) If the
amount due has not been paid and warehouse receipts have been izsued with respect to lint cotton obtzined from the collateral, the
producer will deliver the receipts to CCC or allow CCC to obtamn from anv person such receiptz. CCC mav sell such cotton, if the
amount due has not been paid by the maturity date.

(e) Discretionary Loans. Commodities which are pledged as collateral for a non-recourse loan as provided in Sections 8 znd © but

which are determined to be melimible to be pledsed as collateral for such a loan due to the quality of the commodity or other factors
affecting value of the commeodity; or the storage of the commedity is unapproved storage, may, at CCC's sole discretion, be
pledzed as collateral for 2 recourse loan.

(f) Settlement. (i) If CCC allows the producer to deliver to CCC in satisfaction of the amount due the quantity of the collateral which

15 dezcribed in the Note, the value of the collateral for purposes of settlement will be equal to the proceeds received from the sale or
barter of the commedity. Title to the collateral will vest in CCC only after delivery of the collateral to CCC in accordance with
Section 4. (i) If the value of the collateral at settlement is less than the amount due, the producer will pay to CCC the amount of
such deficiency plus charges. and applicable interest with respect to such deficiency from the date of dishursement. (i) If the
proceeds received from the sale or barter of the commodity are greater than the sum of the amount due plus any costs ncurred by
CCC m conducting the sale of the commodity, the amount of such excess will be paid to the producer or, if applicakle, to any
secured creditor of the producer.
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11. ADMINISTRATIVE AND JUDICIAL REVIEW.
The preducer may obtain an admimstrative hearmg m accordance with 7 CFE. Part 730 with respect to a dispute arnising between CCC
and the producer conceming the Mote, and must exhaust such administrative remedy prior to inftiating a judicial action in a court of
competent jurisdiction.

12. DISCLOSURE TO PRODUCERS.

CCC, in its capacity as lien holder of collateral pledged commedities, may share non private information with potential buvers of these
commodities. This information may include, but not be limited to, loan quantity and principal.

NOTE: The fallowing stafement is made in accordance with the Prvacy Act of 1974 (5 USC 5525 — as amended). The suthority for
requesting the information identified on this form is the Commodity Credit Corporation Charfer Act {15 U.5.C. 714 ef 52q.), the
Agriculfural Act of 2014 (7 U.5.C. 8037 et seq.), the Agriculiure Improvement Act of 2018 (Pub. L. 115-334), 7 CFR Part 1421,
7 CFR Part 1427, and 7 CFR Part 1438, The information will be used to defermine ligibilty to parficipate in and receive
benefits under 8 CCC loan program through documentation of producer acknowledgement of, and agreement o, the ferms
and conditions of the CCC nate and securlly agreement.  The infarmaiion collectsd on this form may be disclossd fo other
Federal, Sfafe, Local government agencies, Tribal agencies, and nongovermmental entities thai have been authorized access
to the infarmation by stafufe or reguwalion andar as described in Rouling Uses identified in the USDATFSA-T4,
ApplicantBarrower. Providing the requested informatian is voluntary. However, failure to furnish the requested information
will resuit in a defermination of insligibility fo participate in and receive bensfits under 8 CCC loan program.

Paperwork Reduction Act (PRA) Statement: The information collection is exempted from PRA as specified in 7 U.5.C.
2031(c)2){B). The provisians of appropnate criminal and civil fraud, privacy, and other statutes may be applicable to the
information provided.

in accordance with Federa! civil mghfs law and UL 5. Deparfment of Agriculture (LISDA) civil ights regulations and palicies, the USDW, itz Agencisz, offices. and
employ=es, and instifutions parficipating in or sdminiztenng US0A progrants are profibited from discriminating bssed on race, color, national arigin, religian,
=ax, gender identty (ncluding gender expres=ion), sexus! onendation, dizabilty, sge, mantal =fatus, femilparental siatus, ncome derved from & pubilic
Szzizfance program, political beliefs, or reprizal or refalizbion for pror civl nights acfivty, i any program or acfinty conducted or furded by USDA (not alf bazes
Spply to 8l programs). Remediez and complaint fMing deadines vany by program or incident.

