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Amendment Transmittal

A

2-6-07

Reasons for Amendment

Paragraph 4 has been amended to provide updated web site addresses.

Paragraph 5 has been added to reference the alphabetical index in Exhibit 3.5.

Subparagraph 13 A has been amended to include determination of the beginning of harvest for
upland cotton. Thiswill provide a date, before which producers will not be allowed to apply for

cotton LDP' s based on a module lock-in rate.

Subparagraph 22 B has been amended to reflect that the AWP, CCA, and LDP rate have the
same effective time period.

Subparagraph 22 E has been amended to include a new web site for weekly cotton rates.

Subparagraphs 25 A through E have been removed because they are not related to rate
calculations.

Subparagraph 33 F has been amended to clarify policy for adjusting loan amounts for principal
plus interest repayments.

Subparagraph 44 C has been amended to include policy that producers are responsible for
monitoring their own payment limitation.

Subparagraph 48 A has been amended to clarify procedure for notifications of warehouse status.
Subparagraph 48 B has been amended to clarify that “removal” and “suspension” are
synonymous and refer to atemporary condition, as opposed to “termination”, which refersto a
permanent or long-term condition.

Subparagraph 48 C has been amended to reflect that the relocation of cotton loan collateral is

now defined as a transfer, not areconcentration. Reconcentration is now defined as the
relocation of CCC-owned cotton.
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Amendment Transmittal (Continued)
A Reasonsfor Amendment (Continued)

Subparagraph 49 B has been amended to reflect new policy applicable to 2006 and subsequent
crop loan collateral.

Paragraph 54 has been added to provide checklist policy and instructions.

Paragraph 78 has been withdrawn because the needed information is in subsequent paragraphs
and a letter of credit is not arequirement for agin to be approved as a location for a seed-cotton
loan.

Subparagraph 100 A has been amended to:

¢ include the requirements for “person determination”, “actively engaged in farming”, “percent
of cropland factor”, and “permitted entity share”

o clarify that applications submitted before all eligibility forms are provided shall be processed
after submission of required forms and at the rate effective on the date of application.

Subparagraph 100 L has been added as areminder that policy about foreign person eligibility is
provided in 1-PL, Part 3.

Subparagraph 119 E has been added to provide eligibility policy for production from
double-cropped acreage.

Subparagraph 121 A has been amended to reflect new storage policy applicable to 2006 and
subsequent crop cotton. Under this new policy, cotton loan collateral may be stored outside in
areas determined by CCC to be storage deficit if the warehouse meets new special storage and
reporting requirements.

Subparagraph 124 A has been amended to reflect new policy for lien searches. Additionally,
subparagraphs 163 B through | have been moved to subparagraphs 124 B through | to combine
lien policy and instructions at 1 location in the handbook.

Subparagraphs 124 J and K have been added to provide policy about filing UCC-1 or UCC-1F.
Subparagraph 125 C has been amended to establish that before aloan is made on areceipt with
an incorrect bale weight, the County Office will only require issuance of a new receipt and take
no action to correct the weight.

Subparagraphs 125 D and E have been added to define and provide approved tare weights.
Subparagraph 162 A has been amended to eliminate prior policy that the disbursement date for a
loan or LDP must be no more than 30 calendar days from the availability date. The

30-calendar-day restriction has been eliminated because of the recent decision to not allow
manual checks.
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Amendment Transmittal (Continued)

A

2-6-07

Reasons for Amendment (Continued)

Subparagraph 162 B has been removed because the 15-calendar-day restriction is no longer
appropriate.

Paragraph 163 has been withdrawn because the lien policy and procedure information has been
incorporated into paragraph 124.

Subparagraph 170 B has been amended to clarify required bale list notations by producers.
Subparagraph 170 C has been amended to delete duplicated information.

Paragraphs 171 and 183 have been withdrawn because the tare weight information has been
incorporated into paragraph 125.

Subparagraph 181 E has been added to clarify policy that the filing of UCC-1 is not required for
warehouse-stored upland cotton loans because CCC'’ s security interest has been perfected
because CCC holds the warehouse receipts.

Paragraph 181.5 has been added to provide instructions for CCC-10.

Subparagraph 182 B has been amended to:

e providethat for items 1 through 7, only the last 4 digits shall be entered where a producer’s
tax ID or Social Security number is requested

e providethat for item 9, the date is the date the application is received by CCC

e provide that for Part B, the date CCC entersis the date CCC receives the application

¢ include arevised CCC Cotton A-5. Therevisions areto enter only the last 4 digits of the ID
number in item 1A, change item 9 to date application received, and include in Part B
certifications that the producer was &t risk and has not been convicted of a controlled

substance violation.

Paragraph 184 has been amended for clarity and to distinguish currently used compression codes
from codes no longer used.

Subparagraph 188 A has been amended to clarify that authorization from both DAFP and DAM
isrequired for issuance of manual checks.

Subparagraph 191 B has been amended to remove:

e discontinued compression codes
e CCC-Cotton A-1, item 12.

Subparagraphs 200 A and 210.5 D have been amended to include distribution of CCC-500.
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Amendment Transmittal (Continued)

A

2-6-07

Reasons for Amendment (Continued)

Subparagraph 202 B has been amended to provide for using a national average bale weight of
500 pounds. Using estimated State average bale weights is eliminated to simplify program
administration.

Subparagraph 202 C has been removed because estimated average bale weights by State are no
longer used.

Subparagraph 207 A has been amended to include the current instructions for, and version of,
CCC-605.

Subparagraphs 211 A and B have been amended to reflect new policy that provides for unpaid
compression charges on forfeited cotton to be billed to the producer. The term “reconcentration”
now refers to the relocation of CCC inventory cotton, for which CCC pays all charges. For the
transfer of loan cotton collateral, CCC does not pay any charges.

Part 3, Section 5 has been amended to rename it to “Transferring Ginned Cotton” because the
term “reconcentration” now refersto the relocation of CCC-owned cotton. The term “transfer”
means the relocation of cotton loan collateral.

Paragraphs 218, 219, and 220 have been withdrawn because of a change in policy.

Paragraph 226 has been withdrawn because the UCC-1 and UCC-1F information has been
incorporated into paragraph 124.

Subparagraphs 261.5 B and 274 K have been amended to include the current version of
CCC-633 EZ.

Subparagraph 263 B has been amended to provide for date-stamping all pages of CCC-633 EZ.

Subparagraph 275 A has been amended to include that LDP' s based on the module lock-in
option cannot be requested before the beginning-of-harvest date established by COC.

Subparagraph 280 C has been amended to clarify required bale list notations by producers.

Subparagraph 303 A has been amended to reflect new methods for calculating liquidated
damages.

Exhibit 3.5 has been added to provide an alphabetical index of subjects.

Exhibit 16 has been amended to include the current version of CCC-601. This version contains
important revisions in item 10D reflecting payment of charges and the maximum storage credit
rates applicable to 2006 crop loans.

Exhibit 17.5 has been added to clarify the sequence of events under CCR.

Exhibit 18 has been amended to reflect new policy about payment of charges by producers for
transferred cotton loan collateral.
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Par. 3

3 Related Handbooks

A

12-27-01

Related FSA Handbooks

FSA handbooks related to Cotton Loan, Cotton LDP, and recourse Seed Cotton Loan
Programs include:

9-AO0 for investigating program violations
1-APP for appeals
7-AS for County Office correspondence

1-CM for common provisions relating to signature requirements, power of attorney,
maintaining the name and address file, and assignments

2-CM for common farm and program provisions

1-CMA for CMA and LSA loan and LDP procedures

14-CN for handling cotton loans prepared by cotton clerks

21-CN for CCC-automated cotton loan reporting for CMA’sand LSA’s
22-CN for CCC’'s LSA program

2-CP for acreage reporting

6-CP for HELC and WC provisions

7-CP for misinformation and misaction provisions

1-Fl for issuing CCC-184's

3-FI for depositing remittances
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Par. 3
3 Related Handbooks (Continued)

A Related FSA Handbooks (Continued)
e 50-Fl for interest rates
e 58-Fl for claims and withholdings
e 61-FI for Prompt Payment Act provisions
e 62-Fl for reporting datato IRS
o*--3-PL for web-based subsidiary files--*
e 12-PS for processing seed cotton loan repayments

* % *

e 20-PSfor State Office APSS operations.
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Related Web Sites

A Cotton Web Sites

Par. 4

The following web sites provide information used to administer cotton loans and LDP’s.

Web Site Content

Web Site Address

* % *

* % *

COPS

https.//dInt01.fsa.usda.gov

Reports of loan and LDP
activity by national, date, and
county level for cotton and
other commodities (a PSD web

*--http://www.fsa.usda.gov/FSA/webapp?area=home&
subject=prsu& topic=psr

site)
Cotton AWP, LDP Rates, and |http://www.fsa.usda.gov/FSA/webapp?area=home&
CCA (weekly table) subj ect=ecpa& topic=fta-uc--*

Cotton Merchant Registry

http://intranet.fsa.usda.gov/psda
(select “Cotton Merchant Registry”)

Loan Rates. Cotton (and other
commodities) by State/county

*--http://www.fsa.usda.gov/FSA/webapp?area=home&
subj ect=pr su& topic=lor

Specifications for Cotton Bale
Packaging Materials of
JCIBPC

http://www.cotton.or g/tech/bale/index.cfm

Forms. FFAS Employee Site

http://intra3.fsa.usda.gov/dam/ffasfor ms/forms.htmi
(select “Find Current Forms Using Our Form Number
Search”)

Notices

http://www.fsa.usda.gov/FSA/notices?ar ea=home&

subj ect=lare& topic=not& setflag=FORM URL & getData=
None (select “Cotton Program” from the “ Subject”
drop-down list)

E-Authentification

http://www.eauth.egov.usda.gov/--*

\Warehouses;

List of approved cotton
warehouses

Receiving and storage

https://dIntOl.fsa.usda.gov (COPS web site)
(click “Home Pages’, then “Warehouse Home”, then
“Online Lists’, then “CSA & Tariff Rates’)

rates
*--AMS. Weekly Cotton http://www.ams.usda.gov/cotton/mncsindex.htm
Market Report
National Cotton Council: http://www.cotton.org
industry news
Price Support Training http://lwww.fsa.usda.gov/Internet/FSA_Fileleldp_training
Modules _modules.pdf--*

7-CN (Rev. 15) Amend. 32

Page 1-5



Par. 5
*--5  Alphabetical Index

A Index for This Handbook

Exhibit 3.5 provides an alphabetical index to cotton program policy and instructions provided
in this handbook. Thisindex can be used as a supplement to the Table of Contents.

Suggestions for this index should be sent to PSD by e-mail to
gene.rosera@wdc.usda.gov.--*

6-8  (Reserved)
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Par. 9
Section 2 Responsibilities

9 National Office Responsibilities
A CCC Board and Executive Vice Presdent, CCC Responsibilities

[7 CFR 1427.2] [7 CFR 1427.161] The CCC Board and Executive Vice President, CCC
shall determine policy and program provisions. The Executive Vice President, CCC or
designee has the authority for:

e making adetermination on any question arising under the programs
e revising or rescinding any determination made by:

Kansas City Offices

STC'sand COC's

State and County Office personnel
approved cotton clerks

LSA’s.

B PSD Responsibilities
PSD shall:

e administer the programs under DAFP' s general supervision and direction
e enter into agreements with approved CMA’sand LSA’s
e supervisethe CMA and LSA program activity.
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Par. 10
10 K ansas City Office Responsibilities

A Kansas City Organization
FSA Kansas City offices primarily involved with cotton are as follows:
e KCCO, BCD:
e Merchandising Branch
e |IMB
e KCAO, APD, COPSS
e KC-ITSDO, PSCAD, Commodity Loans Branch
e KC-ITSTO
o KCFO.
B KCAO Responsibilities

KCAOQ shall:

e provide users and contractors with procedures, directives, methods, and analyses in
support of the following:

ACRS
APSS
COPS
CRTS

e advise and collaborate in making recommendations to the National Office to adjust or
modify operating policy and procedures because of changes in programs, organization,
equipment, data processing systems, and techniques

e coordinate systems user requirements for assigned areas
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Par. 11
11 STC Responsibilities (Continued)

C Suspected Violations
STC shall:
e request investigations of suspected program violations according to 9-AO by:

e producers
e approved cotton clerks
e other program participants

o*--report to KCCO, BCD, IMB cases of suspected program violations by approved--*
warehouse operators

e report to PSD suspected program violations by approved cotton cooperatives and
cooperating ginners.

D Repayment of Loans

To protect CCC’s interests, STC may require guaranteed remittance for all repayments or on
a countywide or Statewide basis.

If COC determines to require guaranteed remittances, the County Office shall:

e request authority from STC for a countywide policy
e if approved, apply the policy to al repayments
e continue to follow 3-FI for dishonored checks.

E Maximum Balesfor LDP Based on Rate L ock-in
STC may request DAFP to approve for their State a different maximum number of bales per
storage unit (either higher or lower than 20 bales per module) that is consistent with locally
used field storage equipment.

STC may approve LDP payments based on locked-in rate for bales that exceed the
established maximum number of bales per module on a case-by-case basis.
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Par. 12
12 SED Responsibilities

A Responshbilities
SED shall:

e carry out day-to-day program operations at the State level under STC' s direction, with the
help of State and County Office employees and COC's

e provide training, as necessary, to ensure that County Offices, cotton clerks, and others
working with the program understand and follow program provisions

e coordinate the flow of information and documents between County Offices, Kansas City
offices, and others, as necessary.
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Par. 13
13 COC Responsibilities

A Responshbilities
COC shall:
e administer the programs at the county level, according to program provisions

e determine whether an irrevocable letter of credit is necessary from approved cooperative
for seed cotton loans

e approve cotton clerks and provide instruction, training, forms, and supervision according
to 14-CN

e annually document in COC minutes reasonable estimates of yield for upland and ELS
cotton based on conditions in the county for the year

e determine whether aloan will be called
o*--determine the beginning of harvest in the COC minutes for upland cotton--*
e approve ginsto participate in the recourse Seed Cotton Loan Program.

B Approving CED Loans

COC shall approveloansfor CED.
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Par. 14

CED Responsibilities

A Responshbilities

CED shall:

e carry out day-to-day operations of the programs under COC’ s direction, with County
Office employees’ help

e approve cotton clerks, with COC concurrence according to 14-CN train and supervise
cotton clerks according to 14-CN

e inform, assist, and approve ginners who want to participate as cooperating ginnersin
bagging producer cotton to be eligible for CCC loans according to specifications in
JCIBPC

¢ notify the State Office of suspected program violations by warehouses, cooperating
ginners, cotton clerks, CMA’s, and LSA’s

e conduct spot checks on no less than 2.5 percent of the requests for alock-in of the AWP
and LDP rate on upland seed cotton in modules according to subparagraph 275 H

o*--when it is determined that aloan applicant is delinquent in signing CCC-Cotton A:
¢ void the loan application
e amend the date-documents-received in loan software to no earlier than 15 calendar
days from the date the applicant was notified that the note is available for
endorsement.--*
Redelegation of Authority
CED may redelegate, in writing, the authority to approve all forms and documents prepared
according to this handbook, except those in which the person approving has a monetary
interest.
Exceptions:  Only CED shall approve loans for:
STC members
SED’s

State and County Office employees
COC members.

15-20 (Reserved)

3-8-05
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Par. 21
Section 3  Administrative Provisions

21 Amounts of $9.99 or Less
A Handling Payments

[7 CFR 1427.20] Amounts of $9.99 or less will be paid to producers only upon the request
of the producer.

Deficiencies of $9.99 or less, including interest, may be disregarded unless demand for
payment is made by CCC.

22 AWP and CCA Announcement Times
A Announcement Time

[7 CFR 1427.25] AWP and CCA shall normally be announced by the National Office at
5 p.m. eit. each Thursday. They become effective for calculations as specified
subparagraph B.

If Thursday or Friday, or any number of subsequent days, is a nonworkday in Washington,
DC, AWP and CCA shall be announced the next workday at 8 am. e..

B Effective Time Period

*--[7 CFR 1427.25] The effective time period for each weekly AWP, CCA, and LDP rate,--*
calculated using the regulatory formulaat 7 CFR 1427.25, is unchanged by any
announcement delays that may occur. Announced AWP's and CCA’s do not remain
effective past their normal expiration time if the subsequent AWP cannot be announced for
any reason.

The effective time period of announced AWP sand CCA’sis 12:01 am. Friday (a minute

past midnight of the Thursday when normally announced) through midnight of the following
Thursday whether the prices are announced:

e at the usual time of Thursday, 5 p.m. e.t.

e onaFriday at 8 am. et. because the immediately preceding Thursday was not a Federal
workday in Washington, DC

e 0on any subsequent day following a Friday. In this case, the delayed-announced AWP and
CCA shall be retroactively applicable to what would have been their effective time period
had they been announced at the usual Thursday time.
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Par. 22
22 AWP and CCA Announcement Times (Continued)

C Accepting Transaction Requests When AWP Not Announced

Effective October 31, 2002, for transactions of all crop years, the “dead hour”, the time
during which applications for loan repayments and LDP’ s were not accepted, was terminated.

Requests for loan repayments and LDP' s may be accepted at al hours subject to the effective
AWP and CCA. If there isan extended period during which the current AWP, CCA, and
LDP rate are not announced for any reason, requests for loan repayments and LDP’s shall be
accepted at the County Office. Such applications shall be subject to AWP and CCA
subsequently announced as effective for the date the application was received.

In the event that a repayment request is made during an extended period when AWP is not

announced, the loan repayment may be accepted according to subparagraph 202 A as an
estimated repayment, and bales released, based upon the higher of either of the following:

e theamount provided for the repayments
e thelast announced repayment rate.

The County Office shall obtain from the entity repaying the loan a signed and dated
agreement to the following statement:

“I understand that the loan repayment amount for the cotton loan collateral requested at
FSA County Office is subject to recalculation upon announcement of the
prevailing loan repayment rate for the cotton. | agreeto pay CCC any balance due based
on this recalculation.”
D Loan Repayments Received by Mail, Courier, or Wire Transfer

If aloan repayment is received by mail, courier, or wire transfer of funds, use AWP and CCA
in effect on the date the repayment is received in the County Office.

* % *
E Accessng AWP and CCA

The cotton AWP, LDP rate, and CCA are available on the FSA intranet site at
*--http://www.fsa.usda.gov/FSA/webapp?area=home& subj ect=ecpa& topic=fta-uc--*

Click onthe “COTNXXXX.TXT” to select rates for the preferred date, where “XXXX” is
the 4-digit entry representing month and date.
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Par. 23
23 Appeals

A Appeal Determinations

Follow 1-APP if a producer contests a determination that affects the producer’ sright to
participate in the Price Support or LDP Programs.

B When Loan IsCalled
If aproducer appeals a determination involving calling aloan, COC shall:

e suspend all administrative action with respect to the determination
e continue as if the determination had not been made.

Suspension of administrative actions does not apply to any:

e subsequent determination to call the loan unless that determination is also appealed
e determination to call any other loan unless that determination is also appealed.

C Appeal Rights Exhausted
If the producer wins the appeal, take no additional actions.

If the producer has exhausted all appeal rights and does not win the appeal, COC, as
applicable, shall:

e immediately call the loan and handle in the normal manner

e take no additional actions if loan has been forfeited or settled with repayment of principal

plus interest
e require refund of amounts due, including unearned market gain, unearned storage credit,
and interest.
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Par. 24

Bankruptcy Cases

A

Contacting Regional Attorney

When a producer who is involved in bankruptcy proceedings requests aloan or LDP, contact
the regional attorney, through the State Office, for advice about price support availability.

Attending Bankruptcy Proceedings

State and County Office employees shall not attend bankruptcy proceedings unless requested
by the OGC representative.

Advise regional attorney, through the State Office, of all legal notices received about
bankruptcy proceedings.

Notice of Bankruptcy

After receiving a producer’s Notice of Bankruptcy, County Offices shall:

o*--flag all the debtor’s loans as “bankruptcy” according to 12-PS, paragraph 1275--*

o forward to the State Office, with a summary memorandum, legible copies of completed
applicable note and security agreements, financing statements, and any other
documentation to support amounts owed to CCC.

Additional Court Notices

County Offices shall continue to forward all future notices from the court to the State Office.

State Office Action

State Offices shall:

e informthe regional attorney of the bankruptcy filing

e monitor bankruptcy cases with the regional attorney’s assistance

o follow advice of the regional attorney with respect to acceptance of repayment and before
taking title to loan collateral.
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Par. 25
25 Calculations of LDP and M arket Gains

A Market Loan Gain Amount
The market loan gain applicable to the payment limitation is equal to the difference between
the loan principal amount and the loan repayment amount, excluding any credits for accrued
charges.

B LDP Gain Amount

The gross LDP, before deducting the research and promotion fee, is subject to payment
limitation.

C Remaining Payment Limitation Balance
The remaining payment limitation balance shall be the difference between:

¢ the payment limitation assigned to the producer in the county where benefits are being
received

e the sum of the following:
e LDP amounts previously received in the applicable county
e market loan gain amounts previously received in the applicable county

e LDP and market loan gain amounts denied in the applicable county because of
percent of cropland factor or permitted entity shares are less than 1.0000.

Note: If the producer is not amultiple-county producer, the payment limitation assigned

is $75,000. Multiple-county producers are assigned a payment limitation for each
county by the control County Office.
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Par. 26
26 *** CCA

A Determining * * * CCA

[7 CFR 1427.25(f)] CCA isan adjustment intended to make designated lower grades of
cotton more competitively priced. CCA iseither:

e added to the LDP ratefor the cotton

e subtracted from AWP for the cotton, thereby reducing either the cash loan repayment rate
or the price of commodity certificates to be exchanged for the loan collateral.

CCA used to adjust the AWP or LDP rate may be less than the level of the announced CCA.
Use the following table to determine* * * CCA.

IF theannounced AWPis.. | THEN...

less than or equal to NALR * * * CCA isequal to the announced CCA.

greater than NALR subtract the announced CCA from the announced AWP.
IF theresultis... THEN * * * CCA is...
equal to or greater than | “zero”.
NALR
lessthen NALR the announced CCA minus the

difference between:

e the announced AWP
e NALR.
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*--27 CCA: Applicable Bales--*

A Applicable Grades

1-15-03

Par. 27

CCA isapplicable for any bale of upland cotton with the following staple, color, grade, and

leaf.

Staple Color Grade L eaf
33 or shorter| All All All
34 or longer| White Strict Middling or Better (11 and 21) 7

Middling (31) 7
Strict Low Middling (41) 7
Low Middling (51) 6and 7
Strict Good Middling (61) All
*--Good Middling (71) and Below Grade (81)--* All
Light Strict Middling or Better (12 and 22) 6and 7
Spotted Middling (32) 6and 7
Strict Low Middling (42) 5 through 7
Low Middling (52) All
*--Strict Good Middling (62) and Below Grade (82)--* All
Spotted Strict Middling or Better (13 and 23) 3 through 7
Middling (33) All
Strict Low Middling (43) All
Low Middling (53) All
*--Strict Good Middling (63) and Below Grade (83)--* All
Tinged Strict Low Middling or Better (24, 34, and 44) All
*--ow Middling (54) and Below Grade (84)--* All
Yellow Strict Middling (25) All
Stained *--Middling (35) and Below Grade (85)--* All

7-CN (Rev. 15) Amend. 13

Page 1-49



Par. 28
28 Corporations and Partner ships Dissolved and L oan Assumptions

A Corporations
If acorporation is dissolved and an individual stockholder or group of stockholders wants to
assume the loan or loans held by the corporation, the individual stockholder or group of
stockholders may do so if all stockholders in the corporation agree to the assumption on
CCC-664.

*--When an assumption is applicable, refer to 12-PS, Part 11, Section 1 to correct the names of
the producers on the loan agreement.--*

B Partnerships
If apartnership is dissolved and an individual partner or group of partners wants to assume
the loan or loans held by the partnership, the individual partner or group of partners may do
so if all partners in the partnership agree to the assumption on CCC-664.

C Additional Information
The loan or loans may only be assumed by the stockholders in the corporation or partnership.
Collateral mortgaged for asingle loan shall not be split among the stockholders or partners.
If all stockholders or partners do not sign CCC-664, COC shall call the loan.

D Changing Nameson Loan Agreement

*--Follow 12-PS, Part 11 to change the names of the producers on the loan agreement.--*
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Par. 33

Interest Rates

A

F

Rates
For:

e regular loan interest rates, see 50-Fl
e debts, charge interest according to 58-Fl.

Computation for Loans L ess Than $500,000

Producers who redeem loans that have original principal amounts of less than $500,000 shall
be assessed interest beginning on the loan disbursement date to, but not including, the date of
repayment.

Computation for Loans of $500,000 or More

Producers who redeem loans that have original principal amount of $500,000 or more for
which the repayment is by:

e check or cash, shall be assessed interest beginning on the loan disbursement date through
the day after the date of repayment

e wiretransfer, shall be assessed interest beginning on the loan disbursement date up to the
second day before the date of repayment.

Note: Follow 3-FI for depositing and recording wire transfers.
Repayment Date
The repayment date shall be the date repayment is received in the County Office.
If Different Rates Apply
If different rates apply, compute interest from the applicable beginning date to, but not
including, the effective date interest changed, and from the date of interest changed to the

applicable ending date.

Overdisbursed or Underdisbursed L oans

*--If aloan that is being repaid at principal plus interest was overdisbursed or--*

underdisbursed, and not corrected, adjust the note amount by the amount of the
overdisbursement or underdisbursement for interest and repayment computations.
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Par. 34

34 IRS Reporting Requirements

A

IRS Reporting

Market gains, LDP's, and forfeitures shall be reported to IRS for Federal income tax
purposes. Market gains from commodity certificate exchanges are not reported by FSA but
may be considered by IRS to be taxable income. For additional information on IRS reporting
requirements, see 62-Fl.

35 LoansIneligible for Forfeiture

A Applicability

10-6-00

If COC determines that ineligible ginned cotton was placed under loan or the producer is
ineligible for loan, the cotton cannot be forfeited to CCC in settlement of the loan.

Note: See paragraph 257 for handling abandonment or foreclosure actions on seed cotton
loans.

Immediate Call

If COC determines that the cotton or producer is ineligible for loan, immediately call the
loan. Use the letter in subparagraph E to notify the producer of the loan call.

Note: When COC determines that the cotton or producer is ineligible for loan, do not allow
the loan to be exchanged for commodity certificates or redeemed at arate less than
principal and charges, plus interest, unless the producer appeals the determination
according to paragraph 23.

Failureto Repay Within 30 Calendar Days

If the producer fails to repay the loan within 30 calendar days, notify the producer of the

amount due and that foreclosure proceeding will begin. Use the demand letter in

subparagraph F to demand payment.

Note: See paragraph 23 if the producer appeals the loan call.

Foreclosure Action

When a loan is not repaid and a claim is established, COC shall:

e sell the cotton according to paragraph 36
e apply the sales proceeds to the claim.

7-CN (Rev. 15) Amend. 1 Page 1-58



Par. 41
41 Offsets

A Basc Provisions

Offsets are applicable for amounts owed CCC, FSA, or other creditors. The offset amount
may be shown on CCC-679 or established as the result of a claim against the producer.

Make administrative offsets from loan or LDP amounts due producers, if appropriate,
according to 58-HI:

e after the notification letter has been mailed to the producer, including the notification
when a loan is transferred to claims with collateral remaining on the farm

e by issuing CCC-184's according to 1-Fl.
When applicable, deposit CCC-184 according to 3-FI.

B Joint Disbursement of L oan Proceeds
The balance of the loan proceeds may be disbursed jointly to the producer and lienholder
after applicable administrative offsetsto CCC, FSA, or other creditor agencies, as
applicable, according to 58-Fl, have been made when the lienholder requests joint
disbursement on CCC-679 for:

e recorded lien
e unrecorded lien, if actual notice of lien is given to the County Office.

For other creditor agency claims received in the County Office:

e beforethe filing date of any recorded lien or notification of an unrecorded lien, the
lienholder must agree to the creditor agency debt offset befor e disbursement of loan
proceeds jointly to the producer and lienholder by checking CCC-679, block (3)

e after thefiling date of any recorded lien or notification of an unrecorded lien, the creditor

agency debt shall be offset only if the lienholder agrees to disburse the loan proceeds
solely to the producer by checking CCC-679, block (1).
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Par. 41
41 Offsets (Continued)

C Authorizing Offsets

Offsets may be made for amounts contained on a separate statement of unpaid charges, or for
a separate bill for unpaid charges, if the charges:

e areassociated with the handling of the commodity represented by the warehouse receipt
e have been approved by DAFP
e arenot warehouse receiving or warehouse storage charges.

Note: See paragraph 165 for charges attached to warehouse receipts that are commonly
approved for offset.

These charges are not considered a lien, but must be included on CCC-679, block (3), if an
*--offset will be made for the charges. See subparagraph 124 D for completing CCC-679.--*

If an offset applies, do not disburse the loan unless the lienholder agrees to the offset on
CCC-679 by checking block (1) or (3). If any lienholder checks block (2), the loan shall not
be approved.

D Prior Liens

Deductions are made for applicable fees or charges and amounts due prior lienholders before
offsets are made.

Do not make offsets on loans subject to prior liens unless agreed to by prior lienholdersin
writing.

E Right to Appeal
The offset does not deprive the producer of the right to appeal the justness of the debt.
F Bankruptcy Cases

Consult with the regional attorney, through the State Office, before making offsets when a
producer is involved in bankruptcy proceedings.
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Par. 44
44 Monitoring Payment Limitation

A Control County Office
Control payment limitations for multiple-county producers according to 1-PL. Do not
establish a control County Office that is different from the control County Office established
for other program purposes for cotton LDP' s and market gains.

B Market Gain Reports
Monitor payment limitation by using the market gain reports in paragraph 38.

*--C Producer Responsibility

Producers are responsible for monitoring their own payment limitation.
It is not the responsibility of FSA staff, LSA’s, or cotton clerks to keep track of paymentsto
notify producers that payment limitation has been, or is about to be, reached. Thus, if a
producer reaches their payment limitation, it is not, per se, a misaction or misinformation on

the part of FSA or arepresentative of FSA.

If producers request areport on their payment limitation, see paragraph 38 about market gain
reports.--*

When the payment limitation isreached, * * * LDP's can no longer be made, and loans
repaid with cash must be at alevel that is the lesser of the following:

e loan level and charges, plus interest on the bales
e higher of the following:

e |oan level determined for the bales, plus, if applicable, any interest accrued during the
extended period

e AWP, asdetermined by CCC, in effect on the day the repayment is received by the
County Office, plus, if applicable, any interest accrued during the extended period.

Notes: After payment limitation has been reached, storage charges and interest on loans will
continue to be forgiven. Thus, accrued warehouse charges that are normally credited
to the repayment when AWP is less than principal and charges, plus interest, are not
subject to the payment limitation and shall be credited in the normal manner.

Commodity certificate exchanges are not subject to the payment limitation.
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Par. 45

45 Power of Attorney

A

11-14-02

FSA-211* * *

Producers may designate an agent on FSA-211 * * * according to 1-CM to act on their behalf
in obtaining and repaying loans and obtaining LDP's.

Important:  Producers shall not use FSA-211 to designate an agent to serve as “Holder” of
EWR.

Nonrecognized Power of Attorney

Any delegation of authority given in violation of this paragraph is without force and effect,
and CCC shall not recognize it.

Executing CCC-605 to Redeem Cotton Pledged as Collateral

Anindividual may execute CCC-605 on behalf of another only when FSA-211 signed by the
grantor provides all of the following:

e under the FSA and CCC Programs section of FSA-211, the grantor selects 1 of the
following:

e item1, All current programs
e item 2, All current and all future programs
e item 8, Marketing Assistance Loans and Loan Deficiency Payments

e under the Transactions for FSA and CCC Programs section of FSA-211, grantor selects
item 7, Other

e under item 7, specifies “executing CCC-605".

Important:  If FSA-211 does not meet all of the requirements, the appointed attorney in
fact shall not be authorized to execute CCC-605 on behalf of the grantor.

Producers must be fully aware that designating an agent to execute
CCC-605's grants that agent the authority to further delegate authority to
another agent.

An agent designated on FSA-211 cannot execute anew FSA-211 to further
delegate authority to another agent.--*

7-CN (Rev. 15) Amend. 12 Page 1-90



48

W arehouse Status Notification

*--A Notifying State and County Offices and Producers

2-6-07

Par. 48

[7 CFR 1427.10] IMB shall notify State Offices of the status of a cotton storage warehouse
using KC-232. Based on the information provided on KC-232, the State Office may or may
not provide further notification to the County Office and producers.

Use the following table to determine whether notification to the County Office or producers
is appropriate. IMB shall indicate by a checked box, which is below the signature of the

contracting officer, whether a public announcement is required.

|F KC-232 indicates...

THEN the State Office
shall...

AND the County Office
shall...

“Approved”, “New Agreement”

notify the County Office

issue anewsrelease only if
directed according to ingtructions
on KC-232.

“Approved”, “Addition - New Code”

notify the County Office

issue anewsrelease only if
directed according to ingtructions
on KC-232.

“Approved”, “ Capacity Change’

notify the County Office only
if KC-232 requests public
announcement

issue anewsrelease only if
directed according to ingtructions
on KC-232.

“Removed From List” (suspended)

notify the County Office

issue a news release:

not affect loan digibility and
arefor information only for
State and County Offices.

Note: Thisisatemporary status. e if indicated by the checked
No new loans are permitted. box
e according to subparagraph B.
“Terminated” notify the County Office issue anewsreleaseif directed
according to instructionsin
Note:  No new loans are permitted. subparagraph C.
Existing loans areto be
redeemed or transferred to an
approved warehouse.
“Deleted” notify the County Office issue anewsrelease only if
directed according to ingtructions
Note:  Thisstatus follows on KC-232.
termination if awarehouseis
closing or will remain
unapproved for loan cotton
storage.
“Reinstated” notify the County Office issue anewsreleaseif directed
according to instructionsin
Note:  Warehouseisre-approved subparagraph E.
after being in “Removed/
Suspended” status.
“Other” do nothing do nothing.
Note:  These changes generally do Note: Generaly, notification | Note: Generally, nordeaseis

of the County Office
isnot required unless
K C-232 specifies
public announcement.

needed. Issue anews
release only if specifically
by instructions on
KC-232.
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48

Par. 48

Warehouse Status Notification (Continued)

*--B  Removed/Suspended Warehouses

2-6-07

“Removal” of awarehouse is synonymous with “suspension”. It isnot “termination”. When
notifying State Offices that a warehouse has been removed, IMB shall provide:

e reason for the removal from the list of approved warehouses--*
e if apublic announcement should be made.

If a public announcement is required, State Offices shall notify the appropriate County
Officesto issue a public press release announcing the removal by sending a copy of KC-232
to the County Office.

Note: See subparagraph D for a suggested press release.

County Offices shall:

o*--not process new loans for cotton stored at a suspended warehouse

e send acopy of the published release to the State Office and IMB

o if the newspaper refuses to publish the press release, notify the State Office and IMB

e refer inquiries on the reasons for the removal, other than those listed on KC-232, to either
of the following:

e |MB
¢ the manager of the warehouse.

Note: See subparagraph F for KCCO mailing address.

Following is a suggested press release for a warehouse suspension announcement:
“CCC announced today the suspension of (enter name of warehouse). This action was
taken because (enter reason provided on KC-232). During this suspension period, CCC

will not provide any new loans for cotton stored at this warehouse. Loans that have been
provided before this suspension are not affected by this suspension.” --*
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Par. 48
48 Warehouse Status Notification (Continued)

C Terminated Warehouses

Before a Cotton Storage Agreement is terminated for a warehouse for failure to comply with
its terms and conditions or at the request of the warehouseman:

o*--IMB shall provide affected State Offices with instructions for identifying all--*
outstanding loans in the warehouse to be terminated

e State Offices shall immediately identify and notify County Offices with outstanding loans
in the warehouse to be terminated

e County Offices shall identify loans in the subject warehouse and do the following:

o*--offer producers the option of redeeming their loans or agreeing to atransfer of loan
cotton at the expense of the producer or producer’ s agent

e after redemptions and/or transfers are completed, issue a press release, similar to--*
subparagraph D, announcing the termination of the Cotton Storage Agreement.

Note: For producers who have filed for bankruptcy, County Offices shall send a letter
explaining the situation to the regional attorney and follow the regional attorney’s
advice.

