UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

Cotton Loans and Loan Deficiency Payments
7-CN (Revision 15) Amendment 45

Approved by: Deputy Administrator, Farm Programs

Amendment Transmittal
A Reason for Amendment
Subparagraphs 31 A, B, and C have been amended to provide:
o that forfeiture of damaged or destroyed cotton loan collateral is not permitted
e that the only option available to producers of damaged or destroyed cotton loan collateral is to
repay the loan at the prevailing loan repayment rate within 30 calendar days of the date of the

notification letter

e an updated example notification letter that removes the option for producers to forfeit damaged
or destroyed bales.

Subparagraphs 125 A and C have been amended to:

o include wet cotton in the list of loan-ineligible conditions
e provide clarification on bale weight for consistency with current regulations.

Subparagraph 127 A has been amended to provide AGI policy applicable to 2009 and subsequent
cotton crops.

Subparagraph 182 B has been amended to provide a copy of the revised CCC Cotton A-5 and
instructions.

Subparagraph 261.5 B has been amended to provide an updated CCC-633 EZ.

Subparagraph 280 B has been amended to remove the requirement for producers to sign and date a
paper copy of an electronically-submitted bale list.
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Amendment Transmittal (Continued)

A Reason for Amendment (Continued)

Exhibit 3.5 has been amended to update index references.

Exhibits 5 through 11 have been amended to provide 2010 crop loan rate premiums and
discounts for grading factors.

Page Control Chart

TC Text Exhibit
1-53, 1-54 3.5, pages 1-4
2-49, 2-50 5, pages 1-6
2-51 6, page 1
3-38.9, 3-38.10 7, page 1
3-39, 3-40 8, page 1
5-2.5 through 5-2.10 9, page 1
5-65 through 5-100 10, page 1
11, page 1
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Par. 31

31 Lost or Damaged Cotton Loan Collateral

A Background

*--When a storm, flood, fire, or other natural disaster or inadvertent warehouse event damages

*_B
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or destroys bales of cotton that are pledged as collateral for a CCC loan, KCCO shall:

o notify the applicable State Office of the loss or damage--*
e provide a list of the:

e |loan numbers involved
e warehouse receipt numbers for the damaged or destroyed bales.

State Offices shall immediately notify the appropriate County Office.

Producer Responsibilities

The producer is responsible for any loss in quantity or quality of the cotton pledged as
collateral for a CCC loan regardless of whether the cause of such damage or destruction

as an act of nature (flood, storm, fire) or otherwise (arson, vandalism).

The producer is responsible for immediately notifying the applicable County Service Center
of all circumstances and the extent of loss or damage.

Producers whose cotton has been damaged or destroyed shall be provided up to 30 calendar
days from the date of the notification letter to repay the loan obligation at the prevailing
repayment rate.

C Notifying Producer

County Service Centers shall notify producers of losses by a letter that:

e states the date and nature of the loss or damage

e identifies the collateral by loan numbers and warehouse receipt numbers

e request the producer take action within 30 calendar days from the date of the notification
letter.--*
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Par. 31

31 Lost or Damaged Cotton Loan Collateral (Continued)

C Notifying Producers (Continued)
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*--This is an example of a letter notifying a producer of damaged or destroyed cotton
loan collateral.

SAMPLE NOTIFICATION LETTER

Cotton County Service Center
123 Main Street
Jones, Alabama 12345

Mr. John C. Producer
3456 Cottonrow Lane
Benton, Alabama 12346

Dear Mr. Producer:

On September 20, 2010 we were notified that 6 bales of your 2009-crop cotton pledged
as collateral for your loan numbers 3489 and 3490, were either damaged or destroyed by
water at the Riverside Warehouse and Compress in Savannah, Georgia.

Following is a list of the receipt numbers of the damaged or destroyed bales:

Loan Number EWR Number
3489 136113
3489 136114
3489 136115
3490 140445
3490 140446
3490 140451

This letter is your notification that you have 30 calendar days from the date of this letter
to repay the loan obligation of these bales. If you take no action, the Commaodity Credit
Corporation (CCC) will establish a receivable for the amount due and the amount due
will be recorded for offset from any Farm Service Agency or CCC payments to you.

Please contact this office if you have any questions regarding this notification to repay
the loan obligation on these bales.

Sincerely,

County Executive Director

*
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Par. 125
125 Bale and Quality Requirements

A Packing and Compression

[7 CFR 1427.5(b)(4) and (5)] Bales must be packaged, tied, and compressed using the
materials and standards meeting JCIBPC specifications with the heads completely covered.

Bales must not be:
e false-packed
o*--water-packed or wet

Note: Wet cotton is defined at 1427.5 (b)(4) as cotton at a gin having 7.5 percent or
more moisture, wet basis, at any point in the bale.--*

e mixed-packed

e reginned

e repacked

e compressed to high density at a warehouse

e compressed to universal density that has had side pressure applied.

Note: Bales compressed to high density at a gin are eligible for loan.
B Tagging

[7 CFR 1427.23(a)(4)] Bales must be represented by either a warehouse receipt or a list
provided by the gin showing bale numbers and net weight established at the gin.

C Weight

*--[7 CFR 1427.5(b)(9)] [7 CFR 1427.8(b)] Bales must weigh at least 325 pounds net
weight. Bales of more than 600 pounds net weight may be pledged for loan at 600 pounds--*
net weight.

If there is an error in bale weight:

e Dbefore loan is made, the County Office shall require the issuing warehouse to issue a new
receipt with the correct weight

e after loan or LDP is made, the County Office shall not increase or decrease the amount of

the loan or LDP. Requests for corrections by producers shall be denied. However,
appeal rights shall be provided according to 1-APP.
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Par. 125
125 Bale and Quality Requirements (Continued)

D Definition of Tare Weights

Tare weight means the weight of the cotton bale packaging materials, which when deducted
from the gross bale weight yields the net bale weight.

E Valid Tare Weights

The valid tare weights that can be entered when processing cotton loans through APSS are 2,
3,4,5,6,7,and 8.

F  Minimum Quality Requirements (7 CFR 1427.25(h))
To be eligible for loan, a bale of upland cotton must be of such quality that, based on the
prevailing base loan rate and premiums and discounts for quality, the loan rate adjusted for
premiums and discounts for the cotton is greater than zero.
CCC’s policy is that the gain for repaying MAL shall not exceed the loan value of the
commodity. Thus, if the loan value of cotton is zero, the loan gain for such cotton is also
zero.
Note: CCC does not provide loans for cotton having a computed loan value of zero or less.
G Classification Codes
The AMS Universal Classification Data Format for a bale may contain Remarks Codes in

columns 46 and 47 and Special Condition Codes in columns 32 and 33. The meaning of
these codes and the loan eligibility of the cotton is identified in the following table.

Loan Eligibility
AMS Status
Code Classification Trait Eligible | Ineligible
Remarks Codes
75 | Other side of sample 2 or more color grades and/or
color groups or 1 color grade and 1 color group higher. X
76 | Reginned. X
77 | Repacked. X
78 | Pima, redder than normal. X
92 | Pima ginned on saw gin. X
Special Condition Codes
93 | Pima, mixed pima and upland. X
94 | Pima, fire damaged. X
95 | Pima, water damaged. X
96 | Upland, mixed pima and upland. X
97 | Upland, fire damaged. X
98 | Upland, water damaged. X

126  (Withdrawn--Amend. 22)
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Par. 127

127  AGI

A AGI Policy

*--The Food, Conservation, and Energy Act of 2008 (2008 Act) provides that to be eligible for

128-159
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market loan gain or LDP, an individual or legal entity shall have an average adjusted gross
nonfarm income not exceeding $500,000. The updated 2009 AGI certifications shall be
applicable to price support market gains and LDP’s for the 2009 and subsequent crop years.
Price support programs shall use the common routine/web service to determine the AGI
eligibility of producers or legal entity members eligible to receive market gain and LDP.
Payments to an entity or joint operation:

e shall be based on the pro rata interest of the person in the payment

e may be reduced by the pro rata share of the person who has direct or indirect interest in
the entity, if applicable.--*

(Reserved)
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Par. 181.5

*--181.5 Completing CCC-10 (Continued)

2-6-07

E Example of CCC-10

The following is an example of a completed CCC-10.

REPRODUCE LOCALLY. Include form nurmbéer and date on all reproductichis, Forra Approved - OMB No. 0560-0215
CCC-10 U.S. DEPARTMENT OF AGRICULTURE
¢11-20-01) Commodity Credit Corporation

Farm Service Agency

REPRESENTATIONS FOR COMMODITY CREDIT CORPORATION OR FARM SERVICE AGENCY
LOANS AND AUTHORIZATION TO FILE A FINANCING STATEMENT AND RELATED DOCUMENTS

INOTE: The Wing S is made in accordarice with.the Privacy Act of 19745 U.S.C. 552a). -The authoniy for requesting the following inforiation is Comimiodity ‘Credit
Corporation Charter Act. 15 US:C. (714 et.seq ), theFedaral Agriculture tmprovement and Reform Act of 1896, and Consolidated Farm and Rural Developrent Act
(7 U.5.C. 1921 ef seq;). Theinformation wilt he used fo provide loan benefits. -Furnishing the requested iriformation js voluntary. Failure fo furnish the requested
mforma{lon thl result.jn denfalof foan b fits. This ation may be provided to olher agencies, IRS. Department.of Justice, orother State and Federal Law

and ir fo f: or administrative-tribunal. The provisfons of crifninal and civil fraud statutes, including 15U.8.C.-714m,
18U.5.C. 286 287, 3?1 641 651, 1007 end31 U.5 £.-3729, may be applicable to the information provided.