Per=zonz with dizabiliies who require alfernafive means of communication for program information ('e.q., Braile, large prnt, sudicfspe, American Sign
Lenguage, afc.) shouwld contact the responzible Agency or UEDAs TARGET Center sf (202) F20-2600 (voice and TTY) ar contact USDA through the Feders!
Relsy Senice af (B00) 8F7-8235. Additionslly, program imformation may be made availsble in languages other than Englizh.

To filte a program dizcniminafion compisint, compdefe the USDA FProgram Dizscramination Complaint Form, AD-2027, found online arf
hittpafivwn sacr usds. gowbomplaint fiing custhiml and at any USDA office or write 3 lefter sddressed fo USDA and provide in the leter all of the informstion
requested in the form. To request 3 copy of the complaint form, call (866) £32-53932. Submit your completed form or lefler fo LSDA by (1) madds LLS.
Depariment of Agrculture Office of the Assistant Secratary for Ghil Righfz 7400 indepandeance Avenue, SW Waszhington, 0.C. 20250-53470; (2] fax (202) 650-
7442 or (3) email program. infske@usds.gov. USDA iz an equal opporfunity provider, emplayer, and lender.
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CCR Sequence of Events

Following are the steps for the CCR sequence of events.

Step

Action

1

Producers may designate a loan for CCR (EAD) redemption at loanmaking.

2

If the producer designates CCR (EAD) redemption at loanmaking, and the County
Office answers “Yes” to question “Do you agree that any agent you authorize to
redeem this loan may use the automated EAD redemption process?” in recording
the loan in CLPS, the EAD flag is automatically set.

If the producer does not designate the loan for CCR (EAD) redemption at
loanmaking, the County Office can set the EAD status to “Y” in COPS for each
applicable loan. See the User Guide in COPS for instructions.

The buyer requests an invoice of desired bales from COPS.

COPS sends an e-mail to the County Office employee listing the loan numbers for
which an invoice has been submitted. The subject line reads “CCR in Progress”. If
any action needs to be taken against the loan during “CCR in Progress”, contact the
State Office.

The CCR invoice is valid for 21 calendar days but may be canceled by the buyer
any time before payment is submitted. An e-mail will be issued when a buyer
cancels a CCR invoice.

The buyer wires the money through Kansas City to FRB and COPS releases the
warehouse receipts to the buyer.

COPS sends an e-mail to the County Office employee providing the repayment
invoice number that is available for downloading from COPS.

COPS

The County Office will go into “Invoice Review” in COPS. Select “Cotton
Redemption Invoice” from the “Invoice Type” drop-down list and CLICK
“Continue”. Click the Invoice Number hyperlink for the desired invoice number
and do the following:

e print invoice summary screen
e CLICK “Download”.

Notes: See the User Guide in COPS for instructions.

If the repayment errored the download will provide information for the
County Office to resolve any errors.
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CCR Sequence of Events (Continued)

COPS

Step

Action

9

In CLPS:

e CLICK “Service” for the applicable loan
e select “Repayment” from the dropdown menu.

On the Repayment Screen:

e select the CCR repayment type
e enter the schedule number from the COPS email
e CLICK “Continue”.

10

Prepare the remittance and close the schedule in NRRS.

Kansas City will release EWR’s. Do not send CCC-500 to buyers because they receive an
electronic copy.

Note: See paragraph 217 for handling invoices with negative repayments.
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Comparison of Payment of Charges for Cotton, Normal Loan vs. Transfer

Following are the comparison of payment of charges for cotton, normal loan vs. transfer.

Exhibit 18
(Par. 223)

Charge

Loan Without Transfer

Transfer of Loan Collateral

Original Storing Warehouse

Shipping (Original) Warehouse

Receiving Warehouse

Receiving at
warehouse

Paid by buyer upon load-out. If collateral
is forfeited, paid by CCC, then billed to
producer.

Paid by requestor of transfer.

Paid by requestor of transfer at load-out. If
forfeited, paid by CCC, then billed to producer.

Pre-loan storage

Paid by producer or buyer. If collateral is
forfeited, paid by CCC and billed to
producer based on the CSA rate for loan
cotton.

Paid by requestor of transfer.

