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Amendment Transmittal

A Reasons for Amendment

| Subparagraph 10 A has been amended to update paragraph references.

| Subparagraph 200 A has been amended to add a note clarifying that when there are 2 or more
separate operations under the same farm number, a reconstitution should be performed.

|Subparagraph 234|A has been amended to add CCC-666 as a form requiring a second party
review.

[Subparagraphs 322 A, [509|B, 520 H,[527]A,[540| D,[821] A, and 900 A have been amended to
clarify that each person signing CCC-677 or CCC-678 is jointly and severally liable for
repayment of the amount due.

| Subparagraph 502 A has been amended to clarify the information required for individuals on
CcCcC-10.

| Subparagraph 502 B has been amended to clarify that the current CCC-10 remains in effect until
either of the following occur:

e producer notifies CCC of any changes to the information
e State laws change requiring new or updated information.

| Subparagraph 502|D has been amended to update instructions for completing CCC-10 relating to
an individual’s name.

| Subparagraph 509 B has been amended to clarify that the loan approval date must not be before
the date all required borrower signatures are obtained on the current CCC-677 or CCC-678.

| Paragraph 521|has been amended to add general information in subparagraph A and clarification
on the collateral description on UCC-1 in subparagraph D with respect to UCC Article 9
2010 amendments.
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Amendment Transmittal (Continued)

A Reasons for Amendment (Continued)

| Paragraph 521|has been amended to add subparagraph:

e Fto clarify the debtor’s name on UCC documents

e G to refer State Offices to their regional attorney to determine which UCC forms are
applicable in their State as related to the UCC Article 9 2010 amendments.

| Subparagraph 547 A has been amended to clarify that these offsets:

e are applicable to peanut MAL’s only
e require producers to sign all statements of charges presented.

| Subparagraph 720 B has been amended to add clarification to the processing of wire transfers for
repayments.

| Subparagraph 770 A has been amended to add clarification on the repayments of
warehouse-stored loans.

| Subparagraph 826|E has been amended to add information on sending the settlement documents
to KCCO.

|Paragraph 901/ has been amended to add information about the transmittal control document in
subparagraph:

e E onsending to KCCO
e Fon retaining and filing a copy in the County Office.

Exhibit 2|has been amended to add definitions for substituted commodities and wire transfer.

Exhibit 11, paragraph M has been amended to correct an error in a form number in the letter for
notifying the producer of loan and LDP problems.
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Par. 1
Part1 General Information and Administrative Provisions

Section 1 Introduction and Purpose
1 Purpose and Authority
A Purpose

[7 CFR 1421.1] Thishandbook provides general instructions for administering commodity
loans and LDP's primarily for barley, canola, corn, crambe, dry pesas, flaxseed, grain
sorghum, large chickpeas, lentils, mohair, mustard seed, oats, peanuts, rapeseed, safflower,
sesame seed, small chickpeas, soybeans, sunflower seed, wheat, and wool (graded and
ungraded).

However, these provisions may pertain to other commodities. When these provisions apply,
the individua commodity handbooks will reference this handbook.

*--Notes: The Continuing Appropriations Resolution, 2013, suspended mohair MAL’s and
LDP' sfor FY 2013.

Mohair MAL’s and LDP s were previously suspended for portion of FY’s 2011
and 2012.--*

Provisions specific to individual commaodities are issued on a continuing basisin the
following handbooks:

7-CN

14-CN

2-LP Grains and Oilseeds
2-LP Honey

2-LP Peanuts

2-LPRice

10-SU.

B Sources of Authority
Authority for the policies prescribed in this handbook isin the following:

o*--Food, Conservation, and Energy Act of 2008 for 2008 through 2012 loans and LDP’ s--*
e Farm Security and Rural Investment Act of 2002

e 7CFRPart 1421

e Department of Defense and Full Y ear Continuing Appropriations Act of 2011

e Consolidated and Further Continuing Appropriations Act of 2012

o*--American Taxpayer Relief Act of 2012 for 2013 MAL’sand LDP's

e Continuing Appropriations Resolution, 2013 crop year mohair.--*
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1 Purpose and Authority (Continued)
C Loan and LDP Program Objectives

The loan and LDP program objectives are to:

Par. 1

e provideinterim financing to assist with the orderly marketing of eligible commodities

e minimize loan forfeitures and market disruptions that could occur when loan rates exceed

market prices.
2 Signatures, Authorizations, and Approvals
A Signatures

County Offices shall:

e follow 1-CM for producer signature and authorization provisions
o*--see 1-CM for alist of forms not approved for FAXed and scanned signatures.--*

B Redelegation of Authority by COC or CED

The authority to approve all loan and LDP forms and documents prepared according to this

handbook may be redelegated in writing by:

e COC to CED, except forms and documents in which CED has a monetary interest

e CED to Federa and non-Federal County Office employees, except forms and documents

in which the person approving has a monetary interest.

Reminder:  Crosstraining in all applicable program areas shall be completed before

signing authority redelegation is made.

Follow thistable for exceptions to redel egate authority for approval of loansand LDFP's.

IF the producer is...

THEN the approval
authority shall be...

a Federal or non-Federa State or County Office employee

COC member

DD

SED

STC member

CED.

CED

COC.

Note: Questionable cases may be referred to the next higher authority for determination.

3-15-12 8-LP (Rev. 2) Amend. 6
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3-4-11

Par. 3

Related Handbooks and Web Sites

A FSA Handbooks

FSA handbooks related to loan and LDP programs are listed in this table.

Handbook Purpose
9-AO Audits and investigations.
1-APP Program appeals, mediation, and litigation.
25-AS State and County records operations.
1-CM Common management and operating provisions.
2-CM Farm reconstitutions.
3-CM Farm, tract, and crop data.
1-CMA Eligibility and payment limitation procedures for CMA’sand
LSA’s. CMA, DMA, and LSA common LDP's
7-CN Cotton loans and LDP provisions.
2-CP Acreage and compliance determinations.
6-CP HELC and WC provisions.
7-CP Finality rule and equitable relief.
1-DCP (Rev. 3) DCP and ACRE for 2009 and subsequent crop years.
1-FI *--Processing payments initiated through NPS.--*
3-Fl State and county deposits and receipts.
* * * * * *
50-FlI Interest rates.
58-FI Managing FSA and CCC debt.
61-FI Handling prompt payment interest penalties.
62-FI Reporting datato IRS.
63-FI Assignment and Joint Payment system.
64-Fl *--Establishing and Reporting Receipts and Receivables on the
National Recelpts and Recelvables System--*
* * * * * *
2-LP Grains and Oilseeds | Provisions for grains and oilseeds. Commodity data specific to
wheat, feed grains, and oilseeds.
2-L P Honey Loans and LDP' sfor honey.
* Kk * * Kk *
2-LPRice Provisions for rice.
5-LP Commodity inspectors.
1-PL Payment limitations.
4-PL Payment eligibility, payment limitation, and AGI.
12-PS Automated price support procedures and common functions for
grains, oilseeds, and rice.
15-PS Web-based price support procedures and common functions for
grains, oilseeds, and rice.
20-PS State Office loan and LDP reporting and SORS.
10-SU Sugar loans.
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Par. 3

Related Handbooks and Web Sites (Continued)

B Warehouse Operator Handbooks, Letters, and Notices

Warehouse operator handbooks, letters, and notices to industry for authorized Federal and

*--non-Federa warehouses are available at

www.fsa.usda.gov/FSA/webapp?area=home&subject=coop&topic=was.

C Useful Web Sites

5-15-13

The following web sites provide information used to administer loansand LDFP’s.

Web Site Content

Web Site Address

Accessing the
National Compliance
Review Database

To:
e enter results of spotchecks, www.agcounts.usda.gov

e access producer selection list,
http://fsaintranet.sc.egov.usda.gov/ffas/farmbill/ccc/default.htm.--*

(Including Federal)

Authorized Storage | http://erielake.sc.egov.usda.gov/whserates/grain/warehouse_rates.asp
Rates

Authorized https://saltlake.sc.egov.usda.gov/approved_whses/ugrsa/approved_ugrsa
Warehouses _whses.asp

Cotton

www.fsa.usda.gov/Internet/FSA_File/cotton rates.xls

Dairy and Sweetener

www.fsa.usda.gov/FSA/webapp?area=home&subject=ecpa&topic=dsa

Economic and Policy
Analysis

www.fsa.usda.gov/FSA/webapp?area=home&subject=ecpa&topic=landi
ng

Fact Sheets

www.fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing
&topic=pfs&newstype=prfactsheet

Federaly Licensed
Warehouses

https://saltlake.sc.egov.usda.gov/approved_whses/uswa/approved_whses
_uswa.asp

Forms

*--For:

e employees,
http://fsaintranet.sc.egov.usda.gov/dam/ffasforms/forms.html

e public,
http://forms.sc.egov.usda.gov/eForms/welcomeAction.do?Home.--*

FSA Home Page

www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=la
nding

Handbooks

www.fsa.usda.gov/FSA/webapp?area=home&subject=lare&topic=hbk

*--Honey LDP Rates

www.fsa.usda.gov/FSA/webapp?area=home&subject=ecpa&topic=dsa.
Scroll down and CLICK “Monthly CCC Honey 30-Day Repayment
Rate” .--*
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Par. 3

3 Related Handbooks and Web Sites (Continued)

C Useful Web Sites (Continued)

Web Site Content Web Site Address

Law and Regulations | www.fsa.usda.gov/FSA/webapp?area=home&subject=lare&topic=landi
ng

News Releases www.fsa.usda.gov/FSA/newsReleases?area=home&subject=landing&top
ic=ner&newstype=newsrel

Notices www.fsa.usda.gov/FSA/notices?area=home&subject=lare&topic=not&se
tflag=FROMURL &getData=NONE

Price Support www.fsa.usda.gov/FSA/webapp?area=home&subject=prsu&topic=landi
ng

Pulse Crops *--www.fsa.usda.gov/FSA/displayLDPRates?area=home&subject=prsu
&topic=1dp-1dp. CLICK "“View Pulse Crop LDP Rates’.

Rice www.fsa.usda.gov/FSA/displayL DPRates?area=home&subject=prsu&to
pic=1dp-1dp. CLICK “View Rice LDP Rates’.

SORS https://arcticocean.sc.egov.usda.gov/sors/index.jsp

View Archived https://arcticocean.sc.egov.usda.gov/acr/

LDP/PCP

Wool www.fsa.usda.gov/FSA/displayL DPRates?area=home&subject=prsu&to
pic=1dp-1dp. CLICK “View Wool and Mohair LDP Rates’.--*

4-9  (Reserved)
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Par. 10
Section 2 Responsibilities

10 Administrative Responsibilities
A Responsibilities

[7 CFR 1421.2] The responsibilities of the administrative levels for loan and LDP programs
are provided in this table.

IF the
administrative
level is the... THEN...

National Office |e the CCC Board and Executive Vice President shall determine policy
and program provisions

e the Executive Vice President, CCC, or designee, shall:
e make a determination on any question arising under this program

e revise or rescind an incorrect determination made by COC, STC,
KCAO, KCCO, or FSC

e PSD shall administer the loan and LDP programs under the general
supervision and direction of DAFP.
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Par. 10

10 Administrative Responsibilities (Continued)

A Responsibilities (Continued)

12-2-13

IF the

administrative

level is the... THEN...
State Office STC shall:

e determine State-wide policy according to this handbook and
guidance received from the National Office

e administer all phases of the program in the State through SED

e establish and annually review the maximum acceptable moisture
levels for applicable commodities

e require DD’s or designee to:

e monitor and ensure that loan and LDP computations and
disbursements are based on handbook procedures

e ensure second party reviews of loans and LDP’s are completed

e develop, establish, and implement Statewide policy described in
*.-subparagraph 337 [B.--*

Note: STC may:

e correct, or require COC to correct, any action taken that
contradicts this handbook and other current policy

e require COC to withhold taking any action that is not
consistent with this handbook and other current policy.
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Par. 10

10 Administrative Responsibilities (Continued)

A Responsibilities (Continued)

IF the

administrative

level is the... THEN...
County Office  |COC shall:

e determine policy according to this handbook and guidance received
from the State Office

e for each loan commodity, document the beginning of harvest and
eligible quantity yield in the COC minutes

e administer the programs in the county through CED.

County Office shall:
e determine that:

e aproducer is eligible for loans and LDP’s according to Part 2,
Section 1

e the commodity is eligible for loans and LDP’s according to
Part 2, Section 2

e the storage is eligible according tq paragraph 522|for farm-stored
and warehouse-stored loans

e the quantity offered for loan and LDP is reasonable based on
producer’s share of the acreage planted to the commodity

e loan computations and disbursements and LDP computations and
payments are based on handbook procedures

e ensure that second party reviews of loans and LDP’s are

completed according to

e the quantity certified does not include quantities delivered to
CMA’s

o*_-procedures listed in subparagraph 337|A are followed--*

12-2-13
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Par. 10

10 Administrative Responsibilities (Continued)

A Responsibilities (Continued)

9-28-10

IF the

administrative

level is the... THEN...

County Office | e annually publicize provisions of loan and LDP programs before:

(Continued)

e the beginning of each crop year
e making loans and LDP’s for the current crop year.

Note: Ata minimum, publicity shall include:

Ensure that producers understand and agree to their responsibilities
stated in CCC-601 terms and conditions to the note and security

agreement [Exhibit 5).

a handout or newsletter mailed or e-mailed to all eligible
producers before harvest begins for the first crop eligible for
loans or LDP’s

beneficial interest requirements

at the time the loan or LDP is made, a brief but complete
explanation of the producer’s required actions

a reminder to producers:

e of the administrative actions that apply for loan and LDP
violations

e that it is the producer’s responsibility to maintain the
quality of the commodity in farm storage through the
term of the loan

o final loan availability dates.
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Par. 10
10 Administrative Responsibilities (Continued)

A Responsibilities (Continued)

IF the
administrative
level is the... THEN...
KCCO KCCO shal:
e follow guidelines in subparagraph 537|C
e approve and terminate UGRSA warehouse storage agreements in
States listed in|subparagraph 536/C
Note: Thisincludes:
e enforcing provisions of agreements, where applicable
e paying charges and settling amounts due CCC under the
agreement
e making the following available on the intranet to State
and County Offices:
e authorized warehouses
e storage related rates.
e issueloading orders and shipping instructions
e maintain custody of warehouse receipts and other documents
representing commodities owned by CCC
e establish market prices as required and provide to State and County
Offices
e assist County Offices with identifying potential buyers for local
sales, if necessary.
ITSD ITSD shal:
o certify and distribute reports of loan and LDP activities
e maintain al required accounts reflecting loan and LDP activity
e provide automation support to implement loan and LDP program
policies when requested by PSD.
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Par. 10

10 Administrative Responsibilities (Continued)

A Responsibilities (Continued)

IF the
administrative
level is the... THEN...
OGC regional OGC shall:
e serveaslegal counse and provide opinionsto the State Office
e assist theassistant U.S. attorney when representing FSA in Federal
court.
OIG regiona OIG shall:
e review cases to determine whether investigations will be scheduled
e investigate cases of suspected fraud.

B Nondiscrimination Responsibilities

STC or COC shall not, on the basis of race, color, national origin, age, disability, and where
applicable, sex, marital status, familial status, religion, sexua orientation, genetic
information, political beliefs, reprisal, bar any producer from participation in, or otherwise
subject any producer to discrimination with respect to any benefits resulting from its
approval to participate in, aloan or LDP program.

C Outreach Responsibilities

STC and COC shall ensure that MAL and LDP program information and awarenessis
communicated to underrepresented individuals, groups, and communities. Underrepresented
individuals, groups, and communities may include, but are not limited to minority farmers

and cooperatives.

11-19 (Reserved)

9-28-10

8-LP (Rev. 2) Amend. 1 Page 1-22
(through 1-30)



Par. 20
Section 3 Administrative Provisions

20 Appeals

A

9-28-10

Options Available

When notifying producers of adverse decisions, County Offices shall follow 1-APP to
provide appeal options that are applicable depending on who is the agency decision maker.

Appeal Procedure

Follow 1-APP when producers appea adverse determinations arising from their participation
in the loan and LDP programs.

Exception:  When adetermination to call aloan is appealed, see subparagraph C.
Producer Appeals

When a producer appeals a determination to call aloan and/or accelerate the loan maturity
date:

e theappea processis handled independently of the loan servicing action according to
1-APP

e continue to take or perform all necessary loan servicing actions according to the origina
decision until or unless adifferent appeal decision results.

Repaying Loans During Appeal Process
A producer may repay aloan, at the CCC-determined value under the marketing loan

provisions, for which an appeal processisin effect. The exceptions that require repayments
of principal plusinterest are listed in|paragraph 714|
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Par. 21
21 Soldiers’ and Sailors’ Civil Relief Act of 1940 Applicability

A Applicable Borrowers

The Soldiers’ and Sailors’ Civil Relief Act of 1940 appliesto MAL borrowers who are
either:

e 0On active duty anywhere in the world and are active duty members of any of the
following:

U.S. Air Force
U.S. Army

U.S. Coast Guard
U.S. Marine Corps
U.S. Navy

o oOfficersof the Public Health Service detailed by proper authority for duty with the
U.S. Army or U.S. Navy.

Notes: Active duty includes members of the:
e Reserveor National Guard Units who have been called to active duty status

e referenced branches in training or education under U. S. supervision preliminary
to induction into the military service.

The term “active duty” also includes the period during which a person in military
serviceis absent from duty because of sickness, wounds, leave, or other lawful cause.

B Applicable Loans
The Soldiers’ and Sailors’ Civil Relief Act of 1940 applies to warehouse- and/or farm-stored

loans secured with personal or real property before the borrower entered active military
service.
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Par. 21
21 Soldiers’ and Sailors’ Civil Relief Act of 1940 Applicability (Continued)

C Relief Available
Types of relief offered include the following.

e Rdlief from foreclosure, sale, or seizure of property for nonpayment of aloan obligation,
during the period of active military service, or within 3 months thereafter, unless done
according to an agreement with CCC or through a court order.

Example: Commaodity under loan may be forfeited at |oan maturity to settle an
outstanding loan. However, if the producer does not settle the loan, either by
cash repayment or forfeiture, CCC may not take foreclosure action to acquire
the commodity to settle aloan.

e Treasury and internal administrative offsets will be discontinued once a producer is
ordered to report for induction or military service, and any payments received as a result
of offset after the date the borrower was called to active duty will be refunded.

e Interest rates for applicable loans may not exceed 6 percent during the period of active
military service.
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Par. 21

21 Applicability of the Soldiers’ and Sailors’ Civil Relief Act of 1940 (Continued)

D County Office Action

9-28-10

County Offices shall:

e advise borrowersto notify the County Office if they are full-time members of the military
or have been called to active duty status, whether or not their financial situation has been
adversdly affected

e help the borrower properly execute powers of attorney to designate persons to perform
CCC transaction on their behalf

e request minimal documentation to support arequest for relief from affected borrowers,
such as a copy of orders calling them to active service

e cease any ongoing foreclosure actions against applicable borrowers

e accept and process requests for financial relief according to failure to fully comply policy
in 7-CP.

Note: Forward all requests applicable to the Soldiers’ and Sailors' Civil Relief Act of 1940
to DAFP for fina consideration and approval. Further instructions and guidance
about interest rate reductions will be sent with the applicable approval notification.
At the minimum, requests shall provide the following:

interest rates applicableto MAL

copy of CCC-677 or CCC-678
outstanding loan quantity and principal
all repayment receipts.
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22 Bankruptcy Cases

A Basic Provisions

9-28-10

Follow thistable for producers in bankruptcy status.

Par. 22

IF a
producer...

AND...

THEN the County Office shall...

isinvolvedin
bankruptcy
proceedings

reguests a
loan or LDP

contact the regional attorney, through the State Office, for
advice about loan or LDP availability.

filesfor
bankruptcy

has an
outstanding
loan

after receiving a Notice of Bankruptcy filing for a
producer, follow these steps.

Step

Action

1

Perform an immediate collateral inspection of al the
producer’ s outstanding farm-stored commodity
loans and quantities applicableto LDP's.

Continue to monitor the collateral in storage through
the latest of the following:

e liquidation of indebtedness

e completion of performance under aplan, if
applicable

e submission, as applicable, of disposition or
production evidence.

Access the debtor’ s customer profilein financial
services and set the indicator flag for “bankruptcy”.

Flag all the debtor’ s loans as “ bankruptcy”
according to 12-PS.

Forward a summary memorandum and legible
copies of the following, as applicable, to the State
Office:

e results of the collateral inspection

e completed, signed copies of CCC-677,
CCC-678, financing statements, and any other
documentation to support amounts owed to
CCC.

Notify the State Office immediately if loan
collateral is going out of condition or isremoved or
disposed without authority.

Continue to forward all future notices from the court
to the State Office.
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Par. 22
22 Bankruptcy Cases (Continued)

B State Office Action
State Offices shall:
e inform regional attorney of the bankruptcy filing
e monitor bankruptcy cases with the regional attorney’ s assistance

o follow advice of the regional attorney with respect to acceptance of repayment or before
accepting delivery of loan collateral

e adviseregiona attorney of al legal notices received pertaining to bankruptcy
proceedings.

C Bankruptcy Proceedings

State or County Office employees shall not attend bankruptcy proceedings, unless requested
by the OGC representative.

23 CCC-770 LDP/eLDP’s and CCC-770 MAL’s
A Using CCC-770 LDP/eLDP’s and CCC-770 MAL’s

CCC-770 LDP/eLDP sand CCC-770 MAL’s can be used as management toolsto help

minimize the number of improper payments and address deficiencies identified by areview

or spot check.

SED, STC or designee, DD, or CED shall determine:

¢ when County Offices are to complete CCC-770 LDP/eLDP sand CCC-770 MAL’sif
apparent internal control deficiencies are found during CED, STC representative, or DD

reviews

e whether the applicable CCC-770 LDP/eLDP and CCC-770 MAL is necessary to avoid
findings indicated by CORP reviews

e when additional internal controls are necessary to reduce improper payments.
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Par. 23
23 CCC-770 LDP/eLLDP’s and CCC-770 MAL’s (Continued)

* * *
B CCC-770 LDP/eLDP’s

The following is an example CCC-770 LDP/eLDP.

This form is available electronically.

CCC-770 LDP/eLDP U.S. DEPARTMENT OF AGRICULTURE | 1. Producer/Applicant Name 2. Date of Application
(09-28-10) Commodity Credit Corporation (MM-DD-YYYY)
3. State Office Name 4. County Office Name
LOAN DEFICIENCY PAYMENT (LDP) AND eLDP
PROGRAM REVIEW CHECKLIST 5. Crop Year 6. LDP or eLDP Number
7. Farm Number 8. Commodity/Class/Type

NOTE:  Properly completed forms mean completed according to the applicable procedure. This shall include proper signature, shares, ID humbers,
addresses, date stamp, etc.

o Handbook or Other
9. LDP Request/Application | Applicable References ‘ YES \[e) N/A
A. Is there a properly completed and signed CCC-633 EZ Page 1 on file? Explain “NO”

answer; 8-LP, paragraph 1002

7-CN, subparagraph 261F,
and paragraph 261.5

™

. Was the CCC-633 EZ Page 1 filed prior to loss of beneficial interest? Explain “NO”

answer: 8-LP, paragraph 1002

7-CN, paragraph 261.5,
2755

8-LP, paragraph 1002
7-CN, subparagraph 261G

8-LP, paragraph 226
7-CN, paragraph 263

8-LP, subparagraph 1001E

o

Has the CCC-633 EZ, Page 1 been forwarded to other county offices, if applicable?

o

Was the completed CCC-633 EZ, Page 1 and applicable LDP benefit request page
(page 2, 3 or 4) received in the county office on or before the final loan/LDP availability
date?

E. Are CCC-633 EZ, Page 1 and Pages 2, 3, or 4 date-stamped? 7-CN, paragraph 263

F. Did the producer answer the question, “Are you or any co-applicant delinquent on any 8-LP, subparagraph 202A
Federal non-tax debt?” 7-CN, paragraph 100.5

G. Has a second party reviewer verified and initialed the applicable LDP benefits page 8-LP, paragraph 234
(CCC-633 EZ, Page 2, 3 or 4) to ensure the applicable LDP request was properly 7-CN sfjbparagraphs 271A
completed and ready for approval and processing? ’ and 274J

Handbook or Other
Applicable References

10. Producer/Commodity Eligibility (Continuation)

A. Is there a properly completed and timely filed FSA-578 on file for the applicable crop
year, with all cropland reported? Explain “NO” answer:
8-LP, paragraph 200
7-CN, subparagraph 100A
2-CP, paragraph 15

8-LP, paragraph 200

B. Has producer eligibility been verified on the CCC-770 Eligibility Checklist? 7-CN, subparagraph 53A

C. Is the quantity requested for LDP within the COC-established reasonable yield for the
commodity? NOTE: County Office must run price support queries or determine
reasonableness based on maximum eligible quantity as applicable.

If the requested quantity exceeded COC established reasonable yield, did the COC
determine the quantity was reasonable? Explain “NO” answer:

8-LP, paragraph 230
7-CN, subparagraph 119B

o

8-LP, paragraph 230
7-CN, subparagraph 119C

. . . 8-LP, paragraph 100
?
. Did the producer have risk of producing the crop? 7-CN, paragraph 100

m

-

. If LDP is based upon date beneficial interest is lost, was acceptable production evidence
provided and was the LDP rate verified? Explain “NO” answer:
8-LP, paragraphs
227 and1004
7-CN, paragraph 262
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Par. 23

CCC-770 LDP/eLLDP’s and CCC-770 MAL’s (Continued)

B CCC-770 LDP/eLLDP’s (Continued)

CCC-770 LDP/eLDP (09-28-10) Page 2
| Handbook or Other |

10. Producer/Commodity Eligibility (Continuation) YES \[e]

Applicable References

G. Is LDP rate correct for request date and county where marketed or stored, if beneficial 8-LP, paragraph 1004
interest is maintained? (N/A for cotton)

H. Is LDP rate correct for “dates of Delivery”, if LDP requested based on date of delivery?
(N/A for cotton)

11. LDP Processing

8-LP, paragraph 1004

8-LP, paragraph 28

A. Has form CCC-674 or SF-LLL been obtained, if applicable? (LDP greater than $100,000) 7-CN, paragraph 37

B. Has the Financial Services System been updated to reflect assignments, if applicable?
NOTE: All assignments should be on file and recorded in Financial Services as “LDP” and 63-Fl, Parts 3 and 4
“LDP Web”, for e-mails. (Not applicable to CMA’s)

12. eLDP Processing

15-PS, paragraph 251
7-CN, subparagraph 282B
15-PS, Part 3
7-CN, paragraph 285.2

A. Has eLDP customer profile been established? (Not applicable to CMA’s).

B. Has eLDP application been submitted and printed?

13. Cotton — Specific LDP Processing

A. If request is for a module-lock-in LDP, is the request date after the beginning-of-harvest- 7-CN, paragraph 261.5
date for the County? and paragraph 274

B. If request is for a module-lock-in LDP, does production evidence from the gin indicate that 7-CN, subparagraph
the bales were produced from the modules identified on the original application. 275B

C. Has CCC-Cotton AA-1 been printed, filed in LDP folder and given to producer? 7-CN, sgk;ggragraph

14. Remarks

Certification: 1 (we) the undersigned certify the above items have been verified or updated accordingly. I also certify that the
applicable LDP documents will be filed in accordance with Handbook 25-AS and that the producer will receive the applicable LDP
documentation according to policies and procedures found in Handbook 8-LP.

15A. Signature of Preparer(s) 15B. Date (MM-DD-YYYY)
16A. I concur/do not concur the above items have been verified or updated accordingly. [ concur [1 Do Not Concur
16B. CED Signature for Spotcheck 16C. Date (MM-DD-YYYY)
17A. I concur/do not concur the above items have been verified or updated accordingly. L1 concur [] Do Not Concur
17B. STC Designee Signature for Spotcheck 17C. Date (MM-DD-YYYY)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability,
and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because
all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities
who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202)
720-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence
Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English
Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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Par. 23
23 CCC-770 LDP/eLLDP’s and CCC-770 MAL’s (Continued)

C CCC-770 LDP/eLDP Instructions

The following are FSA employee CCC-770 LDP/eLDP instructions.

Item Instructions
1 Enter name of producer. This should be the name of the individual, joint
operation, or entity for which benefits may be requested.
Enter date of LDP application.
d4 |Enter State and county name.

Enter LDP or eLDP number.

Not required to be completed.
Enter commodity/class/type.

2
an
5 Enter crop year.
6
7
8

LDP Request/Application

9 CHECK (v') appropriate box to designate either “Yes” or “No”.

Note: For CCC-770 questions not applicable, enter “N/A”.
Producer/Commodity Eligibility Verification

10 CHECK (v') appropriate box to designate either “Yes” or “No”.
A-H
Note: For CCC-770 questions not applicable, enter “N/A”. Questions 10 A

through 10 E are not applicableto CMA'’s.

LDP Processing/Approval

11 CHECK (') appropriate box to designate either “Yes” or “No”.

A and B

Note: For CCC-770 questions not applicable, enter “N/A”. Question 11 B is
not applicableto CMA'’s.
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Par. 23
CCC-770 LDP/eLLDP’s and CCC-770 MAL’s (Continued)

C CCC-770 LDP/eLDP Instructions (Continued)

Item Instructions
eLLDP Processing
12 |CHECK (v') appropriate box to designate either “Yes” or “No”.
A and B
Note: For CCC-770 questions not applicable, enter “N/A”. Question 12 A is
not applicableto CMA'’s.
Cotton-Specific LDP Processing
13 |CHECK (v') appropriate box to designate either “Yes” or “No”.
A and B
Note: For CCC-770 questions not applicable, enter “N/A”. Questions 13 A
through 13 C are only applicable to cotton LDP’s,
14 Enter any remarks about any questions included on CCC-770.
Certification
15 |Atthetime of completing the LDP request, the preparer shall sign and date.
A and B
16 |CED shal CHECK (v') appropriate box to designate either “Concur” or “Do
A - C |Not Concur”, and date.
Note: Thisitem will only be completed if the applicable CCC-770 is selected
for spot check.
17 DD shall CHECK (v") appropriate box to designate either “Concur” or “Do Not
A - C |Concur”, and date.

Note: Thisitem will only be completed if the applicable CCC-770 is selected
for spot check.
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Par. 23
CCC-770 LDP/eLLDP’s and CCC-770 MAL’s (Continued)

D CCC-770 MAL'’s

The following is an example CCC-770 MAL.

This form is available electronically.

CCC-770 MAL U.S. DEPARTMENT OF AGRICULTURE | 1. Name of Applicant
(09-28-10) Commodity Credit Corporation
2. Date of Application (MM-DD-YYYY) | 3. Loan Type:
Warehouse FS- FS-
MARKETING ASSISTANCE LOAN (MAL) Cert. Measured
PROCESSING CHECKLIST
4. State Office Name 5. County Office, DMA or CMA Name
6. Commodity 7. Class/Type 8. Crop Year 9. Farm Number | 10. Warehouse 11. No. of Warehouse Receipts:
Paper: EWR:
C e L Handbook or Other Applicable
12. MAL Request/Application: References YES N/A
A. Is the CCC-666 properly completed and signed for farm-stored loans? 8-LP, paragraph 500
B. For warehouse-stored loans, has the warehouse receipt been properly 8-LP, paragraph 545
endorsed?
C. For measured loans, has the CCC-666, FSA-409 and the CCC-677-1 been 8-LP, Part 5

completed and signed?

D. Is the CCC-10 properly completed and on file? 8-LP, paragraph 502

13. Producer/Commodity Eligibility Verification:

A. Has the FSA-578 been properly completed and filed?
(Not applicable for CMA’s). 8-LP, paragraph 200

B. Has the CCC-770 Eligibility checklist been completed and verified?

(Not applicable for CMA’s). 3-PL, paragraph 3

C. Did the producer answer the question, “Are you or any co-applicant delinquent 8-LP. paragraph 202
on any Federal non-tax debt?” » paragrap

D. Is the eligible loan commodity in existence and in storable condition? 8-LP, paragraph 225

E. Has the loan been requested on or before the final loan availability date? 8-LP, paragraph 226

F. Did the producer certify to maintaining beneficial interest in the crop? 8-LP, paragraphs 227, 228,and
County Offices shall review contracts, if provided. ' 29

G. Is the quantity requested within the COC-established reasonable yield for the
commodity? Note: County Office MUST run price support queries or determine 8-LP, paragraph 230
reasonableness based on maximum eligible quantity as applicable.

H. Did the producer certify to having risk of producing the crop? g
(Not applicable for CMA’s). 8-LP, paragraph 200

i 2
. Has a sef:ond par_ty review been prop_erly completed? Ensure that the loan 8-LP, paragraph 234
application was initialed by the reviewer.

14. MAL Processing/Approval:

A. Has a lien search been performed, if applicable?
(Not applicable for CMA’s). 8-LP, paragraph 504

B. Have lien waivers been obtained, if applicable? 8-LP, paragraph 505
C. For DAFP authorized loan deductions, were the deductions submitted on a

statement of charges signed by the producer? 8-LP, paragraph 505
D. Were the deductions made according to lien-holder instructions on CCC-679? 8-LP, paragraph 505
E. Has the UCC-1 been properly filed and verification of the filing was received? 8-LP, paragraph 521

(Not applicable for CMA’s).

F. Were CCC-683, Commodity Loan Seals provided for farm stored MAL? 8-LP, paragraph 523
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Par. 23

CCC-770 LDP/eLLDP’s and CCC-770 MAL’s (Continued)

D CCC-770 MAL’s (Continued)

Page 2

CCC-770 MAL (09-28-10)
Handbook or Other Applicable YES N/A
References

14. MAL Processing/Approval (Continuation):

G. Has the CCC-665, Agreement for Grain Pledged as Collateral For
CCC Commodity Loans, been properly completed, if applicable. 8-LP, paragraph 527
H. Was the applicable loan rate for the stored commaodity requested for

loan verified? Note: Loan rate is based on where the commodity is 8-LP paragraph 506

stored.

|. Has form SF-LLL been obtained, if applicable? (MAL
disbursement greater than $150,000)

8-LP, paragraph 28

16. Remarks

Certifications:

I (we) the undersigned certify the above items have been verified or updated accordingly. I also certify that the producer will be

provided the applicable Note and Security Agreement and the Note and Security Agreement Terms and Conditions upon the approval

of the requested marketing assistance loan and that the policies and procedures were followed according to Handbook 8-LP and other
16B. Date (MM-DD-YYYY)

policy handbooks, as applicable.
16A. Signature of Preparer(s)

17A. I concur/do not concur the above items have been verified or updated accordingly. [ concur [ Do Not Concur

17B. CED Signature for Spotcheck 17C. Date (MM-DD-YYYY)

18A. I concur/do not concur the above items have been verified or updated accordingly. [ concur ] Do Not Concur
18C. Date (WVM-DD-YYYY)

18B. STC Designee Signature for Spotcheck

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial
status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited
bases apply to all programs.) Persons with who require alf means for col jon of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at
(202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop
9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal

opportunity provider and employer.
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Par. 23
23 CCC-770 LDP/eLLDP’s and CCC-770 MAL’s (Continued)

E CCC-770 MAL Instructions

The following are FSA employee CCC-770 MAL instructions.

ltem Instructions

1 Enter name of producer. This should be the name of the individual, joint
operation, or entity for which benefits may be requested.

2 Enter date of MAL request (MM-DD-YYYY).

3 CHECK (v') applicable loan type (warehouse, farm-stored, or farm-stored
measured).

4and5 | Enter State and County Office, DMA, or CMA name.

6 and 7 | Enter commodity and class or type.

8 Enter crop year.

9 Enter loan number.

10 Enter warehouse code, for warehouse-stored |oans.

11 Enter number of warehouse receipts pledged as collateral for MAL.

MAL Request/Application

12 CHECK (v') appropriate box to designate either “Yes” or “No”.
Note: For CCC-770 questions not applicable, enter “N/A”.

Example: Question 12 A, “Isthe CCC-666 properly completed and
signed for farm-stored commodities?’ is only applicable to
farm-stored. Therefore, for warehouse-stored loans, this
guestion is not applicable and “N/A” should be entered in the
“NO” column.

Producer/Commodity Eligibility Verification

13 CHECK (v') appropriate box to designate either “Yes” or “No”.
A-l
Note: For CCC-770 questions not applicable, enter “N/A”. Questions 13 A,

13 B, 13 G, and 13 H are not applicableto CMA'’s.
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23 CCC-770 LDP/eLLDP’s and CCC-770 MAL’s (Continued)

E CCC-770 MAL Instructions (Continued)

Item Instructions
MAL Processing/Approval

14 CHECK (v') appropriate box to designate either “Yes” or “No”.
A-l

Note: For CCC-770 questions not applicable, enter “N/A”. Questions 14 A
and 14 E are not applicableto CMA'’s.
15 Enter any remarks about any questions included on CCC-770.
Certification
16A and B | When completed, for the MAL request, preparer shall sign and date.
17 CED shall CHECK (v') appropriate box to designate either “Concur” or “Do
A-C Not Concur”, and date.

Note: Thisitem will only be completed if the applicable CCC-770is
selected for spot check.

18A - 18C | DD shall CHECK (v") appropriate box to designate either “Concur” or “Do

Not Concur”, and date.

Note: Thisitem will only be completed if the applicable CCC-770is
selected for spot check.
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Par. 24
24 Collecting Commodity Assessments and Other Fees

A Applicability

[7 CFR 1405.9] The Secretary of Agriculture has the authority to collect approved State and
Federal commodity assessments on behalf of State or Federal entities from the proceeds of
MAL'’s. The assessment may be collected at the time MAL isdisbursed or forfeited. The
provisions outlined in this paragraph include new and existing collections.

Grain sorghum and soybeans have Federal assessments that would be collected in addition to
any individual State assessment.

B Conditions for Collection
For State commodity assessments the State entity must:

e submit awritten request for commodity assessment collection and a copy of the State
legislation authorizing the commodity assessment to the applicable SED; the written
request must indicate when the assessment is to be collected according to
subparagraph A, and the name of the State entity director or official authorized to enter
into an agreement with CCC

e provide awritten opinion from the Office of the Attorney General that verifies the State
director or authorized official has legal authority to enter into an agreement with CCC
and that the State legidlation authorizing commodity assessment collectionisin
compliance with Pub. L. 108-470

e havethedirector or authorized signing official of the State entity sign MOU agreeing to
the terms and conditions as provided in MOU according to subparagraph C.

For Federally mandated commodity assessments, the Federal entity must submit awritten
request and a copy of the Federa statute authorizing the commodity assessment collection to
the PSD Director.

CCC will deduct the commodity assessments according to the Federal statute.
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Par. 24
24 Collecting Commodity Assessments and Other Fees (Continued)

C MOU’s

State entities are required to enter into an agreement with CCC for the collection of
commodity assessments. The authorized SED or authorized officia will be required to sign
MOU (subparagraph D), before assessment collection can begin.

For State entities, MOU will be sent to SED, if the request is approved, to obtain final
signatures of the respective parties. State entities have 30 calendar days to return the signed
and dated MOU to SED. SED or designee will sign MOU on behalf of CCC and submit the
original signed and dated MOU to PSD as soon as possible.
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Par. 24

24 Collecting Commodity Assessments and Other Fees

D Example MOU

9-28-10

The following is an example of an MOU that must be obtained to continue the collection of
existing commodity assessments.

MEMORANDUM OF UNDERSTANDING
BETWEEN
(name of State association, board, or commission)
AND
COMMODITY CREDIT CORPORATION

1. This Memorandum of Understanding is entered into voluntarily by the Commodity Credit
Corporation (CCC) in accordance with Public Law 108-470 for the purpose of setting forth the
agreement between the (association, board, or commission) and CCC regarding the collection of
the assessments with respect to (specific commodity), the remittance of such collections, and related
matters. This Memorandum of Understanding supersedes all previous Memoranda of Understanding
entered into by CCC regarding such collections.

2. CCC will cooperate with the (association, board, or commission) in the collection of such
assessments with respect to (specify commodity) which is pledged as collateral for aCCC MAL or
forfeited to CCC in satisfaction of such loan.

3. Section , Revised Statutes of authorizes the creation of the (name of
State association, board, or commission) whose duties include, among other things, conducting
programs of market development, education, publicity, research, and the promotion of the sale and
use of (specific commodity). This Act provides authority for an assessment to be levied on (specific
commodity) for the purpose of carrying out the activities of the (association, board, or
commission).

4. The producer is responsible for payment of the assessment to the (association, board, or
commission) with respect to (specify commodity) pledged as collateral for aCCC MAL or forfeited
to CCC under such loan. CCC will undertake to deduct from loan proceeds otherwise owed the
producer the amount of the assessment which shall be determined by multiplying the applicable
assessment rate by the quantities of (specify commodity) pledged as collateral for aCCC MAL or
forfeited to CCC. CCC shall have no obligation or liability for failure to collect the (specific
commodity) assessment from any producer. The (association, board, or commission) agrees that,
in the event of suit against CCC to recover any sums collected as assessments, the (association,
board, or commission) will arrange for the defense of such action or, at the eection of CCC, the
(association, board, or commission) will reimburse CCC for any costs incurred by the CCC in the
defense of such action. In addition, the (association, board, or commission) will indemnify CCC
for any amount which CCC is required to repay to a (specify commodity) producer from whom the
assessment was collected.