According to the Paperwork Reduction Act of 1985. an agency may nof conduct or sponsor. and a person.is not required to raspond to, a co{fecffon of miormshon unfess

“jt displays a valid OME confrol numbs.r Thie valid OMB control hiumber for this iriforination collection is 0560-0215. The time required to this: inf
collection is estimated to ge 5 parespo /nc!udmg the time for reviewing instructions, searching existing data sources. gafhering and
-maintaining the data neééeded, “anid camplehng arid revis g the collection of ! RETURN THIS CONPLETED FGRM TO YOUR COUNTY FSA OFFICE.

PART A - INTRODUCTION

The undersigned is an applicant for a loan from the Commaodity Credit Corporation (CCC)or the Farm Service Agency (FSA), oris.currently
indebted.to CCG or FSA on account of leans previously made or will encumber, pledge or mortgage property to CCC or FSA.to secure
paymeént of a loan made or'to be made by CCC of FSA. The undersighed uriderstands that CCC or FSA will take or has taken a security’
interest in collateral to secure the paytent of ahy loan made or to be made, that CCC or FSA will file of has filed a financing statement ¢r
an amended financing statementto perfect its security interest in such collateral, that the information provided in this instrument will-affect
the contents of the financing statement orany-amended financing statement and where it will be filed and that CCC-or FSA will rely upen
this- information provided by the undersigned, Furthef, the. undérsigned Understands that CCC or FSA will continué t¢.use this informaticn
for any future loans to be made to the undersigned until the undersigned notifies CCC or FSA of any changes. The undersigned agrees to
immediately notify CCC orFSA of any changes in this'information.

PART B - REPRESENTATION OF UNDERSIGNED

1. TYPE OF UNDERSIGNED - INDIVIDUAL 2. SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION NUMBER
|:| ORGANIZATION OR ENTITY L1l s T5as
3. UNDERSIGNED'S FULL LEGAL NAME 4. SPOUSE'S FULL LEGAL NAME
Johr Rosco Smith, Jr. Epita Lubnne Bax.er Spith
5. STATE AND COUNTY OF PRIMARY RESICENCE [F UNDERSIGNED 6. IF UNDERSIGNED IS AN ORGANIZATION OR ENTITY, SPECIFY
IS AN INDIVIDUAL THE TYPE GF ORGANIZATION'OR ENTITY
New JTorsey, Adans Co.

7. IF UNDERSIGNED'S ORGANIZATION OR ENTITY 5 A REGISTERED ORGANIZATION OR ENTITY, SPECIFY THE STATE IN WHICH THE
ORGANIZATION CR ENTITY WAS CREATED.

8. IF UNDERSIGNED'S ORGANIZATION IS A NON-REGISTERED ORGANIZATION OR.ENTITY, SPECIFY. THE STATE WHERE THE PLACE OF
BUSINESS IS LOCATED OR WHERE THE ORGANIZATION OR ENTITY CONDUCTS ITS AFFAIRS!

PART C - AUTHORIZATION TC FILE

9. The nundersigned.authorizes CCC or FSA to file a financing statement under the name of the undersigned for colluteral to be
described in the financing statement and security agreement at any time following the date that this-instrument is signed. By
signing below, I give COC or FSA permission to file a financing statentent prior to the execution of the security agreement, as
well as:to file amendments and continuations-of the financing statement thereafter.

9A. SIGNATURE OF UNDERSIGNED | DATE
3" John Rosco Smith, Jr. 12-21-01
F9B. SIGNATURE OF UNDERSIGNED | DATE )
&’ Anita LuAnne Baxter Smith 11-21-01
9C. SIGNATURE CE UNDERSIGNED | DATE

90. SIGNATURE OF UNDERSIGNED | DATE

The U.S. Departmerit of Agricukure (USDA) prohibits discrimination inall ks programs and activities on the basis of race, color, national origin, yendet, refligion, age, disability,
political beﬂefs sexual orientation. amd marital or family status. (Not.all prohibited bases apply to all p 4 with disabilties who reqiiire alternative means for
cor o1 of prograrr information (Braille, large print, audiofape, elc.) shouid cortact USDA's TARGETCemer af (202) 720-2600 (voice and TDD), Tofile a compiairnt
of-diserimination. write USDA, Director, Office of Civil-Rights, Room 326-W. Whilten Building, 1400 Independence Avenue, SW. Washington, D.C. 20250-9470 orcalf

1202) 720-5364 {\voice or TDD). USDA is-an equal oppertunity provider and empioyer.
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Par. 182

182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet

A General Information

9-14-10

CCC Cotton A-5 shall be completed to serve as a source document for preparing cotton
loans. A second-party review of eligibility and the loan application shall be performed
before disbursement and shall be recorded by the second-party by initialing and dating

CCC Cotton A-5.

Completing CCC Cotton A-5

Complete CCC Cotton A-5 according to this table.

*

Item Instructions
A, B
Part A
1A Enter the Contact Producer’s name and address, including zip code, and
only the last 4 digits of the Contact Producer’s tax ID number.
1B Enter the percentage crop share of the Contact Producer.
2A, B Enter the name and address, including zip code, and the last 4 digits of the
and 3A, B | tax ID number of other producers associated with this loan.
4A Enter the farm number(s) where the cotton was produced.
4B Check 1 of the boxes to indicate whether the farm, from which the cotton
was produced, is enrolled in ACRE. (Bales from ACRE and non-ACRE-
enrolled farms cannot be included on the same loan.)
5 Enter the gin code where ginned.
6 Enter the number of warehouse receipts to which CCC-A-5 applies.
7 Enter the date (MM-DD-YYYY) on which the last of the required
documents (including the date of uploading of EWR’s) was received by
CCC.
8 Enter the date (MM-DD-YYYY) the loan application was received by CCC.
9 Leave blank or use for the file sequence number of the loan.
Part B
10A The Contact Producer/Representative enters signature.
10B If applicable, the producer representative enters title or relationship.
10C Enter the date (MM-DD-YYYY) of signature in item 10A.
11-13 Check the appropriate box based on the information provided by the
producer and County Office records.
14 Enter the name and address of lienholder, if applicable.
Part C
15 A-D | CCC Representative signs, enters title, and stamps or enters date (MM-DD-
YYYY) and checks whether loan is Approved or Disapproved.
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Par. 182
182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

B Completing CCC Cotton A-5 (Continued)

This form is available electronically.
GCC Cotton A-5 U.5. DEPARTMENT OF AGRICULTURE A. COUNTY OFFICE NAME AND ADDRESS B. CROP YEAR
(09-21-10) Commaodity Credit Corperation

STATEMENT OF ELIGIBILITY AND
INFORMATION WORKSHEET

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (6 USC Bb2a — as amended) 1he awhorly for requesting the information identiied on s farm is 7 CFR Part
1427, the Commadify Credit Corparalion Charter Act (15 U.5.C. 719 8l seq.). and the Food, Canservalion. and Enengy Acf of 2008 (Pub L. 110-236) The information will be used to
determine shgibilify to pladge cotton as coflateral for a loan. The information collected on this form may be disclosed o other Fedsral. State. Local government agencios. Tribal agencies,

and nongavernmenial enties that have been access i the information by sfatute or reg andior as in Routine Uises rdentified in the System of
Records Nalice for USDAFSA-2 Farm Records Frte (Aulpma.‘ad) and USDA/FSA-14, App ding the i ted is voluntary. However failure fo furnish the
fed wil result 1n @ fo pledge colion as coltaterai for a loan

Thiz information coliection i3 exempied from the Paperwork Reduction Acl. as i &z required for administration of the Foad. Conservation. and Energy Act of 2008 (see Pub. L T10-246. Tille
1 Subirtie F— Ad ). The of ap, criminal and civil fraud. privacy. and other slatutes may be applicabie to the information provsded. RETURN THIS
COMPLETED FORM 7O YOUR COUNTY FSA OFFICE.
| PART A - ELIGIBILITY AND RELATED INFORMATION
1A. Conlact Producer's Name, Address And Last 4 Digits Of 1B. Crap Share 4A. Farm Number(s) Where Cofton Was Produced
Identification Number

4B. ACRE Enrolled. (Check one hefow,)
% [J Yes [ Mo
5. Gin Code

2A. Other Produger's Name, Address And Lasi 4 Digils Of 2B. Crop Share 6. No. of Warehouse Receipts
Identification Number

7. Date Last of Required Documents Received (MM-DO-YYYY)

3A. Other Produger's Name, Address And Last 4 Digils Of 3B. Crop Share 8. Date Application Received (MM-DD-¥YvY)
Identification Number

9. File Name

| PART B - CERTIFICATION
The tindersigned producer(s) (*Producer”) requests a4 Commadity Credit Corparation (CCC) loan on the cotton referenced in Items £-6 and idemified on a bales
{ist separately provided. The Producer(s) certifies regarding the cotton to be pledged as collateral for vhis loan. that the producer: (1) has and will resnn,
beneficial interest in it il satisfaction of any loan obligation, (2) will provide CCCowarelouse recelipts for the corton foan collareral, (3) shall not enter inre any
option to purchase agreement that requivey the Pradu( er to pledge the cotton to CCC uy collateral for this lean. ¢f) frad risk in the production of the coiten. ond
{5) has not hesn convicted af a controfled sub latine according o 1-CM.
10A. Contact Producer's Signature (By) 10B. Title/Relationship (of the individtral signing in the 10C. Date (Md-DD-Y¥YY)

Representative Capacily)

ITEM NiA YES NO ITEM YES NO

11. Did operator separate landlord's bales? 13. Is the loan quantity reasonable based on County committee

Maximum established yield?