Not applicable. Cotton is under loan when
received under a transfer.

Accrued storage
during loan period

Paid by buyer for redeemed cotton. CCC
may reduce the loan repayment amount
by all or a portion of the storage charges
during the loan period based on CCC’s
storage credit rate for the warchouse. If
cotton forfeits, charges are paid by CCC
and any amount exceeding the
storage-credit rate is billed to producer.

Paid by requestor of transfer.

Paid by buyer for redeemed cotton. The loan
redemption amount may be reduced based on the
CCC storage credit rate applicable at the
shipping warehouse for the entire loan period;
credits are reduced by a fixed 2-day period for
time in transit and may be subject to the 75-day
limit from date new EWR is issued by receiving
warehouse. If cotton forfeits, CCC pays
receiving warehouse based on its rate for loan
cotton; any amount exceeding the storage-credit
rate at receiving warehouse is billed to producer.

After loan storage

Paid by buyer. If forfeited, CCC pays the
warehouse at the CSA rate for CCC-
owned cotton.

Not applicable because under a
transfer any after-loan storage
charges would occur at the
receiving warehouse.

Paid by buyer. If forfeited, CCC pays the
warehouse at the CSA rate for CCC-owned
cotton.

Compression Paid by buyer upon load-out, regardless Paid by requestor of transfer. Paid by buyer upon load-out, regardless of
of whether loan is repaid or if cotton is whether loan is repaid or if cotton is bought from
bought from CCC. If cotton forfeits, the CCC. If cotton forfeits, the buyer will be
buyer will be required to pay the required to pay the warehouse operator any
warehouse operator any unpaid unpaid compression charges.
compression charges.

Load-out Paid by buyer. Paid by requestor of transfer. Paid by the buyer.

Freight to receiving | Paid by the producer. N/A Paid by the requestor of transfer.

warehouse
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Areas Approved for Outside-Stored Loan Bales

Exhibit 19
(Par. 121)

Outside-stored loan bales are approved in the following areas.

Crop | Type
Year | Cotton | Type Loan State Approved Areas
2014 | Upland | Warehouse- | AZ, CA, FL, | Entire State
Receipted MO, OK, TX
ELS Warehouse- | AZ, CA, FL, | Entire State
Receipted MO, OK, TX
Farm-Stored | AZ Maricopa, Pinal, and Yuma Counties
CA e Imperial and Kings Counties.
e Fresno County west of Hwy 90.
e Kern and Tulare Counties west of Hwy 99.
e Merced County south of Hwy 152.
NM Dona Ana and Luna Counties
TX El Paso County
2015 | Upland | Warehouse- | FL, KS, MO | Entire State
Receipted
ELS Warehouse- | FL, KS, MO | Entire State
Receipted
Farm-Stored | AZ Maricopa, Pinal, and Yuma Counties
CA e Imperial and Kings Counties.
e Fresno County west of Hwy 90.
e Kern and Tulare Counties west of Hwy 99.
e Merced County south of Hwy 152.
NM Dona Ana and Luna Counties
TX El Paso County
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(Par. 234)
CCC-601 ELS Appendix, Note and Security Agreement Terms and Conditions for Outside
Storage of ELS Cotton

Following is an example of CCC-601 ELS Appendix.

This form is available electronically.
CCC-601-ELS Appendix U.S. DEPARTMENT OF AGRICULTURE
(11-13-17) Commodity Credit Corporation

APPENDIX TO CCC-601, NOTE AND SECURITY AGREEMENT TERMS
AND CONDITIONS FOR OUTSIDE STORAGE OF ELS COTTON

NOTE: The Following siafement is made in accordance with the Privacy Act of 1974 (5 USC 552a — as amended). The authoriy for requesting ffre information ideniified on this form is 7 CFR Part
1421, 7 CFR Part 1427, 7 CFR Part 1436, the Commodily Credit Corparation Charter Act(15 U S C 714 et seq ), and lhe Agricultural Actof 2014 (Pub. L 113-79). The information will be
used to gefermine efigmiily to particioata in and receive benalils under & CCC faan program Hhrough decumentation of producer acknowledgerneint of, and agreement to, the terms and
conditions of the CCC note and securily agreement concerning outside sforage of ELS cotion submiited fo CCC as For & marketi foan. The im afion collected on this
form may be disciosed fo other Federal, State, Local government agencies, Tribal agencies, and nongovernmental entities that have been authorized access fo the information by statute or
reguiation andfor as descrbed in Rourma Uses naenmed s the USDAFSA-14, Applicant/Borrower. Providing the requested information & voluntary. However, failure 1o furnish the requested
information will resuft in a d of ipate in and receive benefits under a COC foan program.