D *** Termination Press Release

The following is a suggested press release for awarehouse * * * termination announcement.
*

Any cotton put into storage in the (name of warehouse) will not be eligible for CCC loans
during the period this warehouse is terminated from the list of warehouses approved by the
Commodity Credit Corporation, the (State or County) Farm Service Agency Office, said
today.

Termination action was taken by the Farm Service Agency Commodity Office at Kansas
City, Missouri. Such action was taken because (enter reason stated on KC-232) .

For additional information, contact the (enter name of County Office) .
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Par. 48
48 Warehouse Status Notification (Continued)

E When Warehouse |s Reinstated
*--If the warehouse is reinstated, IMB shall notify the State Office.--*
The State Office shall notify the County Office to issue a press release announcing the

reinstatement of the warehouse if a press release was issued announcing the removal. The
following is a suggested press release for a reinstated warehouse announcement.

Cotton stored in the _(Name of Warehouse) at _(City) is again eligible for
CCC loans since the warehouse has been restored to the list of warehouses
approved by the Commodity Credit Corporation, the

(State or County) Farm Service Agency Office stated today.

Suspension of the warehouse, dated , has been lifted by the Farm
Service Agency Commodity Office at Kansas City, Missouri. The warehouse
1s now fully complying with the provisions of the Cotton Storage Agreement

controlling the storage of Government-interest cotton.

F KCCO Mailing Address
Use the following KCCO address for handling notification of warehouse status:
*--KCCO BCD IMB--*
STOP 8748

PO BOX 419205
KANSAS CITY MO 64141-6205.
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Par. 48
48 Warehouse Status Notification (Continued)

*--G Exampleof KC-232

The following is an example of KC-232.

See reverse side for Privacy Act, Public Burden, and Nondiscrimination Statements.

KC-232 U. S. DEPARTMENT OF AGRICULTURE = X csA PSA  |AGREEMENT NO. NOTICE DATE
(01-24-03) Farm Service Agency g 2 HSA SSA
Post Office Box 419205 T pesa [ lucrsa 7-Jun-06
Kansas City, Missouri 64141-6205
WAREHOUSE CODE |FEDERAL LICENSE NO. |INITIATOR'S REFERENCE LINE
NOT'CE OF APPROVAL OR CHANGE IN STATUS OF 123456 BCD/SCB/KWD
STORAGE AGREEMENT OR CONTRACT WAREHOUSE LOCATION (City, County, State)
NAME AND ADDRESS OF WAREHOUSE OPERATOR Murray Compress
Murray Compress and Bait Shop Main Street
P.O. Box 123 Herndon, VA
Herndon, VA
| APPROVED : TERMINATED
New Agreement The above Storage Agreement is being terminated as of this date, under conditions
= explained below, reserving to CCC and other interested parties all rights and privileges
Addition - New Code which may have accrued under the agreement.
Capacity Change - From: ‘DELETED
To: The above warehouse(s) is being deleted from the above Storage Agreement as of this
X date, under conditions explained below, reserving to CCC and other interested parties all
X {OTHER (See explanation below.) rights and privileges which may have accrued under the agreement.
REMOVED FROM LIST :REINSTATED
The warehouse(s) described above is being removed from CCC's List of Approved The warehouse(s) described above is being reinstated to CCC's List of Approved
Warehouses as of this date for conditions explained below. Until further notice, no Warehouses as of this date. CCC owned or loan commodities, or commodities delivered
additional CCC-owned or loan commodities, or commodities delivered to CCC for to CCC for purchase under a price support program subject to the terms of the above
purchase under a price support program subject to the terms of the above agreement can [ agreement can, until further notice be stored or handled through this warehouse(s).
be stored or handled through this warehouse(s).

EXPLANATION OF CHANGE
To recognize a change from a U.S. Warehouse Act Licensed facility to an Alabama State
Licensed facility.

COMMODITY CREDIT CORPORATION: BY:

CONTRACTING OFFICER
TO: SED, Alabama State FSA Office PUBLIC ANNOUNCEMENT
FROM: Director, Kansas City Commodity Office hould be made (please notify
COPIES TO: Should NOT be made

DISTRIBUTION {Check all applicable designations)

SED, Alabama State FSA Office
Alabama State Licensing Authority
Warehouse Licensing & Examination Division - EB and/or LB
Contract Reconciliation Division - FRB

Contract File Copy

Reading File Copy

01028

*
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Par. 49
49 * * * Warehouse Storage and Receiving Charges

A Payment of Charges
Warehouse storage charges that accrue during the period of the loan (from the date all
documentsrequired from the producer for theloan are provided to the County Office
through the date of redemption or forfeiture) * * *:

o*--may be fully or partially credited against the loan repayment amount (i.e, will reduce the
loan repayment amount) when aloan is repaid

e shall be paid by CCC to the storing warehouse if the loan collateral is forfeited.--*
The producer is responsible for paying any warehouse:

e dtorage chargesthat accrued before the date all documents required from the producer
for the loan were provided to the County Office

e unpaid receiving charges.
B Redemptions During the Initial 10-Month Period

*--If applicable, a storage credit rate shall be used to calculate accrued warehouse charges on--*
upland cotton loans when loan collateral is redeemed before the original maturity date.

C Cotton Warehouse Storage Rates
Storage rates charged by approved cotton warehouses are listed in COPS.
The storage rates listed in COPS are;

e CSA rates, that are rates paid by CCC under negotiated agreements for receiving and
storage

o tariff rates, that are:

e commercial rates charged to the general public
e used to calculate any forgiven storage under upland cotton MAL.
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Par. 52
52 Accessing COPS (Continued)

D Password Expiration

COPS passwords expire after 30 calendar days and can be reset by the user at the COPS
Sign-On screen. If not reset, the COPS password will be:

e revoked after 36 calendar days

e suspended after 90 calendar days

e put onthe delete list after 120 calendar days

e deleted after 180 calendar days.

If users have not accessed COPS recently, it may be necessary to update the password.
Instructions are in the COPS User Guide, Section 1.3. On COPS Home Page, CLICK
“System Access I nstructions’ link under the “ Administrative” tab.

A pop-up box will appear on COPS if a user tries to change a password that does not
conform to the new rules. The screen will identify the specific error, such as “does not
include a numeric character.”

A new button labeled “Password Rules’ has been added to the Secure System Password
Reset Screen. Users can click “Password Rules’ to obtain details of the new password
requirements.

Three attempts to change the password will be allowed before the password is suspended. |1f
problems are encountered while resetting a password, contact FSA Security Office at
816-926-6537.
*--53 Eligibility Review
A Review
A second party review of eligibility requirements for loan and LDP applications shall be

performed before disbursement. The reviewer must initial the loan or LDP application when
the review is completed.--*
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Par. 54
*.-54 CCC-770 UPLDP'sand CCC-770 CottonMAL’s

A Applicability
Before every individual loan or LDP is disbursed, the appropriate checklist for the
application must be completed. Additionally, refer to 3-PL, subparagraph 3 C for
requirements for CCC-770 Eligibility. CCC-770 Eligibility is recompleted only if a
determination or certification changed from a previously entered determination or
certification.
Checklists:

e do not supersede or replace handbook procedure
e areused asreminders of required actions
e applicable to the cotton program are:

e for cotton loans:

e CCC-770 CottonMAL
e CCC-770 Eligibility

e for upland cotton LDP:

e CCC-770 UPLDP
CCC-770 Eligibility.

B Instructionsfor CCC-770 CottonM AL

Complete CCC-770 CottonMAL according to thistable.

ltem Instructions
Enter the name of the loan applicant.

Enter the loan number.

Enter the State Office name.

Enter the County Office name.

Enter the farm number.

Enter the crop year.

OO BIWIN|F
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Par. 54

*--54 CCC-770 UPLDP’ sand CCC-770 CottonM AL s (Continued)

2-6-07

B Instructionsfor CCC-770 CottonM AL (Continued)

ltem

Instructions

7-11

Enter the following:

e checkmark under “YES’, “NO”, or “N/A”, as applicable for each entry
e initials

o date items checked.

12

Enter any remarks that may explain special circumstances or explanation
for items checked as “NO”.

13A
and B

Any employee that initials 1 or more items from items 7 through 11 shall
certify by signing as preparer and entering date of signature.

14A, B,
and C

CED or designated representative shall certify by:

e initem 14A, indicating concurrence or not if CCC-770 CottonMAL items
have been verified and completed

e initem 14B, signing as Second Party Reviewer

e initem 14C, entering date of signature.

15A, B,
and C

If CCC-770 CottonMAL is selected for spot check, DD shall certify by:

e initem 15A, indicating concurrence or not if CCC-770 CottonMAL items
have been verified and completed

e initem 15B, signing as spot-checker

e initem 15C, entering date of signature. This item remains blank if
CCC-770 CottonMAL is not selected for spot check.
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*--54 CCC-770 UPLDP’ sand CCC-770 CottonM AL s (Continued)

2-6-07

C Exampleof CCC-770 CottonM AL

Following is an example of CCC-770 CottonMAL.

Par. 54

“Thisforniis available slectranically.

CCC-770 CottonMAL
(01-24-07)

WAREHOUSE-RECEIPTED COTTON AND
OUTSIDE-STORED ELS
MARKETING ASSISTANCE LOAN CHECKLIST

U.S. DEPARTMENT OF AGRICULTURE
Corimadity Credit Gorporation

1. Applicant’s-Name

- 2. Loan Numbef

3. State Office Name

4. County Office Name

5. Farm Number

6. Crop Year

7. Lean-Request (ELS Quiside-Stored:Only)

A Are. CCC Cotton A-Sand CCC-601 ELS Appendix.compileted,
signed by producer, and signedand dated (date received) by:CCC
répresentative?

Handbook or Other

Applicable Referénces

7-CN, paragraphs 182,
22277223 8:and 224

Note: Complete this checklist for each individual loan application. Provisiohs: of 7-GN are-applicable.

‘ YES ’_N_O NIA‘ Initials

B. Are bales represented by warehouse-receipts? {If “YES", cottonis
ingligible: foroutside-stored foan.)

7ECN, paragraph 189

€. Is:CCCA10 onfilé? (except for tifn-dratind loans)

7-CN, paragraphs18]
and :223.7

D. Isthe cotton located in an area approved for-oltside storage?

8. Loan Request (Warehouse-Stored, ALL Types)

A. |s:CCC Gotton A-5 completed, signed by producer. and signed and
dated (date reteived) by CCT representative?

7-CN; Exhibit18.5

TXCN, paragraphs 182;
222:7,223.8.and 224

B. IsCCC holder of the cotton EWR'S and.has acceptablé classing

7-CN, subparagraph 168

infomation forall balés been obtained? and 167
- ) P— B 7-CN, subparagraphs 181,
C, s C_CF: 10-on ﬂ_le? (except-for turn-ariotnd 1oans) and 253.7

D. Isthe warehousean approved cotfon storage warehouse thatis
ot in réemoved or tefminated status?

A. Has the FSA-578 been properly completed and filed?

7-CN; paragraph 1271

T<CN; subparagraph 118B

9. ProduceriCommodity Eligibility

B. Has the:CCC770 Eligitility-checkiist been complsted and vetified?

T-CN, subparagraph 534

C.. Didthe producer answer “Ne to'the:question, “Are-youor any
co-applicant delinguent or-any Federal hon-tay: debt on- CCC
Cotton A5?

7-CN, subparagraph 1618

D. Has the loan beenrequested on or before the final loan
availakility date of May 31 following harvest?

T-CN; subparagraph 1624

E. Istheguantity réquested within the COC-gstablished reasonable:
yield for the commiodity? County Offices MUST run qieries.

£-CN, subparagraph 118B

F. Has'a Sevond party review Been property. completed?. Ensurg that
fhe-loan-application was initialed by the reviewer,

10.. MAL ProcessingfApproval

A. Has lien search been perfermed for each application?

7-CN; subparagraph 182B

7-CN, subparagraph 1244

B. Has CCC-679'(lien Waiverybeen obtained from all parties with 4
security interest in the producers.crop?

FLON; paragraph 163

C. Ifproduceris signing in-a repiresentative capadity, was indicator
“by" or “for"used?

7:CN, paragraph 189

D. Has datedocuments received” (ftem A8 of Cotton A-5) been
determined based or'the latter of sither’
w -date CCC Cotton A5 s received and all other forms:(such
aslish waiver, GCC-10) dre received

e date-CCCismade holder:of EWR's

7-CN; paragraph: 184

E. Isthereany-evidence or Knowledge that the cormmodity isno
lotgerin existence of has been-damaged from the'indicated
quanliity?

7-CN, paragraph 169

F. Has'a bale data file Begn-created using preprocessed balke datacin
Cetton PC by diskette, email, or by manual-entry?

F-CN, paragraph 321

G: Have EWR's and classing information been-dowriloaded in
Cotton: PC?

7-CN; paragraph 321

7-CN (Rev. 15) Amend. 32
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Par. 54
*--54 CCC-770 UPLDP’ sand CCC-770 CottonM AL s (Continued)

C Exampleof CCC-770 CottonM AL (Continued)

CCC-770 CottonMAL (01-24-07) Page?2

10.. MAL Processing/Approval, Continued from Page

7<CN, paragraphs 163, 226,

H. Has-LEE-1 been.filed and verification of the filing received? and 2337

1. Has loan file been transferred from Cotton PC1o-APSS? 7-CN; paragraph 189

Ji Hasloanbeencompletedin APSSE, orif loan is:saved for later
disbursement was theloan:printed out and sdved?

K. If-applicable; has form CCC-674-or SE-LLL been obitained for loans

7:CN; paragraph 188

greater than §$150,0007 7<CN, paragraph 37-
L. Have CCC-601 (version UB/29/06) and the CCC-601 ELS 7-CN, paragraph 222.7, |
Appendix been:provided te producer? 2238 and 224

11, Distribution of Loan Documents

A. Has CCC.Cotton-A-5 been distributed as follows?

& EBpY.in County Officé records

«  copytoproducer

s sopytocottonioan ¢lerk: if:applicable
B. Arethe following documents filed ih:g locked, fireproof custody

file?
+ originalsigned and approved CCE Cotton A-and
Continuation, if applicable

. originalCCC Cotton A-1

s orginatfransaction summary repett
€. Arethe follewing decuments filed i the producer's-loan.folder?

s+ copyof signed-and appreved CCC Cotton A

e copyofsigned COC Cotton A Continuation, if applicable

« copyof CCC Cotton Al

s copyofiransaction sumrhary report 7-CN; paragraph 190
o otherdocuments signed by producer pertaining:to'this loan
*
*

7-CN; paragraph 182

7-CN, patagraph 190

aiiginal of Preducer's Disbursement Transaction Staterient
all printouts from Cofton PC, including Walidation Review
Reptrts: Classing Data, and Bale Récap Listings
D. Havethe following documents been provided to the:producer?
+ gopyofsigned andapproved CCC Cotton A
& copyolsigned €Tt Cotton A Continuation, if gpplicable
+ .copy-of €CC Cotton A1
+  copyof transaction-surtrmsry report generated by APSS
« icopyof Producer’s Dishursemernt Transaction Staterment
*
.
¢

7-CN; paragraphs 190

CCC-601
capy.of Balé:Recap List
copies-of otherdocuments signed by produser pertaining to

this-loan
12. Remarks
Ceptificitions:
1-(we) the undersignéd certify the above.itenis have beén verified o updated gecordingly.
13A. Signature of Preparer(s) 13B. Date (MM-DDP-YYYY)
1
14A. 1 eoncur/do not coneur the above items have been verified or updated accordingly: [T eoncur [ Do Not Goncur
14B -CED Signature for Spotcheck 14¢: Date:(MM-DD-YYYY)
15A. I concur/do not concur the above items have been verified or updated-accordingly. L] concur ] Do Not Concur
15B. DL -Signature for Spotcheck 15C: Date (MM-DR-YYYY)
ThE LS. Depalfmx:ri D?Agmuiturf T s e dﬁwnm/ru{mn WA S OGS et on e basl. ef’racf m]ce naflmiﬁi TAAIQIT, ARG, CHRaTI Y, o e WETe SGa DI, SaX, Taa e -l s FEan el Stakm, TrRETET slafia; TENGI; nexu:vf
e Bereta T mEon, oA HEliErs; (epnbai i i i L i pL G aSsIsanceprGaran. (VCD pmnmea DEET ARl m G pOGTET) Ferse i HISEPITE WD FEGIING alErTEIvE.
meansﬁrrcozmnunmanon ofmogram w:)immaﬂm\smm:« farye pnn audmi@pe L) RO DOt USDAS mRGEr f\P’vKEI af [?ﬁzi T TP {IEIE SN TERL TOTie e Complalre o ssimingl D, WiteTo I S5A, Direct, Dimee G CiitRighs rab
S j B 20 ;e SRR E{VGIne) O TE02) 78 "ﬂ~6382 jez25)) GSEA 18BN equa/Gmcrfumybmwﬁeréndempfwer
*
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Par. 54
*--54 CCC-770 UPLDP’ sand CCC-770 CottonM AL s (Continued)

D Ingructionsfor CCC-770 UPLDP

Complete CCC-770 UPLDP according to thistable.

Item Instructions
Enter the name of the producer.

Enter the last 4 digits of the producer’s ID number.
Enter the State Office name.

Enter the County Office name.

Enter the farm number.

No entry required because it is pre-filled.

Enter the crop year.

Enter the LDP number.

Enter the following:

O N[(O(OP[([WIN|F-

©
]

N

~

e checkmark under “YES’, “NO”, or “N/A”, as applicable for each entry
e initials
e dateitems checked.
28 Enter any remarks that may explain special circumstances or explanation
for items checked as “NO”.
29A | Any employee that initials 1 or more items from items 9 through 27 shall

and B | certify by signing as preparer and entering date of signature.
30A, B, | CED or designated representative shall certify by:

and C

e initem 30A, indicating concurrence or not if CCC-770 UPLDP items have
been verified and completed

e initem 30B, signing as Second Party Reviewer
e initem 30C, entering date of signature.

31A, B, | If CCC-770 UPLDP is selected for spot check, DD shall certify by:
and C

e initem 31A, indicating concurrence or not if CCC-770 UPLDP items have
been verified and completed

e initem 31B, signing as spot-checker

e initem 31C, entering date of signature. This item remains blank if
CCC-770 UPLDP is not selected for spot check.
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Par. 54
*--54 CCC-770 UPLDP’ sand CCC-770 CottonM AL s (Continued)

E Exampleof CCC-770 UPLDP

Following is an example of CCC-770 UPLDP.

This form is available electronically.

CCC-770 UPLDP U.S. DEPARTMENT OF AGRICULTURE | 1. Producer's Name 2. Producer ID (Last 4 Digits)
(12-15-06) Commodity Credit Corporation
3. State Office Name 4. County Office Name
UPLAND COTTON LOAN DEFICIENCY 5. Farm Number 6. Program
PAYMENT (LDP) CHECKLIST Upland Cotton LDP
7. Crop Year 8. LDP Number

Note: Complete this checklist for each LDP application. Provisions of 7-CN are applicable.
Handbook or Other
Applicable References

9. If s_|gned ina representative capacity, was the contract signed 1-CM, Part 25
using an indicator such as by or for?
10. Is there a properly completed CCC-633EZ page 1 and 3 on file?
(Explain “NO” answer): 7-CN,
subparagraphs 261.5 and
paragraph 274

YES NO | N/A Initials Date

11. Is the quantity requested for LDP within the COC-established 7-CN,

reasonable yield for the commodity? (Use Price Support queries) Subparagraph 119B

12. Is LDP rate correct for the date beneficial interest was lost, if on 7.CN

the date of the request the producer no longer has beneficial g
- subparagraph 262A
interest?

13. Iofns;%ggd in a representative capacity, is proper signature authority 1-CM, Part 25

14. Did the COC or designated authority approve the

contract/application?

15. Has acceptable production evidence been submitted, namely
either a bale list (date-stamped on arrival) or acceptable 7-CN, paragraph 266
warehouse receipts?

. To best of knowledge, has applicant been convicted of a
controlled substance violation making the applicant ineligible 1-CM
under provisions of 1-CM?

17. Did the producer certify that they were not delinquent on a Federal | 7-CN, subparagraph 261.5

non-tax debt on form CCC-633EZ? and paragraph 274
18. If request is for LDP based on date Bl was lost, was the 7-CN, subparagraph 261.5
CCC-633EZ page 1 filed prior to loss of beneficial interest? a;1d paragraph 274 !
Reject application if answer is “NO”.

. If request is for a module-lock-in LDP, is the request date after the 7-CN, subparagraph 261.5
beginning-of-harvest-date for the County? and paragraph 274

20. If request is for a module-lock-in LDP, does production evidence 7.CN

from the gin indicate that the bales were produced from the e 'h 2758
modules identified on the original application? paragrap

7-CN, subparagraph 261.5

1

o

1

©

21. Was classification information downloaded before LDP was
issued? (Explain “NO” answer): 7-CN,
subparagraph 2678
7-CN,
22. Was acreage reported according to 2-CP using FSA-5787? subparagraph 100A

2-CP, paragraph 15

23. Was a 2™ party review of application completed and the request

initialed?
. . - 7-CN
g ? :
24. Was eligibility checklist CCC-770 Eligibility completed? subparagraph 53A
25. Has form CCC-674 or SF-LLL been obtained, if applicable? (LDP 7-CN,
greater than $100,000) subparagraph 37B

26. Is assignment, if applicable, on file and recorded in Financial

Services as "LDP" and LDP Web"? il
27. For eLDP ONLY: 7-CN,
A. Has eLDP customer profile been established? subparagraph 285B
7-CN,
B. Has eLDP application been submitted and printed? subparagraph 285.2
15-PS, Part 3
C. Has eLDP payment been “certified” and “signed” in National 15-PS, paragraphs 502
Payment Services (NPS)? and 503

*
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*--54 CCC-770 UPLDP’ sand CCC-770 CottonM AL s (Continued)

E Example of CCC-770 UPLDP (Continued)

2-6-07

Par. 54

CCC-770 UPLDP (12-15-06) Page 2

28. Remarks:
Certifications:
1 (we) the undersigned certify the above items have been verified or updated accordingly.
29A. Signature of Preparer(s) 29B. Date (MM-DD-YYYY)
30A. I concur/do not concur the above items have been verified or updated accordingly. [ concur [ 1 Do Not Concur
30B. CED Signature for Spotcheck 30C. Date (MM-DD-YYYY)
31A. I concur/do not concur the above items have been verified or updated accordingly. [ 1 concur [ ] Do Not Concur
31B. DD Signature for Spotcheck 31C. Date (MM-DD-YYYY)

410, or call (800) 795-3272 (voice) or (202) 7206382 (TDD). USDA is an equal opportunity provider and employer.

Avenue, SW,

The U-S. Department of Agriculture (USDA) prohibits discrimination in all its programs and aciivities on the basis of race, color, national origin, age, disabilty, and where applicable, sex, manital Stalus, familial status, parental Status, refigion, Sexual
orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilties who require altenative
means for communication of program information (Braille, large print, audiotape, efc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400

7-CN (Rev. 15) Amend. 32
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Par. 54
*--54 CCC-770 UPLDP’ sand CCC-770 CottonM AL s (Continued)

F Instructionsfor CCC-770 Eligibility

An example CCC-770 Eligibility and instructions for its completion are provided in 3-PL,
paragraph 3.

G Spot Check Policy
CCC-770 UPLDP and CCC-770 CottonMAL shall be randomly selected for spot check.
CCC-770 UPLDP sand CCC-770 CottonMAL’s shall be spot-checked to verify that they
were properly completed, filed, and to ensure that accurate MAL and LDP approvals and
denials were completed.

H CED Spot Checks
CED’s:
e arerequired to perform spot checks of CCC-770 UPLDP s and CCC-770 CottonMAL’s

e shall spot-check CCC-770 UPLDP s and CCC-770 CottonMAL’ s a a minimum every
FY quarter, according to thistable

Number of Checklists Number of Checkliststo Spot-Check
10 or less 5
11 through 1,000 10
more than 1,000 20

e shall spot-check CCC-770 UPLDP s and CCC-770 CottonMAL’s for every STC, COC,
and/or employee

e shall sign CCC-770 UPLDP and CCC-770 CottonMAL and check the “Concur” or
“Do Not Concur” box for the randomly selected CCC-770 UPLDP s and
CCC-770 CottonMAL’s

e shall report to COC and the STC representative any CCC-770 UPLDP s and
CCC-770 CottonMAL’sthat is checked “Do Not Concur” .--*
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Par. 54
*--54 CCC-770 UPLDP’ sand CCC-770 CottonM AL s (Continued)

| State Office Spot Check Selection

The State Office shall select the following number of CCC-770 UPLDP sand CCC-770
CottonMAL’s for spot-check by STC or their representative, at aminimum, every FY.

Number of Checkliststo
Number of Checklists Spot-Check by State Office
10 or less 3
11 through 1,000 5
more than 1,000 10

J STC or Designee Spot Checks
STC or their designee shall:
e gpot-check the checklists selected by the State Office in subparagraph |
e gpot-check, at aminimum, 50 percent of CED’ s spot checks in subparagraph H

e sign CCC-770 UPLDP and CCC-770 CottonMAL and check the “Concur” or “Do Not
Concur” box for the selected determination or certification changes

e submit the results of the spot checks to SED.--*
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Par. 54
*--54 CCC-770 UPLDP’ sand CCC-770 CottonM AL s (Continued)

K National Report

At the end of FY, State Offices shall compile a report of spot-check results from each quarter
for submission to the National Office. Each report must be categorized by the following:

quarter
county
number of MAL’s and LDP’ s received in the County Office
number of CCC-770 UPLDP’ s and CCC-770 CottonMAL’s:

selected for spot check

concurred by CED or designee
concurred by STC or designee

not concurred by CED or designee
not concurred by STC or designee.

Reports of results are due to PSD no later than October 31 of each year. Reports may be
submitted by either of the following:

e e-mail to generosera@wdc.usda.gov
e FAX to 202-690-1536.--*

55, 56 (Reserved)
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Par. 57
Section 4  State Office Administrative Activities

Program Violations

A

Purpose

Whenever program violations are suspected or brought to the atention of State Offices, the
State Offices shall follow this paragraph.

Additional Information Required

State Offices shall request services of OIG according to 9-AO if information is not available
to State Offices to make a correct determination.

Fraud Is Not Evident

If adetermination is made that ineligible cotton has been pledged for loan but fraud is not
evident, instruct County Officesto do either of the following:

e for HELC or WC violations, follow paragraph 32
e for all other loan and LDP violations, follow Part 7.

Fraud Is Evident
If adetermination is made that fraud is evident, or if claims for valid unwaived prior liens are
received, immediately refer the case to the OGC representative. State Offices shall take
action according to OGC instructions.
Reportingto KCCO
State Offices shall report in writing to KCCO, BCD, cases of alleged or suspected program
violations by approved warehouses and others whose program activity is supervised by
KCCO. Mail reportsto:
*--KCCO BCD IMB--*

STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205.
Note: State Offices shall send a copy of the report to PSD.
Reporting to PSD

State Offices shall report in writing to PSD cases of alleged or suspected program violations
by CMA’'sand LSA'’s.
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Par. 58
58 Supervision

A DD Review

*--SED’s shall annually require DD’ sto verify that cotton and producers are éligible and that
loans or LDP's are properly being made, serviced, and redeemed in each county.

For each of the following activities, the minimum number of loans or LDP sto be annually
reviewed is 2.5 percent, but no more than 10 reviews per county with DD’ s having discretion
to expand the number of reviews if problems are observed:

upland cotton loans
ELS cotton loans
seed cotton loans
upland cotton LDFP's.

Note: DD’sshall ensure that the selection of loans include loans that have been extended,
redeemed, and forfeited. LDP s shall include a representative quantity of LDP’s for
which an AWP lock-in was requested.--*

B Overseeing County Offices
State Offices shall require County Offices to:

provide fast and efficient loan service

closely supervise cotton clerks and program operations outside of County Offices
complete effective and timely spot checks

keep required records

care for warehouse receipts, class cards, or other documentation.
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Par. 77
Sending Liststo Producers, LSA’s, and Cooperatives

A If All Ginsin the County Are Cooperating

If all ginnersin the county are cooperating by signing CCC-809, no letter is required to be
mailed to cotton producers, LSA’s, and cotton CMA’s informing them of this cooperation. It
is recommended that an item be included in the county newsletter that all gins are
cooperating.

B If 1or More Ginnersin the County Are Noncooperating

If 1 or more ginners in the county are noncooperating, the County Office shall send to each
cotton producer, LSA, and cotton CMA a copy of the list of noncooperating ginnersin

paragraph 76.

(Withdrawn--Amend. 32)
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Par. 79
79 Ginner Approval Application for Seed Cotton L oans Using CCC-879

A Filing Gin Application CCC-879

Each ginner wanting to participate in the recourse Seed Cotton Loan Program must file
CCC-879 in the County Office.

This form is available electronically. i
CCC-879  U.S.DEPARTMENT OF AGRICULTURE 1. NAME AND ADDRESS OF COUNTY FSA OFFICE

(09-16-03) Commeadity Credit Corporation

ON

,'-i Ginner

APPLICATION FOR APPROVAL OF COTTON GIN Upland, Te:

UNDER-SEED COTTON LOAN PROGRAM TELEPHONE NO. {Include Area Code):

2. CROP YEAR: 2004
NOTE: The auth for collecting the followir fi i is Pub L fO?—i?f This authorit aﬂawsfwh‘)e Hlection of inf ion without prior OMB approval mandated by the
Paperwork Reduction Act of 1995, The time requi i d te ge 15 minutes per response, including the time for
g 3 g existing data mun:sa g\slhsrmg arm‘ maintaining the data neadsd and pleting and g the of i
The st ts are made in o with the Privacy Act of 1974 (5 USC 552a). Regulations at 7 CFR Part 1427 provide for approving cotton gms under
the seed cofton loan program. Failure to provide the requested information will prevent a gin from participating in this prog This may be p d to olher
agencies, IRS, Department of Justice, or other State and Federal law and in o a cow it or ini! ive tribunal. The

provisions of criminal and chil fravd statufes, including 18 LISC 286 287, 371, 641, 651, 1001, 15.LUSC T14m, and 31 U’SC 3729, may be applicabie to the information
provided. RETURN THIS COMPLETED FORMTO YOUR COUNTY F5A OFFICE.

PART A - APPLICATION

Submit application and supporting information to the County FSA Committee. This application must be a signed by an
authorized official of the gin.

This application is submitted by the Reallyclean Ginning Co atis which was organized under
3 OFFJCFAL NAME OF THE COTTON GIN

Ty = - e 04 . S

the laws of the Stateof _ 1&Xas on Apri 5] - 1944 , and has 1ts principal
4, STATE 5 MONTHAND DAY 6. YEAR
placeof businessat_ 1915 Northrup Street . _Upland
7. STREET ADDRESS ' & CiTY
Texas 46880
9. STATE 10. Z2IP CODE

Application is made for a determination as to whether the above cited gin meets CCC location and other requirements for
participation in the seed cotton loan program for the crop year shown above and for approval of the gin under the program.

PART B - DESCRIPTION OF SEED COTTON STORAGE FACILITIES AND INSURANCE
11. Descrbe the type of storage to be used for all seed cotton under loan:
Covered warehouse, 50,000 bale capacity

over initial

nodules, outside storage, all bal

12. The insurance will be carried by: 13, If carried by Ginner, does it cover full loan value of cotton? |14, |s the insurance payable to the Producer?

Ginner Producer |:] YES NO I:I YES NO |:|

PART C - CERTIFICATION

Tcertify that the information submitted is true and correct to the best af my knowledge and accept responsibility to meet all insurance requirements
related to the storage and care of any seed cottonr while it is pledged as collateral for a CCC lpan. [ further agree 1o compensate the producer for any
noni-insured lasses that may result from my negligence. Any duly autherized represemtative of the U.S. Department of Agriculture is hereby authorized
1o examine the storage facilities and recoreds of this gin for-the purpose of verifving any of the information contained in this application and supporting
documents. If any change is made to any document furmished with this application, I agree lo furnish a copy of any such revised document to the
Coumty FS54 Committee,

15. SIGNATURE i16. TITLE |1? DATE [MM—DD—YYYYJ

2-6-07 7-CN (Rev. 15) Amend. 32 Page 1-139
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Par. 100
Part 2  Eligibility

Section 1 Producer Eligibility

Deter mining Producer Eligibility

A Basic Requirements

[7 CFR 1427.4(b)] [7 CFR 1427.164] For aproducer to be eligible for loansand LDFP's,
the producer, as landowner, landlord, tenant, or sharecropper, must have:

e produced the eligible upland or ELS cotton for which aloan or LDP is requested, as
applicable

e for loans, BI in the cotton from the time of harvest through the date the loan is requested
and must keep Bl continuously until redemption of the cotton or until CCC takestitle to
the cotton

o*--for LDP's, Bl in the cotton from the time of harvest through the date of submitting
CCC-633 EZ, page 1

e reported acreage according to 2-CP using FSA-578
e completed AD-1026 according to 6-CP
e completed CCC-526 according to 1-PL.

Effective with the 2002 crop, cotton is eligible for a marketing assistance loan whether or not
it was produced on acreage covered by a PFC or DCP contract.

The following applicant information is needed for each individual or entity requesting LDP
or loan gains.

e “Person determination”. The person determination is made according to 1-PL, including
the combined entity status. Determine combinations by printing the combined entity
report according to 1-PL.

e “Actively engaged in farming” status and “percent of cropland factor”. This factor and
status are determined for each farming operation according to 1-PL.

e “Permitted entity share”. Determine according to 1-PL.

Cotton program benefits, specifically aloan or LDP, may be requested before the filing of
required eligibility forms. However, the LDP, loan disbursement, or loan repayment shall:

e not be processed until al required forms are filed
e be processed based on the rates effective on the date of request.--*
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Par. 100
100  Determining Producer Eligibility (Continued)

B BI

[7 CFR 1427.5(e)] A producer isconsidered to have Bl in the cotton if all of the following
remain with the producer:

e control of the cotton
Notes: A producer is considered to have control of the cotton if the producer keepsthe
ability to make all decisions affecting the cotton, including movement, sale, and
pledging, as collateral for loan.

*--The producer is not considered to have lost control of the cotton if an option to
redeem the loan collateral has been provided to another person or entity as long as
the producer also keeps thisright to redeem the collateral from loan.--*

e risk of loss
Note: A producer is considered to have the risk of loss in the cotton if the producer is
responsible for any loss of or damage to the cotton. If the cotton is insured, any
indemnity to be paid must be paid to the producer or the producer’ s account.

o title

Note: A producer is considered to have title to the cotton if the producer has not sold or
delivered the cotton, including the delivery of warehouse receipts, to the buyer.

Important:  Once BI in the cotton is lost by the producer, the cotton remains ineligible for
loan or LDP even if the producer regains control, risk of loss, and title.
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Par. 100

100  Determining Producer Eligibility (Continued)

x|

2-6-07

Cotton Rejected by Buyer

If cotton is delivered to a buyer or mill that rejects the cotton because minimum standards are
not met, Bl shall not be considered lost by the producer if the cotton is returned to the
producer.

Payments Not Associated With Sale of Cotton

Payments by buyers to producers for services, such as transportation and storage, shall not
cause Bl to be transferred unless the payment is conditioned on the eventual sale of the
cotton.

Combination L ease Agreement

COC shall determine the type of lease * * * if both cash provision and share of crop
production provision are contained in alease agreement on afarm. Based on the COC
determination, Bl in the crop for the producersinvolved in the lease may be questioned.
When Bl is questioned, review the lease agreement in the process of making Bl
determinations according to paragraph 102.

Eligible Foreign Person

See 1-PL, Part 3 to determine eligibility requirements.--*
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Par. 100.5

*--100.5 Deédinquent Federal Nontax Debtors

8-5-05

A Policy

DCIA of 1996 mandated a new eligibility requirement for persons seeking Federal financial
assistance. DCIA provides that a person owing a delinquent Federal nontax debt to the
Federal Government is ineligible for Federal financial assistance, including direct loans
(other than disaster loans) or loan insurance or guarantees.

This table provides action that County Offices shall take when a producer is a delinquent
Federal nontax debtor.