12. Is there a lien on the crop?

14. ) the answer to hem 12 is “YES", enter the name and address of lienholder(s).

| PART C — CCC APPROVAL (FOR CCC USE ONLY)

15A. Signature of CCC Represantative 15B. Title of CCC Representative 15C. Date 15D. Action
(MR-DD-YY YY) I:‘ Approved

I:‘ Disapproved

16. Remarks:

The U.S. Departrment of Agricufiure (USDA) prohibits discrirmiaation in all of ifs programs and aclivities on the basis of race, color, national origin, age, disability, end where
applicable, sex, marital status, famiiial status, parental status, religion, sexual crientation, poiitical befiels, genetic information, reprisal, or because all or part of an individual’s
income fs derived from any public assistarce program. (Mot alf prohibifed bases agply fo all programs.) Persons with disabilifies who require allernative means for
communication of program informalion (Brailie, large print, audiclape, etc.) should contact USDA's TARGET Cenler at (202) 720-2600 (voice and TOD).

To file a complaint of discrimination, wrife to USDA, Assistant Secretary for Civit Rights, Office of the Assistant Secrefary for Civil Rights, 1400 Independence Avenue,
S.W, Stop 9410, Washington, DC 20250-9410, or call loli-free al (866) 632-8992 (English) or (800) §77-8339 (TDD) or (866) 37 7-6642 (English Federal-relay) or (800) 845-
6136 (Spanish Federal-refay). USDA js an equal opportunity provider and employer.
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Par. 182
182  Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

C Distribution
Distribute CCC Cotton A-5 as follows:
o file the original copy in the County Office
e give the second copy to the cotton clerk

e give the third copy to the producer.

183  (Withdrawn--Amend. 32)
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Par. 261.5

*--261.5 Establishing LDP Eligibility Before Bl Is Lost

8-5-05

A Eligibility When BI Lost

Effective for 2005 and subsequent crop upland cotton, a producer may apply for LDP
benefits after Bl is lost if the producer has submitted CCC-633 EZ, page 1 before Bl was lost
on the cotton.

CCC-633 EZ, page 1 is:

e only a statement of intentions
e not an LDP request for an identified quantity.

Producers who submit CCC-633, page 1 before Bl is lost:

e may request LDP on production identified on CCC-633 EZ after Bl has been lost;
see options in subparagraph 262 A

e may request a marketing assistance loan on the covered quantity as long as Bl is retained
at the time of the loan request

e are not irrevocably committed to request either a loan or LDP for cotton identified on
CCC-633 EZ.

This new policy does not guarantee or provide LDP eligibility in all circumstances where Bl
was lost. Cotton will lose eligibility for LDP unless CCC-633 EZ, page 1 is submitted before
Bl is lost.

Using CCC-633 EZ to Establish LDP Eligibility

CCC-633 EZ, page 1 must be submitted before Bl was lost on a quantity for the cotton to be
assured eligibility for LDP.

* k% %
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Par. 261.5
261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

This form is available electronically

CCCE33EZ U.S. DEPARTMENT QF AGRICULTURE 1. Name and Address of Producer (Inzlude ZIP Code] (Please Print)
{07-31-08) Commodity Credit Corporation Wiham Green
510 Hwy 123
ST 00001
LOAN DEFlCIENCY PAYMENT (LDP) AGREEMENT AND REQUEST Z_%S?Sg-f?beg or Cell Number {Incfirde Area Code)
999-222-1212
Al eligible producers entering inta this agreement MUST meet marketing assistance loan elighility and have beneficial(3. |0 Number (Last 4 Digifs) 4. Crop Year
interest in the quantities covered by this agreement for the applicable crop year when signing this form. A producer is 7092
considered to have beneficial interest in the specified quantities if the producer has ALL of the folloving: . Statefs} and Countyls)
* tifle to the commodity * control of the commodity 8127

File this form BEFORE loss of beneficial interest (fitle and control) (o indicate your inlentions o receive Loan Deficiency Payment {LDP) benefits for this crop year for all counlies and all eligible harvesled, sheared, or slaughtered commodilies
for the individual, joint operation, or entity identified in ltem 1. The CCC-633 EZ - LDP Request (Page 2), Cotton LDP Request (Page 3), or Request far Woal, Mohair, or Unsham Pelt LOP {Page 4) musl be campleled BEFORE the final
loan'LDP availability date to receive LDP benefits.
PART A - TERMS AND CCNDITIONS
+ The LDP rate will be based on the earlier of: a) the date beneficial interest is los! as applicable to specific commodity provisions; or b the LDP reques! date as submitted on the CCC-633 EZ (Page 2} Parl E, or CCC-633 EZ (Page 4)

Tor wool, mohair, and unshom pelts. For cotton LDP's requested on CCC-633 EZ Cotlon (Page 2), the LDP rate will be based on the information provided on Page 3.

« Quantities covered by this agreement were produced by the producer and not purchased or acquired directly ar indirectly from any other source ar committed under a marketing ag 1o a C tive Markeling Associztion (CMA.)

+ As a condilion of receming an LDP, & producer {or members of a GMA) musl first resclve delinquent lederal non-lax debt(s). The debl(s) must be resolved before the final loaniLDP availability date.
« CCC may request copies of contracts and supplemental documentation to determine eligible quantity and when benaficial interest was lost.
+ If a Marketing Assistance Loan {MAL} is disbursed for a quaniity covered by this agrement and the MAL is repaid at a price less than principal and interest, this agreement bacomes null and void for that specific quantity.

« All producers with an interest in Ihe quantity covered by this agreement must sign a CCC-633 EZ Part C, lo oblain LDP benefits.

PART B - METHODS OF PAYMENT REQUEST {Request must be submitted by final loan/LOP availahility date,}

+ For quantilies represented by verifiable production evidence under this agreement, submission of evirence in combination with Part £, Part N, or Part O of this form as appiicable shall be considered a request lor payment. Evidence
musl include sufficient data to determing producer and commaodily eligibility and LOP rale:

+ For quantilies for which verifiable evidence is unavailable (1.e., certified quantities, fed quantities, quantilies used for seed, silage, elc.), the request for payment shall be initiated by recording a certiication of quanlity on Part E, Parl N, or
Part € of this form as applicable. Additional information may be requesled by CCC lo determine producer and commodily eligibility and LDP rate

+ Submission of an eLDP shall be a request for payment. The CCC-633 EZ Part E is not required for that spexific quantity
+ For Cotton Producers Only: Producer agrees: aj any request for a module lock-in or post-ginning LOP is inevocable and cannot be cancelled or revised unless the LOP is denied dus to AGI; b} any request for & gin-direct LDP is

irrevecable on or after (he date of ginning; ¢} entry of information on Page 3 of this application consfilules an irevocable applicalion for the Adjusted World Price (AWP la be locked in on the date an accurately completed applicalion is
submitled for an LDP based on gin-provided documentation identifying the bales produced from the moduledstorage unil for vhich the AWP lock-in applies.
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6A. Producer's Signature {BY) I6B. Title/Relalionship {irdfvidual Signing |7 Dale (MA-DD-v¥YY) 64 Praducer's Signature (BY) 68, TilleRelationship lnfviclual Signing | 7. Date (MM00-vvvvi

in a represenfalive capacifyl fn a representative capacilyl

Sof 11-15-2010
PART D - CCC AGREEMENT (FOR CCC USE ONLY)
8. Sigrature of CCC Representative 10. Date (MM-DD-YYYY)  [1. Additional Information 112, Name and Address of Caunty FSA Office or LSA or DMA
Bayou County Service Center
1212010 123 Pirou Road

