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S S

Amendment Transmittal
A Reasons for Amendment
Subparagraph 4 A has been amended to provide the correct web sites for warehouse tariff rates.

Subparagraph 13 A has been amended to remove the responsibility for COC to determine the need
for an irrevocable letter of credit from cooperatives for seed cotton loans.

Subparagraphs 35 E and F have been amended to include correct notifications about appeals by
the producer in the example letters.

Subparagraph 42 D has been amended to provide corrected appeal notifications to producers in the
debt notification letter.

Subparagraph 49 C has been amended to provide policy for warehouse changes at forfeiture.

Subparagraph 54 A has been amended to provide new policy for the number of checklists per
program.

Subparagraphs 54 C and E have been amended to provide the updated of CCC-770 CottonMAL
and CCC-770 UPLDP.

Subparagraph 54 H has been amended to remove every FY quarter and replace with each FY.
Subparagraph 121 A has been amended to include reference to Exhibit 18.5.

Subparagraph 124 A has been amended to provide that lien searches and waivers are not required
for Federal or State tax liens.

Subparagraph 124 C has been amended for consistency with 8-LP.
Subparagraph 182 A has been amended to provide that second-party review of CCC Cotton A-5
shall be performed before loan disbursement. This review is recorded by the reviewer entering

initials and the date of review in the margin of CCC Cotton A-5.
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Amendment Transmittal (Continued)
A Reasons for Amendment (Continued)

Subparagraph 199 D has been added to provide policy about retaining CCC Cotton A-1, printed
for loan redemptions.

Subparagraph 208 A has been amended to provide an example of the notice of maturity letter.
Subparagraph 208 B has been removed to eliminate the requirement for obtaining written
response of the producer’s intention about the loan because FSA takes no action regardless of any
preliminary notification from the producer.

Subparagraph 210.1 has been amended to add policy and procedure for transferred loan collateral.

Subparagraph 210.5 E has been amended to clarify using CCC-605 in circumstances where an
EAD record exists and the loan redemption request is submitted at the County Office.

Subparagraph 214 D has been amended to provide a new notification letter that contains revised
appeals information.

Subparagraph 222 C has been removed and information on areas approved for outside storage has
been moved to paragraphs 225.

Subparagraph 222.5 C has been added to provide an explanation of policy for determining areas
approved for the outside storage of ELS and upland cotton.

Subparagraph 225 F has been added to provide a new notification requirement to CMA’s and
LSA’s about seed-cotton loans.

Subparagraph 224.5 A has been amended to remove the request that the producer notify the
County Office of redemption intentions from the ELS loan maturity notification letter.

Subparagraph 238 D has been amended to provide that a second-party review of CCC-881 shall
be performed and recorded.

Subparagraph 256 A has been amended to provide:

e correct notification dates and clarify why appeal rights are not included.
e appeals information in the demand letter for seed-cotton loans.

Subparagraph 258 B has been added to provide the seed cotton loan maturity notification letter.
Subparagraph 261.5 B has been amended to include the updated CCC-633 EZ.

Subparagraphs 271 A and 274 J have been amended to provide that a second-party review of
CCC-633 EZ shall be performed before LDP disbursement.
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Amendment Transmittal (Continued)
A Reasons for Amendment (Continued)

Paragraphs 283, 284, and 285.2 through 285.6 have been amended to reflect new eLDP screens
and processes.

Subparagraph 302 A has been amended to provide a new producer violation notification letter
with corrected appeals information.

Subparagraph 303 D has been amended to provide a new demand letter with revised information
about claims reporting and late payment interest.

Subparagraph 344 A has been amended to change some of the reason codes.
Exhibit 2 has been amended to add a definition for delinquent debt status.
Exhibit 5 has been amended to correct the column headings.

Exhibit 10 has been amended to clarify that the combined micronaire and strength premiums,
when added, equal 103 points or 1.03 cent per pound.

Exhibit 18.5 has been amended to identify the areas approved for 2007 crop year outside stored
cotton loan collateral by type of loan and type of cotton.
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Amendment Transmittal (Continued)
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4 Related Web Sites

A Cotton Web Sites

3-13-08

Par. 4

The following web sites provide information used to administer cotton loans and LDP’s.

Web Site Content

Web Site Address

COPS

https://dInt01.fsa.usda.gov

Reports of loan and LDP
activity by national, date, and
county level for cotton and
other commodities (a PSD web
site)

http://www.fsa.usda.gov/FSA/webapp?area=home&
subject=prsu&topic=psr

Cotton AWP, LDP Rates, and
CCA (weekly table)

http://www.fsa.usda.gov/FSA/webapp?area=home&
subject=ecpa&topic=fta-uc

Cotton Merchant Registry

http://intranet.fsa.usda.gov/psda
(select “Cotton Merchant Registry”)

Loan Rates: Cotton (and other
commodities) by State/county

http://www.fsa.usda.gov/FSA/webapp?area=home&
subject=prsu&topic=lor

Specifications for Cotton Bale
Packaging Materials of
JCIBPC

http://www.cotton.org/tech/bale/index.cfm

Forms: FFAS Employee Site

http://intra3.fsa.usda.gov/dam/ffasforms/forms.html
(select “Find Current Forms Using Our Form Number
Search”)

Notices

http://www.fsa.usda.gov/FSA/notices?area=home&
subject=lare&topic=not&setflag=FORMURL &getData=
None (select “Cotton Program” from the “Subject”
drop-down list)

eAuthentication

http://www.eauth.egov.usda.gov/

\Warehouses:

List of approved cotton
warehouses

Receiving and storage
rates

https://dInt01.fsa.usda.gov (COPS web site)
(click “Home Pages”, then “Warehouse Home”, then
Online Lists”, then * * * “Tariff Rates™)

AMS: Weekly Cotton Market
Report

http://www.ams.usda.gov/cotton/mncs/index.htm

National Cotton Council:

industry news

http://www.cotton.org

Price Support Training
Modules

http://www.fsa.usda.gov/Internet/FSA_File/eldp_training
~modules.pdf
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Par. 5
*--5  Alphabetical Index

A Index for This Handbook

Exhibit 3.5 provides an alphabetical index to cotton program policy and instructions
provided in this handbook. This index can be used as a supplement to the Table of Contents.

Suggestions for this index should be sent to PSD by e-mail to
gene.rosera@wdc.usda.gov.--*

6-8  (Reserved)
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Par. 13
13 COC Responsibilities

A Responsibilities
COC shall:
e administer the programs at the county level, according to program provisions

* k% %

e approve cotton clerks and provide instruction, training, forms, and supervision according
to 14-CN

e annually document in COC minutes reasonable estimates of yield for upland and ELS
cotton based on conditions in the county for the year

e determine whether a loan will be called

e determine the beginning of harvest in the COC minutes for upland cotton

e approve gins to participate in the recourse Seed Cotton Loan Program

e document in COC minutes any discrepancies found as a result of a spot check.
B Approving CED Loans

COC shall approve loans for CED.
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Par. 14

14 CED Responsibilities

A Responsibilities

CED shall:

e carry out day-to-day operations of the programs under COC’s direction, with County
Office employees’ help

e approve cotton clerks, with COC concurrence according to 14-CN train and supervise
cotton clerks according to 14-CN

e inform, assist, and approve ginners who want to participate as cooperating ginners in
bagging producer cotton to be eligible for CCC loans according to specifications in
JCIBPC

e notify the State Office of suspected program violations by warehouses, cooperating
ginners, cotton clerks, CMA’s, and LSA’s

e conduct spot checks on no less than 2.5 percent of the requests for a lock-in of the AWP
and LDP rate on upland seed cotton in modules according to subparagraph 275 H

o*--when it is determined that a loan applicant is delinquent in signing CCC-Cotton A:

void the loan application

amend the date-documents-received in loan software to no earlier than 15 calendar
days from the date the applicant was notified that the note is available for
endorsement.--*

B Redelegation of Authority

CED may redelegate, in writing, the authority to approve all forms and documents prepared
according to this handbook, except those in which the person approving has a monetary
interest.

Exceptions: Only CED shall approve loans for:

15-20 (Reserved)
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STC members

SED’s

State and County Office employees
COC members.
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Par. 35

Loans Ineligible for Forfeiture (Continued)

*--E  Notification of Accelerated Loan Repayment

If COC determines a loan shall be repaid because the cotton or producer is determined
ineligible, the County Office shall send the following letter to the producer.

(Letterhead)
(Date)

Dear ,

(Explain the situation that resulted in an acceleration of the loan maturity date, including why the producer or
cotton was determined ineligible for loan.)

The principal, charges and interest to repay the loan are shown below. Your loan will be called if we do not hear from
you, or you do not pay the amount due within 30 calendar days from the date of this letter. Your revised maturity date is
(enter 30 calendar days from the date of this letter).

Note: Because the cotton is ineligible for loan, the cotton cannot be forfeited to CCC in settlement of your loan nor can
the loan be repaid at a rate less principal plus interest, plus any applicable charges paid by CCC. In addition, the
cotton cannot be redeemed with a CCC Commaodity Certificate.

Enter the following:

(loan quantity outstanding)
(principal due)

(interest due)

(daily interest rate)

(interest rate)

(other charges paid by CCC).

Interest will continue to accrue at the daily interest rate shown from the date of this letter until the loan is repaid or
transferred to claims. The amounts stated above will be recorded for offset and offset may be taken from any CCC or FSA
payment due you.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30 calendar
days after you receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If you appeal to
the County Committee, you have the right to an informal hearing which you or your representative may attend either
personally or by telephone. If you appeal this determination to County Committee, you may later appeal an adverse
determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal,
write to the County Committee at the following address and explain why you believe this determination is erroneous.
(Insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,

(insert CED name)

County Executive Director

USDA is an Equal Opportunity Employer
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Par. 35
35 Loans Ineligible for Forfeiture (Continued)

*--F  Demand Letter for Loan Repayment

If a producer has been sent a demand letter providing a 30-calendar-day repayment
opportunity, but repayment has not been received, then if the producer did:

e not appeal the notification, send the following letter but delete the paragraph providing
appeal rights

e appeal the action, send the following letter if, following the appeal, repayment is still

demanded, and include mention of appeal rights to NAD and alternative dispute
resolution according to 58-FI and 67-FI.--*
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Par. 35

35 Loans Ineligible for Forfeiture (Continued)

*--F  Demand Letter for Loan Repayment (Continued)

3-13-08

United States Department of Agriculture
Farm Service Agency
Lyon County FSA Office
P.O. Box 389
Rock Rapids, 1A 51246-0389
October 15, 2007

Thomas Grant
1003 Brees Ave.
Payton, IA 51241-7522

Dear Thomas Grant:

You were notified on (date of loan maturity notification letter) that your (year)-crop (commaodity type) loan (humber)
was due payable on or before (maturity date). The loan has matured and the debt has not been repaid. Interest will
continue to accrue until the amount is repaid. Interest will continue to accrue until the amount due is repaid.

If the principal and charges, plus interest, are not repaid on or before the 30" calendar day from the date of this letter, on
the 31 day:

® foreclosure proceedings will begin
® the amount due will be recorded for offset from any FSA or CCC payment due you
® 3 claim will be established.

If value of the commodity delivered does not liquidate the outstanding balance, you will be expected to remit the
deficiency promptly upon notification by CCC.

After the claim is established:
® the claim may be reported to other Federal Agencies for offset from any amounts that may be due you

® late payment interest, based on the rate established by the Department of the Treasury, will be applied to your debt on
a daily basis from the date the claim is established until the debt is paid in full.

An additional 3 percent interest shall be assessed on the unpaid balance of the debt retroactively from the date the claim is
established, if payment in full is not made within 60 calendar days after the date the claim is established.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this
debt in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30 calendar
days after you receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If you appeal to
the County Committee, you have the right to an informal hearing which you or your representative may attend either
personally or by telephone. If you appeal this determination to the County Committee, you may later appeal and adverse
determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal,
write to the County Committee at the following address and explain why you believe this determination is erroneous.
(Insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,
(insert CED name)

County Executive Director
USDA is an Equal Opportunity Employer

*
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Par. 42
42 Overdisbursements, Manual Checks, and Receivables (Continued)

D Notification Letter

* * * Notify the producer, using the following notification letter according to 12-PS, when a
determination has been made that an amount is due CCC.

*

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
LYON COUNTY FSA OFFICE
PO BOX 389

ROCK RAPIDS 1A 51246-0389
October 15, 2007
Thomas Smith
1003 Brees Ave
Springfield 1A 51241-7522
Dear Thomas Grant:
This is to notify you that the Farm Service Agency has determined that you have a debt arising from:

(Insert explanation and pertinent facts.)

The amount you owe consists of:

Principal Interest Other Charges Total
Interest will continue to accrue at a rate of % until the total amount due is repaid. The amount shown above has

been recorded for offset from any FSA, CCC or other Federal Agency payment, which may be due you.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this debt
in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30 calendar
days after you receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If you appeal to
the County Committee, you have the right to an informal hearing which you or your representative may attend either
personally or by telephone. If you appeal this determination to the County Committee, you may later appeal an adverse
determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal,
write to the County Committee at the following address and explain why you believe this determination is erroneous.
(Insert COC address.)

You may contact the County Office to receive a copy of the documents related to this determination.
If you should need further assistance, please feel free to contact the FSA Service Center.

Sincerely,

(insert CED name)

County Executive Director

USDA is an Equal Opportunity Provider and Employer
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Par. 42

*--42 Overdisbursements, Manual Checks, and Receivables (Continued)

6-2-06

E Additional Action--*

If repayment is not received after producer has been notified using the letter in
subparagraph C, take additional action according to the following table.

IF repaymentis...

THEN...

received by the 30th calendar
day after the date of the
notification letter

record the overdisbursement, overpayment, or receivable
repayment according to 12-PS, Part 7.

not received within 30
calendar days after the date of
the notification letter

send the producer the applicable computer-generated
demand letter in subparagraphs E and F on the next
workday.

received by the 30th calendar
day after the date of the
demand letter

record the overdisbursement, overpayment, or receivable
repayment according to 12-PS, Part 7.

not received within 30
calendar days after the date of
the demand letter

e transfer to claims the entire amount of the debt,
including applicable interest, as determined by APSS
according to 12-PS, Part 12

e establish a claim on the 31st calendar day according
to 58-Fl.

The interest start date for the claim is
the 31st calendar day after the date of
the demand letter.

Exception:

Note: Record the claim repayment according to 58-FI.

7-CN (Rev. 15) Amend. 29
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48

Warehouse Status Notification (Continued)

*--G Example of KC-232

2-6-07

The following is an example of KC-232.

Par. 48

STORAGE AGREEMENT OR CONTRACT

See reverse side for Privacy Act, Public Burden, and Nondiscrimination Stat £
KC-232 U. S. DEPARTMENT OF AGRICULTURE = o £ {CSA PSA  |AGREEMENTNO.  NOTICE DATE
(01-24-03) Farm Service Agency I HSA SSA
Post Office Box 419205 2 pesa | lucrsa 7-Jun-06
Kansas City, Missouri 64141-6205
WAREHOUSE CODE |FEDERAL LICENSE NO. [INITIATOR'S REFERENCE LINE
NOT|CE OF APPROVAL OR CHANGE IN STATUS OF 123456 BCD/SCB/KWD

WAREHOUSE LOCATION (City, County, State)

NAME AND ADDRESS OF WAREHOUSE OPERATOR
Murray Compress and Bait Shop
P.O. Box 123
Herndon, VA

Murray Compress
Main Street
Herndon, VA

[ {APPROVED

‘- TERMINATED

New Agreement

The above Storage Agreement is being terminated as of this date, under conditions

Addition - New Code

explained below, reserving to CCC and other interested parties all rights and privileges
which may have accrued under the agreement.

From:

Capacity Change -

:DELETED

To:

The above warehouse(s) is being deleted from the above Storage Agreement as of this

X {OTHER (See explanation below.)
REMOVED FROM LIST

The warehouse(s) described above is being removed from CCC's List of Approved
Warehouses as of this date for conditions explained below. Until further notice, no
additional CCC-owned or loan commodities, or commodities delivered to CCC for
purchase under a price support program subject to the terms of the above agreement can
be stored or handled through this warehouse(s).

date, under conditions explained below, reserving to CCC and other interested parties all
rights and privileges which may have accrued under the agreement.

| REINSTATED

The warehouse(s) described above is being reinstated to CCC's List of Approved
Warehouses as of this date. CCC owned or loan commodities, or commodities delivered
to CCC for purchase under a price support program subject to the terms of the above
agreement can, until further notice be stored or handled through this warehouse(s).

EXPLANATION OF CHANGE

Licensed facility.

COMMODITY CREDIT CORPORATION:

To recognize a change from a U.S. Warehouse Act Licensed facility to an Alabama State

BY:

CONTRACTING OFFICER

TO: SED, Alabama State FSA Office
FROM: Director, Kansas City Commodity Office
COPIES TO:

SED, Alabama State FSA Office
Alabama State Licensing Authority
Warehouse Licensing & Examination Division - EB and/or LB
Contract Reconciliation Division - FRB

Contract File Copy

Reading File Copy

01028

7-CN (Rev. 15) Amend. 32
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Par. 49

*--49 Warehouse Storage and Other Charges--*

A Payment of Charges

Warehouse storage charges that accrue during the period of the loan (from the date all
documents required from the producer for the loan are provided to the County Office
through the date of redemption or forfeiture):

e may be fully or partially credited against the loan repayment amount (that is, will reduce
the loan repayment amount) when a loan is repaid

e shall be paid by CCC to the storing warehouse if the loan collateral is forfeited.
The producer is responsible for paying any warehouse:

e storage charges that accrued before the date all documents required from the producer
for the loan were provided to the County Office

e unpaid receiving charges.
Redemptions During the Initial 10-Month Period

If applicable, a storage credit rate shall be used to calculate accrued warehouse charges on
upland cotton loans when loan collateral is redeemed before the original maturity date.

*--C Warehouse Charges Payable Upon Forfeiture of Cotton Loan Collateral

3-13-08

Effective with the 2006 crop, producers who forfeit loan cotton to CCC to satisfy their loan
obligation are responsible to pay the following.

e Unpaid warehouse compression. If, at the time of forfeiture, a bale EWR indicates that
any warehouse compression charge is not paid, the amount of that charge will be
included on the producer collection invoice.

e Accrued storage that exceeds the credited amount. Storage credits are provided based on
the lower of the warehouse 2005 tariff rate or a monthly storage-credit maximum of
either of the following:

e $4.37 per bale for California and Arizona
e $2.66 per bale for all other States where the cotton is stored.

In all cases, these storage credits continue to be calculated on the daily-rate equivalent to
monthly rates.

Example: A bale has been stored in a warehouse having a loan-cotton storage rate of $3 per
month and a maximum storage credit rate of $2.66 per month. For a bale
forfeited at the end of a 10-month loan period, the producer would be billed for
the storage paid to the warehouse exceeding the maximum rate:

10 months x ($3 - $2.66) = $3.40 per bale.--*
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Par. 49

*--49 Warehouse Storage and Other Charges (Continued)

C Warehouse Charges Payable Upon Forfeiture of Cotton Loan Collateral (Continued)

In addition to these charges, producers are also billed for:

e unpaid warehouse receiving charges

e accrued warehouse storage charges for any pre-loan period up to the “storage start date

7

for the loan.--*

50 Notifications During NITC Failure

A Backup Notifications

Only at times when NITC and associated CCC electronic systems are not operational,
CMA’s, LSA’s, and merchants who are authenticated to use CCR may use CCC-734 to
establish a record with CCC of a requested transaction.

Upon NITC becoming operational, CCC uses CCC-734 as the basis for establishing the
effective rates for the requested loan redemptions, certificate exchanges, or LDP’s.

CCC-734 is accepted by CCC only when NITC is not operational. This notification cannot
be submitted when electronic transactions fail for reasons other than NITC system failures
such as the failure of a merchant’s own transmission hardware/software.

B Instructions

Complete CCC-734 according to the following instructions.

ltem

Instructions

2

Enter applicant name and address.

3

Enter phone number of the applicant.

4

Enter a check in the box to indicate if FAXed to KCAO or PSD. Submit to:
e KCAO-APD-COPSS

e PSD, for backup, emergency use only, when FAX transmissions to
KCAO-APD-COPSS cannot be completed.

Enter number of bales and crop year of the cotton applicable to this request. Use
item:

e 5A for loan redemptions
e 5B for loans for immediate exchange with commaodity certificates
e 5C for LDP’s.

Explain the nature of the system failure preventing the submission of files through
ordinary channels.

Enter the signature of the applicant and the date of signature.

3-13-08
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Par. 50
50 Notifications During NITC Failure (Continued)

C Example Notification of Pending Redemption

This form is available electronically,
U.S. DEPARTMENT OF AGRICULTURE
CCC-734 Commaodity Credit Corporation
(07-08-04)

NOTIFICATION OF PENDING REDEMPTION
AND/OR LDP REQUEST

This authordy afbws for the coﬂac!mn D!mfamhm without prior OB appmvs! mandated by

MOTE: The 'y for ing the ir ion is Pub, L. 107.171.
fhe Paparmr\‘c Redm:“mAr:t of 1985, The time ined fa this ir fo ag 1 hou\rpsr irg the time
hing existing data soumss gathering and maintaining the date needed, and i gy and g the collection of
mformahon

The following statements are made in accordance with the Privacy Act of 1974 (5 USC 552a). The authonty for ] on
this form is the Agricukural Act of 1949, as ded, the Federal Ag. and Reform Act of 1996, the Commdi‘y Credit Corporation Charter
Act, as amended, and regulations (7 CFR Parts r425 and 1427). The il i y in erder to participate in the Joan and loan deficiency
payment (LDF) program. No further monies or ofher benefits may be paid out under this pmgram unless this form is camplered and filed as required by
existing law and regulations (7 CFR Part 1427.19). This information may be furnished to any agency ible for enforcing the provisions of this prog

1. Terms of Notification:
a. Applicant certifies that this notification is made due to NITC being moperative as explained in ltem 6.

b. Applicant agrees that higuidated damages apply if the pending transactions explamed i Ttem 5 of this notification are not
completed by applicant.

ation shall be the date and time when received by CCC,

¢. The date and time of this noti

d. The processing of applications based upon the content of this notification is subject to approval by CCC and is based upon
rate effective on the date this notification is received, or for loan gains, on the date loan repayment funds are received.
2. Applicant Name and Address (Include Zip Code) 3. Applicant Phone (inciude Area Code)

aA_0a

Tod-i

9-7264

Lubb
4. Forwarded TO: (CCC Addressee)
PRIMARY:

BACK UP ONLY:
KCAD-APD-COPSS PRICE SUFFORT DIVISION
P.O. Box 418205 1400 Independence Ave. SW STOP 0512

Kansas City, MO 654141-6205 Washington, DC 20250-0512
FAX: 816-448-5855 FAX: 202-690-3307

5. MNotification

The applicant hereby informs CCC that we will do either or both of the following:

A. Redeem approximately 24,600 palesof
date repayment funds are received.

B. Request a loan and immediate commodity certificate exchange for approximately
crop year cotton based on the repayment rate effective on the date of this notification transmittal.

. Request a loan deficiency payment (LDP) for approximately bales of
using the applicable LDP rate effective on the date of this notification transmittal.

erop year cotton using the repayment rate effective on the

i
bales of

crop year cotton

6. Reasecn for Motification:

NITC not
TA. Applicant §|gnature 7B. Date (MM-DD-YYYY)
{signed) C

The U.5: D f, of Agricubure (USDA) profit fiscrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age,

dnsabJMy pDMicm' bellsfs saxu\al onentahon and marital or family status. (Not all prohibted bases apply to all programs.) Persons with disabilties whe require alternative
means for ion (Braille, large print, audiotape, efc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD), To file

a complaint of discrimination, wﬂe USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, Washington, D. C. 20250-9410
or call (202) 720-5964 (voice or TDD). USDA is an equal opportunty provider and employer,
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Par. 52
52 Accessing COPS (Continued)

D Password Expiration

COPS passwords expire after 30 calendar days and can be reset by the user at the COPS
Sign-On screen. If not reset, the COPS password will be:

revoked after 36 calendar days

suspended after 90 calendar days

put on the delete list after 120 calendar days
deleted after 180 calendar days.

If users have not accessed COPS recently, it may be necessary to update the password.
Instructions are in the COPS User Guide, Section 1.3. On COPS Home Page, CLICK
“System Access Instructions” link under the “Administrative” tab.

A pop-up box will appear on COPS if a user tries to change a password that does not
conform to the new rules. The screen will identify the specific error, such as “does not
include a numeric character.”

A new button labeled “Password Rules” has been added to the Secure System Password
Reset Screen. Users can click “Password Rules” to obtain details of the new password
requirements.
Three attempts to change the password will be allowed before the password is suspended. If
problems are encountered while resetting a password, contact FSA Security Office at
816-926-6537.

*.-53 Eligibility Review

A Review

A second party review of eligibility requirements for loan and LDP applications shall be

performed before disbursement. The reviewer must initial the loan or LDP application when
the review is completed.--*
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Par. 54

*--54 CCC-770 CottonMAL and CCC-770 UPLDP

A Handling CCC-770 CottonMAL and CCC-770 UPLDP

3-13-08

FSA employees shall:

e complete CCC-770 CottonMAL, or CCC-770 UPLDP for each of the first 5 requests they
process at the beginning of the applicable crop year availability period.

Example:
FSA County CottonMAL CCC-770 Cotton LDP CCC-770
Office Program Requests CottonMAL’s Requests UPLDP’s
Technician Received Required Received Required
John 10 First 5 7 First 5

e inaddition, complete CCC-770 CottonMAL or CC-770 UPLDP for all FSA employees
requesting an LDP/eLDP or MAL, including STC’s and COC’s

e obtain CCC-770 UPLDP or CCC-770 CottonMAL (see Exhibits 6 and 13) at
http://165.221.16.90/dam/ffasforms/currentforms.asp

e maintain a copy of CCC-770 CottonMAL or CCC-770 UPLDP in the producer’s LDP or
MAL folder.

The signature of the preparer certifies that each item necessary was completed. All

employees that are directly involved with issuing each LDP or disbursing each MAL shall
certify and date CCC-770 CottonMAL or CCC-770 UPLDP, as applicable.--*
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Par. 54

54 CCC-770 UPLDP’s and CCC-770 CottonMAL’s (Continued)

B

3-13-08

Instructions for CCC-770 CottonMAL

Complete CCC-770 CottonMAL according to the following table.

