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Amendment Transmittal
A Reasons for Amendment

Subparagraph 1 C has been amended to update sources of authority.
Subparagraph 3 A has been amended to remove obsolete handbooks.
Subparagraph 4 A has been amended to update URL’s.
Subparagraph 9 A has been amended to add CMA’s.
Subparagraph 22 E has been amended to include the AWP for ELS cotton.
Subparagraph 26 C has been removed to delete FCA data for the 2023 crop year.
Subparagraph 31 A has been amended to clarify procedure for lost or damaged collateral.
Subparagraph 32 E has been amended to update FI handbook reference.

Subparagraph 33 B has been amended to update interest assessment for redemptions made by
CCR.

Subparagraph 33 C has been amended to include 64-FI and update when interest is assessed.
Subparagraph 42 B has been amended to include policy related to small balance write-offs.
Subparagraphs 43 A and B have been amended to update the crop years.

Subparagraphs 47 A, B, D, and G have been amended to update procedures related to warehouse
status notifications.

Subparagraph 48 A has been amended to include storage charges related to forfeiture.
Subparagraph 48 B has been amended to include loan repayment amounts related to the AWP.
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Amendment Transmittal (continued)
A Reasons for Amendment (Continued)
Subparagraph 48 C has been amended to update the maximum storage credit rates.
Subparagraph 51 A has been amended to update COPS points of contact.
Subparagraph 53 B has been amended to update procedures related to LDP CCC-770.

Subparagraph 57 E has been amended to update the AMS mailing address and add an e-mail
address.

Subparagraph 100 A has been amended to remove actively engaged and cash rent tenant.
Subparagraph 118 C has been amended to clarify ELS cotton.

Subparagraph 161 A has been amended to update handbook references for ADP approval.
Subparagraph 183 B has been amended to update table for valid compression codes.
Subparagraph 188 A has been amended to include a reference to Exhibit 23.
Subparagraph 197 B has been amended to include AWP repayment option for ELS cotton.
Subparagraph 201 B has been amended to update CCE policy and procedure.
Subparagraph 201 C has been amended to include ELS for CCE eligibility.

Paragraph 202 has been amended to include both upland and ELS cotton when estimating
payments.

Subparagraph 211 H has been amended to include accrual storage.

Paragraph 212 has been added to include Loan Optimization Window for Refund (LOW 30) for
Upland MAL’s.

Subparagraphs 215 A and B have been amended to clarify CCE and CCR requirements.

Subparagraph 255 A has been updated to include CMA and LSA ability to offer seed cotton
loans.

Subparagraph 286 A has been amended to include a handbook reference related to CMA and
LSA.

Paragraph 309 has been added to include Low Optimization Window for Refund (LOW 30) for
LDP’s.

Exhibit 2 has been amended to update the definitions for commodity loan gain, cotton, electronic
agent designation, extra-long staple (ELS) cotton, and upland cotton.
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Amendment Transmittal (Continued)
A Reasons for Amendment (Continued)
Exhibit 13 has been amended to update an e-mail address.

Exhibit 23 has been added to provide an example of CCC-Cotton A and CCC-Cotton A
Continuation Sheet.
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Par. 1
Part1 General Information and Administrative Provisions

Section 1 General Information
1 Purpose and Authorities
A Handbook Purpose
This handbook provides instructions for administering the:

e (Cotton Loan Program that includes upland cotton and ELS cotton
e Cotton LDP Program
e recourse Seed Cotton Loan Program.

B Authority and Responsibility
PSD has the authority and responsibility for the programs prescribed in this handbook.
C Sources of Authority

Following are the sources of authority for the Cotton Loan, Cotton LDP, and the recourse
Seed Cotton Loan Programs:

the Agricultural Act of 1949, as amended

the Commodity Credit Corporation Charter Act, as amended
7 CFR Part 1427

the Agriculture Act of 2014

Consolidated Appropriations Act, 2016

Consolidated Appropriations Act, 2017

Agriculture Improvement Act, 2018

o*--Working Families Tax Cut Act, 2025.--*
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Par. 2

2 Program Objectives
A Cotton Loan and LDP Programs
The objectives of the Cotton Loan and Cotton LDP Programs are to:
e provide interim financing to assist with the orderly marketing of the cotton crop

¢ minimize loan forfeitures and market disruptions that could occur when loan rates exceed
market prices.

B Recourse Seed Cotton Loan Program
The objectives of the recourse Seed Cotton Loan Program are to:

e cxtend the ginning season to reduce harvesting, handling, and ginning costs
e provide interim financing to producers while they wait for their cotton to be ginned.
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Par.3

3 Related Handbooks

A Related FSA Handbooks

FSA handbooks related to Cotton Loan, Cotton LDP, and recourse Seed Cotton Loan
Programs include:

9-30-26

9-AO0 for investigating program violations
1-APP for appeals
32-AS for records management

1-CM for common provisions relating to signature requirements, power of attorney, and
assignments

10-CM for farm, tract, and crop data

11-CM for customer data management

1-CMA for CMA and LSA loan and LDP procedures

14-CN for handling cotton loans prepared by cotton clerks

21-CN for CCC-automated cotton loan reporting for CMA’s and LSA’s
% % %

2-CP for acreage reporting

6-CP for HELC and WC provisions

7-CP for finality rule and equitable relief

1-FI for processing payments initiated through NPS relief

* %
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Par.3

3 Related Handbooks (Continued)

A

3-22-24

Related FSA Handbooks (Continued)

e 50-FI for interest rates

e 58-FI for managing FSA and CCC debt

e 61-FI for prompt payment and interest penalties

e 02-FI for reporting data to IRS

e 63-FI for Assignment and Joint Payment System

e 64-FI for establishing and reporting receipts and receivables on NRRS

e 3-PL (Rev. 1) for web-based subsidiary files for 2009 and subsequent years

e 5-PL for payment eligibility, payment limitation, and AGI for crop years 2014 and 2020

e 6-PL for payment eligibility, payment limitation, and AGI for crop year 2021 and
subsequent years

e 16-PS for Price Support commodity loan processing system automation
e 17-PS for Price Support loan and LDP administrative systems

e 19-PS for Price Support LDP’s automation.
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4 Related Web Sites

A Cotton Web Sites

9-30-26

Par. 4

The following web sites provide information used to administer cotton loans and LDP’s.

Web Site Content

Web Site Address

COPS

*--https://fcp-apps-
fsa.fpac.usda.gov/COPS/splash/COPS Alt splash--*

Reports of loan and LDP
activity by national, date, and
county level for cotton and
other commodities (a PSD

https://www.fsa.usda.gov/programs-and-services/price-
support/price-support-reports/index

rates) located at the bottom

web site)
Cotton AWP, LDP Rates, and |https://www.fsa.usda.gov/programs-and-services/price-
CCA (weekly commodity support/Index

Loan Rates: Cotton (and other
commodities) by State/county

https://www.fsa.usda.gov/programs-and-services/price-
support/Index

Specifications for Cotton Bale
Packaging Materials of
JCIBPC

https://www.cotton.org/tech/bale/index.cfm

Forms: FFAS Employee
Forms/Publications Online
Website

http://intranet.fsa.usda.gov/dam/ffasforms/forms.html

e list of approved cotton
warehouses

e receiving and storage
rates.

Notices *--https://www.old.fsa.usda.gov/programs-and-
services/laws-and-regulations/notices/index--*
(from the “Subject” drop-down menu, CLICK “Cotton
Program”)

eAuthentication eAuthentication (usda.gov)

Warehouses: e Access the COPS web site.

CLICK “Warehouse Home”, under the “Home Pages”
folder.

CLICK “CCC Approved Warehouses” or “Tariff
Rates” under “Online Lists” as applicable.

*--Workbook: WCMD Dashboard (usda.gov)
https://publicdashboards.dl.usda.gov/t/MRP_PUB/views/
WCMDDashboard/WCMDDashboard?%3AisGuestRedi
rectFromVizportal=y& %3Aembed=y--*
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https://www.old.fsa.usda.gov/programs-and-services/laws-and-regulations/notices/index
https://www.old.fsa.usda.gov/programs-and-services/laws-and-regulations/notices/index
https://www.eauth.usda.gov/eauth/b/usda/home
https://publicdashboards.dl.usda.gov/t/MRP_PUB/views/WCMDDashboard/WCMDDashboard?%3AisGuestRedirectFromVizportal=y&%3Aembed=y
https://publicdashboards.dl.usda.gov/t/MRP_PUB/views/WCMDDashboard/WCMDDashboard?%3AisGuestRedirectFromVizportal=y&%3Aembed=y
https://publicdashboards.dl.usda.gov/t/MRP_PUB/views/WCMDDashboard/WCMDDashboard?%3AisGuestRedirectFromVizportal=y&%3Aembed=y
https://publicdashboards.dl.usda.gov/t/MRP_PUB/views/WCMDDashboard/WCMDDashboard?%3AisGuestRedirectFromVizportal=y&%3Aembed=y

Par. 4
4 Related Web Sites (Continued)

A Cotton Web Sites (Continued)

Web Site Content Web Site Address

AMS: CCC-823 CSA Cotton Storage Agreement | Agricultural Marketing
Service (usda.gov)
*--https://www.ams.usda.gov/services/warehouse/cotton-
storage-agreement--*

AMS: Weekly Cotton Market | https://www.ams.usda.gov/market-news/cotton-tobacco

Report

National Cotton Council: https://www.cotton.org

industry news

Cotton Board: Current Gin *--https://www.cottonboard.org/gin-code-list--*

List

Cotton Incorporated: US Cotton Incorporated - US Upland Cotton Research &
Upland Cotton Research Marketing Company

*--https://www.cottoninc.com/--*
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Par. 9

Section 2 Responsibilities
9 National Office Responsibilities
A CCC Board and Executive Vice President, CCC Responsibilities
[7 CFR 1427.2] [7 CFR 1427.161] The CCC Board and Executive Vice President, CCC
will determine policy and program provisions. The Executive Vice President, CCC or

designee has the authority for:

e making a determination on any question arising under the programs
e revising or rescinding any determination made by:

Kansas City Offices

STC’s and COC'’s

State and County Office personnel
e approved cotton clerks
o*--CMA’s and LSA’s.--*

B PSD Responsibilities
PSD will:

e administer the programs under DAFP’s general supervision and direction
e enter into agreements with approved CMA’s and LSA’s
e supervise the CMA and LSA program activity.

C PDD Responsibilities

PDD will:

e provide automation support to implement loan and LDP program policies
e develop MAL, LDP, and COPS software
e support administrative software including LPAS, RQMS, and SORS.
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Par.
10

10 Kansas City Office Responsibilities
A Kansas City Organization
Kansas City offices primarily involved with cotton are as follows:
e AMS, WCMD:

e CMB
e LSCB.

e FPAC Business Center Information, Information Solutions Division.
B ISD Responsibilities
ISD will:

e provide users and contractors with procedures, directives, methods, and analysis in support of the

following:
e ACRS
e CLPS
e COPS

e advise and collaborate in making recommendations to the National Office to adjust or modify
operating policy and procedures because of changes in programs, organization, equipment, data
processing systems, and techniques

e coordinate systems user requirements for assigned areas
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Par. 21

Section 3 Administrative Provisions

Amounts of $9.99 or Less

A Handling Payments

[7 CFR 1427.20] Amounts of $9.99 or less will be paid to producers only upon the request
of the producer. If the payee requests that all payments of $9.99 or less be made, keep either
of the following on file:

e documentation of payee’s verbal request
e payee’s written request.

22 AWP and CCA Announcement Times

A Announcement Time

3-22-24

[7 CFR 1427.25] AWP, CCA, and FCA will normally be announced by the National Office
at 4 p.m. eastern time each Thursday. They become effective for calculations as specified in
subparagraph B.

If Thursday or Friday, or any number of subsequent days, is a nonworkday in Washington,
DC, AWP and CCA will be announced the next workday at 8 a.m. eastern time.

Effective Time Period

[7 CFR 1427.25] The effective time period for each weekly AWP, CCA, and LDP rate,
calculated using the regulatory formula at 7 CFR 1427.25, is unchanged by any
announcement delays that may occur. Announced AWP’s and CCA’s do not remain
effective past their normal expiration time if the subsequent AWP cannot be announced for
any reason.

The effective time period of announced AWP’s and CCA’s is 12:01 a.m. Friday (a minute
past midnight of the Thursday when normally announced) through midnight of the following
Thursday whether the prices are announced:

e at the usual time of Thursday, 4 p.m. eastern time

e on a Friday at 8 a.m. eastern time, because the immediately preceding Thursday was not
a Federal workday in Washington, DC

e on any subsequent day following a Friday; in this case, the delayed-announced AWP and
CCA will be retroactively applicable to what would have been their effective time period
had they been announced at the usual Thursday time.

7-CN (Rev. 17) Amend. 1 Page 1-41



Par. 22
22 AWP and CCA Announcement Times (Continued)

C Accepting Transaction Requests When AWP Not Announced

Requests for loan repayments and LDP’s may be accepted at all hours subject to the effective
AWP and CCA. Ifthere is an extended period during which the current AWP, CCA, and
LDP rates are not announced for any reason, requests for loan repayments and LDP’s will be
accepted at the County Office. Such applications will be subject to AWP and CCA
subsequently announced effective the date the application was received.

If a repayment request is made during an extended period when AWP is not announced, the

loan repayment may be accepted according to subparagraph 202 A as an estimated
repayment, and bales released, based upon the higher of either of the following:

e the amount provided for the repayments
e the last announced repayment rate.

The County Office will obtain from the entity repaying the loan a signed and dated
agreement to the following statement:

“I understand that the loan repayment amount for the cotton loan collateral requested at
FSA County Office is subject to recalculation upon announcement of the
prevailing loan repayment rate for the cotton. I agree to pay CCC any balance due based
on this recalculation.”
D Loan Repayments Received by Mail, Courier, or Wire Transfer

*--Use the AWP and CCA in effect on the date the repayment is received in:--*

e the County Office if received in person, by mail, or courier
e (CCC’s account, if received as a wire transfer of funds.

E Accessing Cotton AWP, LDP, and Competitiveness Rates and Adjustments

*--Upland and ELS cotton weekly AWP and LDP rates and CCA’s and FCA’s, applicable to
upland cotton, are available at https://www.fsa.usda.gov/resources/price-support.

Note: The Working Families Tax Cut Act enacted July 4, 2025, provides for the
establishment of an AWP for Extra-long Staple (ELS) cotton.--*
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Par. 25

25 Calculation of Market Gains

A

Market Loan Gain Amount

The market loan gain applicable to the payment limitation is equal to the difference between
the loan principal amount and the loan repayment amount, excluding any credits for accrued
charges.

Market Gain Reports
Market Gain reports on a State-wide and National basis are available online at

http://www.fsa.usda.gov/programs-and-services/price-support/price-support-
reports/index.

26 CCA’s and FCA’s

A

3-22-24

Determining CCA’s and FCA’s

[7 CFR 1427.25(f)] CCA is an adjustment intended to make designated lower grades of
cotton more competitively priced. CCA is either:

e added to the LDP rate for the cotton

e subtracted from AWP for the cotton, thereby reducing the cash loan repayment rate for
the loan collateral.

CCA used to adjust the AWP or LDP rate may be less than the level of the announced CCA.
Use the following table to determine CCA.

IF the announced AWP is... | THEN...

less than or equal to NALR CCA is equal to the announced CCA.

greater than national loan rate | subtract the announced CCA from the announced AWP.

IF the result is... THEN CCA is...

equal to or greater than “zero”.

loan rate

less than national loan the announced CCA minus the
rate difference between:

e the announced AWP
e national loan rate.
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Par. 26
26 CCA’s and FCA’s (Continued)

B Determining FCA’s

[7 CFR 1427.259f)(1)(i)] FCA to AWP is announced weekly and may be a separate value
for each crop year to which it applies. FCA always is a reduction to the AWP of selected,
higher quality color grades of cotton.

