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Amendment Transmittal 
 
 A Reasons for Amendment 

 
Subparagraph 13 A has been amended to provide that any discrepancies found as a result of a 
spot check shall be included in COC minutes. 
 
Subparagraph 54 K has been amended to reduce the number of CCC-770 spot checks for 
non-FSA employees by STC or designee.  Previously, for non-employee CCC-770’s, the STC or 
designee randomly selected CCC-770’s for spot check based on whether the number of 
CCC-770’s per program was 10 or less, 11 through 1,000, or more than 1,000.  New policy 
provides for the selection of a minimum of 20 spot checks per program per county per FY. 
 
Subparagraph 54 L has been amended to provide for a simplified national report of CCC-770 
spot checks. 
 
Exhibit 10 has been revised to reflect corrected leaf discounts for 2007-crop ELS cotton. 
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Par. 13 
13  COC Responsibilities 
 
  A Responsibilities 
 
   COC shall: 
 

• administer the programs at the county level, according to program provisions 
 

• determine whether an irrevocable letter of credit is necessary from approved cooperative 
for seed cotton loans 

 
• approve cotton clerks and provide instruction, training, forms, and supervision according 

to 14-CN 
 

• annually document in COC minutes reasonable estimates of yield for upland and ELS 
cotton based on conditions in the county for the year 

 
• determine whether a loan will be called  
 
• determine the beginning of harvest in the COC minutes for upland cotton 

 
• approve gins to participate in the recourse Seed Cotton Loan Program. 
 
•*--document in COC minutes any discrepancies found as a result of a spot check.--* 

 
  B Approving CED Loans 
 
   COC shall approve loans for CED. 
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Par. 14 
14  CED Responsibilities 
 
  A Responsibilities 
 
   CED shall: 
 

• carry out day-to-day operations of the programs under COC’s direction, with County 
Office employees’ help 

 
• approve cotton clerks, with COC concurrence according to 14-CN train and supervise 

cotton clerks according to 14-CN 
 

• inform, assist, and approve ginners who want to participate as cooperating ginners in 
bagging producer cotton to be eligible for CCC loans according to specifications in 
JCIBPC 

 
• notify the State Office of suspected program violations by warehouses, cooperating 

ginners, cotton clerks, CMA’s, and LSA’s 
 

• conduct spot checks on no less than 2.5 percent of the requests for a lock-in of the AWP 
and LDP rate on upland seed cotton in modules according to subparagraph 275 H 

 
•*--when it is determined that a loan applicant is delinquent in signing CCC-Cotton A: 

 
• void the loan application 
 
• amend the date-documents-received in loan software to no earlier than 15 calendar 

days from the date the applicant was notified that the note is available for 
endorsement.--* 

 
  B Redelegation of Authority 
 
   CED may redelegate, in writing, the authority to approve all forms and documents prepared 

according to this handbook, except those in which the person approving has a monetary 
interest. 

 
   Exceptions: Only CED shall approve loans for: 
 

• STC members 
• SED’s 
• State and County Office employees 
• COC members. 

 
15-20 (Reserved) 
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Par. 54 
54  CCC-770 UPLDP’s and CCC-770 CottonMAL’s (Continued) 
 

I Accessing the Quarterly Spot-Check Register to Select CCC-770 UPLDP’s and 
CCC-770 CottonMAL’s for Spot Check (Continued) 

 
County Offices shall: 
 
• manually select producers according to subparagraph H 
 
• indicate the producers selected on the printed quarterly spot-check register by circling the 

number in the “ID Number Last 4 ID” column 
 
• randomly spot check up to five CCC-770’s for each FSA employee (including STC’s and 

COC’s) per program for each FY in each Service Center. 
 

J Recording CED CCC-770 UPLDP’s and CCC-770 CottonMAL’s Spot Checks 
 

CED’s shall: 
 

• sign CCC-770 UPLDP and CCC-770 CottonMAL and check the “Concur” or “Do Not 
Concur” box for the selected CCC-770 UPLDP’s and CCC-770 CottonMAL’s 

 
• report to COC and the STC representative any CCC-770 UPLDP’s and 

CCC-770 CottonMAL’s that are checked “Do Not Concur” 
 
• at discretion of STC, or designee, file a copy of all CCC-770 UPLDP’s or CCC-770 

CottonMAL’s in the “State Review” folder. 
 

K STC or Designee Action 
 
 *--DD, STC, or their designee shall: 
 

• randomly spot check up to five CCC-770 LDP/eLDP’s and CCC-770 MAL’s for each 
FSA employee, including STC’s and COC’s per program, each FY, in each County 
Office 

 
Note: If the required five CCC-770 LDP/eLDP and CCC-770 MAL spot checks have 

already been completed or surpassed for an applicable program are for an FSA 
employee (including STC’s and COC’s) this FY, then the spot check requirement 
has been met for this FY for that specific program CCC-770. 