Item Instructions
1 Enter the name of the loan applicant.
2 Enter the loan number.
3 Enter the State Office name.
4 Enter the County Office name.
5 Enter the farm number.
6 Enter the crop year.
7-12 | Enter the following:
e checkmark under “YES”, “NO”, or “N/A”, as applicable for each entry
e initials
o date items checked.
13 Enter any remarks that may explain special circumstances or explanation
for items checked as “NO”.
14A | Any employee that initials 1 or more items from items 7 through 12 shall
and B | certify by signing as preparer and entering date of signature.
15A, B, | Note: This item will be completed if CCC-770 CottonMAL is selected for spot
and C check.
CED or designated representative shall certify by:
e initem 15A, indicating concurrence or not if CCC-770 CottonMAL items
have been verified and completed
e initem 15B, signing as Second Party Reviewer
e initem 15C, entering date of signature.
16A, B, | Note: This item will be completed if CCC-770 CottonMAL is selected for spot
and C check.

If CCC-770 CottonMAL is selected for spot check, STC designee shall certify
by:

e initem 16A, indicating concurrence or not if CCC-770 CottonMAL items
have been verified and completed

e initem 16B, signing as spot-checker

e initem 16C, entering date of signature. This item remains blank if
CCC-770 CottonMAL is not selected for spot check.
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Par. 54
54 CCC-770 UPLDP’s and CCC-770 CottonMAL’s (Continued)

C Example of CCC-770 CottonMAL

Following is an example of CCC-770 CottonMAL.
*

This form Is available electronically.

| CCC-770 CottonMAL U.S. DEPARTMENT OF AGRICULTURE | 1. Applicant’s Name 2. Loan Number
| (03-12-08) Commeodity Credit Corporation
OUTSIDE-STORED ELS, 3. State Office Name 4, County Office Name
WAREHOUSE-RECEIPTED COTTON,
AND SEED COTTON 5. Farm Number 6. Crop Year
MARKETING ASSISTANCE LOAN CHECKLIST

| Note: Complete this checklist for each individual loan application. Provisions of 7-CN are applicable.

Handbook or Other

7. Loan Request (ELS Outside-Stored Only) Applicable References

‘ YES ‘NO NIA‘ Initials

A Are CCC Cotton A-5 and CCC-601 ELS Appendix completed, g
signed by producer, and signed and dated (date received) by CCC ?zgglrpgggga;:; ;gf
representative? o :
. B. Are bales represented by warehouse receipts? (If “YES", cotfoni
ineligible for outside-stored loan.)

7-CN. paragraph 189

7-CN, paragraphs 181

| : ? -
| €. 1s CCC-10 onfile? {except for turn-around loans) and 223.7

D. isthe cotton located in an area approved for outside storage? 7-CM, Exhibit 18.5 |

8. Loan Request (Warehouse-Stored, ALL Types)

¢ AL s CCC Cotton A-5 completed, signed by producer, and signed and 7-CHN, paragraphs 182,
dated (date received) by CCC representafive? | 2227,223.8and 224
| B. Is CCC-10 on file? (except for turn-around loans) 7-CN, subparagraph 181B

9. Loan Request (Seed Cotton, Recourse)

| A s CCC-877 completed, signed by inspector 7-CM, subparagraph 2384
| B. Is CCC-683 provided to applicant or inspector? 7-CN, subparagraph 2394
€. Is UCC-1 filed for the loan? 7-CH, subparagraph 124J

10. Producer/Commodity Eligibility

. A. Hasthe FSA-578 been properly completed and filed? 7-CM, subparagraph 1188

| B. Hasthe CCC-770 Eligibility checklist been completed and verified? 7-CM, subparagraph 53A

[ C. Did the producer answer “NO” to the question, “Are you or any

| co-applicant delinquent on any Federal non-tax debt on CCC 7-CM, subparagraph 1018
Cotton A-5?

Is the quantity requested within the COC-established reascnable
yield for the commodity? County Offices MUST run queries.

=

T-CM, subparagraph 1198

| E. Has a second party review been properly completed? Ensure that
the loan application was initialed by the reviewer. FCN, subbaricraph 1524

11. MAL Processing/Approval
| A. Has lien search been performed for each application? 7-CN, subparagraph 124A

Has CCC-679 (lien waiver) been obtained from all parties with

security interest in the producer’s crop?

. ©. If produceris signing in & representative capacity, was indicator |

| *by” er “for® used? 7-CN. paragraph 189

Has “date documents received” {ltem A8 of Cotton A-5) been

determined based on the latter of either:

+ date CCC Cotton A-5 is received and all other forms {such 7-CN, subparagraph 1828
as lien waiver, CCC-10) are received

« date CCCismade holder of EWR's

| E. If applicable, has form CCC-674 or SF-LLL been obtained for loans T
' greater than $150,0007

m

7-CN, subparagraph 163C

(=]

7-CM, subparagraph 37A

The U8 Dep i af Agrit {LISDA) prohibits discrimination inall its and aclivities on the basis of race, color, national origin, age. disabilify. and where applicable,
sex, marnital stafus, familial status, parental status, refigion. sexval orentation, genafic information, political befiefs. reprisal, or because-ail or part of an individual's income is derved
from any public i (Nat alf prohibited bases apply to alt ¥ P with disabilifies who require alf ive means for ication of

imformation (Braille, large print, audictape. efc.) should contact USDA’s TARGET Center of (202) 720-2600 (voice and TDD). Tofile a complaint of discrimination, write to USDA,
Director, Office of Civil Rights, 1400 Independence Avenue, 5.W., Washington, D.C. 202509410, or call (800) 795-3272 (voice) or (202) T20-6362 (TOD). USDA is an equal
provider and emp a
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54 CCC-770 UPLDP’s and CCC-770 CottonMAL’s (Continued)

C Example of CCC-770 CottonMAL (Continued)
*

3-13-08

Par. 54

CCC-770 CottonMAL (03-12-08)

A, Has COC Cotton A-5 or CCC-877. as applicable. been distributed
as follows?

| - copy in County Office records 7-CM, paragraph 193
| - copy to preducer
; =  copytocolton loan clerk. if applicable
| B. Are the following documents filed in a locked, fireproof custody
file?

. original signed and approved CCC Colton A and
Continuation, if applicable
- original CCC Cotton A-1
= original transaction surmmary report, if applicable

C. Are the following documents filed in the producer's loan folder?
copy of signed and approved CCC Cotton A
copy of signed CCC Cotton A Continuation, if applicable
copy of CCC Cotton A-1
copy of transaction summary report 7-CM. subparagraph 193C
other decuments signed by preducer pertaining to this loan
original of Producer's Disbursement Transaction Statement
all printouts from Caotlon PC, including Validation Review
Reports, Classing Data, and Bale Recap Listings
D. Have the following decuments been provided to the producer?

- copy of signed and approved COC Colton A
copy of signed CCC Cotton A Continuation, if applicable
copy of CCC Cotton A-1
copy of transaction summary report generated by APSS 7-CHM, subparagraph 1934
copy of Producer's Disbursement Transaction Statement
CCC-601 or CCC-601 ELS (as applicable)
copies of other documents signed by producer pertaining to
) _this loan
13, Remarks

7-CH, subparagraph 193B

Te ke

I Certifications:
I (we) the undersigned certify the above items have been verified or updated accordingly.
144, Signature of Preparer(s)

i
|
=

Page 2

14E. Date (MM-DD-YYYY)

15A. 1 concur/do not concur the above items have been verified or upd.
158 CED Signature for Spotcheck

ted accordingly.

L] coneur

15C. Date (MM-DD-YYYY)

Ll Do Not Concur

. 16A. T concur/do not concur the above items have been verified or updated accordingly.
| 18B. STC Designes Si e for

] cencur

[ 1BC. Date (MM-DD-YY YY)

[] Do Not Concur

7-CN (Rev. 15) Amend. 37
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Par. 54
54 CCC-770 UPLDP’s and CCC-770 CottonMAL’s (Continued)

D Instructions for CCC-770 UPLDP

Complete CCC-770 UPLDP according to this table.

Item Instructions

1 Enter the name of the producer.

Enter the last 4 digits of the producer’s ID number.

Enter the State Office name.

Enter the County Office name.

Enter the farm number.

No entry required because it is pre-filled.

Enter the crop year.

OIN|O|(OIB~ W[

Enter the LDP number.

(o)
1
N
N

Enter the following:

e checkmark under “YES”, “NO”, or “N/A”, as applicable for each entry
e initials

e (date items checked.

23 Enter any remarks that may explain special circumstances or explanation
for items checked as “NO”.

24A Any employee that initials 1 or more items from items 9 through 27 shall
and B | certify by signing as preparer and entering date of signature.

25A, B, | *--Note: This item will be completed if CCC-770 UPLDP selected for spot
and C check.--*

CED or designated representative shall certify by:

e initem 25A, indicating concurrence or not if CCC-770 UPLDP items have
been verified and completed

e initem 25B, signing as Second Party Reviewer

e initem 25C, entering date of signature.

26A, B, | *--Note: This item will be completed if CCC-770 UPLDP selected for spot
and C check.

If CCC-770 UPLDRP is selected for spot check, STC designee shall certify--*
by:

e initem 26A, indicating concurrence or not if CCC-770 UPLDP items have
been verified and completed

e initem 26B, signing as spot-checker

e initem 26C, entering date of signature. This item remains blank if
CCC-770 UPLDP is not selected for spot check.
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54 CCC-770 UPLDP’s and CCC-770 CottonMAL’s (Continued)

E Example of CCC-770 UPLDP

3-13-08

Following is an example of CCC-770 UPLDP.
*

Par. 54

This farm Is avallable electronically.

CCC-770 UPLDP U.S. DEPARTMENT OF AGRICULTURE
(03-12-08) Commodity Credit Corporation

1. Producer's Name

3. State Office Marme

4, County Office Mame

2, Producer ID (Last 4 Digits)

UPLAND COTTON LOAN DEFICIENCY
PAYMENT (LDP) CHECKLIST

5. Farm Number

6. Program

Upland Cotton LDP

the date of the request if beneficial interest is maintained?

subparagraph 2624

7. Crop Year & LDP Number
“Note: Complete this checkiist for each LDP applicatior. Provisions of 7-CN are applicable.
Handbook or Other
Applicable YES NO | N/A Initials Date
References
9. If signedin a representative capacity, is the proper signature
autherity on file and was the contract signed using anindicator 1-CM, Part 25
such as by or for?
TN,
10. Isthere a properly completed CCC-833EZ page 1 and 3 on file? paragraphs 261.5-and
| 2755
11. Is the quantity requested for LDP within the COC-established T-CN,
ble vield for the commedity? (Use Price Support queries) paragraph 1198
12. |s LDP rate correct for the date beneficial interest was lost oron 7-CN,

13. Didthe COC or designated authority approve the application?

7-CN, paragraph
261.5

14. Has acceptable production evidence been submitied, namely:
either a paper or e-mailed bale list (date-stamped on arrival)or
acceptable warehouse receipts?

7-CN, paragraph 266

15. If request is for LDF based on date Bl was lost, wasthe
CCC-B33EZ page 1 filed prier to loss of beneficial interest?
__Reject application if answer is "NO".

16, If request is for a module-lock-in LDP, is the request date after the
beginning-of-harvest-date for the County?

7-CN, paragraphs
261.5and 275.5
7-CN, paragraph
261.5 and paragraph
274

18. Was acreage reported according to 2-CP using FSA-5787

20. Was a 2™ party review of application completed and the request
initialed?

=

21. Was eligibility checklist CCC-770 Eligibility completed?

22. Has form CCC-674 or SF-LLL been obtained, if applicable? (LOP
greater than $100,000)

17. If request is for a module-lock-in LDP, does production evidence 7.0N
fromthe gin indicate that the bales-were produced from the -, .h 2758
modules identified on the original application? subparagrap

18. Has CCC-Cotton AA-1 been printed, filed in LDF folder and given 7-CN,
to producer? subparagraph 278C

T-CN,

subparagraph 1004
2-CP. paragraph 15
7-CH,
subparagraphs 2714
and 274
7-CN,
subparagraph 53A
TGN,
subparagraph 378

23. Remarks:

Certifications:

I (we) the undersigned certify the above items have been verified or updated accordingly:

244, Signature of Preparer(s)

24B. Date (MM-DD-YYYY)

26B. STC Designee Signature for Spotcheck

1
|
[
{

25A. I concur/do not concur the above items have been verified or updated accordingly. [] concur [} Do Mot Concur
25B. CED Signature for Spotcheck - - ’ i ] 25C. Date (MM-DD-YYY'Y)
26A. I coneur/do not concur the above items have been verified or updated accordingly. LJ concur ~ [] DoNot Ceneur

26C. Date (MM-DD-YYYY)
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Par. 54
54 CCC-770 UPLDP’s and CCC-770 CottonMAL’s (Continued)

F Instructions for CCC-770 Eligibility

An example CCC-770 Eligibility and instructions for its completion are provided in 3-PL,
paragraph 3.

G Spot Check Policy
CCC-770 UPLDP and CCC-770 CottonMAL shall be randomly selected for spot check.
CCC-770 UPLDP’s and CCC-770 CottonMAL’s shall be spot-checked to verify that they
were properly completed, filed, and to ensure that accurate MAL and LDP approvals and
denials were completed.

H CED Spot Checks

*--CED’s or designee, before payment disbursement, shall:

e spot check the first five CCC-770 UPLDP’s and CCC-770 CottonMAL’s completed in
each County Office:

e by FSA employees in subparagraph A
e per program
e eachFY

e randomly spot check a minimum of five CCC-770 UPLDP’s and CCC-770 CottonMAL’s
in each County Office:

e completed for each FSA employee, including STC’s and COC’s
e per program
e eachFY

Note: FSA employee CCC-770 UPLDP’s and CCC-770 CottonMAL’s spot checks are
in addition to required CED spot checks.

e shall sign CCC-770 LDP/eLDP and CCC-770 MAL and check the “Concur” or “Do Not
Concur” box for the randomly selected CCC-770 LDP/eLDP’s and CCC-770 MAL’s

e shall report to COC and STC representative any CCC-770 LDP/eLDP’s and CCC-MAL’s
that is checked “Do Not Concur”

e are not required to spot check every CCC-770 LDP/eLDP and CCC-770 MAL completed
in their county.

CED’s are encouraged to copy and file, by program, all CCC-770 LDP/eLDP’s and
CCC-770 MAL’s that were spot checked by CED.--*
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Par. 54
54 CCC-770 UPLDP’s and CCC-770 CottonMAL’s (Continued)

*--]  State Office Spot Check Selection

The State Office shall select a minimum of five, not to exceed ten, CCC-770 LDP/eLDP’s
and CCC-770 MAL’s per program, per county, per FY, according to subparagraph L.

SED’s may require additional spot check reviews, at their discretion, provided SED
determines or identifies problems or concerns with existing internal controls.

J DD, STC, or Designee Action
DD, STC, or their designee shall:

e spot check a minimum of five, not to exceed ten, CCC-770 LDP/eLDP’s and
CCC-770 MAL’s that have been spot checked by CED or designee:

e per program
e in each County Office
e eachFY

e sign CCC-770 LDP/eLLDP and CCC-770 MAL and check the “Concur” or “Do Not
Concur” box for the selected determination or certification changes

e submit the results of the spot checks to SED.

Additional CCC-770 LDP/eLDP’s and CCC-770 MAL’s will be required if apparent internal
control deficiencies are found during CED and STC representative reviews.--*
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Par. 54
54 CCC-770 UPLDP’s and CCC-770 CottonMAL’s (Continued)

*--K National Report

At FY-end, State Offices shall submit a report of spot check results * * * to the National
Office. Each report must be categorized by the following:

* * *

e county
e number of MAL’s and LDP’s received in the County Office
e number of CCC-770 UPLDP’s and CCC-770 CottonMAL’s:

selected for spot check by CED

selected for spot check by STC or designee
not concurred by CED or designee

not concurred by STC or designee

Reports of results are due to PSD no later than October 31 of each year. Reports may be
submitted by either of the following:

e e-mail to gene.rosera@wdc.usda.gov
e FAX 0 202-690-1536.

55, 56 (Reserved)
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Par. 121
121  Storage Requirements

A Basic Policy for Ginned Cotton [7 CFR 1427.5(b)(2) and (3)]
Ginned cotton pledged as loan collateral must be stored:

e at a warehouse that has entered into CSA with CCC
e inside this warehouse, unless specifically authorized.

A cotton warehouse that has signed CSA, but is temporarily out of compliance for any
reason, is considered to be in “suspended” status. At a warehouse that is in “suspended”
status:

e loans disbursed before the suspension are not affected
e new loans cannot be disbursed until the suspension is remediated.

Warehouses that do not have CSA, or warehouses whose CSA have been terminated by
CCC, may not store cotton loan collateral. At these warehouses:

e loans disbursed before any termination of CSA are subject to immediate redemption
e new loans cannot be disbursed.

Cotton is considered to be stored outside if it is outside on the 16th calendar day following
notification from CCC that the bale has been used as loan collateral.

*--Areas approved by CCC for outside storage are identified in Exhibit 18.5. Warehouse loan
bales are subject to the following terms and conditions:--*

e the warehouse must have applied for, and been approved by CCC, to store cotton loan
collateral outside

e the county or area must be established by CCC as being a storage-deficit area for the crop
year, based on whether the approved storage capacity of CSA warehouses equals or
exceeds the estimated cotton production for the year

e the warehouse must agree to special storage, handling, and reporting requirements

e storage credits are not provided during the period of time the bale is stored outside, and
cotton transferred from the warehouse is eligible for storage credits at the new location
until the maturity date of the cotton.

B Seed Cotton
[7 CFR 1427.165] Seed cotton pledged for loan must be stored:
e in a manner that will adequately protect it against loss or damage

e in identity-preserved lots.
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Par. 121

Storage Requirements (Continued)

C Approved Warehouses

[7 CFR 1427.5(b)(2)] KCCO approves warehouses to store cotton under the program and
shall issue instructions to these warehouses.

Note: County Offices shall advise warehouse operators who want approval of warehouses
to contact:

*--KCCO BCD IMB--*
STOP 8748
PO BOX 419205
KANSAS CITY MO 64141-6205

*--Tel:  816-926-6420
FAX: 816-926-1804.--*

KCCO shall send State Offices the list of approved warehouses, including the following:

e receiving charge
e monthly storage charge.

State Offices shall send County Offices copies of the lists.

Fire Insurance Requirements

A Insurance Required

[7 CFR 1427.5(b)] For ginned cotton to be placed under loan, it must be covered by fire
insurance.

[7 CFR 1427.5(f)] For seed cotton to be pledged under loan, it must be insured at the full
loan value against loss or damage by fire.
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Par. 123

123  Basic Cotton Quality Requirements

A

*.-D

2-6-07

Basic Requirements

[7 CFR 1427.9(a)] Ginned cotton must be graded by AMS and be of a specified grade, leaf,
strength, staple length, and micronaire reading to be eligible for loan or LDP.

The base quality for upland cotton is:

SLM 1-1/16 inch

leaf 4

micronaire 3.5- 3.6 and 4.3 - 4.9
strength 26.5 - 28.4 grams per tex
length uniformity of 81 percent.

Upland Cotton Quality Requirement

[7 CFR 1427.5(d)] Use the following exhibits for determining whether the applicable grade,
leaf, strength, staple length, and micronaire reading are within eligible ranges for upland
cotton and for determining appropriate premiums and discounts:

Exhibit 5 for grade, leaf, and staple length
Exhibit 6 for extraneous matter

Exhibit 7 for uniformity

Exhibit 8 for strength

Exhibit 9 for micronaire readings.

ELS Cotton Quality Requirement

[7 CFR 1427.5(c)] For program eligibility, ELS cotton must be a grade and staple length
specified on the schedule of loan rates and premiums and discounts for ELS cotton. Use the
following exhibits for determining whether the applicable grade, staple length, and
micronaire reading are within eligible ranges for ELS cotton:

e Exhibit 10 for grades and staple length
e Exhibit 11 for micronaire readings.

ELS cotton of a staple length less than 44/32 (1 3/8 inch) is ineligible for loan.
Seed Cotton Quality--*

[7 CFR 1427.165] Because seed cotton is usually not classed before being pledged for loan,
an average quality is ordinarily used in determining loan rate.

However, if the seed cotton is classed by the AMS classing office the cotton quality shall be
the quality shown on the applicable documentation.
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Par. 124
124 Liens: Search, Waivers, and UCC-1 Requirements

A Basic Policy
Lien, lien search, and UCC-1 filing policies:
e are based on:

e producer risk factors, such as loan or LDP violations, CCC notification or awareness
of existing liens, or bankruptcy or OIG review of the producer at the time of the loan
request

e the value of the individual loan or the aggregate value of multiple loans
Note: Aggregate value is defined as the total loan amount approved and disbursed

for a specific crop year without regard to any amounts that may have been
repaid.

e whether the loan is farm-stored or warehouse-stored (CCC holds a receipt)

e whether CCC will be charged a fee for filing UCC-1 or similar records

e do not apply to LDP’s or loans provided for immediate commaodity certificate exchange
because, in either case, there is no opportunity for dispute over who has the superior

security interest in the loan collateral.

*--Note: Lien searches are not required for Federal and State tax liens.--*
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124

A Basic Policy (Continued)

3-13-08

Liens: Search, Waivers, and UCC-1 Requirements (Continued)

Use the following tables for determining the required actions.

Par. 124

Does the producer have 1 of the following:

e |oan or LDP violation in current or preceding year
e existing lien on crop
e at time of request, either bankruptcy or OIG investigation?

Conduct Lien

File UCC-1 or

Answer Loan Type Search Equivalent if No Fee
Loan Value Less Than $25,000
Yes All loans Yes Yes
No Farm-Stored: Yes, if no charge Yes
Seed cotton or ELS to CCC
Outside Stored
Warehouse-Stored: Yes, if no charge No
Upland or ELS to CCC
Loan or Aggregate Loan Value 1/ of $25,000 and More
Yes All loans Yes Yes
No Farm-Stored: Yes Yes
Seed cotton or ELS
Outside Stored
Warehouse-Stored: Yes No
Upland or ELS
1/ Based on disbursed values, not outstanding balance.

IF the fee for a

AND the fee for filing

loans.--*

lien search is... | UCC-1 or similar record is... | THEN...
Zero Zero e conduct a lien search regardless of loan value
e file UCC-1.
zero imposed e conduct a lien search regardless of loan value
o*-—file UCC-1 for farm-stored and seed-cotton
loans.--*
imposed zero o file UCC-1
e conduct a lien search if the loan or aggregate
loan amount is $25,000 or more.
imposed imposed e conduct a lien search if the loan or aggregate

loan amount is $25,000 or more

o*--file UCC-1 for farm-stored and seed-cotton

Note: A joint disbursement of loan proceeds to the producer and lienholder does not satisfy
the requirement for a lien waiver.
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Par. 124

124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

B Determining Whether or Not Liens Exist

When necessary to determine whether or not a lien exists, County Offices shall make a lien
search on all cotton (seed cotton and lint cotton) to be pledged for loan at the appropriate
recording official’s office.

Exception: If a producer certifies to a lienholder, CCC-679 can be submitted to the County

Office and honored.

When:

actual notice of the existence of an unrecorded lien is provided to the County Office by
the lienholder in person or in writing, consider the lien an existing lien

a State notifies the County Office in writing of the existence of an unrecorded statutory
lien for nonpayment of a Boll Weevil Eradication Program assessment, the producer must
seek a lien waiver from an authorized representative of the State before the loan can be
disbursed.

Notes: If a lien waiver is not obtained, do not disburse the loan.

Do not process a State statutory lien payment as an administrative offset.

C Obtaining CCC-679

*--CCC-679’s shall be obtained by the producer or CMA, as applicable:

3-13-08

after each loan request and before disbursing the loan
if liens or encumbrances are recorded, including waivers from FSA FLP representatives
even if the liens or encumbrances will be satisfied from the loan proceeds

if the producer certifies that a lien exists on the commaodity requested for loans with
immediate commaodity certificate exchange

if actual notice is received from a lienholder

for IRS Federal tax liens, if the producer certifies that the lien exist.--*
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Par. 124

124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

C Obtaining CCC-679 (Continued)

CCC-679’s are not required for unrecorded liens unless the County Office has received
actual notice of a lien from the lienholder.

*--CCC-679 shall be obtained from CMA, according to 1-CMA, when CMA informs the County
Office that a lien is present.--*

3-13-08

Once CCC-679 is obtained for the first loan made for a specific crop year, the same
CCC-679 may be used for all subsequent loans made for the specific crop, if CCC-679 is
applicable for “ALL” quantity on specified farms, including “ALL” farms. However, a lien
search shall be performed for all loan requests according to subparagraph B.

Completing CCC-679 for Producers

County Offices shall complete:

e CCC-679 according to this table
e item 8, block (3), if applicable, according to subparagraph E.

Item Instructions

1 |Enter the producer’s name and address.

2 | Enter the crop year.

3 |Enter the commodity.

4 |Enter the farm number or numbers, as applicable. If liens are waived on all farms,
ENTER “All”.

5 | Enter State and county codes for the loanmaking county.

6 |If the waiver releases:
e all of the commodity covered by CCC-679, ENTER “All” and the commaodity
e just a quantity of the commodity being pledged for loan, enter the applicable

quantity, commodity, and farm number.

7 | Enter the State and county where the commodity was produced.

8 | See subparagraph E.

9 [If administrative offsets are deducted from the loan proceeds, enter the estimated
net disbursement amount.

10 |[Enter the lienholder’s or authorized agent’s name and address.

11 |The lienholder or authorized agent identified in item 10 must sign and date.
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Par. 124
*--124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

E Completing CCC-679, Item 8, Block (3)

Complete CCC-679, item 8, block (3) according to this table.