FCA’s:

e for loan redemptions, are applied to reduce upland AWP if the loan rate premium for
applicable grades exceeds the market-price premium as determined by CCC

e for LDP’s, increase LDP rates for applicable grades

¢ do not require any manual intervention at the County Office level because any FCA will
be incorporated into loan redemption software calculations and separately calculated to
the applicable color grades with loan rate premiums greater than the premium for 31-3-35
(color grade, leaf, staple length).

* %%
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Par. 29

29 Cotton Clerks

A Persons Not Eligible
[7 CFR 1427.3] State Offices will notify County Offices of persons or firms ineligible to
become cotton clerks because they have been suspended or debarred from participating in
CCC programs.

B Removing Cotton Clerks
If it is determined that a cotton clerk is not complying with program provisions or is not
eligible to serve and the applicable COC does not take removal action, STC will remove the
cotton clerk according to 14-CN.

C Training and Supervision

State Offices will follow 14-CN to establish criteria for County Offices to follow in
approving and training cotton clerks.
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Par. 30
30 Finality Rule

A Finality Rule Provisions
See 7-CP for finality rule provisions.

B Statutory Language
The Department of Agriculture Reorganization Act of 1994, Section 281 provides that:

“Each decision of a State, county, or area committee or an employee of such
a committee..., made in good faith in the absence of misrepresentation, false
statement, fraud, or willful misconduct will be final not later than 90
calendar days after the date of filing of the application for benefits, [and]
...no action
*--may be taken...to recover amounts found to have been disbursed as a result--
*
of the decision in error unless the participant had reason to believe that the
decision was erroneous.”
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Par. 31
31 Lost or Damaged Cotton Loan Collateral

A Background
When a storm, flood, fire, or other natural disaster or inadvertent warehouse event damages
or
*—-destroys bales of cotton that are pledged as collateral for a CCC loan, the National Office

will:

e notify the applicable ADP or State Office of the loss or damage--*
e provide a list of the:

e loan numbers involved
e warchouse receipt numbers for the damaged or destroyed bales.

State Offices will immediately notify the appropriate County Office.

B Producer Responsibilities
The producer is responsible for any loss in quantity or quality of the cotton pledged as
collateral for a CCC loan regardless of whether the cause of such damage or destruction is an

act of nature (flood, storm, fire) or otherwise (arson, vandalism).

The producer is responsible for immediately notifying the applicable County Service Center
of all circumstances and the extent of loss or damage.

Producers whose cotton has been damaged or destroyed will be provided up to 30 calendar
days from the date of the notification letter to repay the loan obligation at the prevailing
repayment rate.

C Notifying Producer
County Service Centers will notify producers of losses by a letter that:
e states the date and nature of the loss or damage

¢ identifies the collateral by loan numbers and warehouse receipt numbers

e request the producer take action within 30 calendar days from the date of the notification
letter.
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Par. 31

31 Lost or Damaged Cotton Loan Collateral (Continued)

C Notifying Producers (Continued)

3-22-24

Following is an example of a letter notifying a producer of damaged or destroyed cotton loan
collateral.

SAMPLE NOTIFICATION LETTER
Cotton County Service Center
123 Main Street
Jones, Alabama 12345
Mr. John C. Producer
3456 Cottonrow Lane
Benton, Alabama 12346
Dear Mr. Producer:
On September 20, 2017, we were notified that 6 bales of your 2016-crop cotton pledged as
collateral for your loan numbers 3489 and 3490 were either damaged or destroyed by water
at the Riverside Warehouse and Compress in Savannah, Georgia.

Following is a list of the receipt numbers of the damaged or destroyed bales:

Loan Number EWR Number

3489 136113
3489 136114
3489 136115
3490 140445
3490 140446
3490 140451

This letter is your notification that you have 30 calendar days from the date of this letter to
repay the loan obligation of these bales. If you take no action, the Commodity Credit
Corporation (CCC) will establish a receivable for the amount due and the amount due will be
recorded for offset from any Farm Service Agency or CCC payments to you.

Please contact this office if you have any questions regarding this notification to repay
the loan obligation on these bales.

Sincerely,

County Executive Director
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Par. 32

*--32 Graduated Payment Reductions (GPR)--*
A Background

Producers who are determined ineligible for program benefits according to 6-CP, Part 7,
because of noncompliance with HELC and WC provisions, may request GPR.

B When GPR IS Not Applicable

If noncompliance is determined and the producer does not request GPR or GPR is not
approved:

e the producer is ineligible for loans or LDP’s for the crop year for which the
noncompliance determination is applicable

e after the loan or LDP is made, the producer will be required to repay, as applicable, the:

e Jloan principal and charges plus interest
e market gain plus interest, waived interest, and credits for accrued warehouse charges

e LDP plus interest.

C Applying GPR Before Loan or LDP Is Made
For applicable crop year loans and LDP’s when noncompliance is determined and GPR is
approved, County Office will, before the loan is disbursed or LDP is made, do either of the

following:

e collect GPR
e offset the GPR amount from the loan disbursement or LDP.
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Par. 32
-32 Graduated Payment Reductions (GPR) (Continued)--*

D Applying GPR After Loan or LDP Is Made
For applicable crop year loans and LDP’s, when noncompliance is determined and GPR is
approved, County Offices will notify the producer of the GPR amount according to
subparagraph 42 B.

If GPR is not paid within 15 calendar days of the notification letter, County Offices will take
the applicable action in the following table.

WHEN there are... THEN County Offices will...
outstanding loans call the loan.

Note: Follow paragraph 35 for loans that are
ineligible for forfeiture.

loans that have been repaid at a market follow subparagraph 42 C.

loan repayment rate

loans that have been repaid at principal take no action.

and charges, plus interest

loans that have been forfeited or take no action.
delivered
LDP’s follow subparagraph 42 C.

E Depositing GPR Amounts

*--Deposit amounts applicable to GPR according to 64-FI.--*
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Par. 33
33 Interest Rates

A Rates
For:

e regular loan interest rates, see 50-FI
e debts, charge interest according to 58-FI.

*--B Computation for Loans Paid by CCR

Producers who redeem loans through the CCR process will be assessed interest beginning on
the loan disbursement date to, but not including, the date of repayment.

C Computation for Loans Paid by non-CCR
Producers repaying a loan with a redemption type other than CCR will only be assessed
interest beginning on the loan disbursement date up to the second day before the date of
repayment, even if the loan was disbursed through NPS.
Note: Follow 64-FI for depositing and recording wire transfers.--*

D Repayment Date

The repayment date will be the date repayment is either received in:

e the County Office
e (CCC’s account for wire transfer repayments.

E If Different Rates Apply
If different rates apply, compute interest from the applicable beginning date to, but not

including, the effective date interest changed, and from the date of interest changed to the
applicable ending date.
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35

Par. 34

IRS Reporting Requirements

A

IRS Reporting

Loan gains from cash loan redemptions or CCE, LDP’s, storage credits, and forfeitures are
reported to IRS for Federal income tax purposes. For additional information on IRS
reporting requirements, see 62-FI.

Loans Ineligible for Forfeiture

A

Applicability

If COC determines that ineligible ginned cotton was placed under loan or the producer is
ineligible for the loan, the cotton cannot be forfeited to CCC in settlement of the loan.

Note: See paragraph 281 for handling abandonment or foreclosure actions on seed cotton
loans.

Immediate Call

If COC determines that the cotton or producer is ineligible for loan, immediately accelerate

the loan maturity date. Use the letter in subparagraph E to notify the producer of the

accelerated maturity date.

Note: When COC determines that the cotton or producer is ineligible for loan, the loan must
be redeemed at the principal and charges, plus interest. The producer must be
provided the right to appeal the determination and repayment rate.

Failure to Repay Within 30 Calendar Days

If the producer fails to repay the loan within 30 calendar days, notify the producer of the

amount due and that foreclosure proceeding will begin. Use the demand letter in

subparagraph F to demand payment.

Note: See paragraph 23 if the producer appeals the accelerated maturity date.

Foreclosure Action

When a loan is not repaid and a receivable is established, COC will:

sell the cotton according to instructions provided by PSD
apply the sales proceeds to the receivable.

3-22-24
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9-30-26

Par. 42

Overdisbursements and Receivables (Continued)

B Notifying Producers (Continued)

Take action, as applicable, according to the following table.

or overpayment is
not the result of a
loan or LDP
violation, according
to Part 6, Section 1

IF... THEN...
the collect the amount due as follows:
overdisbursement

*--Note:

for loans, if the amount due is $25 or less and is discovered:

e before settlement, do not collect immediately; however,
collect on the next repayment

e after settlement, do not send the producer a demand letter;
immediately write off the small balance according to 64-FI

for LDP’s, if the amount due is:
e $25 or less, write off the small balance according to 64-FI

e more than $25, follow procedure in 64-FI for demanding
payment.

Small balance write off only applies to total aggregate of
deficiencies of $24.99 or less involving the same facts or
basis of liability.

Example: If farmer Joe Smith has an amount due CCC
for $9.00 on loan 10001, and an amount due
for $20.00 on loan 10002, his total aggregate
amount owed is $29.00. This amount should
be collected following procedures for
demanding payment.--*

a receivable is
created as a result of
an amount remitted
to CCC and is less
than the amount
required

if the total amount outstanding is:

$25 or less, see 16-PS

more than $25 with outstanding loan balance, collect on next
repayment

more than $25 with no outstanding loan balance, follow NRRS
procedure.
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Par. 42
42 Overdisbursements and Receivables (Continued)

C Notification Letter

Notify the producer, using 8-LP notification letter when a determination has been made that
an amount is due CCC.

D Demand Letter (No Appeal)
If repayment is not received or the producer did not respond to the initial notification letter,
take additional action according to 8-LP, Notification Letter for Accelerating Loan maturity,
Loan Call, or refund entire loan amount striking language related to delivery of the
commodity.

E Demand Letter (Appeal)

If the receivable was established and the producer did appeal the determination, place the
receivable in a “Appeal Review” status and follow 1-APP, Part 3.

43 Payment and AGI Limitation

*--A Payment Limitation for 2019 Through 2031 Crops--*

* k%

There is no payment limitation for crop years 2019 through 2023 crops.
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Par. 43
43 Payment and AGI Limitation (Continued)

*--B AGI Limitation Rule for 2019 Through 2031 Crops

A person or legal entity will not be eligible to receive MLG or LDP benefits during the 2019
through 2031 crop years if the average AGI exceeds $900,000.--*

Exception: The person or entity is eligible for MAL, but the loan must be
repaid at principal plus interest, unless a commodity certificate is
used to exchange the commodity.

C Commodity Certificate Exchange

MALSs redeemed with a Commodity Certificate Exchange are not subject to payment
limitation or AGI.

44 (Reserved)
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Par. 47

47 Warehouse Status Notification
A Notifying State and County Offices and Producers
[7 CFR 1427.10] LSCB will notify State Offices of the status of a cotton storage warehouse
*--by e-mail. Based on the information provided, the State Office may or may not provide--*
further notification to the County Office and producers.
Use the following table to determine whether notification to the County Office or producers
is
*--appropriate. Because the WCMD Commodity Warehouses Dashboard is a public site,
issuing a public new release is no longer required unless instructed by the National Office.
THEN the State Office AND the County Office
IF notification indicates... |will... will...
“Approved”, “New Agreement” notify the County Office issue a news release only if directed
according to instructions.
“Approved”, “Addition - New notify the County Office issue a news release only if directed
Code” according to instructions.
“Approved”, “Capacity Change” notify the County Office only if it |issue a news release only if directed
requests public announcement according to instructions.
“Removed From List” (suspended) |notify the County Office issue a news release if directed
according to subparagraph B.
Note: This is a temporary status.
No new loans are permitted.
“Terminated” notify the County Office issue a news release if directed
according to subparagraph C.
Note: No new loans are permitted.
Existing loans are to be
redeemed or transferred to
an approved warehouse.
“Deleted” notify the County Office issue a news release if directed
according to instructions.
Note: This status follows
termination if a warehouse
is closing or will remain
unapproved for loan cotton
storage.
“Reinstated” notify the County Office issue a news release if directed
according to subparagraph E.
Note: Warehouse is re-approved
after being in “Removed/
Suspended” status.
“Other” do nothing do nothing.
Note: These changes generally do |Note: Generally, notification of |Note: Generally, no release is
not affect loan eligibility the County Office is not needed. Issue a news release
and are for information only required unless it specifies only if directed according to
for State and County public announcement. instructions.
Offices.
__k
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Par. 47
47 Warehouse Status Notification (Continued)

B Removed/Suspended Warehouses

“Removal” of a warehouse is synonymous with “suspension”. It is not “termination”. When
notifying State Offices that a warehouse has been removed, LSCB will provide:

e reason for the removal from the list of approved warehouses
e if a public announcement should be made.

If a public announcement is required, State Offices will notify the appropriate County Offices
*--to issue a public press release announcing the removal by sending a copy of notification to--*

the County Office.

Note: See subparagraph D for a suggested press release.

County Offices will:

e not process new loans for cotton stored at a suspended warehouse

e send a copy of the published release to the State Office and LSCB

e if the newspaper refuses to publish the press release, notify the State Office and LSCB

o*__refer inquiries on the reasons for the removal, other than those listed on the notification,--
* to either of the following:

e LSCB
¢ the manager of the warehouse.

Note: See subparagraph F for AMS mailing address.
Following is a suggested press release for a warehouse suspension announcement:
“CCC announced today the suspension of [enter name of warehouse]. This
*--action was taken because [enter reason provided on notification]. During this--
* suspension period, CCC will not provide any new loans for cotton stored at

this warehouse. Loans that have been provided before this suspension are not
affected by this suspension.”
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Par. 47

47 Warehouse Status Notification (Continued)

C Terminated Warehouses

9-30-26

Before a Cotton Storage Agreement is terminated for a warehouse for failure to comply with
its terms and conditions or at the request of the warehouseman:

e LSCB will provide affected State Offices with instructions for identifying all outstanding
loans in the warehouse to be terminated

e State Offices will immediately identify and notify County Offices with outstanding loans
in the warehouse to be terminated

e County Offices will identify loans in the subject warehouse and do the following:

e offer producers the option of redeeming their loans or agreeing to a transfer of loan
cotton at the expense of the producer or producer’s agent

e after redemptions and/or transfers are completed, issue a press release, similar to
subparagraph D, announcing the termination of the Cotton Storage Agreement.

Note: For producers who have filed for bankruptcy, County Offices will send a letter
explaining the situation to the regional attorney and follow the regional attorney’s
advice.

Termination Press Release

The following is a suggested press release for a warehouse termination announcement.

Any cotton put into storage in the [name of warehouse] will not be eligible for CCC loans
during the period this warehouse is terminated from the list of warehouses approved by the
Commodity Credit Corporation, the [State or county] Farm Service Agency Office said
today.

Termination action was taken by the Farm Service Agency Commodity Office at Kansas
*--City, Missouri. Such action was taken because [enter reason stated on notification).--*

For additional information, contact the [enter name of County Office].
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Par. 47
47 Warehouse Status Notification (Continued)
E When Warehouse Is Reinstated
If the warehouse is reinstated, LSCB will notify the State Office.
The State Office will notify the County Office to issue a press release announcing the

reinstatement of the warehouse if a press release was issued announcing the removal. The
following is a suggested press release for a reinstated warehouse announcement.

Cotton stored in the [name of warehouse] at [city] is again eligible for CCC loans since the
warehouse has been restored to the list of warehouses approved by the Commodity Credit
Corporation, the [State or county] Farm Service Agency Office said today.

Suspension of the warehouse, dated [insert date], has been lifted by the Farm Service
Agency Commodity Office at Kansas City, Missouri. The warehouse is now fully
complying with the provisions of the Cotton Storage Agreement controlling the storage of
Government interest cotton.