5. The producer’s copy of the MAL or delivery documents, which will show the amount of the
(specify commodity) assessment collected, will serve as the producer’ s invoice and evidence the
assessment has been collected. In cases where double assessments have been paid by producers the
(association, board, or commission) agrees upon receipt of substantiating documents to promptly
grant arefund of the double assessment.
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Par. 24

24 Collecting Commodity Assessments and Other Fees

D Example MOU (Continued)

9-28-10

6. The (specify commaodity) assessments collected by CCC will be remitted monthly to the
(association, board, or commission). Each remittance will be supported by alisting showing the county
code number and name of the office that made the collection, the loan or account number assigned, the
crop year and quantity of (specify commodity) pledged for MAL or forfeited to CCC, the amount of the
MAL or forfeiture, the amount of the assessment collected, and the producer’ s name, and address.

7. The (association, board, or commission) will not release any information received under this
Memorandum of Understanding to any other individual or organization.

8. Any refund of the amount of such assessment shall be made directly to the producer by the
(association, board, or commission). CCC shall have no responsibility for making refunds.

9. CCC will not have any responsihility to make additional collection of any (specify commodity)
assessment where, owed to error, the amount of such assessment was undercollected. CCC will notify the
producer of the amount owed as the result of an error and a copy of this notification will be provided to
the (association, board, or commission).

10. The provisions of this Memorandum of Understanding shall not apply to (specify commodity)
handled by a CCC-approved cooperative marketing association (CMA) or a CCC-approved designated
marketing association (DMA). The (association, board, or commission) may arrange for the collection
of assessments on such (specify commodity) directly with the approved CMA or DMA.

11. The effective date of this Memorandum of Understanding shall be the final date of signature
below. However, assessment collection hereunder will begin only after all applicable Farm Service
Agency Officesin the State have received the assessment collection software, and the assessment
deduction is scheduled to begin. This Memorandum of Understanding may be modified by mutual
agreement between the parties in writing and may be terminated by either party thirty calendar days after
written notice is provided to the other party.

(State association, board, or commission)

- By
Date Director

COMMODITY CREDIT CORPORATION

- By
Date (name of State) State Executive Director

02-24-06
Approval Date
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Par. 24
24 Collecting Commodity Assessments and Other Fees (Continued)

E Deduction of Commodity Assessment
Upon the approval and the receipt of properly signed MOU’s, APSS will be modified to
deduct the commaodity assessment, as applicable. Federal and State entities shall be informed
of the necessary automation enhancements associated with deducting the commodity
assessment fees. Software enhancements could take as long as 8 weeks from the date PSD
receives the properly signed and dated MOU or written request (Federal entities).

F Modifying an Existing Commaodity Assessment Collection

Federal and State entities must submit to the applicable SED:

e written request for modifying an existing collection, indicating when the modified
collection isto begin and the name of the Federal or State entity director or official
authorized to enter into an agreement with CCC

e copy of the legislation authorizing the change in the rate
e method of collection, etc.
G Submitting Requests for New or Modified Commodity Assessment Collections
State Offices shall mail requests to:
DIRECTOR, USDA, FSA, PSD
1400 INDEPENDENCE AVE SW
STOP 0512
WASHINGTON DC 20250-0512.
H New and Modified Commodity Assessment Approval or Disapproval
PSD will review each request for anew or modified commodity assessment collection and

respond to the appropriate SED, in writing, with the determined preliminary approval or
disapproval.
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Par. 24

24 Collecting Commodity Assessments and Other Fees (Continued)

9-28-10

Deducting Federal Grain Sorghum Commodity Assessment for Loan Collateral

CCC has been authorized to collect the grain sorghum research and promotion fee from the
proceeds of farm- or warehouse-stored MAL’s when the loans are disbursed. A 0.6 percent
of the net market value research and promotion fee will be deducted from the producer’s loan
proceeds based on the value of MAL at disbursement, in addition to any individual State
assessment.

CCC will remit the collected fees to the National Grain Sorghum Board no later than
60 calendar days after the last day of the month in which they were offered as collateral for
MAL.

Grain sorghum DMA’s and CMA’s are responsible for collecting the research and promotion
feefrom DMA or CMA disbursed loans and remitting the collection to the National Grain
Sorghum Board. The first handler/purchaser is responsible for collecting and remitting all
grain sorghum research and promotion fees for commercially purchased grain sorghum.

Collection of the Federal Soybean Commodity Assessment
CCC has been authorized to collect the national soybean assessment and promotion fee
when processing farm-stored soybean |oan settlements and warehouse-loan forfeitures. The

assessment is collected in loan settlement or forfeiture at the rate of 0.5 percent of the
settlement value.
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Par. 25
25 Incorrect Loan or LDP Rate or Incorrect Quantity Used

A Incorrect Loan Rate or Quantity Used

If an incorrect loan rate or quantity was used because of a data entry error, use the following.

IF an incorrect loan rate or
guantity for loan was used
that results in money
owed... THEN...

CCC e correct theloan

e re-record the loan with the correct |oan rate or quantity
that will result in an overdisbursement of the loan

Note: Follow 12-PSfor:

e correcting the loan
e re-recording the loan.

e establish the receivable through NRRS.
Notes: The receivable amount is equal to the principle
plusinterest as of the date the receivableis
established.

Theinitial notification letter will be issued
through NRRS.
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Par. 25
25 Incorrect Loan or LDP Rate or Incorrect Quantity Used (Continued)

A Incorrect Loan Rate or Quantity Used (Continued)

IF an incorrect loan rate or
guantity for loan was used
that results in money

owed... THEN...
the producer and the loan if al of the repayments, principa plusinterest, were
has been repaid to zero repaid, no additional action is necessary.
if 1 or more of the repayments were repaid as a market
repayment:

e correct theloan

e re-record the loan with the correct |oan rate or quantity
that will result in an under disbursement of the loan

Note: Follow 12-PSfor:
e correcting the loan through APSS
e re-recording the loan through APSS

e in NPS, reconcile repaying the receivable,
if applicable, resulting from the correction.

e re-record the repayments according to 12-PS, Part 7,
that were removed when the |oan was corrected.
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Par. 25

25 Incorrect Loan or LDP Rate or Incorrect Quantity Used (Continued)

A Incorrect Loan Rate or Quantity Used (Continued)

9-28-10

IF an incorrect loan rate or
guantity for loan was used
that results in money
owed...

THEN...

the producer and the loan has
an outstanding balance

e correct theloan
e re-record the loan with the correct loan rate or
quantity that will result in an under disbursement of
theloan
Note: Follow 12-PSfor:
e correcting the loan through APSS

e re-recording the loan through APSS

e in NPS, reconcile repaying the receivable,
if applicable, resulting from the correction.

e notify the producer of the under disbursement

e if the producer requests the additional disbursement in
writing, process an additiona disbursement through
APSS for the under disbursement according to 12-PS.

e if theadditional disbursement is not requested and the
loan is later repaid:

e infull and all payments were paid principal and
interest, no additional action is necessary

e asamarket gain repayment, process the additional
disbursement for the under disbursement before
recording the repayment

e re-record any repayments according to 12-PS, that
may have been removed when the |oan was corrected.
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Par. 25

25 Incorrect Loan or LDP Rate or Incorrect Quantity Used (Continued)

B

9-28-10

Incorrect LDP Rate or Quantity Used

If an incorrect LDP rate or quantity was used because of a data entry error, use the following.

IF an incorrect LDP rate or
guantity for LDP was used
that results in money owed...

THEN...

CCC

correct LDP

if issued in APSS, re-record LDP with the correct
LDP rate or quantity that will result in an
overpayment of LDP.

Notes: Follow 12-PS for correcting and rerecording
LDP issued by APSS

Follow 15-PS for correcting eLDP.

the producer

correct LDP

re-record LDP with the correct LDP rate or quantity
that will result in an underpayment of LDP

reconcile receivable through NRRS, as applicable.
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Par. 26

26 Interest Rates and Calculations

A Interest Applicable to Loans

9-28-10

Theinterest rate:
e applicableto CCC loans shall be:

e equal to theinterest rate announced by CCC for the month in which the loan is
disbursed

e adjusted on January 1 to equal the interest rate announced for the month of January
by CCC

e isassessed at the rate applicable to the loan, subject to January 1 adjustment, from the
disbursement date to the earlier of the following:

e second day before date of repayment for loans disbursed through NPS
o settlement date.

See 50-FI for applicable interest rates.

The monthly interest rates announced for 1996 and subsequent crop years include the
additional 1 percent applicableto loans. This additional 1 percent isnot applicableto LDP's.

A loan deficiency resulting from processing a settlement becomes a receivable and will be
handled according to NRRS.
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Par. 26

26 Interest Rates and Calculations (Continued)

B

9-28-10

Interest Applicable to Violations
Theinterest rate for:
e |oanviolationsistheinterest rate applicable to the loan according to subparagraph A

o LDPviolationsisthe interest rate applicable to CCC loans, excluding the additional
1 percent, for the month in which LDP was made.

Manually Calculating Interest

Interest is calculated by APSS for transactions processed through APSS. When APSSis
inoperable, interest may be manually computed.

For regular loan repayments:

e interest is computed on adaily basis from the date of disbursement to, but not including,
the second day before the date of repayment

e when different interest rates apply, interest is computed from date of :
e disbursement to, but not including, the effective date interest changed

e interest change to, but not including, date of repayment, or date another rate change
OCCUrs.

Note: If theinterest period includes February 29, include February 29 in the number of days
computed, but divide the total number of days by 365 when computing the interest.

Total Aggregate Amount of $500,000 or More

Producers repaying aloan that has atotal aggregate principal amount of $500,000 or more,
by:

e other than awire transfer, shall be assessed interest beginning on the loan disbursement
date through the day after the date of repayment

e wiretransfer, shall only be assessed interest beginning on the loan disbursement date up
to the second day before the date of repayment, even if the loan was disbursed through
NPS.
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27

A
28

A

B
8-29-11

IRS Reporting

Par. 27

Market Gains, LDP’s, and Forfeitures

Market gains, LDP's, and forfeitures shall be reported to IRS for Federal income tax
assessment purposes and inclusion on CCC-1099 (62-FI).

* X *

Lobbying Activity Provisions

Applicability

Lobbying disclosure requirements apply to applicants and recipients of loan proceeds
exceeding $150,000 or LDP's exceeding $100,000.

Filing Forms

Applicants must file the forms specified in the following table for each LDP exceeding
$100,000 and for al loans exceeding $150,000 where the loan proceeds will be used to lobby
or otherwise influence the actions of a Federal official about a particular loan.

IF monies received have...

THEN...

not or will not be used to lobby or
otherwise influence the action of a
Federal officia about a particular
loan

CCC-674 is not required because CCC-601(6)(i)
contains lobbying disclosure requirements. Loan
applicants certify to compliance when signing
CCC-677 or CCC-678.

not or will not be used to lobby or
otherwise influence the action of a
Federal officia about a particular
LDP

file CCC-674 (subparagraph C).

Note: CCC-674 isneeded for all LDP' s exceeding
$100,000.

or will be used to lobby or
otherwise influence the action of a
Federal officia about a particular
loan or LDP

file SF-LLL (subparagraph D). CCC-674 isnot
required because CCC-601(6)(i) contains lobbying
disclosure requirements. Loan applicants certify to
compliance when signing CCC-677 or CCC-678.

Note: File SF-LLL-A, if applicable (subparagraph E).

Note: Lobbying activity provisions apply to individual loans and LDP' s not the
producer/entity’ s cumulative total.
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Par.

28 Lobbying Activity Provisions (Continued)

C Example of CCC-674

9-28-10

The following is an example of CCC-674.

28

This form is available electronically. Form Approved - OMB No. 0348-0046
CCC-674 U.S. DEPARTMENT OF AGRICULTURE
(08-01-98) Commodity Credit Corporation

CERTIFICATION FOR CONTRACTS, GRANTS, LOANS,
AND COOPERATIVE AGREEMENTS

NAME AND ADDRESS OF RECIPIENT

TRANSACTION DOCUMENT (Loan No.,
Contract No., CCC-6 No(s)., Check No., etc.)
99999

Able Farmer
9999 Any Road
Town, ST 99999-9999

PROGRAM YEAR
20xx

To comply with lobbying disclosure requirements (31 U.S.C. 1352), applicants for and recipients of: 1) A Federal
loan exceeding §150,000; or 2) A Federal contract, grant, or cooperative agreement payment exceeding $100,000
must file, with the disbursing office:

A. If they have not or will not use monies received for lobbying purposes, CCC-674.
B. If they have or will use monies received for lobbying purposes, SF-LLL.

CERTIFICATION

The undersigned certifies, to the best of his or her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to any
person for influencing or attempting to influence an officer or employee of any agency, a Member of
Congress, an officer or employee of Congress, or an employee of a Member of Congress in connection
with the awarding of any Federal contract, the making of any Federal grant, the making of any Federal
loan, the entering into of any cooperative agreement, and the extension, continuation, renewal,
amendment, or modification of any Federal contract, grant, loan, or cooperative agreement.

(2)  If any funds other than Federal appropriated funds have been paid or will be paid to any person for
influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in connection with this Federal
contract, grant, loan, or cooperative agreement, the undersigned shall complete and submit Standard Form-
LLL, "Disclosure Form to Report Lobbying," in accordance with its instructions.

(3)  The undersigned shall require that the language of this certification be included in the award documents
for all subawards at all tiers (including subcontracts, subgrants, and contracts under grants, loans, and
cooperative agreements) and that all subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this transaction was made or
entered into. Submission of this certification is a prerequisite for making or entering into this transaction imposed by
section 1352, title 31, U. S. Code. Any person who fails to file the required certification shall be subject to a civil
penalty of not less than $10,000 and not more than $100,000 for each such failure.

/s/ Able Farmer 10-12-20xx

RECIPIENT SIGNATURE DATE

According to the Paperwork Reduction Act of 1995, an agency may not condtict or sponsor, and a person is not required to respond to, a collection of information unless it displays
a valid OMB control number. The valid OMB control number for this information collection is 0348-0046. The time required to complete this information collection is estimated to
average 30 minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and
reviewing the collection of information. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable,
sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is
derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabiliies who require alternative means for communication of
program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to
USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an
equal opportunity provider and employer.

8-LP (Rev. 2) Amend. 1 Page 1-59



28 Lobbying Activity Provisions (Continued)

D Example of SF-LLL

9-28-10

The following is an example of SF-LLL.

Par. 28

DISCLOSURE OF LOBBYING ACTIVITIES

Complete this form to disclose lobbying activities pursuant to 31 U.S.C. 1352
(See Reverse for public burden disclosure.)

Approved by OMB No. 0348-0046

1. Type of Federal Action: 2. Status of Federal Action:
| | a. contract a. bidlofferfapplication
b. grant - b. initial award
c. cooperative agreement c. post-award
d. loan
e. loan guarantee
f. loan insurance

3. Report Type:
—| a. initial filing
. b. material change
For Material Change Only:

year quarter |
date of last report |

4. Name and Address of Reporting Entity:

E‘ Prime u Subawardee

Tier . if known:

Congressional District, If known:

5. If Reperting Entity in No. 4 is a Subawardee, Enter Name
and Address of Prime:

Congressional District, /f known:

6. Federal Department/Agency:

8. Federal Action Number, /f known:

7. Federal Program Name/Description:

CFDA MNumber, if applicable:
9. Award Amount, /f known:

§

10. a. Name and Address of Lobhying Registrant
(If individual, last name, first name, MI):

b. Individuals Performing Services (Including address if
different from No. 10a)
(fast name, first narme, Mi):

11. Information requested through this form is authorized by title 31 U.S.C.
section 1352. This disclosure of lobbying activities is a material
representation of fact upon which reliance was placed by the tier above
when this transaction was made or entered into. This disclosure is
required pursuant to 31 U.S.C. 1352. This information will be reported to
the Congress semi-annually and will be available for public inspection.
Any person who fails to file the required disclosure shall be subject toa
civil penalty of not less that $10,000 and not more than $100,000 for
each such failure.

Signature:
Print Name: {
Title:

Telephone No.; Date:

Federal Use Only:

Authorized for Local Reproduction
Standard Form LLL (Rev. 7-97)
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Par. 28
28 Lobbying Activity Provisions (Continued)

D Example of SF-LLL (Continued)

INSTRUCTIONS FOR COMPLETION OF SF-LLL, DISCLOSURE OF LOBBYING ACTIVITIES

This disclosure form shall be completed by the reporting entity, whether subawardee or prime Federal recipient, at the initiation or receipt of
a covered Federal action, or a material change to a previous filing pursuant to title 31 U.S.C. section 1352, The filing of a form is required
for each payment or agreement to make payment to any lobbying entity for influencing or attempting to influence an officer or employee of
any agency, a Member of Congress, an officer or employee of Congress, or an employee of a Member of Congress in connection with a
covered Federal action. Complete all tems that apply for both the initial filing and material change report. Refer to the implementing
guidance published by the Office of Management and Budget for additional information.

1. ldentify the type of covered Federal action for which lobbying activity is and/or has been secured to influence the outcome of a covered
Federal action.

2. Identify the status of the covered Federal action.

3. Identify the appropriate classification of this report. If this a followup report caused by a material change to the information previously
reported, enter the year and quarter in which the change occurred, Enter the date of the last previously submitted report by this
reporting entity for this covered Federal action

4. Enter the full name, address, city, State and zip code of the reporting entity. Include Congressional District, if known, Check the
appropriate classification of the reporting entity that designates if it is, or expects to be a prime or subaward receipt. |dentify the tier
of the subawardee, e.g., the first subawardee of the prime is the 1st tier. Subawards include but are not limited to subcontracts,
subgrants and contract awards under grants.

5. If the organization filing the report in item 4 checks :Subawardee,"” then enter the full name, address, city, State and zip code of the
prime Federal recipient. |Include Congressional District, if known.

&. Enter the name of the Federal agency making the award or loan commitment. Include at least one organizational level below agency
name, if known. For example, Department of Transportation, United States Coast Guard.

7. Enter the Federal program name or description for the covered Federal action (ltem 1). If known, enter the full Catalog of Federal
Domestic Assistance (CFDA) number for grants, cooperative agreements, loans and loan commitments.

8. Enter the most appropriate Federal identifying number available for the Federal action identified in ltem 1 (e.g., Request for Proposal
{RFP) number; Invitation for bid (IFB) number; grant announcement number; the contract, grant, or loan award number; the

application/proposal control number assigned by the Federal agency). Include prefixes, e.g. "RFP-DE-90-001."

9. For a covered Federal action where there has been an award or loan commitment by the Federal agency, enter the Federal amount of
the award/loan commitment for the prime entity identified in Item 4 or 5.

10. (a) Enter the full name, address, city, State and zip code of the lobbying registrant under the Lobbying Disclosure Act of 1995 engaged
by the reporting entity identified in Item 4 to influence the covered Federal action.

(b) Enter the full names of the individual(s) performing services, and include full address if different from 10 (a). Enter Last Name, First
Mame and Middle Initial (MI).

11. Certifying official shall sign and date the form, print his/fher name, title and telephone number.

According fo the Paperwork Reduction Acl, as amended, no persons are required to respond to a collection of information uniess it displays a valid OMB
Control Number, The valid OMB conirol number for this information collection is OMB No. 0348-0046. Fublic reporting burden for this colfection of
information is estimated to average 10 minutes per response, including time for reviewing instructions, searching existing data souwrces, gathering and
maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding the burden estimate or any other
aspect of this collection of information, including suggestions for reducing this burden, fo the Office of Management and Budgef, Paperwork Reduction
Project (0348-0046), Washington, DC 20503,
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28 Lobbying Activity Provisions (Continued)

E Example of SF-LLL-A

9-28-10

The following is an example of SF-LLL-A.

Par. 28

DISCLOSURE OF LOBBYING ACTIVITIES
CONTINUATION SHEET

Approved by OMB|

Reporting Entity:

Page of

Authorized for Local Reproduction
Standard Form - LLL-A
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Par. 28

28 Lobbying Activity Provisions (Continued)

F County Office Action

*--County Offices shall follow procedures in this table each time an LDP exceeding $100,000 is
requested or each time aloan exceeding $150,000 is requested where the loan proceeds will
be used to lobby or otherwise influence the actions of a Federal officia about a particular
loan or LDP.--*

Step

Action

1

Provide the applicant a copy of CCC-674, SF-LLL, and SF-LLL-A with
instructions, to complete and return the applicable form to the County Office.

2

Disburse the loan or LDP after the applicant returns the completed CCC-674,
SF-LLL, or SF-LLL-A, as applicable, to the County Office.

3

File the original CCC-674, SF-LLL, and SF-LLL-A in the County Office.

*--Note:

CCC-601(6)(i) contains lobbying disclosure requirements. Loan applicants certify to
compliance when signing CCC-677 or CCC-678. Therefore, for loans exceeding
$150,000 where the loan proceeds will not be used to lobby or otherwise influence
the actions of a Federal official about a particular loan, CCC-674, SF-LLL, and
SF-LLL-A arenot required.--*

G Assistance

For situations not covered in this paragraph, County Offices shall contact PSD through their
State Office price support specialist for additional assistance.

3-4-11
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Par. 29
29 Misaction/Misinformation and Finality Rule

A Misaction/Misinformation Provisions

Follow 7-CP if an otherwise eligible producer is deprived of the benefits of the loan and LDP
programs because administering the programs resulted in:

errors
misaction
misinformation
omissions.

B Definition of Misaction/Misinformation

[7 CFR Part 718] Misaction/misinformation means performance rendered in good faith
based on action of, or information provided by, an authorized COC or STC representative.

C Applicability
Misaction/misinformation is not applicable when producers:

e knew, or had sufficient reason to know, that the action or advice on which the producer
relied was improper or erroneous

e relied or acted upon their own understanding or misinterpretation of program provision,
notices, or advice.

D Reason to Know

Misaction/misinformation policies do not apply to cases where a producer has reason to
suspect the information was erroneous or the action to be improper.

Thereis no legal authority to grant relief in cases where misaction/misinformation cannot be
determined.

E Equitable Relief for Misaction/Misinformation and the Finality Rule

See 7-CP for policies and procedures for granting equitable relief.
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Par. 30

30 Offsets

A Basic Provisions

9-28-10

Offsets are applicable for amounts owed CCC, FSA, or other creditors. The offset amount
may be shown on CCC-679 or established as the result of a claim against the producer.

Make administrative offsets from loan or LDP proceeds owed to producers, if appropriate.
Joint Disbursement of Loan Proceeds

The balance of the loan proceeds may be disbursed jointly to the producer and lienholder
after applicable administrative offsetsto CCC, FSA, or other creditor agencies according to
58-FI, have been made when the lienholder requests joint disbursement on CCC-679 for:

e recorded lien
e unrecorded lien, if actual notice of lien is given to the County Office.

For other creditor agency debts received in the County Office:

e before thefiling date of any recorded lien or notification of an unrecorded lien, the
lienholder must agree to the creditor agency debt offset before disbursement of loan
proceeds jointly to the producer and lienholder by checking CCC-679, item 5, block (c)

e after thefiling date of any recorded lien or notification of an unrecorded lien, the creditor

agency debt shall be offset only if the lienholder agrees to disburse the loan proceeds
solely to the producer by checking CCC-679, item 5, block (a).
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Par. 30

30 Offsets (Continued)

C Authorizing Offsets

*.D

8-29-11

A loan disbursement can be offset to provide for charges other than in-handling, if the
warehouse receipt indicates in-handling charges have been provided for or paid.

If using rice EWR’s, the prepaid in-handling indicator must be set to “Y” to indicate
in-handling charges have been provided for or paid, for the quantity to be eligible for a
warehouse-stored MAL.

Beginning with the 2008 crop year, producers must provide acceptable documentation
specifying that al in-handling charges have been provided for or paid before either of the
following:

e awarehouse-stored MAL will be disbursed for the commodity
o*--recording settlement of aforfeiture farm-stored MAL.--*

Note: See subparagraph 540 E.

Offsets may be made for amounts contained on a separate statement of unpaid charges, or for
aseparate bill for unpaid charges, if both of the following apply:

e the charges on the statement or bill are associated with other than handling of the
commodity represented by the warehouse recei pt

e the charges have been approved by DAFP.

These charges are not considered alien, but must be included on CCC-679, item 5,
block (c), if an offset will be made for the charges (paragraph 404).

If an offset applies, do not disburse the loan unless the lienholder agrees to the offset on
CCC-679 by checking item 5, block (a) or (c). If any lienholder checksitem 5, block (b), the
loan shall not be approved.

Offsets from Other Program Payments

A producer with an outstanding MAL may request the County Office to offset other specific
payments to apply to a specific outstanding MAL. Any requests must be writing.

If requested, County Office shall:

set the “Other Agency Claim” flag in Financial Services

request applicable payment be made to CCC and sent to County Office
apply to applicable outstanding MAL asa*“lump sum” repayment

not establish areceivable in NRRS to offset a payment.

Note: The producer’srequest isonly applicable if the commodity is still in storage.--*
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Par. 31
31 Overdisbursements, Overpayments, and Receivables

A Overdisbursements, Overpayments, and Receivables
A producer is personaly liable for repaying:

e any loan amount disbursed or L DP exceeding the amount authorized, including any
charges plus applicable interest

e any deficient amount determined to be owed CCC, plus interest.
B Notifying Producers

For loans and LDP’s, producers will be notified of amounts owed of $25 or more in writing,
*--according to Exhibit 11. Take action, as applicable, according 58-FI and the following.--*

IF... THEN...

the collect the amount owed as follows:
overdisbursement
or overpaymentis |e for loans, if the amount owed is $25 or less and is discovered:
not because of a
loan or LDP e Dbefore settlement, do not collect immediately; however,
violation collect on the next repayment

e after settlement, do not send the producer a demand letter;
immediately write off the small balance according to 12-PS

o*--for LDP's processed through eLDP or APSS, if the amount--*
owed is:

e $25or less, write off the small balance according to 12-PS

e more than $25, follow procedure in 58-FI for demanding
payment.

areceivableis if the total amount outstanding is:

created because an

amount remittedto [e  $25 or less, see 12-PS

CCCislessthan
the amount e more than $25 with outstanding loan balance, collect on next
required repayment
e more than $25 with no outstanding loan balance, follow NRRS
procedures.
32, 33 (Reserved)
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Par. 34

*1-34 Payment and AGI Limitation for 2009-2013 Crops

A Payment Limitation for 2009-2013 Crops

For the 2009-2013 crop years CCC will not limit market loan gainsand LDP's.
AGI Limitation Rule for 2009-2013 crop

A person or legal entity shall not be eligible to receive Market Loan Gains or LDP benefits
for the 2009 through 2013 crop years, if the average nonfarm AGI exceeds $500,000.--*

Exception:  The person or entity iseligible for MAL, but the loan must be repaid at
principal plusinterest.

35 Prompt Payment Act

A Applicability

5-15-13

The Prompt Payment Act, as administered by FMD, requires CCC, according to 61-Fl, to pay
alate payment interest penalty on the amount of loan disbursements and LDP'sif all of the

following apply:

e documentation is provided
e the payment is not made by the due date in subparagraph B
e adl eigihility requirements are met.

Payment Due Dates

This table provides the payment owed dates for loan and LDP purposes.

IF the program is for... THEN the payment due date is...
loan agreements 30 calendar days after the County Office receives an
application with all required documentation and signatures.

*--Note: County Offices shall make every effort to
process loans expeditiously when all required
documentation and signatures have been
received.--*

manual loan repaymentsthat | the eighth workday after the following:

result in overcollection

e repayments are recorded through APSS
e |oans are determined to be overpaid.
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Par. 35

35 Prompt Payment Act (Continued)

B Payment Due Dates (Continued)

5-15-13

IF the program
is for...

THEN the payment due date is...

LDP's

30 calendar days from the date the producer provides al information needed to
complete the LDP request. Thisinformation includes, but isnot limited to, the
following:
e acreage certification
e AD-1026's

Note: Includesfarm plans.

o al signatures, as applicable

e CCC-902' sfor foreign person determinations (crop years 2009
*--through 2013) according to 4-PL

e (CCC-931 for 2009-2012 crop years--*

Notes: For the 2012 crop year, CCC-931 must not be a version dated before
12-7-11.

A valid AGI certification is on file according to 4-PL, Part 6
for each applicable crop year.

e*--CCC-931C or CCC-933 for 2013 crop year--*
e certifiesthe quantity
Notes: For commodities harvested as other than grain and quantity is

certified in acres, the prompt payment due date is 30 calendar days
from the date COC determines the maximum eligible quantity

according tq paragraph 336

COC isrequired to establish the maximum eligible quantity within
30 calendar days from the date all required information is available.

e delivery date, if the date of delivery is needed to determine the applicable
LDP rate

e requesting LDP on CCC-633 EZ page 1 and the applicable benefits page
(page 2, 3, or 4).

Notes: County Offices must determine maximum quantity eligible before
L DP payments can be made.

*--Every effort must be made to process LDP' s expeditiously as soon as
all required information has been received.--*
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35 Prompt Payment Act (Continued)

B Payment Due Dates (Continued)

Par. 35

IF the program is for...

THEN the payment due date is 30 calendar days...

settlements

after County Office receives all of the following:
e properly completed warehouse receipt

o if applicable, CCC-691 for the commaodity subject
to the settlement

e documentation required to compl ete the transaction.

payments that are the subject of an
ongoing judicia action, including
when the payee has filed for

bankruptcy

after judicial action is completed.

C Paying Prompt Payment Interest

9-28-10

County Offices shall pay prompt payment interest when payment dates, according to
subparagraph B and 61-FI, are not met. Maximum prompt payment interest is 1 year's

interest (360 days).

The prompt payment interest rate is issued semiannually, by notice, and included in 50-FI.
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36

8-29-11

Par. 36

* ** Unnegotiated Treasury Checks

A ***Unnegotiated Loan Treasury Checks

If unnegotiated Treasury checks for aloan disbursement or LDP are returned to the County
Office, follow this table.

IF all unnegotiated

County Office and
no repayments have
been made on the
loan

Treasury checks

for... THEN...

aloan disbursement | cancd the loan asfollows:
are returned to the

e usethe correct loan process, according to 12-PS, to remove the
loan making transaction; areceivable will automatically be
created in NRRS

e send the Treasury check to Kansas City according to 1-Fl,
*--subparagraph 131 F, and request a new check made payable--*
to CCC

e apply the check, made payable to CCC, to the receivable.

Note: LDP may be made on the quantity originally requested on
the canceled loan, if digibility requirements are met and
reguests are made within the applicable crop year final loan
availability period.

aloan disbursement
are not returned to
the County Office

e usethe correct aloan process, according to 12-PS, to remove the
loan making transaction; areceivable will automatically be
created in NRRS

e NRRSwill notify producer of the receivable amount owed CCC
e when producer pays amount owed, apply to receivable

e do not release any collateral until receivableisrepaid.
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Par. 36

36 * ** Unnegotiated Treasury Checks (Continued)

A ***Unnegotiated Loan Treasury Checks (Continued)

8-29-11

IF all unnegotiated
Treasury checks
for...

THEN...

LDParereturned to |e usethe correction processto cancel LDP; areceivable will

the County Office, automatically be created in NRRS

processed through

eLDP or APSS e request areplacement check according to 1-FI and apply to the
receivable in NRRS according to 64-Fl.

Notes: The same LDP quantity may not be pledged as collateral for
aloan; however, if the producer later requests another LDP
for the same LDP quantity, an LDP would be made as
follows:

e iswithinthefina loan availability period
e for theorigina LDP quantity
e at thesame LDP rate in effect for the date the origina
L DP was requested.
LDP, processed use the correction process to cancel LDP; areceivable will
through eLDP or automatically be created in NRRS.
APSS, are not
returned to the

County Office
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Par. 37
37 State Office Reporting System (SORS)

A Individual Report Availability

SORS, available on FSA Intranet, provides up-to-date access to national, State, county, and
individua reports on:

e LDP's
e MAL'Ss

*--To access SORS, go to at http://intranet.fsa.usda.gov/fsa, under “Resources’, CLICK--*
“FSA Applications”, and under “Price Support”, CLICK “SORS - State Office Reporting
System”.

Note: For authority to access SORS, submit FSA-13-A to SLR. On FSA-13-A, in the
“Resource Privilege” Section, under “WEB”, select “Add” and in “EAS Roleg(s)”
blank, ENTER “app.fsa.sors.readonly”.

B Activity Reports
Unofficial cumulative price support loan and LDP activity reports are available to the genera
public on the Price Support web page at www.fsa.usda.gov/FSA; under “Browse by
Subject”, CLICK “Price Support”, and under “Related Topics’, CLICK “Price Support
Reports”.

38, 39 (Reserved)
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Par. 40

Section 4 Warehouse Status Notification

40 Notification of UGRSA Warehouse Status

A Notification

KCCO shall notify the State Offices listed in subparagraph B of the following on KC-232:

newly approved warehouses
reinstated warehouses
removed warehouses
terminated warehouses.

Note: See subparagraph B for an example of KC-232.

State Offices shall notify the appropriate County Offices of the applicable warehouse status
by providing a copy of KC-232, when notified by KCCO.

County Offices shall post for 30 calendar days, in a public area, newly approved warehouses
or warehouse status updates received from State Offices.

B States Without an Operating Warehouse Licensing Program (UGRSA Required)

The following States do not have an operating warehouse licensing program and warehouse
operators will be required to execute a UGRSA for MAL purposes:

Alaska
Arizona
Cdlifornia
Connecticut
Delaware
Forida
Hawali

Maine
Maryland

M assachusetts
Nevada

New Hampshire

New Jersey
New Mexico
New York
North Carolina
Oregon
Pennsylvania
Rhode Island
Utah

Vermont
Virginia

West Virginia.

Note: Thislisting isbased on USDA'’s interpretation of current State laws.

9-28-10
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Par. 40
40 Notification of UGRSA Warehouse Status (Continued)

C Example of KC-232

The following is an example of KC-232
*

See reverse side for Privacy Act, Public Burden, and Nondiscriminati A OMBE Exempt
KC-232 U. S. DEPARTMENT OF AGRICULTURE i CsA PSA  |AGREEMENTNO. NOTICE DATE
(09-17-12) Farm Service Agency B HSA SSA
Post Office Box 415205 G |
Kansas City, Missouri 64141-6205 PCSA USRSA

WAREHOUSE CODE |FEDERAL LICEMSE NO. |INITIATOR'S REFEREMCE LINE
NOTICE OF APPROVAL OR CHANGE IN STATUS OF
STORAGE AGREEMENT/SCHEDULE OF WAREHOUSES |[WAREHOUSE LOCATION (City, County, State)

MAME AND ADDRESS OF WAREHOUSE OPERATOR

| APPROVED Capacity ' TERMINATED
New Agreement The above Storage Ag is being i d as of this date, under conditions
— plained balow, ing to CCC and other interested parties all rights and privilages
Addition - New Code which may have accruad under the agreement.
Capacity Change - From: iDELETED
To: The above warehouse(s) is being deleted from the above Storage Agreement as of this
. date, under conditions explained below, reserving to CCC and other interested parties all
OTHER (See explanation below.) rights_ and privileges which may have accrued under the agreement.
REMOVED FROMLIST {REINSTATED
The warehouse(s) described above is being removed from CCC's List of Approved The warehouse(s) described above is being reinstated to CCC's List of Approved
Warehouses as of this date for conditions explained below. Until further notice, no Warehouses as of this date. CCC owned or loan commodities, or commaodities delivered
additional CCC-owned or loan dities, or dities deln d to CCC for to GOC for purchase under a price support program subject to the terms of the above

purchase under a price support program subject to the terms of the above agreement can |agreement can, until further notice be stored or handled through this warehouse(s).
be stored or handled through this warehouseis).

EXPLAMNATION OF CHANGE

COMMODITY CREDIT CORPORATION: BY:

CONTRACTING OFFICER

TO: SED, State FSA Office PUBLIC ANNODUNCEMENT
FROM: Director, Kansas City Commodity Office Should be made (please notify interested counties)
COPIES TO: Should NOT be made
DISTRIBUTION (Check all licable desl lons|
[ [sED, State FSA Office | (RESERE

State Licensing Authority
: Warehouse Licensing & Examination Division - EB andfor LB GIMS:
| |Contract Reconciliation Division - FRE FCIMS:
| |Contract File Copy Cther:
| |Reading File Copy
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Par. 40
40 Notification of UGRSA Warehouse Status (Continued)

C Example of KC-232 (Continued)
*

KC-232 (RevERSE)
PRIVACY ACT AND PUBLIC BURDEN STATEMENTS

The authority for entering the information identified on this form is 7 CFR Part 1423, the Commodity Credit
Corporation Charter Act (15 U.S5.C. 714 et seq.), and the Farm Security and Rural Investment Act of 2002 (Pub. L.
107-171). The information will be used to inform the storing warehouse operator of approval or if there is a change
in the contract status. The information on this form may be disclosed to other Federal, State, Local government
agencies, Tribal agencies, and nongovernmental entities that have been authorized access to the information by
statute or regulation and/or as described in applicable Routine Uses identified in the System of Records Notice for
USDA/FSA-2, Farm Records File (Automated).

The authority for collecting the following information is Public Law 107-171. This authority allows for the collection
of information without prior OMB approval mandated by the Paperwork Reduction Act of 1995. The time required to
complete this information collection is estimated to average S minutes per response, including the time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and
reviewing the collection of information.

The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be applicable to the
information provided.

NONDISCRIMINATION STATEMENT

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis
of race, color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental
status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an
individual's income is derived from any public assistance program. (Not all prohibited bases apply to all programs.)
Persons with disabilities who require alternative means for communication of program information (Braille, large
print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of Discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant
Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-
free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-
6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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Par. 40

40 Notification of UGRSA Warehouse Status (Continued)

D Warehouse Status Changes

9-28-10

Follow this table when a warehouse has been newly approved, removed, terminated, or
reinstated from the approved list.

Step

Applicable
Office

Action

1

KCCO

Inform the appropriate State Office when a particular warehouse has
been newly approved, removed, terminated, or reinstated from the
approved list and include the following information on the KC-232:

e reason for the approval, removal, termination, or reinstatement
e whether a public notice should be made.

State Office

Notify the appropriate County Offices of the following:

e thewarehouse that has been removed from the approved list by
sending a copy of KC-232 received from KCCO

e based on the advice of KCCO, to post the public notice
announcing the approval, removal, termination, or reinstatement.

Note: The state office may provide additional suggested
wording for the public notice. Exercise caution in using
reasons not fully investigated and established by KCCO.

Advise County Officesto refer inquiries on the reasons for removal
to either of the following:

e KCCO
e manager of the warehouse.

County
Office

Post a copy of KC-232 in the County Office, in a public place, for
30 calendar days.
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Par. 40

40 Notification of UGRSA Warehouse Status (Continued)

E Warehouse Termination

9-28-10

Follow this table when awarehouse is terminated.

Applicable
Step Office Action
1 |KCCO Inform the appropriate State Office when a particular warehouseis
terminated.
Provide instructions for identifying and calling all outstanding loans
in the terminated warehouse.
2 | State Office | Immediately:
e identify County Offices with outstanding loans in the terminated
warehouse by generating the warehouse |oan summary report in
SORS
e notify County Offices of the termination and loan call and include
KCCO instructions for completing the loan call.
3 | County Identify warehouse-stored loans in the terminated warehouse.
Office

If any outstanding loans in the county include commodities stored in
the terminated warehouse, issue a letter to each loan borrower
according to KCCO loan call instructions.

Followup to assure the loan call is completed timely.

Call the loans according to instructions received from KCCO, except
for producers who have filed bankruptcy.

For producers who have filed bankruptcy, County Offices shall:
e send aletter explaining the situation to both of the following:
e regional attorney, through the State Office
e “LOAN CALL” USDA, KCCO, PD, MB
STOP 8748

PO BOX 419205
KANSASCITY MO 64141-6205

o follow theregional attorney’s advice.
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Par. 41
41 Violations and Suspected Violations by Warehouse Operator

A Necessary Action by County Offices

When aviolation of the storage agreement or loan and LDP regulations is discovered or
suspected, the County Office shall immediately notify the State Office of the circumstances.

B Necessary Action by State Offices

When aviolation of the storage agreement or loan and LDP regulations is discovered or
suspected, the State Office shall notify:

USDA, KCCO, WLED

STOP 9148

PO BOX 419205

KANSAS CITY MO 64141-6205.

42-199 (Reserved)
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Par. 200
Part2 Common Loan and LDP Provisions

Section 1 Producer Eligibility,
200  Eligible Producers
A Definition of Eligible Producer

[7 CFR 1421.4] Eligible producer means a person or legal entity that:

e has complied with annual program requirements including:
e reporting acreage for all cropland on the farms according to 2-CP

Notes: Acreage reports must be obtained for the specific commodity on the farm
before MAL disbursements and LDP benefits are received for that specific
commodity. Report acreage, according to 2-CP, for all cropland on the farm
on which the crop pledged as collateral or LDP was produced. Failure to
report all cropland on a farm shall be considered noncompliance with program
requirements and considered a violation according to 2-CP, Part 2.