IF... THEN...

the delinquent Federal nontax debt has | use the rate in effect on the day the original
been resolved before the final loan MAL or LDP request was made.
availability date

the producer certifies that he or she hold the request until the final loan availability
has an unresolved delinquent Federal | date and if the producer does not resolve the
nontax debt delinquent Federal nontax debt before the final
loan availability date, immediately notify the
producer that he or she isineligible and the
request is disapproved.

Notes: See 58-Fl for aternate methods for resolving delinquent Federal nontax debts.
See Exhibit 4 for additional information and questions and answers about DCIA.

For purposes of barring delinquent debtors from obtaining Federal financial
assistance, a debt is not in delinquent status if the debtor is the subject of, or has been
discharged in a bankruptcy proceeding. Producerswith an unresolved delinquent
Federal nontax debt are considered eligible to receive MAL or LDP if the unresolved
delinquent Federal nontax debt is the subject of a bankruptcy proceeding.

B MAL’sor LDP' slssued Before a Delinquent Federal Nontax Debt |'s Discover ed

If the producer received MAL or LDP and later it is discovered that the producer after
MAL or LDP was issued has a delinquent Federal nontax debt, the County Office shall:

notify the producer that the delinquent Federal nontax debt must be resolved before the
final loan availability date

e discuss with the producer alternatives to resolve the delinquent Federal nontax debt

e inform the producer that if MAL was obtained and the delinquent Federal nontax debt is
not resolved before the final loan availability date MAL must be immediately called and
must be repaid at principal plus interest

e inform the producer that if LDP was received and the delinquent Federal nontax debt is
not resolved before the final loan availability date, LDP must be repaid with interest.--*
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Par. 100.5
*--100.5 Delinquent Federal Nontax Debtors (Continued)

C Producer Incorrectly Certifiesto the DCIA Question

If it isdiscovered that a producer incorrectly certified to the DCIA question, the County
Office must:

e immediately notify the producer that the loan is called and must be repaid at principal and
interest

e follow proceduresin Part 7 for MAL or LDP violations.
D Ddinquency Resolution

For DCIA purposes, a producer's delinquent debt is resolved only if the producer does 1 of
the following:

e paysor otherwise satisfies the delinquent debt in full

e paysthe delinquent debt in part if the creditor agency accepts such payment as a
compromise in lieu of payment in full

e curesthe delinquency under terms acceptable to the creditor agency in that the person
pays any overdue payments, plus all interest, penalties, late charges, and administrative
charges assessed by the creditor agency as a result of the delinquency

e entersinto awritten repayment agreement with the creditor agency to pay the debt, in
whole or in part, under terms and conditions acceptable to the creditor agency.

Note: If aportion of adebt has been written off or compromised in lieu of payment in full,
after the person has paid the debt in part through an approved payment agreement, the
debt would be considered “resolved”.

Follow 58-FI, Part 9 for working out debts by installments.--*

8-5-05 7-CN (Rev. 15) Amend. 26 Page 2-6.5



101

2-6-07

Par. 101

Other Producer Eligibility Requirements

A HELC and WC Provisions

Producers who do not comply with HEL C and WC provisions according to 6-CP are not
eligible for CCC loans or LDFP's for the crop year in which noncompliance occurs.

Note: See paragraph 32 for GPR provisions.

If current year crop loans or LDP' s have been made before noncompliance was determined
for the current crop year:

e call the loan according to paragraph 35
e notify the producer of the LDP amount overpaid according to paragraph 42.

FCIC
Starting with the 2002 crops, as a condition of eligibility for price support benefits, producers

areno longer required to either carry catastrophic crop insurance or waive eligibility for
certain USDA payments.

C Controlled Substances

Producers who are convicted under Federal or State law of a controlled substance violation

*--according to 1-CM, Part 30 shall be ineligible for CCC loans and LDP's. Loan application

CCC Cotton A-5, Part B, contains a producer certification of no conviction.--*
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Par. 119

Eligible Quantity

A Quantity Eligiblefor Loan or LDP

[7 CFR 1427.165(b)] Upland cotton produced on eligible acreage by an eligible producer is
considered eligible for loan or LDP.

Any ELS cotton produced on €eligible acreage by an eligible producer is considered eligible
for loan.

Establishing Estimates of Yield

COC shall:

e annually determine reasonable estimates of yield for each commodity based on crop and
weather conditions in the county

e document determination in COC minutes

e review questionable applications.

Questionable or Commingled Production

If the quantity submitted by a producer for loan or LDP exceeds the yield that COC has
previously determined could reasonably be produced on the eligible acreage, CED or staff
shall not approve the loan or LDP for any quantity exceeding COC'’s previously established
yield.

If the producer is not satisfied with the maximum quantity that COC staff has approved for
benefits, then provide the producer the right to appeal to COC. If appeal is requested, COC
may approve loan and LDP quantities exceeding the yield previously established by COC if:
e the producer provides acceptable evidence of actual production for the crop year and

other documentation to corroborate the evidence of actual yield, such as receipts from
production inputs

e COC determines the quantity reasonable for the crop year based on the producer’s
farming practices, production evidence, and supporting documentation.

FSA'’s procedures for agency informal appeals, alternative dispute resolutions, and appeals to
NAD are found in 1-APP.
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Par. 119

Eligible Quantity (Continued)

D

*_.E
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COC May Not Delegate Yield Determination

COC may not delegate authority to approve quantities submitted for loan or LDP that exceed
the COC-established yield for the eligible acreage.

Double-Cropping Acreage
Double-cropping acreage is eligible for MAL’sand LDP' s if COC determines:

e it isnormal practice for the producer to harvest a subsequent crop after the initial crop is
mechanically harvested or harvested for silage or hay

e the planted crops are of atype or variety that could produce grain that would meet the
U.S. standards for grain.

The crops must be reported on the annual acreage report. For cropsthat are harvested as
silage or hay, COC shall base the reasonable yield on farming practices and other pertinent
information that may impact the yield determination.--*

Landlord-Tenant Provisons

A

Divided Cotton

[7 CFR 1427.5(f)] If the bales of cotton are divided among the producers entitled to share in
the cotton, each landowner, landlord, tenant, and sharecropper may obtain a loan on that
individual’ s separate share.

Cotton Not Divided

[7 CFR 1427.4(d)] If the cotton is not divided, all producers who have a share in the cotton
must obtain ajoint loan or LDP.

Note: If 1 or more producers who share in the bale are considered ineligible for loan, the
entire bale isineligible for loan or LDP.

Ineligiblefor Loan

[7 CFR 1427.5(f)] Cottonisineligible for loan or LDP that is:

e received as fixed or standing rent by a landowner, landlord, tenant, or sharecropper
e acquired directly or indirectly from alandowner, landlord, tenant, or sharecropper

e [7CFR 1427.1(c)] produced on land owned by the Federal Government if the land is
occupied without lease, permit, or other rights of possession.
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Par. 121
121  Storage Requirements

*--A Basc Policy for Ginned Cotton [7 CFR 1427.5(b)(2) and (3)]
Ginned cotton pledged as loan collateral must be stored:

e at awarehousethat has entered into CSA with CCC
e inside this warehouse, unless specifically authorized.

A cotton warehouse that has signed CSA, but istemporarily out of compliance for any

reason, is considered to be in “suspended” status. At awarehousethat isin *suspended”
status:

e |oans disbursed before the suspension are not affected
e new loans cannot be disbursed until the suspension is remediated.

Warehouses that do not have CSA, or warehouses whose CSA have been terminated by
CCC, may not store cotton loan collateral. At these warehouses:

e |oans disbursed before any termination of CSA are subject to immediate redemption
e new loans cannot be disbursed.

Cotton is considered to be stored outside if it is outside on the 16th calendar day following
notification from CCC that the bale has been used as loan collateral.

Outside storage of cotton loan collateral may be authorized by CCC subject to the following
terms and conditions:

e the warehouse must have applied for, and been approved by CCC, to store cotton loan
collateral outside

e the county or area must be established by CCC as being a storage-deficit area for the crop
year, based on whether the approved storage capacity of CSA warehouses equals or
exceeds the estimated cotton production for the year

e thewarehouse must agree to special storage, handling, and reporting requirements

e storage credits are not provided during the period of time the bale is stored outside, and
cotton transferred from the warehouse is eligible for storage credits at the new location
until the maturity date of the cotton.--*

B Seed Cotton
[7 CFR 1427.165] Seed cotton pledged for loan must be stored:
e inamanner that will adequately protect it against loss or damage

e inidentity-preserved lots.
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Par. 121

Storage Requirements (Continued)

C Approved Warehouses

[7 CFR 1427.5(b)(2)] KCCO approves warehouses to store cotton under the program and
shall issue instructions to these warehouses.

Note: County Offices shall advise warehouse operators who want approval of warehouses
to contact:

*--KCCO BCD IMB--*
STOP 8748
PO BOX 419205
KANSAS CITY MO 64141-6205

*--Tel:  816-926-6420
FAX: 816-926-1804.--*

KCCO shall send State Offices the list of approved warehouses, including the following:

e receiving charge
e monthly storage charge.

State Offices shall send County Offices copies of the lists.

Fire Insurance Requirements

A Insurance Required

[7 CFR 1427.5(b)] For ginned cotton to be placed under loan, it must be covered by fire
insurance.

[7 CFR 1427.5(f)] For seed cotton to be pledged under loan, it must be insured at the full
loan value against loss or damage by fire.
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123 Basic Cotton Quality Requirements

A
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Basic Requirements

[7 CFR 1427.9(a)] Ginned cotton must be graded by AM S and be of a specified grade, |eaf,
strength, staple length, and micronaire reading to be eligible for loan or LDP.

The base quality for upland cotton is:

SLM 1-1/16 inch

leaf 4

micronaire 3.5 - 3.6 and 4.3 - 4.9
strength 26.5 - 28.4 grams per tex
length uniformity of 81 percent.

Upland Cotton Quality Requirement

[7 CFR 1427.5(d)] Usethe following exhibits for determining whether the applicable grade,
leaf, strength, staple length, and micronaire reading are within eligible ranges for upland
cotton and for determining appropriate premiums and discounts:

Exhibit 5 for grade, leaf, and staple length
Exhibit 6 for extraneous matter

Exhibit 7 for uniformity

Exhibit 8 for strength

Exhibit 9 for micronaire readings.

EL S Cotton Quality Requirement
[7 CFR 1427.5(c)] For program eligibility, ELS cotton must be a grade and staple length
specified on the schedule of loan rates and premiums and discounts for ELS cotton. Use the

following exhibits for determining whether the applicable grade, staple length, and
micronaire reading are within eligible ranges for EL S cotton:

e Exhibit 10 for grades and staple length
e Exhibit 11 for micronaire readings.

ELS cotton of a staple length less than 44/32 (1 3/8 inch) isineligible for loan.
Seed Cotton Quality--*

[7 CFR 1427.165] Because seed cotton is usually not classed before being pledged for loan,
an average quality is ordinarily used in determining loan rate.

However, if the seed cotton is classed by the AMS classing office the cotton quality shall be
the quality shown on the applicable documentation.
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*--124 Liens: Search, Waivers, and UCC-1 Requirements
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A Basic Policy

Lien, lien search, and UCC-1 filing policies:

are based on:

producer risk factors, such as loan or LDP violations, CCC notification or awareness

of existing liens, or bankruptcy or OIG review of the producer at the time of the loan

request

the value of the individual loan or the aggregate value of multiple loans

Note: Aggregate value is defined as the total loan amount approved and disbursed
for a specific crop year without regard to any amounts that may have been
repaid.

whether the loan is farm-stored or warehouse-stored (CCC holds a receipt)

whether CCC will be charged a fee for filing UCC-1 or similar records

do not apply to LDP' s or loans provided for immediate commodity certificate exchange
because, in either case, there is no opportunity for dispute over who has the superior
security interest in the loan collateral.--*
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A Basic Policy (Continued)

Use the following tables for determining the required actions.

Par. 124

Does the producer have 1 of the following:

e |oanor LDP violationin current or preceding year
e existing lien on crop
e at timeof request, either bankruptcy or OIG investigation?

Conduct FileUCC-1or
Answer Loan Type Lien Search Equivalent if No Fee
Loan Value L ess Than $25,000
Yes All loans Yes Yes
No Farm-Stored: Yes, if no charge Yes
Seed cotton or ELS toCCC
Outside Stored
Warehouse-Stored: Yes, if no charge No
Upland or ELS to CCC
L oan or Aggregate L oan Value 1/ of $25,000 and More
Yes All loans Yes Yes
No Farm-Stored: Yes Yes
Seed cotton or ELS
Outside Stored
Warehouse-Stored: Yes No
Upland or ELS

1/ Based on disbursed values, not outstanding balance.

IF thefeefor a | AND thefeefor filing UCC-1
liensearchis... | or similar record is... THEN...
zero zero e conduct alien search
o fileUCC-1.
zero imposed e conduct alien search only
e donot file UCC-1.
imposed zero e fileUCC-1
e conduct alien search if the loan or
aggregate loan amount is $25,000 or more.
imposed imposed e conduct alien search if the loan or
aggregate loan amount is $25,000 or more
e donot file UCC-1.

Note: A joint disbursement of loan proceeds to the producer and lienholder does not satisfy

the requirement for alien waiver.--*
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*--124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

B Determining Whether or Not Liens Exist

When necessary to determine whether or not alien exists, County Offices shall make alien
search on all cotton (seed cotton and lint cotton) to be pledged for loan at the appropriate
recording official’ s office.

Exception:  If aproducer certifiesto alienholder, CCC-679 can be submitted to the
County Office and honored.

When:

e actual notice of the existence of an unrecorded lien is provided to the County Office by
the lienholder in person or in writing, consider the lien an existing lien

e aState notifies the County Office in writing of the existence of an unrecorded statutory
lien for nonpayment of a Boll Weevil Eradication Program assessment, the producer must
seek alien waiver from an authorized representative of the State before the loan can be
disbursed.

Notes: If alien waiver is not obtained, do not disburse the loan.
Do not process a State statutory lien payment as an administrative offset.
C Obtaining CCC-679

When required under basic policy, CCC-679 s shall be obtained by the producer, as
applicable:

after each loan request and befor e disbursing the loan

if liens or encumbrances are recorded, including waivers from FSA FLP representatives
even if the liens or encumbrances will be satisfied from the loan proceeds

if actual notice isreceived from a lienholder

for Federal and Statetax liens.--*
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*--124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

C Obtaining CCC-679 (Continued)

CCC-679 s are not required for unrecorded liens unless the County Office has received
actual notice of alien from the lienholder.

Once CCC-679 is obtained for the first loan made for a specific crop year, the same
CCC-679 may be used for all subsequent loans made for the specific crop, if CCC-679 is
applicable for “ALL” quantity on specified farms, including “ALL” farms. However, alien
search shall be performed for all loan requests according to subparagraph B.

D Completing CCC-679 for Producers

County Offices shall complete:

e CCC-679 according to thistable
e item 8, block (3), if applicable, according to subparagraph E.

Item Instructions

1 |Enter the producer’s name and address.

2 | Enter the crop year.

3 |Enter the commodity.

4 | Enter the farm number or numbers, as applicable. If liens are waived on all farms,
ENTER “All”.

5 |Enter State and county codes for the loanmaking county.

6 |If thewaiver releases:
e all of the commodity covered by CCC-679, ENTER “All” and the commodity
e just aquantity of the commodity being pledged for loan, enter the applicable

quantity, commodity, and farm number.

7 | Enter the State and county where the commodity was produced.

8 |Seesubparagraph E.

9 |If administrative offsets are deducted from the loan proceeds, enter the estimated
net disbursement amount.

10 |[Enter thelienholder’s or authorized agent’s name and address.

11 | The lienholder or authorized agent identified in item 10 must sign and date.

2-6-07
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*--124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

E Completing CCC-679, Item 8, Block (3)

Complete CCC-679, item 8, block (3) according to this table.

IF... AND... THEN...
an administrative enter “none” on CCC-679, item 8,
offset does not block (3), value line.
apply
an administrative enter the offset amount as of the date
offset does apply CCC-679 is prepared on CCC-679, item 8,
block (3), value line.
the lienholder isany of |e enter the offset amount as of the date
the following: CCC-679 is prepared on CCC-679,
item 8, block (3), value line
e United States of
America, Acting e calculate the estimated net disbursement
through USDA or amount as follows:
FSA
e multiply applicable county loan rate
e USDA for the commodity times the
quantity for loan
e USDA, formerly
FmMHA e deduct assessments, fees, and
administrative offsets, as applicable
e FSA
e enter “estimated net disbursement
o FSA, formerly amountis$ ___ " before CCC-679 is
FmHA given to an FSA FLP representative.
a statement of do either of the following:
charges, according
to paragraph 165, e add thetotal dollar amount of the
accompaniesthe charges to any other offset amounts
warehouse receipt
e modify the statement to add language
that states whose charges are being
offset without specifying the type or
amount of the charges.
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*--124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

E Completing CCC-679, Item 8, Block (3) (Continued)

The following is an example of CCC-679.

This form Is avallable slectronically, Form Approved -~ OMB No: 0560-0087
U.3. DEPARTMENT OF AGRICULTURE.
&%ﬁgﬁa Commidity Credil Corporation
LIEN WAIVER
[T HAME ZND ADDRESS OF PRODUCER (ncfuds 25 Code): |2, CROP YR, 3. COMMDDITY: TFARM ND. 5. 51- 8 CO. CODE
Ben Jefferson 2003 Upland Cotton 45879 40 222
Route 1, Box 456 [F GUANTITY COVERED 7 STATE AND COUNTYWHERE FRODDGED
Hometown, TX 34967 Al Minerva Co, TX
The follow B made in ﬂa«uu 9 USC 5324 and Pnpmm"‘ uction A mman e horly for
N . folk arhhdmmm s f ___-_lqrml&dnﬂ'g;hw‘ Commadity C| Muhﬁ-um»d-dau
o nwhfmar 7 CFR Paris 1421, 1427; wnd 1435, i ..‘:'.*.. mud'h 4 o Wit baneld wum meqtmmmﬁwmu
T isvountary; however.: ﬁ‘l’:;ﬂﬁlﬂﬂﬁ“mml ” i iy e woibity This inf  mey be:
Provided to other agencies, IRS, Deperiment of Justice, or Fuders, @ eourt
E tbunal The provisions of criminal amd chdl fraud siatutes; mnmnus-:m 287,371, 541651, 1001; raws.-nm-_m:n u?swﬁ,wu.imﬂ:umbh
Information provided.
According o the PEpervork Reduction At of 1995, an s MY PO CONKUEE B 3ponsor, drd @ peison.is nat fequirsd o Tespond 10, & colection of information unless T
displeyzs valid OMB control humber. The velid OMB & hmhbr!hrnhmimxwhdmhmmﬂ Thofmmundh P Aaialion
S i w dete ek

is satimeled to 6 minu mmm- for reviewing insfr:
mm‘::?rmp l;: ?n;‘.dnn ol inforrpetion, RETURN THIS comn ."ORM %U’R GDWTYPSA ﬂﬂ'lcﬂ

8. The undervigned is ihe holder of a lien on the comnﬂity.ldmhﬁed above. In order for the producer identified nbove to pledge such commadity oy
mllnrml for & t"nmmndlhr f—‘r«l.rr( ‘orpomtion CCCCT) loam, with respect to CEC only, thie nndersigned waives all interest in, and Gile ro, ik
¥ Thie und 1 uyreey ok tie proceeds of this 1yan shall Ve disbutsed (henholde Tiust chgck oneof tie .l'allom:;gL

(m “To the producer.

@) |:| Tointly 1o tre producer and the

@) [[] seintlyto the producc anddic undersigned lienholder, less § o) adminisnuve sffsitas of 1)
i druges due 1) -

8711 adminisirative offsets tire dedcted from the foan proceeds enter estimated net disbursement amount: 3-

(DATE)

10. NAME AND ADDRESS OF LIENHOLDER OR AUTHORIZED AGENT

SBA
45 Bankers Row
Minerva, TX

11A. SIGNATURE T15. DATE (MM.DOYYYY).
/< Bill Taft 08-21-2C03
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*--124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)
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F Completed CCC-679 Returned to County Office

When CCC-679 has been completed and signed by the lienholder and is returned to the
County Office, the County Office shall, before disbursing the loan, ensure that the lienholder
has:

e signed item 11A and dated item 11B
e checked appropriate block (1), (2), or (3) of item 8.

Signatures must be affixed personally by all lienholders or authorized agents. The County
Office may verify the lienholder’ s signature, if necessary.

Follow this table for guidance when preparing disbursement of the loan.

IF... THEN, if the lienholder has checked block...

an administrative offset is: e (2), do not disburse the loan

e required for FSA, CCC, or other e (1) or (3) in agreement with the offset,
creditor agencies disburse the loan.

o for astatement of charges submitted Note: See paragraph 41 for offsets.
with a warehouse receipt, according
to paragraph 165

Obtaining Additional CCC-679's

If additional liens or situations that do not fully protect CCC’s interest are discovered after a
loan is disbursed, County Offices shall:

e obtain additional CCC-679's

e take any other necessary action, according to the regional attorney’s advice, including
calling the loan.

The following are examples of situations that do not protect CCC’ s interest:

lien or liens were overlooked during the lien search
all lien waivers were not obtained

UCC-1'swere not filed properly

UCC-1’'swere not extended when required.--*
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--124 Liens. Search, Waivers, and UCC-1 Requirements (Continued)

H Cooperative Loans

Lien waivers are not required for loans to approved cooperatives that have entered into
agreements that do not hold CCC responsible for any prior liens asserted against CCC.

Note: No additional liens or encumbrances shall be placed on the cotton after the loan is
approved.

| Estimating Net Disbursement Amount

County Offices shall determine the estimated net disbursement amount using thistable.

Step

Action

Determine an estimated loan rate based on loans already processed.

Determine an estimated bale weight based on loans already processed.

WIN[F-

Multiply the result of step 1 times the result of step 2 times the number of bales
for which the loan is requested.

Calculate the estimated research and promotion fee deduction by adding the result
of multiplying the following:

e result of step 3times.005
e number of bales times $1.

Determine the loan service fee by adding $2.50 to the result of multiplying the
number of bales times $0.30.

The estimated net disbursement amount is the result of step 3 minus the following:
e theresult of steps4 and 5

e amount of offset entered on CCC-679 and, if applicable, the amount of
charges according to paragraph 165.

Note: Round result to whole dollars.

2-6-07
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*--124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

J UCC-1or UCC-1F
County Offices shall file UCC-1 or UCC-1F, as applicable, if there is no filing fee:

e for all seed cotton loans and outside-stored EL S loans (for which CCC does not, in either
case, hold warehouse receipts as loan collateral) regardless of the loan account

e immediately after the lien search so that there can be no intervening security interest.
Note: See subparagraph A for basic policy.
K Release of Security

After the loan isrepaid in full, release or obtain the release of any security instruments of
record upon request of the borrower.

e The COC chairperson or CED is authorized to act as an agent of CCC inreleasing
security instruments.

e Termination statements shall be executed according to State law.

e The borrower must pay any expense connected with releasing security instruments, if
applicable under State law.--*
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125 Baleand Quality Requirements

A Packing and Compression

[7 CFR 1427.5(b)(4) and (5)] Bales must be packaged, tied, and compressed using the
materials and standards meeting JCIBPC specifications with the heads completely covered.

Bales must not be:

o false-packed

e water-packed

e mixed-packed

e reginned

e repacked

e compressed to high density at awarehouse

e compressed to universal density that has had side pressure applied.
Note: Bales compressed to high density at agin are eligible for loan.

B Tagging

[7 CFR 1427.23(a)(4)] Bales must be represented by either awarehouse receipt or alist
provided by the gin showing bale numbers and net weight established at the gin.

C Weight

[7 CFR 1427.5(b)(9)] [7 CFR 1427.8(b)] Bales must weigh at least 325 pounds. Bales of
more than 600 pounds net weight may be pledged for loan at 600 pounds net weight.

*--If there isan error in bale weight:

e before loan is made, the County Office shall require the issuing warehouse to issue a new
receipt with the correct weight

e after loan is made, the County Office shall not increase or decrease the amount of the
loan.

D Definition of Tare Weights

Tare weight means the weight of the cotton bale packaging materials, which when deducted
from the gross bale weight yields the net bale weight.

E Valid Tare Weights

The valid tare weights that can be entered when processing cotton loans through APSS are 2,
3,4,5,6,7 and 8.--*
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125 Baleand Quality Requirements (Continued)

F  Minimum Quality Requirements (7 CFR 1427.25(h))
To be eligible for loan, a bale of upland cotton must be of such quality that, based on the
prevailing base loan rate and premiums and discounts for quality, the loan rate adjusted for
premiums and discounts for the cotton is greater than zero.
CCC’spolicy isthat the gain for repaying MAL shall not exceed the loan value of the
commodity. Thus, if the loan value of cotton is zero, the loan gain for such cotton is also
zero.
Note: CCC does not provide loans for cotton having a computed loan value of zero or less.
G Classification Codes
The AMS Universal Classification Data Format for a bale may contain Remarks Codesin

columns 46 and 47 and Special Condition Codes in columns 32 and 33. The meaning of
these codes and the loan eligibility of the cotton isidentified in the following table.

Loan Eligibility
AMS Status
Code Classification Trait Eligible | In€ligible
Remarks Codes
75 | Other side of sample 2 or more color grades and/or
color groups or 1 color grade and 1 color group higher. X
76 | Reginned. X
77 | Repacked. X
78 | Pima, redder than normal. X
92 | Pimaginned on saw gin. X
Special Condition Codes
93 | Pima, mixed pimaand upland. X
94 | Pima, fire damaged. X
95 | Pima, water damaged. X
96 | Upland, mixed pimaand upland. X
97 | Upland, fire damaged. X
98 | Upland, water damaged. X

126  (Withdrawn--Amend. 22)
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127 AGI

A Administering AGI Provisions
If an individual or an entity has an average AGI that exceeds $2.5 million, and less than
75 percent of the average AGI is derived from farming, ranching, or forestry operations,
producers:
e can:
e obtain anonrecourse MAL and repay principal and interest
e exchange outstanding loan quantity with commodity certificates
o forfeit the collateral to CCC

e cannot

e oObtanLDP
e repay the outstanding loan at the alternative repayment rate.

128-159 (Reserved)
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*--162 Loan and LDP Availability and M aturity Dates

2-6-07

A Availability Dates

[7 CFR 1427.5(a)] CCC cotton loan and LDP applications may be submitted from harvest
through May 31 after the calendar year in which the crop is planted. If May 31 fallson a--*
nonworkday, the final date shall be the next workday.

* % %
Maturity Date

[7 CFR 1427.7(a)] Loans mature onthe last day of the 9th calendar month following the
month in which the loan is disbursed, or on an earlier date if CCC calls the loan.

Nonwor kday: If the maturity date falls on a nonworkday, the maturity date shall be the next
workday.

CCC Action on Nonpayment at M aturity

At CCC' s choice, title to the cotton shall, without sale, immediately vest in CCC. CCC may
sell, transfer, and deliver the collateral cotton and documents evidencing title according to
the terms of CCC-Cotton A, CCC-601, and any applicable appendix.

CCC shall have no abligation to pay for any excess of the amount of the loan, plus interest
and charges, if applicable.
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*--162 Loan and LDP Availability and M aturity Dates (Continued)--*

163
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D Maturity Month Table

This table shows applicable maturity months. Loans cannot be extended.

M onth Disbursed

Maturity Month (Last Day)

June March
July April
August May
September June
October July
November August
December September
January October
February November
March December
April January
May February

(Withdrawn--Amend. 32)
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Par. 164

Warehouse Receipt Requirements

A

10-6-00

Definition of Acceptable Warehouse Receipt

[7 CFR 1427.11] An acceptable warehouse receipt is a negotiable receipt, meeting
eligibility requirements, issued by a CCC-approved warehouse that is either of the following:

e amachine card-type warehouse receipt that is prenumbered and prepunched
e EWR recorded in a central filing system approved by CCC.

Allowance for Delivery of Cotton

The warehouse receipt must provide for delivery of the cotton to the bearer or be properly
assigned by endorsement in blank to vest title in the holder of the receipt.

Gin Bale Number
The warehouse receipt must contain gin bale number. If:

e gin number and warehouse receipt number are the same, a notation to that effect will
meet the requirement

e bale was moved from origin warehouse, new receipt must contain the warehouse receipt
tag number and identification of the origin warehouse.

Receiving Charges

The warehouse receipt must show whether warehouse receiving charges have been paid or
waived.

Warehouse Code
The warehouse receipt must contain the warehouse code that was assigned by CCC.

The warehouse code must be preprinted on nonelectronic receipts.

7-CN (Rev. 15) Amend. 1 Page 3-13



Par. 164
164  Warehouse Receipt Requirements (Continued)

F Warehouse Tag Number, Including Tare and Net Weights
[7 CFR 1427.11(c)] The warehouse receipt must contain the:

e warehouse tag number (warehouse receipt number)
e tareand net weight of the cotton.

Note: Tareweight must be 1 of the weights in pounds according to subparagraphs 72 C
*--and 125 E.--*

Nonelectronic receipts showing any alterations in the weight shall not be accepted unless
they bear on the face the following stamped legend, or ssimilar wording, approved by CCC.

Corrected (gross, tare, or net) Weight

Warehouse Name

By

Note: The legend must be signed or initialed by an authorized warehouse representative.
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164  Warehouse Receipt Requirements (Continued)

L Signature Requirements on Receipt
Warehouse receipts must be signed by the warehouse operator or authorized representative.
Machine or rubber stamp facsimile signature or other type affixed by the warehouse operator
or authorized representative must meet the requirements of the Uniform Commercial Code
(UCC 7-201-205) or be approved by the licensing authority.

M Producer-ldentified Cotton

Warehouse receipts that show cotton was received by the warehouse from the producer may
be accepted for obtaining aloan or LDP if all other requirements in this paragraph are met.

Warehouse receipts that show cotton was received by the warehouse from anyone other than

the producer or the producer’s agent, including bearer and blank entries, can only be accepted

for purposes of obtaining aloan or LDP if both of the following are applicable:

e all other requirements in this paragraph are met

e the producer provides agin tag list prepared by the ginner that shows the cotton
represented by the presented receipts were ginned for the producer or for the account of
the producer.

Notes: Entriesthat show cotton received from someone other than the producer, but is for the
account of the producer, is identified with the producer.

For LDP's, the warehouse receipt does not have to be issued by a CCC-approved
warehouse.

Example: If the warehouse showed the cotton was received from “ABC gin for the account
of John Do€”, the receipt is identified with the producer.
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Par. 165

Statement of Charges Attached to Warehouse Receipts

A Applicability
A separate statement of charges or bill that is not part of the warehouse receipt, but is
attached to or submitted with the warehouse receipt, that indicates charges normally
associated with handling the commodity represented by the warehouse receipt shall:

e Dbe considered an offset amount
e not beconsidered alien.

Charges approved for offset without written DAFP concurrence are:

e gin-related charges including, handling, storage, drying, cleaning, ginning, in and out
charges, transportation to and from the gin, marketing services, and classing charges that
may be billed by the gin or warehouse

e |oan clerk service or marketing fees.

Changes not listed must be submitted to DAFP for concurrence before they can be offset.

Charges that may not be offset from loan proceeds include:

e warehouse receiving or load-out charges
e any warehouse storage charges.

If an offset applies, do not disburse the loan unless the lien holder agrees to the offset by
checking item 8, block (1) or (3) on CCC-679. If item 8, block (2) is checked, advise the
producer that the loan will not be approved or disbursed.

B Handling asan Offset

The amount of applicable charges shown on the statement of charges or bill shall be
considered an offset.

County Offices shall record the applicable charges on CCC-679 by doing either of the
following:

e adding the total dollar amount of the charges shown on the statement of chargesto any
CCC, FSA, or other Government agency debt

e modifying the sentence in lienholder’s block, item 3, to add language that states whose
charges are being offset without specifying the type or amount of the charges.

Notes: If the loan is approved, the amount of applicable charges shown on the statement of
charges or hill shall be handled as an offset for an alternate payee.

*--See subparagraph 124 D for an example.--*
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170  Preprocessed Bale Data

A Purpose
Beginning with the 2005 crop year, all loans will be based on data stored in COPS. The use
of manual data entry directly into APSS will only be allowed by using a system password
issued by the State Office. Thiswill:

e require al loan datato be downloaded using the cotton PC software

e support the validation of duplicate benefits and data errors before the loan or LDP is
disbursed.

Exhibit 13 provides 2 formats for preparing bale datafiles. These are the “extended” formeat
and the “abbreviated” format. Either format may be used for loans.

Loans may be disbursed only if both of the following are available from COPS:

e EWR for which CCC isthe current holder
e AMSclassing records.

B Data Received by Diskette or E-Mail
Preprocessed bale data can be accepted by diskette or eemail. * * * County Offices shall
print and retain in the loan folder these listings and process the loan using the table in
paragraph 331.

Follow paragraph 330 to process cotton bale data received electronically. Any diskette
received does not need to be retained; the signed, paper copy is sufficient record.

C Determining Date Documents Received
Subparagraph 181 B lists numerous documents that, in addition to aloan or LDP request,
must be received to establish the “date documents received” in loar/LDP software. The
“date documents received” is the date the last of the required documents was received.

One document that must be provided isalist of the bales that may be:

e apaper list
e an electronic pre-processed bale file.
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Par. 170

Preprocessed Bale Data (Continued)

C Determining Date Documents Received (Continued)

* % *

If the date the bale list, however submitted, is a determining factor for establishing the “date
documents received”, then:

e usethedatethe bale list (whether paper or electronic) was received

e do not use the date the producer signed and dated a paper version of an electronic bale
list.

170.5 Processing Loans Through Cotton Warehouse Receipt Process

171

2-6-07

A Processing References

Beginning July 2, 2005, all loans will be based on classing and EWR data stored in COPS.
The use of manual data entry and the practice of copying bale datafiles directly into APSS
will not be allowed. Thiswill:

e require loan datato be downloaded using the cotton PC software
e support the validation of duplicate benefits and data errors before the loan is disbursed.

Loans may be disbursed only if both of the following are available from COPS:

e EWR for which CCC isthe current holder
e AMSclassing records.

On Screen PLAQOO, option 4, “Warehouse Stored Regular”, can only be accessed using a
password issued by the State Office.

County Offices shall process bale data for loans through the cotton warehouse receipt process
according to the following table.

|F dataisfor... THEN follow instructionsin paragraph...
loans based on EWR's provided by:

e preprocessed diskette 330

e emall 331

e paper listing 332.

gin-direct cotton loan 332.

(Withdrawn--Amend. 32)
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Par. 172
172 Loan Ratesfor Ginned Cotton

A Upland Cotton
Base L oan Rate

[7 CFR 1427.1(b)] [7 CFR 1427.8(a)] Use base |oan ratesfor SLM 1-1/16 inches upland
cotton at each approved warehouse location as shown in Exhibit 15.

Premiums and Discounts
Use the following exhibits to adjust base loan rate for the applicable premiums and discounts:

Exhibit 5 for grade, leaf, and staple length
Exhibit 6 for extraneous matter

Exhibit 7 for uniformity

Exhibit 8 for strength

Exhibit 9 for micronaire.

CCC does not provide a loan on a bale unless its computed loan rate is greater than zero.
B ELSCotton

Schedule of L oan Rates

See Exhibit 10 for the schedule of loan rates for al locations by grade and staple length.

Discounts

See Exhibit 11 for discounts for micronaire and extraneous metter.

CCC does not provide a loan on a bale unless its computed loan rate is greater than zero.
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181

2-6-07

Par. 181
Section 2  Loanmaking, Ginned Cotton

Before Processing the L oan

A Eligibility

[7 CFR 1427.5] Theeligibility requirement for the producer and cotton shall be determined
according to Part 2 before processing loans.

B Required Formsand Documentation

When a producer requests aregular cotton loan, the producer shall complete
CCC Cotton A-5 according to paragraph 182 and provide:

alist of the bales, either a paper list or an electronic pre-processed bale file
acceptable warehouse receipts according to paragraph 164

Note: Cotton warehouse receipts must be held by CCC (EWR’s must be “downloaded”)
for all loans whether repaid by cash or exchanged for a commodity certificate.

acceptable classification data according to paragraph 167
AD-1026 according to 6-CP

Beneficial Interest Certification, when requested by COC, according to
subparagraph 103 C

CCC-10, except for loans requested for immediate exchange for commodity certificates

CCC-526, or certification of average adjusted gross income according to 1-PL

o*--CCC-679, when applicable, according to subparagraph 124 D--*

FSA-211, when applicable, according to paragraph 45
FSA-578 according to 2-CP

CCC-502, which is not required for aloan advance, but is required to process a loan
repayment at areduced rate.