F AMS Mailing Address
Use the following AMS address for handling notification of warehouse status:
AMS, WCMD, LSCB
STOP 9148

PO BOX 419205
KANSAS CITY MO 64141-6205.
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Par. 47

47 Warehouse Status Notification (Continued)

*--G Example of Notification

9-30-26

Following is an example of notification.

Dear Stakeholder,

The Warehouse and Commodity Management Division of the Agricultural Marketing Service is hereby
notifying you of a change to a warehouse approved by our office to store commodities pledged to the
Commodity Credit Corporation (CCC), effective the date of this notice. If you have any questions about
this notice, please contact our office at warehousing@usda.gov.

Warehouse Operator: The ABC Gin and Elevator Company

Warehouse Name: ABC Gin Warehouse

Warehouse Code: 100000

Warehouse Location: Street Address, City, County, State, Zip

Warehouse Code Status: Terminated

Remarks:

The warehouse operator has requested voluntary termination.

All records have been cleared.

Cotton Storage Agreement for warehouse code 100000 held by The ABC Gin and Elevator Company is
terminated effective the date of this notice.

Functional Unit

Identifier Functional Unit Address Capacity

Street Address, City, County, State,

! Zip

19,800 b/c
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Par. 47
47 Warehouse Status Notification (Continued)

*--G Example of Notification (Continued)
The public WCMS — Commodity Warehouses Dashboard website:
e can be accessed at
https://publicdashboards.dl.usda.gov/t/MRP_PUB/views/WCMDDashboard/ WCM
DDashboard?%3AisGuestRedirectFromVizportal=y&%3Aembed=y

e obsoletes the requirement of KC-232.
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Par. 48

48 Warehouse Storage and Other Charges

A Payment of Charges

Warehouse storage charges that accrue during the period of the loan (from the date all
documents required from the producer for the loan are provided to the County Office
through the date of redemption or forfeiture):

e may be fully or partially credited against the loan repayment amount (that is, will reduce
the loan repayment amount) when a loan is repaid

e will be paid by CCC to the storing warehouse if the loan collateral is forfeited.
The producer is responsible for paying any warehouse:

e storage charges that accrued before the date all documents required from the producer
*--for the loan were provided to the County Office in the event of forfeiture--*

e unpaid receiving charges.

B Redemptions Through the Original Maturity Date

9-30-26

*--[f applicable, a storage credit rate, found in subparagraph C, will be used to calculate accrued

warehouse charges on upland cotton loans when loan collateral is redeemed before the
original maturity date.

When the AWP announced is less than the combined value of loan principal, accrued interest,
and warehouse storage that accrued during the period of the loan, CCC will permit the loan to
be paid at the AWP. Depending on the AWP announced, some or all the storage can be
credited, some or all of the interest can be forgiven, and some of the principal (market gain) can
be forgiven.

The total amount that can be forgiven on a bale is determined by the Bale Acquisition Value
(principal + interest + storage charges) minus the AWP Bale Value. The forgiven amount is
applied to storage first, then interest, and finally principal.

Consider there is a bale with $10 of storage charges and $5 of interest charges.

Example 1: The total forgiven amount is $7.50. This would result in partial storage
forgiven of $7.50. The full interest charges of $5 would still be due.

Example 2: The total forgiven amount is $13.00. This would result in all storage forgiven
($10.00) and partial interest forgiven ($§3). The remaining $2 of interest
charges would still be due.

Example 3: The total forgiven amount is $16.50. This would result in all storage forgiven
($10.00) and all interest forgiven ($5) and an additional $1.50 of principal

forgiven (market gain).--*
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48 Warehouse Storage and Other Charges (Continued)

C Warehouse Charges Payable Upon Forfeiture of Cotton Loan Collateral

9-30-26

Par. 48

Producers who forfeit loan cotton to CCC in satisfaction of their loan obligation are
responsible to pay the following:

e unpaid warehouse compression; if, at the time of forfeiture a bale EWR indicates that any
warehouse compression charge is not paid, the amount of that charge will be included on
the producer collection invoice

Note: For forfeited collateral offered in an AMS invitation for purchase, the offeror will
be responsible for any of these applicable charges, including unpaid compression
charges. On lots with unpaid compression charges, the offerors may reduce their
bids by any unpaid compression charges. The buyer will be required to pay the
warehouse operator any unpaid compression charges.

e cxcess storage credit; storage credits are provided based on the lower of the following:

e submitted tariff rate for the year

* %

¢ maximum storage credit rates. * * *

*--Effective with the 2026 crop of cotton, the maximum storage credit rates by area are listed in

the following table.

Location 2008 Farm Bill 2012-2013 2014-2025 2026-2031
California or Arizona $4.37 less 10% | $4.37 less 20% | $4.37 less 10% $4.90
Rest of U.S. $2.66 less 10% | $2.66 less 20% | $2.66 less 10% $3.00

Notes: This is the same manner in which the Secretary provided storage payments for the

2006 crop.

Tariff storage rate in effect at the time of loan making will be used for the entirety of

the loan period.

Warehouse tariff rates are set by crop year on a by-bale per month basis. When calculating
storage amounts, CCC will use a daily rate when applying the storage amount to the bale value.

Daily rate is determined by multiplying the monthly rate used by 12 (months) divided by 365

(days).

Example: Texas Warchouse tariff storage rate is $3.25. Lesser rate is storage credit cap of
$3.00. Bale is placed in storage and offered for MAL on October 1 and then
redeemed on November 5.

$3.00 (lesser rate) x 12 (months) / 365 (days of year) = $0.0986

$0.0986 x 36 (days in storage under loan) = $3.55 per bale credit--*
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Par. 48

48 Warehouse Storage and Other Charges (Continued)

C Warehouse Charges Payable Upon Forfeiture of Cotton Loan Collateral (Continued)

In addition to these charges, producers are also billed for:
e unpaid warehouse receiving charges

e accrued warchouse storage charges for any pre-loan period up to the “storage start date”
for the loan.

49 Notifications During CCC System Failure

A Backup Notifications

9-30-26

Only at times when CCC automation systems are not operational, CMA’s, LSA’s, and
merchants who are authorized to use CCR may use CCC-734 to establish a record with CCC
of a requested transaction. CMAs and LSAs must complete the CCC-734 according to the
following procedure and follow instructions in 21-CN paragraph 23 for completing the
repayment and CCC-734 process in ACRS. Merchants will follow these instructions.

Upon automation systems becoming operational, CCC uses CCC-734 as the basis for
establishing the effective rates for the requested loan redemptions, certificate exchanges, or
LDP’s.

CCC-734 is accepted by CCC only when CCC automation systems are not operational. This
notification cannot be submitted when electronic transactions fail for reasons such as the
failure of a merchant’s own transmission hardware/software.

Instructions

Complete CCC-734 according to the following instructions.

Item Instructions

2 | Enter applicant name and address.

Enter phone number of the applicant.

Enter applicant e-mail address.

CHECK () box to indicate where the form will be e-mailed.

AN | N | |Ww

Enter file numbers for which CCC-734 is submitted. In each column, enter the file
number as column heading and the number of bales on that file for each transaction
category.

7 | Enter file totals.

8A-B | Enter signature and title/relationship of the applicant.

8C | Enter date of signature.
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Par. 49

49 Notifications During CCC System Failure (Continued)

C Example Notification of Pending Redemption

3-22-24

The following is an example of CCC-734.

=
k

bCC-TE-I U.5. DEPARTMENT OF AGRICULTURE
111-29-23) Cammadity Credit Carparation

HOTIFICATION OF PEMDING REDEMPTION
AND/OR LDP REQUEST

HOTE: Thsfxiowing safemant s made o acoordancs wim the Privecy Ac of 1874 [ 'S0 550 - &5 amenden). The authorily for requesing the information Sentfed an dWs foem
s 7 OFR Pavd 1421, 7 CFR Fart 7426, 7 GFR Pan 1427, the Commodty Cregt Corpovation Chamer Ao (15 WLE.C. 714 af 520 ], and e Focd, Conserabion, and Srengy
Achof 2008 [Fub. L 110-240). The information wdl & vsed o alow agavoants (soch &5 ooffion cocperafive markeing associsions, inss sendchg apsss, andtr
merchants) fo roffy COC of an sppiication whien the appication cannal be fansmided secionically dee o COC Sysem belng inoperadive oF running siowe. The Mnforranion
colecied on this foom may be dinclosed fo oifer Fadera), Siade, Locay govermrment apencies. Thba! agencizs, and nongoyvemmenal anifies that bave heen authorzed
acoess fo e kformanion by stands o regulation sndor s desoibed i appicaivs Rowne Lises \denitfed i Me Sysem of Renords Notos for USDAFES-Z, Famms
Recons Fie (Awomatea) and USDAFEA-14, SoplcantEcrower. Frowdleg Me reguested informanion (5 volonfan: Howewer, falure fo fumish the mouesiad infonmaion
Wil pESuX in 8 defermination st dhe noiffoation of pending redempion angior LOF reguest cannaf be processed.

Papsrwork Raduction Aol Siatemand: Tha hiGrmanion covecion s axmmpdas! froem Mz Papensced Regucion Act as B s reouined for sgmisisirastion of e Food,
Consensaation. and EnamyAct of 2008 [see Fub. L 110-248, Titke !, Subins £ - Administanion). The provisions of crmisal and chd fraud, pivacy and odter sfahules may b=

agpiicans fo the nfommation provided. RETURN THIS COMPLETED FORM TO ADDRESS N TEM £

1. Terms of Motification:

A Applicant certifies that this potification is made due to CCC systems being inoperative or running slow.
. Applicant azrees that liquidated damages apply if the pending trarsactions explzined i Irem 3 of this notification are not complet=d by applicant.
The dafe and time of thiz notification shall be the date and time when received by CCC.
The proces:ing of application: based upon the coment of thi: notification is: 1) subject to approval by CCC; 2) bazsd upon rate effective on the date
thiz notification iz received, or for loan pams, on the date loan repayment funds are received; 3) not applicable for reguested bales having unresohved
CIOPE errors at the time of this request

i

2. Mpglicant Mame and Address (ncluge Zip Cooe) 3. Apglicant Phane (inciugde Ared Code):

4. Applcant Email Adress:

5. Farward Tee {CCC Afdressea)
FRIMARY: BACK UP OMNLY:

D US0A — FRAC Business Center D USDw — FPAC Business Center
Information Solufions Division Famn Sanice Agency
Information Solutions Senice Delivery and Operations Branch Price Support Division
Insurance Delivery and Producer Sustainment Section Email: MAL L DP@usda pov

Email: cops. supporii@usda.gov

&. Motification: The applicant shall subemit File Mumber(s)
contaiming the following mmmber of hales by transaction and requests CCC to uze the upland cotton adjusted world price effective on the
date CCC receives this notification for the number of bales indicated below for cash redemptions () and LDP (D).

Trarsaction Type File &: File #: File &: File &:

Cash Redemplions ()

LOP (D)

Medvance (&)

Fardailure (F}

Truest (T}

Insdigile (1]

Ungualifed (U]

Cerifcate (M)

Saed Scdvance (1)

Seed Redermption (2]

7. Flle total:

Af. Applicant Signature {By) 0. Trk'Relationship (notwdus' Signing i e 0. Date [(AW-DO-YYTY)
Representative Cagacky]

in mooardenor with Fedarsl oAl Sptls mw and US Degerinen of Agrcuicre [US04) o= Sphis reguisions erd poices, ihe US04, & Apascas, ofoer, and anglopees, and isrifutons peri'cigeing iv or
admingisrng US0A popems ew grenbied fan dacsmineing Seaed’ oo owoe, coier, neliona! ongin, reifpicn, asx, pander iderity fivciuding gendsr repeasios), samaw ormnislion, ety sge, mesisl sl
femereomsind TR, Coome Seaes TR e uBTs EEIETe Srege, poiloed Bakety, or regTIE of reiResse o peoe ol Sptls eoiely W BA SrOgTEST ST ecey xmdiing or fumaed by LSO (st et baawx
w0 progrEr. Anmeses mrd ssmpiEet fiog SEEnET AEy Ay STOpRETT o e

Paracrz et daek Ve whe repue ofem e meeeT of common/sriar foe pregre Grfsrmetion feg, B, ege ool sucicinze, Amaccer Son Lomgorge. i) abou'd coniesd it nergomntie Sgemcy o
UZDWE'y TARGET Casier pf [I02] TIT-2500 jvo'ow end’ 7T 1) or cosiesy USDWE fheougs e Cadern! Paimy Service of (3000 BTT-E110. Astdizmaty, srogeeey sfovmedzo ey be mese poaniebie v ‘snguager ooha~
than Eopizh.

7o M & gropram SCrimineics Sompnny, compine Be LS0W Frogaem Discrmination Compiaind Fomm, A0-J027, foued ondne af ot re, soor uads cowtomaieit Do cogt AATY @od oY any LISOA ofics or
e § i podwrnad fo USSA acd proside i M A o of (e rfzometios seguaied in the form, To neguast B cogy of e comaliest form, cel (258 B13-FEPT. Schmd yous conglaled o o intler o LS04
& (1) mmt U5 Degerimend of Agrouterw Dce of e Azainen! Secreier for Cra? Fights 4400 ndeparcaroe Avatus, SV Werngier, 00 20T80-54 13 (3] fee [702) S50-T442; or (2 mmet:
ceomocipeTerie poy. LSOA (1 i squn! oosoviundy providar, angiorer, osd lasten
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51

9-30-26

Accessing COPS

A Contacts for Requesting COPS Access

Direct any questions about accessing COPS to the following.
*

Par. 51

IF COPS user is a...

THEN contact...

buyer, cotton gin, CMA, or LSA

Paige Valdivia by:

e c¢-mail to paige.valdivia@usda.gov
e telephone at 202-619-8565.

County Office employee

State Office.

State Office employee

Adam Bonner by:

e e¢-mail to adam.bonner@usda.gov
e telephone at 254-749-9887.
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Par. 52
52 Eligibility Review
A Review

A second party review of eligibility requirements for loan and LDP applications will be
performed before disbursement. The reviewer must initial the loan or LDP application when
the review is completed.

Notes: The reviewer must not do both of the following:

e accept MAL or LDP requests
¢ initial as the second party reviewer.

It is recommended that CED’s in 2-person County Offices:

e initial as second party reviewer
e sign as approving official, as designated by COC.

53 CCC-770 Cotton MAL and CCC-770 LDP
A Using CCC-770 Cotton MAL and CCC-770 LDP

All County Office employees working with LDP’s and MAL’s, at the beginning of each crop
year, are required to complete:

e (CCC-770 LDP for the first 5 LDP’s processed
e (CCC-770 Cotton MAL for the first 3 MAL’s processed.

Additionally, a CCC-770 LDP or CCC-770 Cotton MAL, as applicable, is required to be
completed for any LDP or MAL that was disbursed, reversed with a receivable established,
and is being re-entered. The CCC-770 LDP or CCC-770 Cotton MAL is required to be
completed before the LDP or MAL is re-entered to ensure that all eligibility requirements
and signatures have been obtained.

B CCC-770 LDP

For crop year 2016, County Offices were required to complete a CCC-770 LDP for each
LDP they processed before the Interim Attribution Process for determining eligibility and

*--controlling payment limitation was available. Beginning with the 2022 crop year, the LDP
automated system checks eligibility before COC approval.

If a County Office employee completed at least 5 CCC-770 LDP’s, that employee does not

have to complete any additional CCC-770 LDPs for the current crop year, unless--*
specifically required by SED, STC or designee, DD, or CED.
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Par. 57

Section 4 State Office Administrative Activities

Program Violations

A

Purpose

Whenever program violations are suspected or brought to the attention of State Offices, the
State Offices will follow this paragraph.

Additional Information Required

State Offices will request OIG services according to 9-AO if information is not available to
State Offices to make a correct determination.

Fraud Is Not Evident

If a determination is made that ineligible cotton has been pledged for a loan but fraud is not
evident, instruct County Offices to do either of the following:

e for HELC or WC violations, follow paragraph 32
e for all other loan and LDP violations, follow Part 7.