8. Titlg of CCC Representalive
Program Technician Lakewood, MS 12345
MOTE: The foflowing slafermentis made in accvdance with e Frivacy Act of 1079 5 USC 352z - as amended). The authorty by reiuesting fe infymafion dentified on his form 15 7 CFR Part 1421 7 OFR Part 4425 7 CFR Parf 1427 7 CFR Part 1424 amdt ihe Food.
Censervatian, and Energy Aci of 2008 {Pob, L 170-248)  The informakan wil he used fo detrmme eigibity for program benefils  The iformation o on ihis farm may be disclosed o clher Federal Siale Lece! goverament agencies, Tribe! agencias. acd
rengoyernmenial entites fal have beer autonzed aocess in te informalian By slafule or regulafion anglor as desenibed v anpicalie Rouiine U in ihe Sysiem cf Reccrds Noloe (o USDATSA-Z Farm Recards Fie flutomaled]. Providing the requested
infortnaticn s uolany Hewsver fadie o fu e tedfugstad ormetion ¥ i i thsfenrination of inesigitity for program benefits Ti afion coliection is examated from the Paparion: Re 5t 38 1 s reguiveed b the adminishafian of the Food,
Cenmservalion. and Energy Aci of 2098 {see Pub. L 110246, THie / Sublite F-Admmshation). The prowisions of srminal and oivil faud, privacy ane! offier siatutes may e appizable & ihe informalion provi TURN THIS COMPLETED FORM TO YOUR COUNTY
FSA OFFICE.
The .. Department o° Agricu ture (USDA) arctits dissrim naton in all its programs and activi: es en te basis of -ace, eo of, naticnal ongir, age, dsakilry. and where apshisabe, s2x, marta status, familial staus. sarenta. status, -eligion, sexual oviertaticn genetic nfcnadon
pelitica be iefs. reprisal, ¢~ because all o~ part of enind v dua's ircome s derived fram any public assistance pregram. iNotal prohibited bases app ytoa programs.) Persors with disabilities whe -exie altemative means for commn cation <f program irformation (Brail e, large
prine audiotape, et} stoukd contact USDA s TARGET Center - (202) 720-26%C fweice ard TOC). Tofie a carplairt of discrim nation wiie to USDA Drector. Officz of Cvil Rights, 1400 Incependence Aveaue, SW. Washington 0.0 202529410 or call {800) 7953272 fucice) o
(202) 72C-5282 (TDO:. USDH is a1 ecual agportunity prowder and emplaver

et

Page 1
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Par. 261.5

261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

9-14-10

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

CCC-833 EZ (07-31-00)
PART E - REQUEST FORLDP

13A. Contact Name and Address of Producer (tnclude Zip Cooe) (138, ID Number (Last 4 digits) 14, Telephane ar Cell Number 15. Crop Year |17, Are you or any co-applicant
{Please Print) {inctude Area Code) (Optional) delinguent on any federal non-tax debt?
[F"YES", explain in ltem 32,

16. State and County where Farm Records are Maintained D YES D NG

|8 completed CCC-633 EZ, Page 1 must be on file before beneficial interest (title and control) is lost in the requested quantity for this to be considered a valid request for payment. This request for
payment, with acceptable production evidence (if applicable}, must be submitted to the County FSA office that administers the farm records for the requested commodity and quantity.

Complete Items 18 through 23 and sign/date below. Indicate in ltem 21 if this is a certified LDP. request for measurement service, or indicate production evidence Is attached, as applicable. When beneficial
interest has been lost, indicate date of sale. fed. used for seed, elc, as applicable, in Item 23, [f additional entries are needed, provide data on an additional CCC-633 EZ, Page 2.

18. 20. 21 22, 23 24
18. Commodity Met Quantity Saurce of Quantity Stored or Delivery Lacation, if applicahle Effective Date of
Class. Variety, Type Requested and {Check ane of the following) (State, County, ¥Warehouse, or Bin Site) LDP Rate LDP Rate
LDP No. Unit (MM-DD-YYYY)
of Measure A ‘B C. Examples: A B. {CCC Use
(CCC Use {bu., tons. Certified Measure- | Preduction Warehouse-Stored: Ohio, Athens Co.. ABC Date of LOP Check to Only)
Only) cut, Ibs., efc) ment Service |  Evidence arehouse Requestor Date  Request
Farm-Stored: Texas, Webb Co., 30' Butler Bin, | Beneficial Interest  Date of
North of House Was Lost Delivery

L L]
N [
L L]
0 oo []

" |f measurement service is requested, | agree to pay the required fee(s) and agree this request is imrevocable. The quantity determined by measurement service will be the maximum
quantity eligible at the time of this request. Producer must enter in Item 20, a specific quantity or "ALL" for this LDP application to be valid

PART F - PRODUCER CERTIFICATION (For additional signatures, complete CCC-633 EZ Continuation, Past F)

I certify all information entered an this form is true and correct. By completing Part E and signing and dating this form, T herehy make a request for payment from the Commadity Credit
Corporation (CCC) for the commodity described above under the terms and conditions as provided on the CCC-633 EZ, Loan Deficiency Pavment (LDP) Agreement and Request, Lalso
understand that » COC-633 EZ, Page | MUST be on file at the FSA County Office for this LDP request o be considered complete,

25A. Producer's Signature f8y)  288. Tille/Relatiunship findividus Sgang ina 26. Share % 27 Dale [2BA. Producer's Signature fBy) 258, TilleRelationship findividual Saamg m 5 6. Share % [27. Date
Sepiesentative Capaciy) WM-DO- YY) Representaiize Capasitys 08400 7Y

I I R I
I I

PART G- CCC APPROVAL (FOR CCC USE ONLY)

28. Signature of CCC Representative  [29. Title of CCC Representative 30. Date (MM-DD-YYYY) [31. Action: 32 Additional Information/Second Party Review

Page 2
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Par. 261.5
261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

CCC-633 EZ (07-31-09
PART H - REQUEST FOR COTTON LDP

133A. Contact Name and Address of Producer (irciude Zip Code)  33B. 10 No. [34. Telephone or Cell Number 35. Farm Number  [35. Crop Year  [37. Are you or any co-applicant
(Please Print] {Last 4 digits} {inchide Area Gode) (Optional) delinguent on any federal
William Green nlor- {2 debt?
[F"YES", explainin Item 56
510 Hwy 123 7082 §90-555-1234 566 2010
Anywhere, ST 00001 D YES [E NO
. Must have Beneficial .
Producer Initials Type of LOP Must be Requested Interest al Time of The LDP Rate will be the rate in Quantity;
to verify LDP type Requested o effect on the: {Use Part K for file sequence number(s}
4 LDP Application?
and bale quantity
Irrevocable After Harvest, YES guarf laer: mﬂaﬁt Igentified by gin as being produced from the module(s) listed in Part | and
Module Lock-In Befere Ginning p . identified by bale list or file sequence numbers)
is Submitted. »
GIN DIRECT ONLY: For each farm number producer enters number of bales or
"ALL" to be identified hy bale list or file sequence number.
A FTARMNO. | B. NQ.BALES A FARMNO. | B. NO. BALES
whg | Before Date of )
Gin-Direct Gitning YES Date of Ginning & 686 315
| " Laterof 1] date f . C. Producer enters hale quantity {to be verified by bale list or file
revocable ater of. 1) date of request or sequence number):
Post-Ginning After Ginning VES 2) date bale list submitted » “ ) NA
D. Producer enters bale quanfity {to be verified by bale list or file
Lost Beneficial Interest After Ginning NO Cate Beneficial Interest Lost » sequence numberf: NA

PART | - MODULE IDENTIFICATION OF SEED COTTON {Compieted for Module Lock-in LDP Request)
40. Gin Code: 41. Module Location at Farm or Gin:

42. Gin's ModuleTrailer Number:

PART J - PRODUCER CERTIFICATION {For adiditional signatures, complete CCC-633 EZ Continuation, Pant J)

[ cortify all information entered on this form is true and correct,

434, Producer's Signalure (By)  [43B. Title/Relalionship firdwedtuzt Sigmeg 4. Share %
2 Repesanlative Capacity)

Self 100

45. Dale 434, Producar's Signature {By)
(MM-DE VYY)

11152010
PART K - INFORMATION FOR LDP REQUEST (Complete Upon Receipt of Bale Data Files) (FOR CCC USE ONLY)

48, LDP Number 47, File Sequence Number(sy 48. Date Filejs) Received (MM-DO-YYYY) 49, Bale Count
114567 0234 50.9010 315

PART L - CCC APPROVAL (FOR CCC USE ONLY)

4. Sharets |45 Date

MDY

42B. Title/Relatinnship padwiduias Signing
ina Representatve Capacly)

[S0A. Signature of CCC Representalive 508, Title of CCC Reprasentative 53. Date Request Submitted 55 Name and Address of FSA County 6. Additional Information/Secand
[MM-DD-YYYY) Office or LSA Party Review
Program Technician 11152010 Bayou County Service Center

51, Action: 52, Date of Signature by CCC 54 AWP on Applicable Date | 123 Pirou Road
Representative (MM-DD-Y¥YY) Lakewood, MS 12345
[x] aprrOVED [ DISAPPROVED 14212010
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261.5 Establishing LDP Eligibility Before Bl

Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

Par. 261.5

CCC-633 EZ (07-31-09)

PART M - REQUEST FOR WOOL, MOHAIR, OR UNSHORN PELT LDP
57. Contact Name and Address of Producer finclude Zip Code) (Please Print)

58. ID Number {Last 4 Digifs) (58, Telephone or Cell Number

(Inclide Area Code)

62. State and County where Farm Records are Maintained

80. Crop Year

61. Are you or any co-applicant
delingquent on any federal non-tax
debt? f"YES', explainin

[tem 86
[

[]ves

A completed CCC-833 EZ {Page 1) must be on file for Ihe crop year identified in llem 60 before beneficial interest {tille and control) is lost in the requesied quantity for this to be considered a valid reques! for payment. This request far

the farm records for the

payment, with p evidence (if app ), must be

to the County FSA office that

g

and guantity.