Important:  Enter the date that al of the applicable forms were provided for the loan by

the producer to the County Office on Screen PLC10005 in the “Date
Documents/Warehouse Receipts Received” field, according to
subparagraph 182 B, item 8.
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181

Par. 181
Before Processing the L oan (Continued)

C Form Required for Loan Requested for Immediate Commodity Certificate Exchange

When a producer regquests a cotton loan for immediate exchange for a commodity certificate,
the producers shall provide:

e theformsrequired by subparagraph B, except CCC-679

e signed and dated CCC-694-2, that includes entering the entity, and holder ID if
applicable, to whom the cotton loan collateral isto be released, in item 9.

Note: CCC must be made holder of cotton EWR'’s as a precondition for a loan requested
for immediate commodity certificate exchange and remain holder until the loan is
processed and disbursed.

D Loan Requests Submitted Electronically

Producers may submit loan and L DP application forms electronically if the applicant has
*--received access under the eAuthentication system. See paragraph 4 for the web site.--*

The date and time of the electronic transmission shall be considered the date and time of
receipt by FSA.

*--E UCC-1 Not Required

2-6-07

The filing of UCC-1 by County Offices is not required for warehouse-stored upland cotton
loans because CCC'’ s security interest has been perfected because CCC holds the warehouse
receipts.--*
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Par. 181.5
*--181.5 Completing CCC-10

A Applicability

Producers applying for CCC or FSA loans at USDA Service Centers are required to provide
specific information on CCC-10. CCC-10:

serves as CCC’s or FSA’s notice of intent to perfect its security interest

e identifiesthe debtor’'s exact full legal name, if the debtor is an entity, and the type and
location of the entity

e identifiesthe jurisdiction in which CCC will conduct lien searches
e authorizes CCC or FSA to file UCC-1’'s before executing a security agreement

e isnot applicable for loans made to a producer who will immediately exchange the
commodity certificate for all loan collateral according to 8-LP, Part 9, Section 8

e isapplicable to warehouse loans to identify the jurisdiction in which to conduct lien
searches, but for which UCC-1 is not filed.--*
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Par. 181.5

*--181.5 Completing CCC-10 (Continued)

B Obtaining Authorization

County Offices shall obtain CCC-10 and signatures as follows:

if acurrent CCC-10 is not aready filed, obtain asigned CCC-10
ensure that producers understand that:
e applicable collateral for loans is not described on CCC-10

e CCC-10remainsin effect until the producer notifies CCC or FSA of any changes by
filling out anew CCC-10

e for UCC-1'sfiled manually that require the debtor’ s signature, CCC requires CCC-10
to identify the jurisdiction in which to perform lien searches

for:

general partnerships and joint ventures, all partner’s signatures are required

corporations, limited partnerships, and limited liability corporations, the person
authorized to sign for the entity is required to sign

truds, the trustee or trustees are required to sign
e estates, the executor isrequired to sign
allow spouses to sign CCC-10 for each other only as allowed according to 1-CM

gather data and signatures concerning spouses where spousal information is required by
State law, according to the regional attorney

if applicable, provide a copy of CCC-10 to other County Offices in which the producer is
active

file CCC-10'sin alphabetical order in folders labeled “LP 1-2 Financing Statements.”

C CCC-10Availability

CCC-10 isavailable for download by FSA employees from the FSA Intranet at
http://intra3.fsa.usda.gov/dam/ffasfor ms/forms.html.--*

2-6-07
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Par. 181.5

*--181.5 Completing CCC-10 (Continued)

D Instructionsfor Preparing CCC-10

County Offices shall prepare CCC-10 according to thistable.

ltem

Instructions

Part A

Ensure that the producer understands the statements in this part.

1

Check the box for:
e “individual”, if the producer conducts a farming operation as an individual

e “organization or entity”, if the producer conducts afarming operation as an
organization or entity.

If the box initem 1 is checked for:

e “individual”, enter the applicable Social Security number or tax identification
number

e “Organization or entity”, enter the applicable tax identification number.

If the box initem 1 is checked for:
e “individua”, enter the first, middle, and last name and, if applicable, a suffix

e “organization or entity”, enter the full legal name of the organization or
entity.

Note: Thisisthe name that will be used on UCC forms.

If the box initem 1 is checked for “individual”, enter the first, middle, and last
name and, if applicable, a suffix for a spouse.

Note: Thisisthe name that will be used on UCC forms for additional debtors.

2-6-07

*
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Par. 181.5

*--181.5 Completing CCC-10 (Continued)

2-6-07

D Instructionsfor Preparing CCC-10 (Continued)

ltem

Instructions

5

If the box initem 1 is checked for “individual”, enter the name of the State and
county of the producer’s primary residence. Unless otherwise advised by OGC,
thisiswhere to file UCC-1's and to perform lien searches.

If the box initem 1 is checked for “organization or entity”, enter the type of
organization or entity. Acceptable types are corporations, general or limited
partnerships, limited liability companies, and trusts. An informal joint operation
or venture is not alegal entity. Members of an informal joint operation or
venture are treated as individuals.

If the organization or entity isregistered, it must be organized under the law of a
single State and must be displayed in a State public record as being organized. If
the organization or entity isregistered, enter the State in which the organization
or entity was created and isregistered. Unless otherwise advised by OGC, thisis
where to file UCC-1's and to perform lien searches.

If the organization or entity is not registered, enter the State where the place of
business is located or where the organization or entity conducts its affairs.
Unless otherwise advised by OGC, thisiswhere to file UCC-1's and to perform
lien searches.

Ensure that the producer understands the statement in item 9.

9A-D

If the box initem 1 is checked for:

e “individual”, the producer enters signature as first, middle, and last name
and, if applicable, a suffix

e “organization or entity”, the producer entersthe following:

legal name of the organization or entity
the word “by”

producer’s signature

producer’stitle.

Example: Hobbitt Farms Inc. by John H. Smith, president.
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Par. 181.5
*--181.5 Completing CCC-10 (Continued)

E Exampleof CCC-10

The following is an example of a completed CCC-10.

REPRODUCE LOCALLY: Include form number and date on all réproductions. Forin-Approviéd - OMB No: 0560-0215
CCC-10 U.8. DEPARTMENT.OF AGRICULTURE
(11-20-01) Commodity:Credit Corporation

Farm Service Agency

REPRESENTATIONS FOR COMMODITY CREDIT CORPORATION OR FARM SERVICE AGENCY
LOANS AND AUTHORIZATION TO FILE A FINANCING STATEMENT AND RELATED DOCUMENTS

NOTE: The foliowing-staterient is.made it accordarnce with.the Privacy Act of 1974.(5.U:5.C. 552a). ‘The authotity Tor reqliesting the following information-is Commodity Credit
Corporation-CharterAct, 15.U.5:C. (714 et.seq.), the FederalAgriculture Improvement.and'Reform Act of 1996, -and Consolidated Farm and.Rurai Developrment Act
(7-U:S.C. 19271.et seq.). The informationwill be used to provide joan benefits. -Furnishing the requested information s voluntary. Failure to furnish the requested
information-will résult in denial of foan benefits.. This information may be provided to other agencies, 1RS, Department of Justice, or other State dnd Federal Law
enforcement - agericies, and in-response to a: coust magistrate or adriinistrafive tribunal. The provisions:of criminal and civil fraud-sfatutes, including 15 U.S.C.- 714m;

18 U.S.C. 286, 287, 371,641, 651, 1001, .and 31.U.8.C. 3729, may be applicable to:the information provided.

According to the Paperwork Reduction Act-of 1995, an dgency may not condict or sponsor, and a persofy is not required to respond to, & collection of inforimation: unless
it drsplays a vahd 'OMB .confrof nurnber The valid OMB control' number for this Informatron co!lecnon is 0560- 02 15. The time required to compiete.this information

ta o per X rhe time for inst i isting data sources, gathering and
mamlammg the data needed, and completing and. iewirig the Of i ion. RETURN THIS COMPLETED FORMTO YOUR COUNTY FSA OFFICE.

PART A - INTRODUCTION

The undersigned is an applicant for a.loan fromthe Commodity Credit-Corporation {CCC) or the Farm Service Agency (FSA), or is-currently
indebted to CCC or FSA.on account of leans previcusly made-orwil-encumber, pledge ormortgage property to CCC-or FSA to secure
payment.of a loan madg or to be madé by GCC.or FSA. The undersighed understands that CCGC or FSA will take or has takeh a .security
interest in collateral to-secure the payment of any loan-made or to be made; that-CGC or FSA will file or has filed a financing-statement:or
an amended financing statemeritto perfect its-security inferest in such collateral, that the information provided in this instrument will affect
the contents of the financing statement or:any-amended financing statément and wherg it will be filed and that:CCC or FSA will rely upon
this: informaticn provided by the undersigned. Furthér, the undersigned understands that CCC or FSA will continue fo.use this information
for anhy future foans.to be made to the undersigned until the:undersigned notifies CCC or FSA of any changes. The. undersigned-agrees to
immediately hotify CCC.or-FSA of any changes inthis information.

PART B - REPRESENTATION OF UNDERSIGNED

1. TYPE-OF UNDERSIGNED: INDIVIDUAL 2. SOCIAL SECURITY NUMBER OR.TAX IDENTIFICATION NUMBER
|:| ORGANIZATION OR ENTITY 111-XX-TEx]
3. UNDERSIGNED'S FULL LEGAL NAME 4. SPOUSE'S FULL LEGAL NAME
John Rosco Smith, Jr. Anita LuAnne Baxter Smith
5. STATE AND COUNTY OF PRINMARY RESIDENCE IF UNDERSIGNED  [6. IF UNDERSIGNED IS AN ORGANIZATION OR ENTITY, SPECIFY
1S AN INDIVIDUAL THE TYPE OF ORGANIZATION'OR ENTITY
New Jersey, Adams Co.

7. IF UNDERSIGNED'S ORGANIZATION OR ENTITY 1S:A REGISTERED ORGANIZATION OR ENTITY, SPECIFY THE STATE IN WHICH THE
ORGANIZATION OR ENTITY WAS CREATED.

8. IF UNDERSIGNED'S ORGANIZATION IS A NON-REGISTERED ORGANIZATION OR ENTITY, SPECIFY: THE.STATE WHERE THE PLACE OF
BUSINESS IS LOCATED OR WHERE THE ORGANIZATION.OR ENTITY CONDUCTSITS AFFAIRS:

PART C - AUTHORIZATION TO FILE

9: Theundersigned. authorizes CCC or FSA to file afinancing statement-under the name of the undersigned for collateral to be:
described in the financing statement and security agreement at any-time following the dafe-that this-instrument'is signed. ‘By
signing below, I give CCC.or FSA permission to file a financing statement prior to-the-execution of the security.agreement, as
well as to file amendments and continuations of the financing statement thereafter.

9A. SIGNATURE OF UNDERSIGNED [paTE
/s/ Johrn Rosco Smith, Jr. 11-21-01
9B. SIGNATURE OF UNDERSIGNED | DATE
/s/ Anita LuAnne Baxter Smith 11-21-01
9C. -SIGNATURE.OF UNDERSIGNED | DATE
9D. ‘SIGNATURE-OF UNDERSIGNED I
DATE
The U.S. Department of Agriculture (USDA) prohibits discriminati all its prog and. activities on the hasis of race, color, national origin; gender, refigion, age, disability;

political beliefs, -sexual orienfation, and-marital or family status. -(Not alf prohlbffed hases apply fo all prograis.). Persons witth disabilities who require alternative means for
communication of prograrm information {Braille, farge print, audiotape; etc.).should confact USDA's TARGET Cénter at (202} 720-2600.(voice and TDD). To-file a complaint
of discrimination, write USDA, Director, Office of Civil Rights; Roorm-326-W, Whitten -Building, 1400 Independence Avenue; SW. Washington, D.C, 20250-9410 orcall
(202) 720-5964 {voice-or TDD). ‘USDA is-an equal opportunty provider and empioyer.
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Par. 182
182 Using CCC Cotton A-5, Statement of Eligibility and Information Wor ksheet

A General Information

CCC Cotton A-5 shall be completed to serve as a source document for preparing cotton
loans.

B Completing CCC Cotton A-5

Complete CCC Cotton A-5 according to thistable.

Item Instructions

Part A

1-7 *--Enter the information provided by the producer. Only the last 4 digits of a
producer’stax ID on Social Security numbers shall be entered.--*

8 Enter the later of the following dates:

e the date of receipt of asigned CCC Cotton A-5 and all other required
documents listed in subparagraph 181 B

e thedate CCC was made holder of EWR’s as specified on the EWR
Validation Review Report

Note: The date CCC was made holder of EWR is not necessarily the
same date as the date that a County Office downloaded EWR’s.

o the date paper warehouse receipts were delivered to the County Office.

9 *--Enter the date the application is received by CCC.--*

10 Leave blank or use for file sequence number of the loan.

11-14 | Check the appropriate block based on information provided by the producer
and County Office records.

15 Enter name and address of lienholder, if applicable.

16-19 | Check the appropriate block based on information provided by the producer
and County Office records.

20 Enter applicable date.

21 Producer shall check appropriate block.

22 Enter any clarifying remarks.
Part B | *--The producer shall sign and date. CCC signs and stamps or enters date
received.--*

Part C | Enter disbursement data applicable to all setoffs and any payees other than the
producer sharing in the loan’ s proceeds.
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Par. 182
182 Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

B Completing CCC Cotton A-5 (Continued)

This form is available electronically.

CCC Cotton A-5  U.S. DEPARTMENT OF AGRICULTURE A. COUNTY OFFICE NAME AND ADDRESS B. CROP YEAR
(01-19-07) Commodity Credit Corporation South County FSA 2003
Route 66, Box 9
STATEMENT OF ELIGIBILITY AND e
INFORMATION WORKSHEET

NOTE: The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB approval mandated by the Paperwork Reduction Act of

1995. The time required to lete this information jon is estir to average 15 minutes per response, including the time for reviewing instructions, searching existing data sources, gathering

and maintaining the data needed, and and g the of information.

The following statements are made in accordance with the Privacy Act of 1974 (5 USC 552a). The authority for requesting the following information is the Agricultural Act of 1949, as amended, the Federal
Agriculture Improvement and Reform Act of 1996, the Commodity Credit Corporation Charter Act, as amended, and regulations (7 CFR Part 7). The information will be used to determine eligibility for
cotton loan program benefits. Furnishing the is voluntary. Failure to furnish the requested information will result in a detelmmatron of ineligibility for cotton loan prog/am beneflts
This information may be also provided to other USDA agencies, IRS, Department of Justice, or other State and Federal law enforcement to a court

tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001, 1014, 15USC 714m; and 31 USC 3729 may be appllcab/e to the information provlded
RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

PART A - ELIGIBILITY AND RELATED INFORMATION

1A. CONTACT PRODUCER'S NAME, ADDRESS AND LAST 4 DIGITS  |1B. CROP SHARE 4. FARM NUMBER WHERE COTTON WAS PRODUCED
OF IDENTIFICATION NUMBER

John Producer 2345

23 Main Street 5. GIN CODE

Cottontown, GA 34567 50 % 18476

2A. OTHER PRODUCER'S NAME, ADDRESS AND LAST 4 DIGITS OF |2B. CROP SHARE 6. WAREHOUSE CODE OR COTTON LOCATION

IDENT!FICATION NUMBER 647829
Joe Neighbors

26 Brown Street 7. NO. OF WAREHOUSE RECEIPTS OR BALES
Cottontown, GA 34567 50 9% 1300
3A. OTHER PRODUCER'S NAME, ADDRESS AND LAST 4 DIGITS OF |38. CROP SHARE 8. DATE ALL REQUIRED DOCUMENTS RECEIVED (MM-DD-YYYY)

IDENTIFICATION NUMBER 9/22/2005

% 9. DATE APPLICATION RECEIVED  |10. FILE NAME
° (MM-DD-YYYY)
9/22/2005
ITEM N/A YES NO ITEM N/A YES NO
11. Did operator separate landlord's bales? v 16. Can the operator sign as agent for the owner? v
12. Are the producer and cotton eligible for the loan? \/ 17. Must note be mailed for owner's signature? v
13. Is the producer on the debt records? v 18. Will owner come to county office to sign note? v
14. Is there a lien on the crop? v 19. Are you or any co-applicant delinquent on any federal ‘/
non tax debt? (If "YES", provide details in the remarks)
15. If answer to Item 14 is "YES", enter Name and Address of Lienholder(s) 20. Date that note will be ready for signature
Cottonbank, 16 Main St. Cottontown, GA 34567 and checks printed (MM-DD-YYYY)
! ! 9/30/2005

21. Do you agree that any agent you authorize to redeem this loan may use the automated EAD redemption process? @ YES D NO
22. Remarks

PART B - CERTIFICATION

I certify, regarding the cotton to be pledged as collateral for this loan, that: (1) I have, and will retain, beneficial interest in it until satisfaction of any loan
obligation; (2) I will provide CCC warehouse receipts for it; (3) any option-to-purchase granted by me does not provide that the buyer may direct me to
pledge the cotton to CCC as collateral for this loan; (4) I had risk in the production of the cotton; (5) I have not been convicted of a controlled substance
violation according to 1-CM; and, (6) I agree that if I do not sign the loan note and security agreement within 15 calendar days from the date entered into
Item 20 of this application that the application may be voided or the date documents received may be amended.

1. SIGNATURE OF CCC REPRESENTATIVE DATE (MM-DD-YYYY) |2. SIGNATURE OF CONTACT PRODUCER DATE (MM-DD-YYYY)

9/30/2005 9/30/2005

PART C - DISBURSEMENT DATA

3. CHECK AMOUNT

1. OFFSET(S) (Including debt I.D., if applicable) AND PAYEE(S). 2. DEBT IDENTIFICATION ®

The U.S. Department of Agricuiture (USDA) prohibits discrimination in all its programs and activities o the basis of race, color, niational origin, age, disabilty, and where applicable, sex, marital status, familial status, parental status, refigion, sexual oriertation,
genetic information, political befiefs, reprisal, or because all or part of an individual's income is derived from any public assistance program.  (Not all prohibited bases apply to all programs.) Persons with disabilities who require akemative means for
communication of program information (Braille, large prirt, audiotape, etc.) should contact USDA's TARGET Certer at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence

Averniue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.
E‘ ORIGINAL Ij COUNTY OFFICE COPY ij/-\UTHORIZED LSA or LOAN CLERK COPY I:‘ PRODUCER'S COPY
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Par. 182
182 Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

C Distribution
Distribute CCC Cotton A-5 as follows:
o filethe original copy in the County Office
e give the second copy to the cotton clerk

e givethethird copy to the producer.

183 (Withdrawn--Amend. 32)
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Par. 184
184 Compression Status

A Déefinition of Compression Status

*--Compression status refers to the size and density of the bale of cotton. In APSS, the--*
compression status of abale is expressed as an alpha code, called the “compression code”.

B Valid Compression Codes

Thistable lists valid compression codes that can be entered when processing cotton loans
through:

e APSS
e cotton warehouse receipt process.

*

Valid Valid
APSS Code Cotton PC Code Code Explanation
Current Production Compression Codes
GS 3 Gin Standard Density Bales
GU 5 Gin Universal Density Bales
Discontinued Compression Codes
F 1 Flat Uncompressed Bales
GH 4 Gin High Density Bales
SD 7 Standard Density Bales
SS 8 Standard Density Short Bales
SU 9 Universal Density Short Bales
WU 6 Warehouse Universal Density Bales

C Loan Eligibility

Cotton eligibility for loan is not affected by compression status. Virtualy all bales are
produced based on universal density compression. A universal density bale measures
55 inches (height) by 21 inches (diameter) by 28 inches (width) and is compressed to
28 pounds per cubic foot.--*
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Par. 185
185 Producers Loan Shares

A Loan Shares

For loans involving multiple producers, individual producer loan shares must be consistent in
terms of reasonableness with the shares and acres reported on FSA-578.

For more information on:
e acreage reporting and the FSA-578 process, see 2-CP
e questionable or commingled production, see subparagraph 119 B

e recording producer shares during regular loan processing in APSS, see
subparagraph 187 B, step 21.
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187 Regular Loan Processing in APSS (Continued)

B APSS Procedure (Continued)

Par. 187

Step Action Result
10 | PRESS“Cmd7”". Menu PCAQ05 will be redisplayed.
Note: Follow ingtructionsin
*--12-PS, paragraph 1434 for--*
updating the Offer Shipping
Rate Table.
11 | On Screen PLC10005, use the following Screen PLA11000 will be displayed.
table for entering datain the applicable
fields.
Field Entry
Gin Code Number | “Help” isavailable.
Tare Weight
Compression
Status
Preparation Code
Are Receiving ENTER“Y” or “N”.
Charges Prepaid?
Date Documents | Enter the date from
Warehouse CCC Cotton A-5,
Receipts Received | item 8.
After all entries are completed, PRESS
“Enter”.
12 | On Screen PLA11000: IFtheloanis... | THEN...
ajoint loan Screen
e enter applicable farm number PLA12000 will
e PRESS“Enter”. be displayed. Go
to step 13.
not ajoint loan Screen
PLC21500 will
be displayed. Go
to step 15.
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Par. 187

187 Regular Loan Processing in APSS (Continued)
B APSS Procedure (Continued)
Step Action Result
13 | On Screen PLA12000, use the following IF... THEN goto...
table for entering data in the applicable fields. | ¢  Screen e stepl4.
Field Entry MACRO04-01
Last Enter last name of producer who is displayed
Name will share in the loan that was
not entered previously, including | ¢ Screen o step 15.
producer entered in step 2. PLC21500 is
ID Enter applicable producer 1D, if displayed
Number known.
Contact ENTER“Y” or “N”.
Point for
Mailing If the producer whose name was
entered in step 2 will be the
contact producer, ENTER “N”
for all producers entered during
this step.
Note: Only 1 producer can be
designated as the contact
producer.
e ENTER"Y” or “N” to the question, “Are
there additional producers?’
e PRESS“Enter”.
14 | On Screen MACRO04-01.: IF thereare... THEN...
additional Screen
e confirm the producer selected by entering | producers PLA12000
the number of the desired producer will be
redisplayed.
e PRESS“Enter”. Return to
step 13.
no additional Screen
producers PLC21500
will be
displayed. Go
to step 15.
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Par. 188
*--188 Manual Loan Processing--*

A When Manual L oans Shall Be Prepared
If the APSS system is inoperable and it is expected to be inoperable for at least 4 workdays
from the time the warehouse receipts and all documents required from the producer for the
loan are presented by the producer or authorized agent for loan, the County Office shall
prepare the loan manually, only if requested by the producer or authorized agent to do so.

*--Note: Authorization must be provided by DAFP and DAM before a manual check can be
provided for any purpose.--*

B When Not to Manually Prepare a Loan
If the APSS system is operable or is expected to be operable within 4 workdays of the day
the producer or authorized agent presents the warehouse receipts, do not manually prepare
the loan.

C Action Taken to Prepare and Disbursea Manual Loan
County Offices shall:

e determine the eligibility of the producer and cotton

e usethe premiums and discounts listed in the applicable exhibits of this handbook to
figure loan rates

e complete CCC-Cotton A, CCC-Cotton A-1, and if applicable, CCC-Cotton A
Continuation, according to paragraphs 189, 191, and 190, respectively

e follow procedurein 1-Fl to disburse manual CCC-184's
e immediately when APSS is operable, enter the loan data according to paragraph 192.

Note: Thetotal disbursement calculated for manual loans (the loan amount less fees) shall
not be reduced to 75 percent of the computed amount.
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Par. 189

189 Using CCC-Cotton A, Producer’s Note and Security Agreement

A Description

10-14-03

[7 CFR 1427.1(a)] [7 CFR 1427.2(f)] CCC-Cotton A is a computer-generated form printed
during the APSS loanmaking procedure used to obtain a producer’ s agreement with the note
and security agreement. Blank CCC-Cotton A’s can be printed for manual loan preparation.

Note: Keep an adequate supply of blank CCC-Cotton A’s on hand for preparing manual
loans when the computer is inoperable.

Completing CCC-Cotton A

Complete CCC-Cotton A according to thistable.

Note: These instructions are for manually-prepared loans, except for items 12 through 14
which are required to be entered on loans prepared and disbursed through APSS.

Item Instructions
1 ENTER “X” if more space is needed:
e to enter producer information according to item 9
e for producer signatures according to item 12.
2 Enter name and address of contact producer from County Office records.
3 *--Enter warehouse code or address where stored.
Note: All bales pledged for 1 loan must have the same warehouse code or
location.--*
4 Enter State and county codes and farm number where produced.
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Par. 191

191 Using CCC-Cotton A-1, Schedule of Pledged Cotton

A Description

CCC-Cotton A-1 is a computer-generated form printed during the APSS loanmaking
procedure or which can be printed in blank for manual loan preparation.

Note: Keep an adequate supply of blank forms on hand for preparing manual loans when
the computer is inoperable.

B Completing CCC-Cotton A-1

The following table gives instructions for completing CCC-Cotton A-1.

Note: These instructions are for manually prepared loans.

ltem

Instructions

1

Enter State and county codes.

2

Enter applicable crop year and the applicable commodity code.

e “UP’ for upland cotton.
e “ELS’ for ELS cotton.

Enter loan number assigned from 90000 series.

Enter date of disbursement.

Enter name of contact producer.

(20 {21 SN K OV)

Enter warehouse code from the warehouse receipt.

Note: All bales pledged for 1 loan must have the same warehouse code.

Enter gin code from the warehouse receipt. (ELS leave blank)

Note: All upland cotton pledged for 1 loan must be ginned at the same gin.

10-6-00
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Par. 191
191 Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B Completing CCC-Cotton A-1 (Continued)

Item Instructions

8 Enter the applicable code listed below:

* % *

“GS’ - Gin Standard Density Bales
“GU” - GinUniversal Density Bales.

* % *

Note: |f compression has been paid, enter an “X” following the applicable
compression code.

9 Enter date warehouse receipts are received in the County Office.

10 Enter reconcentration order number provided by KCCO, BCD, IMB, if
applicable.

11 Enter tare weight from the warehouse receipt.
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Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B Completing CCC-Cotton A-1 (Continued)

Par. 191

Column

Instructions

Enter warehouse receipt and gin tag numbers in numerical order.

Enter storage start date from the applicable warehouse receipt.

Leave blank.

Enter grade, staple, and mike from applicable classing data.

Enter strength and uniformity from applicable classing data.

Enter leaf and extraneous matter from applicable classing data.

Enter net weight from the applicable warehouse receipt.

I|IOmMMmOOlm >

Enter loan rate adjusted for premiums and discounts according to
paragraph 172.

Leave blank.

[

Enter loan amount applicable to each warehouse receipt.

Computation:  Loan rate (column H) x net wt. (column G) - storage
deduction (column C) * * *
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Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B Completing CCC-Cotton A-1 (Continued)

Par.

191

Page of {See CCC-801 for Pfivacy Act Statement) .
1.57. & CO. CODE 2. CROP YEAR/COMMODITY
ggﬁi_g@?ﬁon * U'S'gs:gs;xg?;i?g:;g?;uURE 3. LOAN :g_/s = 4. Dlseuiggnilzf;{rpcl)j%d
SCHEDULE OF PLEDGED COTTON 90045 10/23/2007
5. NAME OF CONTACT PRODUCER 8. WAREHOUSE CODE 7. GIN CODE
Tom Kruse 586790 12345
8. COMPRESS/PL STATUS 9. DATE DOCS/RECPTS REC. 0. RECON. ORDER NO. 11. TARE
vb 10/15/2007 N/ 5
STORAGE GRADE, STRENGTH LEAF LOAN
WHSE. RECEIPT NO. START DATE STORAGE STAPLE, AND AND NET RATE AMOUNT
(NUMERICAL ORDER) MTH. DAY YR. | DEDUCTION | ANDMIKE | UNIFORMITY OTRHE WEIGHT | (CENTS) | CHARGES | (DOLLARS)
LINE A B c D E F G H | J
1 34454023 10/15/07 4137 39 28.5/85 4 1 493 .4845 G 234.00
2
3
4
5
8
7
8
9
0
kil
i2
13
4
15
16
17
18
19
20
21
22
23
24
25
P
27
28
29
30
12. TOTAL NET WT. 493 13. Total Amount: 23400
__*
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10-6-00

Manual Loan Processing in APSS (Continued)

B APSS Procedure (Continued)

Par. 192

Step Action Result
5 On Screen PCA12000: Menu PLAOOO will be
displayed.
e enter the crop year and loan number of the
original loan
e PRESS“Enter”.
6 IF preprocessed bale data
according to THEN on
paragraph 170 is... Menu PLAOQQO...
not being used ENTER “4”, and | Screen PLC10000 will be
PRESS “Enter”. displayed. Goto step 9.
being used ENTER“8”, and | Screen PLC09000 will be
PRESS “Enter”. displayed. Goto step 7.
7 On Screen PLC09000: Screen PLC09000 will be
redisplayed.
e enter the file name for the cotton data
e PRESS“Enter”.
8 IF the producer displayed
on Screen PLC09000 is... THEN...
correct ENTER"“Y”, and | Screen PLC10000 will be
PRESS “Enter”. displayed. Go to step 9.
incorrect ENTER“N”, and | Screen PLC09000 will be
PRESS “Enter”. redisplayed. Returnto step 7.
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192 Manual Loan Processing in APSS (Continued)

B APSS Procedure (Continued)

Par. 192

Step Action Result
9 On Screen PLC10000, use the following | IF the
table for entering data in the applicable warehouse
fields. codeis... THEN...
Field Entry onfile Screen PLC10005
Commodity Enter either of the will be displayed.
following: Go to step 11.
e “UP for upland
cotton
e "“ELS’ for ELS
cotton.
Class Leave blank. not onfile Screen PLC10000
Crop Year Defaulted to the crop will be redisplayed
year entered in step 2. with the message,
Warehouse Enter the warehouse “Whse Code not
Code codethat is on the found. If approved
warehouse receipt. code, enter on the
Doesthisloan | Enter either of the Offer Shipping
have multiple | following: Rate Table before
producers? continuing”. Goto
e “Y”ifajoint loan step 10.
e “N”if not ajoint
loan.
Loan Leave blank for 1996
Application and subsequent year
Date loans.
Isthisa “N” must be entered.
repledged Cotton cannot be
loan? repledged for loan.
After all entries are completed, PRESS
“Enter”.
10| PRESS"Cmd7". Menu PCAQO5 will be redisplayed.
Note: Follow ingtructionsin
*--12-PS, paragraph 1434 for--*
updating the Offer Shipping
Rate Table.
11 | Follow subparagraph 187 B, steps 11 Screen PLC11005 will be displayed.
through 18.

2-6-07
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Par. 200

* * * CCC-500, L oan Repayment Receipt

*--A Content and Use of CCC-500

2-6-07

County Offices shall distribute CCC-500 to the following:

e producer

e merchant.

File a copy of CCC-500 in the producer’s loan file. Thistable explains the items on--*
CCC-500 that are applicable to cotton loans.

Item Explanation
1 Enter State and county code. ENTER “X” in box if 1 or more CCC-500-1's are attached.
2 Enter name and address of entity redeeming collateral.
3 Loan number applicable to the bal es being redeemed.
4 Crop year applicable to the baes being redeemed.
5 Commodity being redeemed.
6 Loan type and, if applicable, warehouse code.
7 Thetotal dollar amount required to redeem the bales processed in this redemption.
8A Total number of pounds of cotton, including the number of bales, being redeemed.
8B Total principa amount for the bales redeemed.
8C Total amount of interest paid.
Note:  When AWPis below the national |oan rate, the entire interest amount is waived.
8D Average cost per pound for the bal es redeemed.
9A Outstanding quantity, shown in pounds, including the number of bales remaining under loan
after thisredemption.
9B Outstanding principa amount remaining after this redemption.
10A Warehouse receipt numbersredeemed in thisredemption.
10B Quantity, in pounds, redeemed in thisredemption.
10C Applicable |oan disbursement date.
10D Date bal es were redeemed.
10E e Doallar amount required to repay the bale without storage credit.
e Dollar amount of storage credit applicableto the bale.
10Fand G | Not applicable to cotton loans.
11A Total dollar amount of storage credit applicable to thisredemption.
11Band C | Not applicableto cotton loans.
12 Dishonored check natice.
13 The following will be printed, as applicable:
e explanation of the repayment e AWP
e location differentia e compression charge, per bale
e estimated receipt release date e total CCA for the repayment.
e total market gain for the repayment
14 CED shall ensure that the box in item 1 is checked, if appropriate, then sign and date.
Signatureisonly required on CCC-500 and is not required on any attached CCC-500-1's.
Provide a copy of CCC-500 and CCC-500-1, if applicable, to the following:
e contact producer
e person making redemption if different than the contact producer
e warehouse where the loan collateral was stored.
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Par. 200
200 *** CCC-500, Loan Repayment Receipt (Continued)

B Example of CCC-500

This is an example of CCC-500.

CCL-560 U.5. DEPARTHENT OF NERICLI.TLRE 11, STATE AND COUWTY CODE
107-25-98) Commodity Credit Corporation

LOUAN REPAYMENT RECEIPT
Fore CCC-508-1 is incorporated into this page of CCC-500 when this box is marked 1

3. LOAN NO.14. CROP TEARIlS. COHMODITY !|6. TYPE LM t? AT, FEC'D.

]
TS{:I':‘ \]]-D.T'lg;x - % 628 i gy ltotton Upimrehause st.o:'ed1 780.51
Some City, SS 12345 I : ! ilﬂme Code: 310533
i I | I l
TTTTTTT T ol REDEEWED WITH THIS PAYRENT | 9. OUTSTANDING BALANCE AFTER THIS PAYHCNT
A. TOTAL QUANTITY|E. FRINCIPAL |C. IMTEREST |D. UMIT COST Eﬁ. BUANTITY 1B, AHOUNT (Excluding Interesis
2,502.0014 955 g9 }$ Es i } .

(5 Bales)| ( Bales) \
10. BREAKDOWN OF COLLATERAL RELEASED AND OUTSTANDING BALANCE BY SEAL MO. OR WAREHOUSE RECEIFT WO.

) AMOUNT PAID BALANCE AFTER PATHENT
DIS‘BI.RS'EB }MTE REP'RID! F &I
| | Q‘.MEIT‘I'

SEAL D, (S 11 QawrIy
WAREHDUSE necﬁl?'r To.o DEEHED
i PRINCIPAL

A

—— f j— b ——| E

E
487 .00 10/2279x | 03/22/9% | 161.68/ .87

|
i
!
i
1 |
518.00 10/22/9% Jo3/22/5% :1 171.%8/ 6.87 ,

1

]

502,00 | 10/22/9% | gas22/9x 1s1.310/ 6.87 |

499,00 | 20/22/9x |03/22/9% 167.41/ .87

i
|
{
i
|
|
]
I

B Wwy N

——a ‘.,FA._A.—‘.,...__.,.._.._-...\.-..—.

i
i
]

!
|
|
!
i
1
|
1
i
! .
496,00 | 1o/22/9x }j03/22/9X 162.69%/ 6.87 ; !
]l
|
|
?
!
I

|
i
I

12. DISHONGRED CHECK NOTICE
If this check is dishonored. there may be a #23 dishonored check fee apgncable flso, ithere shall be a lale payment charge
on overdue accounts. This late payment charge will be a{pxied on'a daily basis. The iate paymeni charge rate ihat is
appliad Lo the debt chall remain in effeci until the debt iz settled. In case of partisl payeent of pverdue amoums,” the
awount received will be applied firsl to the accrues late payment charge ad then Lo the overdue amsunt. The late g«ytent
charge shall be egxpressed as a rate of 1nt.res.. which 1s charged an delinquent debts and shail be published in the Federal
Register by the Executive Vice Pres).der‘t

13. REMARKS
The locan collareral shows on this receipt and on any attached CCC-500-1, was redeamaed ac a CCC Datormined
value.
Adjusted World Price 47.38 Compresgion Charge .0000 Course Count Adjustment .98
Location Differential -.05 Coc. Receipt Relcasc Date 03/22/35X Market Gain 138.13

Thark you [of your remiccance .