IF... AND... THEN...

an administrative
offset does not

enter “none” on CCC-679, item 8,
block (3), value line.

apply
an administrative enter the offset amount as of the date
offset does apply CCC-679 is prepared on CCC-679, item 8,

block (3), value line.

the lienholder is any of
the following:

United States of
America, Acting
through USDA or
FSA

USDA

USDA, formerly
FmHA

FSA

FSA, formerly
FmHA

e enter the offset amount as of the date
CCC-679 is prepared on CCC-679,
item 8, block (3), value line

e calculate the estimated net disbursement
amount as follows:

e multiply applicable county loan rate
for the commodity times the
quantity for loan

e deduct assessments, fees, and
administrative offsets, as applicable

e enter “estimated net disbursement
amountis$ " before CCC-679 is
given to an FSA FLP representative.

a statement of
charges, according
to paragraph 165,
accompanies the
warehouse receipt

do either of the following:

e add the total dollar amount of the
charges to any other offset amounts

e modify the statement to add language
that states whose charges are being
offset without specifying the type or
amount of the charges.
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Par. 124

--124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

H Cooperative Loans

Lien waivers are not required for loans to approved cooperatives that have entered into
agreements that do not hold CCC responsible for any prior liens asserted against CCC.

Note: No additional liens or encumbrances shall be placed on the cotton after the loan is
approved.

I Estimating Net Disbursement Amount

County Offices shall determine the estimated net disbursement amount using this table.

Step

Action

1

Determine an estimated loan rate based on loans already processed.

2

Determine an estimated bale weight based on loans already processed.

3

Multiply the result of step 1 times the result of step 2 times the number of bales
for which the loan is requested.

4

Calculate the estimated research and promotion fee deduction by adding the result
of multiplying the following:

o result of step 3 times .005
e number of bales times $1.

Determine the loan service fee by adding $2.50 to the result of multiplying the
number of bales times $0.30.

The estimated net disbursement amount is the result of step 3 minus the following:
e the result of steps 4 and 5

e amount of offset entered on CCC-679 and, if applicable, the amount of
charges according to paragraph 165.

Note: Round result to whole dollars.

2-6-07
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Par. 124
124 Liens: Search, Waivers, and UCC-1 Requirements (Continued)

J UCC-1or UCC-1F

*--Regardless of the filing fee, County Offices shall file UCC-1 or UCC-L1F, as applicable, for
all:

e seed cotton loans
e farm-stored (outside-stored) ELS cotton loans.

Note: This filing shall occur after the lien search so that there can be no intervening security
interest established.--*

K Release of Security

After the loan is repaid in full, release or obtain the release of any security instruments of
record upon request of the borrower.

e The COC chairperson or CED is authorized to act as an agent of CCC in releasing
security instruments.

e Termination statements shall be executed according to State law.

e The borrower must pay any expense connected with releasing security instruments, if
applicable under State law.
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Par. 181.5
*--181.5 Completing CCC-10 (Continued)

E Example of CCC-10

The following is an example of a completed CCC-10.

REPRODUCE LOCALLY:. Includeform numbér and date:on all reproductions. Form -Approved - OMB No. 0560-0215
CCC-10 U.S. DEPARTMENT-OF AGRICULTURE
(11-20-01) Commodity Credit Corporation

Farm Service Agenhcy

REPRESENTATIONS FOR-COMMODITY CREDIT CORPORATION OR FARM SERVICE AGENCY
LOANS AND AUTHORIZATION TO FILE A FINANCING STATEMENT AND RELATED DOCUMENTS

NOTE: The following-statement is.made i accordance with the Privacy Act of 1974.{5.U.5.C. 552a). The authorily for requesting the following information is Commodity Crédit
Corporation Charter:Act, 15:U.S:C. (714 et seq.), the Federal Agriculfure fmproverrient aridReform Act of 1996, and-Gonsolidated Fasm-and Rural-Developiment Act
(7U:S.C. 1921 et seq.). The information-will be used to.provide loan benefits, -Furnishing the requested information’is voluntary. Failure to furnish the requested
informatiorn will result i dema] of foan beneéfits. Thl Friatic may be provided fo otherag RS, Dep of Justice, orother State-and Federal Law

e fo a:coul i ivetribunal. -The provisi of criminal and civil fraud statutes, including 15 U.8.C.- 714m,
18.U.5.C. 286, 287 371 641 651 1007, and 31 US.C 3729 may be applicable-to.the: information provided,

Agcording to the Paperwork Reduction Act of 1995, an agency . rmay-not conduct or sponsor, and a persor is not required to respond Yo a collection of lnformatron unless
it-displays a valid OMB controlnumper. The valid-OMB.control fiumber for this inforation collection is 0560-0215. The time requiréd to plete.thiis infe

collection is estimated to average 5 minutes per. respornse; lncludlng the time for rewewrng instructions, searching existing data sources, gathering and

mainitaining the data needed, and pleting and revi g the jon of information. RETURN THIS COMPLETED FORMTO YOUR COUNTY FSA OFFICE.

PART A - INTRODUCTION

The undersigned is an applicant for a.loan from the. Commodity Credit Corporation {CCC).or the Farm Service Agency (FSA); oris-currently
indebted to CCC or FSA on account of [6ans previously made-or willencumber, pledge ormortgage property to CCCor FSA 10 secure
paymentofa loan hade or'to be made by CCC. of FSA. The:undersigried ufiderstands that CCC or FSA will take or has takeh a.security’
interest in collateral to-secure the payment of any loan made or to.be made; that CCC or FSA will file or has filed a financing-statement:or
an amended financing statement to perfect its security intérgst in such collateral, that the information provided in this instrument will-affect
the contents of the finaneing statement orany-amended financing statement and where it will be filed and that CCC o1 FSA will rely upon
this:information provided by the:-undersigned. Further, the:undersigned understands that CCC or FSA will continue to .use this information
for any future loahs.to be'made to the undersigned until the:undersigned notifies CCC or FSA of any changes. Theé.undersigned-agrees to
immediately riotify CCC or FSA of any changes in this information.

PART B - REPRESENTATION OF UNDERSIGNED

1. TYPE.OF UNDERSIGNED: INDIVIDUAL 2. SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION'NUMBER
|:| ORGANIZATION OR ENTITY LSS EUERT,
3. UNDERSIGNED'S FULL LEGAL NAME 4. SPOUSE'S FULL LEGAL NAME
John Rosco Smith, Jr. Anita LuAnne Baxter Smith
5. STATE AND COUNTY. .OF PRIMARY RESIDENCE IF- UNDERSIGNED 6. IF-UNDERSIGNED IS:AN ORGANIZATION OR ENTITY, SPECIFY
1S AN INDIVIDUAL THE TYPE OF ORGANIZATIONOR ENTITY
New Jersey, Adams Co.

7. IF UNDERSIGNED'S ORGANIZATION OR:ENTITY IS A REGISTERED ORGANIZATION OR ENTITY, SPECIFY THE STATE [N WHICH THE
ORGANIZATION OR ENTITY' WAS CREATED.

8. IF UNDERSIGNED'S ORGANIZATION IS§:A NON-REGISTERED ORGANIZATION OR ENTITY, S8PECIFY THE STATE WHERE THE PLACEOF
BUSINESS IS LOCATED OR WHERE THE -ORGANIZATION OR ENTITY CONDUCTS ITS AFFAIRS:

PART C - AUTHORIZATION TO FILE

9. Theundersigned.authorizes.CCC or F'SA to file a financing statement under the name of the undersigned for collateral to be
described.in the financing statement and security agreement at any time following the date-that this instrument is signed. By
signing below, I give CCC or FSA permission to file a financing statement prior to-the-execution of the security.agreement, as
well-as:to file amendments and continuations of the financing statement thereafter:

SA. SIGNATUREOF UNDERSIGNED |DATE
/s John Roscoe Smith, Jr. 11-21-01

9B. SIGNATURE OF UNDERSIGNED | DATE
/s/ Anita LuAnne Baxter Smith 11-21-01

9C. SIGNATURE.OF UNDERSIGNED | DATE

9D. ‘SIGNATURE OF UNDERSIGNED I DATE

The U.S. Departmerit of Agriculture (USDA) prohibits discrimination in all its programs and. activities on the basis of race, color, nationai-origin; gender, religion, age, disability;
political beliefs, -sexual orientation, and marital of family status. -(Not.all prohibifed bases apply to all programs.) Persons with disabilities who require alternativé rredns for
communication of program information (Braille, large print, audiotape; efc.) should contact USDA'S TARGET Center at (202).720-2600 (voice and TDD).. To-file a-complaint
of discrimination, write USDA, Director, Office of CivilRights; Room 326-W, Whitten Building, 1400 Independence Avenue; SW; Washington, D.C, 20250-9470 or.call

{202) .720-5964 {voice-or TDD). ‘USDA is-an equal opportuntty provider and employer.
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Par. 182

182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet

A General Information

CCC Cotton A-5 shall be completed to serve as a source document for preparing cotton

*--loans. A second-party review of eligibility and the loan application shall be performed
before disbursement and shall be recorded by the second-party by initialing and dating
CCC Cotton A-5.--*

B Completing CCC Cotton A-5

Complete CCC Cotton A-5 according to this table.

ltem

Instructions

Part A

1-7

Enter the information provided by the producer. Only the last 4 digits of a
producer’s tax ID on Social Security numbers shall be entered.

8

Enter the later of the following dates:

the date of receipt of a signed CCC Cotton A-5 and all other required
documents listed in subparagraph 181 B

the date CCC was made holder of EWR’s as specified on the EWR
Validation Review Report

Note: The date CCC was made holder of EWR is not necessarily the
same date as the date that a County Office downloaded EWR’s.

the date paper warehouse receipts were delivered to the County Office.

Enter the date the application is received by CCC.

10

Leave blank or use for file sequence number of the loan.

11-14

Check the appropriate block based on information provided by the producer
and County Office records.

15

Enter name and address of lienholder, if applicable.

16-19

Check the appropriate block based on information provided by the producer
and County Office records.

20

Enter applicable date.

21

Producer shall check appropriate block.

22

Enter any clarifying remarks.

Part B

The producer shall sign and date. CCC signs and stamps or enters date
received.

Part C

Enter disbursement data applicable to all setoffs and any payees other than the
producer sharing in the loan’s proceeds.

3-13-08
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207

Par. 207

Completing Designation of Agent Forms (Continued)

C Instructions for CCC-605-1 (Continued)

REPRODUCE LOCALLY. Includes form numbers and date on all reproductions.

Form Approved - OMB No. 0560-0074

CCC-605-1
(08-18-00)

U. 8. DEPARTMENT OF AGRICULTURE
c dity Credit C

DESIGNATION OF AGENT - COTTON
(CONTINUATION SHEET TO FORM CCC-605)

NOTE:

M

m-mmmmmmnudcmmwmwhmmuun{suscmmmw

WOITIUC & (T Agrioultirsd amened, the

reguiebons (7 GFR 1427). rmmmﬂwu-dhmmmrwymm
Thig information

Rectucton
and Rpform Act of 1596, the Corporation Charier Adt, as 3
a,,,,m infOnTIAKoN 15 VORRIY. Iowever. mimmu
mmumbmum sgencies, IRS5, Depaitment of Justice, Stale and Federsl lyw enforcement agendcies, and i respanse fo orders of o
ibungd

Act of 1995, a5 amenced mambmmmm
At of 1040, a8 Commooity Crecd amended, and

whm.mm

Mmm including !BUSCM 20T, 371, 641, 851, 1007, I.‘l.n\SC'ﬂ-fm,W-ﬁ'UﬁC"lm may be

e Paperwork
mw The vald OME conired

Act of 1995, mmmmw -pm!nmmmman awmn!mmmuwm;c&wn.wm
number for mmbmn The Sime fo average 15 minites par
i patieing informabon.

respONEe, Inciuchng the B for ing date soUITes, Wmmm-mm.wmmmmma
RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA DFFICE.
1. PRODUCER'S NAME AND ADDRESS 2 AGENT'S NAME AND ADDRESS 3. COUNTY OFFICE HOLDING WAREHOUSE
RECEIPTS
Jim Howard Bill Snith Sweedfar County FSA Office
RT. 1, Box 120 FP.C. Box 2364 P.C. Box 234
Somotown, 35 23485 Somctown, 35 22598 Somotown, S5 23485
4 MATURITY DATE 5. LOAN NUMBER 6. CROP YEAR
€=-30-0% 67 200%

7. Liat warshouse receipt

in numerical order,

7-15-01

WHSE. RECEIPT NO. WHSE. RECEIFT NO. WHSE. RECEIPT NO WHSE. RECEIPT NO.
1 9.5666 2 a1 61
2 9.2667 22 42 62
3 S.5700 23 43 83
4 95703 24 a4 64
5 S9_%708 25 45 65
L] 8707 26 46 66
7 9.5708 27 47 &7
L] 92709 28 48 B3
] 9" 8710 20 48 &2
10 95720 a0 50 7O
1" EY 51 71
12 3z 52 T2
13 33 53 73
14 34 54 74
15 s 55 76
18 38 56 76
7 7 57 7
18 s 58 S
18 38 58 79
20 40 &0 B0
8. SIGNATURE OF PRODUCER DATE
/s/ Jim Howard 9-15-0X
m-umm?ﬁ mu;ﬂmmumnﬂoammorpmwmmﬂm color, national ongin, omﬂlr religion, age, dxxﬁwwfmﬂm.

prn, audiclaps wic.) should contect USDA's TARGET Genler al {202) 720-2000 (voice and TDD). To file a complaini of diescrimination, mLMA Director, OMice of Civil Rights. Room 326-W, Whilen
Buikding 1400 independance apponunity provider and smpkoyer

Avenue, SW, Washington, D.C. 20250-8410 of cal {202) 720-5564 (voice or TOD) USDA bs an squal
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Par. 208

208  Maturity Date Notification Letter

*k*k

A Notice of Maturity Letter

3-13-08

Send the following notification letter to producers of maturing warehouse-stored nonrecourse

*--loans no earlier than 60 calendar days or no later than 45 calendar days from the maturity

date. Appeal rights or process are not referenced because there is no adverse action or
determination. See paragraph 256 for seed-cotton loan maturity notifications.--*

(Date) , 20
Dear

This is to notify you that your (crop year) cotton loan, No. (loan number) will mature on (maturity date).
Loan extensions have not be authorized.

Under the terms and conditions of the loan, the following options are available:
e repay the loan on or before the maturity date

e forfeit the loan collateral to CCC if not repaid by close of business on the maturity date.
If you choose to forfeit, or if you designated an agent using CCC-605 and that agent or any subsequent agent

does not redeem this loan by close of business on the maturity date, you must pay all of the following
charges:

e warehouse storage charges that accrued before the date all documents required from you for the loan
were provided to this County Office

e unpaid warehouse receiving charges including any charges for new ties

e any difference between the CSA loan storage rate specified in the storage agreement between the
warehouse and CCC and the storage credit cap during the loan period

e any other unpaid charges that reduce the value of the cotton delivered to CCC including unpaid
compression charges based on the tariff rate.

If you do not take action by loan maturity, your loan collateral will be forfeited to CCC automatically.

Sincerely,

County Executive Director,
County FSA Office

* Xk *
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Par. 210.1

*.-.210.1 Transferred Loan Collateral

A Loan Bale Transfer Policy

3-13-08

CCC permits cotton bales pledged as loan collateral to be transferred by producers’
designated agents if the producer has separately authorized their agent to request the
transfers. Producers grant transfer authorization by endorsing CCC-605, Part G.

Transfer requests are submitted by producer agents directly to KCCO. County Offices shall
not accept or take action on any transfer requests.

Transferred cotton loan collateral must be redeemed using CCR based on the loan terms and
rates applicable at the original storing location. In most cases, the producer will play no role
in this redemption.

Transfer Process

Transfer requests are submitted to KCCO by EWR providers. If the transfer request passes
bale validations by EWR providers and COPS, the request will be approved. COPS will
generate an e-mail to the County Office advising of “Pending transfer” status.

For bales approved for transfer, COPS releases the bale EWR’s to the storing warehouse.
The original receipts of transferred bales are cancelled when the cotton is shipped from the
original warehouse and new receipts are issued by the receiving warehouse.

When the loan obligation on a transferred bale is redeemed through CCR, the receipt issued
by the receiving warehouse for the bale is released. This new receipt is identified in COPS
but not in the original loan record.

Identifying Transfer Bales and Transfer Status

The transit status of a bale can be viewed on the COPS Bale Information Screen that
indicates:

e approved and pending transfer status with code “G”
e shipped from original warehouse and in-transit status with code “R”
e new EWR’s issued at receiving warehouse and transfer complete status with code “T”.

After all bales on a shipping order have been transferred, COPS will create an e-mail to the
County Office informing them that:

e the transfer is complete
e subsequent action, except another loan/LDP or repayment, may be processed.

County Offices may also use the Cotton Transfer Detail Report in COPS.--*
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*--210.1

D

3-13-08

Par. 210.1
Transferred Loan Collateral (Continued)

County Office Action
County Offices shall do the following.
e File copies of all e-mails in the loan folder.

e Process any CCR loan redemption for transferred bales in the normal manner as provided
in paragraph 210.5. County Office does not have to identify transferred bales when
processing CCR repayments.

e Refer to the cotton transfer detail report in COPS.

e Process any corrections, violations, or EAD updates on transfer bales only after the
transfer is completed. Producers retain Bl for transfer bales and may cancel agent
authorizations in writing; similarly, merchants may establish subsequent agents for bales
after transfers occur.

e Reject any requests for cash redemptions submitted to the County Office for transferred
bales either before or after the transfer is completed. Transferred bales are both repaid
and released only by the CCR process. However, if for any reason the planned transfer of
a bale is cancelled (meaning that the bale is still represented by the original EWR at the
original location) this bale can be redeemed at the County Office.

Terminated and Cancelled Transfers

A termination of a transfer applies to bales after the original EWR for the bales has been
cancelled by the original warehouse and the bales are lost during transit or rejected by the
receiving warehouse. These bales are subject to immediate redemption at the current AWP.
County Offices may process this redemption based on instructions from KCCO.

A cancellation of a transfer may apply to bales while the bale is still represented by the
original EWR. This may occur if the bale is not relocated. For these bales, the original
holdership/sub-holdership are restored and the bale is eligible for a subsequent transfer
request or for cash redemption at the County Office.

Merchant Requests for Redeeming Transfer Bales

When a merchant requests repayment of loan collateral in the County Office, it must first be
determined whether any of the bales included in the request have been transferred.

Note: County Offices will receive cotton PC error “9”, if transferred bales are released using
the cotton PC software, indicating that the bale has not been released.

County Offices do not have to identify transferred bales in a CCR repayment. CCR
repayments shall be processed in the normal manner.--*
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*--210.1

3-13-08

Par. 210.1
Transferred Loan Collateral (Continued)

Merchant Requests for Redeeming Transfer Bales (Continued)
When receiving a repayment request by a merchant, County Offices shall:

e use the transfer e-mail notification and the Cotton Transfer Detail Report in COPS to
determine which bales can be redeemed in the County Office

e not process repayment for any bale that has been approved for transfer unless the transfer
has been:

e terminated, and repayment instructions have been provided by the National or Kansas
City Offices

. canceled

e advise the State Price Support Specialist that a repayment for transferred bales has been
received.

Repayment of Lost/Rejected Transfer Bales

If after the original warehouse receipt is canceled, the transferred bale is lost, misdirected, or
damaged, and it is rejected or not receipted by the receiving warehouse, CCC will require
immediate repayment of the loan obligation for this bale at a rate effective on the date the
original receipt was canceled.

Notification of this early redemption requirement will be sent to the producer and copied to
the current EWR subholder of the bales. CCC will request repayment within 15 calendar
days from notification. Under normal circumstances, the producer’s agent (bale EWR
subholder) who transferred the loan cotton will be redeeming these bales.

Producer Charges Associated With Forfeitures of Transferred Cotton

Charges billed to the producer for transferred, forfeited bales will be based on tariffs at the
receiving warehouse, and not tariffs at the original storing warehouse. However, pre-loan
accrued storage at the receiving warehouse will likely have been paid by the producer agent.
The charges billed to the producer would be limited to:

e any unpaid receiving charge at the receiving warehouse

e compression at the receiving warehouse, if any

e accrual storage at the receiving warehouse, that exceeds the storage-credit rate.--*
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Par. 210.5
Section 3.5 Loan Redemptions Using CCR

210.5 Redeeming Loans Using CCR

A General Information

2-6-07

CCR is a web-based system that:

provides a centralized process for merchants to redeem upland cotton loans disbursed by
County Offices

allows receipts from multiple loans and multiple counties to be redeemed in a single
transaction

uses EAD established based on a producer-signed CCC-605

performs all calculation, collection, and release functions for cotton loans redeemed using
CCR

allows users to select either a:

e commodity certificate exchange when the AWP is less than NALR
e principal plus interest repayment when the AWP is equal to or greater than the NALR

releases receipts automatically to the merchant once funds have been received and posted
to COPS.

CCR Business Rules

To be a valid CCR redemption request, each EWR must:

be under a County Office issued loan

not be in forfeiture status

not be in a pending status for another CCR request

be a valid EWR reflecting CCC as the current holder
not have any * * * COPS errors * * *

contain EAD holder ID that matches the COPS record.

The requested repayment date must be within the current AWP period of Friday through
Thursday.

The storage credit will be calculated up to the applicable due date or repayment date plus
2 calendar days for certificate exchanges regardless of the date the bales are released.

The CCR invoice is valid for 21 calendar days, but may be canceled by the merchant any
time before payment is submitted.
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Par. 210.5

210.5 Redeeming Loans Using CCR (Continued)

B CCR Business Rules (Continued)

CCR will accept a repayment:

earlier than the requested repayment date based on the amount due on the requested
repayment date. Bales will be automatically released the later of:

e date payment is processed
e original due date

later than the due date, but before the invoice expires. The repayment amount will be
recalculated based on:

e repayment rate in effect on the date of the wire transfer
e astorage credit up to the wire date plus 2 days for certificate exchanges.

If insufficient funds are received:

only bales for which funds are sufficient will be redeemed
a new request will be required for remaining bales.

If overpayment is received, CCC will provide a refund by direct deposit to the merchant’s
account.

C Merchant Action

To use CCR, a merchant must:

3-13-08

register to use the system
obtain producer signature on CCC-605 dated June 21, 2004, or later

coordinate with the EWR provider to make merchant the EAD holder for bales that are
being redeemed

electronically transmit to:

e CCC aredemption request to the CCR system
CCC the requested repayment date

CCC a list identifying the receipts to be redeemed
FRB funds according to invoice instructions.
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Par. 210.5

210.5 Redeeming Loans Using CCR (Continued)

D County Office Action

*__E

County Offices shall:

review Exhibit 17.5 that provides a sequence of events for CCR’s

update the loan EAD indicator to “eligible”, which allows use of CCR for that loan
receive e-mail that CCR has been initiated for a loan

download CCR repayment file

liquidate loan in APSS, which completes the CCR process

provide copies of CCC-500 to the producer

file CCC-500 in the producer’s loan file.

Using CCC-605 When EAD Record Exists

Under normal circumstances loan bales will be redeemed through CCR if an agent of the
producer, or a subsequent agent, generates the EAD record. However, there may be
occasions when this agent, although able to use the CCR process, presents a redemption
request at a County Office.

CCC-605 is:

not required to be submitted in paper copy to a County Office for loan bales or an
entire loan if:

e the agent requesting repayment at the County Office is identified in COPS as the
current EAD

e the loan is repaid and bales released through CCR

required for a redemption if there is no EAD established or if the existing EAD is not
the same entity as the agent requesting repayment at the County Office.

Note: If the entity requesting redemption is different from EAD in COPS, see
subparagraph 210.7 B.

The original producer-signed paper copy of CCC-605 is required to be held by the
producer’s agent or subsequent agent that requested establishing the EAD record.--*

210.6 (Withdrawn--Amend. 22)

3-13-08
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Par. 210.7
210.7 Updating the EAD Indicator

A Updating EAD Indicator * * *
*--The following is a timeframe of events that affect setting the EAD status flag.
e When the EAD indicator for an individual loan is set to:

“N”, CCR will reject loan redemption requests
“Y”, the bales can be redeemed using CCR.

e The EAD status flag may be set in APSS. APSS includes the question, “Are these bales
covered by EAD?” The answer to this question entered into APSS will automatically set
the EAD flag in COPS. There will be no further need to enter COPS to set the EAD flag
unless the producer requests in writing or on CCC-Cotton A:

e achange from the current flag setting
e an agent cancellation or that loan be removed from the CCR process.

e The EAD status flag may be reset in COPS for all loans after the loan is established
(3-5 days after disbursement in APSS) based on the following:

e receiving CCC-605 in the County Office (set flag to “Yes”)
e answer to the question on CCC Cotton A-5, item 21, or on CCC-Cotton A, “Do you
agree that any agent you authorize to redeem this loan may use the automated EAD

redemption process?” This question is included on CCC Cotton A-5 and
CCC-Cotton A, dated September 30, 2005.--*
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Par. 214
214  Collecting Charges Due on Forfeited Loans (Continued)

D Explanation of Debt in Notification Letters (Continued)

This is an example of the initial notification letter for charges due.
*

United States Department of Agriculture
Farm Service Agency

LOGAN COUNTY FSA OFFICE
21 LONA DRIVE
STERLING, CO 80751-4715
Telephone: 303-522-7440

Debt Notification Date: (Current Date)

SAMIE SAENZ
2 EAST BEVA ROAD
CHEYENNE, WY 82001-9605

Dear SAMI SAENZ:

This is to notify you that the County Committee has determined that you have a debt arising from the forfeiture of your
cotton loan number (issued by ). You were notified of this loan’s maturity date and the options
available to you. By having decided to forfeit the loan collateral in satisfaction of the loan, you agreed to pay to CCC at
the rates that are specified in the storage agreement between the warehouse and CCC all:

1) warehouse storage charges that accrued before the date all documents required from you for the loan were
provided to the County Office

2) unpaid warehouse receiving charges including any charges for new ties
3) unpaid warehouse compression charges, if applicable, and
4) warehouse storage charges exceeding the storage credit rate that accrued during the loan period.

The amount you owe consists of:

Principal Interest Other Charges
Total

(enter applicable amounts)
The amount shown above has been recorded for offset from any FSA or CCC payment due you.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this
debt in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30
calendar days after you receive this notice in accordance with the FSA appeal procedure found at 7 CFR Part 780. If you
appeal to the County Committee, you have the right to an informal hearing which you or your representative may attend
either personally or by telephone. If you appeal this determination to the County Committee, you may later appeal an
adverse determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To
appeal, write to the County Committee at the following address and explain why you believe this determination is
erroneous. (insert COC address).