If additional entries are needed, provide data on an additional CCC-633 EZ, Page 4
PART N - COMPLETED FOR WQOL OR MOHAIR
83, 64
LDP No. Commodity

66

{Ibs)

(CCC Use
Only)

Nat Quantity

67
Source of Quanlily
(Check one of Ihe fallowing)
A B C
Cerlified Production Oty in Excess of
Evidence Certified Qly.

‘Complele llems 64 through 63 for wool and mohair or ftems 72 through 77 for unshern lamb pelts and signidate below. Indicate the source of quantity in llem 67 or 75 if this is a certified LDP, indicate for wool or mohair only if the quanlity is in
lexcess of ihe cerlified quantity, or indicata if production evidenes is attached, as applicable. When beneficial inferesl has been lost, indicate date of sale, delivery, slaughter, ete., as applicable, as the eifective date of LDP rate in llem 69 or 77.

68
Stored Localion
(Stale, County, Warehouse, Farm Storage
Logalion)

69. 0.
Effective Date of LOP - s =211
Rate (Dale of Request or

Date Beneficial Interest
was Lost)

(MM-DD-YYYY)

(CCC Use
Only)

PART O - COMPLETED FOR UNSHORH LAMB PELTS

Number of Unshorn Use

Lamb Pelts

\f‘\;"voof:‘iff i ‘Graded [ [Ungraded  [J | O g O
\r.\lll\foo’:fr z ‘Graded [ [ungraded [ | O 0 0
\FDAV%Z?" z Graded [] [Ungraded [ [ O N O
\r.\fll\f(j:j" 0] Graded Ungraded [l [ O A O

4.
Slored Location
(f applicable)

4

A B. C.
[CCC Use Immediate Slaughter for Preseved
Only) Slaughter Personal Use and Stored

(State, County, house, Farm Slorage

D. Locationp
Sold as Feeders to s
Lamb Buyer Cerlified

Source of ﬁuarmtv
{Check one of the following)

B. Interest was Lost)
Production MM-DD-YYTY) Only)
Evidence

1% T 7.
CurrentHerd! | Effective Date of
Flock Size LDP Rale

LDP Rate
{Date of Request er}
Dals Beneficial

({CCC Use

O O O

O

d

a

O O O

O

d

a

O O 0

Defiiency Payment (LDP) Agreement and Request. a

O 0

O

PART P - PRODUCER CERTIFICATION (For additional signatures, complete CCC-633 EZ Continuation, Part P)

(1 certify all infarmation entered on this form is true and correct and that the commodity was ownedretained for at least 30 days before the date of shearing or slaughter far unshorn lambs. By completing Part N for woel and mohair or Part O for
unsharn lamb pelts and signing and dating this form, T herely nake a request for 2 payment from Commadity € redit Corparation (CCC) for the commadity described abave under the terms and ennditions as provided on the (CC-633 FZ, Toan
I | thut o CCC-633 EZ, Page | MUST be onfile al the FS.A County Office for this LDP request to be considered complete.

79A. Producer's Signature (By) 79B. Title/Relationshi g Signing
& Represerighive Gapanly)

PART Q - CCC APPROVAL (FOR CCC USE ONLY)

B2A. Signature of CCC Representative [628. Title of GCC Representative

180. Share %

81, Dale

WE-CO- VYY)

[P9A Preducer's Signature (By)

798, Title/Relationship itchicual Sgmag
w3 Represenizhive Dapanlyl

83 Date mw-30vyvy (34, Action 5. Is the quantity for
this LDP reasonable?
(] APPROVED
Ooisapprovep | [lves [Ino

80, Share%: 1. Date

M)

6. Additional Information/Second Party Review

Page 4
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261.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

Par. 261.5

ICCC-633 EZ Continuation U.5. DEPARTMENT OF AGRICULTURE
(07-31-09) Commadity Credit Gorporation

CONTINUATION SHEET FOR LOAN DEFICIENCY (LDP) PAYMENT AGREEMENT AND REQUEST
{Use with CCC-633 EZ Pages 1,2, 3, or 4}

Atach to Form CCC-633 EZ, Page

Enter & Check by the Appropnate Part o Indicate which Section this Form Applies.

W PART ¢ - PRODUCER CERTIFICATION (CCC-633 £2 Page 1) (Continuation)
65 Titls'HglatiunshiP {Indifvictual Signing fn a 7. Date

164, Producer's Signalure (By) pacty (MM-DD-YYYY)

6A. Producer's Signature (By)

representative capacity)

6B. Tille/Relalionship findividual Signing in & 7. Date

(MM-0D-YVYY)

[B|PART F - PRODUCER CERTIFICATION (CCC-633 EZ Page 2) (Contimuation for LDP Request)

258. TillerRelationship findivicual . [27. Date 258, Title!Relationship (inefvidual [27. Date
[25A. Producer's Signature (By) Signing in 8 e capaclty) 126, Share % MMDD-YYYY) 258. Producer's Signature (By) Signingna capaciy) 126. Share % lwon-vvvn
D PART J - PRODUCER CERTIFICATION (CCC-633 EZ Page 3) (Continuation for Cotlon LDP Request)

M3B. Titls:Relationship {fackvictial . |45 Date N 438. TitleiRelationship fitividual 45, Dale
[43A. Producer’s Signature (By) [signing i 2 rep jue capecly) 44, Share % MM-DD-YYYY) 43A. Producer's Signature (By) Signingna cepacity) #4. Share % MM-DDV YY)

[B]PART P - PRODUCER CERTIFICATION {CCC-633 EZ Page 4) (Continuation for Wool, Mohair, or Unshorn Pelt LDP Request)

I79B. Title'Relationship {dfvichial 1. Date . 798. Title/Relationship iciviciiarl A [81. Date
79A. Producer’s Signature fBy) Isigning in 3 represeniative caacity) 80. Share % AMDD-YYYY) 784, Producer's Signature (By) Signing I & reprasentative capaciy 30. Share % M 0D-yvvy)
Page 5
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Par. 280
280  Preprocessed Bale Data

A Overview
Beginning with the 2005 crop year, all LDP’s/eLDP’s will be based on data stored in COPS.
The use of manual data entry and the practice of copying bale data files directly into APSS
will only be allowed by using a system password issued by the State Office. This will:

o*--require LDP data that will be entered in APSS to be downloaded using COPS

Note: eLDP bales are downloaded during the eLDP process and do not have to be
downloaded using COPS.--*

e support the validation of duplicate benefits and data errors before the LDP/eLDP is
disbursed.

Because each bale is identified by a unique PBI number, LDP’s/eLDP’s must be formatted
using the “extended” format as provided in Exhibit 13.

Note: Warehouse code and bale weights are provided in the “extended” format.

Although not required, EWR’s will be used for LDP’s/eLDP’s when the data is available in
COPS.

B Data Received on Diskette or E-Malil
Preprocessed data can be accepted by diskette or e-mail. * * * County Offices shall print and
retain these listings in the loan folder and process the LDP using the table in

paragraph 331.

See paragraph 330 to process cotton bale data received electronically. Any diskette received
does not need to be retained; the * * * paper copy is sufficient record.

9-14-10 7-CN (Rev. 15) Amend. 45 Page 5-65



Par. 280
280  Preprocessed Bale Data (Continued)

C Determining Date Documents Received
Subparagraph 181 B lists numerous documents that, in addition to a loan or LDP request,
must be received to establish the “date documents received” in loan/LDP software. The
“date documents received” is the date the last of the required documents was received.

One document that must be provided is a list of the bales that may be:

e apaper list
e an electronic pre-processed bale file.

This step ensures that CCC is acting upon a request that has been validated by the producer
so that benefits are not mistakenly provided based on an erroneous bale list.

If the date the bale list, however submitted, is a determining factor for establishing the “date
documents received”, then:

e use the date the bale list, whether paper or electronic, was received

e do not use the date the producer signed and dated a paper version of an electronic bale
list.

281  Processing LDP’s Through Cotton Warehouse Receipt Process
A Processing References

County Offices shall process LDP’s through the cotton warehouse receipt process according
to the following table.