§4, Credit for thig repayment is subject to collection of ;hech md uenncaunn of computstiions

COMMODITY CREDIT CORPORATION II BRTE
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Par. 201
201 Commodity Certificate Exchange for Loan Collateral

A Policy
Effective since February 22, 2000, upland cotton marketing assistance loan collateral has
been eligible for exchange for commodity certificatesif AWP islessthan NALR. This
exchange process no longer involves issuance of CCC-6.

*--Commodity certificate exchanges:

e apply only to collateral of MAL’s provided for ginned upland cotton represented by a
warehouse receipt for which CCC is holder

e cannot occur unless the cotton is first placed under loan.
A certificate exchange is legally different from LDP because the cotton is:

e placed under loan
e purchased by CCC at loan value
e exchanged for acertificate sold by CCC at the exact loan-redemption value of the cotton.

These steps are required to be administered so that the transaction is not subject to payment
limitation that appliesto LDP' s and gains from redeeming cotton at areduced rate.--*

Commodity certificates are not issued for any of the following:

e exchange with collateral of any low grade upland cotton loan for which the repayment
rate calculates as a negative

e exchange with collateral of seed cotton loans

e exchange with collateral of ELS cotton loans

e CCC-owned inventory.

* * * Gains from exchanging certificates for loan collateral are not:

e reported by FSA to IRS on CCC-1099-G
e subject to payment limitation.

Loan collateral exchanged for acommodity certificate:

e must meet all eligibility requirements, including beneficial interest, according to
paragraph 118

e isnot eligible to be repledged.
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B Commaodity Certificate Exchange Process

Par. 201

Commaodity Certificate Exchange for Loan Collateral (Continued)

The following are the steps by which loan collateral is exchanged for commodity certificates.

Action for Regular Loan Repayments
Using Commodity Certificate
Exchanges

Action for “Turn-Around” Loans
(Loans Requested for Immediate
Exchange for Commodity Certificates)

CCC-694-2 may be signed, submitted, and accepted from:

e aproducer who submits
CCC-694-2's according to
subparagraph 181 C

e aproducer’s agent authorized on
CCC-605 or FSA-211.

only producers who submit forms
according to subparagraph 181 B and an
original copy of CCC-694-2 that is:

e completed according to
subparagraphs 181 C and 201 D

e dated no earlier than the date of the
loan application.

[dentify loan and loan quantity and loan repayment amount using:

e marketing loan option in APSS

e producer- or producer agent-supplied repayment data according to

*--subparagraph 202 D--*

e estimated value using average bale weights according to subparagraph 202 B.

AWP used to compute the certificate value is:

AWP in effect on the day repayment
funds are received in the County Office.

AWP on the date (or later of multiple
dates) entered under CCC-694-2, item 8,
even if thisdate is earlier than the date
the County Office processes the
transaction.

201
Step
1
2
3
2-6-07
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Par. 202
202 Estimating Upland Cotton L oan Repayments

A When to Estimate Repayments
County Offices may estimate upland cotton loan repayments when the:
e computer isnot operating

e workload in the County Office will not permit loan repayment processing when
repayment is requested.

Note: County Offices shall ensure that the estimated repayment amount takes into
consideration the producer’ s remaining payment limitation.

B Using Average Bale Weights
County Offices may estimate loan repayment amounts for cash redemptions and certificate
*_-exchanges by multiplying the national average bale weight of 500 pounds times the--*
number of bales being redeemed times the lesser of the following:

e AWP, according to paragraph 22, adjusted for any positive location differential
e highest loan rate applicable to the loan, plus applicable interest.

Note: The location differential is equal to the difference between the county loan rate where
the cotton is stored minus NALR.
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Par. 202
202  Estimating Upland Cotton Loan Repayments (Continued)

C Example Repayment Value Calculation
Estimated loan repayment value is equal to the national AWP, adjusted for any positive
location differential, times the average bale weight, times the number of bales being
redeemed.

This example is for 10 bales of 2000 crop cotton stored at a warehouse in Lonoke County,
Arkansas.

AWP = $0.3380
Location Differential = $0.0070 ($0.5305 -$0.5235)
Bale Weight = 480 (Arkansas average)
($0.3380 + $0.0070) x 480 Ibs. = $165.60 x 10 = $1,656.00.
D Using Producer- or Agent-Supplied Repayment Data
If aproducer or, if applicable, an agent provides bale repayment data and the datais
determined reasonable by the County Office, the County Office may use the data instead of
*--the national average bale weights.--*

The data must show, a a minimum, the following for all bales being redeemed:

e actual individual bale repayment amount
e total repayment amount.

Note: If the data does not meet the minimum requirement, estimate the repayment using
*--average bale weights according to subparagraph C.--*
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Par. 202
202 Estimating Upland Cotton Loan Repayments (Continued)

E Entering Repayment Into APSS
County Offices shall, as soon as possible, but no later than 30 calendar days after releasing
warehouse receipts based on estimates or producer- or agent-supplied repayment data,
process the transaction as a manual repayment through APSS according to paragraph 199.
See paragraph 210 for instructions about release of receipts.
*--Notes: If abalance or refund is due, follow subparagraph F.--*
If according to subparagraph 210 B, the person has been advised that an insufficient
amount has been received, the County Office shall not process the repayment before

the earlier of:

e thedatethe additional amount is received
e 16" calendar day after the notification.

Note: Take action according to when additional amount is received as follows.

| F additional amount isreceived... THEN County Office shall...

within the 15 calendar days immediately release the additional warehouse
receipts.

after the 15" calendar day but before the | immediately release the additional warehouse

repayment is processed in APSS receipts and, when repayment is processed in
APSS, use the repayment rate in effect on the
day:

e theinitial repayment amount was received in
the County Office for warehouse receipts
that were initially released

e the additional amount was received in the
County Office for the additional warehouse

receipts that were released.
after the repayment has been processed | apply the repayment to any outstanding amount
in APSS due and refund any excess or return the payment

if no amount is due.
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Par. 202
202  Estimating Upland Cotton Loan Repayments (Continued)

F Balances Due and Applicable Refunds
After the repayment has been entered into APSS and a

e balanceis due CCC, request the person that redeemed the bales to provide the additional
amount due within 15 calendar days

Note: Send the notification letter and, if applicable, demand letter according to
paragraph 42, to the contact producer listed on CCC-Cotton A if:

e aproducer on CCC-Cotton A made the repayment

e repayment is not received within 15 calendar days from the person redeeming
the loan.

e refund is due, make the refund payable to the person who redeemed the bales.
Note: County Office shall not make manually calculated refunds.
G Reviewing Repayment Data, if Applicable
If, after recording repayment data through APSS, it is found that an agent or a producer
continually submits less cash than is needed for the repayment amount, advise the producer

or agent that:

e further producer- or agent-supplied repayment calculations will not be accepted
e warehouse receipts will not be released until both of the following occur:

e the repayment has been processed through APSS

e adetermination has been made that the remittance is sufficient to redeem all bales
requested.
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Par. 206

206 Using CCC-605-2, Designation of Subsequent Agent

A Preparing CCC-605-2's

10-6-00

Agents who want to redeem only a portion of the cotton listed on CCC-605 or CCC-605-2
designating themselves as agent, may prepare a new CCC-605-2, completed according to
subparagraph 207 B, which transfers only those bales the agent wantsto redeem to
themselves.

Note: For this purpose, CCC-605-2, front side, isall that is required. Copies of CCC-605-2
without a reverse side shall be acceptable if the front side is completed properly.

Supporting Documentation

Agents who prepare a new CCC-605-2 for redeeming cotton under loan must submit to the
County Office a new CCC-605-2, with the original signature or approved impressed
signature, and a copy of the original CCC-605 and supporting CCC-605-2’s, as applicable.

CCC-605-1 Signature
County Offices shall not require CCC-605-1, or other bale list, to be signed when

accompanied by CCC-605’ s that transfer the right to redeem the cotton loan from an agent to
themselves.
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2-6-07

Par. 207

Completing Designation of Agent Forms

A Instructionsfor CCC-605

CCC-605's must be completed according to these instructions to be accepted.

Item Instructions
Part B

4A Enter the crop year of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 isrequired for each
individual loan.

4B Enter the loan number of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 isrequired for each
individual loan.

4C Enter the maturity date of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 isrequired for each
individual loan.

4D Enter the file sequence number for the bales.

5 If the producer is designating the agent for the tota loan quantity identified in
item 4, check the“ALL" box.

If the producer is designating a partial loan quantity, or a partial designated
quantity is being designated by the agent or subsequent agent, check the “See
attached Form CCC-605-1 or other list” box.

6 Producer reads Parts A and B and enters in item 6 the name, address, and
holder ID of the agent designated by the producer under the terms of Parts A
and B (the holder ID is an alphanumeric code assigned to agents by the
provider of electronic warehouse receipts).

7 Enter the address and FAX number of the FSA office where the documents for
the loans identified in item 4 are maintained.

Part C
8A Enter the name and address including ZIP Code of the contact producer. Only
the contact producer needs to be listed in cases where several producers have
signed the note and security agreement for the loan. However, the other
*--producers must sign and date in items 9A through 10B. Part C is continued
on CCC-605, page 4, to provide additional signature space.
8B Enter the telephone number including area code.
8C Enter the signature of the contact producer.
8D Enter the date the contact producer signed item 8C.
9A-10B | Each individual producer (other than the contact producer) who signed the loan
note and security agreement enterstheir signature and date of signature.
Part D
11-14 | Agents must endorse items 11 through 14 if they transfer their authority to a--*
subsequent agent.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructionsfor CCC-605 (Continued)

Item Instructions
Part E
*--15--* | A producer’s agent enterstheir signature if such agent is returning CCC-605 to
a County Office to exchange the loan commodity for a commodity certificate at
the County Office. If the agent isusing CCR for a certificate exchange, this
item may be left blank.

Part F | For FSA use.
*--Part G

17 Enter the crop year of the loan collateral. Thisisthe same as entered in

item 4A.
18 Enter the loan number of the loan. Thisisthe same as entered initem4B. A
separate Part G is required for each individual loan.
19A Enter the maturity date of the loan for which the transfer authorization is
provided. Thisisthe same as entered in item 4C for the loan.
198 Enter the file sequence number of the loan to which the transfer authorization is
granted. Thisisthe same as entered in item 4D.
20 Enter the loan quantity to which the transfer authorization is granted. Thisis
the same as entered in item 5.
21A | The producer reads Part G and enters the name, address, and holder 1D of the
agent designated by the producer in item 6.

21B Enter the holder ID for the agent. Thisisthe same as entered in item 6.
Part H

22A Enter the name and address including ZIP Code of the contact producer. Only
the contact producer’ s address needs to be listed in cases where several
producers have signed the note and security agreement for the loan.

However, the other producers must sign and date in items 23A and 23B. Part H
is continued on CCC-605, page 4, to provide additional signature space.

22B Enter the telephone number including area code. Thisisthe same as item 8B.
22C Enter the signature of the contact producer.

22D Enter the date the contact producer signed item 22C.

23A Each individual producer (other than the contact producer) who signed the loan
note and security agreement enterstheir signature.

23B Enter the date of signature for each signature entered in item 23A.--*
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructionsfor CCC-605 (Continued)

This form is available electronically. See Page 3 for Privacy Act and Public Burden Statements.
CCC-605 U.S. DEPARTMENT OF AGRICULTURE
(08-31-06) Commodity Credit Corporation

AUTHORIZATION OF ELECTRONIC AGENT AND DESIGNATION OF AGENT - COTTON

Instructions for completing CCC-605: Producer reads Parts A and B. All Producers who signed the note and security agreement (CCC Cotton A) for the loan
identified in Part B, Item 4 must sign Part C to authorize CCC to use the Electronic Agent Designation and authorize and designate an agent. Agents complete
Part D to transfer designation to a subsequent agent and Part E to request Commodity Certificate Exchange.

PART A - TERMS AUTHORIZATION FOR CCC TO USE ELECTRONIC AGENT DESIGNATION

1. For purposes of this authorization:

a. The term "Provider" means the individual or entity that maintains electronic warchouse receipts for the collateral applicable to the loan identified in
Part B of this authorization in a central filing system. As of September 1, 2006, the CCC-approved Providers were: EWR, Inc., FAMBRO Electronic
Warehouse Receipts, Inc., Intelligent Storage Services, Inc., and Plains Cotton Cooperative Assoc. The list of Providers can change and may have
changed by the time this document is executed.

b. The term "Designated Agent" means the individual or entity identified by the Provider on the electronic warchouse receipt bale data file as being
authorized, through a grant by the Producer or by succession to a grant by the Producer, to redeem all or a portion of the cotton pledged as collateral
for the loan(s) identified in Part B, Item 4 of this authorization.

2. The undersigned Producer(s) hereby requests and authorizes CCC to accept repayment of all bales of the loan or loans, as identified in Part B, Item 4 of
this authorization, from the individual or entity identified as the Designated Agent on the electronic warehouse receipt bale data file maintained by the
Provider for such loan collateral. Producer agrees further that the Producer will hold CCC harmless for any errors that may result from reliance on the
information supplied in that regard by the Producer through the electronic warechouse receipt or otherwise.

. The undersigned Producer(s) may request cancellation of this authorization by submitting a signed and dated request of such cancellation that identifies the
applicable loan number. Producer agrees that CCC will not permit the loan collateral identified in Part B, Ttem 4 to be redeemed by the Producer at a
County Office until the producer cancels this authorization. Producer acknowledges that cancellation of this electronic authorization and agent designation
occurs when the electronic record is affected and not at the time of the producer request, and that cancellation of the electronic authorization does not
constitute cancellation of any agency designation provided in Part B.

PART B - DESIGNATION OF AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED PRODUCER(S) ("PRODUCER") hereby authorizes the agent identified in Item 6 or, if applicable, the subsequent agent identified by
endorsement on Page 2 of this form or the execution of a Form CCC-605-2, to redeem all or a portion of the cotton pledged as collateral for the loan identified
in Item 4 B. The Producer agrees that no other Form CCC-605 has been or will be executed with respect to such cotton. If this form covers all the warehouse
receipts pledged as security for the loan as described in Item 4 B, mark "ALL" in Item 5. If this designation of agent is for only some of the warehouse receipts
pledged as security for the loan, mark "see attached Form CCC-605-1, or other list" and enter the bale receipt number(s) in numerical order on Form
CCC-605-1 or other list properly dated and signed by the producer. Attach CCC-605-1 or other list to this form.

%)

Title to the cotton shall, without a sale thereof, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay for any market value
which the cotton may have in excess of the amount of the loan. CCC may sell, transfer and deliver the cotton or documents evidencing title thereto at such
time, in such manner, and upon such terms and conditions as CCC may determine, without demand, advertisement, or notice of the time and place of sale. CCC
does not guarantee that the cotton subject to this agreement will be permitted to be redeemed at a level lower than the original loan level if the producer has
exceeded statutory payment limitation amounts. In addition, CCC does not guarantee that the cotton subject to this agreement will not be redeemed by anyone
other than the designated agent or that the warehouse receipts representing the cotton will not be released to anyone other than the designated agent.

4. Loan Number to which authorization for electronic redemption applies to all bales: 5. LOAN QUANTITY APPLICABLE TO THIS AGENT DESIGNATION:
A. CROP YEAR: 2002 B.LOAN NUMBER: 267894
ALL D See attached Form CCC-605-1 or other list
C. MATURITY DATE D. FILE SEQUENCE NUMBER
May 28, 2005 ABC45678
6. AGENT'S NAME, ADDRESS, AND HOLDER ID NUMBER: 7. ADDRESS OF FSA OFFICE PROVIDING LOAN AND FAX NUMBER:
Fortune Cotton, Inc. Betlock County FSA
25 Greenback Lane 413 Cotton Lane
South Lubbock, TX 59456 Lubbock, TX 23187 (917) 345-6789
M99999
PART C - SIGNATURE OF PRODUCERS WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT (CCC COTTON A) FOR LOAN(S)
(SIGNATURES CONTINUED ON PAGE 4)
8A. Name and Address of Contact Producer (Include ZIP Code) 8B Telephone Number (Include Area Code)
Mary Louise Maddox (678) 345-9367
24 sparkle Lane :
South Austin, TX 58736 8C. Signature of Contact Producer 8D. Date (MM-DD-YYYY)
(Signed) 7/15/2004
- 9B. Date ! 10B. Date
9A. Other Producers Signature (MM-DD-YYYY) 10A. Other Producers Signature (MM-DD-YYYY)
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Completing Designation of Agent Forms (Continued)

A Instructionsfor CCC-605 (Continued)

Par. 207

CCC-605 (Page 2 of 4) (08-31-06)

PART D - ENDORSEMENT

The transfer or endorser must complete the relevant information for each transfer. Failure to complete the information renders this CCC-605 void.
BY ENDORSEMENT:

11. Fortune Cotton, Inc. 12.
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
T0 Rainer Cotton Brokers, Inc. TO
(Name of subsequent agent) (Name of subsequent agent)
BY (Signed) BY
(Signature of agent) (Signature of agent)
13. 14.
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
(Name of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)

PART E - REQUEST/ACKNOWLEDGEMENT FOR COMMODITY CERTIFICATE EXCHANGE

I acknowledge: (1) receipt of CCC Commodity Credit Certificate which I requested to purchase from CCC; (2) that the certificate will be exchanged with
CCC in the manner specified in CCC regulations at 7 CFR Part 1400 in order that I may receive commodities from CCC which had previously been pledged as
collateral for a CCC marketing assistance loan; and (3) that for purposes of valuing the commodity acquired under this transaction, such value will be the
marketing loan repayment rate applicable under 7 CFR Part 1427 for the commodity as of the day I made payment to CCC for the commodity certificate.

15. SIGNATURE OF PRODUCER'S AGENT

DATE (MM-DD-YYYY)
(Signed) for Rainer Cotton Broker, Inc.

2/12/2005
PART F - FOR COMMODITY CREDIT CORPORATION'S USE ONLY

16A. Holder ID to which loan collateral released

16B. Signature of CCC Representative 16C. Date (MM-DD-YYYY)
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Par. 207

Completing Designation of Agent Forms (Continued)

A

Instructionsfor CCC-605 (Continued)

CCC-605 (Page 3 of 4) (08-31-06)
PART G - AUTHORIZATION FOR AGENT TRANSFER LOAN COTTON (If submitted by a producer or LSA, Part G of CCC-605

Part C. If submitted by a CMA, Part C does not appl

The undersigned producer(s) hereby:

1. Understands that the producer may grant authorization to transfer (relocate) the producer's loan cotton only to the agent designated and authorized in Part B,
Item 6 of this form. The producer is not obligated by CCC to grant authorization to transfer loan cotton as a condition of designating and authorizing any
agent to redeem from loan all or a portion of the cotton identified in Item 4B.

2. Authorizes the agent identified in Part G, Item 21, or if applicable, the subsequent agent identified by endorsement on Page 2 of this form or the execution
of a form CCC-605-2, to transfer all or a portion of the cotton pledged as collateral for the loan identified in Item 4B of this form, to another warehouse that
has entered into a cotton storage agreement with CCC.

. Requests and authorizes CCC to settle the obligation of the loan identified in Item 18 based on the original loan terms and credits and charges applicable to
the shipping warehouse that ships the loan cotton under this transfer authorization.

4. Agrees to be responsible for all charges associated with the transfer of such cotton that may be unpaid by the requestor of such transfer, including: (a) at the
shipping warehouse all charges plus storage charges that accrued during the period that the loan cotton was at the shipping warehouse; (b) all charges
associated with the insurance of, load-out, and transportation of the cotton to the receiving warchouse; and (c) receiving charges at the receiving
warehouse.

. Agrees to be responsible for all losses that result from the transfer of such cotton and understands that the transfer may occur without notice to the
producer of the date of relocation or the new location of the cotton.

6. Understands that the cotton may not be eligible for storage credits for the entire term of the loan and agrees to refund upon demand by CCC all excessive

storage credits that may have been applied at time of loan redemption.

7. Understands that CCC shall consider the authorizations provided by both Parts B and Part G of this form as cancelled if the producer provides written
notification to CCC that the designation of agent is cancelled. A producer may not authorize an agent to transfer loan cotton unless such agent is also
authorized to repay the producer's loan obligation for the same cotton.

w

[

17. CROP YEAR: 18. LOAN NUMBER: 20. LOAN QUANTITY APPLICABLE TO THIS AGENT AUTHORIZATION:

19A. MATURITY DATE 19B. FILE SEQUENCE NUMBER
\:‘ ALL I:‘ See attached list

21A. AGENT NAME AND ADDRESS (Including Zip Code)

21B. HOLDER ID NUMBER:

PART H - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT FOR LOAN COVERED BY THIS
AUTHORIZATION

22A. Name and Address of Contact Producer (Including Zip Code) |22B. Telephone Number (Inciude Area Code)

22C. Signature of Contact Producer 22D. Date (MM-DD-YYYY)

23A. Other Producer Signature 23B. Date (MM-DD-YYYY) 23A. Other Producer Signature 23B. Date (MM-DD-YYYY)

INOTE:  The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB approval mandated by the
Paperwork Reduction Act of 1995. The time required to complete this information collection is estimated to average 15 minutes per response, including the time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

The foilowing statement is made in accordance with the Privacy Act of 1974 (5 USC 552a). The authority for requesting the following information is the Cotton Loan Program
Regulations at 7 CFR Part 1427. This information will be used to determine who may repay cofton loans. This information may be provided to other agencies, IRS,
Department of Justice, or other State and Federal enforcement agencies, and in response to a court magistrate or administrative tribunal. The provisions of criminal and civil
fraud statutes, including 18 USC 286, 371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may be applicable to the information provided. RETURN THIS COMPLETED
FORM TO THE COUNTY OFFICE ADDRESS LISTED IN PART B, ITEM 7.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial status,
parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because alf or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to
all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice
and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382
(TDD). USDA is an equal opportunity provider and employer.
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Completing Designation of Agent Forms (Continued)

A Instructionsfor CCC-605 (Continued)

Par. 207

CCC-605 (Page 4 of 4) (08-31-06)

9B. Date

9A. Other Producers Signature (MM-DD-YYYY)

PART C - SIGNATURE OF PRODUCERS WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT (CCC COTTON A) FOR LOAN(S)
IDENTIFIED IN PART B (Continued from Page 1)

10A. Other Producers Signature

10B. Date
(MM-DD-YYYY)

AUTHORIZATION (Continued from Page 3)

23A. Other Producer Signature 23B. Date (MM-DD-YYYY)

PART H - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT FOR LOAN COVERED BY THIS

23A. Other Producer Signature

23B. Date
(MM-DD-YYYY)

7-CN (Rev. 15) Amend. 32
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Par. 209

209 WireTransfer Repayments (Continued)

A Processing Wire Transfer Repayments (Continued)

6-25-03

Step

Action

1
(Cntd)

e item 11 hasBNF =/AC -4992 OBI=CCC/ pre-entered on all versions after
which, on the same line, the County Office shall enter:

e “1” to show the type of payment, followed by “/”
e State and county codes and check digit, followed by “/”

e “SCH#’" and the 4-digit log number between “9001” and “9998”, which is
from the County log of wire transfer numbers maintained according to
3-Fl, subparagraph 39 B, followed by “/”

Note: An example of the complete entry in item 11 looks like the following:
BNF=/AC -4992 OBI=CCC/L/XXXXXX/SCH#xxxx/

e item 12 may be used by the County Office, at their option, to enter the name of
the merchant or producer and the loan number or numbers for which payment
will be wired

e item 13 may be used by the County Office, at their option, to enter “FAX
receipt of the Bank wire transfer to the County Office on the date of the wire
transfer to the fax number entered in Item 14” as additional instruction to the
bank

e item 14 shall contain the voice and FAX telephone numbers for the County
Office

e item 15 issigned by the County Office representative.

2 Advise the merchant or producer that the completed CCC-258 is to be:
e transmitted to the bank providing the wire transfer
o*--FAXed by the bank or the merchant to the County Office on the day of the--*
wire transfer with the bank’ s receipt of the wire transfer.
3 Accept the wire transfer receipt from the bank as confirmation of receipt of funds

and record the repayment through APSS. The system will generate CCC-500 as a
receipt for the wire transfer. The date the wire transfer receipt isreceived in the
County Office isthe date of repayment. Use AWP and CCA in effect * * * onthe
date received.
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Par. 210

Release of Warehouse Receipts

A Policy

When a cotton loan is repaid with cash or the loan collateral is exchanged for a commodity
certificate, the warehouse receipts for the collateral are released to:

e the producer or other entity authorized by the producer to repay the loan

e another entity, if specified by the entity providing the loan repayment or certificate
exchange.

Releasing Receipts Based on Estimated Repayment Amounts

County Offices should release receipts no later than 6 workdays after sufficient monies have
been received in the County Office.

Bales may be released based on estimated repayment value if the remittance for the repayment
is equal to or exceeds an amount based on either of the following:

e average bale weights, according to subparagraph 202 B
o*--producer- or agent-supplied repayment data, according to subparagraph 202 D.--*

If the remittance is not sufficient to redeem all of the bales requested, County Offices shall:

e release only the bales for which sufficient payment is received
e advise the person redeeming the cotton:

e of additional amount required to redeem the additional bales requested

¢ that the warehouse receipts for the additional bales will not be released unless the
additional amount is received

e that, if additional amount required to redeem the additional bales is not received within

15 calendar days, any amount over what is required to redeem the released bales will
be refunded.
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Par. 210.5
Section 3.5 Loan RedemptionsUsing CCR

210.5 Redeeming LoansUsing CCR
A General Information
CCR is aweb-based system that:

e provides a centralized process for merchants to redeem upland cotton loans disbursed by
County Offices

e allowsreceipts from multiple loans and multiple counties to be redeemed in asingle
transaction

e uses EAD established based on a producer-signed CCC-605

e performsall calculation, collection, and release functions for cotton loans redeemed using
CCR

e alowsusersto select either a

e commodity certificate exchange when the AWP is less than NALR
e principal plus interest repayment when the AWP is equal to or greater than the NALR

e releases receipts automatically to the merchant once funds have been received and posted
to COPS.

B CCR BusinessRules
To be avalid CCR redemption request, each EWR must:

be under a County Office issued loan

not be in forfeiture status

not be in a pending status for another CCR request

be avalid EWR reflecting CCC as the current holder
not have any * * * COPS errors* * *

contain EAD holder ID that matches the COPS record.

The requested repayment date must be within the current AWP period of Friday through
Thursday.

The storage credit will be calculated up to the applicable due date or repayment date plus
2 calendar days for certificate exchanges regardless of the date the bales are released.

The CCR invoice isvalid for 21 calendar days, but may be canceled by the merchant any time
before payment is submitted.
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Par. 210.5
*--210.5 Redeeming LoansUsing CCR (Continued)

B CCR Business Rules (Continued)
CCR will accept arepayment:

e earlier than the requested repayment date based on the amount due on the requested
repayment date. Bales will be automatically released the later of:

e date payment is processed
e original due date

e later than the due date, but before the invoice expires. The repayment amount will be
recalculated based on:

e repayment rate in effect on the date of the wire transfer
e astorage credit up to the wire date plus 2 days for certificate exchanges.

If insufficient funds are received:

e only bales for which funds are sufficient will be redeemed
e anew regquest will be required for remaining bales.

If overpayment is received, CCC will provide arefund by direct deposit to the merchant’s
account.--*
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Par. 210.5
210.5 Redeeming LoansUsing CCR (Continued)

C Merchant Action
To use CCR, a merchant must:
e register to usethe system
e obtain producer signature on CCC-605 dated June 21, 2004, or later

* % *

e coordinate with the EWR provider to make merchant the EAD holder for bales that are
being redeemed

e electronically transmit to:

CCC aredemption request to the CCR system
CCC the requested repayment date

CCC alist identifying the receipts to be redeemed
FRB funds according to invoice instructions.

D County Office Action
County Offices shall:

o*--review Exhibit 17.5 that provides a sequence of events for CCR’s--*

e updatethe loan EAD indicator to “eligible”, which allows use of CCR for that loan
e receive e-mail that CCR has been initiated for aloan

e download CCR repayment file

e liquidate loan in APSS, which completes the CCR process

o*--provide copies of CCC-500 to the producer

e file CCC-500 in the producer’sloan file.--*

210.6 (Withdrawn--Amend. 22)
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Par. 210.7
210.7 Updating the EAD Indicator

A Updating EAD Indicator * * *
*--The following is atimeframe of events that affect setting the EAD status flag.
e Whenthe EAD indicator for an individual loan is set to:

“N”, CCR will reject loan redemption requests
“Y”, the bales can be redeemed using CCR.

e The EAD status flag may be set in APSS. APSS includes the question, “Are these bales
covered by EAD?" The answer to this question entered into APSS will automatically set
the EAD flag in COPS. There will be no further need to enter COPS to set the EAD flag
unless the producer requests in writing or on CCC-Cotton A:

e achange from the current flag setting
e an agent cancellation or that loan be removed from the CCR process.

e The EAD status flag may be reset in COPS for all loans after the loan is established
(3-5 days after disbursement in APSS) based on the following:

e receiving CCC-605 in the County Office (set flag to “Yes”)
e answer to the question on CCC Cotton A-5, item 21, or on CCC-Cotton A, “Do you
agree that any agent you authorize to redeem this loan may use the automated EAD

redemption process?” This question is included on CCC Cotton A-5 and
CCC-Cotton A, dated September 30, 2005.--*
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Par. 211
Section 4 Loan Forfetures, Ginned Cotton

211 Forfeiture Policy
A Producer Charges
*--[7 CFR 1427.12 and 1427.13] If upland cotton or EL S cotton loan collateral is forfeited to
CCC in satisfaction of the loan obligation, the producer will be billed and shall pay to CCC

any unpaid warehouse charges for:

e storagethat accrued before the date all documents required from the producer for the loan
were received at the County Office at the rate established by the warehouse

e any charges for storage during the term of the loan represented by the difference between
the warehouse tariff rate and the rate established by CCC for storage credits

e any unpaid warehouse receiving charges including charges for new ties

e any unpaid warehouse compression charges or other charges added by the warehouse that
reduce the value of the cotton delivered to CCC.

See paragraph 224.6 about charges for outside-stored EL S loan cotton.
B Charges Related to Transfer or Reconcentration
Any charges, fees, cods, or expenses resulting from:

e the reconcentration of cotton (the relocation of CCC-owned inventory) shall be paid by
CCC

e thetransfer of cotton while under loan and before forfeiture to, and ownership by, CCC
shall be paid by the requestor of the transfer. Any such transfer charges that are unpaid at
the time of forfeiture to CCC shall be billed to the producer by CCC.--*
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Par. 211
211 Forfeiture Policy (Continued)

C Processing Forfeitures

*--County Offices shall process cotton loan forfeituresimmediately after the maturity date.
However, County Offices may accept funds from a producer or buyer to repay a matured
loan at principal plusinterest if funds are submitted before the forfeiture has been processed.

Note: For commodities other than cotton, 8-LP directs County Offices to hold forfeited
warehouse receipts for 10 workdays and process forfeitures on the 11" workday after
the loan maturity date. County Offices shall not delay processing forfeitures
according to 8-LP.--*

Process loan forfeitures through APSS according to paragraph 212.
D ChargesDueon Forfeited L oans

County Offices will be notified by COPS of the applicable charges to be collected from the
producer according to paragraph 214.

2-20-04 7-CN (Rev. 15) Amend. 16 Page 3-142



Par. 212

212  Loan Forfeitures Process Through APSS (Continued)
B Forfeiture Process (Continued)
Step Action Result
5 | On Screen PFA20000, select 1 of these | IF... THEN...
options: “1" was selected | Screen PFA22000
will be displayed.
e “1” full cotton forfeiture Go to sep 8.
“2" was selected | Screen PFA21000
e “2" partial cotton forfeiture - display will be displayed.
receipt numbers to be forfeited Go to sep 6.
“3” was selected | Screen PFA21500
e “3’, partial cotton forfeiture - enter will be displayed.
receipt numbers to be forfeited Gotogep 7.
6 | Screen PFA21000 will display all of the | Screen PFA22000 will be displayed.
warehouse receipt numbers.
If:
e all warehouse receipt numbers
displayed on the screen are to be
forfeited, PRESS “Cmd22”
e part of the receipt numbers displayed
on the screen will be forfeited,
ENTER “Y” by each receipt number
to be forfeited. PRESS “Enter” to
continue.
7 | Screen PFA21500 will be displayed. Screen PFA22000 will be displayed.
e Enter all receipt numbers that will be
forfeited.
e PRESS“Enter”.
8 | Screen PFA22000 will be displayed for | The Price Support - Main Menu
verification. PCA005 will be redisplayed.
If:
e statements are correct, PRESS
“Enter”, and the loan will be updated
and forfeited
e dtatements are incorrect, PRESS
“Cmd7” to end forfeiture. All
forfeiture datawill be deleted.
10-6-00 7-CN (Rev. 15) Amend. 1 Page 3-145
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Par. 213

Sending Forfeiture Documentsto KCCO

A When to Send

Immediately after the loan maturity date and after the loan has been forfeited in APSS,
County Offices shall send applicable documentsto KCCO.

What to Send

County Offices shall package the following together in a box or regular envelope:
e paper warehouse receipts, if applicable

e acopy of Producer Loan Statement B for reconcentrated cotton

e thetransmittal control document that lists both paper and EWR’ s warehouse receipts and
that is generated by the end-of-day process.

Note: ldentify packagesas“1 of 2", “2 of 27, etc. County Office shall maintain afile of all
documents sent to KCCO.

Marking the Package
County Offices shall:
e show return address and the State and county codes on the outside of the package

e mark the front of the package or regular envelope, “COTTON FORFEITURE
DOCUMENTS".

Mailing the Documents
County Offices shall send package or envelope by first-class mail to:
*--KCCO BCD IMB--*

STOP 8748

PO BOX 419205
KANSAS CITY MO 64141-6205.
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Par. 215
215  Accessing and Updating Producer Collection Invoices (Continued)

E Recording Collections of Invoice Charges
County Offices shall record a collection of invoice charges according to instructions in:

e 58-FI, Part 7, for claims
e 67-Fl, Part 5, for receivables.

Note: Since COPS was updated with the receivable information, it is not necessary to
update the producer collection invoice to “Paid”.

216, 217 (Reserved)
Section 5 (Withdrawn--Amend. 32)
218-220 (Withdrawn--Amend. 32)

221  (Reserved)
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Par. 222.6
222.6 BaleEligibility Requirements[7 CFR 1427.5(b)(9)] [7 CFR 1427.8(b)]

A Bale Requirements Similar to Warehouse L oan Bale Requirements
For eligibility under the outside-stored loan program, bales must:

e meet basic requirements as provided by subparagraphs 118 B and C, 123 C, and 124 A
and paragraphs 119 and 120 * * *

e weigh at least 325 pounds

Note: Bales exceeding 600 pounds net weight will be provided a loan rate based on
600 pounds net weight.

e not be

e reginned

e repacked

e ginned on asaw gin

e mixed ELS and upland cotton

e fire damaged or water damaged.

B Requirement Specific to Outside-Stored L oans
Bales must be identified by the gin code and gin tag (bale number) and sufficient address
information to enable CCC to view the cotton. This requirement replaces the need for alist
of warehouse receipts.

The bales must be located in an area identified in Exhibit 18.5 to be eligible for an
outside-stored loan.
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Par. 222.7

*--222.7 Producer Responsbilitiesand Liabilities[7 CFR 1427.18]

A Termsand Conditions of L oan Note

2-20-04

Producers shall be advised to understand the terms and conditionsin CCC-601 ELS
Appendix. The terms and conditions applicable to outside-stored EL S cotton are different
than those for warehouse-stored loans. See Exhibit 19 for an example of CCC-601 ELS
Appendix.

Producer Certification of Cotton

The producer is required to certify, by signing CCC-601 EL S Appendix, that the cotton:

e ispackaged in ahermetically sealed bag at an internal humidity level to safeguard cotton
quality

e meets the same minimum quality requirements as apply to warehouse-stored EL S loan
collateral set forthin 7 CFR 1427.5(c)

e hasnot been ginned on a saw gin and is not reginned, repacked, mixed ELS and upland
cotton, fire damaged, or water damaged.

Note: County Offices are not required to verify the quality of cotton used as collateral
for an outside-stored loan. Cotton loan collateral below the minimum
requirementsis not deliverable to CCC.