 
• select a minimum of twenty CCC-770’s per county, per program to spot check per FY 

(for instance, 20 for loans, 20 for LDP’s, 20 for TAA, etc.)--* 
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Par. 54 
54  CCC-770 UPLDP’s and CCC-770 CottonMAL’s (Continued) 
 

K STC or Designee Action (Continued) 
 

•*--select a combination of CCC-770’s that were: 
 

• spot checked by CED 
• randomly selected, not previously reviewed by CED 

 
Note: CCC-770 LDP/eLDP’s and CCC-770 MAL’s that must be spot checked per FY 

should include a reasonable number of required CCC-770 LDP/eLDP’s and 
CCC-770 MAL’s spot checked by CED. 

 
• sign CCC-770 LDP/eLDP’s and CCC-770 MAL’s and check the “Concur” or “Do Not 

Concur” box for the selected determination or certification changes 
 
• submit the results of the spot checks to SED.--* 
 

L National Report 
 
At the end of FY, State Offices shall compile a report of spot-check results from each quarter 
for submission to the National Office.  Each report must be categorized by the following: 
 
• quarter 
• county 
• number of MAL’s and LDP’s received in the County Office 
• number of CCC-770 UPLDP’s and CCC-770 CottonMAL’s: 
 

•*--selected for spot check by CED 
• selected for spot check by STC or designee--* 
* * * 
• not concurred by CED or designee 
• not concurred by STC or designee. 

 
Reports of results are due to PSD no later than October 31 of each year.  Reports may be 
submitted by either of the following: 
 
• e-mail to gene.rosera@wdc.usda.gov 
• FAX to 202-690-1536. 

 
55, 56 (Reserved) 
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Exhibit 10 
(Par. 123, 172) 

Schedule of Loan Rates for ELS Cotton (American-Pima) by Color, Leaf, and Staple 
 

The following schedule of loan rates is applicable for eligible qualities of 2007 crop ELS cotton 
stored in approved warehouses at all locations.  ELS cotton with a staple length of less than 44/32 is 
ineligible for loan.  For 2004 through 2007 crop ELS cotton, the national average loan rate is 
$0.7977 per pound. 

  *-- 
Staple Length (Inches) 

Color Leaf 
1-3/8 Inches 

(44/32) 
1-7/16 Inches 

(46/32) 
1-1/2 Inches 

(48/32) and Longer 
1-2 79.45 82.95 83.15 

3 76.00 79.50 79.70 
4 75.85 79.35 79.55 
5 75.75 79.25 79.45 
6 75.65 79.15 79.35 

1 

7 75.65 79.15 79.35 
1-2 78.55 82.25 82.80 

3 75.10 78.80 79.35 
4 74.95 78.65 79.20 
5 74.85 78.55 79.10 
6 74.75 78.45 79.00 

2 

7 74.75 78.45 79.00 
1-2 72.90 76.40 77.10 

3 69.45 72.95 73.65 
4 69.30 72.80 73.50 
5 69.20 72.70 73.40 
6 69.10 72.60 73.30 

3 

7 69.10 72.60 73.30 
1-4 63.80 67.65 67.65 

5 60.10 63.95 63.95 
6 60.00 63.85 63.85 

4 

7 60.00 63.85 63.85 
--* 
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Exhibit 10 
(Par. 123, 172) 

Schedule of Loan Rates for ELS Cotton (American-Pima) by Color, Leaf, and Staple (Continued) 
*-- 

Staple Length (Inches) 

Color Leaf 
1-3/8 Inches 

(44/32) 
1-7/16 Inches 

(46/32) 
1-1/2 Inches 

(48/32) and Longer 
1-5 55.40 56.30 56.30 

6 51.60 52.50 52.50 
5 

7 51.60 52.50 52.50 
1-6 47.55 47.70 47.70 6 

7 43.75 43.90 43.90 
7 1-7 37.00 37.00 37.00 

 
Notes: A micronaire premium of 1.03 points (1.03 cents) per pound is reflected in the loan rates 

for the eligible qualities.  The adjusted NALR reflected in this schedule is 80.80 cents per 
pound.  

 
All grades of ELS cotton are subject to loan adjustments for micronaire, extraneous 
matter, and strength as shown in Exhibit 11.  For 2007 crop ELS cotton, the loan rate--* 
cannot be adjusted below zero.  CCC does not provide a loan on a bale unless it is 
computed loan rate is greater than zero. 
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