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,

County Executive Director
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Par. 222
Part 3.5 Outside-Stored ELS Loans

Section1  Eligibility and General Requirements, Outside-Stored ELS

Producer Eligibility Requirements

General Eligibility Requirements

General producer loan eligibility requirements applicable to all cotton loan applications are
provided in Part 2, Section 1.

Outside-Stored Loan Eligibility
The eligibility requirements for producers requesting an outside-stored, ginned ELS cotton

loan are the same requirements that apply to producers applying for other ginned cotton
loans.

* Xk *

Cotton Eligibility Requirements [7 CFR 1427.5(c)] [7 CFR 1427.10(e)]

222
A
B
222.5
A
B
3-13-08

Quality Requirements

Under the outside-stored loan program, ELS cotton is subject to the same quality
requirements that apply to warehouse-stored ELS loan collateral according to

subparagraph 123 C. Producers are not required to present classification information to
substantiate the quality of collateral for this loan, but any cotton delivered to CCC under this
loan will be considered ineligible if the minimum quality requirements are not met.
Requirements Not Applicable to Outside-Stored Loans

Under an outside-stored loan, ELS cotton is not subject to:

e the requirement for an applicant to provide CCC with classification information on the
cotton, as required for warehouse-stored cotton

e the storage and warehouse receipting requirements stated in subparagraphs 121 A and C.
Note: ELS cotton is ineligible for an outside-stored loan if a warehouse receipt has been

issued for it, whether or not such receipt is presented to CCC. Such cotton is eligible
for a warehouse-stored loan as provided under Part 3.
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Par. 222.5

222.5 Cotton Eligibility Requirements [7 CFR 1427.5(c)] [7 CFR 1427.10(e)] (Continued)

*--C Areas Approved for Outside Storage

Loans for outside-stored ELS cotton are available only in the counties or areas identified in

Exhibit 18.5.

Areas approved for outside storage of ELS are determined by 1 of the following methods.

e Effective for the 2003 and subsequent crops, CCC determined and announced the arid
areas identified in the following table as approved for outside storage of farm-stored ELS
loan bales. Warehouse-receipted ELS loan bales must be stored inside an approved
cotton warehouse unless CCC additionally determines that the entire State is storage
deficit for a crop year.

Areas Approved for Outside Storage of
Arid State Farm-Stored ELS Loan Bales
Arizona Maricopa, Pinal, and Yuma Counties
California Imperial and Kings Counties
Fresno County West of Hwy 90
Kern and Tulare Counties West of Hwy 99
Merced County South of Hwy 152
New Mexico Dona Ana and Luna Counties
Texas El Paso County

Note: If CCC determines and announces that any of the arid States are also storage
deficit for an individual crop year, then warehouse-receipted ELS and upland
cotton loan bales may be stored outside in this State subject to the following
requirements.

. Starting with the 2007 crop, CCC will annually announce whether any State is
determined to be storage-deficit for the crop year. In these States:

e farm-stored ELS loan bales may be stored outside in the entire State

warehouse-receipted upland or ELS cotton loan bales may be stored

outside at a warehouse that applies and receives CCC approval for such storage
subject to various insurance, handling, and reporting requirements.--*

3-13-08
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Par. 224
*--Section 3  Loan Repayments and Forfeitures, Outside-Stored ELS

224  Loan Repayments and Forfeitures

A General Repayment Provisions

2-20-04

An outside-stored ELS loan is subject to many of the general repayment provisions as apply
to warehouse-stored ELS loans. Applicable provisions of this handbook are in paragraphs:

197 B, for number of bales

197 F, for types of remittances accepted

197 G, for releasing the original CCC-Cotton A

199 D, for cash repayments through APSS

204 through 207, for agent designations using CCC-605.

Note: Commodity certificates are not issued for exchange with collateral of any ELS
cotton loan.

Forfeiture Provisions

Many of the forfeiture provisions for an outside-stored ELS loan are substantially different
from provisions that apply to warehouse-stored loans. The provisions for forfeiture of this
loan collateral, as contained in CCC-601 ELS Appendix, are:

cotton collateral shall be delivered to CCC in the original bag with original bale
identification as provided by the ginner

Note: There is no warehouse receipt for bale identification.
cotton shall be delivered to a warehouse designated by CCC

within 30 calendar days after delivery to the CCC-designated warehouse, producer shall
provide AMS classification information to CCC

loan settlement value is based on the classification information determined after delivery
to the CCC-designated warehouse

unlike cotton warehouse loan forfeitures, CCC does not bill the producer for warehouse
receiving charges that CCC paid to the storing warehouse

compression charges that may be added by the warehouse are paid by the buyer.--*
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Par. 224.5

224.5 Maturity Date Notification Letter

A Sample Letter

3-13-08

At least 45 calendar days, but not to exceed more than 60 calendar days, before loan
maturity, County Offices shall send the following letter to each producer of an ELS

outside-stored cotton loan.
*

Dear Producer:

This is to notify you that your (year) crop outside-stored ELS cotton loan, number (loan
number), will mature (maturity date).

Under the terms and conditions of this loan, the following options are available:

e repay the loan before maturity
o forfeit the loan collateral to CCC at maturity.

If you elect to forfeit the loan collateral to CCC, you are responsible for all charges
associated with:

e moving the cotton into a warehouse designated by CCC
e warehouse charges for receiving the cotton, issuance of an electronic warehouse receipt,
compression, and any miscellaneous charges; CCC assumes responsibility for storage

effective on the date of presentation of an electronic warehouse receipt

e providing classification information from AMS based on a sample drawn by an approved
sampler after delivery to the warehouse.

The loan settlement value will be based on the classification that occurs after delivery to the
warehouse.

If you do not take action by loan maturity, your loan collateral will be forfeited to CCC
automatically.

If you designated a buyer as agent using CCC-605 and that agent, or any subsequent agent,
does not redeem this loan by maturity, you are responsible for the above charges.

Sincerely,

County Executive Director
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Par. 225
Part4 Seed Cotton Loans

Section1  Basic Policy
225  Loan Availability and Maturity Dates
A Source of Loans
[7 CFR 1427.160(c)] [7 CFR 1427.161(f)] Eligible producers of seed cotton may obtain a
recourse seed cotton loan at the County Office that keeps the records for the farm. Ginners
must be approved according to paragraph 73.

B Auvailability Period

[7 CFR 1427.169(a)] Recourse cotton seed loans are available from the beginning of harvest
through March 31 of the calendar year after the calendar year in which the crop was planted.

Note: When the final availability date falls on a nonworkday, the final date shall be
extended to the next workday.

C Ability to Change Availability Dates

Loan availability dates may be changed to conform to State or local quarantine regulations by
STC.

D Maturity Date
[7 CFR 1427.174] Loans are due:
e on May 31 of the year after the calendar year the crop was planted

e Dbefore May 31, if CCC demands payment to conform to State or local quarantine
regulations or for other reasons.
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Par. 225
225  Loan Availability and Maturity Dates (Continued)

E Repayment
All loans must be repaid by the date specified in subparagraph C.
*--F Notification of Producer’s CMA or LSA
To ensure that the proceeds from a ginned-cotton loan provided by CMA or LSA are used to
repay a seed cotton loan obligation, County Offices shall provide written or e-mail

notification to every CMA or LSA used by the producer of the producer’s:

e name and farm number
e module numbers submitted as collateral for the seed-cotton loan.

A copy of any notification to the CMA/LSA shall be retained in the loan file.--*

226  (Withdrawn--Amend. 32)
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Par. 238

238 Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

C Completing CCC-877 (Front) (Continued)

10-6-00

Item Initial County Office Entries
13 Enter “Rick”, “Module”, or “Grouped Modules”.
14 Check appropriate block. See paragraph 230 for storage requirements.
15 Enter “Picked” or “Stripped”.
16-20 | If quantity will be determined by weight, leave blank.
If quantity is determined by measurement, enter the appropriate data. If stored
as group modules, enter the data for the average size module.
21 If quantity is determined by:
e weight, enter weight from weight tickets or other evidence of weight
e measurement, enter quantity determined by multiplying length times width
times depth to determine cubic feet. Multiply cubic feet of the cotton in the
lot times the density factor provided by the State Office.
22 For grouped modules, enter number of modules.
23 Multiply total quantity by the number of modules in the lot. Enter the result

here and in item 26.
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Par. 238

238 Completing CCC-877, Seed Cotton Loan Worksheet (Continued)

D Completing CCC-877 (Reverse)

Complete the reverse side of CCC-877 according to this table.

ltem

Commodity Inspector Entries

24

Enter the corresponding seal and lot number from items 11 and 12.

25

Enter “\” in the appropriate column to indicate the condition of the cotton.

26

Enter “\” to indicate whether quantity was determined by weight or measurement.

27

Enter the quantity from item 23.

28

Enter lint turnout factor. See paragraph 229 for determining lint turnout factor.

County Office Entries After Inspection

29

Enter the quantity of lint cotton by multiplying the lint factor (item 28) times the
quantity of seed cotton (item 27).

30

Enter the quantity eligible for loan by multiplying the quantity of lint cotton (item
29) times:

e 90 percent, if the cotton was measured
e 95 percent, if the quantity was weighed.

Note: COC may reduce this entry on an individual producer or lot basis if
necessary to protect CCC’s interest.

31

Enter the grade, staple, strength, and micronaire for quality of the cotton based on
the method of determination indicated in item 34.

32

Enter the loan rate for the county where the commodity is stored, as shown in
Exhibit 15, adjusted for applicable premiums and discounts for quality.

33

Enter the loan amount for the loan by multiplying the adjusted loan rate (item 32)
times the quantity eligible for loan (item 30).

34

Enter “\” in the appropriate box. See paragraph 228 for determining what method
to use.

35

Instruct the commodity inspector to enter comments about method used to
determine gquantity and quality of the seed cotton.

36

Instruct the inspector to sign and date after inspection.

37

*--1f CCC-877 is approved for CCC, CED or designee shall sign and date. A
second-party review of eligibility and CCC-877 shall be performed before
disbursement and shall be recorded by the second-party entering initials and date
on CCC-877.--*

3-13-08
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Par. 255

Repayments Because of Removal From Storage

A Producer Obligation

10-6-00

The producer is responsible for any loss in quality or quantity of the seed cotton under loan.
Going Out of Condition

[7 CFR 1427.172(c)] If the cotton is going out of condition or is in danger of going out of
condition, the producer shall immediately notify the County Office and confirm this notice in
writing.

If COC determines that the cotton is going out of condition or is in danger of going out of
condition, COC shall call for settlement of the loan by a specific date. If settlement is not
effected, consider the cotton abandoned. See paragraph 257 for abandonment.

Loss of Storage Site or Danger of Damage

[7 CFR 1427.172(d)] If the producer loses control of the storage site or if there is danger of
flood or damage to the storage structure that makes continued storage of the cotton unsafe,
the producer must immediately repay the loan or move the cotton to the nearest approved gin
for ginning. The producer shall inform the County Office when the cotton is moved.

Note: If the producer does not repay the loan or move the cotton, consider the cotton
abandoned. See paragraph 257 for abandonment.
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Par. 256
256  Notice of Maturity

A Notifying Producers

*--No earlier than 60 calendar days and no later than 45 calendar days before maturity date,--*
notify each producer who has an outstanding loan that the loan is a recourse loan and must be
repaid by the maturity date. Inform the producer that:

e ifaloan is not repaid, CCC shall:

remove the seed cotton from storage

have the cotton ginned

warehouse the lint cotton for CCC’s account
sell the cotton

e if the proceeds from the sale of the lint cotton and cotton seed are:

e less than the amount due on the loan principal, plus interest and charges, the producer
will be liable for the difference

e more than the amount of the loan principal, plus interest and charges, pay the
difference to the producer.

*--No appeal rights are mentioned in this initial notification because no adverse action is being
taken.--*
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Par. 256
256  Notice of Maturity (Continued)

*--B Notice of Maturity Letter

Send the following notification letter to producers of maturing seed-cotton loans.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
County FSA OFFICE

(Date)

Dear

This is to notify you that your (enter crop year) seed-cotton loan, No. (enter loan
number) will mature on (enter maturity date). The maturity date of this loan cannot be
extended.

Under the terms and conditions of the loan, this obligation must be repaid on or before
the maturity date. The seed cotton cannot be delivered to CCC to satisfy this loan
obligation.

If this loan is not repaid, CCC shall:

. remove the seed cotton from storage

. have the cotton ginned

. warehouse the lint cotton for CCC’s account
. sell the cotton.

If the proceeds from the sale of the lint cotton and cotton seed are:

. less than the amount due on the loan principal, plus interest and charges, the
producer will be liable for the difference

. more than the amount of the loan principal, plus interest and charges, pay
the difference to the producer.

Sincerely,

County Executive Director
County FSA Office

3-13-08 Page 4-82.5
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Par. 258

258 Demand Letters for Unpaid Seed Cotton Loan

*.-A  Demand Letter

3-13-08

Send the producer the following demand letter for a seed cotton loan obligation not paid by
its maturity date.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
LYON COUNTY FSA OFFICE
PO BOX 389
ROCK RAPIDS IA 51246-0389
October 15, 2007

Thomas Smith
1000 Main Ave
Springfield 1A 51241-7522

Dear Thomas Smith:

You were notified on (date of loan maturity notification letter) that your (year)-crop (commodity type) loan (number) was
due and payable on or before (maturity date). The loan has matured and the debt has not been repaid. Interest will continue to
accrue until the amount due is repaid.

The foIIowinq1 apply if the principal and charges plus interest, $ as of the date of this letter, are not repaid on or
before the 30" calendar day after the date of this letter:

e  foreclosure proceedings will begin
e  the amount due will be recorded for offset from any FSA or CCC payment due you
e aclaim will be established.

If the value of the commodity delivered does not liquidate the outstanding balance, you will be expected to remit the deficiency
promptly upon notification by CCC.

After the claim is established:

e the claim may be reported to other Federal Agencies for offset from any amounts that may be due you
o late payment interest, based on the rate established by the Department of the Treasury, will be applied to your debt on a daily
basis from the date the claim is established until the debt is paid in full.

An additional 3 percent interest shall be assessed on the unpaid balance of the debt retroactively from the date the claim is
established, if payment in full is not made within 60 calendar days after the date the claim is established.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this debt in
installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is incorrect,
you may appeal this determination to the County Committee by filing a written request no later than 30 calendar days after you
receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If you appeal to the County
Committee, you have the right to an informal hearing which you or your representative may attend either personally or by
telephone. If you appeal this determination to the County Committee, you may later appeal an adverse determination of the
County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal, write to the County Committee
at the following address and explain why you believe this determination is erroneous. (Insert COC address.)

You may contact the County Office to receive a copy of the documents related to this determination.
Sincerely,
Harvey Lee

County Executive Director
USDA is an Equal Opportunity Provider and Employer

7-CN (Rev. 15) Amend. 37 Page 4-85
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Par. 261.5
*--261.5 Establishing LDP Eligibility Before Bl Is Lost

A Eligibility When BI Lost
Effective for 2005 and subsequent crop upland cotton, a producer may apply for LDP
benefits after Bl is lost if the producer has submitted CCC-633 EZ, page 1 before Bl was lost
on the cotton.

CCC-633 EZ, page 1 is:

e only a statement of intentions
e not an LDP request for an identified quantity.

Producers who submit CCC-633, page 1 before Bl is lost:

e may request LDP on production identified on CCC-633 EZ after Bl has been lost;
see options in subparagraph 262 A

e may request a marketing assistance loan on the covered quantity as long as Bl is retained
at the time of the loan request

e are not irrevocably committed to request either a loan or LDP for cotton identified on
CCC-633 EZ.

This new policy does not guarantee or provide LDP eligibility in all circumstances where Bl
was lost. Cotton will lose eligibility for LDP unless CCC-633 EZ, page 1 is submitted before
Bl is lost.

B Using CCC-633 EZ to Establish LDP Eligibility

CCC-633 EZ, page 1 must be submitted before Bl was lost on a quantity for the cotton to be
assured eligibility for LDP.

The following is an example of CCC-633 EZ, page 1 that is a statement of intentions to
receive LDP on all eligible production.--*
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Par. 261.5
261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

This form is available electronically. Form Approved - OMEB No, 0560-0129
CCC-633 EZ U.S. DEPARTMENT OF AGRICULTURE 1. Narme and Address of Producer (include ZiF Code) (Fiease Prini
{09-05-07) Commodity Credit Corporation

LOAN DEFICIENCY PAYMENT (LDP) AGREEMENT AND REQUEST
ANl eligible producers enteding into this MUST mest i i loan eligibilty and have beneficial interest in the [ Telephoae/Cell Number (inchide Area Gode)
quantities covered by this agreement for the applicable crop year when signing this form. A producer is considered to have beneficial |3, 1D Number (Last £ Digits: ]l Crop Year
interest in the specified quantities if the producer has ALL of the following 5. State(s) and County(s)

title to the commodity =_conirol of the commodity

e s orm BEFORE kot of berhicial roeres! {14 And coniol] 1 indeean your (erdoni 15 (o ve Loan Deficency Payment (LDF) bermiia for s crop year for all coanties and a ahearnd,
i cpmrason. o ersity kersbed i1 lem 1 Tre CCC-631 EZ - LOP Rsquest (Page 2], Gofion LDF Ruguest (Pags 3], o Raquest or Wosl, Maha, of inebern Pall LDP (Page 4) must b compseted BEFGRE the sl Kan, OF avmlatsbty date 10 rceive LOP benatits

PART A - TERMS AND CONDITIONS

= Thit LDP rate wil be based on the earlier of.  a ihe date beneficial intorest is lost as applicable to spectic commedity provisions; of b) the LOP request date as submitied on the CCC-533 £2 (Page 2) Past E. or CCC-533 E2 (Page 4)
for wool. mohair, and unshom pelts. For cotion LDP's requested on CCC-833 EZ Cotton (Page 3), the LDP rate will be based on the mformation provided on Page 3,

[+ Quantities covered by this agresment ware preduced by the producsr and not purchated o acquired directly or indirectly from any othar scurce or commisied undar 8 marketing a Marketng

* As a condition of receiving an LDP, a producer (or mombers of 8 CMA) must first resclve delinquant federal non-tax debi(s). The debt{s) must be resolved bofore the final loanLDP avalabdity dote

[CMAY

and supplemental decumantation to determene efigide quantity and when beneficial nterest was lost

+ CCC may request copies of contra

+ If a Markoting Assistance Loan (MAL) i distursed for a quaniity covered by this agreement and the MAL is repaid at & price less than principal and inserest, this sgreement Becomes null and void for that specific quantity.

+ All producess with an inlarest in thi quansty covered by Bis agreement must sign a CCC-633 EZ Pan €, to obtain LOP benafits.

ART B - METHODS OF PAYMENT REQUEST (Requ

+ For quanttes reprasentsd by verifiable production evidence under this agresment, submisaion of evidance in combination with Part E, Part N, of Part O of this form as appiicable shall be considersd a request for payment. Evidence
must include sufficient data to determine producer and commadity eligiblity and LDP rate.

= For quantities for which verfiabile evidence is unavaiable (Le. cenfied quantties, fed quantities, quantities sed for seed, siage, etc.), the request for payment shall be insated by recording a certiication of quantity e Part E, Past N, or
Part O of this foem as applicable. Addiional information may be requesied by CCC to determine producer and commodity ebgibiity and LDP rate

* Submession of an eLDP shall be a request for payment. The CCC-533 EZ Part E is not required far that specific quantty,

+ For Cotton Producers Only: Producer agroes: a) any request for & g LOP is and cannot be cancelled of revised unkess Bhe LDP is donied due to payment bmitation; b) Bny requast for
giredirect LOP i irevocable on of alber the date of ginning. €} entry of i Page ! of this applicat an for the Adjusted World Price (AWP] 1o be locked in on the date an accurately
tod ibratied for an LDP based on gin-provided documentation idenifying the bales prosduced froem the modulaisiccage unit for which the AW lock-

natures, complete CCC-633 EZ Continuation,
& centifying to the terms and conditions in Part A, the producen(s) hereby enters imto this agreement with COC far all eligible commodities. The producer(s)
-lg.rt‘t‘s Il-lm false :I-\lm or false statement may lead 1o civil |=.1|\I|I[’ ot erimimal prosecution, 2) LDs may be selected for spot-check and the producer will be required 1o provide supplemental documents to determine program
elsgibility, 3) 1o forgo 3 commodity loan on the quantity requesied for LI unless a quantity is denied LIDP duse to payment limitation, 4) not to refund any LI amoant in order to obtain a commodity loan, h
subsequent payment request is subject 1o COC determination of producer and commodity elig subject to T CFR Parts 1421, 1425, 1427 and 1434, 6) that CCC shall require refund of LDP, plus interest, imm the date of
payment if producen(s) andfor commodity is lster determined ineligible by CCC, 7) CCC shall assess administrative penaltics and/or liquidated damages in accordance with 7 CFR Parts 1421, 1425, 1427 or 1434, a5 applicable, of
produceris) misrepresented the eligible quantity andior commodity covered by this agreement; 8) the maximum eligible quantity and yield determimations must equal the quantity and yield determinations for disaster of crop
nsurance indemnity payments, when and if applicable; and %) io submit the applicable CCC-633 EZ, Page 2, Page 3, Page 4 or an eLDP online request before obtaining LDP amoants
[7. Date pawDovryy)  [B. Signature of Producer

7. Date MM.DO-YYVYY]

6. Signature of Producer

7. Date (MM-DO-YYYY] ’ﬂ Signature of Producer

PART D - CCC AGREEMENT (FOR CCC USE ONLY)
B Signatum of CCC Representative

10, Date (MM-DD-YYYY) 11. Additional Informabon 12. Name and Address of County FSA Office or LSA or DMA

9. Tige of CEC Ropresentative

NOTE:  The filowing sfalement s macke i sccovoance mith e Prrvacy At of 1974 (5 USG S57a)] and fhe FPapenwork FRcleton Act OF TRRS, 08 Amended. The Buthomy ‘J"ruws.."o‘“ewhvv nivmanon I3 7 CF Pt 1421 and rA:' The infrmaton -n beusedto
o may

Clefiarming aigatity avd Mo amconts of Srogram beneffs Fumishing the roquested informaton i voluetary. Fadure 3 lumish resut o program benedts. 7o e proveded 1 alfer agencies,

1R5. Dmpartment of Justce, o other Stale nd Feceral law e agencies, and i eIponss 103 agustiate o T cruminal anct cvil Fraud stalutes, incuding 18 UST 296, 207, 371, 641, 891, 1007, 8 8 T et

31 USC 3729, may be anpicatie fo the infimaticn prosaded

Acoauring o [he Paporwork Rsducton Act of 1994 an agency may nod COnOct o Sponsor, A0 & persan 8 1ol requine 1 gend i n.wwummu-rnm;umow The o i inkoemation

colection s 03800129, Tha fime gy arage 15 minules par wip0nse bncckeg he tce v sourtes ot neecied, and

compleding and revewing i colecton of dormaton RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFIC

Fage

The U5 Department S04 pronibes .wam!s o -l O the Sy of face, Co0n AABORA oan age. dsatedy, and here appicable. sex, mands’ satus Sveeal status. parental slatus. redguon u-,wamrw mb’m‘\r‘&\m

mn repeisa, o Because ol or part of an ind program (ol af pply 10 8 program. | Farsons with clsabéirs who fequie alemalive means Ky Communcaton of program isftbrmiaton (B
L Buckctape, efc | stuld contsc USOA'S TARGET Corier a [202) 7202000 il Ta ko 8 compiind o tieAmnaton. wre i UISCH. (eecton O of Gl Foghts. 100 Indepandance Averase, S W, Washingion, 0. 0380.6410, o cal (800) 795.3272
vy of (707 706387 (TE0) IS0 2 an Bqual coporfunty provider and
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Par. 261.5

261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)
*

3-13-08

CCC-633 EZ j05-05.07)

PART E - REQUEST FOR LDP

|13A. Contact Name and Address of Producer (Inciude Zip Code) (Flease Print) 14. SSN (Last 4 Digits) or ID Number (15, Crop Year 17. Are you or any co-applicant delinquent
| on any federal non-tax debt? i “YES®,

axplain in tem 32

16. State and County where Farm Records are Maintained 1 ves | NO

138, Telephone/Cell Mumber (Include Area Code) (Optionai)
A completed CCC-633 EZ, Page 1 must be on file before beneficial interest (title and control) is lost in the requested quantity for this 1o be considered a valid roquest for payment.

|This request for payment, with (L} must ba i to the County FSA office that administers the farm records for the requested commedity and
jquantlly, =000 = = — |
iComplme Items 19 through 23 and signidate below. Indicate in Hem 21 if this is a cerfified LDP, request for measurement service, or indicate preduction evidence is altached, as applicable. When beneficial |
(interest has been lost, indicate date of sale, fed, used for seed, etc, as applicable, in lem 23, If addilional eniries are needed, provide data on an additional CCC-633 EZ, Page 2.