Producer Certification of Packaging and Storage

The producer is required to certify, by signing CCC-601 EL S Appendix, that the cotton:

e packaging materials meet or exceed industry minimum standards
e thestorageareais:

suitable for cotton storage
e constructed to prevent water accumulation under the cotton
e outside a 100-year floodplain

e serviced by bale handling and transport equipment that will not damage the bag or the
drainage characteristics of the storage area.--*
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Par. 222.8

222.8 Loan Requirements, Exemptions, Conversion to Warehouse

2-6-07

A Requirements

Outside-stored EL S cotton loans are subject to the requirements of warehouse-stored loans
regarding:

producer and commodity eligibility
beneficial interest

availability and maturity dates
service, research, and promotion fees
allowable and nonallowable charges.

Exemptions

Outside-stored EL S cotton loans are exempt from the requirements of warehouse-stored
loans to be:

e stored in an approved warehouse
e represented by awarehouse receipt
e represented by classification information before the loan is disbursed.

Converting Outside-Stored L oansto Warehouse L oans

ELS cotton pledged as collateral for an outside-stored loan may be repledged as collateral for
awarehouse loan. * * *

7-CN (Rev. 15) Amend. 32 Page 3.5-5
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Par. 225
Part 4 Seed Cotton Loans

Section 1  Basic Policy
225 Loan Availability and Maturity Dates
A Source of Loans
[7 CFR 1427.160(c)] [7 CFR 1427.161(f)] Eligible producers of seed cotton may obtain a
recourse seed cotton loan at the County Office that keeps the records for the farm. Ginners
must be approved according to paragraph 73.
B Availability Period

[7 CFR 1427.169(a)] Recourse cotton seed loans are available from the beginning of harvest
through March 31 of the calendar year after the calendar year in which the crop was planted.

Note: When the final availability date falls on a nonworkday, the final date shall be
extended to the next workday.

C Ability to Change Availability Dates

Loan availability dates may be changed to conform to State or local quarantine regulations by
STC.

D Maturity Date
[7 CFR 1427.174] Loans are due:
e on May 31 of the year after the calendar year the crop was planted

e before May 31, if CCC demands payment to conform to State or local quarantine
regulations or for other reasons.

E Repayment
All loans must be repaid by the date specified in subparagraph C.

226  (Withdrawn--Amend. 32)
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Par. 236
Section 2 Loanmaking, Seed Cotton

236  Pre-Loan Inspections
A Requirements

[7 CFR 1427.163(a)] [7 CFR 1427.164] Upon request for aloan, County Offices shall
determine producer and cotton eligibility and, if necessary, arrange for an inspection.

If, according to paragraph 59, County Offices are:

e not approved to inspect a percentage of loans requested, follow subparagraph B
e approved to inspect a percentage of loans requested, follow subparagraph C.

B All Loans To Belnspected

For each loan requested, the commodity inspector shall:

e ingpect the seed cotton, a CCC’s expense

e prepare CCC-877 according to paragraph 238

e affix CCC-683 on each lot according to paragraph 239.
C Percent of Loans To Be Inspected

The commodity inspector shall inspect, measure, and affix CCC-683 on the first 2 loans
requested in the county, at CCC’s expense.

After the first 2 loans, commodity inspector shall inspect, measure, and affix CCC-683's, at
CCC's expense, on a percentage, determined by the State Office according to paragraph 59,
of the rest of the loans requested.

For loans that were not inspected, the County Office shall:

e accept the producer’s or ginner’s measurement or weight of cotton, and make loans on
this basis

e usetheturnout factor and grade provided by the producer

e provide and instruct applicants for loansto affix CCC-683 on the ricks or modules that
were not measured.
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2-6-07

Par. 237

Before Processing the L oan

A Eligibility

[7 CFR 1427.167] The eligibility requirement for the producer and cotton shall be

*--determined according to Part 2 before processing loans. See paragraph 124 for lien--*

requirements.

B Required Formsand Documentation

When a producer requests a seed cotton loan, the producer shall complete CCC Cotton A-5
according to paragraph 182 and provide:

e AD-1026 according to 6-CP
¢ BI Certification, when requested by COC, according to subparagraph 103 C
e CAT or awritten waiver according to subparagraph 101 B

o*--CCC-679, when applicable, according to subparagraph 124 D--*
e FSA-211, when applicable, according to paragraph 45

e FSA-578 according to 2-CP

e CCC-877 according to paragraph 238.

Exception:  If aproducer provides an ADP printout or other form showing all information
required on CCC-877, CCC-877 is not required.
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Par. 253

253 Request to Move Collateral Using CCC-883 (Continued)

D Preparing CCC-883

Prepare CCC-883 according to this table.

ltem

Instructions

1-4

These items are self-explanatory.

5

ENTER “Upland” or “ELS’.

6A

Enter the authorization expiration date as the lessor of:

e 60 calendar days or number of days established by COC from the date
CCC-883 is approved

e |loan maturity date.

Note: Under no circumstances shall the expiration date be greater than May 31
of the year following the crop year the cotton was planted.

6B

Instruct producer requesting authorization to sign and date.

Enter the seal numbers involved in the release.

7A

Enter the location where the seed cotton is stored.

7B-D

Enter the mortgaged quantity:

e Dbeforethereease
e authorized for removal
e remaining in store under loan.

8A

Obtain authorization date.

8B

Enter the repayment amount, principal plus interest, for the date entered in
item 8 A.

8D

Enter the applicable daily interest rate.

9A

Obtain authorized signature for CCC after al applicable signatures have been
obtained.

9B

Obtain authorization date.

9C

Enter the date request is received by telephone, if applicable.

9D

Thisitem is self-explanatory.

10

Ginner shall complete these entries.

10-6-00
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Par. 253
253 Request to Move Collateral Using CCC-883 (Continued)

D Preparing CCC-883 (Continued)

This form is available electronically.

CCC-883 U.S. DEPARTMENT OF AGRICULTURE INSTRUCTIONS TO PRODUCER |  INSTRUCTIONS TO GINNER
(09-21-04) Commodity Credit Corporation o
Execute original and two Complete Item 10 and return
copies. Return original to to County Office immediately
SEED COTTON REM OVAL, GINNING AND MARKETING County Office immediately. after cotton is ginned.
AUTHORIZATION Give copy to ginner.

NOTE: The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB approval mandated by the
Paperwork Reduction Act of 1995. The time required to complete this information collection is estimated to average 15 minutes per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a). The authority for requesting this information is the Agricultural Act of 1949, as
amended, and regulations (7 CFR Part 1421). The information will be used to determine eligibility for seed cotton foan program benefits. Fumishing the information is
voluntary, however, without it, eligibility for seed cotton loan program benefits may not be able to be determined. This information may be provided to the USDA agencies,
IRS, the Department of Justice, other governmental agencies, other State or Federal law enforcement agencies, and in response to a court magistrate or administrative
tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001, 15 USC 714m, and 31 USC 3729, may be applicable to the
information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE

1. NAME AND ADDRESS OF PRODUCER (include street, city, state, and Zip)  [2. STATE AND COUNTY CODES 3. LOAN NUMBER

4. CROP YEAR 5. TYPE OF COTTON

6. PRODUCER'S REQUEST

1 hereby request authority with respect to the above loan, to remove the quantity of seed cotton described in Item 7C from the storage location shown in Item 74. I agree that this seed cotton will be
removed from storage and either (1) sold as seed cotton or (2) ginned and the resulting lint cotton sold or pledged to CCC as security for a loan. I agree that this authorization will not release
CCC'’s security interest in such cotton and will release me from my liability for the amount due on the loan thereon only to the extent that actual payment is received by CCC. I agree that is the seed
cotton is removed from storage, the loan thereon, plus interest and charges, will be satisfied not later than (1) the date this authorization expires in Item 64, (2) promptly after the cotton is ginned
and the producer receives the class cards, and warehouse receipts, if the cotton is delivered to a warehouse, covering such cotton, or (3) the loan maturity date, whichever is the earliest. I agree
that if the seed cotton or lint cotton is sold, the loan, interest, and charges will be paid immediately. Payment shall be made to the County Office shown in Item 9D in the amount specified in Item 8.

[A. THIS AUTHORIZATION EXPIRES ON: B. PRODUCER'S SIGNATURE DATE (MM-DD-YYYY)
(MM-DD-YYYY)

7. Seed Cotton Released

A. ADDRESS OF STORAGE LOCATION
SEAL NUMBERS QUANTITY IN POUNDS

B. MORTGAGED QUANTITY BEFORE THIS RELEASE.

C. MORTGAGE QUANTITY AUTHORIZED FOR REMOVAL.
D. MORTGAGED QUANTITY REMAINING IN STORE UNDER

LOAN.
8. Repayment Amount
A. IF REPAYMENT IS RECEIVED ON (Date): B. REPAYMENT IS (Amount): C. Ifrepaymentis NOT made on [D. DAILY INTEREST AMOUNT
(MM-DD-YYYY) the date shown, adjust the
repayment for each day for
$ interest. $

NOTE: Make check payable to CCC and deliver to the County FSA Office named below to be received by the date this authorization expires.

9. Removal Authorization
[A. FOR CCC BY: D. NAME AND ADDRESS OF COUNTY FSA OFFICE

B. DATE OF AUTHORIZATION  [C. DATE REQUEST RECEIVED BY
(MM-DD-YYYY) PHONE (MM-DD-YYYY)

Telephone Number (include Area Code):

10. To Be Completed By Ginner

I certify that the following bales were produced from the quantity of cotton released in Item 7C.
A. LIST GIN BALE NUMBER(S)

B. GINNER'S SIGNATURE DATE (MM-DD-YYYY)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation,
and marital or family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require afternative means for tion of program ir (Braille, large print, audiotape, efc.)
should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civif Rights, Room 326- W, Whitten Building, 1400 Independence
Avenue, SW, Washington, D.C. 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and employer.

ORIGINAL I:l PRODUCER'S COPY I:l COUNTY OFFICE COPY l:l
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Par. 261.5
*--261.5 Establishing LDP Eligibility Before Bl IsLost

A Eligibility When Bl Lost
Effective for 2005 and subsequent crop upland cotton, a producer may apply for LDP
benefits after Bl islost if the producer has submitted CCC-633 EZ, page 1 before Bl was lost
on the cotton.

CCC-633EZ, pagelis:

e only astatement of intentions
e not an LDP request for an identified quantity.

Producers who submit CCC-633, page 1 before Bl is lost:

e may request LDP on production identified on CCC-633 EZ after Bl has been lost;
See options in subparagraph 262 A

e may request a marketing assistance loan on the covered quantity as long as Bl is retained
at the time of the loan request

e arenot irrevocably committed to request either aloan or LDP for cotton identified on
CCC-633 EZ.

This new policy does not guarantee or provide LDP dligibility in all circumstances where Bl
was lost. Cotton will lose eligibility for LDP unless CCC-633 EZ, page 1 is submitted before
Bl islost.

B Using CCC-633 EZ to Establish LDP Eligibility

CCC-633 EZ, page 1 must be submitted before Bl was lost on a quantity for the cotton to be
assured eligibility for LDP.

The following is an example of CCC-633 EZ, page 1 that is a statement of intentions to
receive LDP on all eligible production.--*
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Par. 261.5
261.5 Establishing LDP Eligibility Before Bl IsLost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

This form is available electronically. Form Approved - OMB No. 0560-0129

CCC-633EZ U.S. DEPARTMENT OF AGRICULTURE . Name and Address of Producer (Include ZIP Code) (Please Print)
(06-07-06) Commedity Credit Corporation

LOAN DEFICIENCY PAYMENT (LDP) AGREEMENT AND REQUEST

All eligible producers entering into this agreement MUST meet marketing assistance loan eligibility and have beneficial interest in the  |2-_Telephone/Cell Number (inciide Area Cods):
quantities covered by this agreement for the applicable crop year when signing this form. A producer is considered to have beneficial |3. 1D Number (Last 4 Digits): 4. Crop Year:
interest in the specified quantities if the producer has ALL of the following: State(s) and County(s)

o

* risk of loss in the commodity - title to the commodity -+ control of the commodity
File this form BEFORE loss of beneficial interest (risk of loss, title, and control) to indicate your intentions to receive Loan Deficiency Payment (LDP) benefits for this crop year for ail caunties and all eligible harvested, sheared, or slaughtered commadities for the indvidual,
lioint operation, or entity identified in Item 1. The CCC-633 EZ - LDP Request (Page 2), Cotton LDP Request {Page 3), or Request for Wool, Mohair, or Unshom Pelt LDP (Page 4) must be completed BEFORE the final loan/LDP availability date to receive LDP benefits.
PART A - TERMS AND CONDITIONS
- The LDP rate will be based on the earlier of: a) the date beneficial interest is lost as fo specific or b) the LDP request date as submitted on the CCC-633 EZ (Page 2) Part E, or CCC-633 EZ (Page 4)
for wool, mohair, and unshorn pelts. For cotton LDP's requested on CCC-633 EZ Cotton (Page 3), the LDP rate will be based on the information provided on Page 3.

- Quantities covered by this agreement were produced by the producer and not purchased or acquired directly or indirectly from any other source or committed under @ marketing toaC ive Marketing jation (CMA)

- As a condition of receiving an LDP, a producer (or members of a CMA) must first resolve delinquent federal non-tax debt(s). The debi(s) must be resolved before the final loan/LDP availability date

- CCC may request copies of contracts and to eligible quantity and when beneficial interest was lost

- If a Marketing Assistance Loan (MAL} is disbursed for a quantity covered by this agreement and the MAL is repaid at a price less than principal and interest, this agreement becomes null and void for that specific quantity.

- All producers with an interest in the quantity covered by this agreement must sign a GCC-633 EZ Part C, to obtain LDP benefits.

[+ For quantities represented by verifiable production evidence under this agreement, submission of evidence in combination with Part E, Part N, or Part O of this form as applicable shall be considered a request for payment. Evidence
must include sufficient data to determine producer and commodity eligibility and LDP rate.

- For quantities for which verifiable evidence is unavailable (i.e., certified quantities, fed quantities, quantities used for seed, silage, etc.), the request for payment shall be initiated by recording a certification of quantity on Part E, Part N, or
Part O of this form as applicable. Additional information may be requested by CCC to determine producer and commodity eligibility and LDP rate.

- Submission of an eLDP shall be a request for payment. The CCC-633 EZ Part E is not required for that specific quantity

- For Cotton Producers Only: Producer agrees: @) any request for a module lock-in or post-ginning LDP s iirevocable and cannot be cancelled of revised unless the LDP is denied due to payment limitation; b) any request for &
gin-direct LDP is irrevacable on or after the date of ginning; c) entry of information on Page 3 of this an for the Adjusted World Price (AWP) fo be locked in on the date an accurately
completed application is submitted for an LDP based on gin-provided documentation identifying the bales produced from the module/storage unit for which the AWP lock-in applies

PART C - PRODUCER SIGNATURE AND CERTIFICATION (For additional signatures, complete CCC-633 EZ Continuation, Part C

1iwe certify all information entered on this form is true and correct. By certifying to the terms and conditions in Part A. the produeer(s) hereby enters into this agreement with CCC for all eligible commodities. The producer(s)

agrces: 1) any false claim or false statement may lead to civil liability or criminal prosecution; 2) LDP's may be selected for spot-check and the producer will be required (o provide supplemental documents to determine program

cligibility; 3) to forgo a commodity loan on the quantity requested for LDP unless a quantity is denicd LDP due to payment limitation; 4) not to refund any LDP amount in order to obtain a commodity loan; 5) this agreement and

subsequent payment request is subject to CCC delermination of producer and commodity eligibi ubject to 7 CFR Parts 1421, 1425, 1427 and 1434: 6) that CCC shall require refund of 1.DP. plus interest. from the date of’

payment if’ producer(s) and/or commodity is later determined ineligible by CCC: 7) CCC shall assess administrative penalties and‘or liquidated damages in accordance with 7 CFR Parls 1421, 1425, 1427 or 1434, as applicable. il

[producer(s) misrepresented the eligible quantity and‘or commodity covered by this agreement: 8) the maximum eligible quantity and yield determinations must equal the quantity and yield determinations for disaster or crop

insurance indemnity payments. when and if applicable; and 9) to submit the applicable CCC-633 EZ, Page 2, Page 3, Page 4 or an eLDP online request before obtaining LDP amounts.

6. Signature of Producer 7. Date (MM-DD-YYYY)  |B. Signature of Producer 7. Date (MM-DD-YYYY) |6, Signature of Producer 7. Date (m-DD-YYYY)

PART D - CCC AGREEMENT (FOR CCC USE ONLY)
8. Signature of CCC Representative 10. Date (MM-DD-YYYY)

11. Additional Information 12. Name and Address of County FSA Office or LSA or DMA

9. Title of CCC Representative

INCTE:  The following statement is made jn accordance with the Pifvacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1996, as amended. The authority for requesting the following information is 7 GFR Parts 1421 and 1427. The information will be used to
termine ligibilty and the amounts of program bensfits. Furnishing the requested informetion is voluntary. Failure to furnish the requestad information will resul in determination of ineligibility for program bensfita. This information may be provided o other agencies
IRS, Department of Justice or ofher State and Federal law enforcement agenciss. and in response to & court magistiate or administrative fribunal. The provisions of criminal and civil fraud statutes. inluding 18 USC 266, 287, 371, 641, 657, 1007: 15 USC 714m: and
31 USC 3729, may be applicable to the information piovided.

According to the Paperwork Reduction Act of 1995. an agency may not conduct or sponser. and & person is not required fo respond to. a collection of information unless i displays a valid OMB control number. The valid OMB control number for this information
collection is 0560-0129. The time required to complete this information coflection s estimated 1o average 15 minutes per response. including the time for reviewing insiructions, searching existing deta sources, gathering and maintaining the dafa needed, and
completing and reviewing the collection of information. RETURN THIS COMPLETED FORM TC YOUR COUNTY FSA OFFICE.

The U.S. Department of Agriculure (USDA) profibits cscrimination in et progrems nd actites on the basis of race. color. nationelorgin. age: diabilly. and whete applcable, sex. martstatus famil statds perental stolss refgion, sextal rientalon, gencti infcinon,
poiitical beliefs. reprisal or because allor part of an individual's income is derived from any public assistence program. (Nt all prohibited bases apply to alf programs.) Persons with disabilties who require allernative means for communication of program information (Bralle,
large print. audiotape. efc:) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file & complaint of discrimination. write to USDA, Director. Office of Civi Rights. 1400 Independence Avenue, S.W.. Washington. D.C. 20250-9410. or call (800) 795-3272
{voice) or (202) 720-6362 (TDD). USDA is an equal oppartunity provider and employer.
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Par. 261.5
261.5 Establishing LDP Eligibility Before Bl IsLost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

CCC-633 EZ (05-07-06)

PART E - REQUEST FOR LDP
13A. Contact Name and Address of Praducer (inciude Zip Code) (Please Print)

14. SSN (Last 4 Digits) or ID Number 15. Crop Year 17. Are you or any co-applicant delinquent
on any federal non-tax debt? If "YES",
explain in Item 32.

16. State and County where Farm Records are Maintained D 3 D NG

13B. Telephone/Cell Number (fnciude Area Code) (Opfional):
(A completed CCC-633 EZ, Page 1 must be on file before beneficial interest (risk of loss, title, and control) is lost in the requested quantity for this to be considered a valid request for payment.
i i i i I must be i to the County FSA office that administers the farm records for the requested commodity and

This request for pay , with p i
quantity.

Complete Items 19 through 23 and sign/date below.
interest has been lost, indicate date of sale, fed, used for seed, etc, as applicable, in ltem 23

Indicate in ltem 21 if this is a certified LDP, request for measurement service, or indicate production evidence is attached, as applicable. When beneficial
If additional entries are needed, provide data on an additional CCC-633 EZ, Page

18. 19. *20. 21. 22. 23, 24.
Commadity Net Quantity Source of Quantity Stored or Delivery Location, if applicable EffeLCS‘éFRD?‘e of
LDP No. Class, Variety, Type Requested and {Check one of the following) (State, County, Warehouse, or Bin Site) (MM_DD_Yan(Y) LDP Rate
Unit
CCC Use of Measure A *B. c.  |Examples: A, B CCC Use
¢ Only) (bu., tons, Certified | Measure- | Production | WWarehouse-Stored: Ohio, Athens Co., ABC Date of LDP Request| Date of Delivery ¢ only)
cut., Ibs., etc.) ment Evidence |Warehouse or Date Beneficial
Service Farm-Stored: Texas, Webh Co., 30" Butler Bin, North Interest Was Lost
of House

* If measurement service is requested, | agree to pay the required fee(s) and agree this request is irrevocable. The quantity determined by measurement service will be the maximum quantity eligible at the
time of this request. Producer must enter in Item 20, a specific quantity or "ALL" for this LDP application to be valid.

PART F - PRODUCER CERTIFICATION (For add
I certify all infermation entered on this form is truc and correct. By completing Part E and signing and dating this form, I hereby make a request for payment from the
Commodity Credit Corporation (CCC) for the commodity described above under the terms and conditions as provided on the CCC-633 EZ, Loan Deficiency Payment
(LDP) Agreement and Request. I also understand that a CCC-633 EZ, Page 1 MUST be on file at the FSA County Office for this LDP request to be considered ¢
25. Signature of Producer 26. % Share 27. Date (uM-DD-YYYY) |25. Signature of Producer 26. % Share 127. Date (MM-DD-YYYY)

32. Additional Information

PART G - CCC APPROVAL (FOR CCC USE ONLY)
25. Signature of CCC Representative 29. Title of CCC Representative

30. Date (MM-DD-YYYY) [31. Action:

[] Approved

[] pisapproved

Page 2
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261.5 Establishing LDP Eligibility Before Bl IsLost (Continued)

2-6-07

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

Par. 261.5

CCC-633 EZ (06-07-06)
PART H - REQUEST FOR COTTON LDP

[33. Contact Name and Address of Preducer (inciude Zip Code) (Please Print}

34. 1D Number (Last 4 Digits)

35,

Telephone/Cell Number
{include Area Code)

36. Crop Year [37. Are you or any co-applicant delinquent
on any federal non-tax debt? If "YES",
explain in ltem 56.

e

DNO

38. Must have Beneficial 9.
Producer Initials Type of LDP - The LDP Rate will be the rate Quantity:
to Select Type Requested MustbelRequested Intere:t alt_ T|n:|e o’)f e in effect on the: {Use Part K for file sequence number(s))
of A pplication?
Irrevocable After Harvest, YES Date an Accurately Completed | Identified by gin as being produced from the module(s) listed in Part | and
Module Lock-In Before Ginning Request is Submitted. P | identified by bale list or file sequence number(s).
Irrevocable Date an Accurately Completed e .
Post-Ginning After Ginning YES Request is Subm\Xed P » Identified by bale list or file sequence number(s)
GIN DIRECT ONLY: For each farm number producer enters number of bales or
"ALL" to be i 0 bale |ist or file numbper.
A. FARM NO B. NO. BALES A. FARM NO. B. NO. BALES
Gin-Direct RO YES Date of Gining >
Ginning
Lost Beneficial Interest |After Ginning NO Date Beneficial Interest Lost P | Identified by Bale List or File Sequence Number(s)
PART | - MODULE IDENTIFICATION OF SEED COTTON (Completed for Module Lock-in LDP Request)
40. Gin Code: Module Location at Farm or Gin:
42. Gin's Module/Trailer Number

o R A

I certify all information entered on this form is truc and correct.

43. Signature of Producer(s)

44. % Share

45. Date (MM-DD-YYYY)

43. Signature of Producer(s)

44. % Share

45. Date (Mm-DD-vYYY)

46. LDP Number

PART L - CCC APPROVAL (FOR CCC USE ONLY)
S0A. Signature of CCC Representative

47. File Sequence Number(s)

SO0B. Title of CCC Representative

53. Date Submitted
(MM-DD-YYYY)

PART K - INFORMATION FOR LDP REQUEST (Complete Upon Receipt of Bale Data Files) (FOR CCC USE ONLY)
48. Date File(s) Received (MM-DD-YYYY)

or LSA

51. Action:

D Approved

[] Disapproved

52. Date of Signature by CCC
Representative (MM-DD-YYYY)

54. AWP on Applicable
Date (MM-DD-YYYY)

49. Bale Count

55. Name and Address of FSA County Office

56. Additional Information

Page 3
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Par. 261.5
261.5 Establishing LDP Eligibility Before Bl IsLost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

CCC-633 EZ (05-07-06)

PART M - REQUEST FOR WOOL, MOHAIR, OR UNSHORN PELT LDP
57. Contact Name and Address of Producer (include Zip Code) (Please Print}  [58. D Number (Last 4 Digits) |59. Telephone/Cell Number (60. Crop Year  |61. Are you or any co-applicant delinquent
(Include Area Code) on any federal non-tax debt? If "YES",
explain in Item 86.
62. State and County where Farm Records are Maintained D 3 D NG

[ completed GCC-833 EZ (Page 1) must be on file for the crap year identified in tem 60 before beneficial interest (risk of loss, fille, and control) is lost in the requested quantiy for this ta be considered a valid request for payment. This
request for payment, with evidence (if must be to the County FSA office that administers the farm records for the requested commaodity and quantity.

[Complete Items 64 through 69 for wool and mohair or tems 72 through 77 for unshorn lamb pelts and sign/date below. Indicate the source of quantity in Item 67 or 75 if this s a certified LDP, indicate for wool or mohair only if the quantity
is in excess of the cerified quantily, or indicate f production evidence is attached, as applicable. When beneficial interest has been lost, indicate date of sale, delivery, slaughter, etc., as applicable, as the effective date of LDP rate in ltem

69 or 7. 1f additional entries are needed, provide data on an additional CCC-633 EZ, Page 4.

OMPLETED FOR WOOL OR MOHAIR
64. 65, 66. 67. 68, 69.
Commodity Type Net Source of Quantity Stored Location Effective Date of LDP Rate (Date of
Quantity (Check on of the following) (State, County, Warehouse, Farm Request or Date Beneficial
(Ibs.) A Product\on Qty in Ecx'cess o Storage Location) Interest was Lost)
i) Evidence ertified Qty (LA ANAY)
Mohair
\Wool Graded [ | Ungraded ‘
Mohair
\Wool Graded [ | Ungraded ‘
Mohair
Wool Graded | [ Ungraded |
Mohair
Wool Graded Ungraded

PART O - COMPLETED FOR UNSHORN LAMB PELTS
1. 72. 3 74 75. 76. 77. 78.
Number of Stored Location Source of Quantity Current Herd/ Effective Date of
Unshorn (If applicable) (Check one of the Flock Size LDP Rate LDP Rate

Lamb Pelts (State, County, Warehouse, Farm following) (Date of Request or

[(Hel VTN Requested Storage Location) A B Date Beneficial [J{elo{oRVET

Certified | Production Interest was Lost) Only)
Evidence (MM-DD-YYYY)

Immediate Slaughter far Preserved Sold as F‘seders
Slaughter Personal Use and Stored to Lamb Buyer

PART P - PRODUCER CERTIFICATION (For additional signatures, compiete CCC-633 EZ Continuation, Part P
ained for at least 30 days hefore the date of shearing or slaughter for

I certify all information entered on this form is true and correct and that the commodity was owned/ret
unshorn lambs. By completing Part N for wool and mohair or Part O for unshorn lamb pelts and si; n ng and d‘mnﬁ this form. 1 erLb\ m‘ll\c a rubu for apay ment from
Cnmmmlm Credit Corporation &CC ) for the commodity described above un(ler the terms and conditions as provided on the CCC-6

also understand that a CCC-633 EZ, Page 1 MUST be on file at the FSA County Office for this LDP le uest to be considered complete.

DP) Agreement and Request.
79_ Signature of Producer 80. % Share 81. Date (m-DD-YYYY) |79. Signature of Producer 80. % Share 81. Date (M-DD-vYYY}
PART Q APPROVA OR O i 87. Additional Information
32. Signature of CCC Representative 83. Title of CCC Representative 84. Date (MM-DD-YYYY) [85. Action: 86. Is the quantity for
this LDP
[] Approved reasonable?
[] Disapproved YES [] NO
Page 4
*
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261.5 Esablishing LDP Eligibility Before Bl IsLost (Continued)

2-6-07

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

Par. 261.5

(06-07-06)

CCC-633 EZ Continuation

U.S. DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation

CONTINUATION SHEET FOR LOAN DEFICIENCY (LDP) PAYMENT AGREEMENT AND REQUEST
(Use with CCC-633 EZ Pages 1, 2, 3, or 4)

Attach to Form CCC-633 EZ

PAR PROD

6. Signature of Producer

A

Enter a Check by the Appropriate Part to Indicate which Section this Form Applies.

7. Date quM-0D-vYYY)

6. Signature of Producer

7. Date (Mm-DO-YYYY)

25. Signature of Producer

26. % Share

27. Date (MM-DD-YYYY)

25. Signature of Producer

PART F - PRODUCER CERTIFICATION (CCC-633 EZ Page 2) (Continuation for LDP Request)

26. % Share

27. Date (MM-OD-YYYY)

[43. Signature of Producer

44. % Share

45. Date (MM-DD-YYYY)

[43. Signature of Producer

PART J - PRODUCER CERTIFICATION (CCC-633 EZ Page 3) (Continuation for Cotton LDF Request)

44. % Share

45 Date (MM-DD-vYYY)

79. Signature of Producer

80. % Share

81. Date (MM-DD-YYYY)

79. Signature of Producer

PART P - PRODUCER CERTIFICATION (CCC-633 EZ Page 4) (Continuation for Wool, Mohair, or Unshorn Pelt L DP Request)

80. % Share

81. Date (vm-DD-vvvY)

Page 5
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Par. 262

LDP Options Relativeto Harvest and Ginning

A LDP Request Options

Cotton LDP's may be disbursed, in all cases, only on eligible, ginned cotton upon
presentation of production evidence in the form of a warehouse receipt or bale list.

*--Applications for LDP s are submitted using CCC-633 EZ for any of the following options.

Bl statusat time
Type Rate used for LDP israte effective on... of application...

LDP for cotton in which producer has Bl at the
time of the LDP application is:

Irrevocable module date of application. producer has Bl.
lock-in.
Gin-direct. date of ginning.

Irrevocable post-ginning. | date of application.

Lost Bl before application. | the date Bl was lost. Bl lost.

o*

Irrevocable module lock-in. For harvested cotton in modules, before ginning, a--*
producer may submit CCC-633 EZ, page 3 * * * to request lock-in of AWP rate to be
used for LDP calculation. AWP/LDP rateisthat whichis effective on the date an
accurately completed request issubmitted. The cotton is identified by a gin-supplied
trailer or module number. After the cotton is ginned, the producer provides bale
information that corresponds to the cotton identified by the trailer or module number.
These requests for lock-in of AWP and LDP cannot be revised or canceled.

See subparagraph 275 E.

Gin-direct. A producer may request gin-direct LDP'susing CCC-633 EZ, page 3 * * *.
LDP rate provided is the rate payment rate effective on the date the cotton is ginned
according to paragraph 274. These requests are allowed to be revised or terminated
under certain circumstances. See subparagraphs 274 F and G.

--Irrevocable post-ginning. On cotton that has been ginned, a producer may request--*
LDP using CCC 633 EZ, page 3* * * supported by abale list. LDP rate provided isthe
rate effective on the date that an accurately completed application is submitted. These
L DP requests, once submitted, cannot be revised or canceled. See subparagraph 275 D.

Lost BI. If Bl has been lost before the LDP is requested, and the producer had filed
CCC-633 EZ, page 1 before the date Bl was lost, then the producer may request LDP
using CCC-633 EZ, page 3. For these LDP's, the only payment rate* * * provided isthe
rate applicable on the date that Bl was lost. The producer must provide acceptable
documentation of the date Bl was lost on the applicable quantity.
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Par. 262
262 LDP Options Relativeto Harvest and Ginning (Continued)

A LDP Request Options (Continued)

Notes: LDP applications submitted under any of these options may be considered complete if
received without classification information. In these cases, the disbursement isto be
made after classification information is received.

Cotton can be subject to only 1 loan or 1 LDP application at any moment. Benefits,
whether aloan or LDP, are provided only once on any quantity of cotton. No
concurrent applications for the same cotton are ever allowed.
263  Availability Dates
A Availability Dates
[7 CFR 1427.5(a)] Cotton LDP s are available by executing an LDP application from the

date loan rates are announced through May 31 after the calendar year in which the crop is
planted. This application deadline applies:

e toadltypesof LDP's
e regardlessif applicant has, or has lost, Bl at the time of application.

Reminder:  The disbursement date shall be no later than 30 calendar days after the final
date of availability. When the final availability date falls on a nonworkday,
the final date shall be extended to the next workday.

*--B  Accepting and Date-Stamping L DP Documents--*

If CCC-633 EZ was signed by the producer more than 15 calendar days before delivery or
mailing (postmark date) to the County Office, the County Office:

e shall not accept the application if presented by a Cotton Clerk
e may accept the application if presented by a producer.

*--All pages of CCC-633 EZ shall be date-stamped upon receipt.--*
Note: A patron postage meter date stamp is not a post mark.
C Effective Timesfor AWP and CCA
LDP rates are based on the same announced AWP's and CCA'’ s, and the same effective times

of these prices, as are applicable to loan redemptions. See subparagraphs 22 A through D for
the effective times of announced prices.
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Par. 274

274  Gin-Direct LDP’'s (Continued)

J Completing CCC-633 EZ, Page 3 for Gin-Direct LDP

Effective for 2005 and subsequent crop upland cotton, producers may request gin-direct
LDP susing CCC-633 EZ, page 3.

For gin-direct LDP requests, complete CCC-633 EZ, page 3 according to the following table.

ltem

Instruction

33

Enter the producer’ s name and address.

34

Enter the last 4 digits of the applicant’s SSN or tax ID.

35

Enter the applicant’ s telephone/cell number.

36

Enter the crop year of the commodity for which the LDP is requested.

37

Applicant answers question by checking (V) either the“Yes’ or “No” box.

Note: If the applicant answers “Yes’, then the applicant uses the remarks section
of the continuation page to explain the amount owed, the Federal agency
owed, and terms of any repayment agreement.

38

Applicant entersinitials in box to the left of “Gin-Direct”.

39

Applicant may request LDP's for 1 or more farms. For each individual farm an
LDP isrequested for some or al production, the applicant must enter the farm
number and, in the box adjacent to the farm number, must enter either “All” to
indicate that LDP is requested for all bales, or must enter the exact number of bales
from the farm to which the LDP request applies.

40-42

This part is not applicable to gin-direct LDP requests.

43-45

Each producer with a share in the production on the application submitted must
enter:

e their signatureinitem 43
e their percent share of the quantity in item 44
e the date of signaturein item 45.

46-49

Item 46: Enter LDP number.

Item 47: Enter file sequence number of all applicable bale files provided as
production evidence.

Item 48: Enter date the bale list or data file was received.

Item 49: Enter number of bales represented by each bale list or datafile.

7-5-06
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Gin-Direct LDP’' s (Continued)

J Completing CCC-633 EZ, Page 3 for Gin-Direct LDP (Continued)

Par. 274

Item

I nstruction

50-56

[tem50: CCC Representative enters signature.

Item51: Enter title of CCC Representative.

ltem52:  Check (V) box indicating approval or disapproval.

Iltem 53:  See subparagraph B to establish the date a completed application was
submitted.

Note: Applications for gin-direct must be received on or before the date of
ginning, and nor later than May 31.

ltem54: AWP applicableto gin-direct LDP' s is the date of ginning.

Iltem55:  Enter the name/address of the FSA County Office or LSA.

Item56: May be used to amend gin-direct LDP's or to explain “Yes” answer to item 37.

K Example CCC-633 EZ, Page 3

Following is an example of CCC-633 EZ, page 3 that may be used for requesting upland
cotton LDP's of any type.

*

CCC-633 EZ (06-07-06)

PART H - REQUEST FOR COTTON LDP
[33. Contact Name and Address of Producer (include Zip Code) (Please Print)

34. [D Number (Last 4 Digits) [35. Telephone/Cell Number

{include Area Code) on any federal non.

explain in item 56.

(e

36. Crop Year |[37. Are you or any co-applicant delinquent

-tax debt? If "YES",

DNO

of Application

38.
Producer Initials Type of LDP
to Select Type Requested

Must be Requested |Interest at Time of
Application?