Fraud Is Evident

If a determination is made that fraud is evident, or if claims for valid unwaived prior liens are
received, immediately refer the case to the OGC representative. State Offices will take
action according to OGC instructions.

Reporting to AMS
State Offices will report in writing to AMS, WCMD, cases of alleged or suspected program

violations by approved warehouses and others whose program activity is supervised by
AMS.

*--Send reports:

F

9-30-26

e by regular mail to: AMS, WCMD, LSCB
STOP 9148
PO BOX 419205
KANSAS CITY MO 64141-6205

¢ by e-mail to warehousing@usda.gov.--*

Note: State Offices will e-mail a copy of the report to National Office at
MAL.LDP@usda.gov.

Reporting to PSD
State Offices will report, in writing to PSD, cases of alleged or suspected program violations

by CMA’s and LSA’s by e-mail National Office at MAL.LDP@usda.gov.
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Par. 58

58 Supervision
A Overseeing County Offices
State Offices will require County Offices to:

provide fast and efficient loan service

closely supervise cotton clerks and program operations outside of County Offices
complete inspection for seed cotton, see paragraph 59 for exception

keep required records

care for warehouse receipts or other documentation.
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Par. 71

71 Cooperating Ginner Requirements Using CCC-809 (Continued)
C Example of Notice to Ginners

The following Notice to Ginners must be reproduced locally and signed by CED.

U.S. Department of Agriculture
Commodity Credit Corporation
County

Dear Cotton Ginner:

For cotton to be eligible for a Commodity Credit Corporation (CCC) loan or to receive a loan deficiency payment, it must be wrapped in
packaging materials meeting the specifications annually developed by the Joint Cotton Industry Bale Packaging Committee (JCIBPC).

To encourage use of these packaging standards, CCC provides for ginners to sign an agreement with CCC wherein ginners agree to
purchase and use only approved packaging materials, to provide the bale tare weight on gin tag lists or otherwise furnish such weight to
warehousemen, and to be familiar with the current packaging standards.

Ginners that agree to use these approved materials and sign the Cooperating Ginner’s Bagging and Bale Ties Certification and Agreement
(CCC-809) are identified to producers by CCC as cooperating ginners. If you agree to use the JCIPBC standards, and would like to be so
designated to producers, please sign and return one copy of the enclosed CCC-809. A copy of the Agreement signed and dated by the FSA
County Executive Director will be returned to you.

Note that this new agreement will remain in full effect from the date signed by CCC until terminated in writing by the ginner or CCC. It
will not need to be renewed annually.

Signatories of the CCC-809 are responsible to obtain and be familiar with the current JCIPBC standards. FSA will not provide the
standards to ginners unless requested because the specifications applicable to the current ginning season are available on the internet at:
http://www.cotton.org/tech/bale/specs/index.cfm

Copies of the specifications are also available at: JCIPBC, National Cotton Council of America, P.O. Box 12285, Memphis, TN 38112.
Copies may also be inspected at your local USDA Service Century by FSA staff.

This agreement does not prohibit cooperating ginners from using experimental or non-specification materials. However, cooperating
ginners must notify the County Office of the bales wrapped in such materials by bale number and producer name.

Ginners that do not sign this agreement are identified to producers as non-cooperating ginners. Cotton ginned by non-cooperating ginners
is considered ineligible as CCC loan collateral unless individual bales are packaged in approved materials and then certified in writing, by
bale number, as meeting the approved specifications. Approved ginners do not need to provide this individual certification for bales.

Producers are directly informed that for cotton to be eligible as loan collateral or for loan deficiency payments it must:

e*_-be ginned by a ginner who has agreed to use approved materials--*
®  be wrapped in approved materials

® indicate an approved tare weight.

Please contact this office if you have any questions regarding the enclosed agreement or use of the JCIBPC specifications.
Sincerely,

County Executive Director

Enclosures

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, gender, religion, age,
disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who
require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202)
720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400
Independence Avenue, S.W., Washington, D.C. 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity providers and employer.
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Par. 72

72 Bagging and Tie Requirements Agreement Using CCC-809
A Example of CCC-809

County Offices will provide 2 copies of CCC-809 to each ginner in the county.

This form is available electronically.

CCC-809 U.S. DEPARTMENT OF AGRICULTURE
(08-12-15) Commodity Credit Corporation

COOPERATING GINNER'S BAGGING AND BALE TIES
CERTIFICATION AND AGREEMENT

NOTE: The folfowing staterment is made in accord ance with the Privacy Act of 1974 (5 USC 552a — as amended). The authority for reguesting ihe information identffied on this form ia 7 CER Parf 1421, the
Commodity Gredit Corporation Charter Act (15 U.5.C. 714 et seq.), and the Agricultural Act of 2014 (Pub. L. 11379). The infarmation will be used fo determine eligibility i parkicipate in and receive
berefits under & CCC loan program through documentation of aoproval for the producer to fock in a market foan repayrment rate for a fimited periad of time for the purpose of repaying CCC loan
quantity using the locked in market loan repayment rate. The information collected on this form may be disclosed fo other Federal State, Local government agencies, Tribal agencies, and
nangovernmental entities that have been autharized access fo the information by statute or requiation andsor as described in applicatife Routine Uses identifisd in the Systerm of Recards Notice for
USDA/FSA-14, Applicant/Borrower. Providing {he requested information is voluniary. However, fallre fo furnish the requested n will resulfin a of ineligibiity to parlicipate in
and receive benefits under a CCC foan program.

This informration codlection is exempted from the Paperwork Reduction Act as specified in the Agricultural Act of 2074 (Pub. L 113-78, Title || Sublille F, Administration)

The provisions of gopropriate criminal and civil fraud, privacy, and other statutes may be applicable to the information provided. RETURN THIS COMPLETED FORMTO YOUR COUNTY FSA
OFFICE.

This agreement made and entered into on the day indicated in Item 6, by and between Commeodity Credit Corporation ("CCC") and the ginner indicated
("the ginner").

WITNESSETH:

WHEREAS, CCC and the cotton industry desire that ginners assist producers in maintaining the eligibility of their cotton for CCC loans by using
bagging and bale ties that meet the Specifications for Cotton Bale Packaging Materials ("the specifications”) approved and published by the Joint Cotton
Industry Bale Packaging Committee ("JCIBPC"), and incorporated by reference in the Cotton Loan Program Regulations (7 CFR Part 1427) issued by
CCC.

NOW, THEREFORE, in consideration of this premises and other considerations contained herein, the parties hereto agree as follows:

A. The ginner shall be fammliar with the provisions of the JCIBPC specifications and other instructions issued by CCC.

B. The ginner agrees to specify in purchase contracts with bagging and bale tie suppliers that, except for bagging and ties to be used at gins not listed
below, only bagging and ties which meet the specifications will be accepted by the ginner for use on cotton ginned during the effective period of this
agreement (Item F) and that if such purchase contracts include bagging manufactured from polypropylene fabric, the ginner will accept such bagging
only if it is accompanied by a certification by the manufacturer that such bagging meets the specifications, that the fabric has been manufactured in the
United States from yarn and resins produced in the United States for use as cotton bale covers, and that the manufacturer is on the JCIBPC's approved
list and that any bagging and/or bale ties which do not meet the specifications will be returned to the supplier. The ginner also agrees that the ginner
will determine, before using any bagging or bale ties on producers' cotton at gins listed below, that such bagging and ties meet the specifications.
Notwithstanding the foregoing provisions, the ginner may purchase and use on cotton at such gins (a) nonspecification bagging and/or ties properly
identified with the testing program of the Experimental Bale Packaging Program sponsored by the JCIBPC; or (b) nonspecification bagging and/or
bale ties if the ginner notifies the county office of plans to do so, assists the county office in identifying bales wrapped in such materials as being
ineligible for CCC loan, and furnishes that county office with the names of the producers of such bales and the gin bale numbers.

C. The gimner certifies that, to the best of the ginner's knowledge and belief, all bagging and bale ties that the ginner has on hand at such gins meets the
specifications and certifies and agrees that all bagging and ties that the ginmer has used or will use at such gin(s) for such crop will meet specifications,
except as otherwise provided in paragraph B above. The ginner further agrees that any authorized representative of CCC or the JCIBPC may, at any
time during business hours, examine the bagging and bale ties at such gins for compliance with the specifications.

D. Subject to the other provisions of this agreement, CCC will inform producers in the ginner's area that the ginner has agreed to the conditions specified
above.

E. The ginner agrees to enter the tare-weight of each bale gitmed at such gins on the gin bale bag tag or otherwise furnish warehousemen the tare weight.
F. Ttis further agreed that this agreement shall remain in full effect from the date indicated in Item 6 on this agreement until terminated in writing by the
ginner or by CCC.

. NAME OF GIN 2A. SIGNATURE 2B.TITLE 3. DATE
(MM-DD-YYYY)

=

~

BUSINESS ADDRESS OF GIN 5. LOCATION OF GIN(S)

For Commodity Credit Corporation
6A. BY 6B. DATE 7. NAME AND ADDRESS OF COUNTY FSA OFFICE
(MM-DD-YYYY)

The .. Department o Acrcuturs (USDA) srohivks discriminaton sgeint ks custamars emphyess, and appliogts r smplment o1 the bass o 12ce, ol ators! rg, age, diealy, s, Gercer denty, ofin, 1prse| anwers applaiis, pokical befefs martftotv, i/ o parantal sty
‘sexual orentation, or el or part af a1 i dWIA3(S MCOMe Js deried 0T &1y PUBIC SSISINCE PIOGIa, of protected genetic KAGIMSNN n empiayment 0 i any program or actisty conducie d ar und ed By the Department. (Not 3l pi hibRed [ Persans
i disabitios, wha wioh b e 3 pmgam Campian, wri o the sddr s betow or you 1odquve Stormatice ireans ofconmunioation o iogram Gt 6.3, 513 355 AT, aUOiae o) lase contact USDA's TARGET Gepier o (202) 720-2000 (oo and TOO). hvisale who are et hard of
hearig, or have speech disabilte: ether an EEO 3 hoaigh the Federal Relsy Sexvioe at (300) 877-3339 or (300) 345-6136 (in Spanish).

o wichto ie 2 O Rights rosran conplait o iscrinivati conple e LSDA Progien Dicrimivatos Carpiait Forvy found anie ot Bito: - ascr. s goviomplaint filing cust il or b any USDA offe, o coll(860) 32.9002 to equestth T Vou nay alsowike ot corain o of
the information requesied i the form. Sendyour campleted compiint form or letter by maito U.S. Department of Agricu bure, Director, Offe of Adjuclization, 1400 idependence Aventis, 5 W, Washington, D.C. 20250-0430, by
appartunty prvider and & mploer.
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Par. 100
Part2 Eligibility

Section 1 Producer Eligibility

100 Determining Producer Eligibility

A Basic Requirements

[7 CFR 1427.4(b)] [7 CFR 1427.164] For a producer to be eligible for loans and LDP’s,
the producer, as landowner, landlord, tenant, or sharecropper, must have:

9-30-26

shares in the risk of producing the eligible upland or ELS cotton for which a loan or LDP
is requested, as applicable

for loans, BI in the cotton from the time of harvest through the date the loan is requested
and must keep BI continuously until redemption of the cotton or until CCC takes title to
the cotton

for LDP’s, BI in the cotton from the time of harvest through the date of submitting
CCC-633 EZ, page 1

a complete acreage report with respect to all cropland on the farm(s) requesting MAL
and/or LDP for the current crop year according to 2-CP using FSA-578

Note: See 2-CP, Part 3 for fully reported acreage requirements. Producers are not
responsible for tracts in which they have no interest, if not rented or owned by the
specific producer.

completed AD-1026, according to 6-CP, for producer and all affiliated persons
completed CCC-902 according to 5-PL or 6-PL as applicable

Notes: CCC-902 is required for foreign person determination on loans and LDP’s.
CCC-902 and CCC-901, if an entity, are required for crop years 2014-2018
market loan gains and LDP’s. In addition, COC must make the following
determinations:

* k%

e member contribution
e foreign person rule.

completed CCC-941 for producer and all interest holders in a legal entity according to
5-PL or 6-PL as applicable
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Par. 100

100 Determining Producer Eligibility (Continued)

A Basic Requirements (Continued)

e certify compliance with:

e controlled substance
e delinquent debt
e fraud, including FDIC fraud.

B Beneficial Interest

3-22-24

[7 CFR 1427.5(e)] A producer is considered to have BI in the cotton if all of the following
remain with the producer:

e control of the cotton
Notes: A producer is considered to have control of the cotton if the producer keeps the
ability to make all decisions affecting the cotton, including movement, sale, and
pledging, as collateral for loan.
The producer is not considered to have lost control of the cotton if an option to
redeem the loan collateral has been provided to another person or entity as long as
the producer also keeps this right to redeem the collateral from loan.

o title.

Note: A producer is considered to have title to the cotton if the producer has not sold or
delivered the cotton, including the delivery of warehouse receipts, to the buyer.

Important: Once BI in the cotton is lost by the producer, the cotton remains ineligible for
loan or LDP even if the producer regains control, risk of loss, and title.

Cotton producers that request MAL’s or LDP’s from CCC are responsible, at the time of
application, to:

e have had uninterrupted BI in the cotton
¢ make CCC holder of cotton EWR’s for all MAL’s.
FSA State and County Offices will:

e inform producers, gins, and warehouses about CCC’s requirements for bale information
or holdership of EWR’s, as appropriate, to process MAL or LDP requests

e advise all staff that FSA may apply appropriate disciplinary actions to employees who
request cotton buyers to return EWR’s of sold cotton to CCC.
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Par. 118

Section 2 Cotton Eligibility
118  Eligibility Requirements
A Separate Commodities

Upland and ELS cotton are considered separate commodities. Compliance with eligibility
requirements for 1 kind of cotton will not be affected by the producer’s noncompliance with
respect to the other kind of cotton.

Note: ELS cotton is not eligible for LDP.
B Basic Requirements

[7 CFR 1427.1(c)] [7 CFR 1427.5(b)] The upland or ELS cotton, both ginned and seed
cotton must be:

produced by the eligible producer who tenders it for loan

produced in the United States in the current crop year

in existence and in good condition

insured at the full loan value against loss or fire damage

produced on a farm for which total cropland acreage has been reported on FSA-578.

The cotton must not have been sold, purchased, or formerly placed under CCC loan and
redeemed. The producer must have maintained continual BI in the cotton. BI, once lost,
cannot be reestablished.

In addition, cotton is not eligible for loan or another LDP if LDP has been paid on this
cotton.

Note: Producers cannot repay LDP’s to cause the cotton to be eligible for a loan or a
subsequent LDP.

C ELS Cotton
To be eligible for loan, ELS cotton must be:

e*--a variety or first-generation hybrid of the Barbadense species of cotton--*
e cxcept for seed cotton, ginned on a roller gin.
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Par. 119
119  Eligible Quantity

A Quantity Eligible for Loan or LDP

[7 CFR 1427.5] Upland cotton produced on eligible acreage by an eligible producer is
considered eligible for loan or LDP.

Any ELS cotton produced on eligible acreage by an eligible producer is considered eligible
for loan.

B Establishing Estimates of Yield

COC will:

e annually determine reasonable estimates of yield for each commodity based on crop and weather
conditions in the county

e document determination in COC minutes

e review questionable applications.
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Par. 119
119  Eligible Quantity (Continued)

C Questionable or Commingled Production
For quantity offered for loan or LDP that exceeds COC maximum established yield by:
e up to 10 percent:

e producer will provide a statement of reasonableness considering for things, such as
farming practices and prior year’s production

e CED will make a determination to approve or deny the requested based on his/her
knowledge and current yields in the area

Notes: Approvals must be documented in the loan or LDP file.
Denials will automatically be referred to COC.
e more than 10 percent:

e producer will provide a statement of reasonableness considering for things, such as
farming practices and prior year’s production

e (COC will make a determination to approve or deny the requested based on his/her
knowledge and current yields in the area.