*--If there are 2 or more separate operations under the same farm number in the

same County Office, a reconstitution should be performed according to
10-CM.--*

e completing AD-1026 according to 6-CP

e completing CCC-931 according to 4-PL and applicable PL directives for 2009
through 2012 crop years

Notes: CCC-931 is not needed on file at loan disbursement, but is required before the
loan is repaid with a marketing loan gain.

For the 2012 crop year, CCC-931 must not be a version dated before 12-7-11.

A valid AGI certification is on file according to 4-PL, Part 6 for each
applicable crop year.

e completing CCC-931C or CCC-933 for the 2013 crop year
e completing applicable CCC-902 according to 4-PL

Note: CCC-902 is required for foreign person determination on both loans and
LDP’s. See subparagraph 203 A.

e has a beneficial interest in the eligible commodity for which a loan or LDP is requested
e shares in the risk of producing the applicable commodity.
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Par. 200
200 Eligible Producers (Continued)

A Definition of Eligible Producer (Continued)
The person or legal entity may be any of the following:

landowner

landlord or waterlord
tenant

sharecropper.

*--Exception:  For 2009 through 2013 crops, States, local Governments, political--*
subdivisions, and agencies thereof are not eligible for loans, market loan
gains, or LDP’s.

Legal entity means the entity either:

e owns land or an agricultural commodity, product, or livestock
e produces an agricultural commodity, product, or livestock.

B Company or Other Legal Entity

An eligible producer may be an irrigation company or other legal entity that provides all or
part of the following that are necessary to produce and harvest a crop:

equipment
labor

land
water.

[ ]
[ ]
[ ]
[ ]
C Estates and Trusts
An eligible producer may be an estate or trust, including any of the following:
e receiver of an insolvent debtor’s estate
e executor or an administrator of a decedent’s estate
e guardian of any of the following:
e an estate
e award

e an incompetent person

e trustees of a trust estate, if their representative authority is legally valid (1-CM).
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Par. 200

200  Eligible Producers (Continued)

D Minors

3-15-12

A minor may be an eligible producer; however, signature requirementsin 1-CM must be
met.

Heirs of Deceased Producer

An dligible producer may be an heir of a deceased producer, whether succession of interest
occurs before or after harvest, when all of the following apply:

e succeedsto the beneficial interest of the deceased in the commodity, including purchase
from other heirs

e assumes the decedent’ s obligation under aloan if aloan has already been obtained

o for farm-stored loans, ensures that safe storage continues

e completes CCC-686, according to paragraph 205, when the heirs want to obtain or
assume aloan and either of the following applies:

e therewill be no administration or probate of the estate
e administration or probate of the estate is closed.

Hybrid Seed Contract Producer Eligibility

When determining if a producer under a hybrid seed contract is eligible for MAL or LDP, the
County Offices shall not take into consideration existing hybrid seed contracts when
determining beneficia interest eligibility. However, all other MAL and LDP program
requirements are applicable.

Note: The contract must:

e specify that it isahybrid seed contract
e befor an eligible loan commodity.

8-LP (Rev. 2) Amend. 6 Page 2-3



Par. 201
201  Ineligible Producers

A Ineligibility
Ineligible producers are producers who:

o*--have not reported acreage for al cropland on the farms requesting MAL and/or LDP for
the current crop year according to 2-CP

Note: Acreage reports must be obtained for the specific commodity on the farm before
MAL disbursements and LDP benefits are received for that specific commodity.
Report acreage, according to 2-CP, for all cropland on the farm on which the crop
pledged as collateral or LDP was produced. Failureto report all cropland on a--*
farm shall be considered noncompliance with program requirements and
considered aviolation according to 2-CP, Part 2.

e violate WC and HELC provisions according to 6-CP
e have not complied with applicable program requirements

e areconvicted under Federa or State law of a controlled substance violation according to
1-CM

e have adeinquent nontax debt to the Federal Government according td paragraph 202

e violate FCIC provisions as determined by FCIC.
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Par. 202
202  Delinquent Federal Nontax Debtors

A DCIARule

DCIA mandated a new €ligibility requirement for persons seeking Federal financial
assistance. DCIA provides that a person owing a delinquent Federal nontax debt to the
Federal Government isineligible for Federal financial assistance, including direct loans
(other than disaster loans), loan insurance, or guarantees.

Thistable provides action that County Offices shall take when a producer is a delinquent
Federal nontax debtor.

IF the... THEN...

delinquent Federal nontax use the rate in effect on the day the original MAL or LDP
debt has been resolved before | request was made.

the final loan availability date
producer certifies that he or hold the request until the final loan availability date and if

she has an unresolved the producer does not resolve the delinquent Federal
delinquent Federal nontax nontax debt before the final loan availability date,
debt immediately notify the producer that he or sheisineligible

and the request is disapproved.

Notes: See 58-FI for alternate methods for resolving delinquent Federal nontax debts.
See subparagraphs E and F for additional information about DCIA.

For barring delinquent debtors from obtaining Federal financial assistance purposes, a
debt isnot in delinquent status if the debtor is the subject of, or has been discharged
in, a bankruptcy proceeding. Producers with an unresolved delinquent Federal nontax
debt are considered eligible to receive MAL or LDP if the unresolved delinquent
Federal nontax debt is the subject of a bankruptcy proceeding.

*--Producers owing tax debt to IRS are still eligible for MAL or LDP aslong as all other
eligibility and program requirements are met. Ses subparagraph 505|A for MAL’s.--*
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Par. 202

202  Delinquent Federal Nontax Debtor (Continued)

B MAL’sor LDP’s Issued Before a Delinquent Federal Nontax Debt Is Discovered

9-28-10

If it isdiscovered, after MAL or LDPisissued, that the producer has a Federal nontax debt
that becomes delinquent, the County Office shall:

notify the producer that the delinquent Federal nontax debt must be resolved before the
fina loan availability date

e discuss, with the producer, aternatives to resolve the delinquent Federal nontax debt

e inform the producer that, if MAL was obtained and the delinquent Federal nontax debt is
not resolved before the final loan availability date, MAL must be immediately called
and must be repaid at principal plusinterest

e inform the producer that, if LDP was received and the delinquent Federal nontax debt is
not resolved before the final loan availability date, LDP must be repaid with interest.

Producer Incorrectly Certifies to the DCIA Question

If it is discovered that a producer incorrectly certified to the DCIA question, the County
Office must:

e immediately notify the producer that the loan is called and must be repaid at principal
and interest

e follow proceduresin Part 4 for MAL or LDP violations.

If the producer has resolved the delinquent debt and COC makes a good faith determination,
then MAL or LDP may be disbursed.
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Par. 202
202  Delinquent Federal Nontax Debtor (Continued)

D Delinquency Resolution

For DCIA purposes, a producer’ s delinquent debt is resolved only if the producer does 1 of
the following:

e pays or otherwise satisfies the delinquent debt in full

e paysthe delinquent debt in part if the creditor agency accepts partia payment as a
compromise instead payment in full

e curesthe delinquency under terms acceptable to the creditor agency in that the person
pays any overdue payments, plus all interest, penalties, late charges, and administrative
charges assessed by the creditor agency because of the delinquency

e entersinto awritten repayment agreement with the creditor agency to pay the debt, in
whole or in part, under terms and conditions acceptable to the creditor agency.

Note: If aportion of adebt has been written off or compromised instead of payment in full,
after the person has paid the debt in part through an approved payment agreement, the
debt would be considered “resolved”.

Follow 58-FI, Part 9 for working out debts by installments.
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Par. 202
202  Delinquent Federal Nontax Debtor (Continued)

E Additional Information About Delinquent Federal Nontax Debt
This example represents afarm program delingquent debt.

Asaresult of LDP spot check, the producer over-certified to production and was overpaid
$50; therefore, the County Office shall establish areceivable through NRRS, according to
12-PS.

F DCIA Questions and Answers

Q1. If aproducer has an unresolved delinquent Federal nontax debt, can the
producer lock-in on CCC-6977?

Al. No. If the producer has an unresolved delinquent Federa nontax debt at the time of
the CCC-697 request, the producer can only repay at principal plus interest.

Q2. If a partnership applies for LDP and 1 member (25 percent shareholder) of the
partnership has a delinquent Federal nontax debt, is the partnership eligible to
receive LDP?

A2. Yes. The partnership will receive 75 percent of LDP and the delinquent debtor’s pro-
rata share (25 percent shareholder) of the partnership is offset and applied to the
delinquent Federal nontax debt.

Q3.  Aredelinquent producers who enter into Federal agency-approved payment
agreements eligible for MAL’s and LDP’s if the producer is current on the
payment agreement?

A3. Yes. Theproduceris€ligibleif the producer is able to resolve the delinquent Federal

nontax debt with the creditor approved payment agreement on or before the date
MAL’sand LDP s are issued.
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202

3-4-11

Par. 202

Delinquent Federal Nontax Debtor (Continued)

F DCIA Questions and Answers (Continued)

Q4.

A4.

Q5.

AS5.

Q6.

AG.

If a producer forwards the MAL disbursement or payment from LDP to cover
part or all of the producer’s delinquent Federal nontax debt, can MAL or LDP
be issued?

Y es, aslong as an approved payment agreement has been completed according to
58-FI and the MAL disbursement or payment from LDP is applied to the delinquent
debt under the terms of the approved payment agreement.

Notes: It isthe creditor agency and the producer who develop the termsin the
approved payment agreement that will resolve the delinquent Federal nontax
debt. If the LDP will resolve the delinquent Federal nontax debt in full or in
part, the producer may apply the LDP to the delinquent Federal nontax debt
and make acceptable payment arrangements with the creditor for the
remainder of the delinquent Federal nontax debt. For FLP purposes, at the
time of disbursement MAL or LDP must cure the delinquency in full.

If aportion of the debt has been written off, after the person has paid the debt
in part and where the creditor agency accepts this partia payment as a
compromise instead of payment in full, the entire debt would be deemed
resolved.

If a producer repays MAL and a market gain is earned and it is later discovered
that the producer had a delinquent Federal nontax debt at the time of the MAL
repayment, is the producer entitled to retain market gain?

No. The producer must repay the market gain with interest since it was discovered
that he/she had a delinquent Federal nontax debt at the time of MAL repayment.

If 2 producers sign the same CCC-633 EZ page 2 and Producer A is not
delinquent debtor, but Producer B has a delinquent Federal nontax debt, can
FSA pay Producer A his/her share of LDP?

Yes. Producer A isentitled to receive his’her share of LDP and, if Producer B

resolves the delinquent Federal nontax debt before the final loan availability date,
he/she then will be entitled to receive hig'her share of LDP.
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Par. 203
203  Eligible Foreign Person

A Foreign Person Eligibility
See 4-PL to determine eligibility requirements for foreign persons.
The applicable CCC-902 is needed to be on file at the time of MAL disbursement or LDP
request to determine foreign person status. In most instances, producers who participate in
DCP/ACRE have already submitted the applicable CCC-902 for an actively in farming
determination and to determine foreign person status.
Producers who apply only for MAL or LDP will need to complete the U.S. citizenship and
certification portions of CCC-902 to certify U.S. citizenship status. No other parts of
CCC-902 have to be completed. County Office shall manually denote across the top of
CCC-902 the following statement:

“For MAL and LDP purposes only.”

B Handling Disbursements Involving an Ineligible Foreign Person

If a County Office determines that an ineligible foreign person has received aloan or LDP
disbursement, the County Office shall follow this table.

IF a loan or LDP has been disbursed to... THEN...

an ineligible foreign person notify the producer according to
|Exhibit 11, subparagraph M.

a cooperative for acommodity delivered to the contact the State Office for

cooperative by an ineligible foreign person instructions.

204  Eligible CMA’s
A Approved CMA’s

[7 CFR Part 1425] CMA’s approved to participate in loan and LDP programs may obtain
loans and LDP sfor their eligible producer members.

An approved CMA is considered an eligible producer. See 1-CMA for approved CMA’s and
commodities.

B Determining Producer Eligibility

If program year requirements are in effect for the crop year, producer eigibility will be
determined according to 1-CMA, Part 7.
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Par. 205

205 Deceased Producers

A Notification to Heirs

5-15-13

When the County Office learns that a producer is deceased and has outstanding loans, the
County Office shall:

e send acertified letter, drafted on the advice of the regional attorney, to the fiduciary
representative, heirs, or other personsin charge of settling the estate that notifies them:

e of the existence of the outstanding CCC loan

e that theloan is covered by a security agreement or secured by pledged warehouse
receipts

e attach acopy of the letter to the loan papers on file in the County Office.
Application for Loan or LDP by Heirs
CCC-686 shall be completed for a deceased producer when:

e helrswant to obtain or continue aloan or request LDP
e therewill be no administration or probate of the estate
e administration or probate of the estate is closed.

If CCC-686 has not been executed by the appropriate party for a deceased producer who has
outstanding loans, the:

e County Office shall immediately notify the State Office

o State Office shall forward notification of deceased producers to the regional attorney for
appropriate action.

Notes: County Offices shall:
e not disburse any MAL’s or LDP' s using adeceased individual’s TIN.

e disburse MAL’sor LDP'sin TIN of the estate or to other qualifying individuals
or entities as reflected on a properly completed and approved CCC-686.

*--Heirs must compl ete the required documents and meet the eligibility requirements
according to[paragraph 200.}-*

MAL’sor LDP sdisbursed to joint ventures or general partnerships with a deceased
member will be included on the Payments to Individuals Identified as Deceased
Report for corrective action.

See 1-CM for additional information on deceased individuals.
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Par. 205

205  Deceased Producers (Continued)

C Completing CCC-686

Complete an original and 1 copy for each person signing CCC-686 according to the
following table.

Note: Items not listed on this table are self-explanatory.

Item Instructions
3 Enter current loan number, if applicable.
9 and 10 |Enter name, address, and relationship of all personsinheriting the commodity,
even though the persons are not related to the deceased.
11 and 12 | Enter names and relationship of al persons assuming farming unit, even though
the persons are not related to the deceased.
13-16 |Enter name of any heir who isaminor or an incompetent. Enter name and
address and capacity of the representative of this person.
*--17F Heirs must answer.
18A-C |Haeirs, or representative of heirs, who have inherited the commodity and who

are regquesting aloan or LDP, must sign CCC-686 and indicate title and date.--*

D Distributing CCC-686

8-29-11

Distribute CCC-686 as follows:

filethe original in the County Office
provide a copy to each person signing CCC-686.
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Par. 205
205  Deceased Producers (Continued)

E Example of CCC-686

The following is an example of CCC-686.
*

This form is available electronically.
CCC-686 U.S. DEPARTMENT OF AGRICULTURE 1. NAME AND ADDRESS OF COUNTY FSA OFFICE

. . ) Any County FSA Office
09-28-10 y ¥
( ) Commodity Credit Corporation 995 v Road

Town, ST 99999

APPLICATION FOR LOAN OR LOAN DEFICIENCY
PAYMENT BY HEIRS

(On a commodity produced by a person who has died)

TELEPHONE NO. (Include Area code): 399-999-9999
2. ST.& CO. CODES 3. APPLICATION NUMBER

99-999 99999
See Page 2 for Privacy Act Statement. 4. CROP Y’EAR 5. COMMODITY
2010 Corn
6. NAME OF DECEASED PERSON 7. DATE OF DEATH 8. DEATH OCCURRED
(MM-DD-YYYY)
Able Farmer 11-09-2010 BEFORE HARVEST |  AFTER HARVEST [X]

9. PERSONS INHERITING COMMODITY

(Name and Address) 10. RELATIONSHIP TO DECEASED

Imma Farmer, 9999 Any Road, Town, ST 99999 Spouse
11. NAMES OF PERSONS ASSUMING FARMING UNIT (Inciude heirs in Item 9) 12. RELATIONSHIP TO DECEASED OR
(Address if not already listed in item 9) CAPACITY

If any person shown in Item 9 or 11 above is a minor or incompetent, furnish the following:

13. 14, REPRESENTATIVE OF PERSON SHOWN IN ITEM 13
NAME OF MINOR NATURE OF DISABILITY 15. 76,
OR INCOMPETENT (if any) NAME AND ADDRESS CAPACITY (Guardian, Custodian,

Conservator, Liquidator, etc.)

17. CERTIFICATONS (To be certified to and by each person shown in items 9 and 11 or his or her representative shown in item 15 who is requesting a loan or LDP.)

The undersigned hereby certifies that 1/

A.  The person shown in Item 6 died on the date shown and he or she produced the commodity identified above in the crop year shown.

B. The decedent and the commodity heir she produced were eligible for loan or LDP and that the persons shown in Item 9 have inherited the decedent’s
interest in the commodity shown above.

C. (1) There has not been nor is it contemplated that there will be administration or probate of the estate or (2) administration or probate of the estate is
closed.

D. The persons listed in Items 9, 11, and, if applicable 13, are the only persons who have inherited or otherwise acquired an interest in the commodity and
farming unit of the decedent described in this form.
Each of such persons requests (1) a loan be continued or disbursed, or (2) an LDP be made.

F.  Are you or any co-applicant delinquent on any federal non-tax debt?  YES |:| NO (If “YES”, provide details):

18A. Signature (By) 18B. Title/Relationship of the Individual Signing in the 18C. Date (MM-DD-YYYY)
/s/ Imma Farmer Representative Capacity

Self 11-29-2010
18A. Signature (By) 18B. Title/Relationship of the Individual Signing in the 18C. Date (MM-DD-YYYY)

Representative Capacity

18A. Signature (By) 18B. Title/Relationship of the Individual Signing in the 18C. Date (MM-DD-YYYY)
Representative Capacity

19A. CERTIFICATION OF COUNTY COMMITTEE

The undersigned certifies that each applicant whose signature appears above has the authorit?' to act in the capacity indicated; that the right of the

applicant(s) to file this application was determined in accordance with the regulations of the Department of Agriculture; and that the stafements

contained herein have been examined and are true and correct to the best of my knowledge and belief.

19B. FOR THE COUNTY COMMITTEE 19C. Date (MM-DD-YYYY)
BY /s/ Bill Done 11-29-2010

1/ Section 15 (a) of the Commodity Credit Corporation Charter Act (62 Stat. 1070) provides a fine of not more than $10,000 or not more than five years imprisonment

for making any statements knowing it to be false for the purpose of influencing the action of the Corporation or of obtaining money under any act applicable to the

Corporation.
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Par. 206

206  Dissolved Corporations or Partnerships

A Assumption of Loans

207-224

7-16-12

If acorporation or partnership is dissolved and an individual stockholder or group of
stockholders, or an individual partner or group of partners, wants to assume the commodity
loan or loans held by the corporation or partnership, they may do so if all stockholdersin the
corporation or partnersin the partnership agree to the assumption on CCC-664. * * *

Basic Provisions for Assumptions

The loan may only be assumed by the stockholders in the corporation or partnersin the
partnership.

Collateral mortgaged for asingle loan shall not be split among the stockhol ders or partners.
All stockholders, or partners, shall sign CCC-664.
Note: If al stockholders or partners do not sign CCC-664:

e call theloan according to paragraph 865
e contact the regiona attorney through the State Office.

Follow 12-PS, Part 11, Section 1 to correct the names of the producers on the loan
agreement.

(Reserved)
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Par. 225
Section 2 Commodity Eligibility:

225  Eligible Commodities
A Eligibility Requirements
[7 CFR 1421.5] To be¢€ligiblefor aloan or LDP, the commodity must:
e have been produced by an eligible producer on afarm
e bein existence and in a storable condition
e be merchantable for food, feed, or other uses determined by CCC

e not contain mercurial compounds, toxin-producing molds, or other substances poisonous
to humans or animals

Exception:  For commodities containing vomitoxin and aflatoxin, seg paragraph 231/

e meet the definition for the applicable commodity in the Official United States Standards
for grain, rice, whole dry peas, split peas, and lentils, or beans for pulse crops, as
applicable
Note: See subparagraph Jfor eligible commodities, classes, subclasses, and varieties.

e meet the specific commodity eligibility requirements for a nonrecourse loan

e not be:

e substituted, purchased, bartered, or received as a gift

e produced on land owned by the Federal Government, if the land is occupied without
lease, permit, or other rights of possession.

Note: A commodity pledged as collateral for loan or LDP that is not produced and
harvested by the eligible producer, but was exchanged for a commodity
produced and harvested by the eligible producer isineligible for loan and is
considered a substitution.

B Substituted Commodities
Substituted commodities are commodities that are not harvested, sheared, or slaughtered by
the eligible producer for the applicable crop year. Substituted commaodities are ineligible for
MAL sand LDP's.
If a County Office determines that aloan or LDP has been disbursed on substituted
commodities, handle according tq Exhibit 11, subparagraph M.
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Par. 225
225  Eligible Commodities (Continued)

C Commodities Eligible for Loan or LDP

The commodities eligible for aloan or LDP include:

barley

e COorn

grain sorghum
Notes: Including dual purpose sorghum varieties as determined by CCC.

eg Exhibit 13 for eligible grain sorghum varieties and applicable yields.

honey
e mohair

*--Notes: The Continuing Appropriations Resolution, 2013, suspended mohair MAL’s and
LDPsfor FY 2013.--*

Effective November 18, 2011, the Consolidated and Further Continuing
Appropriations Act of 2012 suspended funding for mohair MAL’sand LDP’'s
through FY 2012. Mohair MAL’sand LDP swere previously suspended for
FY 2011 effective April 14, 2011.

e Oats

oilseeds

Note: Including canola, crambe, flaxseed, mustard seed, rapeseed, safflower seed,
sesame seed, soybeans, and sunflower seeds.

pulse crops

Note: Including large and small chickpeas, dry peas, and lentils.

® rice

Note: Long and medium grain; medium grain includes short grain (2-LP Rice).

e Wwheat
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Par. 225
225  Eligible Commodities (Continued)

C Commodities Eligible for Loan or LDP (Continued)
e wool

Note: Graded and nongraded.

e any of the commodities, listed in this subparagraph, mechanically harvested as other than
grain, excluding hay or silage (paragraph 520).

Note: Hay, silage, and unshorn pelts are eligible for LDP only (paragraph 1020).

5-15-13 8-LP (Rev. 2) Amend. 8 Page 2-52.5
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Par. 225
225  Eligible Commodities (Continued)

D Established STC Maximum Acceptable Moisture Level
STC shall:

e establish maximum acceptable moisture levels for all harvested commodities listed in
| paragraph 225 that are applicable for the State

e annually review the maximum acceptable moisture levels to assess CCC’ srisk.

Note: Starting with the 2010 crop, the maximum acceptable moisture levels established for
Price Support purposes will aso be used for SURE program purposes.

E Commodities Exceeding Maximum STC Moisture Levels
All harvested loan commaodities with moisture exceeding the established maximum STC

level are only eligible for recourse loans according to|paragraph 1210/ Eligible quantity shall
be adjusted for moisture to the applicable standard in 2-LP (see shrink factors in[Exhibit 12).

Harvested loan commodities with moisture exceeding the established maximum STC level
areineligible for LDP's.

F Commodities Exceeding the Moisture Standard in 2-LP

All harvested loan commaodities with moisture levels falling between the applicable 2-LP
standard and maximum STC are eligible for nonrecourse loans and LDP's. Eligible quantity
shall be adjusted for moisture to the applicable standard in 2-LP. See shrink factorsin

Exhibit 12

*--Note: The applicable shrink factors shall apply when adjusting the quantity for excess
moisture, according tg subparagraph 528|C and ¥

Only corn and grain sorghum are also eligible for recourse loan if the moisture levelsfall
between the applicable 2-LP standard and maximum STC.

Note: See paragraph 1210}

G Commodities At or Below the Moisture Standard in 2-LP
All harvested loan commaodities with moisture levels at or below the applicable 2-LP

standard are eligible for nonrecourse loans and LDP's. Quantity adjustments are not needed
for moisture.
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Par. 225
225  Eligible Commodities (Continued)

G Commodities At or Below the Moisture Standard in 2-LP (Continued)

IF moisture level... AND the commodity is... [THEN eligible for...
exceeds the maximum STC level harvested recourse loans.

Note: Ineligiblefor LDP's.

exceeds the 2-L P standard and does |corn and sorghum HM recourse |oans.

not exceed maximum STC moisture | harvested, including corn €XCess moisture nonrecourse
levels and sorghum loansand LDP's.

isat or below the 2-L P standard harvested nonrecourse loans and LDP's.

H Low Quality Commodities
Low quality commodities include:

e sample grade commodities
e commodities that do not meet warehouse-stored |oan standards excluding moisture
e commodities that have atest weight discount on the additional schedule of discounts.

*--Note: Wheat isnot alow quality commodity when the only discount on the additional
schedule of discountsisfalling numbers. See information on falling number
discounts for wheat in 2-LP Grains and Oilseeds.--*

Low quality commodities:

e aredigiblefor nonrecourse loans; however, the loan rate is 20 percent of the applicable
base county loan rate; no other discounts will be applied to the nonrecourse loan
disbursed at the reduced loan rate

Example: Base county loan rateis $2 x 20 percent = $0.40 low quality commodity
nonrecourse |oan rate.

e must berepaid at principa plusinterest

o that are delivered to CCC in settlement of a nonrecourse outstanding loan, have a
settlement rate of zero.

I Subsequent Crops

Subsequent crops produced and harvested on acreage that previously produced aloan eligible
commodity are eligible for MAL and LDP, if STC determines that the subsequent crops are
of atype or variety that could produce a crop that would meet U.S. standards for the
applicable commodity. The subsequent crop produced and harvested must be reported on
the annual acreage report. For crops that are harvested as silage or hay, COC shall base the
reasonabl e yield on farming practices and other pertinent information that may impact the
yield determination.
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225  Eligible Commodities (Continued)

J Abbreviations for Commodity Classes, Subclasses, and Varieties

9-28-10

This table lists abbreviations for commodity classes, subclasses, and varieties.

Par. 225

Commodity Class Abbreviation Subclass Abbreviation
Barley Barley BRL Barley BRY
(48 Ibs. per bu.) Six-Rowed Barley 6BR
Two-Rowed Barley 2BR
Hulless BHL
Canola Canola CAN
(cwt.)
Chickpeas Miscellaneous CHKP
(cwt.) Beans
Corn (Shelled) Yellow YC
56 Ib. per bu. White WC
Mixed MXC
Crambe Crambe CRA
(cwt.)
Flaxseed Flaxseed FLX
(cwt.)
Grain Sorghum White WHG
(cwt.) Sorghum SOR
Tannin TAN
Mixed MIX
Lentils Lentils LEND
(cwt.)
Mustard Y ellow Mustard YMU
(cwt.) Brown Mustard BMU
Oriental oMU
Mustard
Mixed Mustard XMU
Oats Oats OAT
(32 Ibs. per bu.) Hulless HLS
Rapeseed Rapeseed RAP
(cwt.)
Safflower Seed Safflower Seed SAF
(cwt.)
Soybeans Yellow YSB
(60 Ibs. per bu.) Mixed XSB
Sunflower (Oil Type) | Sunflower Seed SUN
(cwt.)
Sunflower (Other Type) | Sunflower Seed SFN
(cwt.)
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225

Eligible Commodities (Continued)

Par. 225

J Abbreviations for Commodity Classes, Subclasses, and Varieties (Continued)

5-15-13

Commodity Class Abbreviation Subclass Abbreviation
Wheat Durum DUM Hard Amber Durum HAD
(60 Ibs. per bu.) Amber Durum AD
Durum D
Hard Red Spring HRS Dark Northern Spring DNS
Northern Spring NS
Red Spring RS
Hard Red Winter HRW
Hard White Wheat HWW
Soft Red Winter SRW
Soft White Wheat SWW Soft White SWH
White Club WHC
Western White WWH
Mixed Wheat MIX Mixed High Percent Spring XS
Mixed High Percent Durum XD
Mixed High Percent Winter XW
Mixed Hard and Soft (50-50) HS5
Mixed Hard and Soft (High HSH
Percent Hard)
Mixed Hard and Soft (High HSS
Percent Soft)
Mixed Amber Durum XAD
Mixed Durum XDU
Mixed Soft Red and Soft RSS
White (High Percent Soft
White)
Mixed Soft Red and Soft RSR
White (High Percent Soft
Red)
Whole Dry Peas| Smooth Green PEAD
(cwt.) Smooth Y ellow
Wrinkled
*--Mottled--*
Miscellaneous
Mixed Dry
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Par. 226
226  Loan and LDP Final Availability Dates

A Availability

[7 CFR 1421.7] Loansand LDP' s are availableto éigible producersin any areain the U.S.
and Puerto Rico where the applicable commodity is produced.

B Requesting Loans and LDP’s

Requests for loans and LDP' s shall be made on or before the final availability date for the
respective commodities.
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226

Par. 226
Loan and LDP Final Availability Dates (Continued)

C Final Availability Date

[7 CFR 1421.7] Thistable providesthe final availability date for loans and LDP sfor the
commodities listed.

Commaodity Final Availability Date
Mohair January 31
Peanuts

*--Unshorn Pelts (LDP only)--*
Wool
Barley March 31
Canola
Crambe
Flaxseed
Honey
Oats
Rapeseed
Wheat
Sesame Seed
Corn May 31
Dry Peas
Grain Sorghum
Lentils
Mustard Seed
Rice
Safflower Seed
Chickpeas
Soybeans
Sunflower Seed

*--Note: The Continuing Appropriations Resolution, 2013, suspended mohair MAL’s and
LDPsfor FY 2013.--*

Effective November 18, 2011, the Consolidated and Further Continuing
appropriations Act of 2012 suspended funding for mohair MAL’s and LDP' s through
FY 2012. Mohair MAL’sand LDP swere previously suspended for FY 2011
effective April 14, 2011.

When the final availability date falls on a nonworkday, the final date shall be extended to the
next workday.

D Final Disbursement Date

5-15-13

The approved disbursement date shall not be later than 30 calendar days after the final loan
availability date. When the final loan availability date falls on a nonworkday, the final date
shall be extended to the next workday.

State Offices may grant extensions in 15-calendar-day increments, as applicable.
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Par. 227

227 Beneficial Interest

A Applicability

[7 CFR 1421.6] To bee€ligiblefor aloan or LDP, both of the following shall apply:

eligible producers, heirs of the producer, or another producer who succeeds in interest to
the farming unit, according toparagraph 200,|must:

e have beneficia interest in the commodity
e bein compliance with HELC and WC provisions

commodity must have been produced by an eligible producer on afarm that isin
compliance with the annual program requirements.

For LDP sonly, if the producer filed CCC-633 EZ page 1, before loss of beneficial interest

the:

the commodity would be eligible for LDP

LDP rate would be based on the rate in effect on the day beneficial interest was lost, if
before final loan availability date and both of the following are true:

e payment isrequested on CCC-633 EZ page 2, 3, or 4
e required documentation is presented.

Note: Purchasing a growing crop does not transfer beneficial interest unless the producer is

succeeding in interest to the farming unit.

B Definition of Conditions for Beneficial Interest

Conditions for beneficial interest mean a producer * * * has both control of the commodity

and title to the commodity.

Note: CCC has determined that if a producer has control of the commaodity, it is assumed

8-29-11

that the producer hasrisk of loss of the commodity; therefore, the risk of loss
component is removed when determining whether a producer has beneficial interest
in the commodity.
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227  Beneficial Interest (Continued)

B Definitions of Conditions for Beneficial Interest (Continued)

This table defines beneficia interest, but is not limited to the following.

Par. 227

Condition Definition
Control of the | A producer has control of the commaodity if the producer retains:
commodity.
e theahility to make all decisions affecting the commodity
e all risk of loss associated with producing and maintaining the quality
and quantity of the commodity.
Titleto the A producer may be considered to have title to the commodity if the
commodity. producer has not sold or delivered the commodity, including delivering
warehouse receipts.

C Definition of Option to Purchase

Option to purchase means an agreement allowing the buyer, at the buyer’s option, to enter

into acontract at alater date to buy acommodity. The option to purchase does not give the
buyer any interest in the commodity and expires at a specified time.

9-28-10
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Par. 227
227  Beneficial Interest (Continued)

D Definition of Sales Contracts
Sales contracts, including advance sales contracts, contracts to sell, price later contracts, and
contracts for future delivery, mean the buyer has an interest in the commodity at atime

specified in the contract or at atime implied by law.

In many cases, deferred price, forward, or price later contracts allow producers to select the
sales price of the commodity at the time the contract is entered into or at alater date.

Producers under a deferred price, forward, or price later contract will be considered to have:
e beneficia interest in the commodity, if there are no restrictive or contradictory clauses
within the contract that may cause the producer to lose beneficial interest in the

commodity until the earlier of the following:

e (date payment isreceived
e date commodity is applied in fulfillment of the contract

e lost beneficia interest if the contract states that ownership or title in the commodity
transfers at any of the following specific times:

e commodity is priced

e dateof contract signing
e datethe commodity is delivered.
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Par. 227

227  Beneficial Interest (Continued)

E Option to Purchase Language

9-28-10

If aproducer has entered into an option to purchase, the producer may receive a payment
from the buyer and retain beneficial interest if the option to purchase contains a provision
exactly asfollows:

“Notwithstanding any other provision of this option to purchase, title and control of the
commodity, and beneficial interest in the commodity, as specified in 7 CFR Part 1421
shall remain with the producer until the buyer exercises this option to purchase the
commodity. Thisoption to purchase shall expire, notwithstanding any action or inaction
by either the producer or the buyer, at the earlier of: (1) the maturity of any Commodity
Credit Corporation loan which is secured by such commodity; (2) the date the
Commodity Credit Corporation claims title to such commodity; or (3) such other date as
provided in this option.”

Inserting this language into a sales contract does not mean that the producer retains
beneficial interest when a payment from the buyer is made under the contract.

If aproducer has or will receive any payment from the buyer in return for a sales contract,
beneficial interest islost when the payment is made.

Retaining Beneficial Interest

For aproducer to retain eligibility to obtain aloan or LDP, any contract signed by a producer
must conform to all provisions for beneficia interest.

Beneficial interest must be retained by a producer from harvest continuously through:

e for LDP, the date LDP is requested
e forloan, the earlier of the following date:

e theloanisrepad
e CCC takestitle to the commodity.
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Par. 227

227  Beneficial Interest (Continued)

G Losing Beneficial Interest

9-28-10

If aproducer sells the equity in the commodity, the commaodity isimmediately ineligible for
aloan or LDP. If the commodity has been pledged as collateral for aloan, or LDP has been
made, immediate repayment of the loan principal and charges, plus interest, or LDP amount
plusinterest, as applicable, is required.

When beneficia interest in the commodity islost by the producer, the commodity remains
ineligible for loan or LDP even if the producer regains any of the following:

e control of the commodity
e titleto the commodity.

The producer loses beneficial interest upon signing any contract that contains, but is not
limited to, the following provisions:

e buyer has the option to require the producer to obtain loan or LDP
e requires producer to obtain permission from buyer to request aloan or LDP
e requiresthat casualty losses be paid to the buyer’s account.

Transferring or Assigning Interest
Interest in acommodity or the right to redeem a commaodity under loan may not be

transferred or assigned except according td paragraphs 20% and 206| or by executing
FSA-211.

Integrated Entity

The fact that a buyer may aso be the storing warehouse operator, lender, or other business
shall not be considered a reason to cause beneficial interest to be transferred.

Note: If the contract between the buyer and the producer restricts the producer’ s ability to
take possession of the commodity or warehouse receipts, the producer would be
considered to have lost control when the commodity or warehouse receipts are
delivered to the integrated entity.
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Par. 227

227  Beneficial Interest (Continued)

J

9-28-10

Commodity Rejected and Returned

If the commodity is delivered to a buyer, processor, or mill that rejects the commodity
because minimum standards are not met, beneficial interest shall not be considered lost by
the producer if the commaodity is returned to the producer.

The commodity is not considered rejected if the producer receives areduced contract price
for the commodity.

Payments for Services

Payments by buyers to producers for services, such as transportation and storage, shall not
cause beneficial interest to be transferred unless the payment is conditional on the eventual
sale of the commodity.

Feedlot, Feedyard, or Grain Bank

If the commodity is delivered to, but not limited to, afeedlot, feedyard, dairy, pit, poultry
facility, or grain bank, beneficia interest in the commaodity is considered to be lost at the time
of delivery, unless other events cause beneficial interest to be lost before delivery according
to|subparagraph 228 E.

Delivery of the commodity by a producer to, but not limited to, the feedlot, feedyard, dairy,
pit, poultry facility, or grain bank, removes the producer’ s ability to make all decisions
affecting the delivered commodity. Therefore, control of the commodity does not remain
with the producer.
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Par. 227
227  Beneficial Interest (Continued)

M Beneficial Interest and Open Storage Policy

Producers who deliver commodities to a Federally, non-Federally, or State-licensed
warehouse and the commodity is placed in open storage must be able to receive, from the
warehouse, a negotiable warehouse receipt or other form of acceptable production evidence,
if requested (seq subparagraphs 335/ C and D for acceptable types and requirements for
production evidence).

For State-licensed facilities, each State FSA Office shall contact their State Department of
Agriculture to obtain a copy of the State warehousing license to determine the existing State
law asit relates to producers delivering commodities to open storage. The specific State law,
if applicable, may dictate the timeframe of when title and ownership transfers or when a
warehouse receipt can be written for commaodities delivered and placed in open storage. For
State FSA Officesthat do not have a specific State law governing open storage, see

| paragraphs 227| throughfor events that will cause producersto lose beneficial interest in
the commodity.

Example: A producer delivers acommodity to a Federally, non-Federally, or State-licensed
warehouse. The State law specifies that after 30 calendar days of open storage the
producer must decide to either:

e apply the commodity to a contract
e place the commodity into warehouse inventory that would enable the producer

to obtain a warehouse receipt indicating title and control remains with the
producer.
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Par. 228
228  Reviewing Contracts

A Documents for Review

[7 CFR 1421.6] County Offices shall review contracts or leases, as applicable, only when
there is reason to believe the producer may have lost beneficial interest in the commodity.

When requested by the County Office, producers shall provide the following, as applicable:

e copy of the combination |lease agreement
e copy of all options to purchase and all sales contracts
e certification of no contract according to subparagraph B.

Producers who provide the certification according to subparagraph B shall be advised that,
for loansonly, if acontract is negotiated at alater date, the following, as applicable, must be
provided to the County Office:

e copies of written contracts
e terms and conditions of verbal contracts.

If acommodity contract is received in the County Office, and it is known that the company
has filed for bankruptcy protection, State and County Offices may:

e review the contract
e make abeneficial interest determination based on the submitted contract.

Regional attorneys may need to be consulted before the beneficial interest determination can
be made.

Producers with a commodity contract from a company that has filed for bankruptcy
protection are eligible to request MAL’sor LDP’s.

Important: The contract statusis not affected by the bankruptcy. FSA does not intend to
intervene with legal matters about commodity contracts.

State and County Offices shall not provide recommendations or suggestions to producers
regarding legal matters about contracts.

Producers must seek their own counsel to determine and establish any legal rights and/or
discrepancies about their contract.

9-28-10 8-LP (Rev. 2) Amend. 1 Page 2-66



228
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Par. 228
Reviewing Contracts (Continued)

B Certification of Verbal or No Written Contract
The following certification may be provided if the producer does not have a written contract

and thereisreason to believe the producer may have lost beneficial interest in the
commodity.

This form is available electronically.

CCC-491 U.S. DEPARTMENT OF AGRICULTURE 1. Crop Year 2. LDP Number (3. Loan Number
(11-06-09) Commodity Credit Corporation
2010 99999 N/A
BENEFICIAL INTEREST CERTIFICATION FOR LOAN
AND LOAN DEFICIENCY PAYMENTS 4 FSA State and County Code |
Note: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the

information identified on this form is 7 CFR Part 1421, the Commodity Credit Corporation Charter Act (15 U.S.C. 714 et seq.), and the Food,
Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used to certify that a producer does have a beneficial
interest in the commodity which is the subject of the CCC loan or loan deficiency payment. The information collected on this form may be
disclosed to other Federal, State, Local government agencies, Tribal agencies, and nongovernmental entities that have been authorized
access to the information by statute or regulation and/or as described in applicable Routine Uses identified in the System of Records Notice
for USDA/FSA-2, Farm Records File (Automated) and USDA/FSA-14, Applicant/Borrower. Providing the requested information is voluntary.
However, failure to furnish the requested information will result in a determination of ineligibility to file the beneficial interest certification.