This information collection is exampted from the Paperwork Reduction Act as specifiad in the Agricultural Act of 2014 (Pub L 113-79, Title I, Sublitle £, Adminsstration)
The provisions of criminal and civil frawd, privacy and other statutes may be applicabie to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

PART A - TERMS AND CONDITIONS

A producer submitting cotton to the Commadity Credit Corporation (CCC) as collateral for a marketing assistance loan may store such collateral outside
subject to the following terms and conditions:

(1) Collateral Identification. The producer must identify all outside-stored cotton loan collateral by providing CCC, for each individual bale, the gin code
number (5-digit number) and gin bale number (gin-assigned 7-digit number) as presented to the Agricultural Marketing Service (AMS) for classification
services, and the bale net weight.

(2) Collateral Location. The producer must provide CCC the address, and any additional storage location information sufficient to enable a CCC
representative to locate the cotton.

(3) Classification Information for Forfeited ELS Cotton. The producer is responsible to provide, within 30 days after the date of delivery of the cotton
into a warehouse designated by CCC, AMS classification information, based on bale samples collected by an AMS-approved sampler.

(4) Settlement. Notwithstanding provisions of paragraph 9(c) of the Note and Security Agreement Terms and Condition (form CCC-601), if the producer
elects to forfeit outside-stored loan  collateral in satisfaction of the amount due: (i) the value of the collateral for purposes of settlement will be
determined using the applicable schedules of premiums and discounts on the basis of the classification information provided afier delivery of the cotton
to CCC; and, (i) the collateral shall be delivered to CCC in the original bags with original bale identification as provided by the ginner.

(5) Settlement Charges. Ifthe producer forfeits outside-stored ELS cotton loan collateral to CCC in satisfaction of the amount due, the producer is liable,
in addition to charges included in paragraph 4 of'the Note and Security Agreement Terms and Condition (form CCC-601), for (i) expenses or charges
associated with the storage of the cotton during the period of'the loan, and (ii) charges levied by the warehouse associated with receiving, weighing,
compression, issnance of an electronic warehouse receipt, other charges as may be levied by the warehouse specific to outside-stored cotton, and for
classification services as required under paragraph (3) of this appendix.

PART B — PRODUCER CERTIFICATION

T aceept that the terms and conditions of this appendix apply 1o the cotion pledged as collateral for this foan. T eertify that the cotton pledged as collateral for this foan
is packaged in a her ically sealed bag. pach { at @ measured internal humidity level established by the gin as appropriaie to safeguard cotton guality, using
packaging materials that meet or exceed industry minimum stamdards. I further certify that the cotion pledged as collateral for this loan meets the quality requirements
set forth at 7 CFR 1427.5(c), has not been ginned on a saw gin, is not represented by a warehonse receipt, and isnot reginned, repacked, mixed ELS and upland
cotton, or fire damaged or water damaged. T further certify that the storage area is suitable for cotton storage, is construcied 10 prevent water accumulation under the
cotion and is serviced by bale handling and transport equipment that will not damage the sealed bag or degrade the drainage characieristics of the storage area.