IF data is for... THEN follow instructions in paragraph...
LDP’s provided by:

e preprocessed diskette 330
e e-mail 331
e paper listing 332.
* X * * k% *
4-7-09 7-CN (Rev. 15) Amend. 41 Page 5-66
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Alphabetical Index

Subject.....cccooviiiiier Par. Number
A
Agent
Designation of ..........ccccccevevvvveenne. 204
Impressed signatures................. 205E
Power of attorney........c...ccccueuu.... 44C
Registry of merchants. .............. 205D
Required documents
Form preparation................. 207A
POLICY oo 205F
Signature requirements................. 205
Subsequent designation
Forms required......... 206A, 207B
(210] [0}V AR 204E
AGI, administering ........ccoccevevevennnnne 127
APPEAIS ..o 23A
APSS
Automated procedures.................... 64
CCR repayment entry ............... 210.9
Correcting transactions ...... 286 - 292
Correcting e-LDP in............... 285.4A
County Office table files................ 65
ELS outside loan process.....223.10A
Entering estimated repayments. 202E
Forfeiture processing ................... 212
Gin code updating........ccccovrerunnne. 81
LDP
Bale list generated by............. 278
Manual entry .........cccccevevvennene 279
Processing .......ccccceveverernnnnnn. 276
Loan processing in.........c.ccceeueenee. 187
Loan redemptions in .................... 199
Producer/loan ID..........c.cccocvvvnnnnne. 66
Seed cotton loan................... 240, 254
Violations, recording
[ 305
LOAN ..o 304

Exhibit 3.5

(Par.5)
Areas
ELS outside storage ............. Ex. 18.5
AULhONITIES. ..o 1
AWP
Announcement..........ccoceeeiineenne 22A
Effective time period.............. 22B, C
If not announced ...........ccccoveneenne 22C
B
Bagging, NON-SPEC........cccevvereerreennnn, 75A
Bale
Compression: see compression
Data, preprocessed.........c..ccceuee.. 170
Data file, creating from
E-mail attachment................... 331
Manual entry .........ccceevvneneee. 332
Preprocessed data................ 330A
List, signing by producer for
LDP oo 280B
LoaNn ....ooviiiiiiieee e 170B
Requirements .............c........ 125A - F
Bankruptcy........coooviiiiiiiiinnne 24A, 41F
Beginning harvest date.............. 13, 275A
Beneficial interest ..................... 100B - K
Contract review.......... 102B, 103A-D
Lost, LDP eligibility .............. 261.5A
Questioning .......cccceeevevvevieeinene 102A
Page 1
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Alphabetical Index (Continued)

Subject......ccociiiiii Par. Number
C
Call, loan........ccooeviiiiiiiiice 35E

CCA: see coarse count adjustment
Centralized Cotton Redemption (CCR):

See listings under redemptions
Certs: see commodity certificates
Charges: see fees

ChecKIiStS......ccovereeieceeceee e 54
Classification
Codes (eligibility) .......cccevenenee. 125G
Data
Format by AMS ................ Ex. 12
General........oooveniiiie, 167
Source (COPS)............... 170.5A
Clerks, COttoN ......cccoveviiiiieecee 29
Coarse Count Adjustment (CCA)
Announcement.........cccoceeeiineenne 22A
Applicable grades.........c.cccceevenenn 27TA
Calculation of ........cccceeviviiiiiennn 26
LDP o 265
LOANS....coiiiiiiiie e 26A
Collateral:
Lost and damaged cotton................ 31

See: warehouse receipts
Commodity Certificate

Immediate exchange ................. 201.5
Redemption of loan with.............. 201
Commodity Certificate Exchange
Acknowledgement form......201C - E
Forms required.........c.ccooveunneee. 181C
Loans for immediate............... 201.5A
POLCY .o 201
Process for use ........cccccevveneeenen. 201B
Prohibited USES........cccovrvennne 197C
Compression
Charges, unpaid ............. 211B, 214A
CodES....oevieieieiriiiie 184B, 191B

Exhibit 3.5
(Par. 5)

Contract
Review for Bl............. 102B, 103A-D
TYPeS Of ..o 104
Controlled substance....................... 101C
Cooperative Marketing Association
Approved members................... 231A
COPS
ACCESSING ...vveveeriecieesie e 52
Errors in CCR repayments......210.11
Password expiration.................... 52D
WED SItE ..o 4
Corporations, dissolved...........c............ 28
Cotton PC functions: see PC
County loan rates .........cccccevvenenne. Ex. 15
Cropland, percent of rules............. Ex. 17
D
Data file format.............ccccevenenen. Ex. 13
Date documents received..... 170C, 280C
DCIA....cc e, 100.5A - D
Collection guideline.................. Ex. 4
Q&A.....ccceire, Ex. 4, subpara. B
Debt resolution...........cccccvevvvrnenee. 100.5D
Definition of terms............cccovenee. Ex. 2
Demand letter
Called loan ........ccccoeevevveiveiennn, 35F
Seed-Cotton loan............ccevvvneee. 258
Designated agent
Designation of .........cccccoevvvviennnn. 204
Instructions for CCC-605............. 207
Power of Attorney..........cccoeeevenee. 44C
Signature requirements ................ 205
Subsequent ........cccoveiiiiieien, 204E
Destroyed cotton ..........ccccevevvennnne. 261E
* k% *
Disclosure, lobbying ........ccccoevviienninn 37
Divided cotton, eligibility ............... 120A
Document retention
LDP oo, 268
LOAN it 193
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Alphabetical Index (Continued)

Subject......ccociiiiii Par. Number
E
B-LDP ..o 282

EAD: See electronic agent
Electronic agent

Guide for ......ccovvevviiiiiee, Ex. 20
Setting/updating EAD................ 210.7
Eligibility, cotton
Approved ginner ..........cccocveevenen. T4A
Basic requirements............... 118, 123
Divided cotton..........c.cccecvevenen. 120A
Double-cropped acreage ........... 119E
Equity sold.........cccovvveiiiienen, 100F
INSUraNCe .......coovviiiiieiiiciins 122A
LIENS. i 124A
Lost or damaged..........ccccevveriennnnne 31
Non-spec bagging .........ccccevenenne. 75A
Outside-stored..........cceeveiernenne 222.6
Quality
Ineligible codes................... 125G
Minimum for eligibility ...... 125F
Quantity eligible.............ccceveenee. 119
Second party review............c.cceue.... 53
Storage: see storage
Succession of interest ............... 100G
Yield eligible...........cccoevnennnnne. 119B
Eligibility, producer
Basic requirements.............c......... 100
Beneficial interest ..................... 100B
lost, for LDP..................... 261.5A
CMA/LSA determinations........... 107
Controlled substance................. 101C
FCIC not required ..........cco..... 101B
Foreign person .........ccccecvevenen. 100L
Second-party review ..........cccoceeee.e 53
Warehouse, producer as............... 108
ELS Cotton
Defined........ccovvevviieiicie e, 118C
Outside-storage areas........... Ex. 18.5
Estates and trusts..........ccccoeevvenenne. 106A
Estimated repayments...........c.ccocveee. 202

EWR: see warehouse receipt

Exhibit 3.5
(Par. 5)

Example letters
Damaged collateral ..................... 31C
Demand.......c.ccccevvveriennnnnn, 35F, 42F
Ginners:
Cooperating .......ccceeverieennene 76B
Non-cooperating ...........c....... 76C
Loan call......cccooovvieiiiiie 35E
Local sales........cccooevvrvnvnieinnn, 36F
Overdisbursement ..........cccccceuee 42D
Response to appeal request......... 42G

F
FAX, applications not received by..273A
FCA o 26B
FCIC i, 101B
Fees:
Forfeitures
ELS outside collateral.......... 224.6
General......c.ccceeviieiiiienn, 214D
L0an Service ........cccoevevververenenne. 173A
Research and promotion
LDP’S .ooeivciereeeeeei 264A
LOANS....cccoviiiieiiiie e 175A
Seed cotton loan..........ccccceveeennee. 232
Warehouse.........ccccceevevivenenne. Ex. 18
Finality rule........ccooooeiiiiis 30
Fine Count Adjustment.................... 26B
FOreclosure.......cccovverveieieeniecieen, 35D
Forfeiture
Charges due.................... 214D, 224.6
Loans ineligible for...........c..c......... 35
POLICY .o 211
Processing in APSS........c.cccoevaee. 212
Forms
Display references..........c.......... Ex. 1
Outside ELS collateral............... 223.8
Required for loan...................... 181B
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Exhibit 3.5
(Par. 5)

Alphabetical Index (Continued)
Subject......ccociiiiii Par. Number
G J
Ginner JCIBPC
Code updating in APSS ................. 81 Compliance with specs ....72B, 125A
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Exhibit 5
(Par. 123, 172)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton

A Policy

The discount for all grades, length, and leaf content not shown in this exhibit is .4000
*--(40 cents/Ib.) and additional discounts may also apply.

The discount for leaf 8 for all color grades is .4000.