This information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and
Energy Act of 2008 (see Pub. L. 110-246, Title I, Subtitle F - Administration). The provisions of appropriate criminal and civil fraud, privacy,
and other statutes may be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.
PART A - PRODUCER’S INFORMATION

5. Producer Name and Address 6. Telephone Number:

(Include Area Code):

Able Farmer
9999 Any Rd
Town, ST 99999-9999

Corn
999-999-9999

PART B - PRODUCER’S CERTIFICATION

The undersigned producer(s) (“Producer”) has requested a loan or loan deficiency payment (LDP) from the Commodity Credit Corporation (CCC).
With respect to the commodity which will be the subject of such loan or LDP, the Producer certifies that; (1) the Producer has had beneficial interest
in the commodity and has not lost such interest before filing for the LDP application or loan application, (2) the Producer did not enter into any
written option to purchase or any written contract for sale, with respect to the commodity to sell, deliver, or market the commodity, before such loan
or LDP was requested; (3) the Producer did not enter into a verbal option to purchase or verbal contract for sale, except as noted below; (4) no
payment with regard to such commodity was received before such loan or LDP was requested. The Producer understands that this certification is
subject to review by CCC to determine that no option to purchase, contract for sale, or payment was applicable to the commodity. If any option to
‘purchase, contract for sale, or payment is later negotiated while the commodity is pledged for collateral for a loan, the producer agrees to notify the
County FSA Olffice of such event and to provide a copy of such option or contract to the County F'SA Office for review. Upon such notification, CCC
shall review such option to purchase and contract for sale for a determination of the date beneficial interest would be considered to have been lost.
By signing this certification, the Producer warrants and agrees that the making of any fraudulent representation may render the Producer subject to
criminal prosecution under Federal law and will result in the refund by the producer of any amounts paid as the result of the fraudulent
representation, plus interest.

8. Terms and Conditions of Verbal Contract:

N/A

| PART C — PRODUCER’S CERTIFICATION

9A. Producer's Signature (By) 9B. Title/Relationship (Individual Signing in a Representative Capacity) 9C. Date (MM-DD-YYYY)
/s/ Able Farmer Self 10-15-2010
9A. Producer's Signature (By) 9B. Title/Relationship (Individual Signing in a Representative Capacity) 9C. Date (MM-DD-YYYY)

‘ PART D — COC’S APPROVAL
10A. Signature of CCC Representative 10B. Title of CCC Representative 10C. Date (MM-DD-YYYY)

/s/ CED Signature CED 10-15-2010

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information,
reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.)
Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact
USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file @ complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400
Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or
(866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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Reviewing Contracts (Continued)

B Certification of Verbal or No Written Contract (Continued)

entries for items 1-9C. FSA may assist with completing items 1 through 4.

Par. 228

*--CCC-491 shall be completed according to the following instructions. Producer completes

ltem Instruction

1-4 |Enter the crop year, LDP or loan number, as applicable, and the FSA
State/County Code for the office where the loan/LDP is being processed.

Producer enters name and address.

Producer enters the commodity for which the loan/LDP is requested.

5
6 Producer enters phone number.
7
8

Producer enters the terms of the verba contract about beneficia interest.

9A - C |Producer or producer’s representative:
e sSignsinitem 9A

e entersthe signature datein item 9C.

o if applicable, entersin item 9B representative’s relationship to the producer

10A - C |FSA signs, enterstitle, and signature date.

C Verbal Contract

3-15-12

If the producer certifiesto averba contract, the producer may be required to enter the terms

and conditions of the verbal contract in the space provided on the certification in
subparagraph B.

County Office Review

When a contract or lease review is necessary, County Offices, before approving aloan or

LDP for commaodities subject to market loan provisions, shall:

e determine whether the requirements of beneficial interest or succession of interest are

complied with

e review all options to purchase and sales contracts provided according to subparagraph A

e determine the date the producer would be considered to have lost beneficial interest

e determine whether the producer has retained beneficial interest in the commodity

according tq subparagraph 227 F.

For any option to purchase or sales contract on which a determination cannot be made, send a
copy of the option to purchase or sales contract to the State Office for a determination

according tg paragraph 229|
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Par. 228

228  Reviewing Contracts (Continued)

E Events Causing Loss of Beneficial Interest

Producers shall be considered to have lost beneficial interest in acommodity the earlier of
any 1 of the following events:

9-28-10

receipt of a payment (without option to purchase)
date of invoice

F.O.B. bin, when the commodity is loaded for shipment from farm storage bins or other
storage to the buyer

F.O.B. warehouse, when the commodity is loaded for shipment from the warehouse to
the buyer

delivery of warehouse receipts to the buyer or agent

the time of signing a contract with clauses restricting the producer’ s decision to obtain a
loan or LDP from CCC, such as:

e buyer may require the producer to obtain aloan or LDP
e producer may obtain aloan or LDP only with prior approval of the buyer

e producer may obtain aloan if the producer executes certain documents designating
the buyer as agent

when the commodity enters the warehouse, if contract contains a casualty clause that
provides that after commencement of insured warehouse cover, insurance settlement shall
be for the buyer’s account

when the commodity is redeemed from CCC loan

when the commodity is delivered to, but not limited to, afeedlot, feedyard, or grain bank
according ta subparagraph 227|L .
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Par. 228

Reviewing Contracts (Continued)

F  Written Opinions

County Offices may give an opinion with respect to an option to purchase or a sales contract
when both of the following apply:

e if the producer is not applying for benefits
e the producer requests an opinion.

County Offices shall:
e provide the opinion to the producer in writing

e send acopy of the option to purchase or sales contract to the State Office with a copy of
the opinion provided to the producer for review according to subparagraph H.

Note: Opinions given for options to purchase and sales contracts are not appeal able unless
the producer has been denied benefits.
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228  Reviewing Contracts (Continued)

G Hybrid Seed Contract Review
If aproducer submits a hybrid seed contract for review, County Offices shall maintain a copy
for file purposes only and are not required to review for a beneficial interest determination
for producer digibility.

Producers under hybrid seed contracts will be considered to have lost beneficial interest in
the seed, the earlier of the date of:

e ddivery to the hybrid seed company
e receipt for any payment justifying the seed.

For producers under a hybrid seed contract and an advance payment is received before
harvest of the commodity, the producer:

e must file CCC-633 EZ page 1 before harvest of the hybrid seed

e will receive LDP based on the LDP rate in effect on the date of the advance payment for
the hybrid seed

e must provide production evidence justifying the hybrid seed advance payment.
LDP shall not beissued until the hybrid seed is harvested.
Note: Not all seed contracts are considered as hybrid seed contracts.

H Addendum

An addendum to an option to purchase or sales contract to amend any contract provision,
including removing any restrictive clause, must be agreed to by all parties.

For CCC to consider the addendum valid, it must be executed before the earlier of the
following:

e harvest of the commodity
e date beneficial interest is considered to have been lost.
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Par. 228

228  Reviewing Contracts (Continued)

9-28-10

Canceling Contracts

An option to purchase or a sales contract entered into may be canceled at any time before
harvest of the commodity if beneficial interest has not been lost.

If the option to purchase or sales contract to be canceled was previously provided to the
County Office, a copy of the following must be provided to the County Office:

e the canceled option to purchase or sales contract, as applicable, with the signatures of all
parties canceling the contract

e any subsequent option to purchase or sales contract.

State Office Action

State Offices shall:

e review options to purchase and sales contracts submitted by County Offices, including
purchase and sales contracts submitted for which the County Office gave the producer a

written opinion

Note: If the written opinion provided to the producer by the County Office isinaccurate,
immediately notify the County Office.

e determine whether the producer retains beneficial interest and the date the producer
would be considered to have lost beneficial interest

e for any option to purchase or sales contract on which PSD’ s concurrence with the State
Office’' s preliminary determination is requested, FAX a copy of the contract for PSD
review

e advisethe County Office of PSD’s determination when notified by PSD of the date
beneficial interest would be considered to have been lost

e sendto all County Offices and applicable States a copy of the following:

e Option to purchase or sales contract, as applicable
e decision for reference.
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228  Reviewing Contracts (Continued)

K Action After Contract Review
A loan or LDP shall not be approved when both of the following apply:

e thecontract isreviewed after harvest
e itisdetermined that the producer has lost beneficia interest in the commodity.

Exception:  LDP s may be approved, based on the LDP rate in effect on the date of
delivery, when the producer maintained beneficial interest until the date of
delivery.

If an application for loan or LDPis:

e approved, attach a copy of the option to purchase or sales contract, as applicable, to the
applicable loan or LDP document signed by the producer

e not approved because of loss of beneficial interest:

e send aletter of the determination to the producer and attach the letter to the option to
purchase or sales contract, as applicable

¢ do not provide the producer appeal rights, the beneficial interest requirement is not
appealable.

Notes: Use example letter in Exhibit 11} subparagraph K.
See 1-APP for determining issues that are not appealable.

Note: Producers may appeal the beneficial interest determination, but not the denial of
benefits, if beneficial interest waslost. Beneficial interest is a statutory requirement.

When notified by the State Office of the determination of the date beneficial interest would
be considered to have been lost, COC shall approve or disapprove loan or LDP.
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229  Guidelines for Submitting Contracts

A Submission Guidelines
For each contract submitted for review to the State Office or PSD:
e provide apreliminary determination with respect to when producers would be considered
to have lost beneficial interest in the commodity under the terms and conditions of the
contract

e ensurethat the:

e genera terms, exhibit, addendum, etc., referenced in the contract are also submitted
with the contract

e copiesarelegible
e by FAX, do not submit a hard copy by mail unless requested to do so
e by mail, do not submit a FAX copy unless requested to do so

e and for which a previous determination was received, do not submit a subsequent
identical contract for review

e number each page in the proper order and provide the total number of pages for each
contract.

State or County Offices, as applicable, will be requested to submit this information, if these
documents are not submitted with the contract.

A determination will not be rendered until all documents pertinent to the contract have been
received.
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230  Eligible Quantity

A Determining Eligible Quantity

[7 CFR 1421.8] All applicable commodity produced on eligible acreage by an eligible
producer and mechanically harvested is considered eligible for loan or LDP.

B Using Crop Appraisals
If aproducer has applied for crop insurance indemnity or NAP on the acreage related to the
disaster, the crop appraisal on file must be used when determining the maximum eligible
guantity for commodities harvested as other than grain for loans or LDP's.

C Exception for Using Crop Appraisals

COC’ s may determine maximum eligible quantity determinations by using other methods
according tg subparagraph 336|C.
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Par. 230
230  Eligible Quantity (Continued)

D Determining Eligible Dry Pea Quantity for Loan or LDP

MAL’sand LDP sfor dry peas will be based on net weight excluding nonpea material.
Nonpea material consists of foreign and other material.

Producers must submit production evidence that indicates net weight has been reduced for
foreign and other material.

Example: Producer requested LDP on 7,000 cwt. of marrowfat peas at $2.68 (LDP rate).
The settlement sheet includes:

¢ the statement, “ Sample contains 97.5 percent of whole broken or pieces of
peas.”

e dockage breakdown: small peas, 2.0 percent; splits, 1.8 percent; other
material, 1 percent

e defects and foreign material breakdown: foreign material, 1.5 percent;
bleached, 86.2 percent.

The quantity will be reduced by 2.5 percent (foreign and other material only).
The producer would receive LDP for $18,291 based on 6,825 cwt. (97.5 percent
of 7,000 cwt) x $2.68 (LDP rate).
E Establishing Yield Estimates
COC shall:

o*--annually, in close proximity to harvest of price support commodities grown in the
county:

e document the beginning of harvest

e determine reasonable maximum yields for each commodity based on crop and
weather conditions in the county--*

Note: A 3-5year average of NASS yields could be used as a guide when
establishing yields. The State Office may require areview of COC yieldsto
determine reasonabl eness.

e*--document both determinations in COC minutes--*

e review questionable applications.
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230  Eligible Quantity (Continued)

F Using Price Support Queries

County Offices shall use the automated Price Support queries according to 12-PS.
Instructions for entering yields established by COC arein 12-PS. Price Support queries:

e areuseful in determining a producer’ s reasonable production

e providefor arunning account total by the producer for remaining MAL and LDP €eligible
guantities.

*--Note: The automated Price Support queries will not be available at the beginning of the
2011 crop year. Aninterim process has been provided.--*

G Questionable or Commingled Production
For quantity offered for loan or LDP that exceeds COC maximum established yield by:
e up to 10 percent:

e producer shall provide a statement of reasonableness considering for things, such as
farming practices and prior year’s production

e CED will make adetermination to approve or deny the request based on his/her
knowledge and current * * * yieldsin the area

Notes: Approvals must be documented in theloan or LDP file.
Deniaswill automatically be referred to COC.
e more than 10 percent:

e producer shall provide a statement of reasonableness considering for things, such as
farming practices and prior year’s production

e COC will make a determination to approve or deny the request based on comparable
** * yiglds and farming practicesin the area.

Notes: The decision must be documented in the loan or LDP file, according to this

note and in the COC minutes. Statement of reasonableness from producer
shall be attached to applicable CCC-666 or CCC-633 EZ.

If COC denies the request, send Exhibit 11, subparagraph L letter to the
producer. The letter shall be revised to meet the specific circumstances and
provide the producer appeal rights.

*--Using yields from other producers’ farmsis not permitted.--*
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230  Eligible Quantity (Continued)

G Questionable or Commingled Production (Continued)

*--All approvals and justification for approvals shall be documented in the file and include the
CED or COC chairperson’s signature and date, as follows:

e forloans, in CCC-666, item 19 B, “Remarks’ section

e for LDP's, on applicable CCC-633 EZ page as follows, in the “Additional Information”
section:

e page?2,item 32
e page3, item 56
e page4, item 86.--*
H Determining Ineligible Quantity

A guantity of acommodity is not eligible for loan if:

e it waspreviously placed under loan and redeemed at the CCC-determined value
e L DP benefits have been requested or made on the quantity.

Note: LDP quantitiesrequested on CCC-633 EZ Page 2 are ineligible to be pledged for
loan.
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Par. 231
231  Poisonous Substances and Contamination

A Contaminated Commodities

[7 CFR 1421.5(c)] A producer is personally liable for any damages resulting from tendering,
to CCC asloan collateral, commodities that contain:

e mercurial compounds
e toxin producing molds, such as aflatoxin
e other substances poisonous to humans or animals.

Illegally contaminated and nonmarketable commodities that test positive are not igible for
loan or LDP.

All contaminated commodities must be merchantable to be eligible.

*--Note: FDA considers both unharvested commodities and harvested commodities in storage
that are exposed to flood waters as not acceptable for human consumption or use in
animal feed. These commodities may contain chemica contaminants, are susceptible
to the development of mold and toxins, and are not eligible for loan or LDP.--*

B Acceptable Levels for Aflatoxin and Vomitoxin

This table provides the acceptable levels for toxins.

Contaminant Acceptable Level
Aflatoxin in corn 20 parts per billion or less.
Vomitoxin 5 parts per million or less.

See Part 5 for applicable county loan rates.
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231  Poisonous Substances and Contamination (Continued)

C Monitoring Corn Containing Aflatoxin

9-28-10

In areas of the State where it is determined that the corn may contain aflatoxin, STC shall:

e designate affected areas each crop year, as applicable
e monitor the aflatoxin situation
e notify DAFP when the first areain the State is designated.

Producers who request farm- or warehouse-stored corn loans in the designated areas shall,
before disbursement of the loan:

e havethe corn tested for aflatoxin at the producer’ s expense
e provide the County Office with the results of the aflatoxin test.

If the test results indicate the aflatoxin level is:

e 20 parts per billion or less, the loan may be disbursed as nonrecourse, according to Part 5,
as applicable, if the corn is otherwise eligible for a nonrecourse loan

e more than 20 parts per billion, aloan may be disbursed as nonrecourse using the
applicable adjusted county loan rate according tg paragraph 520

Commaodities Containing Vomitoxin

This table provides policies and procedures for commodities containing vomitoxin.

AND contains
IF... vomitoxin of... | THEN County Offices shall...
producers 5 parts per disburse loans as nonrecourse according to Part 5, if
indicate a million or less the commodity is otherwise eligible.
commodity was | morethan 5 parts | disburse loans as nonrecourse using the applicable
tested per million adjusted county |oan rate according to

| paragraph 520

nonrecourse loan | 5 parts per base the settlement rate on the quality of the
isdelivered to million or less commodity as shown on the warehouse receipt.
CCC more than 5 parts | use a zero settlement rate.

per million
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232  Repledging Commodities

A Basic Provisions

8-29-11

Par. 232

Before the final loan availability date, producers may re-offer as security or repledge as
collateral for aloan, any commodity that has been previously mortgaged or pledged, except

for situations described in subparagraph B.

Ineligible for Repledge

This table provides situations when a commodity isineligible to be repledged.

e HELC or WC according to 6-CP

IF the commodity represents a loan... THEN...

that was called because of aviolation of provisionsfor: the commaodity shall
not be repledged for

e loansor LDP's loan.

1 or more of the following conditions:
e J|oanscaled a CCC’'soption

e commodities redeemed at arate |less than the principal plus
interest

e commodities for which loss of beneficial interest has occurred
and CCC-633 EZ page 1 isnot onfile

e commodities that were previously collateral for recourse loans,
except distress loans

* * *

e commodities for which LDP was made

disbursed under distress |oan provisions

see Part 12, Section 4.
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Par. 232
232  Repledging Commodities (Continued)

C Repledged Loan Maturity Date and Interest Rate
The maturity date shall be the same as the original loan maturity date.

In APSS, enter the approval date of the original loan to establish the proper maturity date for
the repledged loan.

The repledged loan interest rate shall be the applicable rate on the day the repledged loan is
disbursed.

D Commodity Assessment Deductions

Commodity assessments, when applicable, shall not be deducted on the repledged loan
quantity.
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Par. 233
233  Loans Ineligible for Delivery or Forfeiture

A Ineligible for Delivery or Forfeiture
Thefollowing are ineligible for delivery to CCC if the collateral isfor:
e recourseloan
Note: SeePart 12, Section 1.
e nonrecourse loan and the:

e producer is determined ineligible
e commodity is determined ineligible.

B COC Notification to Producer
Send the producer the notification letter in Exhibit 11, [subparagraph M if COC determines:

e anineligible commodity was placed under loan
e the producer isineligible for loan.
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233  Loans Ineligible for Delivery or Forfeiture (Continued)

C Action for Nonpayment

If the loan is not repaid by 31st calendar day after the call notification and CCC must acquire
the commaodity, the County Office shall take action according to the following.

IF the loan is... THEN...

recourse farm- or |e  begin foreclosure proceedings according t¢ paragraph 866 and
warehouse-stored Part 8, Section 4 for provisions for:

e salling warehouse receipts
e completing alocal sae

e usethe saes price asthe value of the commodity

e follow:

o*[-Exhibit 9, subparagraph A for “recourse loans”
e [Exhibit 10| subparagraph A for “distress loans” .--*

nonrecourse e transfer theloan to afarm-stored loan according to 12-PS
warehouse-stored

Note: See Part 8 for provisionsfor:

¢ salling warehouse receipts
e completing alocal sae.

e determine the value of the commodity according to the schedules
of premiums and discounts according to the applicable 2-LP

e record the local sale settlement according to 12-PS.
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233  Loans Ineligible for Delivery or Forfeiture (Continued)

D

Insufficient Value or Excess Sales Price

If the settlement value was insufficient to clear the amount owed on the loan, establish the
receivable in NRRS.

If the sales price exceeds the amount needed to repay principal and charges plus interest on
the loan, the excess shall be for:

e recourse loans, refunded to the producer
e nonrecourse loans, retained by CCC.

234  Second Party Reviews

A Reviews

*--A second party review of eligibility requirements for CCC-633WM’s, CCC-666, CCC-677’s,

12-2-13

CCC-678’s, and CCC-633 EZ, pages 1 through 5, as applicable, shall be performed before
disbursement. Reviewer must initial CCC-633WM or CCC-666, as applicable, and
CCC-677 for farm-stored loan, CCC-678 for warehouse-stored loan, or CCC-633EZ for--*
LDP application, when review is completed.

The second party reviewer shall also check that the correct loan or LDP rate is used on all
bins and/or receipts on each loan or LDP. The correct rate is determined according to
| paragraphs 506/ and [1004]

Before a loan or LDP is issued, CCC-770 LDP/eLDP or CCC-770 MAL must be completed

according tq paragraph 23]
Approving Reviews

If the program technician accepts eLDP/LDP or MAL request, then he/she will not initial as
the second party reviewer.

It is recommended that CED’s in 2-person County Offices:

e initial as second party reviewer
e sign as approving official, as designated by COC.
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235 Commodities From ACRE-Elected Farms

A Commodities Harvested from ACRE-Elected Farms
The ACRE Program reduces applicable (county, regional, or national) loan commaodity rates
*--py 30 percent if producers on a farm make the irrevocable decision to elect to participate in

the ACRE Program, at any time during 2009 through 2012 crop years.

For the 2013 crop year, the loan rate will also be reduced by 30 percent if producers on the
farm make the decision to participate in the ACRE program for that year.

Note: For the 2013 crop year, eligible producers must enroll in ACRE. ACRE enrollment
will not carry over on the farm from the previous years.

Commodities harvested from an ACRE-elected farm will have a 30 percent reduction in
MAL rates.

Example: $2 base county loan rate x 70 percent = $1.40 applicable loan rate.--*

Notes: The applicable loan repayment option (the lesser of loan rate principal plus interest,
30-day, or alternative rate) will not be similarly adjusted with a 30 percent reduction
to calculate the applicable CCC-determined value (PCP, regional county price,
national posted price, or AWP).

The loan rate used to determine LDP rates on ACRE elected farms will be reduced by
30 percent, accordingly.

Commingled commodities harvested from ACRE and non-ACRE elected farms must be
placed under separate loans.

Warehouse stored ACRE commodities require separate warehouse receipts.

If ACRE and non-ACRE production cannot be distinguished separately, then the entire
quantity is subject to the 30 percent reduction in MAL rates.

Wool, mohair, and honey are not subject to ACRE provisions.
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235 Commodities From ACRE-Elected Farms (Continued)

B Example of Determining ACRE-Elected Rate for MAL’s

Par. 235

*--The following tableillustrates how the MAL rate is computed for ACRE-elected and
non-ACRE-elected farms. The applicable market gain is a'so computed when the
CCC-determined value is $4.50.

Example of Determining ACRE-Elected MAL Rate
Lin Description ACRE | Non-ACRE
1 |Loan Rate (County Rate for Durum Wheat) $6.00 $6.00
2 |ACRE Reduction: 30 Percent of Loan Rate (.30 x Line 1) $1.80 N/A
3 |Effective MAL Rate Adjusted for ACRE (Linel- Line 2) $4.20 $6.00
4 |CCC-Determined Value of Commaodity (Never Reduced) $4.50 $4.50
5 |Applicable Market Gain (Line3—Line 4) $0.00 $1.50

C Examples of Determining ACRE-Elected Rate for LDP’s

The following table illustrates how the LDP rate is computed for ACRE-€elected and
non-ACRE-elected farms when the CCC-determined value is $4.

Determining LDP Rate
Lin Description ACRE | Non-ACRE
1 |Loan Rate (County Rate for Durum Wheat) $6.00 $6.00
2 |ACRE Reduction: 30 Percent of Loan Rate (.30 x Line 1) $1.80 N/A
3 |Effective Loan Rate Adjusted for ACRE (Linel- Line 2) $4.20 $6.00
4 |CCC-Determined Value of Commodity $4.00 $4.00
5 |Applicable LDP Rate (Line 3 —Line4) $0.20 $2.00

The following table illustrates how the LDP rate is computed for ACRE-elected and

non-A CRE-elected farms when the CCC-determined value is $4.50.

Determining LDP Rate
Lin Description ACRE | Non-ACRE

1 |Loan Rate (County Rate for Durum Wheat) $6.00 $6.00

2 |ACRE Reduction: 30 Percent of Loan Rate (.30 x Line 1) $1.80 N/A

3 |Effective Loan Rate Adjusted for ACRE (Linel- Line 2) $4.20 $6.00

4 |CCC-Determined Value of Commodity $4.50 $4.50

5 |Applicable LDP Rate (Line3—Line4) $0.00 $1.50

__x

236-299 (Reserved)
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Par. 300
Part 3 Spot-Checking and Production Evidence

Section 1 Spot-Check Policy.
300 Compliance Reviews for MAL’s and LDP’s
A Spot-Check Selection Process Overview
The compliance review/spot-check selection process will:
e help reduce the number of spot checks performed monthly

e provide amore comprehensive and meaningful compliance review by covering all
program activity for the selected producer

e enhance the way spot-check findings are recorded
e implement OIG recommendations included in an audit of FSA compliance activities.
B Handling Spot-Check Selection Process for MAL’s and LDP’s

Producers will be selected based on their participation in various programs. FSA employees,
STC and COC members, and other required producers are included in the national selection.

FSA employees, STC and COC members, and other required producers are included in the
selection; therefore, County Offices shall no longer conduct separate spot checks on required
producers.

Early each calendar year, the National Office will post the list of producers selected for
annual spot-check reviews on the Intranet at
*--http://fsaintranet.sc.egov.usda.gov/ffas/farmbill/ccc/default.htm.--*

The producer selection list is broken down by State and county. Under each county, the list
displays the producer’ s first and last name and/or business name.
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Par. 300

300 Compliance Reviews for MAL’s and LDP’s (Continued)

B Handling Spot-Check Selection Process for MAL’s and LDP’s (Continued)

9-28-10

Producers will belisted for each State and county with which they are associated.

Notes: The producer selection list includes producers selected (based on program
participation) and the representative sample of FSA employees, committee members,
and other required spot checks.

Producers may operate as an individual and legal entity. The producer selection list
will identify the tax 1D associated with the selected producer. County Offices shall
only review MAL’s and LDP s associated with the tax 1D selected.

County Offices shall print and maintain the producer selection list. The National Office will
not make another selection of producers for the year.

County Offices are:

e required to spot check all MAL and LDP activity for the selected producers

e responsible for recording spot-check results of MAL’s and LDP sidentified for the
selected producers in the newly developed National Compliance Review Database at
www.agcounts.usda.gov

e required to determine when the farm visit will be completed during the loan period.

When the spot check reveals, and it is determined, that a shortage or violation occurred,

County Offices shall continue to record the shortage or violation in APSS according to 12-PS
and 15-PS.
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Par. 300
300 Compliance Reviews for MAL’s and LDP’s (Continued)

C Conducting Farm Visits
On-farm visits are required if farm-stored loan collateral or LDP quantities are still stored on

the farm. At the storage site, commodity inspectors shall complete the spot check according
to[subparagraphs 316 B and B for mohair, unshorn pelts, and wool.

Because MAL’s and LDP' s are disbursed throughout the applicable crop year, multiple farm
visits may be necessary to complete the requirement to spot-check all the producer’s MAL
and LDP activity.

When multiple visits are made to the same farm, previously measured farm storage structures
are not required to be measured again, unless the commaodity inspector has reason to believe
aviolation has occurred or CCC security interest is at risk. Previously spot-checked loans or
LDP's:

e will betreated as related loans and LDP' s according tg subparagraphs 316 B and[1553|B

e shall aways be visually inspected for proper storage maintenance, commodity existence,
and quality.

Note: County Officeswill be responsible for determining when the on-farm visits shall be
completed.

Spot-check results shall be recorded on and according to the following:

e CCC-677-1|(Exhibit 15)

e MAL and LDP questionnaires provided in 2-CP.

The spot-check results shall be recorded in the National Compliance Review Database at
www.agcounts.usda.gov.
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Par. 300
300 Compliance Reviews for MAL’s and LDP’s (Continued)

D Adding Producers for Spot Check

Additional producers may be added to the list of producers selected during the annual
spot-check reviews, when it is reported or determined that the:

e (quantity of theloan collateral or the applicable LDP quantity is questionable
e storability of the loan collateral is questionable.

MAL and LDP spot-check results for the additional producers selected for spot-check will
not be required to be entered in the National Compliance Review Database. County Offices
shall record the following:

e reasons why the producer was selected for spot-check in the COC minutes
e resultson CCC-677-1.

If ashortage or violation is determined as a result of the spot check, County Offices shall
record the shortage or violation in APSS, as applicable.

E STC-Established Guidelines for Conducting Additional Spot-Checks
STC sshal:
e establish guidelines for conducting additional spot-checks

e determine how and when County Offices should select additional producers for
spot-check

e record the established guidelinesin the STC minutes for auditing purposes.
F Additional Spot-Check Policy

See 2-CP for additional spot-check policy.
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Par. 301
301  Outstanding Farm-Stored Loans

A Basic Spot-Checking Policy
[7 CFR 1421.11] Farm-stored loans shall be spot-checked:

e during and after the loan availability period
e for up to 9 months from date of disbursement.

County Offices shall make onsite spot-checks of outstanding farm-stored loans, if the
producer is either of the following:

e selected through the national selection process
e added to thelist of producers selected during the annual spot-check reviews.

*--B Required Spot Checks
County Offices shall spot-check quantities for all farm-stored:
e nonrecourse and recourse outstanding loans, including loans that are:
e open on thefirst workday after maturity

e ftransferred out of APSS and areceivable established in NRRS, but with a debt not
fully repaid

Note: These spot checks shall be done on the first workday after maturity.--*

e outstanding loans repaid under marketing loan provisions, in part or in full, if production
or disposition evidence is not provided at time of repayment

e |oan collateral when certain situations require spot-checks according to subparagraph D

e |oansrepaid to zero with a market loan repayment without production evidence will be
subject to spot-check through the loan maturity date.

Do not spot-check commodities stored in structures that cannot be safely measured.
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Par. 301
301 Outstanding Farm-Stored Loans (Continued)

C Not Subject to Spot-Check
Outstanding farm-stored |oans repaid under the marketing loan gain provisions are not
subject to spot-check on the amount repaid under the marketing loan gain provisions if
production evidence is provided on the date of repayment.
Delivery evidence is considered production evidence for all marketing loan repayments.

D Situations Requiring Spot-Checks

In addition to national selection spot-checks, other situations require that spot-checks be
performed for loans. These situations include, but are not limited to, the following:

guantity of the loan collateral is questionable

storability of the loan collateral is questionable

all of aproducer’sloans when a second or subsequent violation is determined
loan collateral is reported to be going out-of-condition (paragraph 322).
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Par. 302
302 LDP’s

A Basic Spot-Check Policy

[7 CFR 1421.11] LDP' s are subject to spot-check for up to 9 months from date of
disbursement.

B What to Spot-Check

If aproducer is selected through the national selection process, or added by the County
Office as an additional spot-check, County Offices shall spot-check:

e all quantities certified for LDP
e LDP swhen certain situations require spot-checks according to subparagraph D.

Once a specific LDP has been selected for spot-check, that LDP is no longer subject to
additional spot-checks.

Do not spot-check commoadities stored in structures that cannot be safely measured.
C Not Subject to Spot-Check
LDP' s are not subject to spot-check if:

e production evidence was submitted on date of request
e LDFP sare paid on the amount shown on production evidence
e maximum eligible quantity was determined for:

e commodities harvested as other than grain

e commodities that exceed the moisture standard that are stored in structures that
cannot be measured

e commodities immediately fed during harvest.
D Situations Requiring Spot-Checks
In addition to national selection spot-checks, other situations may require spot-checks to be

performed for LDP's. Situations may include, but are not limited to, the LDP quantity being
guestionable.

9-28-10 8-LP (Rev. 2) Amend. 1 Page 3-7



Par. 303
303 Loans Delivered to CCC

A Review of Deliveries
County Offices shall:
e determine whether deliveries were made according to program provisions
e determine that quantities delivered to CCC do not include any purchased quantities

e document the spot-check results of the review in the COC minutes and file documentsin
the producer’ s folder.

B Questionable Deliveries

When there is reason to question the quantity delivered or the eligibility of the commodity
delivered, County Offices shall:

e examine the warehouse operator’ s copy of scale tickets or weight certificates for the
commodity delivered to determine whether the quantity and quality are the same quantity
and quality as shown on CCC-691

« follow paragraph 820 for provisions for splitting warehouse receiptsif it is determined
that an ineligible quantity was included on CCC-691.

C Action if COC Determines Violation

If COC determines a violation has occurred, take administrative actions according to Part 4
for al shortages of loan quantities discovered by spot-checking loan deliveries according to

this paragraph.

9-28-10 8-LP (Rev. 2) Amend. 1 Page 3-8



Par. 304

304  Commodity Inspector Spot-Check Review

A County Office Responsibility

305-314

9-28-10

County Offices shall ensure that commaodity inspectors are performing their duties properly,
including completing and signing forms used to record spot-check results.

State Office Responsibility

State Office representatives shall annually spot-check commodity inspectors' work in each
County Office according to this table.

Handle single and combined County Officesin the same manner.

Step Action

1 |Check at least 1 loan or LDP for each commodity inspector.
Check more loans and LDP s for an inspector if the State Office representative
believes that additional checks are warranted.

2 | Todetermine accuracy of employee' s work, for each loan or LDP spot-checked:
e draw asampleto determine the quality of the stored commodity
e measure the structure and determine the quantity.

3 | Complete anew CCC-677-1, according to|Exhibit 15, to record spot-check results.
Do not use the same CCC-677-1 completed by the commodity inspector.

4 | Compare spot-check results with information recorded by the commodity inspector,
and resolve any differences.

5 | Record the quantity determined in step 2 on CCC-677-1, item 30.

(Reserved)
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Par. 315
Section 2 Spot-Check Process

315  Notifications
A Contacting Producers

When repaid MAL’ s with earned market gain and LDP' s have been selected for spot-check,
County Offices shall:

e notify the contact producer by telephone or memorandum, as applicable
e inquireif the commodity:

e hasbeen sold
e jsstill onthefarm.

B Initiating Loans and LDP’s Selected for Spot-Check

Determine how to proceed with the spot check as follows.

IF the commodity... THEN...

istill onthefarm and a | complete afarm visit according td paragraph 316, If the

spot check has not been | producer does not want to pay the measurement service fee to
performed use the spot-checked quantity for production evidence, request
the producer to provide production evidence by the earlier of
the following:

e 15 calendar days after the commodity has been sold
e |oan maturity date

e thelast day of the 9th calendar month after the month in
which LDP was disbursed.

If production evidence has not been submitted by the due date,
the producer must pay the measurement service fee for the
spot-checked quantity to be used for production evidence or the
producer may have to refund the market gain or LDP amount.
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315 Notification (Continued)

B

9-28-10

Par. 315

Initiating Loans and LDP’s Selected for Spot-Check (Continued)

IF the commodity...

THEN...

has been previously
spot-checked and the
producer requests to use
the spot-checked quantity
for production evidence

reguire the producer to pay the measurement service fee for the
spot-checked quantity.

No farm visit is required except for outstanding loans, as
applicable.

has been sold

request delivery, sales, or other types of production evidenceto
verify the quantity and delivery dates of:

o certified LDP's
¢ |oan repayments when market gain was earned.

Review the loan for aviolation according to Part 4 if loan is not
repaid.

has been fed

determine maximum quantity eligible according to

| paragraph 336

Require the producer to submit evidence on commodities sold within 15 calendar days from

date of request.
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316

On-Farm Visits

A When to Complete On-Farm Visits

Par. 316

[7 CFR 1421.11] Complete on-farm visitsif commodities are still stored on the farm for:

e outstanding loans
e outstanding loans and a market gain has been earned
e certified LDP's.

Spot-Check Process

At the storage site, commodity inspector shall complete the spot check by measuring
farm-stored quantities for all loans and LDP’ s selected by the national selection process
according to thistable.

Notes: Measurements are required even if commodity was previously measured for

farm-stored regular loans.

Once a specific LDP has been selected for a spot check, that LDP is no longer subject

to additional spot checks.

Step Process Action
1 | Check CCC-683. Replace CCC-683 if missing or incorrect
loan datais shown (Exhibit 16).

2 | Inspect storage structure and determine | Annotate any structure, storability, or
commodity storability and sanitary sanitary problems on reverse side of
conditions. CCC-677-1, “Remarks” section.

3 | Measure commodity in all applicable Complete CCC-677-1 according to
structures that can be safely accessed. Exhibit 15

4 | ¢ Obtain commodity sample from all

storage structures applicable for the
loan or certified LDP.

e Userepresentative sampleto
determine test weight, and if

applicable, moisture content.

C Shortages of Commingled Commodities

9-28-10

Shortages determined by spot-checking commingled commaodities must be prorated among
the entire quantity stored in the designated storage structure, including quantity for other
producers, whether or not under loan or LDP.
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Par. 317

317  Completing Spot Checks

A Reviewing Documentation

9-28-10

Once the on-farm visit is complete or production evidence is submitted, County Offices shall:

e calculate the measured quantity or quantity provided on submitted documentation, as
applicable

e review the documentation submitted to ensure that all production evidence requirements
are met according to Section 3.

Determining Quantity and Quality

County Offices shall determine the quantity of the loan collateral or the applicable LDP
quantity from information provided by the:

e commodity inspector on CCC-677-1
e producer on other types of production evidence.

For loans, CCC is considered secured when a sufficient quantity of the commodity is found
in any individual or number of structures designated on CCC-677 or CCC-687-1.

Verifying Loan and LDP Quantity
County Offices shall:

e verify the quantity determined in subparagraph B
e compare the determined quantity to the:

e outstanding loan quantity
e market gain quantity
e LDP quantity.

Tolerance Level

Normal tolerance level for loans and LDP'sis 10 percent. However, any shortage can be
considered aviolation.

Examples:  Shortageisonly 3 percent, but thereis evidence of feeding before repayment.
Shortage is 7 percent, but producer is moving grain without authorization.

For spot-check shortages within the tolerance level, CED’ s have the authority to determine
whether a violation occurred according to Part 4.

8-LP (Rev.2) Amend. 1 Page 3-35



Par. 318

318 Loan Quantity Determination and Action Required

A Outstanding Loans and No Market Gain Was Earned

9-28-10

When a spot check reveals the measured quantity is less than the certified or measured
outstanding farm-stored |oan quantity, take applicable action according to the following.

IF the spot check reveals the...

THEN...

adjusted measured quantity iswithin
tolerance and no violation has occurred

COC shdll not take any action.

measured quantity is both of the
following:

e before adjustment, within tolerance

e after adjustment, not within
tolerance

notify the producer, using the notification letter
in[Exhibit 11] subparagraph M, that repayment
of the shortage at principal and charges plus
interest is required.

COC shall not consider the shortage incorrect
certification.

See Part 4 if another type of violation has
occurred.

measured quantity is not within
tolerance before or after adjustment

COC shall consider aviolation has occurred.
Follow Part 4 for notifying the producer of the
violation.
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Par. 318

318  Loan Quantity Determination and Action Required (Continued)

B Loans Repaid and Market Gain Was Earned

9-28-10

When a spot check reveals the quantity supported by production evidence isless than the
guantity on which market gain was earned, take applicable action according to the following.

IF the quantity verified is...

THEN...

greater than the market gain
quantity

anew loan or LDP may be requested for any overage
provided the producer still has beneficial interest in
the commodity and it is before the final loan
availability date.

Additional market gain paymentsto the original loan
disbursement are not available.

determined based on spot-check
measurements and the producer
does not pay the measurement
servicefee

no action is necessary at thistime if:

e commodity is still stored on the farm

e measurement service fee has not been paid

e the quantity has not been sold

e other production evidence has not been submitted.

e based on paid measurements, or
any other type of production
evidence

e |essthan the quantity on which
market gain was earned

e within tolerance

establish receivable for the amount owed through
NRRS.

Good faith determinations are not necessary.
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Par. 318
318  Loan Quantity Determination and Action Required (Continued)

B Loans Repaid and Market Gain Was Earned (Continued)

IF the quantity verified is... THEN...
e based on paid measurement or any | COC shall:
other type of production evidence

e consider adiscrepancy has occurred

e |essthan the market gain quantity
amount e review discrepancies to determine whether a

violation has occurred according to Part 4

e not within tolerance

e record the discrepancy according to
subparagraph C.

If the discrepancy is the result of a County Office

error and the producer did not have reason to

know aviolation had occurred, the County Office

shall:

e document in the COC minutes reasons why to
the fullest extent possible

e not assess liquidated damages

e demand the shortage, plusinterest as
applicable, using the notification letter in
, subparagraph M

e not make good faith determinations

complete FSA-321 according to 7-CP.

For al other violations, COC shall determine any
of the following according to Part 4:

e good faith
e misrepresentation, scheme, or device.

When spot check verifications are complete, notify producers and record results according to
| paragraph 323
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Par. 318
318  Loan Quantity Determination and Action Required (Continued)

C Calculating and Recording the Discrepancy
If the quantity is not within tolerance, for the:

e (uantity involved in the violation, any payment will be processed at principal plus
interest

e amount of liquidated damages determined, manually determine the liquidated damages
and deposit the liquidated damages on the current CCC-257 using the code of
“PSLIDACOMM” (“COMM” equals the commodity code).

Example: 10,000 bu. of corn under loan; 2,000 bu. determined as an unauthorized
disposition.

e Repayment of 2,000 bu. will be at principal plus interest.
e Liquidated damages will be calculated as follows:
2,000 bu. x $2 (example loan rate for corn) x 10 percent = $400.

e When liquidated damages are paid, deposit on the current CCC-257 using the
code of “PSLIDACORN.”

If there are any unpaid violation balances, use the APSS “ Transfer to Clams’ option
according to 12-PS, and establish the receivable in NRRS according to 64-FI.
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Par. 319
319 LDP Quantity Determination and Action Required

A LDP Spot Checks

Handl e spot-check verifications according to this table.

IF the quantity verified is... | THEN...

greater than the LDP quantity |anew LDP with anew LDP rate, or a new loan, may be
requested for any overage provided the producer still has
beneficial interest in the commodity and it is before the
fina loan availability date.