1A. Signature of Contact Producer 1B. Title/Relationship of the individual signing in the 1C. Date (MM-DD-YYYY)
- Representative Capacity
Ist, Fames Domith TEHURIS By 2017
2A. Signature of Other Producer 2B. Title/Relationship of the individual signing in the 2C. Date (MM-DD-YYYY)
> Representative Capacity
/S/W' @n{% January 3, 2017
3A. Signature of Other Producer 3B. Title/Relationship of the individual signing in the 3C. Date (WM-DD-YYYY)
- Representative Capacity

m accordance with Federal oivil Hights Jaw and U S, Department of Agriculturs (USDA) ciil Fights requiations and policies, the USDA, iis Agencies, offices, and empioyess, and insbiifions participating i
sed o race, color, national origin, religion, sex, gender identilty (including gender expression), sexual orfentation, dsabilily, age,
mama/ status, family/parental status, income derived from a public assistance program, poliifcal beliefs, or reprizal or retalialion for prior civl rights activity, in any program or activily conducted or funded
by USDA (naf all bases apoly to all programs). Remedies and complaint filfng deadfines vary by prograrm or incident

Persons with disabiiites who require alfernative means of for (e.0., Braile, large print, audiotape, American Sign Lanouage, efc.) should contact the responsible
Agency or USDA's TARGET Center at (202) 720-2600 (voice and TTY) or canrsc{ U\;DA through the Federal Reiay Service at (800) 877-8339. Additionally, program informafion may be made avallable in
languages other tan Englist

To file a prograrm discriminalion complaint, compiele the USDA Prograr Discrimination Complaint Form, AD-3027, found oniine at hifp/fwww. ascr usda gow/complaint fifing_cust htmi and at any USDA
office or write a fetfer addressed to USDA and provide in the letter alf of the information roquestad in the form. To request a copy of the camplaint farm, call (966) 632-0992. Submit your completed form or
letter to USDA by: (1) maii U 5. Department of Agriculture Office of the Assistant Secretary for Civit Rights 1400 fndependence Avenue, SW Washington, D.C. 20250-0410; (2) fax (202) 690-7442; or (3)
emaif program.iniakei@usda.gov. USDA fs an equal opportunily provider, employer, and lender.
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Guide for Using CCC-605 and EAD

Exhibit 21
(Par. 216)

Following are instructions for County Offices when setting the EAD status flag.

WHEN redemption request is | AND EAD status flag for
made through... loan is set to... THEN...
CCR by merchant who is EAD | “Yes” e CCC-605 is electronically transmitted to

County Office by any merchant only to set
flag and cotton is released to EAD, not
necessarily to agent shown on CCC-605

an original CCC-605 identifying EAD is not
required in County Office for CCR loan
redemption to occur or for County Office to
enter the redemption into CLPS.

the County Office by merchant

“No”, and EAD status is
known to have never been
set to “Yes”

Note: This is the
common situation
for merchants not
using CCR to
redeem cotton.

merchant must present CCC-605 that
authorizes the merchant to redeem the
requested loan collateral

County Office processes loan redemption
under traditional (non-CCR process) and

releases cotton

EAD status flag is never set to “Yes”.

CCR by merchant who is not
EAD

“Yesas

County Office would not be aware of this
redemption request

CCR rejects request; no invoice is sent to
County Office and no County Office action
occurs.

CO by producer

“Yesas

producer must cancel CCC-605 in writing

County Office sets flag to “No” to stop
redemption requested in CCR by any EAD.

County Office by producer

Note: This event possibly
occurs if a producer
does not designate
agent and redeems own
cotton.

“NO”

producer must cancel any outstanding
CCC-605 in writing before redemption can be
processed.

3-22-24
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Guide for Using CCC-605 and EAD (Continued)

Exhibit 21
(Par. 216)

WHEN redemption requests
is made through...

AND EAD status flag for
loan is set to...

THEN...

County Office by any merchant

“No” because a producer
cancelled CCC-605 and the
flag was reset from “Yes”
to “No”

County Office must check COPS to
determine whether the merchant requesting
the redemption is EAD or not and take the
following action.

IF the THEN...

merchant

is...

EAD in COPS | producer only must reset
flag to “Yes” for EAD to be
able to redeem at County
Office.

not EAD in producer has executed 2

COPS and competing CCC-605’s.

presents CCC- | County Office will require

605 to County
Office

producer to take 1 of the
following actions before
any redemption is
processed:

e cancel both CCC-605’s
in writing and redeem
loan with producer’s
own funds

e cancel, in writing, CCC-
605 of non-EAD
merchant and allow
EAD to redeem the
cotton

e instruct current EAD to
designate non-EAD
merchant as new EAD,
allowing new merchant
to redeem under CCR.

not EAD in
COPS and
does not
present
CCC-605

this merchant is ineligible to
redeem the requested
cotton.