For 2010 crop upland cotton, the national average loan rate is $0.52 pound. The minimum--*
loan rate is zero, and no loan rate can be adjusted below zero by any discounts. CCC does not
provide a loan on a bale unless the computed loan rate is greater than zero.

B Color Grade Symbols
The following color grade symbols are used in this exhibit to designate the different grades:

SM - Strict Middling

MID - Middling

SLM - Strict Low Middling
LM - Low Middling

SGO - Strict Good Ordinary
GO - Good Ordinary

BG - Below Grade.
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(Continued)

C White Cotton

Exhibit 5

(Par. 123, 172)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton

*--Following are premiums and discounts for 2010 crop upland cotton classed as “White”. Coarse
count applies to shaded selections.
Staple Length (Inches
13/16 1-5/32
Through &
29/32 | 15/16 | 31/32 | 1 |1-1/32| 1-1/16 | 1-3/32 | 1-1/8 | Longer
(B7&
Grade Code | Leaf | (26-29) | (30) (31) (32) (33) (34) (35) (36) Longer)
SM  11&21(1-2 -190 -170 | -160 | -150 | 15 210 400 4785 4895
BETTER 3 -240 -185 | -175 | -165 | 10 185 345 410 425
4 -290 -215 | -195 | -185 | -80 110 230 300 310
5 -405 -330 | -315 | -300 [ -195 -50 135 190 205
6 -620 -520 | -475 | -460 [ -375 -305 -230 -215 -205
7 -695 -620 | -605 | -590 | -525 -445 -385 -370 -360
MID 31[1-2 -240 -185 | -175 | -165 | 10 170 330 410 420
3 -290 -210 | -185 | -175 | -5 150 310 370 380
4 -360 -290 | -230 | -220 [ -115 75 190 260 270
5 -455 -380 | -345 | -335 | -210 -95 105 150 160
6 -670 -570 | -495 | -480 [ -385 -320 -265 -245 -235
7 -745 -665 | -625 | -610 [ -530 -450 -415 -390 -380
SLM 411-3 -420 -370 | -295 | -285 [ -135 45 135 170 175
4 -495 -420 | -315 | -305 | -200 Base 85 125 130
5 -525 -455 | -420 | -410 | -290 -195 -115 -60 -60
6 -720 625 | -555 | -540 | -470 -395 -355 -335 -335
7 -795 -745 | -710 | -695 | -630 -565 -535 -525 -520
LM 51(1-4 575 525 | -495 | -480 | -310 -260 -190 -175 -170
5 -600 575 | -550 | -540 | -450 -365 -305 -280 -280
6 -815 -740 | -715 | -660 | -585 -535 -495 -475 -475
7 -890 -840 | -815 | -775 | -740 -695 -665 -650 -650
SGO 61|15 -630 -620 | -610 | -600 | -525 -455 -420 -420 -420
6 -840 775 | -765 | -755 | -690 -645 -625 -605 -605
7 -915 -895 | -885 | -875 | -795 -730 -710 -700 -700
GO 71116 -970 -960 | -950 | -940 | -880 -775 -760 -760 -760
7 -1015 | -1005 | -995 | -985 | -930 -825 -810 -810 -810
BG 81]1-8 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000 | -4000 -4000
*
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Exhibit 5
(Par. 123, 172)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton
(Continued)

D Light Spotted Upland Cotton

*--Following are premiums and discounts for 2010 upland cotton classed as “Light Spotted”.
Course count applies to shaded selections.

Staple Length (Inches)
13/16 1-5/32
Through &
29/32 15/16 | 31/32 1 1-1/32 | 1-1/16 1-3/32 1-1/8 Longer
37 &
Grade Code | Leaf | (26-29) (30) (31) (32) (33) (34) (35) (36) Longer
SM 12&22|1-2 -305 -255 | -225 | -205 -45 75 190 265 275
BETTER 3 -355 -305 | -240 | -225 -60 60 165 230 240
4 -405 -330 | -275 | -265 -155 -10 105 180 190
5 -500 -450 | -420 | -410 -350 -205 -130 -100 -90
6 -700 -625 | -550 | -530 -480 -405 -375 -365 -355
7 -780 -705 | -670 | -660 -620 -560 -535 -525 -515
MID 32|1-2 -355 -305 | -285 | -275 -125 -20 40 100 100
3 -405 -350 | -310 | -300 -140 -45 15 90 90
4 -495 -400 | -390 | -355 -220 -145 -50 10 15
5 -550 -520 | -510 | -500 -400 -305 -255 -225 -225
6 -745 -695 | -620 | -595 -545 -480 -445 -430 -430
7 -875 -800 | -745 | -730 -670 -630 -605 -595 -595
SLM 4211-3 -470 -415 | -395 | -365 -265 -170 -95 -30 -30
4 -540 -475 | -465 | -420 -285 -210 -140 -85 -85
5 -600 -585 | -570 | -550 -430 -370 -305 -290 -290
6 -850 -800 | -720 | -660 -595 -520 -485 -470 -470
7 -930 -880 | -840 | -820 -745 -690 -655 -650 -650
LM 52|1-4 -665 -615 | -565 | -525 -420 -395 -355 -350 -350
5 -740 -690 | -665 | -610 -540 -495 -460 -460 -460
6 -965 -915 | -865 | -790 -745 -665 -640 -640 -640
7 -1040 -990 | -965 | -890 -855 -790 -770 -770 -770
SGO 62 [1-5 -815 -785 | -760 | -745 -695 -610 -595 -595 -595
6 -995 -985 | -975 | -960 -905 -810 -795 -795 -795
7 -4000 -4000 | -4000 | -4000 | -4000 -4000 -4000 -4000 -4000
BG 82]1-8 -4000 -4000 | -4000 | -4000 | -4000 -4000 -4000 -4000 -4000
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(Par.

Exhibit 5
123, 172)

Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton

(Continued)

E Spotted Upland Cotton

*--Following are premiums and discounts for 2010 upland cotton classed as “Spotted”. Course
count applies to shaded selections.

Staple Length (Inches)
13/16 1-5/32
Through &
29/32 15/16 31/32 1 1-1/16 1-1/8 | 1-3/32 | 1-1/8 | Longer
(37 &
Grade Code | Leaf | (26-29) (30) (31) (32) (33) (34) (35) (36) | Longer
SM  13&23(1-2 -465 -365 -315 -240 -185 -130 -100 -90 -90
BETTER 3 -465 -410 -340 -260 -210 -155 -125 -115 -115
4 -540 -440 -415 -335 -280 -205 -175 -165 -165
5 -665 -565 -540 -435 -405 -330 -300 -290 -290
6 -765 -690 -590 -535 -495 -420 -380 -370 -370
7 -840 -765 -675 -665 -625 -565 -535 -525 -515
MID 33[1-2 -560 -485 -435 -310 -260 -200 -190 -180 -180
3 -560 -485 -435 -000 -260 -200 -190 -180 -180
4 -610 -560 -485 -385 -330 -250 -240 -235 -235
5 -710 -660 -610 -510 -450 -400 -370 -365 -365
6 -835 -785 -685 -605 -565 -500 -485 -475 -475
7 -960 -860 -785 -735 -675 -635 -610 -600 -600
SLM 4311-3 -610 -565 -555 -545 -445 -395 -365 -345 -345
4 -660 -615 -605 -595 -490 -440 -390 -375 -375
5 -735 -705 -670 -660 -595 -575 -530 -525 -525
6 -885 -835 -785 -775 -730 -710 -695 -690 -690
7 -985 -925 -910 -880 -830 -820 -805 -805 -805
LM 53(1-4 -825 -745 -735 -725 -650 -550 -530 -525 -525
5 -900 -825 -785 -775 -735 -640 -620 -615 -615
6 -1000 -945 -935 -925 -865 -770 -760 -755 -755
7 -1075 -1020 -1005 -995 -975 -875 -855 -855 -855
SGO 63]1-5 -1045 -975 -965 -955 -890 -790 -760 -755 -755
6 -1105 -1095 -1085 | -1075 -995 -890 -875 -875 -875
BG 83[1-8 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000
*
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F Tinged Upland Cotton

Exhibit 5
(Par. 123, 172)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton
(Continued)

*--Following are premiums and discounts for 2010 crop upland cotton classed as “Tinged”. Coarse
count applies to shaded selections.