Additional LDP payments to the original loan disbursement
are no longer available.

determined based on no further action is necessary at thistimeif:
spot-check measurements, is
less than the LDP amount, o dtill stored on the farm

and is within tolerance
e measurement service fee has not been paid

e uantity has not been sold

e other types of production evidence have not been
submitted.

e based on measurements | record the shortage in APSS using the violation software,
and the producer agrees | or if eLDP, correct the quantity according to 15-PS.
and pays for the
measurement service, or is| Do not assess liquidated damages and demand the shortage,
based on any other type of | as applicable, using the notification letter in
production evidence subparagraph M.
submitted

Good faith determinations are not necessary.
e |essthan the LDP quantity

e within tolerance
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Par. 319

319  LDP Quantity Determination and Action Required (Continued)

A LDP Spot Checks (Continued)

9-28-10

IF the quantity verified is...

THEN...

e based on paid measurement or any
other type of production evidence

e |essthan the LDP amount
e not within tolerance

e delivered on adate other than the
delivery date certified

COC shall:
e consider adiscrepancy has occurred

e review discrepancies to determine whether a
violation has occurred according to Part 4.

If the discrepancy is the result of a County Office
error and the producer did not have reason to know
aviolation had occurred, the County Office shall:

e document in the COC minutes reasons why to
the fullest extent possible

e not assess liquidated damages

e demand the shortage, plus interest as
applicable, using the notification letter in
Exhibit 11, subparagraph M

e not make good faith determinations

complete FSA-321 according to 7-CP.

For al other violations, COC shall determine any
of the following according to Part 4:

e good faith
e misrepresentation, scheme, or device.

When spot check verifications are complete, notify producers and record results according to

| paragraph 323|
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Par. 319
319  LDP Quantity Determination and Action Required (Continued)

B Reducing On-Farm Visits for LDP’s

For LDP s only, County Offices, with State Office concurrence, may elect to forgo the
farm visit by sending the producer a notification letter that includes al of the following:

e identification of LDP to be spot-checked, as applicable
e optionsto the producer for quantities still on the farm to:

e request measurement service within 7 calendar days at the expense of the producer
and use the measurements as final production evidence

e provide production evidence by the earlier of the following:

e 15 calendar days after the commodity is sold
e thelast day of the 9th month after the month in which LDP was disbursed

e thefollowing statement, “Failure to provide acceptable production evidence may result in
repayment of the entire LDP amount plus applicable interest.”

County Offices shall:
e consider the spot check complete when the producer:

e doesnot respond within 7 calendar days, agreeing to provide required production
evidence by the deadlines

e agreesto provide required production evidence by the deadline
e requests and pays for measurement service, and the measurement service is complete

e monitor all letters and determine when production evidence is due

e collect unearned LDP amounts, plusinterest, according ta paragraph 339

State Offices shall:

e authorize County Offices to use the letter
e provide atime limit when providing the authorization.
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Par. 320
320  Producer Requests for Redetermination of Quantity or Quality

A Requests for Redetermination

A producer may request redetermination of quantity or quality if the producer disagrees with
the:

e (uantity determined
e quality determined.

B Producer Action
The producer shall:
e make awritten request that a redetermination be made for:

e (uantity measured
e test weight and moisture

e pay for the measurement service.
C County Office Action

When redetermination requests are received and producers have complied with
subparagraph B, County Offices shall:

e remeasure and redetermine the quantity or quality, as applicable

e apply the test weight, combined test weight and pack factors (Exhibit 17), and moisture
shrink, as applicable, on remeasurements.

D Results of Redetermination
County Office shall review results of redetermination. When the remeasured quantity
indicates the quantity or quality determined on the initial spot check was incorrect, County
Offices shall:

e refund the producer’ s measurement service fee collected according to subparagraph B

e remove the producer’ s name from thelist of loan and LDP violators, if aviolation had
previously been determined based on the initial spot check.
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Par. 321

*1-321 Loan Maturity Date Acceleration and Loans Called Before Maturity

A Accelerating Loan Maturity Date and Calling Loans Before Maturity--*

3-15-12

COC may authorize and call farm-stored loans, accel erating the maturity date on an
individual basis before the established maturity date when necessary, to protect CCC's
interest or in emergency situations.

Examples:  Uncontrollable insect infestation.

Danger of flood or fire.

Damage to the structure or other condition that makes it unsafe to continue
storage on the farm.

Involuntary loss of control of the storage structure.
Notifying Producer

Notify producers using the notification of aloan call letter, according to|Exhibit 11
subparagraph O, that:

e theloan, or part of the loan, if applicable, isimmediately due and payable because CCC’s
interest is not protected

e amounts due must be paid, with cash, on or before the accel erated maturity date
e commodities for nonrecourse loans may be delivered to CCC

e commodities for recourse loans, if not repaid, will be sold.
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321

Par. 321

Loan Maturity Date Acceleration and Loans Called Before Maturity (Continued)

C Action When Producer Does Not Repay

If the producer fails to make the requested repayment by the accelerated maturity date, the
County Office shall, immediately after the accelerated maturity date, for a:

e*--nonrecourse farm-stored loan:
e authorize delivery on CCC-691

e issue demand letter according to|Exhibit 7, subparagraph A, “farm-stored--*
nonrecourse loan” * * *

e handle delivery in the normal manner

e record settlement according to 12-PS

*--nonrecourse warehouse-stored loan shall be forfeited to CCC according tq paragraph 900

e recourse loan:

e follow local sale procedures according to[Part 8]and[Exhibit 9] subparagraph A,
“recourse loan” and|Exhibit 10, subparagraph A, “distress loan”--*

e transfer loan from APSS using the “Transfer to Claims” option in 12-PS

e establish a receivable in NRRS according to 64-FI to match the amount on the
Transfer to Claims Report

e issue announcement of sale according tq paragraph 858

o apply sales proceeds to the NRRS-established receivable.

D Deducting Storage Charges

5-15-13

When a nonrecourse loan is called before maturity, make a storage deduction as a separate
item instead of reducing the settlement rate.

APSS will determine storage charges:

e through the loan maturity date
e when “Y” is entered in response to “Are storage charges for early delivery applicable?”
o from the appropriate offer shipping rate table.

Exception:  County Offices shall not make a storage deduction when deliveries of farm-
stored commaodities are called by CCC under general acceleration of the loan
maturity date for a particular geographic area.
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Par. 321
321  Loan Maturity Date Acceleration and Loans Called Before Maturity (Continued)

E Additional Action
If the loan has not been liquidated by repayment or delivered by the specified final date,

County Offices shall take steps to acquire the commodity by foreclosure according to
| paragraph 866|

If the producer appeals the loan call, follo

322  Loan Collateral Storability Questioned

A Producer’s Responsibility

The producer is responsible for any loss in quantity and quality of the commaodity placed
under farm-stored nonrecourse or recourse loan.

*--Note: Each producer signing CCC-677 or CCC-678 is jointly and severally liable for
repayment of the amount due.--*

CCC shall not assume any loss in quantity or quality for any reason.

Note: This includes commodities under loan that are affected by flood waters. See note in
|subparagraph 231 A.

B Action When Collateral Storability Is Questioned

When it is reported or determined the nonrecourse or recourse loan collateral storability is
questioned, the County Office shall, as applicable:

e immediately spot-check the commodity
e draw samples of the commodity to verify the condition
e notify the producer of all of the following:

e condition of the collateral, using the letter in Exhibit 11| subparagraph M

e if the condition of the collateral can be corrected, to correct the problem within
30 calendar days

e if the condition of the collateral cannot be corrected, the loan shall be called
according to paragraph 321/
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Par. 322

322  Loan Collateral Storability Questioned (Continued)

C Action When Corrective Action Is Taken

9-28-10

Send the producer the following letter when both of the following apply:

e County Officeis notified by the producer that corrective action has been taken and the
commodity is ready for afollowup spot check

e followup spot check confirms the collateral appears to be in storable condition.

(Date)

Dear

A recent inspection of the collateral for your (year)-crop (commaodity type) loan (number)
was completed on (month, day, year) to determine the result of corrective actions you have
taken to resolve the storability problems.

The current inspection shows the following results:

Storage Structure Condition

The collateral now appearsto be in a storable condition. Thank you for your prompt action
in correcting the situation. Y ou should; however, continue periodic checks to see that the
collateral remainsin good condition.

Sincerely,

County Executive Director,
County FSA Office
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Par. 322

322  Loan Collateral Storability Questioned (Continued)

D Nonrecourse Loan Action

5-15-13

When the nonrecourse loan has been called according to subparagraph B, County Offices
shall:

e include delivery instructions on CCC-691, according tp paragraph 801, with the
*--gpplicable demand letter in Exhibit 7, subparagraph F or G--*

e complete delivery according to this subparagraph and

e when CCC isunableto accept delivery in areasonable length of time:
e Obtain arepresentative sample and submit to GIPSA for grade determination
Note: Quality determination fees shall be paid according to 1-Fl.
e redetermine quality when final delivery is made
e base the settlement on the higher of the following:

e quality determined at final delivery
e initia quality determination by GIPSA.

Note: When settlement is based on GIPSA’ s quality determination, enter the
following on CCC-691.:

e the quantity delivered according tq paragraph 816

e ratefor the quality on which settlement is based (see 12-PS for entering
special settlement rate).

Recourse Loan Action

Recourse loan collateral isineligible for delivery to CCC. When the recourse |oan has been
called, County Offices shall:

use the APSS “Transfer to Claims’ option , according to 12-PS
record receivablesin NRRS according to 64-Fl

complete the local sale, if applicable, according to Part 8, Section 3
not issue CCC-691.
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Par. 323

323  County Office Spot-Check Review.

A Reviewing Spot-check results

County Offices shall:

9-28-10

notify the producer of any discrepancies using the applicable notification letter according
to the following:

e |paragraph 322 for:

e storability problems
e storage structure damage

o [Exhibit 11, subparagraph M for:

e (uantity shortages
e other conditions, as applicable

e subparagraph 402 B for shortages resulting in loan or LDP violation

record spot-check resultsin the National Compliance Review Database at
www.agcounts.usda.gov

document any discrepancies found, because of a spot check, in COC minutes.
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Par. 323
323  County Office Spot-Check Review (Continued)

B Quality of Nonrecourse Loan

For nonrecourse loans, if the quality as determined from the sample indicates the commodity
isineligible for anonrecourse loan at the full loan rate, notify the producer using the
notification letter in[Exhibit 11|, subparagraph M that the loan collateral is eligible only for an
adjusted loan rate.

Note: Farm-stored commodities ineligible for a nonrecourse loan at the full loan rate
include commodities with atest weight on the additional schedule of discounts, low
quality (sample grade) commaodities, contaminated commodities, and commodities
harvested as other than grain.

Within 30 calendar days, the producer shall do 1 of the following:

e agreeto reduce the loan rate to 20 percent of the applicable county loan rate
e convert to recourse loan according tq paragraph 1200
e repay the entire loan at the lesser of the following:

e principal plusinterest
o market loan repayment rate in effect on the day the repayment is received.

If the producer does not respond within the 30-calendar-day notification period, the loan
shall be called according tq paragraph 321| and [Exhibit 11 subparagraph O.

C Converting to a Recourse Loan
County Offices shall convert a nonrecourse loan to arecourse loan as follows:

e correct the nonrecourse loan according to 12-PS, Part 11
e rerecord asamanual recourse farm-stored measured loan according to 12-PS, Part 3
e adjust the loan rate according to{paragraph 1201}
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Par. 324

324  State Office Spot-Check Review

A Reviewing County Office Spot Checks

State Offices shall:

e establish controls to monitor County Office spot check completions
e annualy review County Office spot check folders to ensure that:

spot checks are being performed in atimely manner

appropriate followup action is taken to correct problems detected
document the results of these reviews according to subparagraph C
maintain documented review results for 24 months.

B Reviewing Loans Open After Maturity

State Offices shall monthly review the SOR’s List of Loans Open After Maturity to ensure
that matured or unsettled loans are being properly handled and, when applicable, transferred
out of APSS and areceivable established in NRRS on atimely basis.

C STC and State Office Spot Check Requirements

STC and State Office spot check requirements are as follows.

Paragraph
Reference Spot Check
1230 STC, or STC designeg, shal annually spot check 25 percent of
COC-determined reasonabl e estimate of yields for each commodity.
1304 State Offices shall annually spot check the commaodity inspector’s work to
determine the accuracy of the employee’ s work.
1324  |State Offices shall * * * review:
o*--county spot-check folder annually to ensure that spot checks are--*
performed timely and that appropriate followup action is taken to correct
problems
e thelist of loans open after maturity on a monthly basis to ensure that
matured or unsettled oans are properly handled.
1336/ [STC, or STC designee, shall annually spot check COC-determined yields
established for producers harvesting commodities as other than grain.

325-334  (Reserved)

8-29-11
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Par. 335
Section 3 Production Evidence

335 Requirements
A Required Production Evidence

[7 CFR 1421.12] Production evidence is required for any farm-stored loan quantity on
which amarket gainisreceived or LDP selected for spot check according to 2-CP.

B Production Evidence Not Required

Production evidenceis not required to be submitted for any producer’sloan or LDP that is
not selected for spot check.

Outstanding loans repaid under CCC-681-1 provisions are not subject to spot check if
delivery or production evidence was submitted at time of repayment.

LDP s are not subject to spot check if production evidence was submitted at time of request
for LDP.
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Par. 335

335 Requirements (Continued)

C Acceptable Production Evidence

9-28-10

Acceptable types of production evidence are:
e cleaning tickets for seed

e ddivery evidence

e evidence of sales

e |oad summaries from warehouse, processor, or buyer

e maximum eligible quantity determined according t¢ paragraph 336

e paid measurement service

e scaetickets, if not issued by the producer for the producer’ s own production and issued
as acommercialy acceptable arm’s length transaction

e spot check measurements with paid measurement service
e warehouse receipts.

Production evidence may be handwritten, but is not acceptable for any type of production
evidence submitted by the producer for the producer’s own production.

Requirements

All production evidence submitted including scal e tickets, except for maximum eligible
quantity determined, must show the following requirements:

producer’ s name

crop year may be certified or provided by the producer
commodity

net weight for grain sorghum and oilseeds, except soybeans
net bu. for barley, corn, oats, soybeans, and wheat

class, if applicable

date of sale, if commodity was sold.

Note: County Offices may convert the weighed quantity to the applicable unit of measure,
with concurrence from the producer, using the unit equivalency according to
2-LP Grains and Oilseeds, as applicable.
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335

9-28-10

Par. 335

Requirements (Continued)

E Production Evidence Requirements for Open Storage

It is not mandatory at the time of LDP request that the producer deliver a negotiable
warehouse receipt or acceptable production evidence to the FSA County Office for the
commodities placed in open storage.

The producer must have the capability to obtain a negotiable warehouse receipt or provide
another form of acceptable production evidence, if requested. Any other form of acceptable
production evidence that is submitted may be verified by the warehouse that ownership or
title of the delivered commodity remains with the producer if required by the County Office.

If load summary sheets or delivery records are provided instead of negotiable warehouse
receipts, it isthe responsibility of the producer to provide production evidence that includes a
certification statement from the warehouse indicating the following:

“Title and control remains with the producer and a negotiable warehouse receipt can be
issued to the producer for the quantity physically delivered to the warehouse.”

The warehouse operator certification statement is good for 30 calendar days. If the producer
provides the certification statement 30 calendar days after the warehouseman’ s signature and
date, County Offices must call the elevator to verify the commodity is still in open storage.

Note: A certified CCC-633 EZ can be accepted if the producer is submitting a CCC-633 EZ
page 2 and is requesting the date of the LDP request as the LDP rate.

If the LDP request is based on the date beneficia interest is lost, production evidence
must be submitted with CCC-633 EZ.
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Par. 335

335 Requirements (Continued)

F Unacceptable Production Evidence

9-28-10

Unacceptable production evidence may be documentation that:

e indicates someone other than the producer
e does not meet the requirements for acceptable production evidence.

If the producer submits production evidence with a different person/entity name, COC shall
review the evidence thoroughly to verify whether the production is éigible. Different names
on the production evidence should be reviewed to determine relationships to producer and
other farming interests and to ensure that beneficial interest has been maintained.

These different person/entity names are, but not limited to, the following:

church organizations
minor children

other charitable entities
owners

Spouse.

Production Evidence Voluntarily Submitted

County Offices shall accept production evidence when producers voluntarily provide
production evidence and were not selected for spot check.

See Part 4 for determining possible violations.
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335 Requirements (Continued)

H Moisture Determinations

9-28-10

Par. 335

Follow this table when moisture is indicated on the production evidence.

IF...

THEN adjust the quantity to the
eligible moisture level according to...

moisture level isindicated on the production
evidence and the net quantity has not been
adjusted

| paragraph 1005/ or[528] as applicable.

production evidence indicates the net quantity has
been adjusted for moisture but not to the
acceptable moisture level shownin 2-LP Grains
and Oilseeds

Note: A monetary reduction for moisturein the
form of a discounted sales priceisnot a
guantity reduction.

| paragraph 1005|or 528,|as applicable.

Note: Do not adjust the quantity
upward if the evidence
indicates the quantity was
adjusted below the acceptable
moisture level.
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335 Requirements (Continued)

9-28-10

Measurements as Production Evidence

Par. 335

Quantities determined by measurement service may be used to determine whether new
LDP s or refunds are applicable.

Use this table when measurements are used as production evidence for a requested |oan or

LDP.

IF the producer...

AND the...

THEN...

requests and pays
for measurement
service for loan or
LDP

moisture content:

e exceeds the standard
moisture level for the
applicable commodity

e isequal toor lessthan
the moisture level set
by STC

¢ reduce the quantity by applying the
applicable shrink factor

e usethetest weight to determine
quantity, if applicable.

requests and pays
for measurement
service for loan or
LDP, after
disbursement and
before spot check
selection

producer agrees to use the
measured quantity as
production evidence

producer must:

e request, at the County Office, to use
the measured quantity as production
evidence for the requested |oan

e initia and date CCC-677-1

e place CCC-677-1in producer’sfile.

Note: Other forms of acceptable
production evidence, according

to subparagraph C, will not be
accepted.
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335

9-28-10

Requirements (Continued)

Par. 335

Measurements as Production Evidence (Continued)

IF the producer...

AND the...

THEN...

requests and pays for
measurement service
for loan

producer does not use
the measured quantity
as production evidence

other forms of acceptable production
evidence, according to subparagraph C,
shall be used.

If the producer later requests to use the
measurement service as production
evidence, the producer must initial and
date CCC-677-1.

does not request and
pay for measurement
service

other forms of acceptable production
evidence shall be provided according to
subparagraph C if selected for spot check.

will use part of the
quantity measured as

producer must do either of the following:

resulting from a spot
check for loan or LDP

either of the e agreeto use the measured quantity as

following: production evidence

o for seed e pay for the commodity to be used for

o forfeed seed or feed to be measured separately
from other production.

requests to use the producer agreesto use | producer must do both of the following:

measurements the measured quantity

as production evidence

e pay the measurement service fee
e initial and date CCC-677-1.

Note: [f using measurements from CCC-677-1 as production evidence, producer must
initial and date CCC-677-1 within 30 calendar days of the completed measurement.
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Par. 335

335 Requirements (Continued)

J Combinations of Production Evidence

9-28-10

To meet time requirements for submitting production evidence or for other reasons,
producers may use a combination of measurement services and other forms of acceptable
production evidence for each loan or LDP spot-checked.

COC must be satisfied that documentation submitted and quantities measured do not
represent the same quantity. If questionable, COC may require the producer to submit
documentation to account for all of the production.

Production Evidence Shows Less Quantity

If the total quantity shown on production evidence provided isless than the original loan or
LDP quantity, se¢ paragraph 339 for determining repayment of unearned market gain or LDP
amount. If production evidence is not provided, see paragraph 33§ for determining
repayment of unearned market gain or LDP amount.

Deficient production evidence without evidence that supports a violation does not mean that
aviolation occurred. Accordingly, when shortages appear excessive, COC’s must determine
whether additional research is necessary to verify whether there is aviolation according to
Part 4.
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Par. 335
335 Requirements (Continued)

L Maintaining Copies of Production Evidence Submitted
When production evidence is submitted, County Offices shall:

e date-stamp and write the County Office name on the original evidence, except warehouse
receipts, before copying

e make copies of the evidence submitted
e place copiesintheloan or LDP folder
e review production evidence to determine eligibility

e return the originalsto the producer.
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Par. 336

336  Maximum Eligible Quantity

A Actual Production

9-28-10

LDP' sfor commodities harvested as other than grain will be made on actual production.

Maximum eligible quantity is considered production evidence for:

e commodities harvested as other than grain according to Part 10, Section 2

e silage and commodities harvested as hay

e commodities stored in structures that cannot be measured

e commodities immediately fed during harvest

e commodities fed or seed quantities planted after LDP is disbursed or market loan
repayment with no paid measurement service:

Note:

before feeding
before seeding
after spot check.

Complete CCC-633EW according to subparagraph E, as applicable.
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Par. 336

336 Maximum Eligible Quantity (Continued)

B STC and COC Responsibilities

9-28-10

STC and COC have magjor roles and responsibilities determining, reviewing, and approving
certain determinations that affect many producers, such as determining whole kernel grain
yields for producers who harvest crops as other than grain.

STC’ s should play an active role in providing guidance to COC’ sto ensure that responsible
and equitable determinations are made.

COC’smust:

e ensurethat the actual production determinations fairly reflect what a producer’s
anticipated yield would have been had that actual crop been harvested as grain

Example: If the commodity is affected by any disaster, such as drought, hail, etc., the
yield shall be adjusted to accurately reflect the actual yield if the crop was
allowed to be harvested as grain.

e protect program integrity by ensuring that actua production determinations are made in a
realistic manner, are well documented, and can be supported when reviewed by auditors.

STC'sand COC’s arein the best position to know what production levels or practices are
reasonable for their area. This responsibility is being entrusted to STC’'sand COC’sto
deliver the program in the most feasible, reasonable, and reliable manner possible. Adjoining
County Offices that are divided by State boundaries are encouraged to work with both STC’s
when determining acceptabl e production levels and practices for those applicable counties.

STC or designee shall monitor maximum eligible quantity determinations established by the
COC.
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336 Maximum Eligible Quantity (Continued)

C Determining Maximum Eligible Quantity

9-28-10

Determine the maximum eligible quantity of commaodities listed in subparagraph A
according to thistable. All determinations must:

e beequivaent to the whole grain yield for that crop
o reflect disaster conditions, as applicable.

COC shall exercise judgment and rely on their knowledge of practices and growing
conditions when:

e determining the maximum eligible quantity from any method
e adjusting the results of any method according to STC guidelines, as applicable.

Note: COC’s must:

Par. 336

e document in COC minutes to support any method determined on COC’ s judgment

or knowledge; except for method 1, establish a reasonable production yi
any order

eld from

e document in COC minutes, justification for using any method or a combination of

methods.
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Par. 336
336 Maximum Eligible Quantity (Continued)

C Determining Maximum Eligible Quantity (Continued)

Method Description
1 Crop appraisals for disaster-affected acreage.

The intent of using a crop appraised yield is to have the same yield established
for LDP s and crop disaster related programs. Producers are eligible to receive
MAL’sand LDP sfor commodities harvested as other than grain only if the
commodity harvested as other than whole grain could have been harvested as
whole grain. Therefore, MAL’sand LDP' s are not authorized on silage, haylage,
etc., as such, but as whole grain represented in that crop.

If aproducer has applied for crop insurance indemnity or NAP on the acreage
related to the disaster, the crop appraisa on file must be used when determining
the maximum eligible quantity for commodities harvested as other than grain for
loansor LDP's.

Note: No other method is applicable if this method applies.

Exception For Using Crop Appraisals

COC’ s may determine maximum eligible quantity determinations by using other
methods when a crop appraisal ison file only if either of the following apply:

e gppraisa has been completed on units that differ from the FSA farm that the
MAL or LDP has been requested

e agppraisa has been completed on multiple farms and the documentation does
not differentiate between farms.

Before COC can make a determination, the producer must provide applicable
documentation to COC to support that the LDP production is not from the crop
appraised acreage.

Note: Producers are responsible for providing documentation, as applicable.

9-28-10 8-LP (Rev.2) Amend. 1 Page 3-85



Par. 336

336 Maximum Eligible Quantity (Continued)

C Determining Maximum Eligible Quantity (Continued)

9-28-10

Method Description
2 The applicable crop’s comparable, actual production harvested as grain on the
same farm.
3 COC’ s may establish ayield to determine maximum quantity based on eligible
COC’ sjudgment, knowledge of practice, and grazing conditionsin the county.
4 Use a conversion factor to determine the bu. equivalent of silage weighed by ton.

Thisis applicable only to weighed production. The conversion factors are:

e 6.47 for barley e 3.114 cwt. for grain sorghum
e 3.11for large chickpeas e 4.30for lentils

e 6.00for small chickpeas e 4.08for oats

e 7.94forcorn e 5.00for soybeans

e 551 for dry peas e 6.99for wheat.

Multiply the applicable conversion factor times the ton (or cwt. for grain
sorghum) to determine bu. Divide bu. by the actual harvested acres to determine
bu. per acre for reasonableness. COC’s may adjust the conversion factor based
on COC’ s judgment and knowledge of practices, crop variety, and growing
conditions in the county.

Except for method 1, if no other method is avail able to determine bu. equivalent
of hay per acre, thefollowing yield is:

e 29.15for barley e 34.75for grain sorghum
e 14.00for large chickpeas e 13.55for lentils

e 12.51 for small chickpeas e 30.25for oats

e 64.50for corn e 19.50 for soybeans

e 17.38for dry peas e 19.85for wheat.

Multiply the applicable yield times the acre to determine the maximum bu.
COC’ s may adjust the yield based on COC'’ s judgment and knowledge of
practices and growing conditions in the County.

Notes: Except for the conversion factor method, calculate maximum eligible quantity for
commodities harvested as other than grain by multiplying acres harvested times the
yield.

COC must approve al maximum eligible quantity determinations and document
accordingly, including notifying the producer of the yield determination and
providing appeal rights, as applicable.

Comparing 3 similar farmsis not permitted.
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Par. 336
336 Maximum Eligible Quantity (Continued)

D Using CCC-633EW’s

CCC-633EW isa

e worksheet for determining maximum eligible quantity for all producers of a specific
commodity per farm

e aledger to account for each loan or LDP quantity.

Note: Producerswho request aloan at the reduced loan rate or LDP on a commodity
harvested as other than grain cannot request a quantity that exceeds the maximum
eligible quantity according to CCC-633EW.

County Offices shall complete one CCC-633EW if all of the following apply:

e there are multiple farms
e producer isthe samefor al farms
e production is commingled.

Note: Eligible acres of grain production obtained from FSA-578 must include al totals
from all farms. The yield will be the same for the commodity from all farms
regardless of which farm the commaodity was actually produced.

E Completing CCC-633EW’s

Complete CCC-633EW for each reguest when maximum eligible quantity must be
determined.

Item Instructions
1-5 | Sdf-explanatory.

6 Complete item 6 to determine a whole grain yield if whole grain has been
harvested.
6 A | Enter farm number if different from item 5.
6 B | Enter the digible acres of grain production from FSA-578.
6 C | Enter actual grain production. Actual production must be verifiable or
supported by acceptabl e production evidence.
6D |Divideitem C by item B to determine the actual whole grain yield.
7-8 | Complete items 7 and 8 to determine a reasonable production yield based
on COC’s judgment, knowledge of practice, and grazing conditions, if
method 1 or 2 is not applicable..
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Par. 336
336 Maximum Eligible Quantity (Continued)

E Completing CCC-633EW (Continued)

Item Instructions

9 | Complete item 9 to determine a COC-established yield, crop appraisal yield,
or production determined by using conversion factors, as applicable.

9 A |Enter COC-established yield or other yields or production, as applicable.

9B |Record COC justification when determining COC yield or other yields or
production, as applicable.

10 |Enteryield fromitem6D, 7 F, or 9 A, as applicable.

11 | Determine maximum eligible quantity and maintain the ledger of the maximum
guantity available asfollows, initem 11.:

e A, enter LDP or loan number

e B, enter applicable acreage from FSA-578 (acres should include harvested as
grain and other than grain)

e C, leaveblank

e D, leave blank

e E, enter caculated yield fromitem 6 D, 7 F, or 10

e F, multiply item B timesitem E

e G, maintain abalance of the maximum quantity available.

Apply theloan or LDP quantity against the maximum eligible quantity. Do not
allow the producer to receive loan or LDP on quantitiesin excess of the maximum
eligible quantity.

If individual producers from joint operations apply on separate loan or LDP

applications, create a separate ledger showing their share of the maximum quantity
available.
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Par. 336

336 Maximum Eligible Quantity (Continued)

E Completing CCC-633EW (Continued)

9-28-10

After item 11 has been completed to determine the maximum quantity available, complete
item 11 according to the following to maintain the balance of maximum quantity available.

ltem

Instructions

11A

Enter LDP or loan number, as applicable.

11B

Enter acreage applicable to the quantity certified on CCC-633 EZ.

11C

Enter share of the producer, as applicable.

11D

Enter name of the producer, as applicable.

11E

No further action is necessary.

11F

No further action is necessary.

116G

Step

Action

1

Enter result of item B times item E in the left column. If multiple producers
share the farm, determine the share, as applicable, by multiplying item B
timesitem C, and enter the amount in the left column.

Enter quantity, as applicable, on CCC-633 EZ.

Subtract amount entered in item 11 G, step 1, to determine the bal ance of
maximum quantity available.
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336

Maximum Eligible Quantity (Continued)

F Example of CCC-633EW Using Actual Production

9-28-10

The following is an example of CCC-633EW using actual production.

Par. 336

This form is available electronically.

CCC-633EW U.S. Department of Agriculture 1. Name and Address of Contact Producer
(09-28-10) Commodity Credit Corporation Able Farmer
9999 Any Rd.
Town, ST 99999-9999
Loan and LDP Eligibility Worksheet Commodities
Harvested As Other -I:h.an Grain D.etermmmg Maximum 2. Crop Year 3. Commodity 4. ST. and CO. 5. Farm Number
Eligible Quantity Code
2010 Corn 99-9999 9999
6. Whole Grain Yield on Actual Production:
A B. C. D.
Farm Number Eligible Acres Actual Production Actual Whole Grain Yield
(Item C divided by Item B)
200.0 30,000 BU 150 BU

7. COC Established Yield:

A. Established Yield

B. Justification:

8. Commodity Other Than Grain Yield

Method 1 - Based on FCIC Crop appraisal.

9. Commodities Harvested As Other Than Grain Determination:

A B. C. . . F. X
Loan/LDP Acreage Share% Producer Name Calculated Maximum Maximum Quantity Available
Number Yield Eligible Quantity 1) 2
(from Item 8) (Item B x Item E) Used Balance
Able Farmer 150
99999 50.0 ALL 7500 7500 -0 -

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability,
and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because
all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities
who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202)
720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil
Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or
(866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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336

Maximum Eligible Quantity (Continued)

G Example of CCC-633EW Using COC-Established Yield

9-28-10

The following is an example of CCC-633EW using COC-established yield.

Par. 336

This form is available electronically.

CCC-633EW U.S. Department of Agriculture 1. Name and Address of Contact Producer
(09-28-10) Commodity Credit Corporation Able Farmer
9999 Any Rd.
Loan and LDP Eligibility Worksheet Commodities Town, ST 99999-9999
Harvested As Other Than Grain Determining Maximum
Eligible Quantity 2. Crop Year | 3. Commodity | 4. ST.and CO. 5. Farm Number
Code
2010 Corn 99-9999 9999
6. Whole Grain Yield on Actual Production:
A. B. C. D.
Farm Number Eligible Acres Actual Production Actual Whole Grain Yield

(Item C divided by Item B)

7. COC Established Yield:

A. Established Yield B. Justification:

124.7 BU/AC

8. Commodity Other Than Grain Yield
124.7 BU/AC

550 tons/35ac =

Method 4 - Scale Tickets of harvested silage attached -
15.71 tons/ac x 7.94 factor.

9. Commodities Harvested As Other Than Grain Determination:

A B. C. . . F. X
Loan/LDP Acreage Share% Producer Name Calculated Maximum Maximum Quantity Available
Number Yield Eligible Quantity 1) 2
(from Item 8) (Item B x Item E) Used Balance
124.7
199 35 4364.5 2000.0 2364.5
200 2364.5 500.5 1864
300 1864 1864 -0-

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability,
and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because
all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities
who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202)
720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil
Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or
(866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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Par. 337
337  Dates for Submitting Evidence

A Final Dates to Submit Evidence
Producers must submit production evidence for:

e sold quantities within 15 calendar days from date of request
e commodities stored on the farm, the earlier of the following:

e 15 calendar days of when the commodity has been sold
e |oan maturity date
e last day of the 9th calendar month after the month in which LDP was disbursed.

B Production Evidence Not Submitted

If producers have not submitted production evidence by the final date to submit evidence,
County Offices shall notify applicable producers in writing that:

e production evidence must be submitted within 30 calendar days from the date of
notification

e LDP sandloan market gains, plusinterest, must be refunded to CCC if production
evidence is not received in the County Office within 30 calendar days from the date of
notification.

COC may accept production evidence after the deadline and rescind the demand for refund;

if it is determined the delay in submitting production evidence resulted from circumstances

beyond the producer’s control.

eg Exhibit 11|, subparagraph M for the applicable |etter.
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Par. 338

338  Failure to Provide Acceptable Production Evidence

A Loan Provisions

9-28-10

County Offices shall follow the proceduresin this table for market loan repayments when the
producer receives a market gain and when:

e no acceptable production evidenceis received in the County Office within 30 calendar
days from date notified according to| subparagraph 337/B

e thetotal loan quantity is determined ineligible.

See paragraph 336]if the producer reports the commodity was fed.

Step Action

1 |Cancel theloan according to 12-PS. A receivable will be established in NRRS.
Liquidated damages may be waived if good faith has been determined. County
Offices shall:
e manually track the loan
e repay theloan at principal plusinterest
e transfer the loan to claims after 30 calendar days according to 12-PS
e establish arecelvable through NRRS according to 64-Fl

2 | Interest will begin to accrue:

e ot theinterest ratein effect for loans for the month the loan was disbursed
e from the date the loan was disbursed to the earlier of the following:

e date of repayment
e (datearecelvableis established.
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Par. 338

338  Failure to Provide Acceptable Production Evidence (Continued)

B LDP Provisions

9-28-10

County Offices shall follow the proceduresin this table for LDP' s when:

e no acceptable production evidenceis received in the County Office within 30 calendar
days from date notified according to| subparagraph 337/B

e thetotal LDP quantity is determined ineligible.

Sea paragraph 336/if the producer reports the commodity was fed.

Step Action
1 |Correct eLDP according to 15-PS. Assess liquidated damages, as applicable.
A receivable will be established in NRRS.
2 | Theinterest on the LDP overpayment amount will be calculated from the date LDP

was made to the earlier of the following:

e date of repayment
e date of demand letter.

Notes: Interest will begin to accrue:

e at theinterest rate applicable to CCC loans, excluding the additional
1 percent, for the month in which LDP was made

e fromtheinitial LDP date to the earlier of the following:

e dateof refund
e dateareceivableis established.

Interest is not subject to adjustment each January 1.
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339

9-28-10

Par. 339

Insufficient Production Evidence

A Quantity Less Than Loan Quantity or Portion Determined Ineligible

Follow thistable for market |oan repayments when there is market gain earned if the quantity
shown on the production evidence is less than the loan quantity or a portion of the loan
quantity is determined ineligible.

Step

Action

1

If the quantity shown on the production evidence provided by the producer is:
e lessthan the quantity repaid with market gain, and is:
e within tolerance, or not within tolerance and determined to be a
discrepancy, correct the repayment according to 12-PS and do not assess

liquidated damages

¢ not within tolerance and determined to be aviolation, correct the repayment
according to 12-PS

e manually calculate liquidated damages according tg paragraph 412

e equal to or greater than the quantity repaid with market gain, no further action
IS necessary.

The unearned market gain for the ineligible quantity will be established as an
overdisbursement.

Note: Interest will begin to accrue from the date the loan was disbursed to the
earlier of the following:

e (date of repayment
e date of demand letter.
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Par. 339

339 Insufficient Production Evidence (Continued)

B Quantity Less Than LDP Quantity or Portion Determined Ineligible

9-28-10

Follow thistable for LDP' sif the quantity shown on the production evidence is less than the
LDP quantity or a portion of the LDP quantity is determined ineligible.

Step

Action

1

If the quantity shown on the production evidence provided by the producer is:

less than the original LDP quantity and is:

e within tolerance, or not within tolerance and determined to be a discrepancy,
correct the LDP according to 15-PS and do not assess liquidated damages

e not within tolerance and determined to be aviolation, correct the LDP
according to 15-PS and manually calculate liquidated damages according to

| paragraph 412!

equal to the origina LDP quantity, no further action is necessary.

The unearned LDP for the ineligible quantity will be established as areceivablein
NRRS.
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Par. 340
340  Apportioning Commingled Production Evidence

A Commingled Production Evidence

If the producer provides production evidence, the production evidence is considered
commingled if it represents:

e 1 or moreloansand different market gain rates were used for repayment
e morethan one LDP and different LDP rates were used

e acombination of loans and LDP' s and different market gain rates were used for
repayment or to make LDP's.
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Par. 340
340  Apportioning Commingled Production Evidence (Continued)

B Reviewing Production Evidence

County Offices shall follow this table to review production evidence when provided.

Step Action
1 | Determine whether the production evidence represents 1 of the following:

e morethan one LDP

e morethan 1loan

e acombination of LDP’ s and loans.
2 | Determine whether:

e morethan one LDP or market gain rate applies
e evidence represents afarm that does not have LDP or |oan.

3 | Review the production evidence submitted to determine loan eligibility based on
grading factors, if shown.

4 | ldentify any ineligible quantity including quantities:

e for which beneficial interest was lost before LDP or loan was approved
e fromineligible acres.

Notes: If commingled evidence includes afarm on which LDP or loan was not
obtained, require the producer to provide total production for all farms
commingled in the production.

County Offices shall apportion the submitted production evidence based on
each farm’s acreage multiplied times the expected yield before proceeding.

5 | Deduct the following from the total production evidence submitted:

e gpportioned quantity from farms without aloan or LDP
e ineligible quantity.
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340

Apportioning Commingled Production Evidence (Continued)

C Apportioning Resulting Evidence to Each Loan and LDP

9-28-10

Par. 340

After the evidence is separated according to subparagraph B, the eligible evidence must be
adjusted and apportioned to each LDP and loan repayment associated with the evidence.

Adjust and apportion the eligible production evidence using thistable. See subparagraph D
for an example.

Step Action Result
1 |Addthefollowing for farm-stored LDP s and loans: The quantity that
will be used to
e (uantity on which payment was made for each LDP apportion the result
e quantity for each loan. of step 2.
Exception: Do not include LDP or loan quantities for
which measurement service was used as
production evidence for the entire LDP or loan.
2 |From thetotal €eligible production evidence determined The additional
according to subparagraph B, subtract: quantity for
payment that shall
e total LDP quantity for all LDP's be apportioned
e total loan quantity for farm- and warehouse-stored loans. | between LDP' s and
loan repayments.

3 | Multiply the quantity determined in step 1 times 10 percent. | The maximum
guantity that can be
apportioned.

4 | Dividethe smaller of theresult in step 2 or 3 by theresultin | A factor for

step 1, and round to 4 decimal places. apportioning the
additional quantity.
Note: Thisfactor will not exceed .1000 if steps 1 through 4
are properly determined.
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340  Apportioning Commingled Production Evidence (Continued)

C Apportioning Resulting Evidence to Each Loan and LDP (Continued)

9-28-10

Par. 340

Step

Action

Result

5

Multiply the factor determined in step 4 by each
guantity determined in step 1, and round to
2 decimal places.

When different market gain rates were used to repay
an individual loan, multiply the factor times:

e each repayment quantity to determine the
additional quantity at each market gain rate for
manual calculations

e thetotal quantity repaid for automated
transactions.

The additiona quantity as
prorated to each LDP or loan

repayment.

Add the results of step 5 to each corresponding LDP
or loan repayment quantity.

The quantity used to
recalculate LDP or loan
amount for each applicable

loan repayment.
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Par. 340

340  Apportioning Commingled Production Evidence (Continued)

D Example of Apportioning Eligible Production Evidence

In this example, the producer cash rents 5 farms. Each farm has received a corn loan, LDP,
or acombination of the loan and LDP.

9-28-10

Loan Information

Loan No. 1:

Loan No. 3:

Loan No. 5:

Certified 5,400 bu. (5400-loan) from farms A and B.
3 repayments:

e 2,000 bu. market gain was $0.50 per bu.
e 2,000 bu. market gain was $0.00 per bu.
e 1,400 bu. market gain was $0.30 per bu.

Warehouse-stored 10,000 bu. from farms B and C.

Warehouse-stored 12,000 bu. from farm E.

LDP Information

LDP No. 2:

LDP No. 4:

Measured 10,000 bu. from farms A and C.
Note: The measurements were used as production evidence.