3-22-24
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Guide for Using CCC-605 and EAD (Continued)

Exhibit 21
(Par. 216)

WHEN redemption

requests is made AND EAD status flag

through... for loan is set to... THEN...

County Office by any “Yes” County Office must check COPS to determine

merchant whether the merchant is current EAD and take
the following action.

IF the merchant

requesting the

redemption is... | THEN...

EAD in COPS e CCC-605 bearing the
merchant’s name is not
needed in County Office

e County Office processes
redemption and releases
cotton to merchant “X”’.

not EAD in producer has executed 2

COPS and has competing CCC-605’s.

CCC-605 County Office will require

producer to take 1 of the

following actions before
any redemption is
processed:

e cancel both CCC-605’s
in writing and redeem
loan with producer’s
own funds

e cancel, in writing,
CCC-605 of non-EAD
merchant and allow
EAD to redeem the
cotton

e instruct current EAD to
designate non-EAD
merchant as new EAD,
allowing new merchant
to redeem under CCR.

not EAD in County Office will deny

COPS and does | redemption request.

not have

CCC-605 Note: Any merchant must

either be EAD or
have CCC-605 to be
authorized to
redeem any loan.
3-22-24 7-CN (Rev. 17) Amend. 1 Page 3







Exhibit 22
(Par. 201)
Eligibility Requirements and Forms for MAL Disbursements, MLG’s, and LDP’s

Following are the eligibility requirements and forms required for MAL disbursements, MLG’s, and
LDP’s.

Form Required Before

MAL Disbursement
and
Eligibility Principal/Interest MAL Repayment
Requirement Repayment with MLG LDP
FSA-578 on file FSA-578. FSA-578. FSA-578.
showing share in
requested commodity
Actively Engaged and | N/A N/A N/A
Cash Rent Tenant
Determinations
AGI Determination N/A CCC-941, according | CCC-941, according

to 6-PL before or on
repayment date.

to 6-PL by the final
availability date.

BI in commodity 1/

Producer must retain
BI in commodity from
time of planting

Producer must retain
BI in commodity
from time of planting

Producer must retain
BI in the commodity
from time of planting

through date MAL is | through date MAL is | through date
redeemed or CCC redeemed. CCC-633 EZ, page 1
takes title. is filed in the County
Office.

Conservation AD-1026. AD-1026. AD-1026.

Compliance

Determination

Controlled Substance | Program participants convicted under Federal or State law of planting,

Determination cultivating, growing, producing, harvesting or storing a controlled
substance are ineligible for MAL’s and LDP’s for current and 4
succeeding crop years.

Delinquent Debt CCC Cotton A. CCC Cotton A-5. CCC-633 EZ, page

Determination I.

(producer certification)

Foreign Person
Determination

CCC-902I, Part B and
CCC-902E, Part C as
applicable.

CCC-902, and
CCC-901 if an entity.

CCC-902, and
CCC-901 if an entity.

1/ Bl is defined as the producer maintaining control of and title to the commodity.
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Exhibit 22
(Par. 201)
Eligibility Requirements and Forms for MAL Disbursements, ML.G’s, and LDP’s (Continued)

Form Required Before
MAL Disbursement
Eligibility and Principal/Interest MAL Repayment
Requirement Repayment with MLG LDP
Fraud Determination made and records updated in the National Office.
Determination
(including FDIC
fraud)
LDP Agreement N/A N/A CCC-633 EZ, page 1
filed in the County
Office.
Member N/A CCC-902 and CCC-902 and
contribution CCC-901. CCC-901.
Power of Attorney FSA-211, CCC-605,or | FSA-211, or FSA-211.
CCC-605-1 to designate | CCC-605, or
agent authorized to CCC-605-1 to
redeem MAL collateral. | designate agent
authorized to redeem
MAL collateral.