9-14-10

Staple Length (Inches)

13/16 1-5/32
Through &
29/32 | 15/16 | 31/32 | 1-1/16 | 1-1/32 | 1-1/8 | 1-3/32 | 1-1/8 | Longer
(37) &
Grade Code | Leaf | (26-29) | (30) (31) (32) (33) (34) (35) (36) | Longer
SM 24 1-2 -665 -565 | -515 -480 | -405 -320 -320 [ -320 | -320
3 -665 -565 | -515 -480 | -405 -320 -320 | -320 | -320
4 -790 -690 | -640 -570 | -495 -420 -420 | -420 | -420
5 -890 -790 | -740 -670 | -620 -545 -545 | -545 | -545
6 -1015 -940 | -890 -820 | -770 -695 -695 | -695 | -695
MID 34 1-2 -680 -580 | -530 -495 | -420 -335 -335 | -335 | -335
3 -680 -580 | -530 -495 | -420 -335 -335 [ -335 | -335
4 -805 -705 | -655 -585 | -510 -435 -435 | -435 | -435
5 -905 -805 | -755 -685 | -635 -560 -560 [ -560 | -560
6 -1030 -955 | -905 -835 | -785 -710 -710 | -710 | -710
SLM 44 |1-3 -805 -705 | -655 -580 | -530 -455 -455 | -455 | -455
4 -875 -780 | -725 -680 | -580 -505 -505 | -505 | -505
5 -975 -875 | -830 -755 | -680 -605 -605 | -605 | -605
6 -1100 | -1025 | -975 -900 | -850 -775 =775 | -775 | -T75
LM 54 1-4 -905 -805 | -780 -730 | -655 -580 -580 | -580 | -580
5 -1000 -900 | -855 -780 | -740 -645 -630 | -630 | -630
6 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000| -4000
7-8 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 |-4000 | -4000
BG 84|1-8 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 |-4000 | -4000
*
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Exhibit 5
(Par. 123, 172)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton
(Continued)

G Yellow Stained Upland Cotton

*--Following are premiums and discounts for 2010 crop upland cotton classed as “Yellow Stained”.
Coarse count applies to shaded selections.

Staple Length (Inches)

13/16 1-5/32

Through &
29/32 15/16 | 31/32 1 1-1/32 | 1-1/16 | 1-3/32 | 1-1/8 | Longer

Grade 37 &
Code Leaf | (29/32) (30) (31) (32) (33) (34) (35) (36) | Longer
SM  25]1-2 -865 -765 -715 -680 -605 -520 -520 | -520 -520
3 -865 -765 -715 -680 -605 -520 -520 | -520 -520

4 -990 -890 -840 -770 -695 -620 -620 | -620 -620

5 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000| -4000

6 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000| -4000

7-8 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000| -4000

MID 35 |1-2 -880 -780 -730 -695 -620 -535 -535 | -535 -535
3 -880 -780 -730 -695 -620 -535 -535 | -535 -535

4 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 |-4000| -4000

5 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000| -4000

6 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000| -4000

7-8 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000| -4000

BG 85|1-8 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 |-4000| -4000
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Exhibit 6

(Par. 123, 172)
Schedule of Discounts for Extraneous Matter in Upland Cotton
*--The following discounts for extraneous matter apply to 2010 crop upland cotton.
Note: The discounts for bark vary by State.
Extraneous Matter Codes and Discounts (Points per Pound)
Extraneous Matter Discount
Description of Code Code (Points per Pound)
No Extraneous Matter (00) 0
Preparation
Level 1 (01) -100
Level 2 (02) -675
Bark
Kansas, New Mexico, Oklahoma, Texas
Level 1 (11) -245
Level 2 (12) -455
All other States
Level 1 (11) -375
Level 2 (12) -710
r
© aﬁzvell (21) -375
Level 2 (22) -710
Seed Coat Fragments
Level 1 (31) -375
Level 2 (32) -710
Oil
Level 1 (41) -375
Level 2 (42) -710
Spindle Twist
g Level 1 (51) -375
Level 2 (52) -710
Other
Level 1 (61) -375
Level 2 (62) -710
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Schedule of Premiums and Discounts for Uniformity in Upland Cotton

Exhibit 7
(Par. 123, 172)

*--The following premiums and discounts for uniformity apply to 2010 crop upland cotton in all States.

Uniformity is expressed as a percent and no other code is used.

Uniformity (Percent) Points

77.4 & Below -100
775-78.4 -85
785-79.4 -75
79.5-80.4 0
80.5-81.4 0

81.5 — 82.4 (Base Level) 0
82.5-83.4 +20
83.5-84.4 +30
84.5-85.4 +40

85.5 & above +50

9-14-10
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Exhibit 8

(Par. 123, 172)

Schedule of Premiums and Discounts for Strength for Upland Cotton

*--The following are the premiums and discounts for strength for 2010 crop upland cotton.

Strength Discounts and Premiums
(Grams per Tex) (Points per Pound)

18.4 or less -500
18.5-19.4 -270
19.5-20.4 -270
20.5-21.4 -270
21.5-22.4 -220
22.5-23.4 -180
23.5-24.4 -155

245 -25.4 -135
25.5-26.4 0

26.5 - 27.4 (Base level) 0
27.5 - 28.4 (Base level) 0
28.5 - 29.4 0

29.5 - 30.4 +25
30.5-324 +45

32.5 and higher +45

9-14-10
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Exhibit 9
(Par. 123, 172)
Schedule of Premiums and Discounts for Micronaire of Upland Cotton

*--The minimum loan rate is greater than zero, and no loan rate can be adjusted to zero, or below zero
by any discounts. CCC does not provide a loan on a bale unless its computed loan rate is greater
than zero.

The following are the micronaire premiums and discounts for 2010 crop upland cotton.

Micronaire Reading Discounts and Premiums (Points per Pound)
2.4 and below -935
2.5 through 2.6 -910
2.7 through 2.9 -645
3.0 through 3.2 -340
3.3 through 3.4 -180
3.5 through 3.6 0
3.7 through 4.2 +15
4.3 through 4.9 0
5.0 through 5.2 -220
5.3 and above -325

Note: The premiums apply only to:
e White Grades:

e 11 through 41, leaf 1 through 6
e 51, leaf 1 through 5

e Light Spotted Grades:
e 12 through 32, leaf 1 through 5

o 42, leaf 1 through 4
e 52, leaf 1 through 3.
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Exhibit 10
(Par. 123, 172)

Schedule of Loan Rates for ELS Cotton (American-Pima) by Color, Leaf, and Staple

*--The following schedule of loan rates is applicable for eligible qualities of 2010 crop ELS cotton
stored in approved warehouses at all locations. ELS cotton with a staple length of less than 44/32 is
ineligible for loan. For 2010 crop ELS cotton, the national average loan rate is $0.7977 per pound.

Staple Length (Inches)
Color | Leaf | 1-3/8 Inches (44/32) | 1-7/16 Inches (46/32) | 1-1/2 Inches (48/32) and Longer
1 1-2 78.70 82.45 82.60
3 75.25 79.00 79.15
4 75.10 78.85 79.00
5 75.00 78.75 78.90
6 74.90 78.65 78.80
7 74.90 78.65 78.80
2 |1-2 78.00 81.75 82.25
3 74.55 78.30 78.80
4 74.40 78.15 78.65
5 74.30 78.05 78.55
6 74.20 77.95 78.45
7 74.20 77.95 78.45
3 |12 71.65 75.40 76.70
3 68.20 71.95 73.25
4 64.60 68.35 69.65
5 64.50 68.25 69.55
6 64.40 68.15 69.45
7 64.40 68.15 69.45
4 |14 52.90 56.95 56.95
5 49.20 53.25 53.25
6 49.10 53.15 53.15
7 49.10 53.15 53.15
5 |15 47.50 48.45 48.45
6 43.70 44.65 44.65
7 43.70 44.65 44.65
6 |1-6 40.95 41.15 41.15
7 37.15 37.35 37.35
7 |1-7 37.00 37.00 37.00

Notes: The combined premiums for micronaire (32 points) and strength (0.65 points), that total
97 points or .97 cents per pound, is reflected in the loan rates for the eligible qualities of
ELS. The adjusted NALR reflected in this schedule is 80.74 cents per pound.

9-14-10

All grades of ELS cotton are subject to loan adjustments for micronaire, extraneous, and
strength matter as shown in Exhibit 11. For 2010 crop ELS cotton, the loan rate--*
cannot be adjusted below zero. CCC does not provide a loan on a bale unless the
computed loan rate is greater than zero.
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Schedules of Discounts for ELS Cotton

A ELS Micronaire Discounts

Exhibit 11
(Par. 123, 172, Ex. 10)

*--The following are the micronaire discounts for 2010 crop ELS cotton.

Micronaire Reading Points per Pound
2.6 and below -1350
2.7 through 2.9 -945
3.0 through 3.2 -550
3.3 through 3.4 -395
3.5 and above 0

B ELS Extraneous Matter Discounts

The following are the extraneous matter discounts for 2010 crop ELS cotton.

Code and Discounts (Points per Pound)
Description of Code Code Discount

No Extraneous Matter (00) 0
Preparation

Level 1 (01) -610

Level 2 (02) -895
Grass

Level 1 (21) -515

Level 2 (22) -835
Spindle Twist

Level 1 (51) -515

Level 2 (52) -835
Bark, Seed Coat Fragments, Oil, Other

Level 1 (11), (31), (41), (62) -515

Level 2 (12), (32), (42), (62) -835

C ELS Strength Discounts

The following are the strength discounts for 2010 crop ELS cotton.

Strength Reading (g/tex) Points per Pound
37.5 and above 0
36.5-37.4 -550
35.5-36.4 -800

35.4 and below -1050

9-14-10
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