Certified 8,800 bu. (8,550 bu. requested LDP quantity) from farms A
and D. LDPrateis $0.35.

Production Evidence

The producer provided, before final loan availability date, aload summary sheet from
1 warehouse with 50,300 bu. of corn delivered.

The producer stated that the production evidence includes the total production from all
5 farms cash rented and cannot be identified by farm, loan, or LDP. All production has

been sold.

8-LP (Rev. 2) Amend. 1 Page 3-101



340  Apportioning Commingled Production Evidence (Continued)
D Example of Apportioning Eligible Production Evidence (Continued)

e Results of County Office Review of Production Evidence

Par. 340

The following determinations were made in the County Office review of production
evidence:

e the evidence submitted was for al of the production from all of the farms represented
by LDP’ s and loans requested

e evidence was commingled between al loans and LDP' s requested

e al production was eligible at the time LDP or loan was approved.

e Apportioning Resulting Evidence

Using this table in subparagraph 340|C, apportion the resulting evidence using this table.

Step Calculation Result
1 8,550 bu. (LDP no. 4) + 5,400 bu. (loan no. 1) 13,950 bu.
2 50,300 bu. (total eligible quantity) - 4,350 bu.
10,000 bu. (loan no. 3) -
12,000 bu. (loan no. 5) -
10,000 bu. (LDP no. 2) -
13,950 bu. (result of step 1)
3 [13,950 bu. x 10 percent 1,395 bu.
4 11,395+13,950 .1000
5 [8,550x .1000 (LDP #4) 855 bu.
2,000 x .1000 (loan no. 1) 200 bu.
2,000 x .1000 (loan no. 1) 200 bu.
1,400 x .1000 (loan no. 1) 140 bu.
6 |[8,550bu. + 855 bu. (LDP no. 4) 9,405 bu.
2,000 bu. + 200 bu. (loan no. 1) 2,200 bu.
2,000 bu. + 200 bu. (loan no. 1) 2,200 bu.
1,400 bu. + 140 bu. (loan no. 1) 1,540 bu.

9-28-10
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Par. 341

341 New Loans or LDP’s Based on Submitted Production Evidence

A Basic Provisions

342-399

9-28-10

Additional market gain payments or additional LDP’ s are not available when production
evidence is submitted. Any amount that exceeds LDP quantity or the market gain amount
must be requested on anew LDP or new loan.

New Payments

New LDP sand MAL'’s based on the quantity eligible for additional market gain may be
requested when al of the following apply:

e production evidenceis provided
e |oan and LDPisrequested by the final loan availability date

e producer maintains beneficial interest in the commodity through the date the new LDP
request is received in the County Office according to paragraph 127.

Applicable Rates
For:

e LDFP's, therateistherate in effect on the date of the new LDP request, as applicable
e |oans, theloan rate is applicable to the loan according to Part 5.

(Reserved)
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Par. 400
Part4 Violations

Section 1 General Provisions
400  Producer Liability,
A Liability
When a producer obtains a commaodity loan or requests LDP, the producer agrees.

e tothetermsand conditions, when signing CCC-633 EZ, CCC-666, CCC-677, or
CCC-678

e not to do either of the following:

e provide an incorrect certification of the quantity or make any fraudulent
representation, including misrepresentation, of the eligibility of acommodity

e remove or dispose of aquantity of acommodity pledged as collateral for CCC
commodity farm-stored |oan without prior COC approval.

ee Exhibit 2/for definitions of types of violations, as applicable.
B Violating Terms and Conditions

Violation means the breach of any of the terms and conditions of the loan or LDP agreement,

which includes the regulations by reference. Any discrepancy in the loan collateral whether

or not within tolerance may be considered a violation.

Any producer determined to have discrepancies not within tolerance, and/or COC determines

aviolation occurred or has violated the terms and conditions of the applicable forms

identified in subparagraph A, shall be subject to:

e liquidated damage assessment and other administrative actions, and shall be liable for
monetary amounts as specified in the applicabl e regulations and terms and conditions of
the applicable forms

e crimina prosecution under Federal law.

*--Note: All shortages shall be recorded in APSS using the violation software according to
12-PS.--*

In cases of illegal activity, such asfraud, see 9-A0.

See subparagraphs C and D for COC and County Office action.
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400

3-4-11

Par. 400

Producer Liability (Continued)

C Guide for Handling Violations

Review Part 4, Section 2 about violations.

Item

Action

1

Verifying Discrepancy: Complete a second party review of the test weight and pack
factors and the calculations on the CCC-677-1 according to Exhibit 15

Note: Itisimportant that spot checks are performed and required actions taken when a
discrepancy is discovered.

Initial Notification: If aviolation is suspected or determined to have occurred, the
county office must send the letter in subparagraph N, notifying the producer
of the worst case scenario (no good faith, calling loan, liquidated damages, denial of
farm-stored loans).

Notes: If the producer isin bankruptcy status, contact your State Office before sending
letters.

If the violation involves COC member, refer the caseto STC.

COC Determinations: COC shall determine the type of violation the earlier of:

e 30 calendar days after the notification letter or
e dfter the producer responds.

If COC determines the violation to be incorrect certification or unauthorized removal,
they may determine whether:

e theproducer acted in good faith according to STC guidelines [paragraph 412)
e liquidated damages should be reduced or waived|(paragraphs 412 and 413)

e future farm-stored loans should be denied and for how long (paragraph 414).

Notes: If the producer fed, sold or lost beneficial interest in the commodity, the
violation shall be considered unauthorized disposition.

If unauthorized disposition is determined, COC shall not make a determination
of good faith/no good faith or take any other administrative action until
*--authorized by the State Office. Follow subparagraph D and|paragraph 413.4-*
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Par. 400

400  Producer Liability (Continued)

C Guide for Handling Violations (Continued)

9-28-10

Item Action
4 | Good Faith: If COC determined good faith according to STC guidelines, send the

good faith demand letter in This letter rescinds the loan call, provides

appeal rights, if applicable, and makes demand for the following which is applicable to

the quantity found to bein violation:

e |oan principal or LDP amount

e interest

¢ liquidated damages

e market gain.

Notes: Justification for determining good faith shall be thoroughly documented in the
COC minutes.
If good faith is determined, COC has authority to waive or reduce liquidated
damages. Such waiver shall be documented in the COC minutes.
Loan will be called and areceivable will be established, if the amounts listed in
the demand letter are not repaid within the later of 30 calendar days of either of
the following:
e of the demand letter
e after CCC-691 expires.

Note: Applicable to nonrecourse farm-stored loans only.
5 |No Good Faith: If COC could not determine good faith according to STC guidelines,

send the “No Good Faith Demand” letter in[paragraph 410] This letter:

e advisesthat any future CCC/FSA payments will be offset against the debt and the
amount owed transferred to NRRS

e demand letters will be issued through NRRS according to 64-FI

e providesinstructions on what to do with any remaining loan collateral

e provides appeal rights, if applicable

Note: If circumstances warrant the reduction or waiver of liquidated damages, the

COC shal submit amemorandum to STC requesting such. The memorandum
shall provide documentation justifying the request.
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Par. 400
400  Producer Liability (Continued)

C Guide for Handling Violations (Continued)

Item Action

6 |Repayments: If the producer comesin to make arepayment on the loan, accept the
money, but do not advise the producer that because the shortage is repaid, it releases
him/her from administrative or legal actions.

For any repayment received for the loan involved in the violation, type the following
statement on the payment receipt, “ This payment will not release you from
administrative or legal action or from additional administrative actions.”

D Unauthorized Dispositions

Review Part 4, Section 2 about unauthorized dispositions.

Item Action

1 | All unauthorized disposition cases require special handling and are to be referred to
OIG through the State Office.

2 | Before making a good faith determination and taking any administrative actions, the
case shall bereviewed by OIG. Thefollowing shall be submitted to OIG through the
State Office:
e memorandum summarizing the situation including:

e datethe violation was discovered

e quantity found to bein violation

e outstanding loan amount and the outstanding quantity at the time of the spot
check

e al actions COC has taken to date (most determinations cannot be made until
after OIG responds)

e amount and date of any repayments made since the violation was discovered
e any specia circumstances with respect to the violation
e copy of the complete loan file including CCC-677-1.

Notes: COC'’s shall not make recommendations as to whether the case shall be
investigated by OIG.

The pending OIG review shall not be discussed with anyone without a need to
know. When an investigation has been requested or opened, employees shall
not make any comments or take action that might harm or prejudice the
Government’sinterest in alater criminal or civil suit.
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Par. 400

400  Producer Liability (Continued)

D Unauthorized Dispositions (Continued)

5-15-13

Item Action

3 | *--State Office will forward the fileto OIG. See 9-AO for the address of the applicable
OIG Regional Officefor Investigations. Once OIG receives the file they have--*

30 calendar days to advise FSA as to whether they will investigate the case. Itis
assumed that OIG will not investigate the case if they do not respond within
30 calendar days.

4 | If the County Office receives additional information or documents (including
repayment receipts) relating to the loan or the unauthorized disposition, the information
or documents shall be immediately forwarded to OIG through the State Office.

5 | State Office will advise the county office of OIG’s decision.

6 | If the casefile has been accepted by OIG for investigation, any letters that would be

sent to the producer regarding the violation must first be sent to the State Office for
review by OIG. OIG wants to ensure that the content of the letter would not hinder any
investigation that might take place.
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Par. 401

401 Loan and LDP Violations

A List of Loan and LDP Violators

County Offices shall:

maintain alist of producers who have been determined to have an loan or LDP
discrepancy and COC determines a violation occurred, or who have violated the terms
and conditions of the applicable forms identified in subparagraph 401 A

keep producer’s name on the list for 24 months after the date the discrepancy and/or
when the violation is discovered

notify all other counties in which the producer has an interest.

Thislist of violatorsis:

not considered an administrative action and placement on the list is not appealable
amethod of determining whether the producer has had previous violations.

B Notifying Producer

When adiscrepancy that is within tolerance is discovered, County Offices shall send the
producer the notification letter according to[Exhibit 11] subparagraph M.

When a discrepancy exceeding the tolerance violation is discovered, County Office shall:

9-28-10

assume good faith cannot be determined for:

flagrant violations of loan and L DP agreement terms and conditions
incorrect certifications

unauthorized dispositions

unauthorized removals

determine what administrative actions are to be taken according to{subparagraph 410 A
and the amounts due according td subparagraphs 410 D and 412

notify the producer of the violation and the actions to be taken, send the violation
notification letter to the producer according to[Exhibit 11} subparagraph N
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Par. 401
401 Loan and LDP Violations (Continued)

C Violations Involving COC Members
If the violation involves COC member, refer the case to STC for determination.

e Submit amemorandum explaining the details of the situation along with the complete
casefile.

e COC shall not make any determinations or recommendations about COC member
discrepancies.

STC shall follow this part when determining violations and assessing liquidated damages for
all COC members considered being involved in violations of loan or LDP.
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401

Loan and LDP Violations (Continued)

D Actions Taken After Notification

402-409

9-28-10

Par. 401

Use thistable to determine what actions are required after the notification letter in
subparagraph B has been sent to the producer.

IF the producer...

THEN COC shall...

does not respond within the

determine whether aviolation has occurred. Follow

30-calendar-day notification

paragraph 410 for assessing administrative actions for

period

which the producer was notified, including administrative
actions for no good faith. Send demand letter from

subparagraphs 41Q E through |, as applicable.

appeals the determination

follow paragraph 20|

responds within the
30-calendar-day notification

determine, based on the evidence provided by the producer,
whether the producer acted in good faith.

period, but does not appeal

IF good faith...

THEN follow...

is determined and the
producer has been involved

subparagraph 410 B, using the

good faith demand letter in

in 2 or less violations in the | subparagraph 410 E.
previous 24 months
cannot bedetermined or | subparagraph 410 C for

the producer has already
been involved in more than
2 violations in the previous
24 months

assessing administrative
actions, as applicable, using
the no good faith demand
|etter in|subparagraph 410 F.

Note: If COC determinesthe violation is an unauthorized disposition or aflagrant incorrect
certification, COC shall not make any other determination until the actionsin

are taken.

(Reserved)
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Par. 410
Section 2 Administrative Action

410 Determining Administrative Actions
A Types of Administrative Actions

The following administrative actions are possible for loan and LDP violations:

ng liquidated damages

calling the loan

denying future certified LDP's

denying future farm-stored loans

requiring repayment of the entire LDP quantity

requiring repayment of LDP quantity involved in the violation
requiring repayment of loan quantity involved in the violation.

Producers who remove or dispose of any part or al of the commodity |oan collateral without
prior authorization or do not provide required production evidence:

e haveviolated theloan or LDP program

e aresubject to assessment of liquidated damages or other administrative actions, as
applicable.

Note: For unauthorized disposition of loan collateral or for flagrant cases of incorrect
certification, seq paragraph 413 before taking any additional administrative actions or
making COC determinations.
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Par. 410
410  Determining Administrative Actions (Continued)

B Good Faith Determinations

COC shall determine whether a producer is considered to have acted in good faith if 1 of the
following applies:

e thereisevidence to support that the producer made every effort to comply with CCC-601
terms and conditions and CCC'’ s security interest was protected

¢ violation was inadvertent, accidental, or unintentional according to STC-established
guidelines(subparagraph 412 B)

e actionsthat resulted in aviolation prevented the spoilage of the commodity or were
necessary to protect CCC’s security interest in the commodity.

The good faith determination does not negate the producer’ s responsibility to repay MAL
and fulfill MAL terms and conditions.

If aproducer can show he/she acted in good faith when the loan or LDP violation occurred,
and the producer has had 2 or lessoan or LDP violations in the previous 24 months, COC
shall demand:

e asapplicable, repayment of:

e |oan principa and charges plusinterest applicable to the loan quantity affected by the
violation according to Part 7

Note: For violation repayments based on:

e incorrect certifications, se¢ paragraph 714 A
e unauthorized disposition or removal, seg paragraph 416

e LDP amount and charges plus interest applicable to the LDP quantity affected by the
violation

e payment of liquidated damages assessed according tq paragraph 412|

See subparagraph:
o | 412 B for authority to waive liquidated damages

e [417|A for additional actionsif amount dueis not repaid within 30 calendar days of this
demand.
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Par. 410
410  Determining Administrative Actions (Continued)

C Good Faith Not Determined or Multiple Violations Are Applicable

If COC cannot determine the producer acted in good faith when the violation occurred, or if
the producer has more than 2 loan or LDP violations in the previous 24 months, COC shall:

e demand payment of liquidated damages assessed according tq paragraph 412

*--Note: Only STC or DAFP has the authority to waive liquidated damages when lack of
good faith is determined.--*

e forloans:
e call the applicable loan involved in the violation

e demand repayment of any market gain previously realized on the loan, plus interest
according to subparagraph F

Note: If the producer repays the previously realized market gain, interest, and
liquidated damages, then County Offices shall not send the demand letter.

e for LDP's, demand repayment of entire LDP amount plus interest.
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Par. 410
410  Determining Administrative Actions (Continued)

D Determining the Offense

The number of violations during a 24-month period is used in determining the applicable
offense.

Example: To be considered as afirst offense, the producer must not have had any loan or
LDP violationsin the 24 months previous to the current violation.

Notes: If 1 or more loan or LDP violations are determined for the same producer during the
same spot-check selection, and only if production evidenceis provided for all loans or
LDP' s spot-checked, consider only 1 offense to have occurred.

A second offense may be determined if a shortage exists for any loan or LDP
spot-checked when production evidence is submitted at alater date.

If the producer is amulti-county producer, County Offices shall include violations
that occurred in other counties when determining the number of violations that
occurred within the 24-month period.

*--The liquidated damages penalty for all violationsis 10 percent. Until the MAL

software is moved to aweb based system, enter al violations as the first offense to
correctly calculate the 10 percent liquidated damages.--*
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Par. 410

410  Determining Administrative Actions (Continued)

E Good Faith Demand Letter

9-28-10

If good faith is determined and the producer has been involved in 2 or less violationsin the
previous 24 months, use the following demand | etter.

RE: (Enter crop year, commodity, and loan/LDP number.)

Dear

The County FSA Committee (COC) has determined that you acted in good faith concerning the
violation of the (loan agreement/LDP application) of which COC had previously notified you.
Based on this determination, and because thisis your (first/second) violation in the previous

24 months, the following amounts are now due for the quantity applicable to the violation (enter as
applicable:

¢ loan principal e interest e market gain
e LDP amount ¢ liquidated damages e other charges).

Applicable interest will continue to accrue from the date of this letter until these amounts are repaid
or transferred to NRRS. If these amounts are not repaid within 30 calendar days, the following
actions will be taken (enter as applicable:

e entire loan will be immediately called
o foreclosure proceedings will begin on any ineligible commodity
e areceivable will be established for the following amounts due (enter as applicable):

loan principal, plus accrued interest applicable to the ineligible commodity
entire LDP amount

all market gain realized on the loan, plus interest

amount of liquidated damages

other charges).

After thereceivable is established:

o thereceivable may be reported to other Federal agenciesfor offset from any amounts that may
be due you

o |ate payment interest, based on the rate established by the Department of the Treasury, will be
applied to your debt on adaily basis from the date the receivabl e is established until your debt
ispaidin full.

An additional 3 percent will be assessed on the unpaid balance of the debt retroactively from the
date thereceivableis established if payment in full is not made within 60 calendar days after the
date the receivable is established.

(Include appeal options according to 1-APP.)
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Par. 410

410  Determining Administrative Actions (Continued)

F No Good Faith Demand Letter

8-29-11

If good faith cannot be determined or the producer has more than 2 violations in the
previous 24 months, use this demand | etter.

RE: (Enter crop year, commodity, and loan/LDP number.)
Dear

Y ou were notified on (enter date of notification of violation) of the situation with respect to your
(loan or LDP). The amount due has been recorded for offset from any FSA or CCC payment due
you. (Describe the situation, including the determinations made because of an appeal,
reconsideration, or failure by the producer to taken any action.

Add paragraph in subparagraph:

e G for nonrecourse farm-stored loans
e H for nonrecourse warehouse-stored loans
e | for recourse loans.)

The following amounts are now due and payable (enter as applicable:

e outstanding loan principal e interest e previously realized market gain
e LDP amount e liguidated damages e other charges).

Applicableinterest will continue to accrue from the date of this letter until these amounts are repaid
or transferred to receivable. If the above amounts are not repaid within 30 calendar days of this
letter:

o*--areceivable may be established
o foreclosure proceedings will begin on any ineligible commodity.--*

After thereceivableis established:

o thereceivable may be reported to other Federal Agenciesfor offset from any amounts that may
be due you

o |ate payment interest, based on the rate established by the Department of the Treasury, will be
applied to your debt on adaily basis from the date the receivabl e is established until your debt is
paid in full.

An additional 3 percent will be assessed on the unpaid balance of the debt retroactively from the
date thereceivableis established if payment in full is not made within 60 calendar days after the
date the receivable is established.

(Include appeal options according to 1-APP.)
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Par. 410
410  Determining Administrative Actions (Continued)

G Nonrecourse Farm-Stored Loans

If the violation involves a nonrecourse farm-stored loan, use the following paragraph in the
no good faith demand letter according to subparagraph F.

Based on this determination, the maturity date for your nonrecourse |oan was accel erated to (enter
the 31st calendar day after the date of the notification letter).

Because the loan has matured and the debt has not been repaid, the collateral not involved in the
violation must be delivered to CCC. Follow the delivery instructions enclosed on CCC-691,
Commodity Delivery Notice. If the principal and charges plus interest applicable to the quantity on
CCC-691 are not repaid or delivery of the loan quantity shown on CCC-691 is not completed on or
before the 30th calendar day after the date of the expiration, or extended expiration date of
CCC-691, the following will apply:

o foreclosure proceeding will begin
e the amount due will be recorded for offset from any FSA or CCC payment due you
e areceivable will be established.
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Par. 410
410  Determining Administrative Actions (Continued)

H Nonrecourse Warehouse-Stored Loans

If the violation involves a nonrecourse warehouse-stored |oan, use the following paragraph in
the no good faith demand |etter according to subparagraph F.

Based on this determination, the maturity date for your nonrecourse |oan was accel erated to (enter
the 31st calendar day after the date of the notification letter).

Because the loan has matured and the debt has not been repaid, the loan collateral not involved in
the violation has been forfeited to CCC.

Note: If the producer has appealed or requested reconsideration, notify the producer that if
the principal and charges, plus interest applicable to the quantity not involved in the
violation, is not repaid within 30 calendar days of this letter, the loan collateral will
be forfeited to CCC.

I Recourse Loans

If the violation involves arecourse loan, use the following paragraph in the no good faith
demand letter according to subparagraph F.

Based on this determination, the maturity date for your recourse loan was accelerated to (enter the
31st calendar day after the date of the notification letter).

Because the loan has matured and the debt has not been repaid, foreclosure proceedings will begin
on the loan collateral not involved in the violation. In addition, the amount of principal and charges,
plusinterest, is due and payable and has been recorded for offset from any FSA or CCC payment
due you. If the amount due is not repaid within 30 calendar days of this letter, areceivable will be
established.

411 Calling Loans
A CCC’s Interest Not Protected

COC’ s may, if CCC’sinterests are not or will not be protected, call any or al of the
producer’ s farm-stored loans.
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Par. 412
412  Assessing Liquidated Damages

A Calculating Liquidated Damages

For loan and LDP violations, calculate liquidated damages by multiplying the quantity
involved in the violation times 10 percent of the loan or LDP rate.

*--Note: Theliquidated damages penalty for all violationsis 10 percent. Until the MAL
software is moved to aweb based system, enter al violations as the first offense to
correctly calculate the 10 percent liquidated damages.--*

B Authority to Waive Liquidated Damages

[7 CFR 1421.109] COC’'s may grant relief by waiving any or all of the liquidated damages
determined according to subparagraph A when COC determines good faith and both of the

following apply:

¢ violation occurred inadvertently, accidentaly, or unintentionally
e first or second offense.

STC's:

e shall establish written guidelines for determining when aviolation occurred
inadvertently, accidentally, or unintentionally

e shall ensurethat COC’s are following STC guidelines and making equitable
determinations based on the merits and factsinvolved in the violation

e may grant relief on a case-by-case basis by waiving any or all of the liquidated damages
for both good faith and lack of good faith determinations, as long as the dollar anount
falls within their authority.

C Canceling Liguidated Damages

Liquidated damages not waived cannot be cancel ed.
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Par. 413
413  Special Provisions for Unauthorized Disposition or Flagrant Incorrect Certification Cases

A COC Action

For each violation for unauthorized disposition or flagrant incorrect certification cases, COC
shall:

e submit amemorandum to SED summarizing the situation that includes all of the
following:

e all actions COC hastaken to date

Note: COC shall notify producer of violation according tg subparagraph 401/B. An
appeal hearing may be held, but do not determine good faith or waive
liquidated damages until notified by SED of OIG action. COC shall notify
producers of demand for payment according td subparagraphs 410 F or G
when notification is received from SED.

e copies of documents about the violation, as appropriate, including acomplete copy of
theloan file

e meet with producersif they appeal, but do not make a good faith determination or waive
liquidated damages before receiving notification from the State Office indicating OIG
action
Note: COC shall assume good faith cannot be determined when notifying the producer.

e not make recommendation as to whether an investigation is warranted

¢ not acknowledge that an investigation may be conducted or provide any other
information to anyone, including the producer, unless authorized by OIG.
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Par. 413

413  Special Provisions for Unauthorized Disposition Cases (Continued)

B State Office Action

9-28-10

DOJ attorneys may provide prosecutive guidelines to OIG for SED’ sto use in determining
cases to bereferred to OIG for investigation. State Offices shall follow this table.

IF DOJ prosecutive
guidelines have...

THEN State Offices shall...

been received

e determine whether the unauthorized disposition should be
referred to OIG for investigation by reviewing:

e DOJ prosecutive guidelines
e COC’'s memorandum

e refer unauthorized disposition cases that meet DOJ prosecutive
guidelines to OIG for investigation

e for cases not referred to OIG, notify COC to take appropriate
administrative actions according tq paragraph 410

e keep complete fileson all cases evaluated, but not referred to
OIG, in the State Office for future review by OIG.

not been received

refer all unauthorized disposition cases to OIG for investigation
with the following:

e amemorandum summarizing the unauthorized disposition,
including al actions COC has taken to date

e acopy of the complete County Office loan file.

For cases referred to OIG, include a statement in the memorandum
to OIG, asfollows:

“If no responseis received by the State Office within
30 calendar days, SED will:

¢ notify COC to take administrative actions, as applicable,
according td paragraph 410/and 9-AO

e assume no investigation will be conducted.”
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Par. 413
413  Special Provisions for Unauthorized Disposition Cases (Continued)

C No Response From OIG

Assume that OIG will not investigate the unauthorized disposition if OIG does not respond
to the State Office within 30 calendar days.

SED will notify COC to take administrative actions, as applicable, according to
| paragraph 410/and 9-AO.

D Action When Investigation Is Scheduled
When OIG schedules an investigation:
e County Office shall not take any administrative actions, unless OIG advises, in writing
through the State Office, that actions can be taken without possible adverse effect on
prosecution

o State Office shall immediately advise County Office of OIG determination

e County Office shall, through the State Office, coordinate any administrative actions with
appropriate OIG regional office before initiating the actions.
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Par. 414
414  Denying Future Farm-Stored Loans and LDP’s

A COC’s Interests Not Protected

[7 CFR 1421.109] COC s may, if CCC’sinterests are not or will not be protected, deny the
following up to 24 months after the date the violation is discovered future:

e farm-stored loans
e LDP srequested without production evidence.

B Additional Denial Timespan

Depending on the violation severity, COC may deny farm-stored loans and LDP' s without
production evidence for an additional period designated by COC.
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Par. 415
415  Waiving Administrative Actions

A COC Action

COC may request STC waive any administrative action of loan or LDP violations that COC
does not have the authority to waive.

For all requests for waivers, COC shall submit copies of the complete case fileto STC.
B STC Action

STC may request DAFP waive any administrative action that STC does not have the
authority to waive, if all of the following apply:

e theviolation:

e occurred inadvertently, accidentally, or unintentionally, or the producer acted to
prevent spoilage of the commodity

e did not result in harm or damage to the rights of any person or Government agency

e the complete casefileis submitted, including the request by COC for the waiver.
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Par. 416

416  Accepting Payments for Violations

A Accepting Payments From Producers

9-28-10

For any violations, including violations referred to OIG, accept payments offered by the
producer according to Part 7. County Offices shall notify the producer that payment will not:

e release the producer from administrative or legal action
e relieve producer of additional administrative actions.

Unacceptable Payments

County Offices shall not:

e accept repayments with restrictive endorsements.
Examples:  “Fina payment” or “Payment in full”.

e permit producersto repay loan quantity involved in violations at arepayment rate that is
less than the principal and charges, plus interest, except as authorized in subparagraph C.

Repayment Rate for Unauthorized Disposition and Removal

Determine the repayment rate, according to this table, for quantitiesinvolved in
unauthorized:

e removd
e disposition.

IF COC... THEN the repayment rate is...
determines good faith |and the producer |thelesser of:

according to has 2 or less

subparagraph 410 B | violations e principal and charges plus interest

e CCC determined value on the date the
violation occurred as determined by CCC
plus 15 percent of the loan rate.

does not determine or the producer principa and charges plusinterest.

good faith according to | has more than

subparagraph 410 C | 2 violations
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Par. 416
416  Accepting Payments for Violations (Continued)

D Repayment for Incorrect Certification
Any incorrect certification of loan or LDP quantity shall be repaid at principal plus interest.
E Repayment before Producer Notification of Discrepancy

For producers who repay MAL before being notified of a shortage on violation, County
Offices shall manually insert the following statement in CCC-500, “Remarks’ section:

“This repayment does not rel ease the borrower from any administrative actions.”
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Par. 417

417  Amount Due Not Repaid Within 30 Calendar Days

A Additional Action for Good Faith First or Second Offense

If the amount due for afirst or second offense, with a good faith determination according to

| subparagraph 410 B, is not paid within 30 calendar days of demand, the County Office shall:

establish areceivable, according to 64-Fl, for:

loan principal involved in the violation, plus accrued interest

entire LDP amount, plus interest

all market gain realized on the loan, plus interest

amount of liquidated damages, if applicable

loan amount, plus accrued interest applicable to any ineligible commodity

Note: Receivable amount isequal to the principle plus interest as of the date of the first
demand |etter.

for loans:

e issue CCC-691 for outstanding nonrecourse farm-stored loan quantity, excluding any
ineligible quantity or quantity involved in the violation

e begin foreclosure or local sale proceedings on recourse loan or ineligible quantity
o forfeit any remaining warehouse receipts on a warehouse-stored nonrecourse loan

offset amount due from future FSA or CCC payments.

418-499 (Reserved)

9-28-10
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Par. 500
Part5 Loanmaking Provisions

Section 1 Basic Loanmaking

500 Obtaining Loans

A Loan Availability

9-28-10

[7 CFR 1421.100] Eligible producers may obtain loans by placing the eligible commodity
in:

e approved farm storage structure and obtaining aloan, on the quantity determined
according tq paragraph 528, using either of the following options:

e CCC-666 for acertified farm-stored |oan request
e CCC-666 and FSA-409 for ameasured farm-stored |oan request.

e CCC-authorized warehouse storage and obtaining aloan on 100 percent of the net
guantity shown on the warehouse receipt.

Eligible producers may obtain LDP sinstead of loans. See Part 10 for LDP provisions.

Producers in Bankruptcy

For producers involved in bankruptcy proceedings,
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Par. 500
500 Obtaining Loans (Continued)

C CMA'’s Obtaining Loans
CMA’s may:
e obtain farm-stored |loans on commaodities that are stored on the member’sfarm in
approved storage structures, if other eligibility requirements are met, such as beneficial
interest

e obtain warehouse-stored loans on commodities stored in approved warehouses,
*_-according to paragraph 536+*

e request separate loans for commodities determined eligible for nonrecourse or recourse
loans

e not obtain loans on quantities on which members:
e obtainindividua LDP's

e place under individual loans and eventually deliver to CMA, unless the producer
repays the loan at principal and plus interest before delivery to CMA

CMA’s shall request loans at a CMA service County Office identified in 1-CMA.
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Par. 501
501 Requesting Loans

A Where Producers Request Loans

[7 CFR 1421.104] Producers shall request loans through the County Office that maintains
the farm program records.

If the producer farms in more than 1 county, the County Office first contacted shall:
e accept requests and process loans
e contact other County Offices when either of the following applies:

e request covers eligible production from more than 1 farm and the farm program
records are kept in more than 1 County Office

e |oanswere received from more than 1 County Office

e send acopy of the loan documents to the applicable County Office

e complete CCC-770 MAL before approving the loan disbursement, if applicable
(paracraph 23

Note: See subparagraph D for an example of processing loan applications.
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Par. 501

501 Requesting Loans (Continued)

B When to Request Loans

9-28-10

Requests for loans:

may be received by mail, FAX, telephone, or filed in person

are documented on CCC-666 for farm-stored loan requests according tq paragraph 524|
instructions

shall be requested no later than the final loan availability date according to
| subparagraph 226/C

Note: When thefinal loan availability date falls on a nonworkday, the final date shall be
extended to the next workday.

shall be requested before beneficial interest is considered lost |(paragraph 227)

is complete when CCC-666 for farm-stored |oan requests is signed by producer, approved
by CCC, and all required documents are received

can be cancealed or revised before the loan is disbursed

shall be processed and disbursed through APSS as soon as possible according to the
applicable commodity handbook

shall be handled according to the Prompt Payment Act requirements ir paragraph 35 and
61-FI.

Note: County Offices shall not honor requests from producers to delay disbursements
on completed applications.

Farm-stored |oan requests can be el ectronically transmitted to the County Office where the
farm records are maintained, if the applicable producer received e ectronic access credentials
through eAuthentication. Electronically transmitted |oan requests are processed in APSS in
the normal manner.

Joint Loans

Loans may be disbursed jointly if the commodity is either of the following:

jointly owned
stored in the same storage structure.
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Par. 501

501 Requesting Loans (Continued)

D Suggested Loan Processing Table

5-15-13

The following is an example guide that may be used when processing loan applications and
completing loan approvals and disbursements. Useisoptional.

Step Action
1 | Accept loan request by phone, in person or by FAX.

e Ensurethat:

e application, CCC-666, CCC-677-1, or FSA-409 is complete and signed by
producer for farm-stored loan requests
e FSA-21lisonfile, if applicable.

e County Office may find it helpful to have the producer mark on a map or plat book
page of atownship the exact location of the storage structures for farm-stored loan
requests.

e Seeif producer has signed CCC-10 and, if not, obtain the required information to
complete.

2 | Thefollowing is needed for security documentation:

e UCC-1onfileand active for farm-stored |oan requests for the loan period as
determined by the individua State

o lien search, as determined by the individual State

e obtain CCC-679 son al parties with a security interest in the producer’ s crop, as
determined by the lien search, or notified by alienholder.

Note: If necessary, obtain copies of non-standard filings, as determined by individual

States, to determine if CCC-679 is needed.
3 | Check thefollowing eligibility for al producers on CCC-666, if applicable:

o FSA-578 has been filed, as applicable

e AD-1026 completed

e CCC-902 E or | for foreign person determination completed according to 4-PL

o*--CCC-931 completed for 2009 through 2012 crop years--*

Notes: CCC-931 isnot required at disbursement but isrequired if loan is repaid with a
marketing loan gain.
For 2012 crop year, CCC-931 must not be aversion dated before 12-7-11.
A valid AGI certification is on file according to 4-PL, Part 6 for each
applicable crop year.
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Par. 501
501 Requesting Loans (Continued)

D Suggested Loan Processing Table (Continued)

Step Action
3 | e*--CCC-931C or CCC-933 completed for 2013 crop year--*
(Cntd)

e commodity eligibility
e DCIA compliance

o storagedigibility.

4 | A second party, according to|paragraph 234,|shall review and check:

e Bu. caculationsfor:

e certified loans
e measured loans
e warehouse loans

e loan rate to ensure the correct rate, according to[subparagraph 506 A, is
used.

Ensure that FSA-409, Part B is complete, if applicable.

5 | Quantity €igibility according to

Ensure that quantity is within the COC set maximum yield for that commodity and
crop year.

If the County Office has a worksheet (from Price Support Query or their own
query) showing eligible bu., subtract bu. on application from total eligible to keep
tract of digibility balance.

6 If applicable, ensure that CCC-665 is completed and on file before disbursing
commingled loans.

7 Load and/or process |oan requests in APSS according to 12-PS.

If al required information is on file and producer isin the office to sign CCC-677
or CCC-678, then the loan can be completed in APSS.

If CCC-677 or CCC-678 isto be mailed to the producer for signatures or the
producer will be coming into the office at alater date to sign, then the loan can be
printed and saved in APSS.
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Par. 502
502 Completing CCC-10’s

A Applicability

Producers applying for CCC or FSA loans at USDA Service Centers are required to provide
specific information on CCC-10. CCC-10:

e serves as CCC’s or FSA’s notice of intent to perfect its security interest
o*--jdentifies an individual’s name applicable to the laws in the specific State

Notes: The standards for an individual name shall be specified by the State. If the
2010 amendments to UCC Article 9 have:

e Dbeen adopted, State Offices shall contact their regional attorney for the
standard adopted in their State

e not been adopted, the regional attorney shall provide guidance on the specific
naming standards to follow for an individual.

e identifies for an entity, the type and location of the entity--*

e identifies the jurisdiction in which CCC will perform lien searches according to State law
and advice of the regional attorney

e authorizes CCC or FSA to file financing statements before executing a security
agreement

e is applicable to warehouse loans to identify the jurisdiction in which to perform lien
searches.
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Par. 502

502 Completing CCC-10’s (Continued)

B Obtaining Authorization

County Offices shall obtain CCC-10 and signatures as follows:

if CCC-10 is not already filed, obtain a signed CCC-10
ensure that producers understand that:
e applicable collateral for loans is not described on CCC-10

e CCC-10 remains in effect until the producer notifies CCC or FSA of any changes by
*--filling out a new CCC-10 or State laws change requiring a new CCC-10

Example: Naming standards for filing security documents in a particular State
change.--*

e for UCC-1’s filed manually that require the debtor’s signature, CCC requires CCC-10
to identify the jurisdiction in which to perform lien searches

for:

e corporations, limited partnerships, and limited liability corporations, the person
authorized to sign for the entity is required to sign according to 1-CM

e estates, the executor is required to sign according to 1-CM

e general partnerships and joint ventures, all partners signatures are required, unless
an individual is authorized to act on behalf of the general partnership that binds all
members according to 1-CM

e trusts, the trustee or trustees are required to sign according to 1-CM

allow spouses to sign CCC-10 for each other only as allowed according to 1-CM

gather data and signatures about spouses where spousal information is required by State
law according to the regional attorney

if applicable, provide a copy of CCC-10 to other County Offices in which the producer is
active

File CCC-10’s in alphabetical order in folders labeled, “LP 1-2 Financing Statements.”

12-2-13
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Par. 502

502 Completing CCC-10’s (Continued)

C CCC-10 Availability

CCC-10 is available for download by FSA employees from the FSA Intranet at
http://intranet.fsa.usda.gov/fsa, CLICK “FFAS Employee Forms/Publications Site”.

D Instructions for Preparing CCC-10’s

County Offices shall prepare CCC-10 according to the following.

ltem

Instructions

Part B

Ensure that the producer understands the statements in part A.

1

CHECK (v') box for:
e individual, if the producer conducts a farming operation as an individual

e organization or entity, if the producer conducts a farming operation as an
organization or entity.

If box in item 1 is checked for:

e individual, enter the complete applicable SSN or TIN
e Organization or entity, enter the complete applicable TIN.

If box in item 1 is checked for:

o*--individual, enter the naming standard according to State law, or if the 2010
amendments to UCC Article 9 have not been adopted, the naming standard to
use according to the regional attorney--*

e organization or entity, enter the full legal name of the organization or entity as
filed with the State and provided on the organization charter or legal documents
establishing the entity.

Note: ** * This is the name that will be used on UCC formes.

*--If box 1 is checked for individual, enter the naming standard according to State
law, or if the 2010 amendments to UCC Avrticle 9 have not been adopted, the
naming standard according to the regional attorney, for spouse.--*

Notes: This is the name that will be used on UCC forms for additional debtors.

If spouse has an interest in the commodity, the spouse shall complete a
separate CCC-10.

If box in item 1 is checked for individual, enter the name of the State and county of
producer’s primary residence. Unless otherwise advised by OGC, this is where to
file UCC-1’s and perform lien searches.

12-2-13
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Par. 502

502 Completing CCC-10’s (Continued)

D

12-2-13

Instructions for Preparing CCC-10’s (Continued)

ltem

Instructions

6

If box in item 1 is checked for organization or entity, enter the type of organization
or entity. Acceptable types are corporations, general or limited partnerships, limited
liability companies, and trusts. An informal joint operation or venture is not a legal
entity.

Note: Members of informal joint operations or ventures are treated as individuals
and must complete individual CCC-10’s.

If organization or entity is registered, it must be organized under the law of a single
State and must be displayed in a State public record as being organized. If the
organization or entity is registered, enter the State in which the organization or
entity was created and is registered. Unless otherwise advised by OGC, this is
where to file UCC-1’s and to perform lien searches.

If organization or entity is not registered, enter the State where the place of business
is located or where the organization or entity conducts its affairs. Unless otherwise
advised by OGC, this is where to file UCC-1’s and to perform lien searches.

Part C

Authorization To File

Ensure that the producer understands the statement in item 9.

Note: Authorization to sign for another individual, organization, or entity must be
on file in the FSA office for the signature to be valid.

10A-
10F

If item 1, “individual” was checked (v), the individual identified in item 3 shall
*--sign their name as entered in item 3 and, if applicable, a suffix, in item 10A.--*
An individual signing in a representative capacity shall also sign their name in
item 10A, followed by their title/relationship in item 10B. The date of signature
shall be entered in item 10C.

*--The individual identified in item 4 shall sign their name as entered in item 4,--*
and if applicable, a suffix in item 10D. An individual signing in a representative
capacity shall also sign their name in item 10D, followed by their title/relationship
in item 10E. The date of signature shall be entered in item 10F.

11A-
11F

If item 1, “organization or entity” was checked (v'), enter the legal name of the
organization or entity in item 11A. The individual authorized to sign for the
organization or entity shall also sign their name in item 11A, and include their
title/relationship in item 11B. The date of signature shall be entered in item 11C.