18. 19. 20 2 22 23,
Commadity Net Quantity | Source of Quantity Stored or Delivery Location, if applicable Eﬂﬁ_t!we Daal‘e of
LDP No. Class, Variety. Type Requested and |  (Check one of the faliowing) (State. County, Warehouse, or Bin Site) (MM-DO=YYYY) LDP Rate
Unit T
(CCC Use of Measure A ‘8. C Examplos: A B CCC Use
" Only) {bu., tons, | Cenified | Measure- | Production | Warehouse-Stored: Ohia, Athens Co., ABC Date of LOP Requesi|  Date of Delivery L Only)
owl., Ibs., ele) ment Evidenca |Warehouse or Date Beneficial
- Service Farm-Stored. Texas, Webb Co,, 307 Buller Bin, North Interest Was Lost

1
|* 1t measuremant sarvice is requested, | agree 1o pay Ihe required fee(s) and agree this request is imevocable. The quantity determined by measurement service will be the maximum quantity eligible al the
| time of this request. Producer must enter in Hem 20, a specific quantity or "ALL" for this LDP appiication 19 be valid

PART F - PRODUCER CERTIFICATION (For additional signatures, complete CCC-633 EZ Continuation, Part F)
all information entered on this form is true and correct. By completing Part E and signing and dating this form, I hereby make a request for payment from the
Commodity Credit Corporation (CCC) for the commodity described above under the terms and conditions as provided on the CCC-633 EZ, Loan Deficiency Payment
(LDP) Agreement and Request. | also understand that a CCC-633 EZ, Page 1 MUST be on file at the FSA County Office for this LDP request to be considered
25. Signalure of Producer 26 % Share 27. Dale (uu-00-vvv |25, Signature of Producer 6. % Share 27. Date

DO YY)

PART G - CCC APPROVAL (FOR CCC USE ONLY)
{28, Signature of CCC Representative |29. Titie of CCC Represantative

32. Additional Information

|30. Date (MM-DD-YYYY) (31. Action

] Approved

Disapproved

L |

Page 2

7-CN (Rev. 15) Amend. 37 Page 5-2.7



261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)
*

3-13-08

Par. 261.5

CCC-633 EZ (ps-050m)

PART H - REQUEST FOR COTTON LDP
33, Contact Name and Address of Producer (Include Zip Cods) (Pease Print)

34, 1D Number (Last 4 Digils)

35. Telephone/Cell Number

{inciude Area Code)

26, Crop Year [37. Are you or any co-applicant delinquent
on any federal non-tax debt? If "YES",

explain in lem 56.

D YES D NO

38, Must have Beneficial 3.
Producer Initials Type of LDP The LDP Rate will be the rate Quantity:
Must be Requested |Interest at Time of LDP| X
:}? ?Iefﬁd Type Requested Agplication? in effect on the: {Use Part K for file sequence number(s))
Imevocable Afler Harvesl, YES Date an Accuralely Compleled [ Identified by gin as being produced from the module(s) listed in Part | and
Module Lock-In Before Ginning Request is Submitted P |identified by bale list or file sequence number(s).
Irevocable - Date an Accurately Completed . ) . .
Post-Ginning Afler Ginning YES Reques! is Submitted. p. | deniified by bale list or file sequence number(s).
GIN DIRECT ONLY: For each farm number producer enters number of bales or
A FARMNO B. NO.BALES A FARM NO. B. NO. BALES
Gin-Direct Eclore Dae of YES Date of Ginring >
inning

Los! Beneficial Interest [After Ginning NO Date Beneficial Interest Lost P | Identified by Bale List or File Sequence Number(s)

PART | - MODULE IDENTIFICATION OF SEED COTTON (Comoleted for Module Lock-In LDP Reauest)

[40. Gin Code: 1. Module Location at Farm or Gin;

142, Gin's Module/Trailer Number:

1 certify all information entered on this form is true and correct.

143, Signature of Producer(s)

|44, % Share

M5, Dale (woo-vvry)

3. Signature of Producer(s)

44, % Share

45. Date wn00-vyy)

16, LDP Number

504, Signalure of CCC Representative

7. File Sequence Number(s)

PART L - CCC APPROVAL (FOR CCC USE ONLY)

508. Title of CCC Representative

153, Date Submitted

51, Action:
D Approved D Disapproved

52 Dale of Signature by CCC
Representative (MM-DD-YYYY)

154, AWP on Applicable
Dale (MM-DD-YYYY)

PART K - INFORMATION FOR LDP REQUEST (Complete Upon Receipt of Bale Data Files) iFOR CCC USE ONLY)
48. Date File(s) Received (MM-DD-YYYY) )

55, Name and Address of FSA County Office
{MM-DD-YYYY) or LSA

56. Additional Information

Page 3
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Par. 261.5

261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

3-13-08

CCC-633 EZ (pg-05-07)

PART M - REQUEST FOR WOOL, MOHAIR, OR UNSHORN PELT LDP
57, Contact Name and Address of Producer (include Zip Codi) (Flease Print] |58 1D Number {Last 4 Digits) 9. Telephone/Cell Number [60. Crop Year |61, Are you or any co-applicant delinquent
(Include Area Code) on any federal non-tax debl? I "YES",

explain in ltiem 87,
l52. State and County where Farm Records are Mainlained D YEs D NG

4 completed CCC-633 EZ (Page 1) must be on file for the crop year |dunl|||at. in Ibem B0 bedore beneficial inlenest {risk of loss, tile, and condral) is ko in the requested guarity for this ko be consicdered a valid request for payment. This
frequest for payment, with ptable p ion evidence (if ap le), must be submitted to the County FSA office that administers the farm records for the requested commedity and quantity.

Complete Hems 64 through 69 for wool and mohair o Itams 72 I.'l'rmgh 77 for unshom lamb pelts and sign/date below. Indicate tha sowrce of quantity in tem 67 or 75 if this is a certified LDP, indicate for wool or mohair only if the quantity
= in exoess of the cerified quartity, or indicate if production evidence is atlached, as applicable. YWhen baneficial nlerest has been losl. indicale date of sale, defvary, slaughter, elc , as applicable, as the effective date of LDP rale in llem
55 or 77, additional entries ane needed, provide data on an additional CCC-633 EZ, Page 4.
PART N - COMPLETED FOR WOOL OR MOHAIR

63. 4. . 66, 67, 8. 68,
[ LN Commodity . Net Source of Quanlity Stored Location Effective Dale of LDP Rate (Date of [Nz
(CCC Use Quantity {Check on of the following) (State, County, Warehouse, Farm Request or Dale Beneficial
Only) (lbs.) A B C Storage Location) Interest was Lost)
! 2 rif Production | Qiy in Excess of
Certifiad K rmall e Gty (MM-DD-YYYY)
Mohair
[Wool Graded | | Ungraded
Mohair
[wool Graded | | Ungraded
Mohair
[Wool Graded | | Ungraded
Mohair
[Wool Graded Ungraded
PART O - COMP D FOR ORN LAME P
T2 T3 4 75. 76, 77
Number of Use Stored Localion Source of Quantity | Curent Herd/ | Effective Date of
DP Unshom {If applicable) {Check one of the Flock Size LDP Rate DPR
Lamb Pelts (State, County, W . Farm |_foliowing) | Date of Request or
Requesied A B C D Storage Location) A B. Date Beneficial
0 Immediate | Slaughler for Preserved  |Sokd as Feeders Certified | Production Interest was Los)

Slaughter Personal Use | and Stored | 1o Lamb Buyer Evidence (MM-DD-YYYY)

PART P - PRODUCER CERTIFICATION {For additional signatures, complete CCC-633 EZ Continuation, Part P

I certify all information entered on this form is true and correct and that the commodity \\as owned/retained for at least 30 days before the date of sheanng or slaughter for
unshorn lambs. By completing Part N for wool and mohair or Part O for unshorn lamb pelts and signing and dating this formi, 1 hereby make a request for a payment from
Cnﬂi[’mndm Credit l’_“nrkmratmn CCC) for the commodity desfrlhed above under the terms and conditions as pm\laed on the CCC-633 EZ, Loan Deficiency Payment

Agreement and
79. Signature of Producer

equest alsn understand that a CCC-633 Page 1 MUST be on file at the FSA Countv Office for this LDP request to be considered complete,
1|79, Signature of Producer ; 31, Date n-oo-vyvy)

PART Q - CCC APPROVAL (FOR CCC USE ONLY)
(2. Signature of CCC Representative 3. Tille of CCC Represeniative

87, Addilional Information

86. Is the quantity for
this LDP
reasonable?

24, Dale (MM-DD-YYYY) [32. A

[ Approved

[ Disapproved [ ¥ES [ no

Page 4
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261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)
*

3-13-08

Par. 261.5

CCC-633 EZ Continuation
{09-05-07)

{Us:

U.S. DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation

e with CCC-633EZ Pages 1, 2, 3, or 4)

Aftach to Form CCC-633 EZ

CONTINUATION SHEET FOR LOAN DEFICIENCY (LDP) PAYMENT AGREEMENT AND REQUEST

6. Signature of Producer

|Enter a Check by the Appropriate Part to Indicate which Section this Form Applies.

7. Date avooevyyy) 6. Signature of Producer

7. Dale MMDO-YYYY)

PART F - PRODUCER CERTIFICATION (CCC-633 EZ Page 2] (C:

125. Signature of Producer [26. % Share

ontinuation for LDP Request)

[27. Date jum-00-vvvy) [25. Signature of Producer

|26. % Share

27. Date pn00-vvv)

143, Signature of Producer 44, % Share

145, Date u-0o-rvvy) 43, Signature of Producer

PART J - PRODUCER CERTIFICATION (CCC-633 EZ Page 3) (Continuation for Cotton LDP Request)

144, % Share

145. Date MM-D0-YYYY)

PART P - PRODUCER CERTIFICATION (CCC-633 EZ Page 4) (C

79. Signature of Producer j60. % Share

ontinuation for Wool, Mohair, or Unshorn Pelt LDP Request)

161, Date pn-ooavvyy T8, Signature of Producer

{60, % Share

61, Date pMm-00-vvry

Page 5
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Par. 271
Section2  LDP Processing and Issuance

271  Before Processing LDP
A Eligibility
The eligibility requirement for the producer and cotton shall be determined according to
*--Part 2 before processing LDP’s. A second-party review of eligibility and the LDP
application shall be performed before disbursement and shall be recorded by the second-party
by initialing and dating CCC-633 EZ.--*
B Required Production Evidence

For an LDP request to be processed, the required production evidence is, for:

e an LDP based on a module lock-in, both the module numbers submitted at the time of an
LDP is requested for an irrevocable module lock-in, and a list of bales corresponding to
the module

e gin-direct LDP’s and LDP’s requested after ginning, whether the rate is based on the date
of request or date beneficial interest was lost, a list of bales.

C Divided or Undivided Shares

If the bales are divided among producers, give each producer on the farm an opportunity to
choose whether to obtain a loan or LDP.

Note: These instructions regarding divided or undivided bales also apply when a producer
requests lock-in of the AWP rate to be used for the LDP calculation. In such cases,
modules or any other unit of unginned cotton must be divided if a joint LDP is not
being requested.

D No Deferred Payments

LDP's cannot be deferred or delayed at any time. All payments must be made as soon as
possible after the date of request.

E Determining Date Documents Received
When a gin provides a County Office preprocessed bale data by e-mail, CD or diskette, for
purposes of determining the “date documents received” for processing the LDP application,

the date of receipt of the data:

e is the date the electronic data were received
e is not the date the producer signed and dated a paper copy of the bale data.

272 (Withdrawn--Amend. 28)
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Par. 274

Gin-Direct LDP’s (Continued)

J Completing CCC-633 EZ, Page 3 for Gin-Direct LDP

Effective for 2005 and subsequent crop upland cotton, producers may request gin-direct
LDP’s using CCC-633 EZ, page 3.

For gin-direct LDP requests, complete CCC-633 EZ, page 3 according to the following table.

Item Instruction

33 | Enter the producer’s name and address.

34 | Enter the last 4 digits of the applicant’s SSN or tax ID.

35 | Enter the applicant’s telephone/cell number.

36 | Enter the crop year of the commodity for which the LDP is requested.

37 | Applicant answers question by checking (V) either the “Yes” or “No” box.
Note: If the applicant answers “Yes”, then the applicant uses the remarks section

of the continuation page to explain the amount owed, the Federal agency
owed, and terms of any repayment agreement.

38 | Applicant enters initials in box to the left of “Gin-Direct”.

39 | Applicant may request LDP’s for 1 or more farms. For each individual farm an
LDP is requested for some or all production, the applicant must enter the farm
number and, in the box adjacent to the farm number, must enter either “All” to
indicate that LDP is requested for all bales, or must enter the exact number of bales
from the farm to which the LDP request applies.

40-42 | This part is not applicable to gin-direct LDP requests.
43-45 | Each producer with a share in the production on the application submitted must
enter:
e their signature in item 43
¢ their percent share of the quantity in item 44
o the date of signature in item 45.
46-49 | Item 46: Enter LDP number.
Item 47: Enter file sequence number of all applicable bale files provided as
production evidence.
Item 48: Enter date the bale list or data file was received.
Item 49: Enter number of bales represented by each bale list or data file.
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J Completing CCC-633 EZ, Page 3 for Gin-Direct LDP (Continued)

Gin-Direct LDP’s (Continued)

Par. 274

Item Instruction

50-56

Item51:  Enter title of CCC Representative.

Item 52:  Check (V) box indicating approval or disapproval.
Item 53:

Note:
and nor later than May 31.

Item 54:
Item 55:  Enter the name/address of the FSA County Office or

Item 56:

LSA.

Item 50: *--CCC Representative enters signature. Second-party review shall be recorded by entering
reviewer’s initials and date of review in the margin of CCC-633 EZ, page 3.--*

See subparagraph B to establish the date a completed application was submitted.

Applications for gin-direct must be received on or before the date of ginning,

Enter applicable AWP effective on the date of ginning. Entry of date is not required.

May be used to amend gin-direct LDP’s or to explain “Yes” answer to item 37.

K Example CCC-633 EZ, Page 3

3-13-08

Following is an example of CCC-633 EZ, page 3 that may be used for requesting upland

cotton LDP’s of any type.

CCC-633 EZ (06-07-06)

PART H - REQUEST FOR COTTON LDP
133. Contact Name and Address of Producer (Include Zip Code) (Please Print)

34. 1D Number (Last 4 Digits)
(Include Area Code)

35. Telephone/Cell Number

36. Crop Year |37 Are you or any co-applicant delinquent

on any federal non.
explain in Item 56.

[res

-tax debt? If "YES",

l:lNO

s Must have Beneficial o
Producer Initials Type of LDP ; The LDP Rate will be the rate Quantity:
Must be Requested |Interest at Time of LDP|, .
;c; i:l;«i:éa'l;%gnr? Requested Application? in effect on the: (Use Part K for file sequence number(s))
Irrevocable After Harvest, YES Date an Accurately Completed | Identified by gin as being produced from the module(s) listed in Part | and
Module Lock-In Before Ginning Request is Submitted. P | identified by bale list or file sequence number(s).
Irrevocable p Date an Accurately Completed .
Post-Ginning After Ginning YES Request is Submit\{ed Pl > Identified by bale list or file sequence number(s).
GIN DIRECT ONLY: For each farm number producer enters number of bales or
"ALL" to be identified by bale list or file sequence number.
A. FARM NO. B. NO.BALES A. FARM NO. B. NO. BALES
Gin-Direct ERERRLOC] YES Date of Ginning >
Ginning
Lost Beneficial Interest |After Ginning NO Date Beneficial Interest Lost P | Identified by Bale List or File Sequence Number(s)
PART | - MODULE IDENTIFICATION OF SEED COTTON (Completed for Module Lock-In LDP Reqguest)
40. Gin Code: 41. Module Location at Farm or Gin!
42. Gin's Module/Trailer Number:

PAR PROD R R ATIO or additiona a & omplete 6 0 ation. Pa

I certify all information entered on this form is true and correct.

43. Signature of Producer(s) 44. % Share 45. Date (m.oD-vvvy) [43. Signature of Producer(s)

44. % Share

45. Date (MM-DD-YYYY)

46. LDP Number 47.” File Sequence Number(s)

48. Date File(s) Received (MM-DD-YYYY)

53. Date Submitted
(MM-DD-YYYY)

PART L - CCC APPROVAL (FOR CCC USE ONLY)
'50A. Signature of CCC Representative 50B. Title of CCC Representative

54. AWP on Applicable
Date (MM-DD-YYYY)

51. Action:
[ Approved

52. Date of Signature by CCC
Representative (MM-DD-YYYY)

[] pisapproved

PART K - INFORMATION FOR LDP REQUEST (Complete Upon Receipt of Bale Data Files) (FOR CCC USE ONLY)

49. Bale Count

55. Name and Address of FSA County Office
or LSA

[56. Additional Information

Page 3
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Par. 283
283  eLDP Options

A General Information
The cotton eLDP system provides the following eLDP options:

e warehouse-stored
o*--gin direct/loss of BI--*
e module lock-in.

Each option will display specific dates that are used to determine the applicable AWP rate
and prompt payment interest.

B Warehouse-Stored eLDP’s
*--Warehouse-stored eLDP option shall be used to process irrevocable post-ginning LDP’s.--*
* * %
Warehouse-stored option uses the following:

e “Date Documents Received” to determine the applicable AWP and prompt payment
interest

e “Warehouse Code” to determine the applicable county loan rate.

The warehouse-stored option is the only option available to external customers and will use
the current date to determine the applicable AWP rate.
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Par. 283
283  eLDP Options (Continued)

*--C Gin Direct/Loss of Bl eLDP’s
Gin direct/loss of Bl eLDP option shall be used to process:

e gin-direct LDP applications
e LDP’s where loss of Bl has occurred.

This option will use the following:

e “Ginning/Loss of Bl Date” to determine the applicable AWP rate
e “Date Documents Received” to determine prompt payment interest.
e the base loan rate for the storing warehouse location when calculating LDP rate.

Enter the following applicable warehouse codes:

e warehouse code for the storing warehouse if cotton is stored in a warehouse
e “099999” for cotton that is not stored in a warehouse.

All bales in a single file must have a ginning/loss of Bl date within the same weekly AWP
rate period. If there are multiple ginning/loss of Bl dates within the weekly AWP period,
then enter the latest date as the “Ginning/Loss of Bl Date”.

The gin/loss of Bl option is not available to external customers and must be processed in the
County Office.--*

D Module Lock-In eLDP’s

The module lock-in eLDP option shall be used to process module lock-in LDP applications.
This option will use the following:

e “Lock-in Date” to determine the applicable AWP rate
“Date Documents Received” to determine prompt payment interest.

Module lock-in option is not available to external customers and must be processed in the
County Office.
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Par. 283

283  eLDP Options (Continued)

E eLDP Options Screen

*--The following is an example of the eLDP options available on Screen ID
eLDPCottonAppl101 Application Process Screen.

2} Welcome to el DP - Microsoft Internet Explorer =5[]
L

File Edit ‘ew Favorites Tools Help

@Back i > | Iﬂ @ ;‘| /._“Search ‘-_:;\"I/Favnntes fj "v

030/eLDPactionjprad

arch
~ EeLUF Home ADOUT BLUF eLUF Help COontact us EXIT eLUP I o

Application Application-»Add Caotton-»Producer Search-»Cotton Bale Data
N S— B o o : Cotton Bale Data : L
S el County FSA Office: JASPER State/County Code: 15099 Telephone: (1113111-1111
State: 14

Producer Name: ARC Corp
Address: First Street Zip: 50208

Gity: Mew City Email Address: fake.emaill@noisp.none

Tax ID: 000000 Tax ID Type: S

wWarehouse Stored & Gin-Direct/Loss of BI O Module Lock-1n O

Is Manual Bale Entry?: Mo & ves O

- Add Cotton

Date Documents Received: i2ED?L _V_| iAugust _Vi !_1_6

Bale Data File: | |[ Browse.. |

Location {Optionaly: | |

Farm Mumber (Optionaly:

Continue I Cancel Help

Screen ID eLDPCottonApplOl
eLDP Home | USDA.qou | Farm Service Aqency (FSA) | FSA Intranat
ibility Staternent | Privacy Policy | Mon-Ciscrimination Staternent | Information Guslity | FirstGou | Whits Houss

£

EGIA |

"J Local intranet

&
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Par. 284

284  Access to the eLDP Processing Site

A Security, User ID’s, and Passwords

Access to the eLDP central processing site is secured using a user 1D and password through
the eAuthentication registration level 2 process.

County Office users must have a valid eAuthentication user ID and password to access the
eL.DP processing site.

B Accessing eLDP Processing Site

3-13-08

County Office users shall access the eLDP web site according to the following:

o*--access the FSA web site at
http://lwww.fsa.usda.gov/FSA/webapp?area=home&subject=prsu&topic=landing

e under “Related Topics”, CLICK “Loan Deficiency Payments™”
e under “l Want To”, CLICK “Access eLDP Functions”.--*

A warning screen will be displayed. CLICK “Continue” and the eAuthentication Screen will
be displayed.
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Par. 284
*--284 Access to the eLDP Processing Site (Continued)

C eAuthentication Login

This is an example of the eAuthentication Screen for entry of a user 1D and password.

USDA United States Department of Agricullure
@l USDA eAuthentication

3% E-‘em!a--—-al

. About eAuthentication: Help : Contact Us : Service Centers

Jaucklinks =W o A\ thentication Login

¢ What is an account?

I Create an account ebuthentication Login
User ID: 7| Want To...

t Update your account

Password:
Empluyae Links I o Change My Password
-Lo-gin
Reset My F tte
i LRA Login  Reset My Forgotien

Password

After successful login through eAuthentication, eLDP:

o County Office users will be directed to a county eLDP site, from which all County
Office eLDP actions will be initiated

« State Office users will have inquiry capabilities to view customer profiles and eLDP
transactions processed within the State.--*
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Par. 284
284  Access to the eLDP Processing Site (Continued)

D Welcome to Price Support Page

After logging-in through eAuthentication according to subparagraph C, County Offices are
*--directed to the Welcome to Price Support Screen ID eLDPWELCOMEDOQL1, as shown in the

following example.

A=W clDP
USD United Stales Department of Agnculture :_DAN
= ‘ DEFICIENCY

=1 i
Zl Farm Service Agency PAYMENTS

o B

areans i ! " :
elDP Home  AboutelDP elDP Help ContactUs ExitelDP Logout of eAuth

I!I'.!'.-__ WELCOME
Welcome to Price Support

Please select an item from the links on the left.

Current servicing State/County is ARKANSAS/CHICOT. If you want to change the servicing county, select a county
and click 'Change Servicing State and County' button.

Servicing State/County: ARKANSAS v CHICOT v

Change Servicing State and County

Rt R R |
Screen ID eLDPWelcome01

eLDP Home | USDA.qov | Farm Service Agency (FSA] | FSA Intranet
FOIA | Accessibility Statement | Brivacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White House

B @ Trusted sites

@Done

285 (Withdrawn—Amend. 27)
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Par. 285.1

*--285.1 Using Pre-Processed Bale Data Files for eLDP (Continued)

2-15-05

B Saving Pre-Processed Bale Data Files to Hard Drive (Continued)

e Click on "Save". The pre-processed bale data file will be saved to the eLDP folder.

i@l Document1 - Microsoft Word
- Fle Edit ¥ew Insert Formak Tools  Table Window  Help

TvH

DEdH SRy L BRS o-o- | QHBACEEH & T e - [ Tmestenkonan - 12 -| B I O
EFinaIShowingMarkup v§how‘|€}i}@v@v|ﬁv|%|@,
EE‘ PR e T S [ T T S S - B
| w
o objects A s [~ Ty _ PR
E 2] x| =10l x|
i m—— 7[ Save in I&] eLDP j ol EF -
Fage 1 Sec
@istart| & B ¢ el |
Close:
5 —
—_— Desktop =
-
Reeply
-
Forward
File: namme: ITYH4DD1 4 EWwWR j Save I @
Delete
Save as vpe: IAII Files [*.7] j Cancel |
4
T
|pate: 11/23(04 3:53PM A
*
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Par. 285.2

285.2 Entering eLDP Applications

A General Information

LDP applications submitted by the County Offices to the central eLDP processing site will be
processed as follows.

o*--Bale data will be entered in the eLDP application process using:

3-13-08

e preprocessed bale data file saved folder according to paragraph 285.1
e manual data entry according to paragraph 285.6.--*

The eLDP site will pass the bale data to COPS to be matched with a classing record, and if
available, EWR. This will ensure that the gin tag number represents a valid bale and is not
included in another loan or LDP.

COPS will return an error code for all bales that do not pass validation.

Once matched to data in COPS, the bale is placed in a “pending” status for the requesting
County Office. The bale will remain in “pending” status until the earlier of:

e 1 hour
e el DP system updates the bale record to reflect payment.

If EWR is available and CCC is the current holder, EWR will be automatically released to
the previous holder when the record is updated to reflect payment.

After the bale data file has been validated, COPS will calculate the LDP rate for each valid
bale and return the data to the eLDP processing site.

The eLDP processing system will:

e calculate:
e the gross LDP amount for each bale by multiplying the LDP rate times the net weight
e research and promotion fees

e net LDP amount by subtracting the research and promotion fees from the gross LDP
amount
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285.2 Entering eLDP Applications (Continued)

A General Information (Continued)

Par. 285.2

e pass the applicable payment information to the NPS for payment certification and

special processing

e pass the payment data to COPS to update the bale record.

B Welcome to Price Support Screen

*--This is an example of the Welcome to Price Support Screen ID eLDPWELCOMEOL1.

3-13-08

Vol G
USD Uniled Stales Department of Agriculture :_DAN
L /‘ ‘ DEFICIENCY

=1 i
Zl Farm Service Agency PAYMENTS

rpeam] g ; !
elDP Home  AboutelLDP  elLDP Help

weLcone
Welcome to Price Support

Please select an item from the links on the left.

Current servicing State/County is ARKANSAS/CHICOT. If you want to change the servicing county, select a county
and click 'Change Servicing State and County' button.

Servicing State/County: ARKANSAS v CHICOT v

Change Servicing State and County

Rt R R |
Screen ID eLDPWelcome01

eLDP Home | USDA.qov | Farm Service Agency (FSA] | FSA Intranet
FOIA | Accessibility Statement | Brivacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White House

&] Done B @ Trusted sites

*

This screen will be defaulted to the user’s State and county. If the county is a shared

management County Office, select the applicable County Office.

Users shall click on “+Application” link to begin the eLDP application process.

7-CN (Rev. 15) Amend. 37

Page 5-127



Par. 285.2
285.2 Entering eLDP Applications (Continued)

C Application Process Screen

*--This is an example of Screen ID eLDPAPPLMAINOL1 that shows application options.

USIDA United States Department of Agrcuture A" ::JTN
F Farm Service Agency DEFIGIENGY

Sl . Pl A

elLDP Help Contact Us Exit eLDP Logout of eAuth

elDP Home  About eLDP

Please select the type of operation from the navigation bar to the left. The types of applications and
profile functions are described below.

Add Farm Stored - To add a Farm Stored elLDP application for a producer.

Add Sold/Delivered/Fed - To add an eLDP application for quantities that are either sold,
fed or have requested date of delivery.

Add Open Storage - To add an eLDP application for quantities that are stored off the farm
and beneficial interest has been maintained.