Note: Eligibility flags for the entity and all entity members and/or affiliated persons must be
updated in the subsidiary file, according to 3-PL and 6-PL. If the required determinations are
not made and the subsidiary files updated, a market gain repayment and/or a LDP will be
denied or reduced to the producer or payment entity. Entity members and/or affiliated
persons are required to complete CCC-941 and AD-1026 according to 6-PL and 6-CP
respectively.
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Exhibit 23
(Par. 188)
CCC-Cotton A and CCC-Cotton A Continuation

The following is an example of CCC-Cotton A.

READ THE ENTIRE INSTRUMENT BEFORE SHGNING

CCC-Cotton A U5 DEPARTMENT OF AGRICULTURE
(11-17-15) Commedity Cradt Comporation
COTTON PRODUCER'S NOTE AND SECURITY AGREEMENT

HOTE: TmmmmhMHaMMwhmﬁderb?d'f!-!.lsﬂ!ﬁh az ded). The 'y for g bhe it wt it on this
fewm is T CFR Part 1427, ha C diy Creall Corpevafion Chader At (15 UL5.C. 714 of 204.), mrhﬂwﬂmrﬂddmﬂrm L 11370, The indarmation wil b
uswd lo delermine skpbily fo paticipale in and receive Wﬁuwm:ﬂm mmmrwmmmﬂmmww and agreamant
to, He berms and condlions of the note and sscurly ag The an s farm may be dizsclosed ho ofher Fedesa, Shh.].nﬂfpuwm
SgERCIRD :I'm:mm,nwwmmmnrnwmmmmmmummmmmmrmm 7 andior a5 degcnbad v applivabie
Foutire Uses et fied in the System of Records Naboe for USDAFSA- 14, ApplcantBarower. P g the requested rformafion 5 voluntary, However, fadure fo
furvvisfy the meyureshed (mfoemation will resul in & deferminalion of ineigiity lo padicipale in and recaim bansdes uncer the oalfon foan program
Thiz mformatan colection & ted from the Pap k Reduction Adt e speciiod in the Agesulural Act of 2014 (Pub L 113-79, Titie | Subliie F, Admenisirabion),
mmn!w-nmaumhm .nﬂwa' and other datules may b appicabis 1o tive informalion provided RETURN THIS COMPLETED FORMTO
YOUR COUNTY FSA OFFIGE.

Hame & Mailing Address of Contact Producer Warehouse Code &. & Co. Codes & Farm No. Where Produced

Loan Mo.: Signed Decuments Receved: Loan Amount: 5

Crop Y ear: Docurnents Date: Clerk Fee: §

Commodty. Disbursesment Date: Berdice Fes 1

Gin Code: Meturity Date Research and Promolion; $

Prep Code; Inlerest Rale % TOTAL DISBURSEMENT AMOUNT &

Ho, Bales: Gross Loan Amount; §

Loan Quantiy:

| A PRODUCER | B. PRODUCER SHARE

|c. LOAN DISBURSEMENT PERCENTAGE: |

The bams ared conditians of he Note and Secuty Screamant ars sl forn in this Fom COC-Colon A0 Moe®| and Form COC-801, Coramadty Credi Corporadon Hoba and Secity Agnieriant Tems and
Cancdbione " and ony appandis therets. Bty Sgning is Form COC-Cotton &, dach producer s et o allterra and condbens specied in thege Somiz and ackn ol adgas recapt of Form COC-B11 and oy
appand tharsto, By sgrmg s form, the produces ngras trat (1] |t imarost rtn mpkave e kan wil b determines m accordancs wih 7 CFR Pars 1405 and il bs the rabe of interast crargeds by e
LB Trasufy, pius 1 pancert, 167 fund borovesd by COC an e 3686 T D@ procsecs ane Schursad b @ach produosd, and (2] e maburity dats of th kaanwil s i |t gy of ha 5th calndar month foloing
tha momth m which such loan prooasds are debursed . COC may o any bme aocclarmba the matunty 4o of fag koan upon demand of paymant. Tha loan disbusement date, adual inbaredt rabe, and rmatumty dale
o ENs i) Ay’ B 0 LA e & Che Coniy FRAL -'Ir-l-'dl'-1I||-Hn i ENe @dinl Al P prothesr AuTong e and designaies an agenl on e COC-805 [0 Sdesm &l o @ panion of Te ol el B Wi laan, e
procLcer auinonzas OO0 0 1] resass 1o the provier of slecinmic marehousa race ot T loan rurber. Siaa and County Code, emne redenpion sahe. dabs ol tooments recswed, and cae of
dspursament of this loan, @nd 200 acoepl and act upen B information comainad on [ha DOC-A0% moaked brytetefacamie, mal, or oihar reans