Example: Item 11A, Hobbitt Farms, John H. Smith
Item 11B, Partner”

If an additional signature is required for an organization or entity, that additional
individual shall sign in item 11D. Their title/relationship shall be entered in
item 11E, and the date in item 11F.
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Par. 502

502 Completing CCC-10’s (Continued)

E Example of CCC-10

5-15-13

The following is an example of acompleted CCC-10.
*

This form is available glectronically. Form Approved — OMB No. 0560-0215

ccc-10 U.S. DEPARTMENT OF AGRICULTURE
{08-31-11) Commedity Credit Corporation
Farm Service Agency
REPRESENTATIONS FOR COMMODITY CREDIT CORPORATION OR FARM SERVICE AGENCY LOANS AND

AUTHORIZATION TO FILE A FINANCING STATEMENT AND RELATED DOCUMENTS

Note: The folfowing statement 1s made In accordance with the Prvacy Act of 1974 (5 U.8.C. 552a - as amended). The authonty for requesiing the information identified on this form is 7 CFR
Part 761, 7 CFR Part 1436, the Commodity Cradit Corporation Charter Act (15 U 8.C. 714 et seq ), the Consolidated Farm and Rural Development Act (7 U.S C. 1921 ot seq ) and the
Food, Conseruation, and Energy Act of 2008 (Pub. L. 110-246). The information will he used to provide CCC's or FSA'S notice of infent to profect its security interest, identify debtor or
entity, and authonze CCC or FSA to file financing sialements before execuling a sectnty agreement. The information coliected on this form may be disclosed to other Federal, State, Local
& agenc Tribat and entities that have bean authorized access to the information by statute or reg andior as in applicable Rouling
Uses identified 1 the System of Records Nofice for USDA/FSA-Z. Farm Records Fite (Automaled) and USDAFSA-14, Applicant/Borrower. Prowidhag the requestad information s
voluniary However. falure to furnish the requested information will resutt in demial of loan benefits

According to the Paperwork Reduction Act of 1925, an agency may nof conduct or sponsor, and a person 15 not required to respond to, a collection of informaiton unress tt displays a vand
QM8 controf number. The valid OMB control nivnber for this information collection is 0560-0215. The time required to compiate this information colfection is astimated to average &
MINUIES per response, INcluding the Kime for reviewing iINSIRICions, Searching existing data sourees, gathenng and maintaining the data needed, and completing and reviewing the
colfection of infarmatron.  The provisions of approprafe ciirminal and onl fraud, privacy, and other statttes may be applicable to the information provided. RETURN THIS COMPLETED
FORM TO YOUR COUNTY FSA OFFICE.

PART A - INTRODUCTION

The undersigned is an applicant for a loan from the Commeodity Credit Corporation {CCC) or the Farm Service Agency (FSA), or is currently indebted
to CCC ar FSA on account of loans previously made or will encumber, pledge or mortgage property to CCC or FSA to secure payment of a loan
made or to be made by CCC or FSA The undersigned understands that CCC or FSA will take or has taken a security interest in collateral to secure
the payment of any loan made or to be made, that CCC or FSA will file or has filed a financing statement or an amended financing statement to
perfect its security interest in such collateral, that the information provided in this instrument will affect the contents of the financing statement or any
amended financing statement and where it will be filed and that CCC or FSA will rely upon this information provided by the undersigned. For
warehouse-stored CCC marketing assistance loans, | understand that a financing staternent will not be filed but this form is necessary to establish
ihe jurisdiciion in which a fien search wiili be conducled. Fuither, ine undeisigned undersiands ihat CCC or FSA wili continue to use this information
for any future loans to be made to the undersigned until the undersigned notifies CCC or FSA of any changes. The undersigned agrees to
immediately notify CCC or FSA of any changes in this information.

PART B — REPRESENTATION OF UNDERSIGNED

1. Type of Undersigned: |E Individual 2. Social Security Number or Tax Identification Number (9 Digits)
] organization or Entity 111-XX-T9%K
3. Undersigned's Full Legal Name 4. Spouse’s Full Legal Name
Jonn Roscoe dmizth, Jr. Enita ZuZnnc Baxter Smith
5. State and County of Primary Residence if Undersigned is an 6. If Undersigned is an Organization or Entity, Specify the Type of
Individual Organization or Entity
New Jersey, Adamrs County

7. If undersigned’s organization or entity is a registered organization or entity, specify the state in which the organization or entity was created.

8. If undersigned’s organizaticn is a non-registered organization or entity, specify the state where the place of business is located or where the
organization or entity conducts its affairs.

PART C — AUTHORIZATION TO FILE

9, The undersigned authorizes CCC or FSA 1o file a financing statement under the name of the undersigned for collateral 1o
be described in fhe financing statement and security agreement af any time foliowing the date that this instrument is
signed. By signing below, I give CCC or FSA permission to file a financing statement prior to the execution of the securify
agreement, as well as 1o file amendments and continuations of the financing statement thereafter.

1 authorize CCC fo enter on the financing statemeitt @ broader description of the collateral used to secure a CCC
marketing assistence loan than the description on the applicable security agreement,
10A. Signature of Individual in [tem 3 (By) 10B. Title/Relationship of the Individual Signing in the 10C. Date (MM-DD-YYYY)

s/ Jolm Roscoe Smith Jr. Representataive Capacity
Self

27-18-20XX

10D. Signature of Individual in ltem 4 (By)

s/ Anita LuAnne Baxter Smiti

10E. Title/Relationship of the Individual Signing in the 10F. Date (MM-DD-YYYY)
Representative Capacity

gell 07-18-20%

11A. Signature for Organization or Entity in ltem 3 (By) 11B. Title/Relationship of the Individual Signing in the 11C. Date (MM-DD-YYYY)
Representative Capacity

11D. Signature for Organization or Entity in ltem 3 (By) 11E. Title/Relationship of the Individual Signing in the 11F. Date (MM-DD-YYYY)
Representative Capacity

The U.8. Departrent of Agriculfure (USDA) prohibifs discrimination in all of ifs programs and activities on the basis of race, color, national origin, age. disability, and
where applicable. sex. mavitef status, familiaf status, parental status. religion, sexual orientation, political beffefs, genetic imfarmation, reprisal. or because alt or part of an
individual’s incame is derived from any public assistance program. (Nof ali prohibited bases apply fo alf programs.) Persons with disabilities who require alternative
means for communication of program information (Braille. farge print. audiotape, efc.} showid contact USDA's TARGET Center at (202) 720-2600 (voice and TDD).

To fite 2 complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue,
S.W.. Stop 9410, Washington. DC 20250-9410, or call toli-free at (866) 632-9992 (Engiish) or (800} B77-8339 (TDD) or (866} 377-8642 (English Federal-relay) or (800}
845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.

*
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Par. 503
503 Loan Benefits Denial Notification

A Notifying Producers
When the producer is denied |oan benefits, County Offices shall:

e immediately notify the producer in writing
e usetheletter in Exhibit 11, subparagraph L and include the following:

e reasonsfor denying the loan
e right to appea COC’sdecision according to 1-APP
e availahility of warehouse-stored loan or recourse loan, as applicable.
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Par. 504
504 Lien Searches

A General Information

[7 CFR 1421.104] Lien searches shall be performed in the appropriate recording official’s
office according to State law for:

¢ all loan requests that meet the criteriain subparagraph B, except loans made to CMA'’Ss,
DMA'’s, and LSA’s, according to subparagraph D

e warehouse-stored collateral transferred to farm storage.

Note: Lien searchesare not required for Federal and State tax liens or judgments; however,
if the office is notified of either, then a search for Federal and State tax liensis
*--required. A Federal Tax lien listed on alien search is considered notification, and
CCC-679isrequired.--*

For multi-county producers, the loanmaking County Office shall perform or obtain lien
searches at the appropriate location according to State law.

Contact the regional attorney, through the State Office:

e when assistance or adviceis needed
e for assistance when any of the following conditions apply:

e producer has farming operations in more than 1 State
e commodity is stored in another State
e commodity is moved to another State during the loan period.

*--When requesting lien searches, States and counties shall follow specific search

instructions from their appropriate State recording official to ensure that all liens on the
requested producer are listed.--*
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Par. 504

504  Lien Searches (Continued)

B Criteria for Performing Lien Searches and File UCC-1’s

9-28-10

County Offices shall perform lien searches and file UCC-1's according to the following.

UCC-1 or Applicable
Perform Lien Searches Financing Statement
Loan Amount/ Loan Type Yes No Yes No
< $50,000
Farm-Stored X X
Warehouse-Stored X X
= or > $50,000
Farm-Stored X X
Warehouse-Stored X X

Note: If performing lien searchesis afree service provided through the State, lien

searches may be performed on al loans regardless of the dollar amount.

County Offices shall perform lien searches and perfect the security interest, regardless of the
loan amount, if any of the following applies:

producer is, at the time of the loan request, either of the following:

¢ involved in abankruptcy
e under investigation by OIG

producer committed a MAL/LDP violation in the current or preceding crop year

CCC isnotified by the producer, lending institution, or lienholder that alien exists on the
commodity

aggregate loan principal for the crop year will equal or exceed $50,000

STC required additional search actions.

Note: County Offices shall file applicable UCC-1's required by State law, to protect CCC’'s

security interest according to|paragraph 521,| regardiess of MAL principal.

Recording UCC-1’s for Chattel Mortgage Filing Date in APSS

APSS was enhanced to not require filing dates of UCC-1’s for loans less than $50,000.
County Offices are instructed to enter the date UCC-1 was filed in the “UCC-1 or Chattel
Mortgage Filing Date” field on Screen PLA 13005 for all loans.
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Par. 504
504  Lien Searches (Continued)

D When to Perform Lien Searches
Lien searches shall be performed:
e after theloan request isfiled and before the loan is approved and disbursed

e when collatera for awarehouse-stored loan is transferred to farm storage according to
| paragraph 617|

* K *

Do not perform the lien searches before requests are filed.

Advise producers that loans cannot be disbursed until lien searches are completed and
necessary CCC-679' s are obtained according to paragraph 505|

E Action After Lien Searches Are Performed
When lien searches are compl eted, County Offices shall:
e fileresults of searchesin applicable loan folders

e before loan disbursement, require producersto provide CCC-679's according to
| paragraph 505) for each lienholder discovered on lien search.

*--F CMA, DMA, and LSA Responsibilities

CMA’s, DMA’s, and LSA’s shall be reminded of their responsibility to pledge eligible
commodities for CCC loan free of any liens based on their respective financial agreement.

If CMA, DMA, or LSA has pledged the commaodity offered or to be offered for loan to
obtain aline of credit, CMA, DMA, or LSA shall provide CCC-679 that is:--*

e completed according to subparagraph 505|D
e signed by the applicable lending institution.

G Paying Lien Search Fees

| ssue payment using the online payment web-based application for the lien search fees.
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Par. 504

504  Lien Searches (Continued)

H Lien Search and Filing Fees Paid by Producers

*--To decrease the lag time between aloan request and |oan disbursement, producers may--*

pay for lien search and filing fees with a negotiable document made out to the applicable
recording office using checks, cashier’s checks, or money orders.

The producer is responsible for any charges resulting from insufficient funds for returned
checks. If payment is made by cashier’s check or money order, the producer is responsible
for the applicable service fees. Producer-paid charges shall not be deducted from the loan
proceeds.

Note: County Offices shall advise producers that paying the lien search and filing fees may
decrease the lag time between aloan request and loan disbursement, but does not
guarantee faster fund disbursement.

County Offices shall continue to process UCC-1's in the norma manner and attach the
producer’ s check to UCC-1 when submitting UCC-1 for filing.

505  CCC-679’s

A Obtaining CCC-679’s

3-15-12

CCC-679 s shall be obtained by the producer or CMA, DMA, or LSA, asfollows:

before loan disbursement

if liens or encumbrances are recorded, include CCC-679's from FSA FLP representatives
even if the liens or encumbrances will be satisfied from the loan proceeds

if actual noticeis received from alienholder

for IRS Federal tax liens, if the producer certifies that the lien exists.

CCC-679 s are not required for unrecorded liens unless the County Office has received
actual notice of alien from the lienholder.

Note: Notice of Levy received from IRS is considered evidence of alien; therefore,
CCC-679 must be sent to IRS.

CCC-679 shall be obtained from CMA, DMA, or LSA, according to 1-CMA, when CMA,
DMA, or LSA informs the County Office that alien is present.

Note: Lienholder may sign CCC-679 and FAX to the County Office.
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505

3-4-11

Par. 505

CCC-679’s (Continued)

A Obtaining CCC-679’s (Continued)

*--CCC-679's can be submitted by producersor CMA’s, DMA'’s, and LSA’ s at the beginning--*
of acrop year. After CCC-679 is obtained for the first loan made for a specific crop year, the
same CCC-679 may be used for al subsequent |oans made for the specific crop, if CCC-679
isapplicable for “all” the quantity on specified farms, including “all” farms. However, alien
search shall be performed for all loan requests according td paragraph 504

Note: Producers are responsible to provide completed CCC-679's before loan
disbursements. Under no circumstances should County Offices initiate the loan
disbursement process without producers providing applicable CCC-679's or until

County Office has completed the lien search according to this paragraph.

B Completing CCC-679’s for Producers

County Offices shall complete:

e CCC-679 according to thistable
e item 5, block (c), if applicable, according to subparagraph C.

Item Instructions
1A-C | Enter county name, address, telephone, and FAX.
*--Notes: Morethan 1 County Office can belisted in item 1A.
If producer farmsin more than 1 county, a county with asigned CCC-679
may, if requested, FAX CCC-679 to the other County Officeto use, if the
crop year and commodities listed in items 3 and 4 are correct. It isnot
necessary for the other County Office to obtain another CCC-679 from the
lienholder if the crop year and commodities are correct.--*
2 Enter producer name and address. If lienholder has UCC-1 filed for both the
borrower and spouse, enter both names.
3 Enter crop year.
4 Enter commodity. More than 1 commodity may be listed. Enter each commodity.
Example: Enter, “Corn, Soybeans, Wheat” or “ All".
5 Lienholder must indicate how the monetary proceeds are to be distributed by entering
acheck (v) in 1 of the boxes provided. See subparagraph C to complete item 5,
block (c).
6 Enter lienholder’ s or authorized agent’ s name and address.
7A-C |Lienholder identified in item 6 must sign and date CCC-679.

*--Notes: Signed and dated CCC-679 may be faxed to the applicable County Office.

For producers who farm in more than 1 county, signed and dated CCC-679 may be
FAXed to the other County Offices.--*
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Par. 505

505 CCC-679’s (Continued)

B Completing CCC-679’s for Producers (Continued)

9-28-10

The following is an example of CCC-679 for producers.

This form is available electronically.

CCC-679 U.S. DEPARTMENT OF AGRICULTURE 1A. County Name and Address (Including Zip Code)
(04-07-10) Commodity Credit Corporation Any County FSA Office
900 Any RD

Town, ST 99999-8999

LIEN WAIVER 1B. County Office Telephone Number (Including Area Code)
999-999-9999

1C. County Fax Number (Inciuding Area Code)
999-999-9999

2. Name and Address of Producer (Including Zip Code) 3. Crop Year 4. Commodity

Able Farmer 2010 Wheat
9999 Any RD
Town, ST 99999-9999

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the
information identified on this form is 7 CFR Part 1421, 7 CFR Part 1427, 7 CFR Part 1435, the Commodity Credit Corporation Charter Act (15
U.S.C. 714 et seq.), and the Food, Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used to determine eligibility
for program benefits. The information collected on this form may be disclosed to other Federal, State, Local government agencies, Tribal
agencies, and nongovernmental entities that have been authorized access to the information by statute or regulation and/or as described in
applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File (Automated) and USDA/FSA-14,
Applicant/Borrower. Providing the requested information is voluntary. However, failure to furnish the requested information will result in a
determination of ineligibility for program benefits.

The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB
approval mandated by the Paperwork Reduction Act of 1995. The time required to complete this information collection is estimated to average 6
minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed,
and completing and reviewing the collection of information. The provisions of appropriate criminal and civil fraud, privacy, and other statutes may
be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

5. The undersigned is the holder of a lien on the commodity identified above. In order for the producer identified above to pledge such
commodity as collateral for a Commodity Credit Corporation ("CCC") loan, with respect to CCC only, the undersigned waives all
interest in, and title to, such commodity. The undersigned agrees that the proceeds of the loan shall be disbursed (lienholder must
check one of the following):

(a) X To the producer.

®) [ ointly to the producer and the undersigned lienholder.

(c) 7 ointly to the producer and the undersigned lienholder, less (7) $ administrative offset as of (2)
(Date)
and charges due (3)

6. Name and Address of Lienholder or Authorized Agent

Farmer Credit

100 Any RD

Town, ST 99999-9999

7A. Lienholder Signature (By) 7B. Title/Relationship (of the Individual Signing in the 7C. Date
Representative Capacity)

/s/ .M. Banker Vice President 10-10-20XX

7A. Lienholder Signature (By) 7B. Title/Relationship (of the Individual Signing in the 7C. Date
Representative Capacity)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability, and where applicable,
sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual’s income is derived
from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program
information (Braille, large print, audiotape, efc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop
9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish
Federal-relay). USDA is an equal opportunity provider and employer.
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505

CCC-679’s (Continued)

C Completing CCC-679, Item 5, Block (c)

9-28-10

Par. 505

Complete CCC-679, item 5, block (c) according to this table.

IF... AND... THEN...

administrative offset on CCC-679, item 5, block (c), value
does not apply line, ENTER “none”.

administrative offset on CCC-679, item 5, block (c), value
does apply line, enter the offset amount as of the

date CCC-679 is prepared.

the lienholder is any of the
following:

e CCC

e FMHA

e FSA

e FSA, formerly FmHA
e USDA

e USDA, formerly
FmHA

e 0n CCC-679, item 5, block (c),
value ling, enter the offset amount
as of the date CCC-679 is prepared

e caculatethe estimated net
disbursement amount as follows:

e multiply applicable county loan
rate for the commodity times
the quantity for loan

e deduct assessments, fees, and
administrative offseats, as
applicable.

statement of charges
signed by the
producer, according
to[paragraph 547|
accompanies the
receipt

do either of the following:

e add thetota dollar amount of the
chargesto any other offset amounts

e modify the statement to add
language stating whose charges are
being offset without specifying the
type or amount of the charges.
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Par. 505
505 CCC-679’s (Continued)

D Completing CCC-679 for CMA’s

Complete CCC-679 for CMA’ s according tp subparagraph 504 D and this table.

ltem Instructions

1A-C | Enter county name, address, telephone and FAX.

2 Enter CMA’s name and address.

3 | Enter crop year of the commodity.

4 | Enter name of the commodity. More than 1 commodity may be listed. Enter each
commodity.

Example: Enter, “Corn, Soybeans, Wheat”.

5 | Lienholder must indicate how the monetary proceeds are to be distributed by
entering a check (v') in 1 of the boxes provided. See subparagraph C to complete
item 5, block (c).

6 | Enter lienholder’s or authorized agent’s name and address.

7A-C | Lienholder identified in item 6 must sign and date CCC-679.

Exception: If thelienholder is CCC, asignatureis not required.
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Par. 505
505 CCC-679’s (Continued)

D Completing CCC-679 for CMA’s (Continued)

The following is an example of CCC-679 for CMA'’s.

This form is available electronically.

CCC-679 U.S. DEPARTMENT OF AGRICULTURE 1A. County Name and Address (Including Zip Code)
(04-07-10) Commoadity Credit Corporation Any County FSA Office
900 Any RD

Town, ST 99999-9999

LIEN WAIVER 1B. County Office Telephone Number (/ncluding Area Code)
999-999-9999

1C. County Fax Number (Including Area Code)
999-999-9999

2. Name and Address of Producer (Including Zip Code) 3. Crop Year 4. Commodity
Harvest Cooperative 2010 All Wheat, All Corn, All Soybeans
PO Box 999

Town, ST 99999-9999

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the
information identified on this form is 7 CFR Part 1421, 7 CFR Part 1427, 7 CFR Part 1435, the Commodity Credit Corporation Charter Act (15
U.S.C. 714 et seq.), and the Food, Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used to determine eligibility
for program benefits. The information collected on this form may be disclosed to other Federal, State, Local government agencies, Tribal
agencies, and nongovernmental entities that have been authorized access to the information by statute or regulation and/or as described in
applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File (Automated) and USDA/FSA-14,
Applicant/Borrower. Providing the requested information is voluntary. However, failure to furnish the requested information will result in a
determination of ineligibility for program benefits.

The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB
approval mandated by the Paperwork Reduction Act of 1995. The time required to complete this information collection is estimated to average 6
minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed,
and completing and reviewing the collection of information. The provisions of appropriate criminal and civil fraud, privacy, and other statutes may
be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

5. The undersigned is the holder of a lien on the commodity identified above. In order for the producer identified above to pledge such
commodity as collateral for a Commodity Credit Corporation ("CCC") loan, with respect to CCC only, the undersigned waives all
interest in, and title to, such commodity. The undersigned agrees that the proceeds of the loan shall be disbursed (lienholder must
check one of the following):

(a) To the producer.

(b) [] Jointly to the producer and the undersigned lienholder.

©[17 ointly to the producer and the undersigned lienholder, less (7) $ administrative offset as of (2)
(Date)
and charges due (3)

6. Name and Address of Lienholder or Authorized Agent

Farmer Credit

100 Any RD

Town, ST 99999-9999

7A. Lienholder Signature (By) 7B. Title/Relationship (of the individual Signing in the 7C. Date
Representative Capacity)

/s/ .M. Banker Vice President 10-10-20xX

7A. Lienholder Signature (By) 7B. Title/Relationship (of the Individual Signing in the 7C. Date
Representative Capacity)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability, and where applicable,
sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual’s income is derived
from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program
information (Braille, large print, audiotape, efc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a compilaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop
9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish
Federal-relay). USDA is an equal opportunity provider and employer.
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Par. 505

505 CCC-679’s (Continued)

E Distributing CCC-679’s

9-28-10

Distribute CCC-679 as follows:

e file County Office copy in the producer’s or CMA'’s loan folder
e send second copy to producer or CMA, as applicable
e send third copy to lienholder.

Completed CCC-679’s Returned to County Offices
When CCC-679 has been completed and signed by the lienholder and is returned to the
County Office, the County Office shall, before disbursing the loan, ensure that the lienholder

has:

e checked item 5, appropriate block (a), (b), or (¢)
e signed and dated item 7.

Signatures must be affixed personally by al lienholders or authorized agents. The County
Office may verify the lienholder’ s signature, if necessary.

Follow this table for guidance when preparing loan disbursement.

THEN, if the lienholder has

IF... checked item 5, block...

an administrative offset is: e (b), do not disburse the [oan

e required for FSA, CCC, or other creditor e (3 or (c) in agreement with the
agencies offset, disburse the loan.

o for astatement of charges submitted with a Note: for
warehouse receipt according to paragraph 547 offsets.

CCC-679isfor CMA (@) or (b), disburse the loan.

Note: Administrative offsets are not applicable.
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Par. 505
505 CCC-679’s (Continued)

G Obtaining Additional CCC-679’s

If additional liens or situations that do not fully protect CCC’ sinterest are discovered after a
loan is disbursed, County Offices shall:

e oObtain additional CCC-679's

e take any other necessary action, according to the regional attorney’s advice, including
calling the loan.

The following are examples of situations that do not protect CCC’ sinterest:

lien or liens were overlooked during the lien search
all CCC-679 s were not obtained

UCC-1'swere not filed properly

UCC-1'swere not extended when required.
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506 County Loan Rates

A Determining Base County Loan Rates

9-28-10

Par. 506

[7 CFR 1421.9] Base county loan rates shall be applied according to this table for the

applicable crop year.

IF the commodity is...

THEN use the loan rate...

farm-stored

for the county where the commaodity is stored,
adjusted for the applicable reductions according to

|paragraph 520!

both of the following:
o farm-stored

e transferred from farm to farm, to
another county, or to another State

for the county in which the commodity was
originally located when the loan was disbursed.

warehouse-stored

for the county where the commodity is stored.

Note: Apply premiums and discounts at
forfeiture only.

both of the following:
e warehouse-stored

e stored in awarehouse operating
under a merged code agreement

both of the following:

e transferred from farm storage to
warehouse storage

e stored in awarehouse operating
under a merged code agreement

for the location to which the producer delivered
the commaodity.

Notes: The warehouse receipt issued under
merged warehouse code agreements must
show location and county to which the
commodity was delivered.

Apply premiums and discounts at
forfeiture only.

both of the following:
e warehouse-stored
e represented by awarehouse receipt

indicating the “grain covered by
this receipt has been redeposited”

where the receipt is issued.
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Par. 506

506 County Loan Rates (Continued)

B Recording Loan Rates in APSS

8-29-11

Record loan rates for the applicable commoditiesin APSS:

e by crop year
e according to 12-PS.

Note: Second party loan rate reviews are required by initialing and dating the printed copy.
Requesting Loan Rates for New Crops

To request loan rates that are not available, State Office shall contact PSD.

ACRE-Elected Loan Rate Adjustments

The base loan rate for commodities pledged for aloan or LDP request harvested from an
ACRE-€lected farm will be reduced by 30 percent through APSS, as applicable.

*_-Seg paragraph 235 for additional ACRE-€lected provisions.--*
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507

Loan Service Fees

A Establishing Loan Service Fees

Par. 507

[7 CFR 1421.104] CCC establishes a nonrefundable |oan service fee that is deducted from
each loan.

County Offices shall not add any other feesto the loan service fee established by CCC.

B Loan Service Fee Rates

9-28-10

Theloan service fee:

isnot applicableto LDP's
shall be the smaller of the following:

e 1/2(.005) of 1 percent times the gross loan amount
e amount shown in thistable.

Type of Loan

Loan Service Fee (In Dollars)

Farm-stored:

e perloan 45

e each storage structure with loan collateral over 1. 3

Warehouse-stored:

e perloan 45

e each warehouse receipt over 1. 3

Distress, per loan. 45
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508 Loan Maturity Dates

A Nonrecourse and Recourse Loans

Par. 508

[7 CFR 1421.101] Loans mature on demand, but no later than the last day of the ninth

calendar month after the month in which the loan is disbursed.

For repledged loans:

e the maturity date shall be the same as the original loan maturity date

e in APSS, enter the approval date of the original loan to establish the proper maturity date
for the repledged loan.

Distress loans mature on demand, but no later than 90 calendar days after the date the loan is

disbursed. The collateral may be repledged for loan according tq paragraph 1221|

B Nonworkday

If the maturity date falls on a nonworkday, the maturity date shall be the next workday.

C Maturity Month Table

This table shows applicable maturity months. Loans cannot be extended.

Month Disbursed/Approved

Maturity Month (Last Day)

June March
July April
August May
September June
October July
November August
December September
January October
February November
March December
April January
May February

509 Disbursing Loans

A Preparing CCC-677 or CCC-678

Prepare CCC-677 or CCC-678 in APSS according to 12-PS.

All commodity loans must be recorded through APSS and disbursed through NPS. For
manual processing when APSS will be unavailable for an extended period of time, State

Offices shall contact the National Office.

12-2-13
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Par. 509

509  Disbursing Loans (Continued)

A Preparing CCC-677 or CCC-678 (Continued)

12-2-13

Disburse loan proceeds to each producer who has a share in the loan after offset, if
applicable, unless CCC-679 indicates that the remaining disbursement is to be issued jointly
to the lienholder.

After all offsets have been deducted from the loan proceeds as indicated on CCC-679,
item 5 (c), disburse the remaining loan proceeds by either of the following methods:

e EFT or check to the producer, if item 5(a) was checked where all lienholders indicate
they do not want to be included on the disbursement

e 1 check to the producer and lienholders requesting joint payment in item 5(b) or (c).
Note: Loan proceeds are not assignable. See 63-FI, paragraph 64.

Approving CCC-677’s or CCC-678’s

Approve CCC-677 or CCC-678 for CCC when:

e all lien waivers, if applicable, are obtained

o for farm-stored loans, UCC-1’s are filed

Note: Do not delay loan disbursement after UCC-1 has been recorded by the proper
official.

e second party review has been completed according to|paragraph 234 |

e CCC-770 MAL has been completed, if applicable
e all required borrowers’ signatures are obtained.

*--Notes: Each producer signing CCC-677 or CCC-678 is jointly and severally liable for
repayment of the amount due.

The loan approval date must not be before the date all required borrower’s
signatures are obtained on the current CCC-677 or CCC-678.--*

When CCC-677 or CCC-678 is approved, the person signing for CCC shall have determined
that the producer and the commaodity are eligible.

The properly completed CCC-677 or CCC-678 must be signed before the loan can be
approved and disbursed. The disbursement date shall not be later than 30 calendar days after
the approval date or final loan availability date.

Denial Notification

Sed paragraph 503|for notifying producers when loan benefits are denied.
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Par. 509
509 Disbursing Loans (Continued)

D Distributing Documents
Provide producers a copy of the following:
e approved CCC-677 or CCC-678
e transaction summary report generated by APSS, if applicable
Note: The transaction summary report provides written notification to the producer of

the loan maturity date and interest rate. Thisreport is only generated when
previously saved loans are disbursed according to 12-PS.

e CCC-601[(Exhibit 5).
E Filing Documents
Filein:
e locked, custody, fireproof files, the following original documents:
e signed and approved CCC-677 or CCC-678

e for warehouse-stored loans, warehouse receipts and, if applicable, KC-350 (Grain) or
KC-350 (Oilseed)

e transaction summary report, if applicable
e producer’sloan folder, copies of the following documents:
e signed and approved CCC-677 or CCC-678

e for warehouse-stored loans, front and back of the warehouse receipts and, if
applicable, KC-350 (Grain) or KC-350 (Oilseed)

Important: The warehouse receipt must show endorsement.

e transaction summary report, if applicable.

Note: See25-ASfor filing details.

9-28-10 8-LP (Rev. 2) Amend. 1 Page 5-29



Par. 510
510 COC Approval of Certain Farm-Stored Loans

A COC Approval Required

[7 CFR 1421.4] Casesshall be referred to COC before approving afarm-stored loan when
an otherwise eigible producer has:

been convicted of a criminal act in connection with the loan and LDP programs
made a misrepresentation in connection with the loan and LDP programs
unlawfully disposed of or willfully converted CCC loan collateral

caused the County Office difficulty in settling a previous loan.

COC shall approve aloan only when satisfied that CCC’ sinterests are fully protected.

B Denial Notification

See paragraph 503 for notifying producers when loans are denied.
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511 Additional Disbursement Guidelines

A Farm-Stored Loans

Par. 511

For farm-stored loans, follow this table when additional disbursements are available.

IF...

THEN...

request is made for an increase in loan
quantity only

Example: Certified loan quantity that
islater measured or
weighed.

an additional disbursement for an increase in the
loan quantity shall not be authorized.

During the loan availability period, producers may
request a separate loan or LDP for quantities
exceeding theinitial 1oan quantity.

farm-stored commodity is transferred
to an approved warehouse for storage

adisbursement for additional quantity may be
available (Part 6, Section 2).

B Warehouse-Stored Loans

512-519

9-28-10

If requested by the producer, an additional disbursement for money only may be processed

for an:

e error resulting in underdisbursement

e increaseinloan rate.

An additional disbursement for money only shall be processed before loans are repaid at a
market loan repayment rate for errors resulting in underdisbursement.

Process additional disbursements, if applicable, according to 12-PS.

(Reserved)
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Par. 520
Section 2 Farm-Stored Loans

520  Nonrecourse Loan Requests and Loan Rates

A Requesting Farm-Stored Loans

5-15-13

[7 CFR 1421.105] When requesting farm-stored loans, producers shall:

o for certified loans, certify the quantity in farm storage on CCC-666 according to
| paragraph 524

e for measured loans;

e complete CCC-666 according to paragraph 524
e request measurement service according to paragraph 525 and|Exhibit 15|

Loan Rates

Use the loan rate for the county where the commodity is stored to cal cul ate the loan amount
for certified or measured farm-stored loans according tq paragraph 506/

Adjusting Loan Rate
Adjust the base county |oan rate for the following:

e commodities harvested as other than grain, except silage and hay (subparagraph D)
e contaminated commodities (subparagraph E)
e |ow quality or sample grade commodities (subparagraph F).

Note: Theloan rate for commodities harvested from ACRE-€lected farms must be adjusted
*__according tq subparagraph 235 A .--*

Loan Rate for Commodities Harvested as Other Than Grain

For certified or measured farm-stored loans on commodities harvested as other than grain,
the loan rate shall be 30 percent of the loan rate for the county where the commodity is stored
to calculate the loan amount. Silage and hay are not digible for aMAL.

The following illustrates how the commodity harvested as other than grain MAL rateis
computed for ACRE-€elected and non-ACRE-elected farms.

Determining Commodities Harvested as Other Than Grain MAL Rate
Line Description ACRE | Non-ACRE
1 |MAL Rate (County Rate for Corn)) $2.00 $2.00
2 |ACRE Reduction: 30 Percent of MAL Rate (.30 x Line 1) $0.60 N/A
3 |Effective MAL Rate (Adjusted for ACRE, if applicable) $1.40 $2.00
4 |Nonrecourse MAL Rate for Commodities Harvested as Other $0.42 $.60
Than Grain: 30 Percent of Loan Rate (.30 x Line 3) ' '
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520  Nonrecourse Loan Requests and Loan Rates (Continued)

E Contaminated Commodities

Par. 520

For contaminated commodities, the loan rate shall be 10 percent of the loan rate for the
county where the commodity is stored to calculate the loan amount for certified or measured
farm-stored loans exceeding acceptable contaminate levels according tq paragraph 231/

*--The following tableillustrates how the contaminated commodity MAL rate is computed for
ACRE-€lected and non-ACRE-€lected farms.

Determining Contaminated Commodity MAL Rate
Line Description ACRE | Non-ACRE
1 |MAL Rate (County Rate for Corn)) $2.00 $2.00
2 |ACRE Reduction: 30 Percent of MAL Rate (.30 x Line 1) $0.60 N/A
3 |Effective MAL Rate (Adjusted for ACRE, if applicable) $1.40 $2.00
4 |Nonrecourse MAL Rate for Contaminated Commodities: 10 $0.14 $.20
Percent of Loan Rate (.10 x Line 3) ' '

F Low Quality Commodities

For low quality commodities, including commodities with atest weight falling on the
additional schedule of discountsin 2-LP Grain and Oilseeds, the loan rate is 20 percent of the
applicable base county loan rate; no other discounts will be applied to the nonrecourse loan
disbursed at the reduced loan rate except for the 30 percent acre reduction, if applicable.

*--The following table illustrates how the low quality commodity MAL rate is computed for
ACRE-€lected and non-ACRE-€lected farms.

8-29-11

Determining Low Quality Commodity MAL Rate
Lin Description ACRE | Non-ACRE
1 |MAL Rate (County Rate for Corn)) $2.00 $2.00
2 |ACRE Reduction: 30 Percent of MAL Rate (.30 x Line 1) $0.60 N/A
3 |Effective MAL Rate (Adjusted for ACRE, if applicable) $1.40 $2.00
4 |Nonrecourse MAL Rate for Low Quality Commodities: $0.28 $.40
20 Percent of Loan Rate (.20 x Line 3) ' '
Note: Wheat that has falling numbers and grades 1-5 or does not have quality factors listed

on the additional schedule of premiums and discounts, shall not be considered alow
quality commodity. See subparagraph 225 H. For the falling number discounts for

wheat, see 2-LP Grains and Oilseeds.--*
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Par. 520

520  Nonrecourse Loan Requests and Loan Rates (Continued)

G Premiums and Discounts

For 2009 through 2013 crop years, premiums and discounts will not apply for all eligible
commaodities at loan disbursement, except for peanut and cotton MAL’s; however, premiums
and discounts will apply if the eligible loan commaodities are forfeited and delivered to CCC
and any deficiency must be repaid to CCC.

Adjustments to Loan Rate After Forfeiture or Settlement
Except for peanuts and cotton, loan rates will be adjusted to reflect applicable premiums and

discounts and/or storage charges owed to CCC at the time of recording the forfeiture or
settlement.

*--Note: Each producer signing CCC-677 or CCC-678 is jointly and severally liable for

repayment of the amount due.--*

521  Filing UCC-1’s

*--A 1998 Revision and 2010 Amendments to UCC Article 9

12-2-13

All States have adopted the 1998 revision to UCC Article 9. One of the key changes--*
included centralizing the electronic filing of most security interests for States without a
pre-existing centralized filing system. However, as States transition to a centralized,
electronic UCC filing and recording system, the means by which UCC-1’s are filed and paid
for may vary from State to State. State Offices shall:

e continue to follow the regional attorney’s advice
e request, from PSD, isolated exceptions to policy in this paragraph based on the following:

e written direction or recommendations from the regional attorney
e PSD concurrence.

Example:The regional attorney advises that filing UCC-1 without a loan applicant’s
signature negates the double jeopardy protection afforded secured lenders by
certain State laws according to Pub. L. 99-198, Section 1324. In this case,
upon PSD concurrence, the State Office may direct County Offices to
continue requiring that a loan applicant sign UCC-1, as advised by the
regional attorney.

*--Many States have enacted the 2010 amendments to UCC Article 9. The 2010 amendments:

e modify the existing statute to respond to filing issues and addresses other matters that
have arisen in practices following a decade of experience with the 1998 revision to
UCC Article 9--*
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Par. 521
521  Filing UCC-1’s (Continued)

*--A UCC Article 9 1998 Revision and 2010 Amendments (Continued)
e provide new standards for the names of individual debtors to be used on UCC-1.
Note: In States that have enacted the 2010 amendments to UCC Article 9, the effective
date of the new law is July 1, 2013. In States that have not yet adopted the
2010 amendments, the effective date will be the date specified by State Stature in

its adoption of the 2010 amendments.

State Offices shall contact their regional attorney for information on the status of the 2010
amendments to UCC Article 9 in their State.--*

B Applicability

County Offices shall file applicable UCC-1’s required by State law to protect CCC’s security
interest after CCC-10 is obtained:

o for all farm-stored loans
e for warehouse-stored loan collateral transferred to farm storage

e immediately after the lien search and before loan disbursement so there can be no
intervening security interests filed; obtain CCC-679 to ensure CCC’s first lien position.

Notes: If UCC-1 has previously been filed, ensure UCC-1 will not lapse before loan
maturity.

The procedure for filing UCC-1’s, and the time period before the filing appears on
the lien search, is different in every State. The loan can be disbursed provided the
County Office has the results of the requested lien search, documentation showing
the filing date and the reference number for the filed UCC-1, and the necessary
lien waivers.
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Par. 521
521  Filing UCC-1’s (Continued)

C Where to File UCC-1’s
Generally, UCC-1’s are filed in the State where, in the case of an:

e individual, the individual resides
e organization or entity, the organization or entity is registered.

Note: See paragraph 502 to determine the UCC filing location based on CCC-10 data.

The UCC-1 filing location is not based on the location of the commodity, as shown in this

table.
THEN, unless otherwise advised by
IF... the regional attorney...
commaodity is stored in: file UCC-1 in the State having
jurisdiction according to the current
e multiple counties within the same State CCcC-10.

e a State different from the producer’s
principle residence

farm-stored loan collateral is moved to another |no additional UCC-1 is filed because the
State for storage after perfecting the lien lien is still perfected.

D Describing Collateral on UCC-1’s and Other Situations

Describe collateral on UCC-1’s according to the following.

IF... THEN...

additional quantity is placed under loan file another UCC-1 describing the collateral, if
the quantity is not covered by a previously
recorded UCC-1.

existing UCC-1 for that commodity covers |it is not necessary to file additional UCC-1’s.
all the current year production

producer requests a specific quantity only that quantity needs to be described on
UCC-1 before the loan is disbursed.

producer agrees to lien on quantity greater |describe the collateral on UCC-1 as advised by
than the loan quantity requested that may |[OGC.

also apply to more than 1 crop year or may
be effective until UCC-1 expires

*--If the 2010 amendments to UCC Avrticle 9 have been enacted in a State, the State Office shall
contact the regional attorney for information on what County Offices need to include on
UCC financing statements.--*
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Par. 521

521  Filing UCC-1’s (Continued)

E Paying Filing Expenses and Termination Fee

*-F
G
12-2-13

County Offices shall pay filing and termination fees according to the following.

IF the... THEN...
filing cost is for a financing statement, use the online payment web-based application.
such as UCC-1 Special provisions allow the producer to pay

the filing fee (subparagraph 504|{H).
producer requests termination of CCC’s prepare and file applicable UCC-1 after
security interest receiving the termination fee from the
producer. State Offices may issue more
detailed instructions on terminating UCC-1’s
applicable to their State.

termination fee was included in the initial |after producer requests termination of lien,
filing fees prepare and file applicable UCC-1.

Note: Do not include any of these fees in the service fee for the loan.
Debtor’s Name on UCC Documents

The 2010 amendments to UCC Avrticle 9 included new standards for the name used by
individual debtors on UCC financing statements. There are 2 alternatives a State can choose
to adopt for the proper naming of an individual debtor that can include using debtor’s valid
driver license or State-issued 1D card for documentation. State Offices shall contact their
regional attorney for information on the naming alternative adopted in their State, and for all
other guidance on the correct name to provide on a financing statement. UCC-1’s that fail to
properly identify debtors will not perfect security interests.

UCC Forms
The 2010 amendments to UCC Atrticle 9 implemented many new UCC forms. If the 2010

amendments to UCC Article 9 have been enacted in user’s State, the regional attorney shall
be contacted by the State Office to determine which forms should be used under State law.--*
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Par. 522

522  Eligible Storage Structures

A Approved Farm Storage

[7 CFR 1421.103] Approved farm storage shall consist of storage structures:

located on or off the farm, excluding unauthorized (commercial storage) warehouses as
defined in[ Exhibit 2| that provide safe storage for the commaodity through the maturity
date for the loan

adequate to maintain the quality and quantity as determined by the County Office

designed so that the commodity can be:

e measured, safely inspected, and sampled, if necessary
o safely stored in oxygen-limiting structures, as applicable.