Add Warehouse Stored - To add a Warehouse Stored eLDP application for a producer.
Add Cotton - To add a Cotton eLDP application for a producer.

Inquire - To view elLDP application details of a producer.

Correct - To correct eLDP application details of a producer.

Delete - To delete an eLDP application for a producer.

o o

Application

]

Q0000

| Screen ID eLDPApplIMain01

2LDP Home | USDA.qov | Farm Service Agency (FSA) | FSA Intranet
EOI& | Accessibility Statement | Privacy Policy | Non-Discriminstion Statement | Information Quality | FirstGov | Whits House

&] S & Trusted sites

CLICK “Add Cotton” to create cotton eLDP’s.--*

3-13-08 7-CN (Rev. 15) Amend. 37 Page 5-128



285.2 Entering eLDP Applications (Continued)

D Cotton Application Screen

Par. 285.2

*--This is an example of Screen ID eLDPSearch01 that allows the user to select a single or

multiple producers for this eLDP.

elLDP Hume About eLDP eLDP Help Contact Us

Application application->add Cotton->Producer Search
: Producer Search

County FSA Office: JASPER State/County Code: [4099

Exit eLDP

Telephone: (111) 111-1111

or— Producer 1D:
:
Tax ID Type: v
Crop Year: 2005 v
[ start all operations from this page for current session
List All Producers I Add Producer ID | Help |
1 Records ito1of1
- | Found
- Tax 1D Type m
[¥] ABC Corp First Street New City 1A
Select all glggr All
Clear List | Remove Producer ID | Continue [
Screen ID eLDPSearch01
eLDP Horme | USDA.qov | Farm Service Agency (FSA) | FSA Intranet
FOIA | Accessibility Staternent | Privacy Policy | Mon-Discrimination Staternent | Information Quality | FirstGow | White House
= v

Logout of eAuth

% Local intranet

User shall select producers as follows.

e For asingle producer, enter the producer ID and tax ID type. Continue with

subparagraph F.

e For multiple producers, click on "List All Producers" button. The profiles process will
display all persons for whom a Common Customer Profile has already been established
*--py the County Office. County Office shall select desired producer and CLICK “OK”.--*

The crop year will be defaulted to the current crop year. A different crop year can be

selected from the drop down menu.
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285.2 Entering eLDP Applications (Continued)

3-13-08

* X *

E Entering eLDP Application Data

Par. 285.2

*--This is an example of Screen ID eLDPCottonAppl01 that allows the user to enter:

shares
request date

location or farm number

producer shares.

Application

Producer Name: ABC Corp
Address: First Street

[ ]
[ ]
e pre-processed bale data file
[ ]
([ ]

S

Cotton Bale Data
State/County Code: 12099

City: New City
Tax 1D: X0E0H-0000

warehouse Stored @&

Is Manual Bale Entry?: No ® yas O
Date Documents Received: |2007 v
Bale Data File:
Location {Optional):

Farm Number (Optional):

Continue I

Gin-Direct/Loss of BI O

August

cancel |

Screen ID eLDPCottonApplo1

ELUF HOme ADOUL eLUP eLur Heip Lontact us EXIT eLUP LOgout or eAaucn V-

Application Application->Add Cotton->Producer Search->Cottan Bale Data

County FSA Office: JASPER

Telephone: (111)111-1111

State: 14
Zip: 50208
Email Address: fake.email@noisp.none
Tax ID Type: S

Module Lock-In O

W 1B W

=

Browse...

Help

eLDP Home | USDA.qov | Farm Service Agency (FSA) | FSA Intranet

FOLA | pccessibility Statermaent | Privacy Policy | Mon=Discrimination Statement | Information Quality | Firs

)

v | White House

& Local intranet

Enter the following eLDP types and dates according to the following.

IF eLDPis...

THEN enter...

WHICH determines...

warehouse-stored eLDP

“Date Documents Received”

e AWP rate
e prompt payment interest.

*--gin direct/loss of Bl

“Ginning/Loss of Bl Date”--*

AWP rate.

“Date Documents Received”

prompt payment interest.

module lock-in

“Lock-in Date”

AWP rate.

“Date Documents Received”

prompt payment interest.
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Par. 285.2

285.2 Entering eLDP Applications (Continued)

F eLDP File Summary Prior to Calculations

*--This is an example of Screen ID eLDPCottonAppl02 that provides the eLDP File Summary.

3-13-08

| ]SDQ ~Uniled Stales Depariment ol Agncullure Al =
Sl Farm Service Agency f" . g:iﬁéﬂ\-‘r‘?

i el LR L i = g L 8 L= g T =l T

=L 4 - i i o = B
eLDP Home About eLDP eLDP Help Contact Us Exit eLDP

Application Application-»Add Cotton-»Producer Search->Cotton Bale Data-zManual Bale Entry-»Cotton Bale Data Verify

Cotton Bale Data Verify

County FSA Office: JASPER Statef.Cuunty Code: 14099 Telephone: (1113111-1111
Producer Name: ABC Corp State: 4
. Address: First Street Zip: 50208
City: Mew City Email Address: fake.email@noisp.none
i 7 Tax ID: 3630000 Tax ID Type: S

eLDP FILE SUMMARY:
Producer Name: &BC Corp File Sequence Number: CTaA00076
Gin Code: 37000 Crop Year: 2005

- Add Cotton

Total Bales: &

Continug Back Cancel Help

Screen ID eLDPCottonAppl02

elLDP Home | USDA gov | Farm Service Agency (FSA) | FSA Intranet
FOLA | Accessibility Statement | Privacy Policy | Mon-Discrimination $tatement | Information Quality | FirstGow | White House

4

-g“l Done & Local intranet

Review the file summary. If the information displayed is:

incorrect, CLICK “Back” and the previous screen will allow the user to select another
pre-processed bale data file

correct, CLICK “Continue” and the bale data will be sent to COPS for validation and--*
rate calculation.
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285.2

3-13-08

Entering eLDP Applications (Continued)

G eLDP Application Summary After Calculations

Par. 285.2

*--This is an example of Screen ID eLDPCottonAppl04 that provides the eLDP Application

Summary. This screen will be displayed with the:

o total valid bales and net weight
e total error bales that did not pass validation, if any--*
e total eLDP amount
e associated farm numbers from the Customer Profile
e location or farm number entered from application
e request date.
*__
T T = wa
Tax 1D: X¥H-X¥-0000

Tax ID Type: S

elLDP APPLICATION SUMMARY

File Producer Name: ABC Corp

Crop Year: 2005
Commodity: COTTON
Gin Code: 37000
Type: Warehouse Stored

Total Valid Bales: S
Total Net Weight: 2,383,00 Lbs,
Total Amount: £20.26
Research And Promotion Fee: $0.10
Clerk Fee: $0.00
Total Disbursement Amount: $20.16
Associated Farm Numbers: 0001985
Location:
Date Documents Received: Tue. Jun 06, 2006

Submit

Edit Bales 1

Back|

Cancel |

File Sequence
Number: ©TA00078

Class/Variety/Type: Upland
Warehouse Code: 125501

Help 1

Screen ID eLDPCottonApplSumo4

P Horna | USDA.qou | Farm Service Agency (FSA) | FSA Intranat

&LDP Horng s
FOIA | Accessibility Staternent | Privacy Policy | Mon-Discrimination Staternent | Information Quality | FirstGow | White House

% Local intranet
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Par. 285.2

285.2 Entering eLDP Applications (Continued)

G eLDP Application Summary After Calculations (Continued)

*--eLDP Application Summary, Screen ID eLDPCotton04, provides the following functions.--*

Submit eLDP. To submit the eLDP as displayed on the eLDP Application Summary
Screen, CLICK “Submit”. The eLDP application will be submitted to NPS. Continue
with instructions in subparagraph J.

o*--End processing and select another pre-processed bale data file. CLICK “Back”.--*

e Edit bales. Delete or add removed bales by clicking “Edit Bales”. Continue with
instructions in paragraph 285.3.

e Review error bales. CLICK “View Error Bales”. A PDF form will open in a new
window that will provide a list of error bales and error message. See subparagraph J for
an example of the Error Bale Information.

e Cancel the operation and go back to main page. CLICK “Cancel”.

e View the help document for this page. CLICK “Help”.

*--If all bales on an application fail validation, Screen ID eLDPCottonApplSumErrBales01
will be displayed as follows.

elLDP APPLICATION SUMMARY

File Sequence

Number- ABCL0003.DAT

File Producer Name: ME

Crop Year: 2007
Commodity: COTTON Class/Variety/Type: Upland
Gin Code: 35000 Warehouse Code: 999999

Type: Warehouse Stored

Total Valid Bales: 0 Total Error Bales: 4
Total Net Weight: 0.00 Lbs.
Total Amount: $0.00
Research And Promotion Fee: 50.00
Clerk Fee: 30.00
Total Disbursement Amount: 50.00
Associated Farm Numbers:
Location:
Date Documents Received: Thu. Oct 11, 2007

Back View Error Bales Cancel ‘ Help

Screen ID eLDPCottonApplSumErrBales01

£LDE Home | USDA.gov | Farm Service Agency (FSA) | ESA Intrsnet

EOIA | Accessibility Statement | Brivacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White House

= P
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Par. 285.2

285.2 Entering eLDP Applications (Continued)

3-13-08

H Viewing Error Bales

This is an example of the Cotton Application Error Bales Information report. This report will
be displayed in a new window by clicking on the "View Error Bales" button on the eLDP
Application Summary Screen.

= DemoteLDP-Cotton Demo'YiewErrorBales.pdf - Microsoft Internet Explorer ;Iilﬂ
SaveaCopy () Prit (BN Email [ Search | M3 0N 0 S2 © ) Reviewacomment - Sin -
[ Insseares - @I & - () O[] © 22« - ® (03 0]
|
0
x =
5 . = =
£ Cotton Application Error Bales Information
=]
; Name & Mailing Address of Contact Producer State Code: e
" JOHN SMITH County Code: 023
Q FIRST ST
-E MONMOUTH Warehouse Code: 125501
&l MO 52309-9431 Gin Code 37000
, No. of Error Bales: 8
@
o Weight 4000 =
5
T Warehouse Receipt Gin Tag Number Weight Error Message(s)
@
&
£ 0000000 3700011 500 101 : PENDING BALE STATUS ON BALE
P
I 0000000 3700009 500 109 : HEADER. WHSE CD DIFFERS FROM EWR
0000000 3700007 300 104 : INVALID LOAN_CLS_STAT CD
0000000 3700005 500 101 : PENDING BALE STATUS ON BALE
% 0000000 3700015 300 104 : INVALID LOAN CLS_STAT CD
£
3
- 0000000 3700003 500 104 : INVALID LOAN CLS_STAT CD
0000000 3700013 500 109 : HEADER WHSE_CD DIFFERS FROM EWR
W] mmxiteain 4 2
1 of 1 ki | D | L

fi_;start| |G EMEO | ®iovddop.. | 6 tes.22116.... | &) welcometo .. ||@ C:\Demo'ie... @Cnttnnscree.‘.l [®BNo e LUO@L 121em
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Par. 285.2

285.2 Entering eLDP Applications (Continued)

I eLDP Application Summary After Submitting to NPS

*--This is an example of Screen ID eLDPCottonApplSumO05 after the application has been

submitted to NPS.

FOIA |

i@;‘f http:ffintranet.fsa.usda.goviFsal

ibility Statement | Privacy Policy | Mon-Dizcrimnination Staternent | Information Quality | FirstGow | White House

e SEqUerce

= FIIE .P.roducer MName: ABC Corp CTADDDVE | A

Number:
Crop Year: 2005 eLDP Number: 52053
Commodity: COTTON Class/¥ariety /Type: Upland
Gin Code: 37000 Warehouse Code: 125501

Type: Warehouse Stored

Date Documents Received: Tue. Jun 06, 2006
Disbursement Date: Mon, Aug 20, 2007 11:59 AM
Confirmation#:
Confirmation Date: Not Available

Total valid Bales: 5
Total Net Weight: 2,383.00 Lbs,
Total Amount: $20.26
Research And Promotion Fee: $0.10
Clerk Fee: $0.00
Total Disbursement Amount: $20.186
Amount Balance: $42,649.75
Quantity Balance: 4,375.36 Lbs.
Associated Farm Numbers: 0001935
Location:

oK Ab-1 Summary Application Summary as POF

Screen ID eLDPCottonApplSum0s

2LDP Home | USDA.qov | Farm Service Agency (FSAL | FSA Intranet

&) Local intranet

After the user submits the eLDP application to NPS, this screen will be displayed with the--*
following additional information:

e dishursement date/time

e confirmation number

Note: This number is assigned by NPS.

e confirmation date.

3-13-08

7-CN (Rev. 15) Amend. 37 Page 5-137



Par. 285.2
285.2 Entering eLDP Applications (Continued)

I eLDP Application Summary After Submitting to NPS (Continued)
The County Office shall do the following.

e Click on the "AA-1 Summary" button to view CCC-Cotton AA-1 in PDF in a new
window. See subparagraph K for an example of CCC-Cotton AA-1. Print
CCC-Cotton AA-1. File a copy in the LDP folder and send a copy to the producers.

e Click on "Application Summary in PDF" button to view application summary including
customer profile information in a new window. See subparagraph L for an example of
the summary. Print the Application Summary. File a copy in the LDP folder and send a
copy to the producers.

e Click on the "OK" button to go to Main Page.
Important:  After all eLDP applications have been submitted to NPS, the NPS payment

worklist must be processed by applicable County Office employees before
the payments can be released for disbursement.
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285.2 Entering eLDP Applications (Continued)

3-13-08

J CCC-Cotton AA-1

This is an example of the PDF version of CCC-Cotton AA-1.
*

1=N-K V=3

s B[]t ®®[pe)

=l

Par. 285.2

o~
( See CCC-Cotton AA for Privacy Act Statement ) Form Approved - OMB No. 0360-0129
CCC - Cotton AA-1 U.S. DEPARTMENT OF AGRICULTURE | 1. 5t. & Cty. Codes & Fanm No. Where Produced
(07-23-96) Commedity Credit Corporation 10 009
SCHEDULE OF LDP FOR UPLAND COTTON 7 7
2. Name & Mailing Address of Contact Producer
ABC Corp 3. WAREHOUSE CODE 4. GIN CODE
First Street
Mewr City 123501 37000
1A 50208
3. LDP No.: 52061/CTA00346 (6. GrossLDP Amt forR &P: §$833 7. Total LDP Amt. $8.55
Crop Year : 2005 Pesearch and Promotion : $0.04
Prep Code : iF Clerk Fee : $0.00
No. Bales 2 Date of Disbursement - 09/17/2007 Denied Market Gain - $0.00
LDP Quantity : 1 006.00 TOTAL DISBURSEMENT : $8.51
Warehouse Receipt Grade Strength Leaf Wet Wt [ LDP Amount
& Staple & & . . Course Count| Ad). Adj 1DP (DOLLARS)
GIN Tag Number & Mike |Uniformity | Other Premiums | Discounts AWP Only Loan AWP Payment
Rate Rate
3700377 /3700377 |62 28 2.5( 195 T74| 7 0D .00 51.50 0.0000)  0.0085 0.0912 0.0085 | 514.00 §4.37
3700378 /3700378 |62 28 25| 195 774| 7 00 0.00 51.50 0.0000) 0.0085 0.0912 0.0085 | 492.00 §418
Total Net Wt. : 1,006.00 Total LDP Amount:  § 8.33
v
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285.2 Entering eLDP Applications (Continued)

K Cotton eLDP Summary

3-13-08

This is an example of the PDF version of the Cotton eLDP Summary.

Par. 285.2

I Pages\l Layers\l Signatures \I Bookmarks

I Comments

Cotton ELLDP Summary

»

O] seexilegin 4|

County FSA Office:  BUTLER State/County Code:  MOOD23 Telephone: ~ 555-555-5555

Producer Name:  JOHN SMITH File Sequence Number: MVZ40016.EWR

Crop Year: 2004 Gin Code: 37000

Commedity: Upland Warehouse Code 125501

LDP Number: 50018 Requested Date/Time: Tue. Oct 12, 2004

Location: FSN #10 Disbursement Date/Time:

Total Bales 8 Payment Type

Total Net Weight: 3,930.00 Total Amount: $393.00

Associated Farm Numbers: 0010

Producer Information
Share .
Name Address Cropland | o, = " Quantity Amount Available Available
Factor o Quantity Amount
(%)

JOHN SMITH FIRST 5T 0.5000 50.00 1,965.00 |5 196.50 3,035.00 4,803.50
MONMOUTH
MO 52309-3431

(Contact Producer)
MIKE TURNER 123 ST 0.5000 50.00 1,965.00 |§ 196.50 303500 g 480350

ADRIAN
MO 71909 ;|I

1of1

= ]
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Par. 285.3
285.3 Editing eLDP Bales

A Deleting Bales From eL.DP
Bales can be deleted from eLDP before submitting the application for payment. Click on the

*--"Edit Bales" button on the eLDP Application Summary Screen ID eLDPCottonApplSum04. The
eLDP Bale Data List, Screen ID eLDPCottonApplSumO04, will be displayed as shown in this

Producer Name: ABC Corp. State: Ia
L = Address: First Street Zip: 50208
City: Mew City Email Address: fake. email@noisp.none
Tax ID: 30400000 Tax ID Type: S
elLDP Bale Data List
File Sequence Number: CTADOD349

Crop Year: 2005 elLDP Number: 52053

4 Records

Found 1to 4 of 4

| Gintag | weight
" | 3700373 Rl 4,37
| 3700374 499 4.24
37003275 477 4.05
3700376 504 .28
Total Bales: 4
Total Net Weight: 1,994 elLDP Available Quantity: 5,990.36
Total Disbursement Amount: £16.86 elLDP Regular Available Amount: $57,592.96
Done I Remove Bales Cancel Help

Screen ID eLDPCottonAppl03
=LDP Horne | USD&. gow | Farrn Service Agency (FSA) | FSA Intranst
ESIa | ibility Ststernent | Privace Policy | Hon-Discrimination Statement | Information Quality | FirstGov | ¥hite House

&1 Done

% Local intranst

Place a check () in front of the applicable gin tag number. After all bales have been selected,
click on the "Remove Bales" button.

The eLDP Bale Data List, Screen ID eLDPCottonApplSumO03, will be redisplayed. Screen totals
will be automatically adjusted for the bales that were deleted.

After bales have been removed, County Offices shall:

click on “Show Removed Bales”
screen print a list of the removed bales

provide a copy to the producer as a record of bales that were deleted from the application
file a copy in the producer’s LDP folder.

To remove additional bales, click on the "Remove Bales" button and select additional bales.

When all bales have been deleted, click on the "Done" button. The eLDP Application Summary
Screen, Screen 1D eLDPCottonAppl04, will be displayed.--*
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Par. 285.3
285.3 Editing eLDP Bales (Continued)

* * %

B Adding Removed Bales Back on the eLDP Application

Bales that have been removed from the eLDP application can be added back on the
application before the application is submitted to NPS for payment. * * * The Removed
*--Bale Data List Screen ID eLDPCottonAppl03 will be displayed as shown in this example.

HULTESS | g ] NCCPE ) IGCAINOST: SUSU) eLUF) ACTI0N) eqic-Dale-inro | d v LiFIEs
e
- Add Cotton Removed Bale Data List
File Sequence Number: CTADD344

g Records Lto@ofs

Found

I I weight

[ | 3700370 =10 4,29

¥ 3700371 goo 4.25

"] 3700372 496 4,22

O 3700373 514 4,37

= 3700374 499 4.24

E 3700375 477 4.05

] 3700376 504 4,28

3700377 514 4,37

Total Bales: 1
Total Net Weight: 492 elLDP Available Quantity: 9,999.36
Total Disbursement Amount: £4, 18 eLDP Reqular Available Amount: £57,627.03
Cone I Add Removed Bales | eLDP Bales | Wiew Error Bales | Cancel
Help
Screen ID eLDPCottonApplo3
eLDP Home | USDA.qov | Farmn Service Agency [FSAT | FSA Intranet
EOILA | ibility Staternent | Privacy Policy | Hon-Discrimination Statement | Information Quality | FirstGou | White House
v
&) & Local intranet

Place a check () in front of the gin tag number that is to be added back on the application.
After selecting all bales, click on the "Add Removed Bales" button. The Removed Bale Data
List Screen will be redisplayed. The bales that were added back to the application will not be
displayed.

CLICK "Done" to return to the eLDP Application Summary Screen.
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Par. 285.4
285.4 Correcting eLDP’s

A Correction Process

*--The eLDP system provides the capability for County Office users to correct or modify cotton
eLDP applications as follows:

e allow the following modification/corrections:

delete 1 or more bales

revise producer shares

change eLDP type from warehouse to module lock-in, or vice versa
revise the following dates:

e date documents received
e ginning/loss of Bl date
e lock-in date
e not allow the following:
e add or delete producer
e reduce producer share to zero
e add bales

e modify EWR records

e re-access paid application to disburse unpaid producer amount because of denied
market gain or ineligibility

Note: Correcting these errors require that the eLDP be deleted and re-entered. See
paragraph 285.5.--*
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Par. 285.4
285.4 Correcting eLDP’s (Continued)

A Correction Process (Continued)
o*--if the original eLDP payment:
e has been signed, correction process will:
e allow the user to re-access and correct the application
e use existing NPS overpayment/underpayment process to create:

e receivables when the modified/corrected eLDP amount is less than the
original disbursement

e payables when the modified/corrected eLDP amount is more than the original
disbursement

Note: Prompt payment interest will be issued, if applicable.
e has not been signed, correction process will:

allow the user to re-access the application

automatically delete the original payable

accept modification or correction to the original application
submit the corrected/modified payable to NPS.

B Selecting Cotton eLLDP for Correction

Select the cotton eLDP to be corrected according to the following table.

Step Action

1 On the Welcome to Price Support Screen, use the drop-down box to select the
producer’s State and County.

2 On the eLDP Application Process Screen, CLICK “Application” in left menu

LDP
USDA Unisa statos depariment of Agrcuture Lot LoAN
Sl Farm Service Agenc /‘ . DEFICIENCY

i

e, Gt = & i = it B T =
eLDP Home About eLDP elLDP Help Contact Us Exit eLDP ogout of eAuth

PAYMENTS

=

Application
Please select the type of operation from the navigation bar to the left. The types of applications and
profile functions are described below.

o Add Farm Stored - To add a Farm Stored eLDP application for a producer.

—n o Add Sold/Delivered/Fed - To add an eLDP application for quantities that are either sold,
Application
fed or have requested date of delivery.

o Add Open Storage - To add an eLDP application for quantities that are stored off the farm
and beneficial interest has been maintained

o Add Warehouse Stored - To add a Warehouse Stored eLDP application for a producer.

o Add Cotton - To add a Cotton eLDP application for a producer.

o Inquire - To view eLDP application details of a producer.

o Correct - To correct eLDP application details of a producer

© Delete - To delete an eLDP application for a producer.

Screen ID eLDPAppIMain01

LDE Home | USDA.gov | Farm Service Agency (F3A) | FSA Intranst
Statement | Privacy Palicy | Non-D t | Inf: Quality | EirstGov | White Houss

*
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Par. 285.4

285.4 Correcting eLDP’s (Continued)

*--B  Selecting Cotton eL.DP for Correction (Continued)

3-13-08

Step Action
3 CLICK “Correct”. The following screen will display.
Ui Staies Ceparmess of Agreutae ﬂ ::Ionl\PN
R Form Service Agency ]V
. Praducer Search
County FSA Offlce: JASPER State/County Code: 14095 Telephone: (641)792-5019
[ Appication | il
Icr\:: vve[sr 2007 »
[ start o8 aperations fram the page for cuarment spssion
List All Producers Search By Producer 10 Halg |
" one vo IR
Sewarch gpplicabon | Holp |
4 Select the application to be corrected as follows:

TO select by... THEN follow these steps...

producer ID e enter the producer/entity ID number and type
e CLICK “Search by Producer ID”
e CLICK “Next” to proceed to application.

list of producersand | e CLICK “List All Producers” for a list of producers
their applications with applications

e select the applicable producer

e CLICK “OK” and all applications for the selected
producer will be displayed

o select the applicable application

CLICK "OK”.

eLDP number and
crop year

enter eLDP number

enter the crop year from the drop-down box
CLICK “Search Application”

select the applicable application.
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Par. 285.4
285.4 Correcting eLDP’s (Continued)

B*--Selecting Cotton eLDP For Correction (Continued)

Step Action

5 | The selected application will be displayed.

File Producer Name: &BC Corp e Nomber. CTA00343 A
Crop Year: 2005 elLDP Number: 52063
Gommodity: COTTON Class/Variety/Type: Upland
Gin Code: 37000 Warehouse Code: 125501

Type: Warehouse Stored

Date Documents Received: Tue. Jun 06, 2006
Disbursement Date: Tue. Sep 18, 2007 03:52 PM
Confirmation#: 7638094
Confirmation Date: Tue. Sep 18, 2007 03:52 P

Total Valid Bales: 4
Total Net Weight: 1,994.00 Lbs,
Total Amount: $16.94
Research And Promotion Fee: $0.08
Glerk Fee: $0.00
Total Disbursement Amount: $16.86
Amount Balance: $57,592,96
Quantity Balance: 5,990.36 Lhs,
Associated Farm Numbers: 0001985
Location:

Correct Application Cancel AA-1 Summary Application Summary a5 PDF

Screen ID eLDPCOTTONAPPLCORSUMO1

E£LDP Home | USDA.gov | Farm Service Agency (FSA) | FSA [ntranet
Fola | bil | Brivscy Policy | | Information Quality | FirstGou | White House

€] Dore %J Local intranet

If the displayed application is:

e the application to be corrected, CLICK “Correct Application” to begin the
correction process

e not the application to be corrected, CLICK *“Cancel” and the user will be
returned to the Application Process Screen.

3-13-08 7-CN (Rev. 15) Amend. 37 Page 5-148



285.4 Correcting eLDP’s (Continued)

*--C Correcting Application

3-13-08

Par. 285.4

County Offices shall process eLDP corrections for cotton eLDP applications according to the
following table.

Step

Action

1

Select the application to be corrected and CLICK “Correct Application”; the

following screen is displayed.