*--Notes: The decision must be documented in the loan or LDP file and recorded in--*
the COC minutes. Statement of reasonableness from producer will be
attached to applicable CCC Cotton A-5 or CCC-633 EZ.

If COC denies the request, send the 8-LP, Exhibit 11, subparagraph L letter to
the producer. The letter will be revised to meet the specific circumstances and
provide the producer appeal rights.

Using yields from other producers’ farms is not permitted.

All yield approvals and justification for approvals will be documented in the file and include
the CED or COC chairperson’s signature and date, as follows:

e for loans, on the CCC Cotton A-5
e for LDP’s, on the CCC-633 EZ, Page 3, Item 56.

D COC May Not Delegate Yield Determination

COC may not delegate authority to approve quantities submitted for loan or LDP that exceed
10 percent of the COC-established yield for the eligible acreage.
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Par. 120

120 Landlord-Tenant Provisions

A

3-22-24

Divided Cotton

[7 CFR 1427.5(f)] If the bales of cotton are divided among the producers entitled to share in
the cotton, each landowner, landlord, tenant, and sharecropper may obtain a loan on that
individual’s separate share.

Cotton Not Divided

[7 CFR 1427.4(d)] If the cotton is not divided, all producers who have a share in the cotton
must obtain a joint loan or LDP.

Note: If 1 or more producers who share in the bale are considered ineligible for loan, the
entire bale is ineligible for loan or LDP.

Ineligible for Loan

[7 CFR 1427.5(f)] Cotton is ineligible for loan or LDP that is:

e received as fixed or standing rent by a landowner, landlord, tenant, or sharecropper
e acquired directly or indirectly from a landowner, landlord, tenant, or sharecropper

e |7 CFR 1427.1(¢c)] produced on land owned by the Federal Government if the land is
occupied without lease, permit, or other rights of possession.
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Par. 160

Part3 Loans for Ginned Cotton
Section 1 Loan Requirements
160  Regular Loans
A General

This part covers the following day-to-day operations of County Offices that are required
before making and disbursing a cotton loan payment:

source of loan
loan availability
disbursements
bankruptcy cases
liens

interest rates.

B Basic Program Provisions
Included in this part are the basic provisions applicable to specific types of loans, such as:

warehouse receipt requirements
determining loan rates
acceptable classification data
maturity dates.
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Par. 161

161 Source of Loans

A Cotton Loans

9-30-26

[7 CFR 1427.6] Eligible producers may obtain cotton loans (and LDP’s) only from any of
the following:

e the County Office that keeps the farm records for the farm on which the cotton was
produced (the Administrative County)

e an approved cotton clerk, according to 14-CN [7 CFR 1427.6]

o*-—an approved LSA, according to 1-CMA [7 CFR 1427.5(a) and 1427.6]

e an approved CMA, according to 1-CMA. [7 CFR 1427.5(a)]--*

Any county Office can accept LDP and MAL applications, but County Offices that are not
the Administrative County for a multi-county producer must send loan, LDP, module lock-

in, and other such requests to the Administrative County for processing.

Notes: The producer may obtain loans by having an email sent to the County Offices with
cotton bale data prepared by a private entity according to paragraph 167.

CMA’s may obtain loans for their eligible producers. [7 CFR 1427.4(e)]
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Par. 164

164  Statement of Charges Attached to Warehouse Receipts
A Applicability

A separate statement of charges or bill that is not part of the warehouse receipt, but is
attached to or submitted with the warehouse receipt, that indicates charges normally
associated with handling the commodity represented by the warehouse receipt will:

e be considered an offset amount
e not be considered a lien.

Note: Statement of charges or bills must be signed by the producer.
Charges approved for offset without written DAFP concurrence are:
o*-—gin-related charges, including:

handling

storage

drying

cleaning

ginning

in and out charges

transportation to and from the gin

marketing services

e classing charges that may be billed by the gin or warehouse--*

e loan clerk service or marketing fees.
Charges not listed must be submitted to DAFP for concurrence before they can be offset.
Charges that may not be offset from loan proceeds include:

e warehouse receiving or load-out charges
e any warchouse storage charges.

If an offset applies, do not disburse the loan unless the lien holder agrees to the offset by

checking item 5 C on CCC-679. Ifitem 5 (a) or (b) is checked, advise the producer that the
loan will not be approved or disbursed.
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3-22-24

Par. 164

Statement of Charges Attached to Warehouse Receipts (Continued)

B Handling as an Offset

The amount of applicable charges shown on the statement of charges or bill will be
considered an offset.

County Offices will record the applicable charges on CCC-679 by doing either of the
following:

e adding the total dollar amount of the charges shown on the statement of charges to any
CCC, FSA, or other Government agency debt

¢ modifying the sentence in lienholder’s block, item (c), to add language that states whose
charges are being offset without specifying the type or amount of the charges.

Notes: If the loan is approved, the amount of applicable charges shown on the statement of
charges or bill will be handled as an offset for an alternate payee.

See subparagraph 124 E for an example of CCC-679.
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Par. 183

183  Compression Status
A Definition of Compression Status

Compression status means the density of the bale of cotton. In CLPS, the compression status
of a bale is expressed as an alpha code, called the “compression code”.

B Valid Compression Codes

The following table lists valid compression codes when processing cotton loans through:

e CLPS
e COPS.
Valid CLPS Code | Valid Cotton PC Code | Code Explanation
Current Production Compression Codes
GU 5 Gin Universal Density Bales
M 2 Modified Flat Bales
Discontinued Compression Codes
F 1 Flat Uncompressed Bales
GH 4 Gin High Density Bales
GS 3 Gin Standard Density Bales
SD 7 Standard Density Bales
SS 8 Standard Density Short Bales
SU 9 Universal Density Short Bales
WU 6 Warehouse Universal Density Bales

Note: Only bales with a compression code of * * * 5 are eligible for MALs and LDPs. Bale
data transmitted using discontinued codes will be rejected.

C Loan Eligibility
Virtually all bales are produced based on universal density compression. A universal density
bale measures 55 inches (height) by 21 inches (diameter) by 28 inches (width) and is

compressed to 28 pounds per cubic foot.

EWR’s submitted for loan must indicate a compression code of “5” to be eligible for loan.
Modified flat bales (compression code 2) are not eligible for loan or LDP.
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Par. 184

184 Producers’ Loan Shares
A Loan Shares

For loans involving multiple producers, individual producer loan shares must be consistent
in terms of reasonableness with the shares and acres reported on FSA-578.

For more information on:
e acreage reporting and the FSA-578 process, see 2-CP
e questionable or commingled production, see subparagraph 119 B

e recording producer shares during regular loan processing in CLPS, see 16-PS for
additional instructions.
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Par. 188

188  Using CCC-Cotton A, Producer’s Note and Security Agreement

A Description

[7 CFR 1427.1(a)] [7 CFR 1427.2(f)] CCC-Cotton A is a computer-generated form printed
during the CLPS loanmaking procedure used to obtain a producer’s certification with the
note and security agreement.

Note: If there are more than 3 producers’ signatures required or if there are more payees
than is allowed to be printed on CCC-Cotton A, page 1, additional signature lines will
automatically be printed on a continuing page.

*--See Exhibit 23 for an example of CCC-Cotton A and CCC-Cotton A Continuation.--*

B Custody

[7 CFR 1427.17] File original copy of CCC-Cotton A in the loan folder with the warehouse
receipts and other original loan documents in a locked, fireproof file.

C Distribution

9-30-26

Distribute CCC-Cotton A as follows:
e file the original in locked, fireproof files

e file the County Office copy in the producer’s loan folder
e give the producer 1 copy, along with CCC-601 (Exhibit 15).
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Par. 189
189  Using CCC-Cotton A-1, Schedule of Pledged Cotton

A Description

The following is an example of CCC-Cotton A-1, a computer-generated form printed during
the CLPS loanmaking procedure.

Page of (See CCC-601 for Privacy Act Statement)
CCC-Cotton A-1 U.s. DEPARTMENT OF AGRICULTURE ST. & CO. CODE CROP YEAR/COMMODITY
(03-30-17) Commodity Credit Corporation 13-033 2017/ ur

LOAN NO. DISBURSEMENT DATE
20031 09/04/2017
SCHEDULE OF PLEDGED COTTON N
NAME OF CONTACT PRODUCER WAREHOUSE CODE GIN CODE
130308 12000
COMPRESS/PD STATUS DATE DOCS/RECPTS REC. TARE
Gu 09/04/2017 4
A, B. C. D. Ei Ex G. H.
STORAGE GRADE, STRENGTH LEAF NET LOAN RATE AMOUNT
WHSE. RECEIPT NO. START DATE STAPLE, AND AND WEIGHT (CENTS) (DOLLARS)
(NUMERICAL) (MM-DD-YYYY) AND MIKE UNIFORMITY OTHER
1201401 07/01/2017 23 34 45 30.5 82.0 T 1. 407 16.25 $215.99
1201402 07/01/2017 23 34 45 3B B2. 0 i 465 46.25 $215.06
1201403 07/01/2017 23 34 45 b B2. 0 1 11 4oz 46.25 $213.68
1201404 07/01/2017 23 34 45 30.5 B2.0 1 14 486 46.25 $224.78
1201405 07/01/2017 23 34 45 S5 H2. 1. 14 488 46.25 22510
1201406 07/01/2017 23 34 45 30.5 82.0 1 11 510 46.25 $235.88
1201407 07/01/2017 23 34 45 30.5 82.0 S i 176 16.25 522015
1201408 07/01/2017 23 34 45 30.5 82.0 1 4.4, 498 46.25 $230.33
1201409 07/01/2017 23 34 45 SiB B2 0 1. 11 484 16.25 $223.85
1201410 0.0, /2027 23 34 45 30.5 82.0 i R 481 46.25 $222.45
TOTAL NET WT. 4,817 TOTAL AMOUNT: £2,227.88
In acco.rdancs wlfh Federal civil rights law and U.5. Department of Agriculture (USDA) civil rights regulations and policies, the USDA, jts A ies, offices, and empl . and
ipating in or administering USDA programs are prohibited from discriminating based on race, color, national origin, relfgwn sex, gender identity (mcludm'g gender
), sexual orie jon, disability, age, marital status, family/parental status, income denved from a pub.hc sssmance program, political beliefs, or reprisal or refaliation for prior
civil rights activity, in any program or activity conducted or funded by USDA (not alf bases apply to il ). and faint filing tines vary by or incident.
with disabilities who require means of 7 for jon (e.g., Braille, farge print, je A Sign L efc.) should contact
the responsible Agency or USDA's TARGET Center at (202) 720-2600 (vwce and TTY) or contact USDA through the Federal Relay Service at (800) 877-8339. Additionally, program
information may be made available in languages other than English.

To fite a i int, the USDA Frog Discrimination C int Form, AD-3027, found oniine at

hitp:tfwvww.ascr.usda.govicomplaint F n‘mg cust.btml and at any USDA office or write a lefter addressed to USDA and provide i the letter all of the information requested in the form.

To request a copy of the complaint form, call {86‘5) 632-9992. Submit your completed form or letter to USDA by: (1) mail: U.S. Department of Agriculfure Office of the Assistant

Sec.rsfa.ry for Crvrl Rights 1400 , SW L D.C. 20250-941710; (2) fax: (202) 690-7442; or (3) email: program.intake@usda.gov. USDA js an equal

oy ty p “employer, and fender.
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Par. 197

Section 3 Loan Repayments, Ginned Cotton

197  Basic Provisions and Documentation Requirements for Redemptions

A Upland Cotton Repayments

3-22-24

[7 CFR 1427.19] A producer or agent designated on CCC-605 may repay the loan amount
for 1 or more bales of upland cotton pledged as collateral for a loan at a level that is the lesser
of the following:

e loan principal, plus interest that accrued on the loan principal during the loan period, plus
any compression and reconcentration charges that were previously paid by CCC

e AWP, as determined by CCC and in effect on the day the repayment is received in the
County Office, adjusted for location, quality, and allowable CCA and/or FCA, multiplied
times the net bale weight, plus any compression charges that were previously paid by
CCC, minus warehouse storage charges according to paragraph 198.

Note: AWP cannot be adjusted by discounts and CCA to a value less than zero.
See the following paragraphs:

e 22 to determine AWP and CCA and/or FCA in effect
e 198 for instructions on how upland cotton cash loan repayments are calculated
e 204 for accepting CCC-605’s.

See the following subparagraphs:

e 26 C for grades to which FCA applies
e 27 A for grades of cotton for which CCA is applicable.

Notes: When:

e (CCA is applicable and in effect, CCA is subtracted from AWP to calculate
the loan repayment rate

e FCA is applicable, FCA is subtracted from AWP to calculate the loan
repayment rate.

Producers may repay the loan amount for bales after the loan has matured, if the receipts
have not been released and the forfeiture has not been processed, by repaying the loan
principal plus interest that accrued on the loan principal during the loan period, plus any
compression and reconcentration charges that were previously paid by CCC. After maturity
these loans cannot be repaid at AWP.

Note: Repayment of a loan open after maturity must be authorized by the National Office.
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Par. 197

197  Basic Provisions and Documentation Requirements for Redemptions (Continued)
B ELS Cotton
*—-[7 CFR 1427.19(c)(2)] Beginning July 4, 2025, with the passage of the Working Families
Tax Cut Act, a producer may repay the loan amount for 1 or more bales of ELS cotton
pledged as collateral for a loan at a level that is the lesser of the following:

¢ loan principal, plus interest, plus any charges determined for these bales

e AWP, as determined by CCC and in effect on the day the repayment is received in the
County Office, adjusted for location and quality, multiplied times the net bale weight.--*

C Payment Limitation Provisions
[7 CFR 1400] See paragraph 43 for payment limitation provisions.
D CCC-697 Not Authorized for Cotton

The repayment rate for nonrecourse cotton loan collateral cannot be “locked-in” using CCC-
697.
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Par. 201
201 Commodity Certificate Exchanges (CCE)
A Commodity Certificate Exchange (CCE) Authorization
The Consolidated Appropriations Act, Section 740, 2016, amended Section 166 of the
Federal Agriculture Improvement and Reform Act of 1996. Beginning with the 2015 crop
year MAL’s, the Secretary will provide commodity certificates in the same terms and
condition as were in effect for the 2008 crop year for loans.
Note: Commodity certificates are not applicable to crop years 2010 through 2014.
B CCE General Policies and Provisions
CCE’s:
e can be used for:
e redemptions of cotton under a non-recourse loan that have not reached maturity

e immediate redemption on requested loans, also known as turn-around loans

¢ have the same producer eligibility requirements as a MAL disbursement in
subparagraph 100 A, and Exhibit 22

* k%

e apply to ginned * * * cotton represented by a warehouse receipt for which CCC is the
holder in which commodity is first placed under a nonrecourse MAL

e expire immediately upon exchange of the outstanding loan collateral
o*--are calculated using the exchange rate based on the lesser of:

e the loan rate and charges, plus interest applicable to the loan

e the AWP for upland or ELS cotton as determined by CCC--*

e 1-day of storage credit for immediate turn-around loans, if applicable.
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Par. 201

201 Commodity Certificate Exchange (CCE) (Continued)

B CCE General Policies and Provisions (Continued)

9-30-26

Commodity certificates are not issued for any of the following:

e cxchange with collateral of any low-grade UP cotton loan for which the repayment rate
calculates as a negative

e cxchange with collateral of seed cotton loans
% % %
e (CCC-owned inventory.
Commodity loan gains from CCE’s are:
e not subject to:
e payment limitation
e AGI provisions
e actively engaged, member contribution and cash rent tenant provisions.
e reported to IRS on a IRS 1099-G statement.

Loan collateral exchanged for a commodity certificate:

e must meet MAL eligibility requirements and retain Beneficial Interest
e is not eligible to be repledged.