Must have Beneficial

= in effect on the:

The LDP Rate will be the rate

39.
Quantity:

{Use Part K for file sequence number(s))

[40. Gin Code:

Irevocable After Harvest, ves Date an Accurately Completed | Identified by gin as being produced from the module(s) listed in Part | and
Module Lock-In Before Ginning Request is Submitted, » | identified by bale [ist or file sequence number(s).
Irevocable " Date an Accurately Completed .
Post Ginning After Ginning YES Request 1s Submitied » |1dentified by bale list or fle sequence number(s).
GIN DIRECT ONLY: For each farm number producer enters number of bales or
"ALL" to be identified by bale list or file sequence number.
A. FARM NO. B. NO.BALES A. FARM NO. B. NO. BALES
Gin-Direct Beiorelbsiclol YES Date of Ginning »
Ginning
Lost Beneficial Interest [After Ginning NO Date Beneficial Interest Lost B | Identified by Bale List o File Sequence Number(s)

PART | - MODULE IDENTIFICATION OF SEED COTTON (Completed for Module Lock-in LDP Request)

[41. Module Location at Farm or Gin:

42. Gin's Module/Trailer Number:

R PROD R R O or add ona ana 0 plete C atio
I certify all information entered on this form is true and correct.
43. Signature of Producer(s} 44, % Share 45. Date (mm-DD-vvYyv) |43, Signature of Producer(s) 44. % Share 45. Date (MM-DD-YYYY)

[46. LDP Number

47." File Sequence Number(s)

PART L - CCC APPROVAL (FOR CCC USE ONLY)
50A. Signature of CCC Representative

50B. Title of CCC Representative

53. Date Submitted
MM-DD-YYYY)

PART K - INFORMATION FOR LDP REQUEST (Complete Upon Receipt of Bale Data Files) (FOR CCC USE ONLY)

48 Date File(s) Received (MM-DD-YYYY)

5S. Name and Address of FSA County Office
or LS,

51. Action:

[ approved  [] Disapproved

52, Date of Signature by CCC
Representative (MM-DD-YYYY)

S4. AWP on Applicable
Date (MM-DD-YYYY)

[49. Bale Count

[S6. Additional Information

Page 3
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Par. 275
275 Module Lock-In and Post-Ginning LDP

A Request for Payment

Requests for module lock-in or post-ginning LDP’s may be submitted on CCC-633 EZ,
page 3. These LDP regquests must be made:

e by all producers having an interest in the cotton

e before Bl inthe cotton is lost

o*--after the beginning-of-harvest date for cotton in the county as established by COC--*
e onor beforethefinal loan availability date.

One payment may be made for more than 1 farm, or multiple payments may be made for
1 farm.

By submitting any LDP request, producers certify that production:

e iseligiblefor loan
e has not been previously used for loan or LDP
e will not be used for a subsequent loan or LDP.

Requests for module lock-in or post-ginning LDP’s, once submitted, cannot be canceled or
revised. See policy in paragraph 267.

B Approval
The LDP application shall be approved by CCC on the day that either application form,
signed and dated by all applicable producers, and the accompanying production evidence are
both provided. If the application and production evidence are provided on separate days, the
approval date isthe later date.
When an application is to request AWP lock-in for modules, the LDP application is not
approved for payment until the corresponding bales are identified. Interest is not payable for
the period between AWP lock-in and submission of bale information.

Exception:  CCC may approve an application for a module lock-in or post-ginning LDP
before classing datais presented if:

e classing datais not yet available

Note: Producer is required to submit classing data as soon asit is
available from AMS.

e acceptable gin tag or warehouse receipts are submitted
e all producers sharing in the cotton have signed the application.
Note: If Bl isquestioned, follow paragraphs 102 and 275.5.
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Par. 275
275 Module Lock-In and Post-Ginning LDP (Continued)

C Returning Warehouse Receipts

If acceptable warehouse receipts are presented as production evidence and the producer
requests that the receipts be returned the same day, the County Office shall only return
warehouse receipts on the same day if all requirements are met, except providing classing
data, and all of the following occur:

e theapplication is approved
o either:

e alist of the warehouse receipts showing the same information as the receipts are
presented with the warehouse receipts

Note: County Office shall verify that the information on the list matches the
negotiable warehouse receipts.

e photocopies of the warehouse receipts can be obtained.

Note: If the photocopies are not made by the County Office, County Office shall
verify that the photocopies represent the negotiable warehouse receipts
presented.

Exception:  If CCC isthe holder of EWR, e-LDP must not be processed befor e releasing

the receipt. Thisdoes not apply LDP s processed in APSS. This requirement
will be discontinued when software can be modified.
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Par. 280
280 Preprocessed Bale Data

A Overview

Beginning with the 2005 crop year, all LDP s'eLDP s will be based on data stored in COPS.
The use of manual data entry and the practice of copying bale datafiles directly into APSS
*--will only be allowed by using a system password issued by the State Office. Thiswill:--*

e require LDP datathat will be entered in APSS to be downloaded using the cotton PC
software

Note: eLDP bales are downloaded during the eLDP process and do not have to be
downloaded using the cotton PC software.

e support the validation of duplicate benefits and data errors before the LDP/eLDP is
disbursed.

Because each bale is identified by a unique PBI number, LDP geLDP’ s must be formatted
using the “extended” format as provided in Exhibit 13.

Note: Warehouse code and bale weights are provided in the “extended” format.

Although not required, EWR’s will be used for LDP s/eL DP’ s when the datais available in
COPS.

B Data Received on Diskette or E-M ail

Preprocessed data can be accepted by diskette or eemail. If bale datais submitted
electronically, the producer must sign and date a paper copy of the bale information to
ensure that the electronic list corresponds to the producer’s loan request. County Offices
shall print and retain in the loan folder these listings and process the LDP using the table in
paragraph 331.

See paragraph 330 to process cotton bale data received electronically. Any diskette received
does not need to be retained; the signed, paper copy is sufficient record.
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280 Preprocessed Bale Data (Continued)

C Determining Date Documents Received

Par. 280

Subparagraph 181 B lists numerous documents that, in addition to aloan or LDP request,
must be received to establish the “date documents received” in loarn/LDP software. The
“date documents received” is the date the last of the required documents was received.

One document that must be provided isalist of the bales that may be:

e apaper list

e an electronic pre-processed bale file.

* * * This step ensures that CCC is acting upon arequest that has been validated by the
producer so that benefits are not mistakenly provided based on an erroneous bale list.

If the date the bale list, however submitted, is a determining factor for establishing the “date

documents received”, then:

e usethedatethe bale list, whether paper or electronic, was received

e do not use the date the producer signed and dated a paper version of an electronic bale

list.

281  Processing LDP’s Through Cotton Warehouse Receipt Process

A Processing References

County Offices shall process LDP' s through the cotton warehouse receipt process according

to the following table.

THEN follow instructionsin

|F dataisfor... paragraph...
LDP s provided by:

e preprocessed diskette 330

e email 331

e paper listing 332.

LDP s based on paper receipts 332.
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Par. 289

Using History Diskettes

A Typesof History Diskettes

Start-of-day processing periodically removes loan data from the history files. The removed
datais saved onto the 2 types of diskettes listed in this table.

Type Purpose

APK?205 Used to correct loans.

APK208 Stored as off-site backups to APK205 diskettes.

APK 205 Diskettes

If correcting 1 or more transactions, APK205 diskettes may be needed to restore information
necessary for the correction.

If adiskette is needed, the “Diskette Date” field on Screen PXA00005 will display the date
of APK205 diskettes containing the loan information needed for the correction. Insert
diskettes into the disk drive, in sequential order, when prompted. After the transaction is
restored from the diskettes, the correction process will continue.

Note: Depending on the transaction being reversed, other APK205 diskettes may be needed
for subsequent transactions that also will be reversed during the correction process.

APK 208 Diskettes
The correction process may reject damaged APK205 diskettes and display an error message.

If an error message is received, APK 208 diskettes can be copied to obtain another set of
APK205 diskettes.

*--Follow 12-PS, paragraph 1743 for information on converting the APK208 diskettes to--*

APK205 diskettes.
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Par. 290
290 CorrectionsInvolving Payables

A Accounting Interface

After verifying the correction report and pressing “Enter” on Screen PXA 10000 according to
subparagraph 288 B, Screen ANK52010 will be displayed with the check or checks issued
for the loan being corrected. Screen ANK52010 will list the program code, amount, check
number, issue date, and loan number with the question, “Is the check to be canceled
available?’

B Loan ToBeRe-Entered, and Loan Disbursed With a Check

If the loan will be re-entered and direct deposit was not used, ENTER “Y”. The check will
be canceled without creating a receivable in accounting. Re-enter the loan as a manual action
according to paragraph 192 for cotton loans or paragraph 244 for seed cotton loans. When
recording check datain accounting, enter the check number of the original check. This
re-issues the same check number on the new loan. See 67-FI for additional information.

C Loan Not ToBe Re-Entered

If the loan will not be re-entered, ENTER “N”. The check will be canceled and screens will
be displayed to record receivable information. Complete receivable processing according to
67-Fl.

D Receivable Created in Correction Process

If any loan disbursements were made by direct deposit and the direct deposit record has been
transmitted, or if “N” was inadvertently entered to the question, “Is the check to be canceled
available?’ on Screen ANK52010 when the loan will actually be re-entered, a receivable will
be created that must be repaid. When re-entering the loan, the check must be made payable
to CCC. The check must then be applied to the receivable as arepayment. See 67-Fl for
more information.

Note: The receivable repayment date must be the same as the receivable creation date to
prevent interest from being assessed.
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Producer Notification (Continued)

B ActionsTo Be Taken After Notification

Par. 302

Use the following table to determine what actions are required after the notification letter in
subparagraph A has been sent to the producer.

IF the producer...

THEN COC shall...

does not respond within
*--the 30-calendar-day--*
notification period

e follow subparagraph 303 C

e send the producer, as applicable, the demand letter
according to paragraphs 42 and 35

e for loans, process forfeiture according to paragraph 212.

appeals the determination

follow paragraph 23.

responds within the
*--30-caendar-day--*
notification period, but
does not appeal

determine, based on the evidence provided by the producer,
whether the producer acted in good faith.

producer has been involved
in lessthan 2 violationsin
the previous 24 months

THEN follow
| F good faith... subparagraph...
is determined and the 303 A, using the demand

letter in subparagraph 303 D.

cannot be determined or the

303 C, using the demand

producer has already been letter according to
involved in at least paragraphs 42 and 35.
2 violations in the previous
24 months
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Par. 303

Loan and LDP Violations

A Good Faith Deter minations

*--[7 CFR 1427.18] A producer is considered to have acted in “good faith” if 1 of the following
apply:

there is evidence to support that the producer made every effort to comply with the terms
and conditions of CCC-601 and CCC’ s security interest was protected

the violation was inadvertent, accidental, or unintentional

the actions that resulted in a violation prevented the spoilage of the commodity or was
necessary to protect CCC'’s security interest in the commodity.

If producers can show they acted in good faith when the loan or LDP violation occurred and
the producer has had 2 or fewer loan or LDP violations in the previous 24 months, COC--*
shall demand:

as applicable, repayment of the:

e loan principal and charges, plus interest, applicable to the loan quantity affected by
the violation

e LDPamount and charges, plus interest, applicable to the LDP quantity affected by the
violation

payment of liquidated damages equal to:

o*--for 2005 and prior crop loan and LDP violations, the product of multiplying the
quantity times 10 percent of the loan or LDP rate for afirst offense, if COC
determines the producer acted in good faith when the violation occurred, or
25 percent of the rate for all other offenses

e for 2006 and subsequent crop years, the product of multiplying the quantity in
violation by 10 percent of the loan or LDP rate.--*

Note: See subparagraph:

e B if theamount due is not repaid within 30 calendar days of demand

e Cif the producer has already had morethen 1 loan or LDP violation in the
previous 24 months

e E for authority to waive liquidated damages.
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Reports, Forms, Abbreviations, and Redelegations of Authority

Reports
None.

Forms

Thistable lists all formsthat are referenced in this handbook.

Exhibit 1

Display
Number Title Reference Reference
AD-1026 Highly Erodible Land Conservation (HELC) 100, 181, 237
and Wetland Conservation (WC)
Certification
CCC-6 1/ CCC Commodity Certificate 201
CCC-10 Representations for Commodity Credit 181.5 181, 223.7,
Corporation or Farm Service Agency Loans Ex. 3.5
and Authorization to File a Financing
Statement and Related Documents
CCC-39 Request for Issuance of Duplicate 47
Warehouse Receipt(s)
CCC-184 CCC Check Text
CCC-257 Schedule of Deposit 201, 201.5,
210.8, 210.11,
291
CCC-258 Wire Transfer of Funds 209
CCC-500 Loan Repayment Receipt 200 199, 201, 209,
210.5, Ex. 17.5
CCC-500-1 Loan Repayment Receipt Continuation Sheet 200
CCC-502A Farm Operating Plan for Payment Eligibility 43, 223
Review for an Individual
CCC-502B Farm Operating Plan for Payment Eligibility 43, 223
Review for a Joint Venture or General
Partnership
CCC-502C Farm Operating Plan for Payment Eligibility 43, 223
Review for Corporations, Limited
Partnerships or Other Similar Entities
CCC-502D Farm Operating Plan for Payment Eligibility 43, 223
Review for an Estate or Trust
CCC-502U Update for CCC-502, Farm Operating Plan 43, 223
for Payment Eligibility Review
CCC-526 Payment Eligibility Average Adjusted Gross 100
Income Certification
CCC-601 Commodity Credit Corporation Note and Ex. 16 162, 189, 190,
Security Agreement Terms and Conditions 222.7, 242,
243, 303
1/ Thisform is obsolete.
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Display
Number Title Reference Reference

CCC-601 ELS | Appendix to CCC-601, Note and Ex. 19 222.7, 223.8,

Appendix Security Agreement Terms and 224
Conditions for Outside Storage of ELS
Cotton

CCC-605 Authorization of Electronic Agent and 207 Text, Ex. 3.5, 20
Designation of Agent - Cotton

CCC-605-1 Designation of Agent - Cotton 207 201, 204, 206
(Continuation Sheet to CCC-605)

CCC-605-2 Designation of Subsequent Agent - 207 204-206
Cotton

CCC-633EZ Loan Deficiency Payment (LDP) 261.5, 274 | Text
Agreement and Request

CCC-634-E 1/ | Request for Electronic Loan Deficiency 282
Payment (eLDP) Services

CCC-638 Confirmation of Sale 36

CCC-639 Competitive Bid Pricing Worksheet 36

CCC-664 Agreement to Permit Assumption of a 28
Commodity Credit Corporation (CCC)
Loan

CCC-674 Certification for Contracts, Grants, 37
Loans, and Cooperative Agreements

CCC-679 Lien Waiver 124 41, 165, 181, 201,

237

CCC-683 Commodity Loan Seal 239 236, 238

CCC-686 Application for Loan or Loan Deficiency | 105
Payment by Heirs (On a Commodity
Produced by a Person Who Has Died)

CCC-694-2 Acknowledgment of Commodity 201 181
Certificate Purchase

CCC-697 Request to Lock inaMarket Loan 197
Repayment Rate

CCC-709 v Direct Loan Deficiency Payment 261, 276
Agreement

CCC-734 Notification of Pending Redemption 50 50
and/or LDP Request

1/ These forms are obsolete.
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Display
Number Title Reference Reference
CCC-770 Warehouse-Receipted Cotton and 54
CottonMAL Outside-Stored ELS Marketing
Assistance Loan Checklist
CCC-770 Eligibility Checklist 54
Eligibility
CCC-770 UPLDP | Upland Cotton Loan Deficiency Payment | 54
(LDP) Checklist
CCC-809 Cooperating Ginner’s Bagging and Bale 72 71,73, 76, 77
Ties Certification and Agreement
CcCcc-8r7 Seed Cotton Loan Worksheet 238 236, 237,
240, 242, 243
CCC-879 Application for Approval of Cotton Gin 79 80
Under Seed Cotton Loan Program
CCC-880 Ginner’ s Seed Cotton Agreement 80
CCC-881 Seed Cotton Producer’s Note and 242 240, 241,
Security Agreement 243, 253
CCC-881-1 Seed Cotton Producer’s Note and 243 240, 241, 253
Security Agreement, Continuation Sheet
CCC-883 Seed Cotton Removal, Ginning and 253 250, 251
Marketing Authorization
CCC-1099-G Report of Paymentsto Producers 201
CCC-Cotton A Cotton Producer’s Note and Security 189 Text, Ex. 2
Agreement
CCC-Cotton A CCC-Cotton A Continuation Sheet 190 187, 188,
Continuation 223.9
CCC-Cotton A-1 Schedule of Pledged Cotton 191 Text
CCC Cotton A-5 Statement of Eligibility and Information 182 Text, Ex. 2
Worksheet
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

2-6-07

Exhibit 1

Display
Number Title Reference | Reference
CCC-Cotton AA 1/ | Upland Cotton Producer’s Loan Text
Deficiency Payment Application and
Certification
CCC-Cotton AA-1 | Schedule of LDP for Upland Cotton 278, 285.2 | Text
CCC-Cotton AA-2 | Spotcheck of Upland Cotton Subject to 275
AWP Lock-In
CCC-Cotton G Cotton Cooperative Loan Agreement 250, Ex. 2
FSA-211 - 211A Power of Attorney (Includes FSA-211A, 45, 181, 201,
Power of Attorney Signature Continuation 237
Sheet)
FSA-237 1 Facsimile Signature Authorization and 205
Verification
FSA-578 Report of Acreage 100, 118,
181, 185,
237
KC-232 Notice of Approval or Change in Statusof | 48
Storage Agreement or Contract
SF-LLL Disclosure of Lobbying Activities 37
UCC-1 National Financing Statement 124, 181,
181.5, 223.7,
Ex. 3.5
UCC-1F Effective Financing Statement 124

1/ These forms are obsolete.
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Exhibit 1

Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

AbbreviationsNot Listed in 1-CM

2-6-07

The following abbreviations are not listed in 1-CM.

Approved
Abbreviation Term Reference
ACRS Automated Cotton Reporting System 10, 282
AGI adjusted gross income 127
APD Analysis and Procedures Division, KCAO 10, 214
BCD Bulk Commodities Division, KCCO 10, 11, 48, 57, 121, 191,
213
Bl beneficial interest Text, Ex. 3.5
CCA coarse count adjustment Text, Ex. 3.5
CCR Centralized Cotton Redemption 50, 204, 207, 210.5,
210.7-210.11, Ex. 3.5,
17.5, 20
COPS Cotton Online Processing System Text, Ex. 2,3.5,17.5
COPSS Cotton Operations and Price Support Staff 10, 50, 204
CRTS Cotton Receipt Tracking System 10, 210.11, 285.2
CSA Cotton Storage Agreement 4,49, 65, 121
DCIA Debt Collection Improvement Act 100.5, Ex. 3.5, 21
EAD Electronic Agent Designation 204, 210.5, 210.7, 210.8,
Ex. 3.5, 17.5, 20
eLDP electronic Loan Deficiency Payment Part 5, Section 3
EWR electronic warehouse receipt Text, Ex. 2,3.5,12,17.5
GPR graduated payment reduction 32,101
HVI high volume instrument 167, Ex. 12
IMB Inventory Management Branch, BCD, KCCO 10, 11, 48, 57, 121, 191,
213, Ex. 3.5
JCIBPC Joint Cotton Industry Bale Packaging 4,14, 70-74, 76, 77, 125,
Committee Ex. 2,35
MAL marketing assistance loan 54, 100.5, 119, 127
NALR national average loan rate 26, 198, 201, 202, 210.5,
265, 277, 278, Ex. 10
NITC National Information Technology Center 50, 341, 344
NPS National Payment Services 282, 285.2-285.4

7-CN (Rev. 15) Amend. 32
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations Not Listed in 1-CM (Continued)

Exhibit 1

Approved
Abbreviation Term Reference

PBI permanent bale identifier 280

PSCAD Price Support and Commodity Applications 10, Ex. 12

Division, KC-ITSDO

SCIMS Service Center Information Management System 282
TSR Transaction Summary Report 199, 276, 279, 305
UCC Uniform Commercial Code 223.7

Redelegations of Authority

2-6-07

Thistable lists redelegations of authority in this handbook.

Redelegation Reference
CED may redelegate, in writing, the authority to approve al forms and 14
documents prepared according to this handbook, except those in which the
person approving has a monetary interest.
Exceptions:  Only CED shall approve loans for:
e STC members
e SED's
e State and County Office employees
e COC members.
7-CN (Rev. 15) Amend. 32 Page 6




Alphabetical Index

Subject.....cooviiiiiiiiiiis Par. Number
A
Agent
Designation of ..........cccceceveneennen. 204
Impressed signatures................ 205E
Power of attorney..........cccccueeneee. 44C
Registry of merchants. ............. 205D
Required documents
Form preparation................ 207A
POlICY ... 205F
Signature requirements................ 205
Subsequent designation
Formsrequired......... 206A, 207B
POlICY . 204E
AGI, administering .......ccceevvveeeineenn. 127
APPEAIS ... 23A
APSS
Automated procedures.................. 64
CCR repayment entry............... 210.9
Correcting transactions.......286 - 292
Correcting e-LDPin.............. 285.4A
County Office tablefiles............... 65

ELS outside loan process..... 223.10A
Entering estimated repayments. 202E

Forfeiture processing................... 212
Gin code updating.........cccccevveennen. 81
LDP

Balelist generated by ............ 278

Manual entry ........c.ccevvernenne 279

Processing........cccoceveeeneeninnns 276
Loan processing iN.........cccvveeneee. 187
Loan redemptionsin ................... 199
Producer/loan ID.........ccccecveenuennne 66
Seed cotton loan.................. 240, 254
Violations, recording

LDP e 305

LOAN.......ccoieeiieee e 304

Exhibit 3.5

(Par. 5)
Areas
ELS outside storage............. Ex. 18.5
AULhONtIES .....eeee e 1
AWP
Announcement ............ooeeeveeeen. 22A
Effective time period.............. 22B, C
If not announced.............cceene... 22C
B
Bagging, NON-SPEC.........ccvvvenveernenns 75A
Bale
Compression: see compression
Data, preprocessed..........cccevveene. 170
Datafile, creating from
E-mail attachment................. 331
Manual entry .........cccceeveeene 332
Preprocessed data............... 330A
List, signing by producer for
5 280C
Loan ... 170B
Requirements............ccc...... 125A - F
BankruptCy........ccocevceenveenienne 24A, 41F
Beginning harvest date............. 13, 275A
Beneficial interest .................... 100B - K
Contract review ......... 102B, 103A-D
Lost, LDP dligibility.............. 261.5A
QUESLIONING ....eveveeiiieiee e 102A
Page 1
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Exhibit 3.5

(Par. 5)
Alphabetical Index (Continued)
Subject.....cooviiiiiiiiiiis Par. Number
C
Call, loan ......ccooeevcieeeeeeee e 35E Contract
CCA: see coarse count adjustment Review for BI............ 102B, 103A-D
Centralized Cotton Redemption (CCR): TYPESOf ..o 104
See listings under redemptions Controlled substance...................... 101C
Certs: see commodity certificates COPS
Charges. seefees ACCESSING ....veiiureeriiieiee e 52
ChecklistS......ccoeveiiieieee e 54 Errorsin CCR repayments..... 210.11
Classification Password expiration .................. 52D
Codes (eigibility) .......ccccvennee. 125G WED SIte ..o 4
Data Corporations, dissolved...................... 28
Format by AMS ............... Ex. 12 Cotton PC functions: see PC
General ... 167 County loan rates..........cccevevrnenne Ex. 15
Source (COPS).............. 170.5A Cropland, percent of rules............ Ex. 17
Clerks, COttON.........vvvvvveeerirrrerereerenenenns 29
Coarse Count Adjustment (CCA)
Announcement...........occeeeeeeenne 22A
Applicablegrades...........cccoc...... 27A
Calculation of .......cccccovvieviiennnen. 26 D
LDPiieeeeee e 265
LOANS....ccoiiiiiie e 26A Datafileformat..........cccccoevveennenn. Ex. 13
Collateral: Date documents received..... 170C, 280C
Lost and damaged cotton............... 31 DCIA .. 100.5A - D
See: warehouse receipts Collection guideline.................. Ex. 4
Commodity Certificate Q&A .o, Ex. 4, subpara. B
Immediate exchange................. 201.5 Debt resolution..........cccceeeveeennen. 100.5D
Redemption of loan with............. 201 Definition of terms...........ccevveennee. Ex. 2
Commodity Certificate Exchange Demand letter........ccceecvvevceeeccieeenee 35F
Acknowledgement form..... 201C - E Designated agent
Formsrequired..........cccccoeevnne 181C Designation of ..........ccccvceeenienne 204
Loans for immediate.............. 201.5A Instructions for CCC-605 ........... 207
POIICY oo 201 Power of Attorney ..........ccceeueee. 44C
Processfor use..........ccecueennne. 201B Signature requirements............... 205
Prohibited uses..........ccccceeuneee. 197C SUDSEUENE ..o 204E
Compression Destroyed cotton...........cccceevveenen. 261E
Charges, unpaid ............ 211B, 214A Disclosure, lobbying ........c.cccoevveenee. 37
CodES....cevveiieriieiieiens 184B, 191B Divided cotton, digibility............... 120A
Double-cropped acreage................. 119E
2-6-07 7-CN (Rev. 15) Amend. 32 Page 2



Alphabetical Index (Continued)

Subject.....cooviiiiiiiiiiis Par. Number
E
ELDP...ooieece e 282
EAD: See electronic agent
Electronic agent
(€10110 () {o] S Ex. 20
Setting/updating EAD............... 210.7
Eligibility, cotton
Approved ginner ........ccceevveenee. T4A
Basic requirements.............. 118, 123
Divided cotton ..........ccccceeeeneen. 120A
Double-cropped acreage........... 119E
Equity SOId........ooviiiieeieeie 100F
INSUrance ........ccccceveeeeeeiiininnnen, 122A
LienS....ccoeveeee e 124A
Lost or damaged ...........cccecveeuenene 31
Non-spec bagging .........cceveveenee. 75A
Outside-stored...........ccccevvveenen. 222.6
Quality
Ineligible codes.................. 125G
Minimum for eligibility....... 125F
Quantity eligible..........ccoceeeeee 119
Second party review.........ccccecueeene 53
Storage: see sorage
Succession of interest .............. 100G
Yield eligible........cocoevivenenne 1198
Eligibility, producer
Basic requirements..............c...... 100
Beneficial interest .................... 100B
lost, for LDP................... 261.5A
CMA/LSA determinations.......... 107
Controlled substance. ............... 101C
FCIC not required.................... 101B
Foreign person..........cceeeeevnenne 100L
Second-party review ..........ccoccee.. 53
Warehouse, producer as.............. 108
ELS Cotton
Defined.....ccooeceeieece e, 118C
Outside-storage aress.......... Ex. 18.5
Estates and trusts.......cccoocevevveeneenne 106A
Estimated repayments...........ccoceenee. 202

EWR: see warehouse receipt

Exhibit 3.5
(Par. 5)

Example letters
Damaged collaterdl..................... 31C
Demand........cccccccevveveeeeeenn. 35F, 42F
Ginners:
Cooperating .......ccceeereerinens 76B
Non-cooperating.........cc........ 76C
Loancall .....ccoceevvveviieecee e, 35E
Local sales......ccocvveviieeciieeenen, 36F
Overdisbursement ............c.c...... 42D
Response to appeal request ........ 42G
F
FAX, applications not received by..273A
FCIC e 101B
Fees:
Forfeitures
ELS outside collateral........ 224.6
General......cocceeeevieeeiene 214D
Loan SerViCe....oovcvvve v 173A
Research and promotion
[ = TR 264A
LOoans........oooccvvvieieiiieeeens 175A
Seed cotton loan..........cccoeeeenee 232
Warehouse .........cccceveveeevineene Ex. 18
Finality rule.........ccooevieiniieeeen, 30
Foreclosure........ccocoevevceeevciee e 35D
Forfeiture
Chargesdue................... 214D, 224.6
Documentsto KCCO.................. 213
Loansineligible for ..........ccccuc...... 35
POLICY .o 211
Processing in APSS..........ccc....... 212
Forms
Display references..........cccoe.... Ex. 1
Outside ELS collaterd............. 223.8
Required for loan............ccccueee. 181B

2-6-07 7-CN (Rev. 15) Amend. 32



Alphabetical Index (Continued)

Subject.....cooviiiiiiiiiiis Par. Number
G
Ginner
Code updating in APSS................. 81
Cooperating agreement ................. 70
Listing of approved................. 76, 77
Seed cotton loan:
Ginner agreement...........ccce.. 80
Participation approval ....... 79, 80
Graduated payment reduction ............. 32
H
Handbooks, related...........ccooevvvvveeeeenenn. 3
Harvest, start of .....coovvvvvvveeeiieeeeeeeee 13
= £ S 105
HELC/WC......ccoieeeeeee e 101A
I
Impressed Signatures............ccooueee. 205E
INdeX t0 7-CN.....oovevrieeiiciee Ex. 3.5
Ineligible
(07011 0] o DR 120C
Loans, policy for........cccccevcveeninnnne. 35
Insufficient cash repayment .............. 203
Insurance required ..........ccccceeevueene 122A
Interest
Computing for overdisbursed/
underdisbursed loans.............. 33F
RALES.......ooeeeeeee e 33
Invoices, producer collection............ 215
IRS, reporting to.......cccevvveereeeiienienns 34

Exhibit 3.5

(Par. 5)
J
JCIBPC
Compliance with specs.... 72B, 125A
WeD Site for.......covcveeriiiieiieeie 4
K
Kansas City
Organization.........c.cceeveeriveennen. 10A
Responsibilities..........cccoceeniennee. 10B
KCCO ..o 10C
KCFO...ociieeieeeee e 10F
KC-ITSDO.....ceveeieeieeine 10D
L
Landlord/tenant provisions 120
LDP
Availability period............ 162A, 263
e-LDP
Correcting........ccoeevveenueenne 2854
Editing........cooovevviiniieen. 285.3
Entering......cccoveveieviieennen. 285.2
General ......ooooeveieiiieee 282
OpLIONS......coveviieeiieerieeeiene 283
SIte aCCESS.....evvveeriierieeiieane 284
Eligibility
General......oooceviieiiiieee 261
LOSEBI o 261.5
Gin-direct option...........cccceeerveene 274
Lost Bl option..........cccoeevveenen. 275.5
Module lock-in option................ 275
OPLIONS......eeiiieeiiieiee e 262
Page 4

2-6-07 7-CN (Rev. 15) Amend. 32



Exhibit 3.5

(Par. 5)
Alphabetical Index (Continued)
Subject.....cooviiiiiiiiiiis Par. Number
L (Continued)
General
POSt giNNING .....coovvieieiiee e, 275 Assume loan obligation .......... 28
Preprocessed bale data................. 280 Availability period.............. 162A
Processing Call oo 35E
Before processing.................. 271 FOrmsfor.......cccvcvenenninenne 181B
Manual process........ccccveeenne 277 Heirs, application by ........... 105C
Processing in APSS.... 170.5, 276 Lock-inrepay rate............... 197E
Rate Lost and damaged cotton........ 31
Announcement ..........cccceeenne 22B Manual, processing..... 188, 192B
Compute.........cccvveriieeiieeens 265 Maturity dates.........c.ccvevuenne 162
Defined.....cocveviiiieeiieeen, 25B NOE.....eveeeieeeiee e Ex. 16
Effective time period............ 22B Off SEtS.cuviviiiiiiieeereiiiiiians 41, 165
Locked-inrate........ccccccevvunenne 267 Preparation codes.................. 186
Research/promo fee ...........c.c...... 264 Preprocessed bale data.......... 170
SOUICES.....eeeireeeiree et 260 Processing in APSS.............. 187
Violations, recording................ 305A Receipt for repayment........... 200
Lieng/lien waivers Repayments by:
Basic policy ......ccocovvveviiiieiienne 124A Commodity certificate..... 201
Cooperative policy ........ccue.... 124H Estimated amount ........... 202
D)= oTo] [ To) Y 124A \Y = ] R 22D
SEACh...ooiiic e, 124B Wiretransfer ..........cce..... 209
Waivers Required forms................... 181B
Completing ........ccvee.e. 124D - G Servicefee.....ooovniienennn 173A
Estimating disbursement ..... 124l Source (whereto obtain)....... 161
Obtaining .......ccccoveveerveenen. 124C Terms and conditions........ Ex. 16
Links, iNtEINEL........coovveeeeeeeeeeeeeeeeeeeee, 9 UCC-1
Liquidated damages..........ccoeevueeee 303A Outside ELS................ 223.7
Loan Seed cotton........ccceeneee. 124J
ELS, outside-stored Upland cotton, whse......181E
Approved areas.............. Ex. 18.5 Violations, recording ............ 304
APSS processing.............. 223.10 Ginned (baled) cotton
Baleeligibility........c.c........ 222.5 Application..........cccoovvenienne 182
Forfeiture.........ccccovevvennnne. 224B General requirements.... 160, 197
Forms instructions........... 223.8A Immediate Cert Exchange201.5A
Manual Process.................. 2239 Market gain defined............. 25A
Note, Appendix to............ Ex. 19 RAES ... 172
POlICY .. 222,222.8 Research and promotion feel175A
Repayment policy ................. 224 Servicefees.....oovvviveninnnne 173A
Requirements.........ccccoceveene 223
2-6-07 7-CN (Rev. 15) Amend. 32 Page 5



Alphabetical Index (Continued)
Subject.....cooviiiiiiiiiiis Par. Number

L (Continued)

Seed cotton
Abandonment............ccceeeueeen. 257
Basic policy .......cccoceervernenne 225
FEB..iiiie e 232
Formsfor.............. 237, 238, 239
Inspections, pre-loan.............. 236
Lint turnout factor ................. 229
Loan rate

County rates............... Ex. 15
POlICY c.vveve e 227B
Maturity notification............. 256
POlICY ..coveiiee e 225, 255
Processing
APSS.......ccceve 240, 244
Manual .................... 241, 242
Quality determinations....... 227A
Quantity determination.......... 228
Removal before settlement
POlICY e 251
Requesting ........cccocevvvenne 253
Requirements..........cccocvveenne 237
Settlements
Basic options................ 250A
Charges......cccoevvvrnenne 211A
From loan proceeds......... 252
Processing in APSS......... 254
StOrage....ccovvveeeireeeeeee e 230
Loan rate

Adjustments:

See |loan rate premium/discount
County where stored .............. Ex. 15
POlICY oo Ex. 5
Premiums/discounts

ELS cotton, for
Color, Leaf, Staple...... Ex. 10
Extraneous matter....... Ex. 11
Micronaire.................. Ex. 11
Strength.......cccceveneee Ex. 11

Exhibit 3.5
(Par. 5)

Upland cotton, for
Extraneous matter ......... Ex. 6
Grade, Staple, Leaf ....... Ex.5
Micronaire.........ccccuen. Ex. 9
Strength....cccooevveiieen. Ex. 8
Uniformity ........cccceeneee. Ex. 7
Lobbying disclosure...........cccevvennee. 37
Local SAleS.....cccvevveeeciee e 36
M
Manual
(0101 o J 42C
ELS loans, processing ............. 223.9
LDP
Entry into APSS.................... 279
Processing ........ccccceeveeveennne. 277
LOANS....ccovveieeieieeeeeenn, 188, 192B
Market gain
AMOUNE ... 25A
REPOIS....cooiiieeeeee e 38
Maturity
DaeS....ccceeeieeiie e 162B
Table of maturity months......... 162D
Misaction/misinformation .................. 39
Module lock-in
Maximum balesmodule.............. 11E
POIICY .o 267
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Alphabetical Index (Continued)

Subject.....cooviiiiiiiiiiis Par. Number
N
$0.99 OF [ESS....cvveeeeercisieeieeeee e 21

Note and Security Agreement
Terms and conditions

ELS Appendix to.............. Ex. 19
General ......coceevvieeeiee Ex. 16
Notifications, of

Call loan ......cccceevvevieeeiiee e, 35E
Charges due, forfeitures........... 214D
Collateral loss and redemption

(@] 0]1T0] o IS 31C
Demand letter ........ccccoevcveeviinene 35F
Ginners, about:

Agreement to cooperate........... 71

Approval of agreement......... 73B
Good faith determination ......... 303D
Loan maturity