This i el fali, aasions, ahd morGages . b OO0 @ odlsbard br he B of Fig Nots fhe charges anid itersst, #ll of tha commisdity dasartad in 1his Hola sl sllaied Fom CO0-Cotbon A1
Seheduls of Fledged Coton, and For COC-Cotion A Contiruaion, F any, together with &l suthotzed replacerants, sub=tiubors. sddtiong, ond sccessors therete, which |3 sloredin this warshouse specied in
s Mcte

For ol Bkt of th hoar speci b in this Mabo bre one reqresentad By on #leciromic sarehowess recept ([EVWR L The undi manesd produ car hansbiy: 1) adanow eoges havdng acdusive sEhentyto aiorize and
denignabe o ety o trnsfer oldarshin of EWE'S fo the Cormodrty Credt Comporsbon [OCC L 3] subonzes the monadual or artny et rans e hodership of EWR st OO for lken, m accordancs with

TRLA aErTE o the EVWR prosdder, 5 {a) erlaich @i fre Sigedion of the producer an Elacirane Agent Ceaignaton {EAD) for Be laan coffon as ientfisd on COC-BOS, Casignatenat Agent, and (b idemifgtie
koan votton aligbile for dlactran s redempion; 3] agreas that the dacignaied agent, or any subceauent agant. demidad oy Foms OOCA0A or by tha agent hiekd of tha BV 15 &Lt hored bo mapay the CCC kan
abilgaElin of N COmon, &) Fadu aF1s & mmoiies COC 1 S0l repaument Nor And fekas K collaera of I i 1o, e it o iy i il R if D Scn Bal of i SV fof 1 [alen, 4] agras
1o tald COC harmiess 1or any emors thal reay resut from relenca on T formation supgded By the poaucss, prodiesrs agent. of subssausn agant Iiough e EWS ar ofanise, and, 0 asnowedoss [t hs
b may Ba remosad o the EAD redemipban pImess by spaciic raquest b the FEAC Nty OF oo thal prossssad He |oam [ses question Bei)

Are you or any co-applicant delinquent on any Federal non tax debt?  (If YES, attach details to this form) YES D NO D
Do you agree that any agent you authorize to redeem this ban may use the automated EAD redemption process YES |:| NC I:I
Signeture |By) Tille/Relabionship of the Indvidual Signing in & Representslive Capacily | Date (MM-OD-Y¥YYY)
APPROVED FOR CCC BY DATE {MM-DD-YYY¥Y) Name and Address of County FEA Office
Second Paty Review By Date (M4M-DO-¥YYY}

Telsphone Mo
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Exhibit 23

(Par. 188)
CCC-Cotton A and CCC-Cotton A Continuation (Continued)
The following is an example of CCC-Cotton A Continuation.
READ THE ENTIRE INSTRUMENT BEFORE SIGNING _(See CCC-801 for the Privacy Act Statement)

Ccc-Cotton A U.S DEPARTMENT OF AGRICULTURE 1. 8T. & CO. CODE 2. LOAN NO

Continuation Commadity Credit Corparation

(03-30-17)

3. CROP YEAR 4. COMMODITY
CCC-COTTON A CONTINUATION SHEET
A B.
PRODUCER PRODUCER SHARE

5. NAMES AND SIGMATURES OF ADDITIOMNAL PRODUCERS AGREEING TD THIS LOAN AS SPECIFIED OMN CCC-COTTON A.

Any signatures below agree o al terms and conditions specified in Form CCC-Cotion A and any other Farm COC-Cotlon A Continuation with the same koan

nurmiber stated in Hem 2 of the COC-Cotton & Continuation
E. TITLE/RELATICHSHIP OF THE INDIVIDUAL SIGNING 1M A
A SIGHATURE (v) REPRESENTATIVE CAPACITY © DATE
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