Turn-around loan is a special designation for a loan that is requested, approved for
disbursement, and exchanged with a commodity certificate purchased the same day provided
the loan rate exceeds the applicable AWP. A producer requesting a turn-around loan must:

e meet MAL eligibility requirements and retain Beneficial Interest

e request a turn-around loan by the final loan availability date May 31 following the year
the crop was planted.

Notes: Turn-around loans cannot be requested by a producer’s agent designated on
CCC-605.

CCC does not need to be made holder of the bales for turn-around loans. Lien
searches and UCC-1 filings are not required for turn-around loans. See 16-PS to
complete a turn-around loan request.
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Par. 201
201 Commodity Certificate Exchange (CCE) (Continued)

C Eligibility Requirements
Eligible producers must:

have an outstanding non-recourse commodity loan, not past maturity
submit a signed CCC-694-2 to the County Office on the day of redemption
immediately exchange commodity certificate for loan collateral

for turn-around loans:

e meet MAL eligibility requirements and retain BI
e request the loan by the final loan availability date.

Eligible * * * cotton must:

e be produced in the U.S. by an eligible producer for the current crop year
e*-_not be previously pledged for LDP, if upland cotton.--*

Exception: Gin-direct LDP applications may be revised or terminated, provided none of

the cotton covered by the LDP application has been ginned, according to
subparagraphs 303 F and G.

L
D Purpose and Use of CCC-694-2

CCC-694-2 is the acknowledgement of the commodity certificate purchase by the
producer/producer’s agent.

A separate CCC-694-2 must be completed and filed in the producer’s loan folder for each
loan being exchanged at one time for the same producer if one of the following CCE options

are selected:

e Turn-around Loan
e Commodity Certificate Purchase.

County Offices will follow procedure in 16-PS to process and complete CCE’s in CLPS.
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Par. 201
201 Commodity Certificate Exchange (CCE) (Continued)

E CCE for Producer Agent Not Present to Sign CCC-694-2
Use the following alternative when a producer’s agent is not present to sign CCC-694-2:
e the producer’s designated agent completes CCC-605, Part E

e the designated agent provides FSA with CCC-605, CCC-605-1 signed and dated by the
producer or his agent and is on file with the FSA office before CCE is requested.
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Par. 202

202  Estimating * * * Cotton Loan Repayments
A When to Estimate Repayments
County Offices may estimate * * * cotton loan repayments when the:
e system is not available

e workload in the County Office will not permit loan repayment processing when
repayment is requested.

B Using Average Bale Weights
County Offices may estimate loan repayment amounts for cash redemptions by multiplying
the national average bale weight of 500 pounds times the number of bales being redeemed

times the lesser of the following:

e AWP
¢ highest loan rate applicable to the loan, plus applicable interest.

C Example Repayment Value Calculation

Estimated loan repayment value is equal to the national AWP, times the average bale weight,
times the number of bales being redeemed.

Example: This example is for 10 bales of cotton.
AWP = $0.4380

Bale Weight = 500 pounds
$0.4380 x 500 lbs. = $219.00 x 10 = $2,190.00.
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Par. 202
202  Estimating * * * Cotton Loan Repayments (Continued)

D Using Producer or Agent Supplied Repayment Data

If a producer or, if applicable, an agent provides bale repayment data and the data is
determined reasonable by the County Office, the County Office may use the data.

The data must show, at a minimum, the following for all bales being redeemed:

e actual individual bale repayment amount
e total repayment amount.

Note: If the data does not meet the minimum requirement, estimate the repayment using
average bale weights according to subparagraph C.

E Entering Repayment Into CLPS

County Offices will, as soon as possible, process the repayment transaction through CLPS
according to 16-PS but no later than 5 days once the systems are available.

Note: EWR’s cannot be released until a repayment transaction has been recorded in CLPS.

203 (Reserved)
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Par. 209

209  Wire Transfer Repayments (Continued)

C Completing CCC-258

3-22-24

County Offices will complete CCC-258 according to the following table.

Item Instructions

1 | This item is completed at the option of the bank and is not required by CCC.

2 |No entry necessary. This item notifies the payer that interest is calculated to the date
entered in item 3.

3 | Enter repayment date requested by the payer. The wire transfer of funds must occur
no later than the requested repayment date for the transfer of funds to be sufficient to
repay the loan. If the date is not specified by the payer, the County Office will enter
the date corresponding to the amount entered in item 8.

4 | This item is preprinted and is the bank’s routing number for the FSA account. No
entry necessary.

5 |This item is completed at the option of the bank for informational purposes and is
not required by CCC.

6 |This item is completed by the bank.

7 | This item is completed by the bank.

8 | The County Office will compute the repayment amount to the date entered in item 3
and enter the estimated payment amount required from the payer. Although this
amount may be used for the transfer of funds, the final loan repayment amount
applied is the amount determined by CCC.

9 | This item is completed by the bank.

10 |This item is preprinted. No entry is necessary.

11 |This item contains a preprinted alpha/numeric code. County Offices will enter the

following:
e “1” to show the type of payment, followed by “/”
e State and county code and check digit, followed by “/”
Note: County Offices will contact their State Office for assistance, if needed.
e “SCH#” and the 4-digit log number between “9001” and “9998”, which is from

the county log of wire transfer numbers maintained according to 64-FI,
subparagraph 62, followed by “/”.

Example: BNF =/AC 00004994 OBI = CCC/1/SSCCCX/SCH#XXXX/.
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Par. 210

210  Release of Warehouse Receipts

A Policy

9-30-26

When a cotton loan is repaid with cash, the warehouse receipts for the collateral are released
to:

e the producer or other entity authorized by the producer to repay the loan
e another entity, if specified by the entity providing the loan repayment.

Releasing Receipts Based on Estimated Repayment Amounts

Bales may be released based on estimated repayment value if the remittance for the
repayment is equal to or exceeds an amount based on either of the following:

e average bale weights, according to subparagraph 202 B
e producer or agent-supplied repayment data, according to subparagraph 202 D.

If the remittance is not sufficient to redeem all of the bales requested, County Offices will:
e only redeem bales for which sufficient payment is received
e advise the person redeeming the cotton:

e of additional amount required to redeem the additional bales requested

o that the warehouse receipts for the additional bales will not be released unless the
additional amount is received

e any amount in excess required to redeem the released bales will be refunded.
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Par. 211

211  Transferred Loan Collateral (Continued)
D County Office Action (Continued)

e Process any corrections, violations, or EAD updates on transfer bales only after the
transfer is completed. Producers retain BI for transfer bales and may cancel agent
authorizations in writing; similarly, merchants may establish subsequent agents for bales
after transfers occur.

e Reject any requests for cash redemptions submitted to the County Office for transferred
bales either before or after the transfer is completed. Transferred bales are both repaid
and released only by the CCR process. However, if for any reason the planned transfer of
a bale is cancelled before shipping (meaning that the bale is still represented by the
original EWR at the original location) this bale can be redeemed at the County Office.

E Terminated and Cancelled Transfers

A termination of a transfer applies to bales after the original EWR for the bales has been
cancelled by the original warehouse and the bales are lost during transit or rejected by the
receiving warehouse. These bales are subject to immediate redemption at the current AWP.
County Offices may process this redemption based on instructions from National Office.

A cancellation of a transfer may apply to bales while the bale is still represented by the
original EWR. This may occur if the bale is not relocated. For these bales, the original
holdership/subholdership is restored and the bale is eligible for a subsequent transfer request
or for cash redemption at the County Office.

Requests to terminate or cancel a transfer must be submitted in writing to the National Office
by e-mail to MAL.LDP@usda.gov.

F Merchant Requests for Redeeming Transfer Bales

When a merchant requests repayment of loan collateral in the County Office, it must first be
determined whether any of the bales included in the request have been transferred.

County Offices do not have to identify transferred bales in a CCR repayment. CCR
repayments will be processed in the normal manner.
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Par. 211

211  Transferred Loan Collateral (Continued)

F Merchant Requests for Redeeming Transfer Bales (Continued)

9-30-26

When receiving a repayment request by a merchant, County Offices will:

e use the Cotton Transfer Detail Report in COPS to determine which bales can be
redeemed in the County Office

e not process repayment for any bale that has been approved for transfer unless the transfer
has been:

e terminated, and repayment instructions have been provided by the National or Kansas
City Offices

e canceled

e advise the State Price Support Specialist that a repayment for transferred bales has been
received.

Repayment of Lost/Rejected Transfer Bales

If after the original warehouse receipt is canceled, the transferred bale is lost, misdirected, or
damaged, and it is rejected or not receipted by the receiving warehouse, CCC will require
immediate repayment of the loan obligation for this bale at a rate effective on the date the
original receipt was canceled.

Notification of this early redemption requirement will be sent to the producer and copied to
the current EWR subholder of the bales. CCC will request repayment within 15 calendar
days from notification. Under normal circumstances, the producer’s agent (bale EWR
subholder) who transferred the loan cotton will be redeeming these bales.

Producer Charges Associated With Forfeitures of Transferred Cotton

Charges billed to the producer for transferred, forfeited bales will be based on tariffs at the
receiving warehouse, and not tariffs at the original storing warehouse. However, pre-loan
accrued storage at the receiving warehouse will likely have been paid by the producer agent.

The charges billed to the producer would be limited to:

e any unpaid receiving charge at the receiving warehouse
e compression at the receiving warehouse, if any
e accrual storage at the receiving warehouse, that exceeds the storage-credit rate.
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Par. 212

*--212  Loan Optimization Window for Refund (LOW 30)

A LOW30

213-214

9-30-26

For upland cotton redemptions, in the event a lower AWP is announced within 30 days
immediately following the loan redemption, a refund will be provided to the producer in an
amount equal to the difference between the lowest prevailing AWP and repayment rate in
effect on the date of the repayment.

FSA will calculate the 30-day refund amount and batch payments for disbursement. For tax
purposes, the payment occurs after collateral has been redeemed, is based on the acquisition
value of the bales, and is considered a “benefit” rather than a true “refund”.

Note: LOW 30 payments will be calculated for all applicable loan redemptions beginning
July 4, 2025, with the passage of the Working Families Tax Cut Act, 2025.

Eligibility for LOW 30

LOW 30 will be automatically calculated and applied to all applicable upland cotton
redemptions of marketing assistance loans for producers eligible to receive market loan
gains.

Producers of loaned upland cotton must meet all eligibility requirements according to Part 2
to receive a subsequent LOW 30 payment.

For members of approved CMA’s and LSA’s, all eligibility discrepancies must be resolved
before redemption. In the event eligibility is not resolved, a forced principal plus interest
repayment will be required and any applicable LOW 30 will be forfeited.

Note: Loan redemptions involving CCE’s for producers who do not meet AGI are eligible
for LOW 30 payments.

For LOW 30 payments applicable to loan redemptions, the term “producer” applies to the
remitter or redeemer of the marketing assistance loan.

Issuance of LOW 30 Payments
LOW 30 payments will be issued at a frequency determined by CCC, but no less than 30
days from the original redemption date. County Offices will receive notification of

applicable payments to be certified and signed in NPS.--*

(Reserved)
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215

Par. 215
Section 4 Loan Redemptions Using CCR

Redeeming Loans Using CCR

A General Information

9-30-26

CCR is a web-based system that:

provides a centralized process for merchants to redeem upland cotton loans disbursed by
County Offices

allows receipts from multiple loans and multiple counties to be redeemed in a single
transaction

uses EAD established based on a producer-signed CCC-605

performs all calculation, collection, and release functions for cotton loans redeemed using
CCR

allows repayment either by:
¢*--CCE when the AWP is less than the national loan rate--*

e * * * the principal plus interest repayment when AWP is equal to or greater than the
national loan rate

releases receipts automatically to the merchant once funds have been received and posted
to COPS.

7-CN (Rev. 17) Amend. 2 Page 3-141



Par. 215

215 Redeeming Loans Using CCR (Continued)

B CCR Requirements

9-30-26

To be a valid CCR redemption request, each EWR must:

e*--be under a loan with CCC as the holder--*

not be in forfeiture status

not be in a pending status for another CCR request

be a valid EWR reflecting CCC as the current holder
not have any COPS errors

contain EAD holder ID that matches the COPS record.

The requested repayment date must be within the current AWP period of Friday through
Thursday.

The storage credit will be calculated up to the applicable due date or repayment date plus
2 calendar days for certificate exchanges regardless of the date the bales are released.

The CCR invoice is valid for 21 calendar days, but may be canceled by the merchant any
time before payment is submitted.

7-CN (Rev. 17) Amend. 2 Page 3-142



Par. 215

215 Redeeming Loans Using CCR (Continued)

B CCR Requirements (Continued)

9-30-26

CCR will accept a repayment:

e earlier than the requested repayment date based on the amount due on the requested
repayment date. Bales will be automatically released the later of:

e date payment is processed
e original due date

e later than the due date, but before the invoice expires. The repayment amount will be
recalculated based on:

e repayment rate in effect on the date of the wire transfer
e astorage credit up to the wire date plus 2 days for certificate exchanges.

If insufficient funds are received:

e only bales for which funds are sufficient will be redeemed
e anew request will be required for remaining bales.

If overpayment is received, CCC will provide a refund by direct deposit to the merchant’s
account.

Merchant Action
To use CCR, a merchant must:

e register to use COPS at COPS: Cotton Online Processing System (COPS) Welcome Page
(usda.gov)

obtain producer signature on CCC-605

e coordinate with the EWR provider to make merchant the EAD holder for bales that are
being redeemed

electronically transmit to:

CCC a redemption request to the CCR system
CCC the requested repayment date

CCC a list identifying the receipts to be redeemed
FRB funds according to invoice instructions.
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Par. 215
215 Redeeming Loans Using CCR (Continued)

D County Office Action

County Offices will:

review Exhibit 17 that provides a sequence of events for CCR’s
receive e-mail that CCR has been initiated for a loan

download CCR repayment file

liquidate loan in CLPS, which completes the CCR process
provide copies of CCC-500M to the producer

file CCC-500M in the producer’s loan file.

E Using CCC-605 When EAD Record Exists
Under normal circumstances loan bales will be redeemed through CCR if an agent of the
producer, or a subsequent agent, generates the EAD record. However, there may be
occasions when this agent, although able to use the CCR process, presents a redemption
request at a County Office.
CCC-605 is:

e not required to be submitted in paper copy to a County Office for loan bales or an
entire loan if:

e the agent requesting repayment at the County Office is identified in COPS as the
current EAD

e the loan is repaid and bales released through CCR

e required for a redemption if there is no EAD established or if the existing EAD is not
the same entity as the agent requesting repayment at the County Office.

Note: If the entity requesting redemption is different from EAD in COPS, see
subparagraph 216 B.

The original producer-signed paper copy of CCC-605 is required to be held by the producer’s
agent or subsequent agent that requested establishing the EAD record.
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Par. 255
Part5 Seed Cotton Loans

Section 1 Basic Policy
Loan Availability and Maturity Dates
A Source of Authority
[7 CFR 1427 Part D] Eligible producers of seed cotton may obtain a recourse seed cotton
loan at the County Office that keeps the records for the farm. Ginners must be approved

according to paragraph 73.

*--Note: Producers who are members of CMA’s and LSA’s may obtain seed cotton loans
through the associated Alternate Delivery Partner.--*

B Availability Period

[7 CFR 1427.169(a)] Recourse cotton seed loans are available from the beginning of harvest
through March 31 of the calendar year after the calendar year in which the crop was planted.

Note: When the final availability date falls on a nonworkday, the final date will be extended
to the next workday.

C Ability to Change Availability Dates

Loan availability dates may be changed to conform to State or local quarantine regulations by
STC.

D Maturity Date
[7 CFR 1427.174] Loans are due:
e on May 31 of the year after the calendar year the crop was planted

e before May 31, if CCC demands payment to conform to State or local quarantine
regulations or for other reasons.
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Par. 255

255 Loan Availability and Maturity Dates (Continued)

E Repayment

3-22-24

All loans must be repaid at principal plus interest by the date specified in subparagraph D.
Notification of Producer’s CMA or LSA

To ensure that the proceeds from a ginned-cotton loan provided by CMA or LSA are used to
repay a seed cotton loan obligation, County Offices will provide written or e-mail

notification to every CMA or LSA used by the producer of the producer’s:

e name and farm number
e module numbers submitted as collateral for the seed-cotton loan.