ELSoutside..................... 224.5A

General ......cooeevcieeeee e 208

Seed COttoN ......ccvvevveveiiienns 256
Overdisbursements............c........ 42B
Payment limitation reached......... 44C
Pending transaction.................... 50A
Producers of:

approved gins.............. T6A, TTA

disapproved gins.......... 76C, 77B
VA To] F= (o] o 1 302A
Warehouse

Reinstatement.............cc.c...... 48E

Suspend/terminate................ 48D

Exhibit 3.5

(Par. 5)
O
Office profile, INPC........ccccocvvvinenns 323
OffSEtS ..o 41D, 165
Also seel
allowable deductions............. 174A
non-allowed deductions......... 174B
Overdisbursements..........ccccceveveenen. 42A
P
Partnerships, dissolved..........ccccc....... 28
Payment limitation
Applicability ........cccevevriieeinnnne 43A
Control County Office............... 44A
LevelS.....cooovieevee e 43B
Market gainsreport .........cccoceeeneee. 38
MONITOrING ...eeveveerieeee e 44
Producer responsibility ............... 44C
Report of remaining.................... 25C
PC Functions
ACCESSING ....evveieieiie e 322
Datafile, creating from
E-mail attachment................. 331
Manual entry .........ccoceevueenne 332
Preprocessed data............... 330A
Office profile........cccocvveiiiiinenns 323
SIgNING ON .. 322
Updating tablefiles.................... 324
Power of atorney .........cccoceveveerveenen. 45
Nondisclosure of ...........ccceeueee 45D
Page 7
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Alphabetical Index (Continued)

Subject.....cooviiiiiiiiiiis Par. Number
P (Continued)
Premium/discount:

See |loan rate premium/discount
Preparation COdes............cceeeerveennen. 186
Preprocessed bale data, use for

ELDP..oceee e, 285.1

5 S 280

0= 170
Producer:

Eligibility: see eligibility

Non-resident ...........coeeeennn. 40, 100L

Notifications: see notifications

Representations (CCC-10) ....... 181.5
Production evidence

LDP .o 266A
Prompt payment.........c.cccooevvvvieeennnenn. 46
Q
Quality

Bale....oooo e, 125

Base cotton quality, ginned. ...... 123A

Minimum for eligibility............. 125F

Factors for loan calculation

ELS .o 123C
Seed cotton ........ccceeveeenneen. 123D
Upland.......cccoooeviiininiienne 123B
Quantity eligible..........ccccerieennn. 119A

Exhibit 3.5

(Par. 5)
R
Receipts: see warehouse receipt
Redemptions
Amount due
EStimating .......cccocoeevveeninene 202
Calculating ......cocceevveenueenne 198A
CCR
COPS &TorS. ... 210.11
EAD indicator ................. 210.7A
General .....oooviiiiiiee 210.5
Merchant requirements....210.5C
Processing ........ccocceeveenunens 210.8
Transferring to APSS........ .210.9
Insufficient cash payment........... 203
Lost and damaged collateral ....... 31B
Processing in APSS..........ccc....... 199
Receipt, entries.........ccccceevveennee. 200A
Remittances accepted ............... 197F
Required documentation
By producer agent............... 205F
General.....coooeviieeiiiiine 197.5A
Wiretransfer .......cocvvvevieeiiennne. 209
Registry of merchants.................... 205D
Relief
Soldier/Sailors Relief Act........... 51C
Repayments: see redemptions
Reports
Market gains........cocceveeenieernennnnn. 38
Page 8
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(Par. 5)
Alphabetical Index (Continued)
Subject.....cooviiiiiiiiiiis Par. Number
R (Continued) S
Research and promotion fees......... 175A Sales, local ..., 36
Responsibilities: Seed cotton loans
CED ..o 14 Ginner participation...........cc.e..... 79
CED QUANILY e 123D
Approving ginner ................. 73A STC responsibilities.........c......... 11B
Authority redelegate............. 14B Wiretransfer .......cocvveevieeniennne. 209
COC .. 13 Servicefee, loan.........ccccceeeeeeeeenn, 173A
Harvest date..........cccoveueeninnne 13 Sharesof [oan.........ccccoeeeeviveniennne 185A
Seed loan quality ................ 227A Signatures, assure genuine................ 40B
Waive liq. damages............ 303E Soldiers/Sailors Relief Act ................. 51
Yield eligibility ......... 1198, C, D Spot checks, modules..................... 275K
Kansas City Staff .........cccoveveerienne 10 Statement of charges...........cccvveenee. 165
SED ..o 12A Storage requirements
State Office LDP cotton.........cccoeevveeneennenns 261B
Administration of Loan:
Bankruptcy........cccocveenee. 24E Ginned cotton..................... 121A
Seed cotton loan. ............ 59A Seed cotton........cceeveveienne 121B
Violations.........ccccoeeeenvene. 57
COPS approval...........ccue... 52C
County Office oversight ....... 58B
DD SUpervision ........cc.cceeeueenee. 58
STC e 11
For seed cotton............c.c...... 11B
Violations..........cccvveerieennen. 11C
Loan repay ........cccceeveveeeennns 11D
Rate approvals
Guaranteed remittance....11D
Max # balessmodule........ 11E
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Exhibit 3.5
(Par. 5)

Alphabetical Index (Continued)
Subject.....cooviiiiiiiiiiis Par. Number
T w
Tablefiles Warehouse
APSS procedure...........cccceeveenee. 65B APProval .......cooevvieeiiieiieeiee 121C
County Office maintained............. 65 Loan eligibility ........ccccocvrnenns 108A
Updating ......ccovverveeneeenieeeieenee 324 RAES....oieeiieeee e 49C
Tare weights Reinstatement...........cccccecveevnnen. 48E
Defined and loan approved...125D, E Removal/suspension................... 43B
EWR, 0N, 164F Status naotification by IMB............ 48
JCIBPC standards..............c...... 72C Storage charges........ccceeveeeneeenne 49
Tariff rates Termination.........cccoceeveveiieeene. 48C
Updating ......ccoveeeveereeenieenieenee 324 Warehouse receipts
Tax, reporting of payments................. 34 Acceptable, defined.................. 164A
Trustsand estates..........coceveeenuenne. 106A Addition to paper.........ccoceenen. 164G
Complete downloaded................. 342
Defined .......ccoovveeieeniininn 166A
General process.........cceeeuee.. 321
MisSSINg Paper ......ccceeeereeennnn. 47
U Downloading.........cccoceevveeninnnne 341
Completing.......cccovevvenenrnenne 342
UCC-1 requirements Transferring to APSS............ 343
Outside-stored ELS.................. 223.7 Deleting from queue............ 343C
Seed cotton loans............ceeueee. 124J Releasing.......c.cccoeevvieeniennne. 344
Upland cotton ...........cceeeernenne 181E Merging files.......ccccvvvevreeninnnn 350
URL'’S, various COttON.............eevvevvvennnes 4 Processing......cccoceveveeeeesiieeesnneen 341
Releasing
POlICY oo 210
Reason codes............ccceueee. 344A
Selecting for ........ccccevevennne 344B
Vv Request for duplicate.................. 47B
Requirements........ccccoeveenenne 164
Violations Splitting loar/LDP files.............. 351
Loanand LDP..........ccccecevriennen. 303 Transferring to APSS.................. 343
OVEINVIAW ... 301 WED SITES ... 4
Producer notification................... 302 Weight
Recording in APSS..........cccceeu... 304 Permitted range for bale............ 125C
Tare, acceptable................... 125D, E
Wire transfer repayment................... 209
Y
Yield, determination of eligible......119B
2-6-07 7-CN (Rev. 15) Amend. 32
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Exhibit 16
(Par. 189, 242)
CCC-601, Commodity Credit Corporation Note and Security Agreement Termsand Conditions

This is an example of CCC-601.

This form is available electronically. Form Approved - OMB No. 0560-0087

CCC-601
(08-29-06) U.S. DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation

COMMODITY CREDIT CORPORATION
NOTE AND SECURITY AGREEMENT TERMS AND CONDITIONS

1. GENERAL.
(a) Definitions. The following definitions shall apply to this form, CCC-601, and any appendix thereto.

""Amount Due'' means that amount of the loan due CCC on the maturity date which is (A) the sum of: (1) the total loan
amount; (2) any applicable charges; and (3) for loans disbursed by CCC-184, interest which has accrued on such amounts
computed on a daily basis from the date of disbursement to, but not including, the date of repayment; and (4) for loans
disbursed by Electronic Funds Transfer (EFT), interest which has accrued on such amounts computed on a daily basis from
the date of disbursement to, but not including, the second day before the date of repayment (7 CFR Part 1405), or (B) at
CCC(C's discretion, an amount that is less than the sum of the amount of the loan principal plus charges and applicable interest.
(C) However, for a CCC commodity loan disbursed by CCC-184 and that has a total aggregate principal amount of $500,000
or more, interest, if applicable, shall be calculated when repaid by: (i) wire transfer, on a daily basis from the date of
disbursement to, but not including, the second day before the date of repayment; or (ii) other than a wire transfer, on a daily
basis from the date of disbursement through the day after the date of repayment. (D) For a CCC commodity loan disbursed
by EFT and that has a total aggregate principal amount of $500,000 or more, interest, if applicable, shall be calculated when
repaid by: (i) wire transfer, on a daily basis from the date of disbursement to, but not including, the second day before the
date of repayment; or (ii) other than a wire transfer, on a daily basis from the date of disbursement to, but not including, the
date of repayment.

"CCC" means the Commodity Credit Corporation.
"Collateral means the commodity described in the Note which has been pledged as security for a CCC loan.
""Note'" means any CCC Note and Security Agreement which by reference incorporates this form.

""Regulations'" means the regulations in Title 7 of the Code of Federal Regulations which are applicable to the crop of the
commodity described in the Note.

""Schedules of Premiums and Discounts'' means the premiums and discounts established by CCC which are applicable to
the grade of the commodity as determined from the grading factors reflected ona: (A) warehouse receipt (B) Federal Grain
Inspection Service official grading certificate or (C) Core test report from a CCC-approved testing facility. These premiums
and discounts shall be used in the settlement of a nonrecourse loan if the producer does not repay the loan as required by the
program regulations. Copies of the schedules of premiums and discounts are available in State or county Farm Service
Agency offices.

"Total Loan Amount" means the amount so identified in the Note.

"Loan Service Fee" means the service fee deducted at loan disbursement and is calculated as follows: (A) for wheat

feed grains, oilseeds, lentils, dry peas, small chick peas, wool, mohair, peanuts, rice, and seed cotton, the smaller of ' of 1
percent (.005) times the gross loan amount or $45 per loan plus $3 for cach storage structure, warchouse receipt, rick or
module, as applicable, over 1; (B) for ginned cotton, the smaller of ' of 1 percent (.005) times the gross loan amount or
$7.50 per loan plus 90 cents for each bale; (C) for sugar, $60 per loan; and (D) for distress loans, $45 per loan.

All other words and phrases shall have the meanings assigned to them in the regulations found at 7 CFR Parts 718, 1400,
1403, 1421, 1425, 1427, 1434 and 1435.

(b) Joint and Several Liability. Each producer signing the Note is jointly and severally liable for payment of the amount due.
If a producer has granted another person the authority to act on behalf of the producer with respect to any, or all, of the
provisions of this note, if the actions of such other person result in loss or damage to CCC, the producer and such person
shall be jointly and severally liable for payment to reimburse CCC for each losses or damages.
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2. EQUAL OPPORTUNITY. Participation in CCC Programs is open to all eligible applicants without regard to race, color,

3. LOAN MATURITY. The Note will mature at the carlier of the maturity date stated in the Note or any carlier date

4. LIQUIDATION OF NONRECOURSE LOANS. On or before the loan maturity date, the producer may repay the loan by

5. WAIVER OF PRESENTMENT. The producer waives presentment for payment, demand, protest, notice of protest, and notice

6. COLLATERAL. Thekind, class, type, and quantity of the commodity which has been pledged by the producer as

7. PRODUCER'S RESPONSIBILITY.

CCC-601 (08-29-06) Page 2 of 6

(¢) Notification. Several of the terms and conditions of the Note require the producer to notify CCC of actions to be taken by
the producer. Any such notification must be made by notifying a representative of CCC at the Farm Service Agency county
office that prepared the Note. All notices which CCC must provide to the producer will be mailed to the producer at the
address maintained by that office. The producer will be deemed to have received such notice upon deposit, as first class or
priority mail, in the U.S. Mail.

[

L=

Applicable Sections. Except as may otherwise be stated herein: (i) Sections 1 through 3, 5 through 8 and 12 are applicable
to all loans; (ii) Section 4 is only applicable to nonrecourse loans; (iii) Section 9 is only applicable to farm-stored
nonrecourse loans; (iv) Section 10 is only applicable to warchouse-stored nonrecourse loans; (v) Section 11 is only
applicable to recourse loans.

(e) Applicable Regulations. The Note evidences a CCC loan made in accordance with Title 7 of the Code of Federal
Regulations. Applicable parts of Title 7 of the Code of Federal Regulations are incorporated by reference as a part of the
Note.

religion, national origin, age, sex, marital status, or disability.

determined by CCC. If CCC makes demand for payment before the stated maturity date, the producer will be notified in
writing of the accelerated maturity date.

paying the amount due. If the producer repays the loan at a rate less than the sum of the loan principal plus charges and interest,
the producer must provide to CCC evidence of production of the commodity which had been pledged as collateral for the loan.

In lieu of repayment of the amount due, the producer may, in accordance with Sections 9 and 10, deliver the collateral to CCC.

In the case of farm-stored loans, the producer shall bear all expenses of the delivery of the collateral to the delivery point stated in
the delivery instructions issued by CCC. The producer will pay to CCC any costs incurred by CCC if the producer fails to deliver
the collateral in accordance with such instructions. In no event will CCC pay to any party any amount which is received from the
sale of the collateral if the sales proceeds are in excess of the amount required to settle the loan based on the quantity and quality
of the commodity delivered to CCC as determined in accordance with the schedule of premiums and discounts. CCC will
reimburse the producer for receiving charges paid by the producer to the warehouse upon delivery of the loan collateral except:
(i) such payment by CCC will not exceed the receiving charge which CCC has agreed to pay to the warehouse; and (ii) no
payment shall be paid by CCC if the warchouse has paid a premium to the producer for delivery of the loan collateral to the
warehouse. If the producer has not paid such charges to the warehouse, the producer agrees to assign such payment to the
warehouse and CCC shall issue such payment to the warehouse for the producer's account. All wool and mohair nonrecourse
marketing assistance loans not repaid by the loan maturity date must be liquidated through local sales at the farm storage location
within a 60-calendar day period at no storage expense to CCC. Any charges incurred by CCC as a result of the local sale will be
paid by the producer.

of non-payment of the Note.

collateral for the satisfaction of the loan is described in the Note. With respect to farm-stored loans, the collateral consists of
the entire quantity of the commodity which is stored as identified in the Note and any authorized replacement of such
quantity. With respect to warchouse-stored loans, the collateral consists of the commodity represented by the warechouse
receipts identified in the Note and any required supporting documents.

(a) General. The producer must be in compliance with all applicable program requirements and must have beneficial
interest in the commodity pledged as collateral for the loan.

(b) Liens. The producer must pledge commodities which are eligible for loan and which are free and clear of all
liens, security interests, and other encumbrances. No additional liens or encumbrances shall be placed on the loan
collateral after the loan is approved.

(¢) Movement of Collateral. The producer will not move any collateral from the location stated in the Note without prior
approval of CCC and then only in accordance with instructions issued by CCC. If such movement is not completed as
instructed by CCC or the collateral is disposed of, CCC may at its discretion call the loan, assess liquidated damages as
specified in Section 7(f), and take other administrative actions, as determined appropriate by CCC, including denial of
future farm-stored loans.

(d) Access to Collateral. The producer will allow CCC to enter the premises and inspect the collateral. In the case
of high moisture collateral stored in oxygen-limiting structures, the producer must open the facility when requested by
CCC to permit inspection of the collateral. If safe access to the collateral is not provided or if the inspection cap on the
facility is not opened to permit visual inspection of the collateral, the loan will be called.
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(e) Certification. When the producer certifies to the quantity of the commodity to be pledged as collateral for a loan, the
producer must provide an accurate certification of such eligible quantities. If CCC determines that the producer has filed
an incorrect certification of such eligible quantity, CCC may at its discretion call the loan, assess liquidated damages,

?s specifieg in Section 7(f), and take other administrative actions, as determined by CCC, including denial of future
arm-stored loans.

() Liquidated Damages. If CCC determines that the producer has violated provisions of Sections 7(c), 7(e), or
8(a), liquidated damages may be assessed on the quantity of the commodity which is involved in the violation. For each
violation, CCC will review the actions of the producer to determine if the producer acted in good faith to comply with such
provisions.

@ Forproducers determined to have violated provisions of Section 7(c) and if CCC determines that the producer acted in
good faith, liquidated damages may be assessed by multiplying the quantity involved in the violation by 10 percent of
the loan rate. The producer shall pay such liquidated damage penalties plus the lesser of (1) the principal amount of the
loan and charges plus interest, (2) CCC determined value on the date the violation occurred plus 15 percent of the
applicable loan rate with respect to the quantity involved in the violation within 30 days of notification by CCC, or CCC
will call the loan involved in the violation and require full payment at principal and charges plus interest. For honey, the
producer shall pay the principal amount of the loan and charges plus interest.

iy For producers determined to have violated provisions of Section 7(e) or 8(a), and if CCC determines the producer
acted in good faith, liquidated damages maybe assessed by multiplying the quantity involved in the violation by 10
percent of the loan rate. The producer shall pay such liquidated damages plus the principal amount of the loan and
charges plus interest with respect to the quantity involved in the violation, within 30 days of notification by CCC, or
CCC will call the loan involved in the violation.

@ii) If CCC determines that the producer did not act in good faith with regard to the violation, or for cases other than the
first or second offense, CCC will call the loan involved in the violation and may assess liquidated damages computed
by multiplying the quantity involved in the violation by 10 percent of the loan rate. The producer shall pay such
liquidated damages plus the principal amount of the loan and charges plus interest.

8. LIABILITY OF PRODUCER.

(a) Fraud or Conversion. If the producer has made a fraudulent representation in obtaining the loan or has engaged in or
aided in the conversion of the collateral, the producer will be liable for the amount of the loan, for any additional amounts
paid to the producer, and for all costs which CCC would not have incurred had it not been for the fraudulent representation or
conversion, plus interest on such amounts. In addition, CCC may assess liquidated damages, as specified in Section 7(f), and
take other administrative actions, as determined by CCC, including denial of future farm-stored loans.

b

o

Poisonous Substances and Contamination. The producer will be liable for any damage resulting from tendering to CCC
any commodity, whether or not accepted by CCC, containing mercurial compounds, toxin producing molds or other
substances poisonous to humans or animals.

(¢) Over-disbursement or Under-collection. If the amount disbursed under the Note exceeds the amount authorized
by the applicable regulations or a repayment made by the producer is insufficient to repay the amount due, the producer will
be liable for repayment of such amounts and charges, if any, plus interest.

(d) Claims. If the producer fails to settle the loan within 30 calendar days from the maturity date of the loan, or such other date
as CCC may agree to, a claim for the amount due will be established in accordance with applicable statutes and regulations.

(e) Ineligible Commodities. If at any time CCC determines that the commodity pledged as collateral is ineligible to be pledged
as collateral for the loan, the producer shall be liable for the amount of the loan or if the producer repaid the loan at a rate less
than the sum of the loan principal plus charges and interest for the ineligible quantity, the producer must repay to CCC the
difference between such sum and the repayment amount, plus interest on such amounts. If the producer has received credit
from CCC for storage, such amount must also be repaid. Ineligible commodities may not be delivered to CCC in satisfaction
of the amount due, except as may be determined by CCC. If CCC allows the producer to deliver the commodity to CCC in
satisfaction of the amount due, the value of the commodity shall be determined as specified in Section 11 (g).

9. FARM-STORED NONRECOURSE LOANS.

(a) General. This section is applicable to a loan which is made with respect to collateral which is stored in CCC-approved
storage under the control of the producer and not in a public warchouse.

(b) Loss or Damage to the Commodity. The producer is responsible for any loss in quantity or quality of the
commodity pledged as collateral for a farm-stored loan. CCC shall not assume any loss in quantity or quality of the
loan collateral for farm-stored loans.
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(¢) Settlement. (i) If the producer elects to deliver the collateral to CCC in satisfaction of the amount due in accordance with
Section 4, CCC will not accept delivery of any quantity of commodity in excess of 110 percent of the eligible outstanding
loan quantity, at time of settlement, as determined by CCC. If a quantity in excess of the eligible quantity is included on the
warehouse receipt tendered to CCC for such delivery, the producer shall provide for the correction of such warechouse receipt
and other applicable documents. If the producer does not take action to correct such warehouse receipt, CCC shall provide
for such corrected documents and any charges incurred by CCC shall be for the account of the producer. The collateral shall
be delivered in bulk form except as determined by CCC. If the loan collateral is delivered to CCC in satisfaction of the
amount due, in accordance with Section 4, the value of the collateral for purposes of settlement will be determined using the
applicable schedules of premiums and discounts on the basis of the quality of the collateral for the quantity which is
delivered to CCC. (ii) Settlement of corn which is collateral will be made on a shelled corn basis. (iii) The producer is
responsible for any loss in quantity or quality of the collateral. If the value of the collateral at settlement is less than the
amount due, the producer will pay to CCC the amount of such deficiency and charges, plus interest on such deficiency from
the date of disbursement. (iv) If the value of the collateral at settlement is greater than the amount due, such excess will be
retained by CCC and CCC will have no obligation to pay such amount to any party. (v) If at any time prior to the maturity
date of the loan the collateral can no longer be properly stored due to deterioration or for any other reason, the producer may
authorize CCC to sell such collateral on behalf of the producer. (vi) Title to the collateral will vest in CCC only after
delivery of the collateral to CCC in accordance with Section 4.

10. WAREHOUSE-STORED NONRECOURSE LOANS.

(a) General. This section is applicable to a loan which has been made with respect to eligible commodities pledged as loan
collateral which is stored in a warchouse approved by CCC.

(b) Rights of CCC. At any time prior to the date CCC takes title to the collateral or the date the producer redeems such
collateral, in order to protect its interest, CCC may move the collateral from one storage location to another storage
location or otherwise handle the collateral including the compression of cotton. Any charges incurred by CCC as the result
of such action will be paid by the party redeeming such collateral.

(¢) Settlement. (i) If the producer elects to forfeit the collateral in satisfaction of the amount due in accordance with
Section 4, the value of the collateral for purposes of settlement will be determined using the applicable schedules of
premiums and discounts on the basis of the weight, grade, and other quality factors stated on the warehouse receipt or
supporting documents. (ii) The producer is responsible for any loss with respect to the quantity or quality of the collateral.
CCC shall not assume any loss in quantity or quality of the loan collateral. If the value of the collateral at settlement is less
than the amount due, the producer will pay to CCC the sum of the amount of such deficiency plus charges, and interest which
has accrued on such deficiency from the date of disbursement. (iii) If the value of the collateral at settlement is greater than
the amount due, the amount of such excess will be retained by CCC and CCC will not pay such amount to any party.
(iv) Title to the collateral will vest in CCC on the day following the loan maturity date.

(d) Cotton Loan Redemptions and Settlement. (i) The amount by which an upland cotton loan repayment value may be
reduced for the value of storage charges during the period of the loan shall be zero for any period the cotton is stored outside
and shall otherwise be calculated based on the maximum payment rate determined for the warehouse and announced by
CCC. Cotton shall be considered by CCC to be stored outside if it is stored outside any time during the period of the loan
exceeding the 15-day period that starts with the first day the warehouse is notified the cotton is pledged as collateral for a
CCC loan. (ii) If the producer elects to forfeit either upland cotton or ELS cotton loan collateral to CCC in satisfaction of the
amount due in accordance with Section 10(a), the producer shall pay to CCC: (at rates that are specified in the storage
agreement between the warchouse where the cotton is stored and CCC) (i) all warchouse storage charges associated with the
forfeited cotton that accrued before the cotton was pledged as collateral for the loan; and (ii) any accrued warehouse
receiving charges associated with the forfeited cotton, including, if applicable, charges for new bale ties, unpaid warchouse
compression, or other charges as may be levied by the storing warchouse.

(e) Transfer of CCC Upland or ELS Cotton or Peanut Loan Collateral. Collateral for an upland or ELS cotton or peanut
marketing assistance loan may be transferred from a CCC-approved warchouse to another CCC-approved warehouse if CCC
holds as security for the loan a warehouse receipt with respect to such commodity and the following terms and conditions of
this subsection are met. (i) The producer may grant authorization to transfer loan collateral only to the agent designated and
authorized by the producer to redeem all or a portion of the loan collateral. Any authorization to transfer loan collateral
granted by the producer may be transferred by such agent of the producer to a subsequent agent as provided by the terms of
applicable CCC forms. A producer is not obligated by CCC to grant authorization to transfer loan collateral as a condition of
designating and authorizing any agent to redeem from loan all or a portion of the loan commodity. (ii) CCC will settle the
loan based on the loan terms, credits and charges with respect to the shipping warchouse under the transfer authorization.

(iii) The producer is responsible for all charges associated with the transfer of upland or ELS cotton or peanut loan collateral
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11. RECOURSE LOANS.
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that are not paid by the requestor of such transfer, including at the shipping warehouse, all charges including storage charges
that accrued during the period that the loan was at the shipping warehouse; all charges associated with the insurance,
load-out, and transportation of the commodity to the receiving warchouse; and receiving charges at the receiving warchouse.
CCC will not assume any liability for the charges associated with the transfer of any loan collateral. All charges are for the
account of the producer and shall not be charged to the outstanding balance of the loan obligation. (iv) The producer is
responsible for all losses of quantity or quality that result from the transfer of loan collateral and understands that CCC does
not assume any loss in quantity or quality resulting from transfer of the loan collateral. (v) The transfer may occur without
notice to the producer of the date of transfer or the receiving warehouse of the loan collateral. (vi) Transferred cotton may
not be eligible for storage credits for a portion of term of the loan and agrees to refund upon demand by CCC all excess
storage credits, as determined by CCC, that may have been applied at time of loan repayment; and (vii) CCC shall consider
all authorizations that may be provided under Parts B and G of Form CCC-605 as cancelled if the producer provides written
notification to CCC that the designation of agent is cancelled.

General. CCC may make recourse loans available to eligible producers of hi%h moisture corn, high moisture grain
sorghum, seed cotton, sugar, and other commodities, as determined by CCC. If such loans are available, the producer is
liable for the entire amount due and may not deliver the collateral to CCC in satisfaction of the amount due, except as
may be determined by CCC.

Availability of Nonrecourse Loans. In limited circumstances, CCC may allow the producer to pledge as collateral for a
nonrecourse loan the commodity which has been previously pledged as collateral for a recourse loan. The maturity date
for such loans shall be as determined by CCC. If this option is made available by CCC, the producer must immediately
repay the entire amount due under the recourse loan.

Loss or Damage to the Commodity. The producer is responsible for any loss in quantity or quality of the commodity
pledged as collateral for a farm-stored loan. CCC shall not assume any loss in quantity or quality of the loan collateral for
farm-stored loans.

High Moisture. Producers of corn and grain sorghum who normally harvest all or a portion of their crop in a high moisture
condition may obtain recourse loans from CCC. High moisture means moisture content in excess of: (i) for corn, 15.5
percent; and (ii) for grain sorghum, 14.0 percent. Producers of such high moisture commodities who deliver such
commodities to a feedlot, feed mill, or commercial or on farm high moisture storage that does not meet CCC's requirements
for approved storage may acquire, in the same county, a like quantity of such commodity to replace the applicable quantity of
high moisture feed grains to obtain a loan. Such producers must: (i) complete the applicable CCC forms; and (ii) provide to
CCC: (A) certified scale tickets which adequately describe the commodity, the weight of the commodity and the moisture
content of the commodity; or (B) if such scale tickets are not available, measurements of the high moisture feed grain made
while the commodity was in the field or in storage. Such loans will be made on a quantity of feed grains of the same crop
acquired by the producer equivalent to a quantity not to exceed the quantity determined by multiplying: (i) the acreage of the
feed grain in a high moisture condition harvested on the producer's farm; by (ii) the lower of the farm program yield or the
actual yield on a field, as determined by the Secretary, that is similar to the field from which such high moisture feed grains
were obtained.

Seed Cotton. The producer may, prior to the maturity date, with the written approval of CCC move seed cotton

from the location where stored to a gin in order to gin such cotton and sell the cottonseed obtained therefrom. (i) If prior to
the maturity date the amount due has not been paid, the producer will pay to CCC an amount equal to the proceeds obtained
from the sale of the cottonseed and the lint cotton or, if a loan or loan deficiency payment is made by CCC with respect to
the lint cotton, CCC will deduct the amount due from any such proceeds which are disbursed. (ii) If prior to the maturity
date the amount due has not been paid or the collateral has not been ginned, the producer must, as instructed by CCC, move
the collateral to a gin at the producer's expense. If the producer fails to move the collateral as instructed by CCC, CCC may
enter the premises and remove, gin, and sell the collateral. Any proceeds from the sale of the collateral will be retained by
CCC and applied to the amount due. (iii) If the amount due has not been paid and warehouse receipts have been issued with
respect to lint cotton obtained from the collateral, the producer will deliver the receipts to CCC or allow CCC to obtain from
any person such receipts. CCC may sell such cotton, if the amount due has not been paid by the maturity date.

Discretionary Loans. Commodities which are pledged as collateral for a non-recourse loan as provided in Sections 9 and 10
but which are determined to be ineligible to be pledged as collateral for such a loan due to the quality of the commodity or
other factors affecting value of the commodity; or the storage of the commodity is unapproved storage, may, at CCC's sole
discretion, be pledged as collateral for a recourse loan.
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(g) Settlement. (i) If CCC allows the producer to deliver to CCC in satisfaction of the amount due the quantity of the
collateral which is described in the Note, the value of the collateral for purposes of settlement will be equal to the proceeds
received from the sale of the commodity. Title to the collateral will vest in CCC only after delivery of the collateral to CCC
in accordance with Section 4. (ii) The producer is responsible for any loss with respect to the quantity and quality of the
collateral. If the value of the collateral at settlement is less than the amount due, the producer will pay to CCC the amount of
such deficiency plus charges, and applicable interest with respect to such deficiency from the date of disbursement. (iii) If
the proceeds received from the sale of the commodity are greater than the sum of the amount due plus any costs incurred by
CCC in conducting the sale of the commodity, the amount of such excess will be paid to the producer or, if applicable, to
any secured creditor of the producer.

12. ADMINISTRATIVE AND JUDICIAL REVIEW.

The producer may obtain an administrative hearing in accordance with 7 CFR Part 780 with respect to a dispute arising
between CCC and the producer concerning the Note, and must exhaust such administrative remedy prior to initiating a judicial
action in a court of competent jurisdiction.

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as
amended. The authority for requesting the information to be supplied on this form is the Federal Agriculture Improvement and Reform Act
of 1996, and the Commodity Credit Corporation Charter Act, as amended. The information on the aftached Note and Security Agreement
will be used to determine eligibility and the amount of program benefits. The information may be furnished to other USDA agencies, IRS,
Department of Justice, or other State and Federal law enforcement agencies, and in response to orders of a court magistrate or
administrative tribunal. Furnishing the requested information is voluntary; however, failure to furnish the correct complete information will
resultin a determination of ineligibility for program benefits. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287,
371, 641, 651, 1001, 15 USC 714m; and 31 USC 3729, may be applicable to information provided by the producer on this form.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to,
a collection of information unless it displays a valid OMB control number. The valid OMB control number for this information collection is
0560-0087. The time required to complete this information collection is estimated to average 21 minutes per response, including the
time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and
reviewing the collection of information.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where
applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual’s
income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for
communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of
discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202)
720-6382 (TDD). USDA is an equal opportunity provider and employer.
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Step Action

1 | Producers may designate aloan for CCR (EAD) redemption at loanmaking.

2 | If the producer designates CCR (EAD) redemption at loanmaking, and the County Office
answers questions in recording the loan in APSS, the EAD flag is automatically set.
3 | If the producer does not designate the loan for CCR (EAD) redemption at loanmaking,
the County Office can set the EAD statusto “Y” in COPS for each applicable loan. See
the User Guide in COPS for instructions.
The buyer requests an invoice of desired bales from COPS.
COPS sends an e-mail to a County Office employee listing the loan numbers for which
an invoice has been sent to the buyer. The subject linereads “CCR in Progress’. If any
action needs to be taken against the loan during “ CCR in Progress’, contact the State
Office.

IN

(62}

The CCR invoice isvalid for 21 calendar days, but may be canceled by the merchant
anytime before payment is submitted. An e-mail will be issued when a buyer cancels a
CCR invoice.

6 | The buyer wires the money through Kansas City to FRB and COPS releases the
warehouse receipts to the buyer.

COPS sends an e-mail to the County Office employee providing the repayment invoice
number that is available for downloading from COPS.

8 | The County Office will go into “Invoice Review” in COPS. Select “Cotton Redemption
Invoice” from the “Invoice Type” drop-down list and CLICK “List”. CLICK “Line No.”
for the desired invoice number and do the following:

COPS
\l

e click the following buttons and print the reports for each file:

e invoice detail
e loanrecap
e print invoice screen

e CLICK “Download Invoice”.

Note: Seethe User Guide in COPS for instructions.

9 | Incotton PC software, transfer the repayment filesto APSS. From Menu 001, click
option 4, “Centralized Repayment Functions’. From Menu 400, click option 1,
“Transfer Repayment Filesto APSS’. Select the applicable file name and transfer to the
System 36 just as was done at loanmaking.

PC
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CCR Segquence of Events (Continued)
Step Action
10 | In APSS, go into the repayment option and record the repayment using option 3 from the
Centralized Repayment Menu. Basic repayment screens will display. Answer “N” to the
% question, “Isthis the recording of a manually made action?” On Screen AGK 01500,
a ENTER “1EFT” in the “ Check/Item Number” field and enter the total amount of the
< invoice on the first repayment. On subsequent repayments on that invoice, choose that
remittance.
11 | Prepare and close the schedule.

Kansas City will release EWR’s. Do not release the bales in the PC. Do not send CCC-500 to buyers
because they receive an electronic copy.

Notes: See paragraph 210.8 for handling invoices with negative repayments.

See paragraph 210.11 for handling CCR repayments for loans that have COPS errors.
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*--Comparison of Payment of Chargesfor Cotton, Normal Loan vs. Transfer

Charge

Loan Without Transfer

Transfer of Loan Collateral

Shipping Warehouse

Receiving Warehouse

Receiving at warehouse

Paid by the buyer upon load-out. If
collateral isforfeited, paid to the
warehouse by CCC and hilled to the
producer.

Paid by the requestor of transfer. The
payment may be required for load-out.

Paid by the requestor of transfer. If forfeited, paid
by CCC and hilled to the producer.

Pre-loan sorage

Paid by the producer or buyer. If collateral
isforfeited, paid to the warehouse by CCC
and billed to the producer based on the
CCCloan rate.

Paid by the requestor of transfer. If
transferred, collateral isforfeited.
CCC'sautomated process will pay this
charge and hill the producer, possibly
duplicating the payment by the
requestor.

Not applicable. Cotton isunder loan when
received.

Accrued storage during Depending on the AWP level, CCC may Paid by the requestor of transfer. Paid by the buyer when cotton isredeemed. The
loan period reduce the loan repayment amount for all Payment may be required before loan redemption amount may be reduced by CCC
or aportion of the storage charges during |oad-out. based on the CCC storage credit rate applicable at
the loan period based on CCC’s storage the shipping warehouse for the entire loan period.
credit rate for thewarehouse. The buyer
pays any balance due to the warehouse if
the warehouse charges exceed the CCC
credit.
After loan storage Paid by the buyer. If forfeited, CCC pays Paid by the buyer. Paid by the buyer.
the warehouse at the CCC loan rate and
bills the producer for any amount paid to
the warehouse exceeding the storage-credit
rate.
Compression Paid by the buyer upon load-out. If cotton | Paid by the requestor of transfer. Paid by the buyer upon load-out. If cotton forfeits,
forfeits, paid by CCC and hilled to the paid by CCC and hilled to the producer.
producer.
L oad-out Paid by the buyer. Paid by the requestor of transfer. Paid by the buyer.
Payment may be required before
load-out.
Freight to receiving Paid by the producer. N/A Paid by the requestor of transfer.
warehouse
__*
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