USD United States Department of Agricullure EIBD:N
=== : v ‘ DEFICIENCY
sl Farm Service Agency ‘ PAYMENTS

Gontact Us Exit eLDP

Application->Comect ->Producer Search->Cotton Bale Data-=Cotton Bale Data Verify
Cotton Bale Data Verify
County FSA Office: JASPER State/County Code: 15099 Telephone:(111) 111-1111
Producer Name: ABC Corp, State: [4
T Address: First Street Zip: 50208
City: New City Email Address: fake.email@noisp.none
% Tax ID: 00000 Tax ID Type: S

elLDP FILE SUMMARY:
Producer Name: &4BC Corp File Sequence Number: CTAO0349

Gin Code: 37000 Crop Year: 2005

elLDP Number: 52063
R i
Total Bales: 4

Continue ‘ Back Cancel | Help

SrrpaAn TN AINDPCAMtANANNINS
& & Local intranet

The following changes can be made from this screen:

e revise producer shares
e change eLDP type
e revise dates.

Note: To delete bales from application, continue to Step 3.

User shall CLICK:

e “Cancel” to end the correction process; changes will not be saved

e “Continue” to save changes and proceed to next screen
“Back’ to return to the previous screen.
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285.4 Correcting eLDP’s (Continued)

*--C Correcting Application (Continued)

3-13-08

Par. 285.4

Step

Action

2

The following screen will be displayed, showing changes that were made.

_5 Earm Service Agency

I =g -

ki . 7 + T
eLDP Home About eLDP eLDP Help GContact Us

County FSA Office: JASPER State/County Code: 12099

State: 1A
Zip: 50208

Producer Name: ABC Corp
Address:First Street
City: New City
Tax ID: 06340000

Application

Tax ID Type: S

elLDP FILE SUMMARY?:
Producer Name: ABC Corp

Gin Code: 37000
eLDP Number: 52063
s ¥ i &

Total Bales: «

Continue Cancel Help

Screen ID eLDPCottonAppl02
2LDP Home | UEDA.qov | Farm Service Agenc
| Brivac

Back

(FSA) | ESA Intranet
t | Informn st

rvice
EOL& | Poicy | Non-Discrimination Staternen

Exit eLDP

Application application->Correct ->Producer Search->Cotton Bale Data-»Cotton Bale Data Verify
Cotton Bale Data Verify

Telephone: (1113 111-1111

Email Address: fake.email@noisp.nane

File Sequence Number: CTA00349

uslity | FirstGou | White House

—

Logout of eAuth

Crop Year: 2005

&

%) Local intranet

User shall CLICK:

e “Continue” to continue the correction process

“Back” to return to the previous screen to make additional changes
e “Cancel” to end the correction process; changes will not be saved.
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Par. 285.4
285.4 Correcting eLDP’s (Continued)

*--C Correcting Application (Continued)

Step Action
3 The eLDP process will:

e recalculate eLDP based on changes that have been made to the application up
to this point

e display the recalculated eLDP as follows.

Tax TDGHE-0000 Tax ID Type: S A

eLDP APPLICATION SUMMARY

i
File Producer Name: 4BC Corp File SE““T:'? CTAOD349

Num
Crop Year: 2005 eLDP Number: 52063
Gommodity: COTTON GClass/Variety/Type: Upland
Gin Code: 37000 Warehouse Code: 125501

Type: Warehouse Stored

Total Valid Bales: 4
Total Net Weight: 1,994.00 Lhs,
Total Amount: §16.94
Research And Promotion Fee: $0.08
Clerk Fee: $0.00
Total Disbursement Amount: $16.86
Associated Farm Numbers: 0001985
Location:
Date Documents Received: Tue. Jun 06, 2006

Submit ‘ Back Edit Bales Cancel ‘ Help

Screen ID eLDPCottonApplSum04

EEEEEE Aqency (FSA] | FSA Intranet
ation | Information Quality | EirstGow | ¥hite House

2LDP Home | USDA.qou | Fs
iuscy Policy | Hon-Discri

Eola |

€] Done &J Lacal intranst

User shall CLICK:

“Back” to return to the previous screen to make additional changes
“Edit Bales” to remove bales from this application

“Cancel” to end the correction process; changes will not be saved
“Submit” to submit the corrected eLDP to NPS; continue to step 4.
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Par. 285.4

285.4 Correcting eLDP’s (Continued)

*--C Correcting Application (Continued)

3-13-08

Step Action
4 After submitting the revised application, the screen will be redisplayed with the
eL.DP application with applicable messages indicating action taken.

Note: Because the revised CCC-Cotton AA-1 and Application Summary will
reflect eLDP amount after corrections, users must print this screen for
documentation and file in the LDP folder.

AND

IF the initial | corrections THEN the following messages will be

application... | resulted in... displayed...

was not signed | no change to the | “The application amount did not change”.

disbursement

amount

changes to the e “The application has been corrected”

disbursement

amount e “(Producer Name) — The previous
payment was cancelled and a
replacement disbursement issued for
$X.XX".

was signed no changes “The application amount did not change”.

overpayment e “The application has been corrected”
e “(Producer Name) - A receivable was
created for the difference of $x.xx”.
underpayment e “The application has been corrected”
e “(Producer Name) - An additional
disbursement was created for the
difference of $x.xx”.
5 User shall:

e print Cotton AA-1 and Application Summary
o CLICK “OK” to return to the Application Screen.
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285.4 Correcting eLDP’s (Continued)

*--C Correcting Application (Continued)

3-13-08

Par. 285.4

Step

Action

5

The selected application will be displayed.

&] Done

Eola |

Type: Warehouse Stored

Date Documents Received: Tue. Jun 06, 2006
Disbursement Date: Tue. Sep 18, 2007 03:52 P
Confirmation#: 7638094
Confirmation Date: Tue. Sep 18, 2007 03:52 PM

Total Valid Bales: 4
Total Net Weight: 1,994.00 Lbs
Total Amount: $16.94
Research And Promotion Fee: $0.08
Clerk Fee: $0.00
Total Disbursement Amount: §16.86
Amount Balance: $57,592.95
Quantity Balance: 5,990.36 Lhs,
Associated Farm Numbers: 0001985
Location:

Correct Application cancel A8-1 Summary

File Producer Name: 4BC Corp e Number: CTA00348 A
Crop Year: 2005 eLDP Number: 52063
Gommodity: COTTON Class/Variety/Type: Upland
Gin Code: 37000 warehouse Code: 125501

Application Summary 35 PDF

Screen ID eLDPCOTTONAPPLCORSUMO1

et

LDP Home | USDA.qou | Farm Seruics Agsney (FSA) | FSA Intran
| Brivacy Policy | Ho [

uality | FirstGow | White House

&) Local intranet

If the displayed application is:

the application to be corrected, CLICK “Correct Application” to begin the
correction process

not the application to be corrected, CLICK “Cancel” and the user will be
returned to the Application Process Screen.
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Par. 285.5
*--285.5 Deleting eLDP’s

A Correction Process

If it is determined that a disbursed eLDP must be modified or corrected for errors other than
allowable modifications or corrections, the erroneous eLDP must be:

e deleted in the eLDP system
e reissued as a corrected eLDP using the original request date in the eLDP system.

If the eLDP is deleted:

e Dbefore the payment worklist is signed, the payment will be removed from the worklist
and no receivable will be created

o after the payment worklist is signed, a receivable will be automatically created by NPS.
The corrected LDP can be processed in:

o the eLDP system only if the request date is within the last 30 calendar days; entering a
request date earlier than 30 calendar days will create prompt payment interest

Note: The amount for the corrected eLDP will be automatically reduced by the
receivable amount of the original eLDP, if applicable.

e APSS:
e as a manual transaction
e using a 90,000 series LDP number
e answering “N” to the question, “Is this a re-entry of a corrected LDP?”
Note: APSS will not accept a 50,000 series LDP number.

e using the original loan approval, date documents received, and disbursement dates to
avoid calculations of late payment interest

e using the resulting LDP check to repay the receivable amount of the original LDP, if
applicable.--*
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*--285.5

Par. 285.5
Deleting eLDP’s (Continued)

B Deletion Process

3-13-08

This is an example of the Welcome to Price Support Screen ID eLDPWelcome01 that shows
application options.

USD United States Departmeent of Agrculture 7" :II_JTN

ZEl Farm Service Agency

DEFICIENCY
PAYMENTS

ome  AboutelDP elDPHelp ContactUs  Exit eLDP

WELCOME
Welcome to Price Support
Please select an item from the links on the left.

Current servicing State/County is ARKANSAS/CHICOT. If you want to change the servicing county, select a county
and click 'Change Servicing State and County' button.

Servicing State/County: | ARKANSAS v | [cHicOT v

Change Servicing State and County |

Screen ID eLDPWelcomeD1

eLDP Home | USDA.gov | Farm Service Agency (FSA) | FSA Intranet
EOIA | Accessibility Statement | Privacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White Housze

&) Done 5 @ Trusted sites

This screen will be defaulted to the user’s State and county. If the county is a shared
management County Office, select the applicable County Office.

User shall click on “+Application”.--*
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*--285.5 Deleting eLDP’s (Continued)

B Deletion Process (Continued)

This is an example of the Application Process Screen ID eLDPAppliMain01 that shows
application options.

&) :LOP

USDA United States Departmeent of Agricillure

LOAN
@l Farm Service Agency ‘ DEFICIENCY

PAYMENTS

elDPHelp ContactUs ExitelDP Logout of eAuth

eLDP Hom About eLDP

Application

Please select the type of operation from the navigation bar to the left. The types of applications and
prafile functions are described below.

Add Farm Stored - To add a Farm Stored eLDP application for a producer.
— Add Sold/Delivered/Fed - To add an eLDP application for quantities that are either sold,
Application .
fed or have requested date of delivery.
o Add Open Storage - To add an eLDP application for quantities that are stored off the farm
and beneficial interest has been maintained.
Add Warehouse Stored - To add a Warehouse Stored eLDP application for a producer.

o Add Cotton - To add a Cotton eLDP application for a producer.
o Inquire - To view eLDP application details of a producer.

(==

Correct - To correct eLDP application details of a producer.
Delete - To delete an eLDP application for a producer.

I Screen ID eLDPAppIMain01

2LDP Home | USDA.gov | Farm Service Agency (FSA) | ESA Intranet
FOIA | Accessibility Statement | Privacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White House

& B & Trusted sites
—— ]

CLICK “Delete” to delete eLDP that has been disbursed.--*

3-13-08 7-CN (Rev. 15) Amend. 37 Page 5-156



Par. 285.5
*--285.5 Deleting eLDP’s (Continued)

B Deletion Process (Continued)

The following is an example of the Producer Search Screen.

elLDP

USD United States Department of Agriculfture ﬂ LOAN
= Farm Service Agency (‘ ' DEFICIENCY

PAYMENTS

eLDP Home About eLDP eLDP Help Contact Us Exit eLDP Logout of eAuth

Application Application-»Delete-=Producer Search
Producer Search
- County FSA Office: JASPER State/County Code: [A099 Telephone: (1113 111-1111

= - Producer ID: :
Application =

Tax ID Type: ' v'
Crop ¥ear: ._QDD?'. V‘j

[ start all operations from this page for current session

| List All Producers I Search By Producer ID Help
¢ ¢ ¢ ¢ |
eLDP Number: 52063
Crop Year: IQDDS V|
Search Application Help ]
&) % Local intranet

Select the application to be corrected according to the following table.

TO select by... THEN follow these steps...

producer ID e enter the producer/entity ID number and type
e CLICK “Search by Producer ID”
e CLICK “Next” to proceed to application.

list of producers and their e CLICK “List All Producers” for a list of producers
applications with applications

e select the applicable producer

e CLICK “OK” and all applications for the selected
producer will be displayed

e select the applicable application

e CLICK*“OK.

eL.DP number and crop year | e enter eLDP number

e enter the crop year from the drop-down box
e CLICK “Search Application”

e select the applicable application.
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3-13-08

Par. 285.5
Deleting eLDP’s (Continued)

Deletion Process (Continued)

The eLDP Application Summary for the selected LDP number will be displayed.

2 Welcome to eLDP - Microsoft Internet Explorer.

File Edt V“iew Favaorites Tools Help

@Eack = j |ﬂ @ ;‘1 _/_J Search ;1\'1’ Favorites Qj ' 'G»‘ ) 7\ ﬂ 3

Address i_-g'] http: fflocalhost:9080/eLDP/ action/prod-id-search V! =1 Go Links >
| ER LGS e L :
File Producer Name: ABC Corp e = CTADD349 [ A

o Number:

Crop Year: 2005 eLDP Number: 52063
Commodity: COTTON Class/variety/Type: Upland
Gin Code: 37000 warehouse Code: 125501

Type: Warehouse Stored

Date Documents Received: Tue, Jun 06, 2006
Disbursement Date: Tue, Sep 18, 2007 03:52 PM
Confirmation#: 7038095
Confirmation Date: Tue. Sep 18, 2007 04:03 PM

Total Yalid Bales: 2
Total Net Weight: 1,013.00 Lbs.
Total Amount: $2.61
Research And Promotion Fee: $0.04
Clerk Fee: $0.00
Total Disbursement Amount: $2.57
Amount Balance: $57,601.29
Quantity Balance: 6,971.36 Lbs,
Associated Farm Wumbers: 0001985
Location:

Delete application Cancel Af-1 Summary Application Summary as PDF

Screen ID eLDPCottonApplSum05s

eLDP Home | USDA. gov | Farm Service Agency (FSAT | FSA Intranet
Eola | Accessibility Staternent | Privacy Policy | Mon-Discrimination Staternent | Informnation Quality | FirstGow | White House

(B4

& Dore &J Local inkranst

CLICK “Delete Application”.--*
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Par. 285.5
Deleting eLDP’s (Continued)

Deletion Process (Continued)

A message will be displayed on the Application Process Screen ID eLDPApplMain01 that
confirms the eLDP was successfully deleted.

) Welcome to eLDP - Microsoft Internet Explorer

File  Edit Wiew Favorites TJools  Help

@Back v Iﬂ @ ;j /T‘jSearch ‘ié’Favnrites ej >- B _i ﬁ 2

Address i@ http:flacalhost: 9080/eLDPfaction/cotton-eldp-summary e ! Go  Links ”
USD United States Department of Agriculture :‘.EJTN
= ; v ' DEFICIENCY
= Farm Service Agency ‘ PAYMENTS

Application eLDP number '52063' was deleted successfully.

Please select the type of operation from the navigation bar to the left. The types of applications
and profile functions are described below.

]

Add Farm Stored - To add a Farm Stored eLDP application for a producer,

Add Sold/Delivered/Fed - To add an eLDP application for quantities that are either
sold, fed or have requested date of delivery.

< Add Open Storage - To add an eLDP application for quantities that are stored off
the farm and beneficial interest has been maintained.

Add warehouse Stored - To add 3 Warehouse Stored eLDP application for a
producer.

Add Cotton - To add a Cotton eLDP application for a producer.

Inquire - To view eLDP application details of a producer.

Correct - To correct eLDP application details of a producer.

Delete - To delete an eLDP application for 3 producer.

[+]

Application

[+]

o
o
o
o

Ly .
Screen ID eLDPApplMain01

=LDP Horms | USDA.qov | Farm Servics Agency (FSA) | FSA Intranet
EOLA | ibility Ststsrment | Privacy Policy | Hon-Discrirnination Statsrment | Information Quality | FirstGou | Whits House

%_‘] Done & Local intranet
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3-13-08

Par. 285.6
Manually Entering Bale Data

General Information

The eLDP system provides the option to manually enter bale data directly into the eLDP
application when a bale detail file is unavailable. This option:

e requires using a State Office-issued password
e provides the option to build the file as:

e EWR file that only requires entering the gin tag number
e non-EWR file that requires entering gin tag number and bale weight

e provides auto-fill capability.

Note: This option shall only be used if a bale data file cannot be provided.

Invoking Manual Entry Option

Cotton eLDP has been modified to add the question, “Is Manual Bale Entry?”, on Screen
ID eLDPCOTTONAPPLO1. To invoke the manual entry option, County Office users shall
answer “Yes” by clicking on the applicable radio button. A pop-up box will then be
displayed that prompts the user to enter a State Office-issued password. After the password
is entered, users shall enter or select the following:

e type of eLDP

e applicable dates according to type of eLDP

e location, which is optional

e farm number, which is optional

e EWR or non-EWR file

e producer name

e gincode

e warehouse code for storing location

Note: If not stored in warehouse, ENTER “999999” --*
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B

3-13-08

Par. 285.6
Manually Entering Bale Data (Continued)

Invoking Manual Entry Option (Contined)

e total number of bales

e starting gin tag number

e gin tag increment (defaulted to “0”).

Note: The file sequence number will be automatically assigned.

After all data is entered, CLICK *“Continue” to proceed to Screen ID eLDPCottonAppl02A.
eLLDP File Type

The manual data entry option allows the user to build the following eLDP file types:

e EWR file that requires both the classing record and EWR receipt
e non-EWR file that only requires the classing record.

Note: The EWR file type shall be selected only if EWR’s have been submitted COPS for
processing. If this is unknown, users may query COPS to verify that EWR’s were
submitted or build a non-EWR file that does not require EWR.

Building EWR File

For EWR files, the user will only enter the gin tag number on Screen ID

eLDPCottonAppl02A. COPS will search for both the classing record and corresponding

EWR. If both records are:

e found, the process will continue
e not found, file will be returned with invalid bales.

Users have the following options:

e save the EWR file and resubmit at a later time
e delete invalid bales and continue to process eLDP for valid bales.

If EWR’s are never submitted to COPS for processing, the user must create a new, non-EWR
file for processing. An EWR file type cannot be changed to a non-EWR file.--*
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*--285.6 Manually Entering Bale Data (Continued)

E Building Non-EWR files

For non-EWR files, the user shall enter the following data on Screen 1D
eLDPCottonAppl02A:

e gin tag number
e bale weight.

COPS will search for the corresponding classing record and EWR, if available. If EWR is:

e available, COPS will return the classing data, receipt number, and bale weight; and the
eL.DP process will continue.

e not available, COPS will return the classing data; and the eLDP process will continue
using the bale weight entered by the user.

Important:  The non-EWR file type can be used for all types of eLDP’s because the
process continues with whichever records are available in COPS. The EWR
file type can only be used if EWR is available.

F Auto-Fill Capability

The manual entry option provides an auto-fill capability. This option is very similar to the
capability provided in the cotton PC software.

The eLDP system will automatically fill the gin tag numbers according to the gin tag
increment and starting gin tag number entered on Screen ID eLDPCottonAppl01.

Examples: Entering “0” will leave all tag numbers blank.

Entering “1” will auto-fill each tag number using the sequence “1, 2, 3, 4, 5, 6,
7,8,9, etc.”

Entering “2” will auto-fill every second tag number using the sequence “1, 3, 5,
7,9, 11, etc.”

Entering “3” will auto-fill every third tag number using the sequence “1, 4, 7,
10, 13, etc.”--*
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*--285.6 Manually Entering Bale Data (Continued)

F Auto-Fill Capability (Continued)

To auto-fill, position the cursor in a “Gin Tag Number” field in which a gin tag number has
been entered. CLICK “Update” and all “Gin Tag Number” fields following that field will be
filled in sequence.

To auto-delete, position the cursor in a “Gin Tag Number” field. Delete all numbers from the
field. CLICK “Update” and all “Gin Tag Number” fields following that field will be cleared.

G Screen Options

Screen ID eLDPCottonAppl02A provides the following options.

Option

Description

Done

CLICK “Done” to:

e complete the Manual Bale Entry operation
e advance to the Cotton Bale Data Verify Screen.

Save Bales

CLICK *“Save Bales” to save the bale entry information on the local drive.
The File Save Dialogue Screen will be displayed for entering the bale data
file name that will be defaulted to the file sequence number assigned by the
system. To:

e continue processing, CLICK “Done”
e end processing, CLICK “Cancel” to delete the application.

Note: The data file is still available for a subsequent eLDP.

Back

CLICK *“Back” to take the user back to the Cotton Bale Data Verify Screen.

Cancel

CLICK “Cancel” to:

o erase all information from the application
e return to the Application Menu.

However, if the file was saved before taking this option, it can be used for a
subsequent eL.DP.

3-13-08
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*--285.6 Manually Entering Bale Data (Continued)

H Screen ID eLDPCottonAppl01

The following is an example of Screen ID eLDPCottonAppl01.

- s e e et oy e g mmms i e e '
T =
application AddI'E.SS: First Street 7ip: 50208 i
ad Fi - Gity: Mew City Email Address: fake.email@noisp.none
— - T Tax ID: 03-00H-0000 Tax ID Type: S
warehouse Stored @ Gin-Direct/Loss of 81 O Module Lock-In O
- Inquire Is Manual Bale Entry?: No Q) Yes @
; Date Documents Received: [EDDB > 'LJune V‘ 6 ¥ [Es
File Sequence Mumber: CTADOODTFE
Location {Optional): | ‘
Farm Number {Optional):
For Manual Bale Data Entry Only
Non EwWR Entry O EWR Entry @
Praducer Name: |ABC Carp \
Warehouse Code: 000000 |
Start Gin Tag Mumber: [3-?-6 xl?_a_i Gin Tag Increment: |
Continue Cancel I Help
Screen ID eLDPCottonApplo1

eLDP Home | USDA gov | Farm Service Agency (FSA) | FSA Intranet
EOIA | Accessibility Staternent | Privacy Polics | Non-Discrimination Staternent | Information Cuality | FirstGou | White House =
M

&) % Local intranst

I Screen ID eLDPCottonAppl02A

The following is an example of Screen ID eLDPCottonAppl02A.

Application->Add Cotton->Producer Search->Cotton Bale Data->Manual Bale Entry
e = Manual Bale Entry
Sl A=y County FSA Office: JASPER State/County Code: [4099 Telephone: (111)111-1111
Producer Name: ABC Corp State: 14
i Address: First Street Zip: 50208
City: New City Email Address: fake.email@noisp.none
r 21 Tax ID:G0-00- 0000 Tax ID Type: S

File Sequence Number: CTADDO76 Crop Year: 2005

Gin Code: 37000 Warehouse Code: 000000
Total Bales: § Total Net Weight: 0

Gin Tag Increment: 1

T T S TR R
| s rnnes_
| i

Done | Save Bales |  Page Forward | E\a:kl Cancel Help

Screen ID eLDPCottonAppl02A
eLDP Horme | USDA.qov | Farm Service Agency (FSA) | FSA Intranet
FOIA | Accessibility | Privacy Palicy | Mon-Discrimination | Information Quality | FirstGow | White House

;ﬂ Done | \'J I..ucal inkranet
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Par. 301
Part 7 Violations

301 Overview

A

* * *

*.-C

7-30-02

Terms and Conditions

CCC has determined that producers who violate the terms and conditions of loan note and
security agreements or LDP applications will cause harm or damage to CCC. These
violations result in funds being disbursed to producers for a quantity of cotton that may not
exist or a quantity for which the producer is not eligible.

This part describes what actions are required to be taken if a producer is found in violation of
the terms and conditions of a loan or LDP.

Violations Not Applicable

This part does not apply if the cotton is determined ineligible because of the following types
of violations:

e HELC
e WC
e FFC.

CED Actions
When duplicate benefits are provided, CED must:

e determine whether a violation may have occurred based subparagraph 301 D
e refer any suspected violations to COC for a violation determination
e Obtain repayments:

e for violations (determined by COC) at P+I+liquidated damages
e for nonviolations at P+1 without referral to COC.

Distinguishing Violations From Nonviolations

Duplicated payments are to be considered a violation if the producer knew, or had reason to
know, that an application would generate a duplicate benefit.

An example of a violation is a benefit (whether loan or LDP) provided under duplicated
producer application to multiple County Offices or to both CMA/LSA and County Office.

The following are examples of nonviolations:

bale misidentified by gin/warehouse without producer knowledge
bale assigned to multiple producers by gin/warehouse
bales misdirected by gin/warehouse
County Office keystroke errors or other misaction/misinformation.--*
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Par. 302

--302 Producer Violation Notification

Initial Producer Notification

County Offices shall send the following letter to notify producers of potential loan/LDP
violations.

Note: Determine what actions are to be taken and the amounts due according to
subparagraph 303 C.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
LYON COUNTY FSA OFFICE
PO BOX 389

ROCK RAPIDS IA 51246-0389
October 15, 2007
Thomas Grant
1003 Brees Ave
Payton, |A 51241-7522
Dear Thomas Grant:
This is to notify you that the Farm Service Agency has determined that you have a debt arising from:

(Insert explanation and pertinent facts.)

The amount you owe consists of:

Principal Interest Other Charges Total
Interest will continue to accrue at a rate of % until the total amount due is repaid. The amount shown above has

been recorded for offset from any FSA, CCC or other Federal Agency payment, which may be due you.

We want to work with you to resolve this matter. Depending upon your situation, there is the possibility of paying this debt
in installments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination is in error, or that the amount due is
incorrect, you may appeal this determination to the County Committee by filing a written request no later than 30 calendar
days after you receive this notice in accordance with the FSA appeal procedures found at 7 CFR Part 780. If you appeal to
the County Committee, you have the right to an informal hearing which you or your representative may attend either
personally or by telephone. If you appeal this determination to the County Committee, you may later appeal an adverse
determination of the County Committee to the FSA State Committee or National Appeals Division (NAD). To appeal,
write to the County Committee at the following address and explain why you believe this determination is erroneous.
(Insert COC address.)

You may contact the County Office to receive a copy of the documents related to this determination.
If you should need further assistance, please feel free to contact the FSA Service Center.

Sincerely,

Harvey Lee

County Executive Director

USDA is an Equal Opportunity Provider and Employer
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302  Producer Violation Notification (Continued)

B Actions To Be Taken After Notification

Use the following table to determine what actions are required after the notification letter in
subparagraph A has been sent to the producer.