A copy of any notification to the CMA/LSA will be retained in the loan file.
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Par. 286
Part6 LDP’s

Section 1 Basic Requirements
286  Source of LDP’s
A Where to Apply

[7 CFR 1427.23] LDP’s (and loans) may be obtained by eligible producers only from any of
the following:

e the Administrative County Office for the farm on which the cotton was produced (the
Administrative County)

e an approved cotton clerk, according to 14-CN [7 CFR 1427.6]
o*--an approved CMA or LSA, according to I-CMA [7 CFR 1427.5(a) and 1427.6].--*

Multi-county producers may request LDP’s in any county in which they have a farming
interest. The LDP must be approved by the administrative County Office.
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Par. 287

287  Eligibility

A Type of Cotton

3-22-24

[7 CFR 1427.23] Upland cotton that has been ginned is eligible for LDP.

Note: LDP’s are available on lint cotton obtained from seed cotton pledged as collateral for
a seed cotton loan; however, the proceeds of the LDP must be applied to the
outstanding seed cotton loan amount.

Producer and Cotton Eligibility

[7 CFR 1427.5] Producers and cotton must meet the same eligibility requirements,
according to paragraph 100, that are used for a regular upland cotton CCC-Cotton A loan,
except that:

e (CCC does not have to be the holder of EWR’s for the bales

e cotton does not have to be stored in a warehouse or be represented by a warehouse
receipt

e the producer is not required to have BI in the cotton if CCC-633 EZ, page 1 was signed
and submitted before BI was lost

e the producer must file CCC-941 by the final availability date.

Note: Any portion of the cotton production on which LDP is not requested is eligible for a
loan, if stored in an approved warehouse.

Cotton remains eligible for loan and for repayment at principal plus interest or CCE if LDP
has been requested on the cotton, but the LDP was denied because of either:

e adjusted gross income provisions
e payment limitation provisions
e actively engaged, member contribution and cash rent tenant provisions.

Payment Limitation Provisions

[7 CFR 1400] See paragraph 43 for payment limitation provisions.

Cotton denied LDP because of adjusted gross income provisions or payment limitation
provisions, the cotton is eligible for loan through the final loan availability date as long as all
other eligibility requirements, including BI, are met.

Satisfaction of loan obligation for these loans can be either of the following:

e repaid at principal plus interest
e delivery of collateral to CCC
e Repaid at reduced rate with commodity certificate exchange.

Note: These loans are not eligible for a market loan gain.
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289

Completing CCC-633 EZ (Continued)

D Example of CCC-633 EZ (Continued)

3-22-24

The following is an example of CCC-633 EZ, Page 5.

Par. 289

Page of

CCC-633 EZ Continuation
(05-21-19)

CONTINUATION SHEET FOR LOAN DEFICIENCY (LDP) PAYMENT AGREEMENT AND REQUEST

U.S. DEPARTMENT OF AGRICULTURE
Commedity Credit Corporation

(Use with CCC-633 EZ Pages 1,2, 3, or 4)

Attach to Form CCC-633 EZ, Page No:

Enfer a Check by the Appropnate Part to Indicate which Section this Form Applies.

|PART C - PRODUCER CERTIFICATION {CCC-633 EZ Page 1) (Continuation)

jus! Signing in 2

5A. Producer's Signature (By)

SB. Title/Relations

representative capac

Signing in &

5C. Date

(MM-DO-YYYY)

54 Producer’s Signature (By)

SB. Title/Relationshil

representative copacity)

SC. Date
(MDY YY)

WIPART F - PRODUCER CERTIFICATION (CCC-633 EZ Page 2) (Continuation for LDP Request)

|24A. Producer's Signature (By)

24B. Title/Relationship (individual
Signing in a repres

25. Share %

|26. Date
(MMEDD-YYYY)

244 Producer's Signature (5]

|24B. Title/Relatienship (individual

Signing in a representati

e capasity)

25. Share %

26. Date
(MLEDD-YY YY)

B|PART J - PRODUCER CERTIFICATION (CCC-633 EZ Page 3) (Continuation for Cotton LDP Request)

47. D
i

" - 45B. TitleRelationship (indrvidusi - p 45B. Title/Relafienship (Individusl 47. Date
45A. Producer's Signature (By) Signing in 8 representative capacityl 46. Share % i 454 Producer's Signature (Ey) Signing in & h capacity] 46. Share % [MMLDD-YYYY
BIPART P - PRODUCER CERTIFICATION (CCC-633 EZ Page 4) (Continuation for Wool, Mohair, or Unshomn Pelt L DP Request)
N 33B. Title/Relaticnship (indvidual 5. Date p 33B. Title/Relaticnship (lndividual 35. Date
B3A. Producer's Signature (By) Signing in a reprasa y |54 Share % ™ nnenp.vyyy [53A- Producers Signature By Signing in 3 representative czpaeiyy)[©+ 51O % | wiinparvng
Page 5

commodities.
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290 LDP Options Relative to Harvest and Ginning

A LDP Request Options

9-30-26

Par. 290

Cotton LDP’s may be disbursed, in all cases, only on eligible, ginned cotton upon
presentation of production evidence in the form of a warehouse receipt or bale list.

Producers requesting LDP must submit both CCC-633 EZ, pages 1 and 3 for any of the

following options.

BI status at

time of
Type RATE used for LDP is rate effective on... application...

Irrevocable date an application is received which includes all producer has BI.
module lock-in. | required signatures and the gin module/trailer

numbers
Gin-direct. date of ginning
Irrevocable date an application is received which includes all
post-ginning. required signatures and the bale list (electronic file

or paper list)
Lost BI before the date BI was lost based upon the date on the sales | BI lost.
application. document or invoice

e Irrevocable module lock-in. For harvested cotton in modules, before ginning, a
producer may submit CCC-633 EZ, page 3 to request lock-in of AWP rate to be used for
LDP calculation. AWP/LDP rate is that which is effective on the date a request is
submitted with all required signatures and gin module/trailer numbers. After the cotton
is ginned, the producer provides bale information that corresponds to the cotton identified
by the trailer or module number. These requests for lock-in of AWP and LDP cannot be
revised or canceled. See subparagraph 304 E.

Gin-direct. A producer may request gin-direct LDP’s using CCC-633 EZ, page 3. The

LDP rate provided is the payment rate effective on the date the cotton is ginned according
to paragraph 303. These requests are allowed to be revised or terminated under certain
circumstances. See subparagraphs 303 F and G. Producer must enter farm number and

number of bales in Item 39.

Irrevocable post-ginning. On cotton that has been ginned, a producer may request LDP
using CCC-633 EZ, Page 3 supported by a bale list. The AWP/LDP rate is the rate that is
effective on the date the bale list is provided, if it is not submitted at the same time as a
signed Page 3. These LDP requests once submitted, cannot be revised or cancelled. See
subparagraph 304 E.

Lost BI. If BI has been lost before the LDP is requested, and the producer had filed
CCC-633 EZ, page 1 before the date BI was lost, then the producer may request LDP
using CCC-633 EZ, page 3. For these LDP’s, the only payment rate provided is the rate
applicable on the date that BI was lost. The producer must provide a sales document or
invoice to determine the date BI was lost on the applicable quantity.
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Par. 308

308 Preprocessed Bale Data

A Overview

3-22-24

All LDP’s will be based on data stored in COPS to reduce the occurrence of duplicate
benefits and data errors before the LDP is disbursed. Bales requested for LDP benefit will be
submitted either using an electronic bale file or manual entry in the LDP system. See 19-PS
for processing LDP requests.

Because each bale is identified by a unique PBI number, LDP’s must be formatted using the
“extended” format as provided in Exhibit 13.

Although not required, EWR’s will be used for LDP’s when the data is available in COPS.
Data Received by Electronic File

Preprocessed data can be accepted by electronic file or e-mail. County Offices will print and
retain these listings in the loan folder using the table in subparagraph 167 B.

See paragraph 317 to process cotton bale data received electronically. Any electronic file
should be saved in the cotton EWR folder.
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Par. 308
308 Preprocessed Bale Data (Continued)

C Determining Date Documents Received
Subparagraph 181 B lists numerous documents that, in addition to a loan or LDP request,
must be received to establish the “date documents received” in loan/LDP software. The
“date documents received” is the date the last of the required documents was received.

One document that must be provided is a list of the bales that may be:

e apaper list
e an electronic pre-processed bale file.

This step ensures that CCC is acting upon a request that has been validated by the producer
so that benefits are not mistakenly provided based on an erroneous bale list.

If the date the bale list, however submitted, is a determining factor for establishing the “date
documents received”, then:

e use the date the bale list, whether paper or electronic, was received

¢ do not use the date the producer signed and dated a paper version of an electronic bale
list.
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Par. 309

*--309 Loan Optimization Window for Refund (LOW 30) for LDP’s

A LOW 30 for LDP

In the event the AWP used to calculate the original LDP decreases within 30 calendar days
of the rate being applied, CCC will issue an additional payment to the producer in an amount
equal to the difference between the lowest prevailing AWP and repayment rate in effect on
the date of the LDP.

Note: LOW 30 for LDP payments will be calculated for all applicable LDP’s disbursed
beginning July 4, 2025, with the passage of the Working Families Tax Cut Act, 2025.

Eligibility LOW 30 for LDP

LOW 30 will be automatically calculated and applied to all applicable upland cotton LDP’s
approved for producers eligible to receive loan deficiency payments.

In no case will a LOW 30 for LDP occur unless a previously approved LDP exists.

For members of approved CMA’s and LSA’s, all eligibility discrepancies must be resolved
before request. In the event eligibility is not resolved, the LDP will be denied and any
applicable LOW 30 will be forfeited.

For LOW 30 payments applicable to LDP’s, the term producer applies to the producer for
whom the application has been requested.--*

310-325 (Reserved)

9-30-26
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Exhibit 1

Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations Not Listed in 1-CM

The following abbreviations are not listed in 1-CM.

Approved
Abbreviation |Term Reference
BI beneficial interest Text
CCA coarse count adjustment Text
CCE Commodity Certificate Exchange 200, 201, 215, 287,
CCR Centralized Cotton Redemption Text, Ex. 17, 21
CLPS Commodity Loan Processing System Text, EX. 17
CMB Commodity Management Branch, WCMD, AMS 10
COPS Cotton Online Processing System Text, Ex. 17, 21
CSA Cotton Storage Agreement 121, 208, 222, Ex. 18
EAD Electronic Agent Designation Text, Ex. 17, 21
FCA fine count adjustment 22,26,197, 201, 293
GPR graduated payment reduction 32
HVI high volume instrument Ex. 12
ISD FPAC Business Center Information Solutions 10
Division
JCIBPC Joint Cotton Industry Bale Packaging Committee 4,14, 70-74, 76, 125,
Ex. 2
LOW30 Loan Optimization Window for Refund 212
LPAS Loan and LDP Program Administration System 9, 186
LSCB License & Storage Contract Branch, WCMD, AMS |10, 11, 47, 57, 121
PDD Program Delivery Division 9
MLG market loan gain 42,43, Ex. 22
PBI permanent bale identifier 308, Ex. 12
REFREP Refund Repayment 218
RQMS Reasonable Quantity Management System 9, 186, 287
WCMD Warehouse & Commodity Management Division, 10, 11, 47,57, 121, 211
AMS

9-30-26
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Redelegations of Authority

Redelegation of authority is provided in paragraph 14.

Redelegation Reference
CED may redelegate, in writing, the authority to approve all forms and documents |14
prepared according to this handbook, except those in which the person approving
has a monetary interest.

Exceptions: Only CED will approve loans for:

STC members

SED’s

State and County Office employees
COC members.
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Exhibit 2
Definitions of Terms Used in This Handbook

Acceptable Warehouse Receipt

[7 CFR 1427.3] Acceptable warehouse receipt means an original or replacement receipt that
may or may not be certificated for delivery for a futures-pricing contract.

For 2008 and subsequent crop cotton, an EWR record issued by the warehouse and recorded in a
central filing system, or systems maintained in 1 or more locations, that are approved by FSA to
operate the system.

AMS National Database

The AMS national database is:

e composed of all of the classing data on cotton that is classed by AMS
e located at the AMS office in Memphis, Tennessee.

Approved Cotton Clerk

An approved cotton clerk mans a person outside the County Office who is approved to prepare
loan and LDP documents for producers.

Approved Gin

Approved gin means a gin that is approved by CCC. See subparagraph 4 A for a link to the
Cotton Board Gin List.

Approved Provider

[7 CFR 1427.17] Approved provider means providers that enter into a user agreement with
CCC that ensures:

e EWR’s are maintained in a secure central filing system
e all EWR data is in a format that meets MAL and LDP program requirements.

Approved Warehouse

Approved warehouse means a public warehouse for which a CCC storage agreement is in effect.

Arid Region

An arid region is a region of low rainfall and low humidity.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Bagging and Ties

Bagging and ties means wrapping materials as approved by the JCIBPC used to secure a bale of
cotton.

CCC-Cotton A Loan

CCC-Cotton A loan means a cotton loan made to an individual by a County Office.

CCC-Cotton G Loan

CCC-Cotton G loan means a cotton loan made to an approved cotton marketing cooperative
through a servicing agent bank.

Central Filing System

Central filing system means an electronic computer system operated and maintained by an
approved provider where information relating to EWR’s is recorded.

Color Group
Color group means cotton that is in 1 of the following color groups:

White

Light Spotted
Spotted

Tinged

Yellow Stained.

Commodity Loan Gain

*--Commodity Loan Gain means the difference between the loan principal amount and the adjusted
world price (AWP)-value of a commodity certificate used to exchange the loan collateral.--*

Commodity Loan Processing System (CLPS)

Commodity Loan Processing System (CLPS) means the automated system for processing CCC
commodity marketing assistance loans.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Compression Charges

Compression Charges means miscellaneous warehouse charges.

Compression Status

Compression status means the density of the bale of cotton. In CLPS, the compression status of
a bale is expressed as an alpha code, called the “compression code”.

Cotton
*--[7 CFR 1427.3] Cotton means upland cotton and extra-long staple cotton meeting the definition
in the definitions of “upland cotton” and “extra-long staple (ELS) cotton” in this exhibit,
respectively, and excludes cotton not meeting those definitions.--*

Cotton Board

[80 Stat. 297] Cotton Board means the board that was authorized under the Cotton Research and
Promotion Act to collect the research and promotion fee assessed on upland cotton.

Cotton Clerk

[7 CFR 1427.3] Cotton clerk means a person approved by CCC to assist producers in preparing
loan and loan deficiency documents.

Cotton Online Processing System (COPS)
COPS means CCC'’s system for processing cotton management operations.
Date Documents Received

Date documents received (entered on CCC Cotton A-5, item 8) means the later of the following
dates that CCC received any of the following documents required for the loan:

e receipt of a signed CCC Cotton A-5 and all other required documents listed in
subparagraph 181 B

e CCC was made holder of EWR’s as specified on the EWR Validation Review Report.

Note: The date CCC was made holder of EWR is not necessarily the same date as the date that
a County Office downloaded EWR’s.

Debarred

Debarred means prohibited from doing business with CCC.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Delinquent Debt Status

Delinquent debt status means, for barring delinquent debtors from obtaining additional Federal
loans or loan insurance or guarantees, any of the following.

e For farm program debts, the debt is in delinquent status 90 calendar days after the date of
the first demand letter. The notification is not the first demand letter.

¢ For farm storage facility loans, the debt is in delinquent status if not paid in full within
90 calendar days after the due date; however, if the installment principal balance is less than

$25, then the farm storage facility loan is not considered delinquent.

Note: FLM’s are responsible for informing County Office personnel of any FLP delinquent
debts, as applicable.

*--Electronic Agent Designation

Electronic Agent Designation is an electronic record that:

(1) Designates the entity authorized by a producer to redeem all of the cotton pledged as
collateral for a specific loan;

(2) Is maintained by providers of electronic warehouse receipts; and

(3) A producer may authorize CCC to use as the basis for the redemption and release of loan
collateral.--*

Electronic Warehouse Receipt (EWR)

EWR means an electronic file in a central filing system that has been identified to an EWR
holder and contains warehouse receipt information relative to a bale of cotton.

Note: EWR’s are issued:
= only by licensed cotton warehouse operators

= by transmitting all necessary information to an approved provider who maintains
EWR’s in a central filing system.

Eligible Cotton
Eligible cotton means upland and ELS cotton that:

e was produced by an eligible producer in the U.S. in the current crop year
e meets eligibility requirements.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Eligible Producer

Eligible producer means a person or legal entity that:

e has complied with annual program requirements including:
e reporting acreage for applicable crops according to 2-CP
e completing AD-1026 according to 6-CP
e (CCC(C-941 according to 5-PL or 6-PL
e completing applicable 902 according to 5-PL or 6-PL for both loans and LDP’s

Notes: CCC-902 is required for foreign person determination on both loans and LDP’s.
See subparagraph 181 B.

CCC-941 is required for LDP’s and cash redemptions at the AWP which result in
a market loan gain, but is not required for an MAL disbursement.

e has a beneficial interest in the eligible commodity for which a loan or LDP is requested
e shares in the risk of producing the applicable commodity.
The person or legal entity may be any of the following:

e landowner

e landlord or waterlord
e tenant

e sharecropper.

*--Extra-Long Staple (ELS) Cotton

[7 CFR 1427.3] Extra-long staple (ELS) cotton means cotton that is produced in the United
States and is ginned on a roller gin and includes any of the following varieties:

(1) American-Pima;
(2) All other varieties of the Gossypium barbadense species of cotton; and

(3) Any other variety of cotton, including first generation (F1) hybrids, in which one or more of
these barbadense varieties predominate.--*
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

File Sequence Number

File sequence number means an assigned 8-digit alphanumeric number used to identify each
separate loan or LDP.

Impress Signature

Impress signature means a signature that is stamped, embossed, or a mechanically-reproduced
signature.

Joint Cotton Industry Bale Packing Committee (JCIBPC)
JCIBPC means the committee, selected by the industry that approves and publishes the bale
packaging specifications that are acceptable to industry for each crop cotton. To be eligible for
loan, CCC requires cotton to be wrapped in materials that meet the specifications approved and
published by JCIBPC.
*--Loan Deficiency Payment (LDP)--*

LDP means a payment made to a producer who, although eligible to obtain a CCC commodity
loan, agrees to forgo the loan in return for a payment on the eligible commodity.

LDP Amount

LDP amount means the difference between the county loan rate and CCC-determined value for
the applicable commodity or class of commodity times the eligible quantity.

Lint Cotton
[7 CFR 1427.3] Lint cotton means cotton that has passed through the ginning process.
Lint Turnout Factor

Lint turnout factor means the percentage of lint cotton in a lot of seed cotton.

Loan Commodity

Loan commodity means authorized commodity eligible for CCC loan, which includes baled
upland and ELS cotton, and seed-cotton.

Loan Servicing Agent

[7 CFR 1427.3] Loan servicing agent means a legal entity that enters into a written agreement
with CCC to act as a loan servicing agent for CCC in making and servicing CCC-Cotton A
cotton loans and performing other duties which are specifically prescribed by CCC.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Market Loan Gain

Market loan gain means the difference between the loan principal amount and the AWP bale
value when redeemed with cash.

Mixed-Packed Cotton

Mixed-packed cotton means cotton in a bale that is assigned a special condition code by AMS
indicating a mixture of upland and pima growth types.

Option to Purchase
Option to purchase means an agreement allowing the buyer, at the buyer’s option, to enter into a

contract at a later date to buy a commodity. The option to purchase does not give the buyer any
interest in the commodity and expires at a specified time.

Overdisbursement

Overdisbursement means the amount of price support loan received by a producer exceeds the
amount the producer is entitled to receive.

Overpayment

Overpayment means the amount of LDP received by a producer exceeds the amount the producer
is entitled to receive.

Preparation Codes

Preparation codes indicate:

e who prepared the documents required for the loan
e the method by which the documents were prepared.

Provider
A provider is an individual or entity that has a provider agreement with CCC, maintains EWR’s
in a central filing system, in a format meeting loan program requirements that can be
downloaded for MAL or LDP.

Recourse Loan on Seed Cotton

Recourse loan on seed cotton means a loan that must be settled by the maturity date of the loan.
CCC will not accept the seed cotton to settle the loan.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Reginned Cotton

Reginned cotton means cotton that, after baling, has been opened for cleaning or any other
processing through machinery and then rebaled.

Repacked Cotton

Repacked cotton means cotton that is composed of factor’s, brokers’ or other samples, or of
loose miscellaneous lots that have been collected and rebaled, or a bale composed of cotton from
2 or more smaller bales or parts of bales that are combined after the cotton leaves the gin. If the
cotton was combined at the gin, it is not repacked and may be eligible for a loan or a joint loan,
if owned by more than 1 eligible producer.

Seed Cotton

[7 CFR 1427.3] Seed cotton means cotton that has not passed through the ginning process.
Spot Check

Spot Check means to verify measurements, quantity, storability, and sanitary of loan collateral.
Tare Weight

Tare weight means the weight of the cotton bale packaging materials that when deducted from
the gross bale weight yields the net bale weight.

Title to the cotton

Title to the cotton means a producer has not sold or delivered the cotton, including delivering
warehouse receipts.

Upland Cotton

*--|7 CFR 1427.3] Upland cotton means planted and stub of the Gossypium species cotton that is
produced in the United States and is ginned on either saw or roller gin and meets any of the
following:

(1) Is not a pure strain variety of the barbadense species or first generation (F1) hybrid thereof;
or

(2) Is not any other variety of cotton in which one or more of the barbadense varieties
predominate.--*
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Exhibit 13
(Par. 167, 308)
Cotton Data File Format Requirements
1 General Requirements
A General Format Requirements
Cotton data submitted to the County Office must be formatted according to this exhibit.
General instructions for all cotton data files are in this paragraph. Additional instructions are in

paragraphs 2 and 3 based on whether it is a loan or LDP request. The following table provides
guidance on which cotton data file format will be used.

IF data is for... THEN follow additional instructions in...
Loan paragraph 2 or 3.
LDP paragraph 2 only.

Note: Cotton data files for LDP must be submitted using the extended format in paragraph 2
this format includes the bale weights.

Cotton data files not properly formatted cannot be processed by the County Office and will be
returned for corrections. For assistance with correct file formatting, contact either of the
following:

¢*--COPS.Support@usda.gov--*

e Paige Valdivia by either:

e c¢-mail to paige.valdivia@usda.gov
e telephone at 202-619-8565.
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Exhibit 13
(Par. 167, 308)
Cotton Data File Format Requirements (Continued)
1 General Requirements (Continued)

B File Naming Conventions

Format standards require that each cotton loan/LDP bale data file name consist of the
following:

e 3-character “X” alphabetic prefix code that identifies the creating entity
e S-digit “N” numeric file sequence number
e suffix, when applicable, that indicates the file contains EWR data.

The file name format will be:

e “XXXNNNNN”, for paragraph 2 submissions
e “XXXNNNNN.EWR?”, for paragraph 3 submissions.

Effective with the 2001 crop, the first digit of the 5-digit file sequence number will be the
last digit of the crop year. Each file sequence number is increased by 1 for each file created

by the entity during the crop year.

Example: “Big Cotton Gin, Inc.” has a file prefix code “BCG”. Its files would be named as
follows for the 2001 crop year:

e BCGI0001 (first file created)
e BCGI10002 (second file created).

C Requesting Entity Codes
Entities wanting to submit data under this process must contact Laura Schlote at

laura.schlote@usda.gov to be assigned a unique 3-character entity code to be used as the
file prefix.
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Exhibit 23
(Par. 188)
CCC-Cotton A and CCC-Cotton A Continuation

The following is an example of CCC-Cotton A.

READ THE ENTIRE INSTRUMENT BEFORE SHGNING

CCC-Cotton A U5 DEPARTMENT OF AGRICULTURE
(11-17-15) Commedity Cradt Comporation
COTTON PRODUCER'S NOTE AND SECURITY AGREEMENT

HOTE: TmmmmhMHaMMwhmﬁderb?d'f!-!.lsﬂ!ﬁh az ded). The 'y for g bhe it wt it on this
fewm is T CFR Part 1427, ha C diy Creall Corpevafion Chader At (15 UL5.C. 714 of 204.), mrhﬂwﬂmrﬂddmﬂrm L 11370, The indarmation wil b
uswd lo delermine skpbily fo paticipale in and receive Wﬁuwm:ﬂm mmmrwmmmﬂmmww and agreamant
to, He berms and condlions of the note and sscurly ag The an s farm may be dizsclosed ho ofher Fedesa, Shh.].nﬂfpuwm
SgERCIRD :I'm:mm,nwwmmmnrnwmmmmmmummmmmmrmm 7 andior a5 degcnbad v applivabie
Foutire Uses et fied in the System of Records Naboe for USDAFSA- 14, ApplcantBarower. P g the requested rformafion 5 voluntary, However, fadure fo
furvvisfy the meyureshed (mfoemation will resul in & deferminalion of ineigiity lo padicipale in and recaim bansdes uncer the oalfon foan program
Thiz mformatan colection & ted from the Pap k Reduction Adt e speciiod in the Agesulural Act of 2014 (Pub L 113-79, Titie | Subliie F, Admenisirabion),
mmn!w-nmaumhm .nﬂwa' and other datules may b appicabis 1o tive informalion provided RETURN THIS COMPLETED FORMTO
YOUR COUNTY FSA OFFIGE.

Hame & Mailing Address of Contact Producer Warehouse Code &. & Co. Codes & Farm No. Where Produced

Loan Mo.: Signed Decuments Receved: Loan Amount: 5

Crop Y ear: Docurnents Date: Clerk Fee: §

Commodty. Disbursesment Date: Berdice Fes 1

Gin Code: Meturity Date Research and Promolion; $

Prep Code; Inlerest Rale % TOTAL DISBURSEMENT AMOUNT &

Ho, Bales: Gross Loan Amount; §

Loan Quantiy:

| A PRODUCER | B. PRODUCER SHARE

|c. LOAN DISBURSEMENT PERCENTAGE: |

The bams ared conditians of he Note and Secuty Screamant ars sl forn in this Fom COC-Colon A0 Moe®| and Form COC-801, Coramadty Credi Corporadon Hoba and Secity Agnieriant Tems and
Cancdbione " and ony appandis therets. Bty Sgning is Form COC-Cotton &, dach producer s et o allterra and condbens specied in thege Somiz and ackn ol adgas recapt of Form COC-B11 and oy
appand tharsto, By sgrmg s form, the produces ngras trat (1] |t imarost rtn mpkave e kan wil b determines m accordancs wih 7 CFR Pars 1405 and il bs the rabe of interast crargeds by e
LB Trasufy, pius 1 pancert, 167 fund borovesd by COC an e 3686 T D@ procsecs ane Schursad b @ach produosd, and (2] e maburity dats of th kaanwil s i |t gy of ha 5th calndar month foloing
tha momth m which such loan prooasds are debursed . COC may o any bme aocclarmba the matunty 4o of fag koan upon demand of paymant. Tha loan disbusement date, adual inbaredt rabe, and rmatumty dale
o ENs i) Ay’ B 0 LA e & Che Coniy FRAL -'Ir-l-'dl'-1I||-Hn i ENe @dinl Al P prothesr AuTong e and designaies an agenl on e COC-805 [0 Sdesm &l o @ panion of Te ol el B Wi laan, e
procLcer auinonzas OO0 0 1] resass 1o the provier of slecinmic marehousa race ot T loan rurber. Siaa and County Code, emne redenpion sahe. dabs ol tooments recswed, and cae of
dspursament of this loan, @nd 200 acoepl and act upen B information comainad on [ha DOC-A0% moaked brytetefacamie, mal, or oihar reans

This i el fali, aasions, ahd morGages . b OO0 @ odlsbard br he B of Fig Nots fhe charges anid itersst, #ll of tha commisdity dasartad in 1his Hola sl sllaied Fom CO0-Cotbon A1
Seheduls of Fledged Coton, and For COC-Cotion A Contiruaion, F any, together with &l suthotzed replacerants, sub=tiubors. sddtiong, ond sccessors therete, which |3 sloredin this warshouse specied in
s Mcte

For ol Bkt of th hoar speci b in this Mabo bre one reqresentad By on #leciromic sarehowess recept ([EVWR L The undi manesd produ car hansbiy: 1) adanow eoges havdng acdusive sEhentyto aiorize and
denignabe o ety o trnsfer oldarshin of EWE'S fo the Cormodrty Credt Comporsbon [OCC L 3] subonzes the monadual or artny et rans e hodership of EWR st OO for lken, m accordancs with

TRLA aErTE o the EVWR prosdder, 5 {a) erlaich @i fre Sigedion of the producer an Elacirane Agent Ceaignaton {EAD) for Be laan coffon as ientfisd on COC-BOS, Casignatenat Agent, and (b idemifgtie
koan votton aligbile for dlactran s redempion; 3] agreas that the dacignaied agent, or any subceauent agant. demidad oy Foms OOCA0A or by tha agent hiekd of tha BV 15 &Lt hored bo mapay the CCC kan
abilgaElin of N COmon, &) Fadu aF1s & mmoiies COC 1 S0l repaument Nor And fekas K collaera of I i 1o, e it o iy i il R if D Scn Bal of i SV fof 1 [alen, 4] agras
1o tald COC harmiess 1or any emors thal reay resut from relenca on T formation supgded By the poaucss, prodiesrs agent. of subssausn agant Iiough e EWS ar ofanise, and, 0 asnowedoss [t hs
b may Ba remosad o the EAD redemipban pImess by spaciic raquest b the FEAC Nty OF oo thal prossssad He |oam [ses question Bei)

Are you or any co-applicant delinquent on any Federal non tax debt?  (If YES, attach details to this form) YES D NO D
Do you agree that any agent you authorize to redeem this ban may use the automated EAD redemption process YES |:| NC I:I
Signeture |By) Tille/Relabionship of the Indvidual Signing in & Representslive Capacily | Date (MM-OD-Y¥YYY)
APPROVED FOR CCC BY DATE {MM-DD-YYY¥Y) Name and Address of County FEA Office
Second Paty Review By Date (M4M-DO-¥YYY}

Telsphone Mo
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Exhibit 23

(Par. 188)
CCC-Cotton A and CCC-Cotton A Continuation (Continued)
The following is an example of CCC-Cotton A Continuation.
READ THE ENTIRE INSTRUMENT BEFORE SIGNING _(See CCC-801 for the Privacy Act Statement)

Ccc-Cotton A U.S DEPARTMENT OF AGRICULTURE 1. 8T. & CO. CODE 2. LOAN NO

Continuation Commadity Credit Corparation

(03-30-17)

3. CROP YEAR 4. COMMODITY
CCC-COTTON A CONTINUATION SHEET
A B.
PRODUCER PRODUCER SHARE

5. NAMES AND SIGMATURES OF ADDITIOMNAL PRODUCERS AGREEING TD THIS LOAN AS SPECIFIED OMN CCC-COTTON A.

Any signatures below agree o al terms and conditions specified in Form CCC-Cotion A and any other Farm COC-Cotlon A Continuation with the same koan

nurmiber stated in Hem 2 of the COC-Cotton & Continuation
E. TITLE/RELATICHSHIP OF THE INDIVIDUAL SIGNING 1M A
A SIGHATURE (v) REPRESENTATIVE CAPACITY © DATE
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