IF the producer... THEN COC shall...

does not respond within o follow subparagraph 303 C

*--the 30-calendar-day--*

notification period e send the producer, as applicable, the demand letter

according to paragraphs 42 and 35

o for loans, process forfeiture according to paragraph 212.

appeals the determination | follow paragraph 23.

responds within the determine, based on the evidence provided by the producer,
30-calendar-day whether the producer acted in good faith.
notification period, but THEN follow
does not appeal IF good faith... subparagraph...
is determined and the 303 A, using the demand

producer has been involved | letter in subparagraph 303 D.
in less than 2 violations in
the previous 24 months

cannot be determined or the | 303 C, using the demand

producer has already been letter according to
involved in at least paragraphs 42 and 35.
2 violations in the previous

24 months
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303 Loan and LDP Violations

A Good Faith Determinations

*--[7 CFR 1427.18] A producer is considered to have acted in “good faith” if 1 of the following
apply:

e there is evidence to support that the producer made every effort to comply with the terms
and conditions of CCC-601 and CCC’s security interest was protected

e the violation was inadvertent, accidental, or unintentional

e the actions that resulted in a violation prevented the spoilage of the commaodity or was
necessary to protect CCC’s security interest in the commaodity.

If producers can show they acted in good faith when the loan or LDP violation occurred and
the producer has had 2 or fewer loan or LDP violations in the previous 24 months, COC--*
shall demand:

e asapplicable, repayment of the:

¢ loan principal and charges, plus interest, applicable to the loan quantity affected by
the violation

e LDP amount and charges, plus interest, applicable to the LDP quantity affected by the
violation

e payment of liquidated damages equal to:
o*--for 2005 and prior crop loan and LDP violations, the product of multiplying the
quantity times 10 percent of the loan or LDP rate for a first offense, if COC
determines the producer acted in good faith when the violation occurred, or
25 percent of the rate for all other offenses

e for 2006 and subsequent crop years, the product of multiplying the quantity in
violation by 10 percent of the loan or LDP rate.--*

Note: See subparagraph:
e B if the amount due is not repaid within 30 calendar days of demand

e C if the producer has already had more then 1 loan or LDP violation in the
previous 24 months

e E for authority to waive liquidated damages.
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303 Loan and LDP Violations (Continued)

B Good Faith Determined, But Amounts Due Not Repaid Within 30 Calendar Days

If amounts due for loans and LDP’s, as determined according to subparagraph A, are not
repaid within 30 calendar days:

e forloans:

e call the loan, if still outstanding, involved in the violation and require repayment of
any previously realized market gain and unearned storage credit on the loan, plus
interest

o follow paragraph 35 for any quantity determined ineligible for the loan

e for LDP’s, require repayment of the entire LDP, plus interest.

C Good Faith Not Determined or Multiple Violations Are Applicable
If COC cannot determine the producer acted in good faith when the violation occurred or if
the producer has already had 2 or more loan or LDP violations in the previous 24 months,

COC shall:

e demand payment of liquidated damages equal to 25 percent of the loan or LDP rate times
the quantity affected by the violation

Note: See subparagraph E for authority to waive liquidated damages.
o for loans:
o call the loan, if still outstanding, involved in the violation and require repayment of
any previously realized market gain and unearned storage credit on the loan, plus
interest

e follow paragraph 35 for any quantity determined ineligible for the loan

e for LDP’s, require repayment of the entire LDP, plus interest.
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303 Loan and LDP Violations (Continued)

D Good Faith Demand Letter

If good faith is determined and the producer has been found in violation of less than 2

violations in the previous 24 months, use the following demand letter.
*

RE: (Enter crop year, commodity, and loan/LDP number)
Dear
The County FSA Committee has determined that you acted in good faith concerning the violation of the (loan

agree/LDP application) of which we had previously notified you. Based on this determination and because
this is your (first/second) violation in the previous 24 month, the following amounts are now due: (enter as

applicable):
e (loan principal) e (interest) e (LDP amount)
e (liquidated damages) e (market gain) e (unearned storage credit)

e (other charges paid by CCC).

Applicable interest will continue to accrue form the date of this letter until these amounts are repaid or
transferred to claims. If these amounts are not repaid within 30 calendar days, the following actions will be
taken: (enter as applicable):

e outstanding loan will be immediately called
o foreclosure proceeding will begin on the ineligible cotton
e aclaim will be established for the following amount due: (enter as applicable)

(all market gain realized on the loan, plus interest)

(entire LDP amount, plus interest)

(loan amount plus accrued interest applicable to the ineligible cotton)
(amount of liquidated damages)

(other charges).

After the claim is established:
e the claim may be reported to other Federal Agencies for offset from any amounts that may be due

e late payment interest, based on the rate established by the Department of Treasury, will be applied to your
debt on a daily basis from the date the claim is established until your debt is paid in full.

An additional 3 percent will be assessed on the unpaid balance of the debt retroactively for the date the claim
is established if payment in full is not made within 60 calendar days after the date the claim is established.

If this demand letter is a result of a producer’s appeal and the appeal was not granted in full, this
letter shall contain appeal rights to the State FSA Committee.
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Par. 344

EWR’s that have been downloaded may be released by selecting 1 of the following reason

Result

Receipts will be released back to previous holder.

Example: Producer decided not to place cotton
under loan/LDP in any county before
processing was completed.

Receipts will be released back to the previous holder
for correction.

Example: Receipts contained wrong producer name
or wrong gin code. The previous holder
can correct the returned receipt and send
back to COPS for download by the
county.

County Offices should ensure that the revisions have
been made and retransmitted to COPS before
attempting to download EWR’s.

Receipts will be released to the new holder whose
name and account code will be entered on Screen
PWC50000.

Receipts will be released back to the previous
holder.

Note: If EWR is processed as eLDP, the receipt will
be released automatically to the previous
holder.

Receipts shall be released back to shipping
warehouse. Do not use this release code release
unless instructed by KCCO.

344  Releasing EWR’s
A Release Functions for EWR’s
codes.
*--
Reason
Code Reason
1 Receipts did not receive
Loan/LDP
CCC is current holder
and corrections to EWR
are required
2 Loan was repaid
3 CCC is current holder
and the producer received
LDP rather than loan.
4 Loan is being
reconcentrated
3-13-08
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344  Releasing EWR’s (Continued)

Par. 344

A Release Functions for EWR’s (Continued)

*

Reason
Code Reason Result
5 Downloaded by mistake |Receipts will be reset in COPS and may be accessed

by another county. The State/county marking will be
removed.

Example: County A downloaded receipts that should
have been accessed by County B.
Releasing the bales with reason code 5
will remove County A’s State/county
code from EWR and allow County B to
download the bales.

Note: Receipts are not released back to the previous
holder.

CCC is not current holder
and corrections to EWR
are required.

Receipts will be reset in COPS. Receipts are not
released back to the previous holder.

The current holder can transmit a corrected EWR
record to COPS. Because CCC is not the current
holder, COPS will allow the incorrect record to be
overlayed with the corrected record.

County Offices should ensure that the revisions have
been made and retransmitted to COPS before
attempting to download EWR’s.

B Selecting Receipts for Release

To release EWR’s, the user shall select receipts for release and designate the new EWR

holder according to the following table.

Step Action

Result

1 |On Menu 001, CLICK “27”,

Receipts”.

“Release Electronic Warehouse

Menu 200 will be displayed.

Receipts For Release”.

2 |On Menu 200, CLICK “1”, “Select | Screen PWC50000 will be displayed.
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Par. 344

344  Releasing EWR’s (Continued)
B Selecting Receipts for Release (Continued)
Step Action | Result
3 |Complete Screen PWC50000 according to the following.
Field Entry
File Sequence Number Enter the file name.
To select from a complete list of files:
e CLICK “Select FSN from List”
o select file for release by clicking on “File
Sequence Number”.
Release Reason Code Select the applicable release reason code by
clicking the radio button.
New Holder ID and New Holder |Enter the holder ID and name to whom the
Name receipts will be released.
To select from the Frequently Used Buyer/New
Holder Codes table file:
e CLICK “Select Holder ID from List”
e select holder ID and name by clicking on
“EWR Holder Code”.
4 |CLICK “Next Screen”. Screen PWC53000 will be displayed.
5 | On Screen PWC53000, select: e Receipts will be tagged for release.
e EWR Release Review List will be printed.
e 1 ormore receipts by clicking (e Menu 200 will be redisplayed.
on the receipt number
e all receipts by clicking
“Select All”.
Use the scroll bar to select
additional receipts.
When all receipts have been
selected, CLICK “Next Screen”.
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344

Releasing EWR’s (Continued)

C Transmitting Receipt Release Requests

Par. 344

Once the files have been selected for release, transmit the receipt release request according to
the following table.

Step

Action

Result

1

On Menu 200, CLICK “2”, “Transmit
Release Request”.

Screen PWC54000 will be displayed.

user’s current NITC user ID and
password.

Click “Send”.

2 | On Screen PWC54000 select: EWR File Transfer Screen will be
displayed.
e 1 or more file by clicking on the file
sequence number
o all files by clicking “Select All”.
Click “Next Screen”.
3 | On EWR File Transfer Screen, enter the |EWR File Transfer Screen will be

displayed with a series of communication
messages and the file will be released.

EWR Release Confirmation List will be
printed.

Menu 100 will be redisplayed.

345-349 (Reserved)

3-13-08
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Cotton Clerk

[7 CFR 1427.3] A cotton clerk is a person approved by CCC to assist producers in preparing
loan and loan deficiency documents.

Cotton On-Line Processing System (COPS)

COPS is the Cotton On-Line Processing System, CCC’s system for processing cotton
management operations.

Date Documents Provided

The date documents provided (enter on CCC Cotton A-5, item 8) is the later of the following
dates that CCC received any of the following documents required for the loan:

e the date of receipt of a signed CCC Cotton A-5 and all other required documents listed in
subparagraph 181 B

e the date CCC was made holder of EWR’s as specified on the EWR Validation Review
Report

Note: The date CCC was made holder of EWR is not necessarily the same date as the date
that a County Office downloaded EWR’s.

e the date paper warehouse receipts were delivered to the County Office.
Debar
Debar is the prohibition of doing business with CCC.
*--Delinquent Debt Status

Delinquent debt status, for barring delinquent debtors from obtaining additional Federal loans or
loan insurance or guarantees, may be any of the following.

e For farm program debts, the debt is in delinquent status 90 calendar days after the date of
the first demand letter. The notification is not the first demand letter.

e For farm storage facility loans, the debt is in delinquent status if not paid in full within 90
calendar days after the due date; however, if the installment principal balance is less than
$25, then the farm storage facility loan is not considered delinquent.

Note: Farm Loan Managers are responsible for informing County Office personnel of any

farm loan delinquent debts, as applicable.--*
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Alphabetical Index

Subject.....cocooviiiiier Par. Number
A
Agent
Designation of ..........cccceevevveeenne. 204
Impressed signatures................. 205E
Power of attorney............cccceennne 44C
Registry of merchants. .............. 205D
Required documents
Form preparation................. 207A
POLICY oo 205F
Signature requirements................. 205
Subsequent designation
Forms required......... 206A, 207B
POLICY oo 204E
AGI, administering ........ccoccevevevennnene 127
APPEAIS ... 23A
APSS
Automated procedures.................... 64
CCR repayment entry ............... 210.9
Correcting transactions ...... 286 - 292
Correcting e-LDP in............... 285.4A
County Office table files................ 65
ELS outside loan process.....223.10A
Entering estimated repayments. 202E
Forfeiture processing ................... 212
Gin code updating.........ccovrvnnnnne. 81
LDP
Bale list generated by............. 278
Manual entry .........cccceeeeennnne 279
Processing ........ccccoeevervrnennnn. 276
Loan processing in.........ccccceeueenee. 187
Loan redemptions in .................... 199
Producer/loan ID...........ccccoevvvnnenne. 66
Seed cotton loan................... 240, 254
Violations, recording
[ 305
LOAN .o 304

Exhibit 3.5

(Par.5)
Areas
ELS outside storage ............. Ex. 18.5
AULNOTITIES. ... 1
AWP
Announcement...........ccceeveenenne 22A
Effective time period.............. 22B,C
If not announced ............cccoeeenen. 22C
B
Bagging, NON-SPEC........cccevveruerrernnnn. 75A
Bale
Compression: see compression
Data, preprocessed.........ccccveueenee. 170
Data file, creating from
E-mail attachment.................. 331
Manual entry .........ccccceeveennnnn 332
Preprocessed data................ 330A
List, signing by producer for
LDP ..ot 280C
LOAN ..coveiieieee e 170B
Requirements ...........cccce.e. 125A - F
Bankruptcy.........cccoevevveiieninennn. 24A, 41F
Beginning harvest date.............. 13, 275A
Beneficial interest ..................... 100B - K
Contract review.......... 102B, 103A-D
Lost, LDP eligibility .............. 261.5A
QUESLIONING ...ovevereiiiiieee 102A
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Alphabetical Index (Continued)
Subject.......................Par. Number
C
Call, loan......cccoovveieiie e 35E Contract
CCA: see coarse count adjustment Review for Bl............. 102B, 103A-D
Centralized Cotton Redemption (CCR): TYPeS Of ..o 104
See listings under redemptions Controlled substance....................... 101C
Certs: see commodity certificates Cooperative Marketing Association
Charges: see fees Approved members................... 231A
ChecklistS.......ccovveeiiiiieiice e 54 COPS
Classification ACCESSING ...vvevveeie e 52
Codes (eligibility) .......cccoveneee. 125G Errors in CCR repayments......210.11
Data Password expiration.................... 52D
Format by AMS ................ Ex. 12 WED SItE ..o 4
General........cccceovvveiieirc, 167 Corporations, dissolved...........c........... 28
Source (COPS)............... 170.5A Cotton PC functions: see PC
Clerks, COtton ......ccceevevvecrce e, 29 County loan rates .........c.ccccevennne. Ex. 15
Coarse Count Adjustment (CCA) Cropland, percent of rules............. Ex. 17
Announcement...........cccceecveenenne 22A
Applicable grades..........ccccceueeee. 27A D
Calculation of .......cccocoviviiiiine 26
LDP oot 265 Data file format...........cccoevvvirnnne. Ex. 13
LOANS.....coiiiieiiee e 26A Date documents received..... 170C, 280C
Collateral: DCIA. ..., 100.5A - D
Lost and damaged cotton................ 31 Collection guideline.................. Ex. 4
See: warehouse receipts Q&A.....ccoeir, Ex. 4, subpara. B
Commodity Certificate Debt resolution...........cccccvevvrnennee. 100.5D
Immediate exchange ................. 201.5 Definition of terms............cccoveneee. Ex. 2
Redemption of loan with.............. 201 Demand letter
Commodity Certificate Exchange Called loan .........ccccoevevveiveiieennns 35F
Acknowledgement form......201C - E Seed-Cotton loan............cccevvvneee. 258
Forms required...........ccccvenenen. 181C Designated agent
Loans for immediate............... 201.5A Designation of ..........cccceevvvvnnnnnn. 204
POLICY oo 201 Instructions for CCC-605............. 207
Process for use .........ccooeeveeenen. 201B Power of Attorney..........cccceeevenee. 44C
Prohibited USES........c.covevvvennenne. 197C Signature requirements ................ 205
Compression Subsequent ........ccccocvviniiieienn, 204E
Charges, unpaid ............. 211B, 214A Destroyed cotton..........cccceevevvvennne. 261E
CodeS....ooveeieircirarrne, 184B, 191B * ok x
Disclosure, lobbying ........cccccoevviiennenn 37
Divided cotton, eligibility ............... 120A
Document retention
0 P 268
LOAN .o 193
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Alphabetical Index (Continued)
Subject.......................Par. Number

R (Continued)

Research and promotion fees.......... 175A
Responsibilities:
CED. oo 14
CED
Approving ginner.................. 73A
Authority redelegate.............. 14B
COC ..ot 13
Harvest date ..........ccccoevvvvnnnnnn 13
Seed loan quality................. 227A
Waive lig. damages............. 303E
Yield eligibility ......... 119B,C,D
Kansas City Staff .............ccceevvenen. 10
SED ..o 12A

State Office
Administration of

Bankruptcy.........cccceeneen. 24E

Seed cotton loan.............. 59A
Violations........cccccccevvvvennne 57

COPS approval...................... 52C
County Office oversight........ 58B
DD supervision ..........ccccceeuenee. 58
STC o 11
For seed cotton...................... 11B
Violations........cccccovvvevviiennnn. 11C
Loan repay .....cccceveeviveeiiinnns 11D

Rate approvals
Guaranteed remittance ....11D
Max # bales/module........ 11E

Exhibit 3.5

(Par.5)

S
Sales, local ........ccoovvevviiiiiiiiie, 36
Seed cotton loans

Ginner participation ............cc.ce..... 79

Quality.....ccovevveiecierr e 123D

STC responsibilities................... 11B

Wire transfer ......c.cccvevevceeeineenne, 209
Service fee, loan.........ccccocveeenenene, 173A
Shares of loan...........ccccvveeveeicnnnenne, 185A
Signatures, assure genuine................ 40B
Soldiers/Sailors Relief Act................... 51
Spot checks, modules...................... 275H
Statement of charges.......c.ccccoevevenin. 165
Storage requirements

LDP CcottoN.......coovvvviiviriieieeeenne 261B

Loan:

Ginned cotton...................... 121A
Seed cotton.........cccveeeveenne, 121B
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Subject.......................Par. Number

T
Table files
APSS procedure.........ccceevenennnnn 65B
County Office maintained.............. 65
Updating........ccoevvevenieneeie e 324
Tare weights
Defined and loan approved.. 125D, E
EWR, 0N, 164F
JCIBPC standards ............cccoenu... 72C
Tariff rates
Updating........ccoevvevenieieereseene 324
Tax, reporting of payments.................. 34
Trusts and estates.........cccccevvevenen. 106A
U
UCC-1 requirements
Outside-stored ELS................... 223.7
Seed cotton loans ............ccccu..e.. 124)
Upland cotton.........c.ccoceevenennee. 181E
URL’s, various cotton...............ccccueeneen. 4
\
Violations
Loanand LDP........ccccccevvevvennne. 303
OVEIVIEW......cvvecieecieeciee e 301
Producer notification.................... 302
Recording in APSS ...........cocoveee. 304
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Warehouse
VA o] o] (017 | 121C
Loan eligibility .........ccocovrneen. 108A
RALES......coeiiieeieeee e 49C
Reinstatement.............ccoccevveniene 48E
Removal/suspension .................. 48B
Status notification by IMB............. 48
Storage charges........ccoocevvevecivennns 49
Termination..........ccceeevvenenieennnn 48C
Warehouse receipts
Acceptable, defined................... 164A
Addition to paper .........ccccceeuee. 164G
Complete downloaded ................. 342
Defined......ccccoovveveniniiieeen, 166A
General process.........cccceeuviee. 321
MisSINg PaPer .....ccccvvvvervveeene 47
Downloading.......ccccoeeverveninsennne. 341
Completing.......cccoevvevveinenne. 342
Transferring to APSS............. 343
Deleting from queue ........... 343C
Releasing.........cccoeveveivieinennns 344
Merging files.........ccocviriiinnnnnnn 350
Processing .......cccoeveveeveseenveseennn 341
Releasing
POLICY oo 210
Reason codes..........ccccvenen. 344A
Selecting for.........ccceeveneen. 344B
Request for duplicate .................. 47B
Requirements .........cccccevvevieneenne. 164
Splitting loan/LDP files................ 351
Transferring to APSS................... 343
WED SITES...c.vveiiesiieiiee e 4
Weight
Permitted range for bale............ 125C
Tare, acceptable ................. 125D, E
Wire transfer repayment ................... 209
Y
Yield, determination of eligible....... 119B
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Exhibit 5

(Par. 123, 172)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton
(Continued)

F Tinged Upland Cotton

Following are premiums and discounts for 2007 crop upland cotton classed as “Tinged”.
Coarse count applies to shaded selections.
*

Staple Length (Inches)
13/16 1-5/32
Through &

20/32 | 15/16 | 31/32 1 1-1/32 | 1-116 | 1-3/32 1-1/8 Longer

37 &

Grade Code| Leaf | (26-29) | (30) (31) (32) (33) (34) (35) (36) L(onger)
SM 24 1-2 -670 -565 -525 -490 -390 -345 -330 -330 -330
3 -670 -575 -530| -495 -395 -350 -340 -340 -340
4 -785 -685 -645 -595 -495 -430 -425 -425 -425
5 -890 -790 -735 -705 -605 -545 -535 -535 -535
6 -1010 -940 -875 -845 -745 -695 -690 -690 -690
MID 34 1-2 -690 -595 -545 -515 -415 -360 -360 -360 -360
3 -690 -595 -545 -515 -415 -360 -360 -360 -360
4 -815 -720 -660| -615 -515 -460 -460 -460 -460
5 -910 -820 -760| -730 -630 -585 -585 -585 -585
6 -1035 -970 -910| -875 =775 -730 -730 -730 -730
SLM 44 1-2 -785 -675 -645 -595 -490 -455 -440 -440 -440
3 -805 -700 -670| -630 -530 -485 -485 -485 -485
4 -865 -775 -725 -705 -600 -535 -535 -535 -535
5 -965 -865 -840 -790 -690 -645 -635 -635 -635
6 -1080| -1005 -960| -930 -830 -785 -785 -785 -785
LM 54 1-2 -860 -770 -745 -735 -635 -575 -540 -540 -540
3 -860| -770| -750| -740| -640 -585 -550 -550 -550
4 -915| -825| -805| -795| -695 -635 -615 -615 -615
5 -995 -905 -875 -865 -765 -715 -670 -670 -670
6 -4000( -4000| -4000| -4000| -4000 -4000 -4000 -4000 -4000
7-8 -4000( -4000| -4000| -4000| -4000 -4000 -4000 -4000 -4000
BG 84 1-8 -4000( -4000| -4000| -4000| -4000 -4000 -4000 -4000 -4000

*
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G Yellow Stained Upland Cotton

Exhibit 5

(Par. 123, 172)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton
(Continued)

*--Following are premiums and discounts for 2007 crop upland cotton classed as “Yellow Stained”.

4-27-07

Coarse count applies to shaded selections.

Staple Length (Inches)
13/16 1-5/32
Through &
29/32 15/16 | 31/32 1 1-1/32 | 1-1/16 | 1-3/32 | 1-1/8 | Longer
37 &
Grade  Code | Leaf | (26-29) (30) (31) (32) (33) 34 35 36 Longer
25 1-2 -870 -765| -725] -690| -590| -545| -530| -530 -530
3 -870 -775|  -730| -695| -595| -550| -540| -540 -540
4 -985 -885 -845 -795 -695 -630 -625| -625 -625
5 -4000 -4000| -4000( -4000( -4000| -4000| -4000( -4000 -4000
6 -4000 -4000| -4000( -4000( -4000| -4000| -4000( -4000 -4000
7-8 -4000 -4000| -4000( -4000( -4000| -4000| -4000( -4000 -4000
35 1-2 -890 -795 -745 -715 -615 -560 -560| -560 -560
3 -890 -795 -745 -715 -615 -560 -560| -560 -560
4 -4000 -4000| -4000( -4000( -4000| -4000| -4000( -4000 -4000
5 -4000 -4000| -4000( -4000( -4000| -4000| -4000( -4000 -4000
6 -4000 -4000| -4000( -4000( -4000| -4000| -4000( -4000 -4000
7-8 -4000 -4000| -4000( -4000( -4000| -4000| -4000( -4000 -4000
BG 85 1-8 -4000 -4000| -4000( -4000( -4000| -4000| -4000( -4000 -4000
*
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Exhibit 10
(Par. 123, 172)
Schedule of Loan Rates for ELS Cotton (American-Pima) by Color, Leaf, and Staple

The following schedule of loan rates is applicable for eligible qualities of 2007 crop ELS cotton

stored in approved warehouses at all locations. ELS cotton with a staple length of less than 44/32 is

ineligible for loan. For 2004 through 2007 crop ELS cotton, the national average loan rate is

$0.7977 per pound.
*

9-4-07

Staple Length (Inches)

1-3/8 Inches 1-7/16 Inches 1-1/2 Inches
Color Leaf (44/32) (46/32) (48/32) and Longer
1 1-2 79.45 82.95 83.15
3 76.00 79.50 79.70
4 75.85 79.35 79.55
5 75.75 79.25 79.45
6 75.65 79.15 79.35
7 75.65 79.15 79.35
2 1-2 78.55 82.25 82.80
3 75.10 78.80 79.35
4 74.95 78.65 79.20
5 74.85 78.55 79.10
6 74.75 78.45 79.00
7 74.75 78.45 79.00
3 1-2 72.90 76.40 77.10
3 69.45 72.95 73.65
4 69.30 72.80 73.50
5 69.20 72.70 73.40
6 69.10 72.60 73.30
7 69.10 72.60 73.30
4 1-4 63.80 67.65 67.65
5 60.10 63.95 63.95
6 60.00 63.85 63.85
7 60.00 63.85 63.85
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Exhibit 10
(Par. 123, 172)

Schedule of Loan Rates for ELS Cotton (American-Pima) by Color, Leaf, and Staple (Continued)

Staple Length (Inches)

1-3/8 Inches 1-7/16 Inches 1-1/2 Inches
Color Leaf (44132) (46/32) (48/32) and Longer
5 1-5 55.40 56.30 56.30
6 51.60 52.50 52.50
7 51.60 52.50 52.50
6 1-6 47.55 47.70 47.70
7 43.75 43.90 43.90
7 1-7 37.00 37.00 37.00

*--Notes: The combined premiums for micronaire (26 points) and strength (77 points), that total
103 points or 1.03 cents per pound, are reflected in the loan rates for eligible qualities of
ELS. The adjusted NALR reflected in this schedule is 80.80 cents per pound.--*

3-13-08

All grades of ELS cotton are subject to loan adjustments for micronaire, extraneous
matter, and strength as shown in Exhibit 11. For 2007 crop ELS cotton, the loan rate
cannot be adjusted below zero. CCC does not provide a loan on a bale unless it is

computed loan rate is greater than zero.
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Exhibit 18.5
(Par. 121, 222.5, 222.6)

*--Areas Approved for Outside-Stored Loan Bales

Outside-stored loan bales are approved in the following areas.

Crop | Type
Year | Cotton | Type Loan State Approved Areas
2007 | Upland | Warehouse- | AZ, CA, FL, MO, | Entire State
receipted OK, TX
ELS Warehouse- | AZ, CA, FL, MO, | Entire State
receipted OK, TX
Farm-stored | AZ Maricopa, Pinal, Yuma Counties
CA Imperial and Kings Counties
Fresno County west of Hwy 90
Kern and Tulare Counties west of Hwy 99
Merced County south of Hwy 152
New Mexico Dona Ana and Luna Counties
X El Paso County
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