Commodities stored in all types of bags may be eligible for loan if all of the following apply:

COC determines CCC’s interests are not at risk and that the bags provide safe storage

COC determines that storing in bags of a particular size is normal for the commaodity in
that county

Note: COC, with STC concurrence, may waive this requirement on a case-by-case basis.

the commodity shall not be accepted in bags for delivery to CCC for a farm-stored loan
settlement.

Commodities stored in pits or bunkers are not approved farm storage unless the grain is a
commodity harvested as other than grain. The loan rate will be adjusted according to

|subparagraph 520|D.

9-28-10
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Par. 522
522  Eligible Storage Structures (Continued)

B Approved Warehouse Storage

Warehouse-stored loans are available for commodities stored in authorized warehouses or at
the time either of the following occurs:

e warehouse-stored loan is requested
o farm-stored loan collateral istransferred to warehouse storage.

Authorized warehouse storage, as defined in 7 CFR 1421.103(c)(1), consists of warehouses
that:

o areFederdly licensed under USWA
e if not Federaly licensed:

e arein compliance with State lawsin a State with an operating warehouse licensing
program and that issue warehouse receipts that meet the criteriafor MAL's, as
specified in 7 CFR 1421.107

e OrinaState without an operating warehouse licensing program, have entered into
UGRSA with CCC.

523  Producer Certifications for Loans
A Using CCC-666’s
Producers shall certify to the quantity and quality of acommaodity and the eligibility for a
certified farm-stored loan. County Offices shall accept the producer’s certification on
CCC-666.

Remind producers of the administrative actions applicable for incorrect certification.

COC shall not requirethat all loans based on the producer’ s certification be spot-checked or
measured before or after disbursement.
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Par. 523

523  Producer Certifications for Loans (Continued)

B Signing CCC-666’s

5-15-13

The producer shall sign CCC-666 certifying:

e to having beneficial interest in the commodity

e the quantity in the structures and how the determination was made
e the quantity on which to base the loan

e the storability of the commodity

o*--t0 the quality of the commodity--*

e thelocation of the commodity and, if applicable, additional designated storage structures

that CCC-683 will be posted on the structures containing loan collateral asinstructed
when the loan is disbursed

whether there are lienholders having an interest in the commodity that will secure the
loan

the class applicable to the commodity

that the identity of the commodity securing the farm-stored loan will remain unchanged

the commaodity securing the farm-stored loan will not be moved or commingled with any
other commaodity without prior written approval of the County Office.

If producers designate additional storage structures according to [paragraph 526} |oan
collatera may be moved without prior County Office approval.

Before signing CCC-666, the producer must ENTER “yes” or “no” to the question, “Are you
or any co-applicant delinquent on any Federal non-tax debt?” If the producer answers “yes”,

sed subparagraph 202/ B.
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Par. 524
524  Completing and Distributing CCC-666’s

A Completing CCC-666’s

Complete CCC-666 according to thistable.

Item Instructions

1 | Enter County Office’s name, address, and telephone number.

2 | Enter applicable information. For joint loans, enter al producers names and
addresses.
3 | Enter location or legal description where commodity is stored.
4 | Enter crop year of commodity.
5
6

Enter commodity.

Enter type of loan collateral, if applicable. Indicateif cornis cracked, rolled, or
crimped.

7 | Enter State and county codes and loan number applicable to the County Office
disbursing the loan.

8 | Ask producer if there are liens on the commodity. If there are:

e lienholders, enter lienholder’s name and address for each producer

e no lienholders, producer shall ENTER “none” and initial the entry.

9 | Enter farm number or numbers where the commodity for the loan was produced.
10 |If designated by producer, enter other payee information, including amounts.

11 | Enter County-Office assigned seal numbers for each storage structure containing
loan collateral.

Note: Producer-assigned bin numbers may be used instead of County
Office-assigned seal numbers. Record the applicable producer or County
Office-assigned bin/seal numbers on CCC-683.
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Par. 524
524  Completing and Distributing CCC-666’s (Continued)

A Completing CCC-666’s (Continued)

Item Instructions

12 | Enter description of structure and location.

Example: “Round steel bin next to barn.”

13 |Enter class, variety, or type of commodity.

14 |Enter basisfor producer’ s quantity determination, such as producer measurements,
scale tickets, FSA measured |oan requested, etc.

Notes: County Offices must be satisfied that the producer’ s basis for quantity
determined is acceptable.

Do not accept manufacturer’ s rated capacity of the structure as a
determination of certified quantity.

If item 14 is not completed, the MAL will be considered an improper
payment.

County Offices shall complete measured |oan requests according to

| paragraph 525,

15 |Enter producer’s certification of quantity in structure, as determined from entriesin
item 14. Enter total of entries at bottom of column.

16 |Enter quantity in structure that is eligible for loan. Entry shall not exceed quantity
initem 15. Enter total of entries at bottom of column.

Note: For measured loans. in item 19 B, County Offices shall ENTER,
“See FSA-409 and CCC-677-1".
17 |Enter quantity for loan (paragraph 528)| Enter total of entries at bottom of column.

* * *
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Par. 524
524  Completing and Distributing CCC-666’s (Continued)

A Completing CCC-666’s (Continued)

ltem Instructions

18 | Producer shall sign and date the Producer Certification.
County Offices shall:
e ensurethat all applicable CCC-666 items are completed

e explain to the producer the administrative actions that may be taken if the
certification isincorrect

e ensure that the producer has read the Producer Certification statement before
the producer signs the Producer Certification.

19 A | Enter amount for offset and for other payees, if applicable, from item 8.
19 B | Do the following:

e enter additional structures designated by the producer

o*--indicate moisture content certified by the producer for excess moisture or HM
commodities--*

e indicate whether the:

e commodity will be dried
e structure can be measured.

20 |Enter date the lien search was completed as indicated on documentation in the
County Office.

21 |Enter date the County Office forwarded UCC-1 or UCC-1F to the applicable
recording official to be recorded.

22 | County Office employee shall sign and date for CCC.
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Par. 524

524  Completing and Distributing CCC-666’s (Continued)

B Example of CCC-666

The following is an example of CCC-666.
*

This form is available electronically

CCC-666 U.S. DEPARTMENT OF AGRICULTURE 1. COUNTY FSA OFFICE NAME AND ADDRESS
(06-25-08) Commodity Credit Corporation Any County FSA Office
FARM STORED LOAN QUANTITY CERTIFICATION 999 Any RD
Town, ST 99999-9999
(See Page 2 for Privacy Act and Public Burden Statements) Telephone No. (area code): (999) 999-9999
2. NAME AND MAILING ADDRESS OF PRODUCER 3. LOCATION OF FARM WHERE STORED 4. CROP YEAR [5. COMMODITY 6. TYPE
9999 Any RD Corn O M [] eArcorn
Able Farmer Town, ST 20XX
9999 Any RD [J ATHM
Town, ST 99999-9999 7.ST. & CO. CODE & LOAN NO. 8. LIENHOLDER(S)
99-999-99999
9. FARM NUMBER(S) WHERE PRODUCED 10. OTHER PAYEES
9999 None
1. 12. 13. 14. 15. 16. 17.
CLASS VARIETY y ANTITY IN BIN ELIGIBLE TOTAL
SEAL BIN IDENTIFICATION \SS VAR BASIS FOR PRODUCER'S QUANTITY DETERMINATION | QU Bi QUANTITY IN BIN QUATL‘R FOR
CN-YY-/xxx
X-N North Bin 1 b'eel North 36' Bin 15,000 15,000 10,000
TOTALS: 15,000 15,000 10,000

18. PRODUCER'S CERTIFICATION

The undersigned producer(s) ("Producer”) requests a farm-stored Commodity Credit Corporation (CCC) loan on the commodity identified in Item 5 with respect to the quantity specified in ltem 17. The Producer certifies that,
(1) the Producer has beneficial interest in the quantity of the commodity shown in Item 16; (2) the commodity is eligible to be pledged as collateral for a CCC loan; (3) the Producer has retained control of the commodity at all
times; (4) the quantity of the commodity shown in Item 15 above is in existence and is stored in the bin(s) noted; (5) the commodity is in storable condition and such condition will be maintained; (6) the structure will safely
|store the commodity through the loan period; and (7) the commodity on which the loan is requested is free and clear of all liens, security interest, and encumbrances, except as shown above. The Producer further agrees to

(1) post CCC loan seals on bin(s) as instructed by CCC; (2) maintain the identity of the above identified commodity; and (3) not move or commingle the commodity with any other commodity without the prior written approval
of CCC.

\Are you or any co-applicant delinquent on any federal non tax debt? (If "YES", provide details in the remarks) [0 ves

18A. REMARKS 18B. PRODUCER'S SIGNATURE [18C. DATE (MM-DD-YYYY)
/s/ Able Farmer 09-15-20XX

19. FOR OFFICIAL USE ONLY

h OFFSETS | § 20. LIEN SEARCH DATE (MM-DD-YYYY) 21. DATE UCC-1/UCC-1 F FILED (MM-DD-YYYY)

B. REMARKS 09-20-20XX 09-15-20XX

Producer Certified moisture at 14.0% and TWT of 56.0

22. FOR CCC BY: ToATE (MM-DD-YYYY)

/s/ CED Signature 09-21-20XX
U oA TS o T aTTTS PrograrTs a7l acTTes o e Bars O s, T aTiomal g, 3G, GrSaBiTy, A Wi Sppcatie, Sex, martay Satas, TamiaT STaras, parenTal STaTas, eTgion, Sexal oreralion, qaneli oma,
olitical be

eliefs, reprisal, or because all or part of an individual's income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information (Braille,
large print, audiotape, efc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, wite to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272
(voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.

Note: Anentryinitem 14 isrequired. Leavingitem 14 blank will cause COR findings or

Improper Payments Information Act of 2002 results.--*

C Distributing CCC-666

8-29-11

File origina in the producer’ s loan folder and provide a copy to the producer.
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525

Par. 525

Measurement Service for Loans or LDP’s

A Requesting Measurement Service

9-28-10

The producer may request and receive measurement service for aloan application or LDP for
all commodities. County Offices shall:

e complete the request for measurement service according to 2-CP
e initialy prepare CCC-677-1 for use by the commodity loan inspector (Exhibit 15).

A paid measurement service may be requested up to 30 calendar days before a producer
submits aloan application. If aloan request is not made within 30 calendar days after
measurement service is completed, the producer may certify to the quantity pledged for a
loan or pay for another measurement service.

See Part 10 when measurement service is needed to determine quantity for LDP request.
County Offices shall not provide measurement service for commodities stored in:

e authorized warehouses (commercial storage)
e structuresthat cannot be safely accessed
e sealed structures, such as oxygen-limiting structures.

M easurement service may be used for production evidence if feeis paid and producer
indicates on CCC-677-1, block 32, within 30 calendars of measurement service completion.
Producer should be immediately notified of measurement service results.

If the loan is spot-checked, the spot check results may be used as production evidence, if the

producer pays for measurement service within 30 calendar days of the spot check being
completed and CCC-677-1, block 32 is checked.
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Par. 525
525  Measurement Service for Loans or LDP’s (Continued)

B Measurement Service Fees
Establish measurement service fees according to 2-CP.
Fees may be either:

e collected when the producer requests the measurement service or after completion
e deducted from the loan or LDP proceeds as a payee to CCC.

C Producer Responsibilities

[7 CFR 1421.105] The producer must provide access to the commodity during inspection.
If safe access to the structure and commodity is not available, the commodity inspector shall:

e not complete the measurement service request
e record the conditions on CCC-677-1 and report the findings to the County Office.

To ensure accurate measurements, the producer should:
e |eave excess space on top of commodity in structure
¢ leve the commodity, if possible

e sguare ends and sides of commodity piles by using bulkheads if commodity is stored in a
flat structure.
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525

3-4-11

Par. 525

Measurement Service for Loans or LDP’s (Continued)

D Commodity Inspector Responsibilities

Commodity inspectors shall follow the stepsin this table when measurement service has

been requested.
Step Action
1 |Measure commodity stored in al structures that may be safely accessed that will be

included in the disbursement.
To ensure accurate measurements, if the commodity is not level:

e record depth of commodity from several placesin the storage structure
¢ usethe average measurements for entries on CCC-677-1.

Commodity inspectors shall not measure any commodity stored in a structure that is
not safe to measure.

Check the commodity and structures, as applicable, for any of the following
conditions:

e insect infestation

o*--heating because of excess moisture--*
e rodent or other animal or bird damages
e structural damage.

Record on CCC-677-1, “Remarks’ section, any factors that could affect storability
or quality of the commodity.

Draw arepresentative sample, using the method according to 5-LP, with a standard
grain probe from varying depths of the commodity throughout all storage structures
that will be included in the disbursement.

Note: Do not obtain sample solely from the surface of the stored commodity.
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Par. 525

525  Measurement Service for Loans or LDP’s (Continued)

D Commodity Inspector Responsibilities (Continued)

Step

Action

4

Use sample to determine whether the commaodity is eligible for recourse or
nonrecourse loan or for LDP.

Note: Quality determinations shall be made for the following:

e grade, based on test weight
e test weight
e moisture when moisture level is greater than STC level.

5

Complete CCC-677-1 according to|Exhibit 15.

E County Office Responsibilities

Before disbursing loans or LDP's, County Offices shall follow these steps after measurement
service has been completed.

Step

Action

1

Review all entries and calculations of quantity on CCC-677-1 and notate any
comments entered by the commaodity inspector.

Refer loan or LDP application information to COC for review if there:

e are comments from the commodity inspector about the adequacy of the storage
structure or storability of the commodity

e isreason to question quantity eligibility.

Enter measurements through APSS according to 12-PS. The quantity in the
storage structure will be calculated by APSS from the measurements entered.

Manual calculations are required before entry into APSS for the following:
e inverted cone when a pit measurement
e it calculation when a peak measurement

e (uality factorsto determine the applicable loan rate for recourse
warehouse-stored grain processed as farm-stored loans in APSS.

9-28-10
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Par. 525
525  Measurement Service for Loans or LDP’s (Continued)

E County Office Responsibilities (Continued)

Step Action
3 | The quantity determined in step 2 is adjusted by APSS for the following, as
applicable:

e combined test weight and pack factor, if applicable, according to
subparagraph F

e test weight for oilseeds, except soybeans|(Exhibit 26)

e moisture shrinkage factor, if applicable, according to Exhibit 12|
4 | Review the following data with the producer before completing the loan or LDP:

e measurements
e calculations of the quantity.

Producers:
e shdl:

e verify the measurements
e initial and date CCC-677-1, item 31

e may request to use measurements for production evidence for the requested
loan or LDP by entering initials and date on CCC-677-1, item 32 within
30 calendar days from the completion of the measurement.

9-28-10 8-LP (Rev. 2) Amend. 1 Page 5-57



Par. 525
525  Measurement Service for Loans or LDP’s (Continued)

E County Office Responsibilities (Continued)

Step Action
5 | COC may use scale weightsinstead of the measured quantity if all of the following

apply:

e commodity is measured

e producer provides scale tickets representing the measured commodity for initial
loans

e COC determines that the scale weights are representative of the measured
quantity.

COC shall document the following in the minutes and the loan or LDP folder, as
applicable:

e any useof scaleweights

e that COC believes the quantity represented by the scale ticketsisin the storage
structure

e producer’srequest to use, for production evidence, measurements or scale
weights for loan or LDP quantity.

The quantity on the scale ticket shall be adjusted for moisture and test weight
determined from the measurement service.
6 | Completetheloan or LDP, as applicable, if:

e dataiscomplete and accurate

e determinations for loan for reducing the maximum loan rate and quantity have
been made, when applicable according to paragraphs 528 and[530]

e quality determinations are made for eligibility for nonrecourse or recourse loan

e the quantity is determined eligible.
7 | Provide completed CCC-683 to producers according to Exhibit 16]
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Par. 525
525  Measurement Service for Loans or LDP’s (Continued)

F Applying Certain Factors to Loan and LDP Quantities

Apply, to loan and LDP quantities, test weight factor, combined test weight and pack factors,
and moisture shrinkage factor, as applicable. Use the following:

e combined test weight and pack factors to determine the measured quantity of barley,
corn, oats, grain sorghum, soybeans, and wheat

e test weight and pack factors to determine the measured quantity for oilseeds, except
soybeans

e as applicable, moisture shrinkage factors, according to Exhibit 12, when determining the
measured quantity for:

e Oilseeds, except soybeans (subparagraph B)
e al other commodities, including soybeans and ear corn (subparagraph A).

Do not apply the combined factors to any of the following:

e grain not stored in astructure
e corn and grain sorghum exceeding the maximum STC moisture levels
e cracked, rolled, or crimped shelled or ear corn.

For soybeans, the net weight and net bu. shall be the gross weight minus the weight of the
foreign material exceeding 1 percent.

Exhibit 17|provides the combined test weight and pack factor tables for commodities that
match calculationsin APSS. When determining quantity using the combined test weight and

pack factorsin|Exhibit 17, County Offices shall:

e enter the measurementsin APSS on Screen PLB12000 in the normal manner; APSS
calculates measurements using all columns in Exhibit 1

¢ remind producers they must verify the measurements and are responsible for the entire
loan amount.

*[_Exhibit 75 provides the combined test weight and pack factors for pulse crops. Thefactorsin
columns 2 through 4 of the tables match the combined test weight and pack factors used in
APSS when calculating quantity. For larger structures, the last 3 columns have been
developed but are not equal to the combined test weight and pack factors used in APSS.--*
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Par. 525
Measurement Service for Loans or LDP’s (Continued)

F Applying Certain Factors to Loan and LDP Quantities

*--When determining quantity using the combined test weight and pack factors for pulse crops

in|Exhibit 75, County Offices shall:

e enter the determined test weight when entering the measurement in APSS on Screen
PLB12000 in the normal manner

e manually compute the quantity using the last 3 columns of Exhibit 75 for larger
structures, as applicable

e enter the manually calculated quantity on Screen PBL 12000 in the field, “1f measured
quantity is not used, enter the weighted quantity.”--*

Additional Storage Structure Designation for Loans
A Designating Additional Structures

Producers shall be provided the opportunity to designate additional eligible storage
structures to which loan collateral may be moved during the loan period.

Producers may request to designate structures at time of loan application on any of the
following, as applicable:

e CCC-666 according to paragraph 524
e at loanmaking on CCC-677
e after loanmaking on CCC-687-1 according tq paragraph 600

B Designated Structures
The designated structures may be:

e any or al structures under the producer’ s control
e structuresthat contain:

e the producer’sloan collaterd
e other producer’sloan collateral.

The designated structures shall meet the eligible storage requirements according to
| paragraph 522|
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Par. 527
527  Completing CCC-665’s for Commingled Production

A Commingled Commodities
All producers whose commodities are stored commingled in a storage structure, when all or a
portion of the commodity is or will be collateral for separate CCC loans, shall sign
CCC-665. See subparagraph B for an example of CCC-665.
Note: If all applicable producers do not sign CCC-665, loans shall, as applicable:

e not be disbursed
e be called.

Producers whose commaodities are stored commingled in the same storage structure may
obtain joint loans in the normal manner when all producers sign CCC-677. CCC-665 is not
required in this situation.

*--Note: Each producer signing CCC-677 or CCC-678 is jointly and severally liable for
repayment of the amount due.--*

See Part 6, Section 1 for additional commingling provisions.
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Par. 527
527  Completing CCC-665’s for Commingled Production (Continued)

B Example of CCC-665

County Offices shall use CCC-665 when subparagraph A is applicable.

This form is available electronically. Form Approved - OMB No. 0560-0087
CCC-665 U.S. DEPARTMENT OF AGRICULTURE
(04-13-98) Commodity Credit Corporation

AGREEMENT FOR GRAIN PLEDGED AS COLLATERAL FOR
CCC COMMODITY LOANS

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended.
The authority for requesting the following information to be supplied on this form is authorized by Pub. L. 104-127, the Commodity Credit
Corporation Charter Act, as amended (15 USC 714 b & ¢) and 7 CFR Part 1421. The information will be used to monitor collateral placed under
foan in the CCC commodity loan program. Providing this information is voluntary; however, without it authorization to pledge grain as collateral will
be denied. This information may be provided to other agencies, IRS, Department of Justice, or other State and Federal Law enforcement agencies,
and in response to a court magistrate or administrative tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371,
641, 651, 1001; 15 USC 714m; and 31 USC 3729, may be applicable to the information provided.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection
of information unless it displays a valid OMB control number. The valid OMB control number for this information collection is 0560-0087. The time
required to complete this information collection is estimated to average 5 minutes per response, including the time for reviewing instructions,
searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. RETURN
THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

Whereas, Commodity Credit Corporation (CCC) desires to make commodity loans available to individual producers whose grain is commingled with
other producer's grain in the same farm storage structure(s) (a):

The following producers whose signatures appear below are entering into this agreement to store (b) Wheat

(Commodity)

9-999-XX and 99-999-XX

for loan number(s) (¢) ° in storage structures designated on CCC-677, Farm Storage Note

and Security Agreement and located at the storage locations named on CCC-677. The grain stored in such designated structures will be commingled
with other producers' grain. Some of this grain will be pledged as collateral for a CCC commodity loan. All producers who store grain in such
designated structures while any part of the grain is pledged as collateral for a CCC loan must sign this agreement. CCC will hold all producers signing
this agreement liable for any damage incurred by CCC and each producer signing this agreement acknowledges that they will comply with provisions
determined by CCC with respect to any commodity stored in the structures designated on the applicable CCC-677 regardless of whether their share of
the commodity is pledged as collateral for a CCC commodity loan.

(d) Producers (Sign and Date):

1. Approved for CCC by: 2. Date (MM-DD-YYYY)
06-30-20XX

/s/ County Office Employee

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial
status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because alf or part of an individual's income is derived from any public assistance program. (Not all prohibited
bases apply to alf programs.) Persons with disabilities who require afte ive means for ication of program information (Braifle, large print, audiotape, etc.) should contact USDA's TARGET Center at
(202) 720-2600 (voice and TDD). To file @ complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272
(voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer

[] counTy oFFIcE cory [] proDUCER coPY
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Par. 528

528  Quantity Determinations

A Maximum Quantity

9-28-10

The loan quantity for certified or measured farm-stored loans shall not exceed 100 percent of
the eligible quantity certified by the producer.

For maximum quantity limitations for:

e distressloans, sed paragraph 1220

e acquired commodities applicable to recourse loans for commaodities exceeding the
maximum STC moisture levels, see paragraph 1121.

The quantity for measured loans may be based on either of the following:

e measured quantity determined according tq paragraph 525

e aquantity that was previously determined by measurement for other program purposes,
such as disaster determinations, when COC.:

¢ hasno reason to believe any commodity has been removed
e determines the commodity isin storable condition
e documents these factsin the COC minutes.

The mortgaged quantity shall be the loan quantity.
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Par. 528

528  Quantity Determinations (Continued)

B When to Conduct Moisture Tests

Conduct moisture tests according to the following.

IF...

THEN...

thereisreason to
believe the moisture
exceeds the standard
level applicable to the
commodity

field representatives shall draw samples for moisture testing
when completing:

gpot checks on farm-stored commaodities
measurement service.

moisture problems are
known to exist

COC’s may direct field representatives to draw samples for
moisture testing

STC s may direct COC’ sto require moisture testing in 1 or
more counties.

County Offices shall determine the moisture content for:

certified loan and LDP requests made in designated areas
measurement service requests
all spot checks.

*--C Applying Shrink Factor for Excess Moisture--*

When moisture level is determined, adjust the certified or measured quantity as follows:

o for oilseeds, except soybeans, 1.1 times each percent or fraction thereof over the standard
moisture percentage in 2-LP Grains and Oilseeds

o for al other commodities, including soybeans, 1.3 times each percent or fraction thereof
over the standard moisture percentage in the applicable 2-LP.

See shrink factorsin [Exhibit 12, as applicable. The factorsir Exhibit 12, page 1, are the

factors for APSS.

3-4-11
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Par. 529
529  Quality Determinations

A Quality Adjustment

Quality determinations for test weight are required for farm-stored loans at the time of loan
settlement for:

o certified loansin designated counties
e measurement service.

Use the test weight sample to determine eligibility for nonrecourse or recourse loans for
measured commodities at the time of loanmaking.

Sed subparagraph 528 B for conducting moisture tests.

B Official Quality Determinations

Official quality determinations shall not be made for farm-stored loans.
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Par. 530
530 Reducing Farm-Stored Loan Rates in Designated Areas

A Requesting State Office Approval
[7 CFR 1421.105] If COC believes CCC’sinterest would not be adequately protected if
loans are made for the base county loan rate, COC may request State Office approval for a

reduced |oan rate for acommodity for:

e theentire county
e designated portions of the county.

The areato be included shall be the area where the commodity is produced, not where stored.
B State Office Action
State Offices shall:

e not establish ablanket policy that all farm-stored |oan rates be reduced for the State,
particular county, or specific area of the State or county

e approve or disapprove COC requests to reduce loan rates to provide CCC with the
necessary protection

e notify PSD of COC requests for approved reduction of loan rates for certified loans.
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Par. 530

530 Reducing Farm-Stored Loan Rates in Designated Areas (Continued)

C Obtaining Test Weight and Moisture Samples

531-534

9-28-10

If reduced loan rates are approved for designated areas of the county according to
subparagraph B, County Offices shall obtain a representative sample of the commodity
produced in designated areas to determine test weight and, if applicable, moisture according
to|paragraph 528| for all of the following:

o certified farm-stored loan requests
e when completing a measurement service
e when performing a spot check.

Do not submit the sample for an officia grade.

Determining Loan Rates

Adjust the reduced base county |oan rate according td paragraph 520

Fails to Meet Nonrecourse Requirements

See recourse provisions in Part 12 for commodities that do not meet the minimum eligibility
standards because moisture exceeds STC-level or quality makes the commodity ineligible for
anonrecourse loan.

(Reserved)
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Par. 535
Section 3 Warehouse-Stored Loans

535 Warehouse-Stored Loans
A Warehouse Storage

Warehouse-stored loans are available for commodities stored in authorized warehouses or at
the time either of the following occurs:

e warehouse-stored loan is requested
o farm-stored loan collateral istransferred to warehouse storage.

B Authorized Warehouse Storage
Authorized warehouse storage consists of warehouses that:

e are Federally licensed under USWA
e if not Federaly licensed, are either of the following:

e in compliance with State lawsin a State with an operating warehouse licensing
program and that issue warehouse receipts that meet the criteriafor MAL's, as
specified in paragraph 545|

e |ocated in a State without an operating warehouse licensing program and have entered
into UGRSA with CCC.

536 General Warehouse Policy
A UGRSA Not Required
Beginning with the 2009 crop year, for MAL loan making purposes, CCC will no longer
require the execution of UGRSA by warehouse operatorsin grain, rice, oilseeds, and pulse

crops storage facilities that are either of the following:

o Federdly licensed
¢ incompliance with State laws in a State with an operating warehouse licensing program.

Note: CCC reservesthe right to execute a UGRSA if deemed necessary by DACO to
protect CCC’sinterests.
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Par. 536
536  General Warehouse Policy (Continued)

B UGRSA Not Required for Federally Licensed Warehouses or in States With an
Operating Warehouse Licensing Program

The following are not required to execute UGRSA with CCC:
e Federdly licensed warehouse operators, regardless of location

e warehouse operators in the following States because they have an operating warehouse
licensing program.

Alabama
Arkansas
Colorado
Georgia
Idaho

[llinois
Indiana

lowa

Kansas
Kentucky
Louisiana
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
North Dakota
Ohio
Oklahoma
South Carolina
South Dakota
Tennessee
Texas, except rice 1/
Washington
Wisconsin
Wyoming.

=
~

CCC will execute UGRSA in rice warehouses participating in price support
programs.

Note: CCC storage agreements may be required if commodities are forfeited to CCC.
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536  General Warehouse Policy (Continued)

C

9-28-10

Par. 536

UGRSA Required for States Without an Operating Warehouse Licensing Program

For MAL loanmaking purposes, non-Federally licensed warehouse operators in the following
States that do not have an operating warehouse licensing program, who are interested in
providing storage services for commodities with CCC’ s interest, are required to execute
UGRSA with CCC for MAL purposes:

Alaska
Arizona
Cdifornia
Connecticut
Delaware
Forida
Hawaii

Maine
Maryland

M assachusetts
Nevada

New Hampshire
New Jersey
New Mexico
New Y ork
North Carolina
Oregon
Pennsylvania
Rhode Island
Utah

Vermont
Virginia

West Virginia
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Par. 537
537  Obtaining CCC Warehouse Code in States With an Operating Warehouse Licensing
Program

A County Office Responsibilities

For States listed in|subparagraph 536 B, County Offices shall do the following:

e determine licensing status of all warehouses used by producers in the county by accessing
https://saltlake.sc.egov.usda.gov/approved_whses/ugrsa/approved_ugrsa_whses.asp

IF the warehouse... [THEN...

hasa Statelicense | State Office determines whether the warehouse isin good
and an assigned CCC |standing and if good standing is confirmed, proceed as normal

warehouse code

isnot listed onthe |obtain the following from the warehouse and provide to WLED,
web sitein this SCB, through the State Office:

subparagraph

e warehouse name

o*--|ocation including county--*

point of contact

phone number

State licensing number

Capacity

FAX number

e-mail address

o*--how commodity is received — truck, rail, and/or barge.--*

e verify that no duplication of loan benefits occurs, when the warehouse is also a producer,
on the same commaodity that may aready be erroneously under farm-stored loan.

B State Office or Designee Responsibilities

State Office shall develop, establish, and implement Statewide policy by working with the
State licensing authority to assist County Offices to do the following:

determine good standing status of warehouses

identify warehouse structures approved under the State licensing authority
identify when a warehouse changes name and/or ownership

obtain KC-350 (Grain) or KC-350 (Qilseed), if applicable.

Note: See subparagraph 536 B.
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Par. 537

537  Obtaining CCC Warehouse Code in States With an Operating Warehouse Licensing
Program (Continued)

C KCCO Responsibilities

KCCO isresponsible for the following:

maintaining authorized listing at
https://saltlake.sc.egov.usda.gov/approved_whses/ugrsa/approved_ugrsa_whses.asp
of al Federal USWA, State, and unlicensed warehouses participating in price support
programs

responding to calls received from State or County Offices and asking for contact
warehouse information that includes the following:

e warehouse name

o*--|ocation including county--*

e point of contact

e phone number

e State licensing number

e Capacity

o*--how commodity is received — truck, rail, and/or barge.--*

contact the warehouse directly to verify contact information

assigning CCC warehouse codes

prepare KC-385 when State-licensed warehouses have merged together under 1 license
sending notification to the following:

inquiring warehouse with CCC warehouse code

FSA State Office

State licensing authority

KCCO, WLED, if applicable
DACO, Commodity Operations Division.

Note: This responsibility only appliesto States listed undeq subparagraph 536|B.

538,539 (Reserved)

3-15-12
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Par. 540

540 Requesting Warehouse-Stored Loans

A Warehouse Receipts

9-28-10

[7 CFR 1421.106] When requesting warehouse-stored loans, producers shall present
acceptable warehouse receipts from an authorized warehouse, as specified in
|subparagraph 535|B.

See 2-LP Grains and Oilseeds for commodity specific warehouse receipt requirements.
Warehouse-Stored Quantity

Warehouse-stored loans stored in an approved warehouse will be limited to 100 percent of
the eligible net weight specified on the warehouse receipt or, if applicable, KC-350 (Grain)
or KC-350 (Oilseed).

If the quantity on the receipt represents eligible and ineligible quantities, require the producer
to obtain a receipt representing only the eligible quantity.

Any cost for replacement receipts shall be at the producer’s expense.
Commaodity Loan Eligibility

To be eligible for CCC commodity loan, the quantity and quality of grain represented by a
warehouse receipt must reflect the commodity produced and delivered by the producer.
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D Loan Rates

Par. 540

Requesting Warehouse-Stored Loans (Continued)

CCC will not adjust loan rates for warehouse-stored loans using premiums and discounts at
loanmaking for any commaodities except cotton and peanuts. Follow PS directives, 7-CN,
and 12-PS for applicable software instructions.

*--Note: Each producer signing CCC-677 or CCC-678 is jointly and severally liable for

repayment of the amount due.--*

Use the loan rate for the county where the commodity is stored except for situations covered

in this table.

IF the commodity is
warehouse-stored and...

THEN use the loan rate...

stored in a warehouse operating
under a merged code agreement

for the location to which the producer delivered the
commodity.

The warehouse receipt issued under merged warehouse
code agreements must show the location and county to
which the commodity was delivered.

represented by a warehouse
receipt indicating the “grain
covered by this receipt has
been redeposited”

where the receipt is issued.

The commaodity is considered stored at the original point
of delivery.

physically moved to the
warehouse location indicated
on the warehouse receipt

where the receipt is issued.

The commodity is eligible because the commodity was
physically moved to the location on the warehouse receipt.

The loan rate shall be adjusted according tq subparagraphs 520 C through H.
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Par. 540
540 Requesting Warehouse-Stored Loans (Continued)

E Handling Charges

Beginning with the 2008 crop year, producers must provide acceptable documentation
specifying that al in-handling charges have been provided for or paid before either of the
following:

e awarehouse-stored loan will be disbursed for the commodity
e recording asettlement of aforfeited farm-stored loan.

Acceptable documentation includes either of the following:

e prepaid in-handling charges recorded directly on the warehouse recei pt
o certification signed by the warehouse operator with the following language:

“ Arrangements for the payment of all in-handling charges have been made by the
depositor of the commaodity covered by the receipts numbers (insert receipt
numbers). No lien will be asserted by the warehouse operator against Commodity
Credit Corporation or any subsequent holder of the warehouse receipt for in-handling
charges.”

Notes: A loan disbursement can be offset to provide for charges other than in-handling, if the
warehouse receipt indicates in-handling charges have been provided for or paid.

If using rice EWR’s, the prepaid in-handling indicator must be set to “Y” to indicate
in-handling charges have been provided for or paid for the quantity to be eligible for a
warehouse-stored MAL.

Other references for offsets are found irf paragraphs 30, 547} and 548,

F Storage Charges

Do not require producers to prepay storage charges. However, the producer must make
arrangements for storage charges through the maturity date of the warehouse-stored |oan.

Keep proof of prepaid storage in the producer’ s loan folder.
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Par. 540
540 Requesting Warehouse-Stored Loans (Continued)

G Storage Not Paid Through Maturity of Loan

If the warehouse receipt does not show the storage has been paid through maturity of the
loan, the warehouse operator shall provide either of the following:

e an endorsement prepared and signed by the warehouse operator on the warehouse receipt
or applicable KC-350 (Grain) or KC-350 (Oilseed) indicating storage charges have been
prepaid through maturity

o*--the attached statement cross-referenced to the warehouse receipt and signed by the
warehouse operator.--*

Example:“ Storage arrangements have been made by the depositor of the grain covered
by this receipt through (date through which storage has been provided). No
lien will be asserted by the warehouse operator against CCC or any
subsequent holder of the warehouse receipt for the storage charges that
accrued before the date forfeited to CCC.”

*--Note: Do not disbursethe loan if the warehouse operator fails to provide asigned--*
endorsement or statement.

The County Office shall reduce the loan rate to reflect storage through maturity date of the
loan, only if the loan is forfeited and storage charges had not been prepaid through maturity.

Note: County loan rates will no longer be reduced at loanmaking to account for unpaid
storage charges through maturity.

If areduction is made, the reduction is computed through APSS by multiplying the daily
storage rate times the number of days; round the result to the nearest tenth of a cent.

The number of daysis determined by the later of the following dates through the maturity
date:

e date the commodity was received in the warehouse
e (date storage charges started
e date from which storage was provided.

Note: For policy on peanuts, see applicable LP and PS notices.
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Par. 540
540 Requesting Warehouse-Stored Loans (Continued)

*~H EWR

EWR means receipts authorized by DACO to be issued or transmitted under USWA as
electronic documents. The use of EWR’ s has been approved for specified commodities if
issued by a DACO-approved EWR provider.

DACO-approved EWR provider means a person or entity that is a disinterested third party
authorized and approved by DACO to maintain a confidential and secure electronic EWR
system.

EWR-approved commodities include the following:

cotton (see 7-CN for additional information)

peanuts (see LP directives for additional information)

rice (see 2-LP Rice for additional information)

the following commodities in specified States as part of atrial:

wheat

corn

soybeans
grain sorghum.

Note: States approved for thetria will be given the applicable EWR instructions.--*
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(and 5-86.6)






Par. 541

541  Quality Determinations

A Basis for Quality Determinations

9-28-10

The class, grade, grading factors, and all other quality factors shall be based on either of the
following, as applicable:

o official United States Standards for Grain even if quality determinations are not made on
the basis of an official inspection

e quality factors determined by CCC for commodities not listed in the official United
States Standards for Grain.

The warehouse operator shall obtain official grade determinations when requested by the
producer. However, CCC shall not pay for official grade determinations.

Upgraded Quality Ineligible
Warehouse receipts that have been upgraded to reflect a better grain and quality than the
quality that was delivered by the producer to the warehouse are ineligible for CCC loan

whether or not the warehouse operator received monetary compensation.

Note: Thisisconsidered substitution and substitution is not authorized.
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Par. 542

542  List of Authorized Warehouses and List of Warehouse Offer Rates

A Authorized Warehouses

A current list of authorized warehouses, including Federal, and subsequent updatesis

avalable at

https://saltlake.sc.egov.usda.gov/approved_whses/ugrsa/approved_ugrsa_whses.asp.

A current list of authorized USWA warehousesis available at
*--https://saltlake.sc.egov.usda.gov/approved_whses/uswa/approved_whses_uswa.asp.--*

Follow this table when changes occur with authorized warehouses.

IF warehouse is...

THEN...

Federally licensed

no action required.

in a State listed in subparagraph 536 B

FSA State Office will share identified changes
with KCCO.

in a State listed in subparagraph 536 C

KCCO will provide the State Office with a
courtesy copy of KC-232.

B Authorized Storage Related Rates

Authorized warehouse storage related rates shall be:

e posted in aprominent place in the County Office for public review

e annually updated in the APSS offer shipping rate table according to 12-PS before [oan
season; when notified of changes, update the offer shipping rate table.

Note: Authorized storage related rates are applicable only to Federally licensed warehouses

and States listed in|subparagraph 536/(B.

C Obtaining Storage Related Rates

Storage related rates shall be obtained from
http://erielake.sc.egov.usda.gov/whserates/grain/warehouse_rates.asp if the warehouseis

either of the following:

e not listed or is outside the local area

e amagjor storing warehouse serving several States.

Note: Storage related rates on this web site are applicable only to Federally licensed

warehouses and States listed in subparagraph 536 B.
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Par. 543

543  Storing Warehouse Operator’s Responsibilities

A Responsibilities

[7 CFR 1421.107] If the commodity isreceived by rail or barge, the storing warehouse
operator isresponsible for:

determining the in-line routes from the storing warehouse in a manner that will provide
the lowest freight rate to be used in commercial trade channels

preparing applicable KC-350 showing the following:

e rate of freight paid into the storage point

e amount of penalty, if any, for outbound transit billing
e any other information prescribed by CCC

the accuracy or omission of information on applicable KC-350

the liability, if any, as determined by CCC, after CCC receives the warehouse receipt and
applicable KC-350.

B Correcting Warehouse Receipts

Any corrections to awarehouse receipt shall be made by the warehouse operator issuing the
warehouse receipt.

If awarehouse receipt contains incorrect entries:

9-28-10

do not make corrections to the warehouse receipt

advise the warehouse operator of the errors

return the warehouse receipt to the warehouse operator for reissuance or correction
KC-350 (Grain) or KC-350 (Oilseed) cannot be used to correct the warehouse receipt.
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Par. 544
544  When Warehouse Operator Is Producer

A Applicability

Warehouse-stored |oans may be made to a warehouse operator who is operating under
| subparagraph 535|B provisions and is also the producer under the following conditions:

e in Stateswhereitisvalid under State law for the warehouse operator to issue and pledge
warehouse recei pts covering the warehouseman’ s own commodity

e inany State when the warehouse is operating under USWA.
A warehouse operator, who is aso a producer, is not eligible for awarehouse-stored loan if:

e thereisnot a State law addressing a warehouse operator issuing and pledging warehouse
receipts covering the warehouse operator’ s own commodity

e thewarehousein not operating under USWA.
B Verification for States Requiring UGRSA

Through the State Office, the County Office shall contact KCCO to examine warehouse
diagram and WA-302, if applicable, to:

e identify:

e structuresthat are approved
e owner, partners, or officers associated with the warehouse

e verify that no duplication of loans is being made on the same commaodity that may be
erroneously under farm-stored loan.

Note: If thereisaduplication of loans, erroneously made farm-stored loans shall be
caled.

If necessary, visit the storage location to determine whether thereis:

e |oan duplication
e sufficient commodity in proper storage space to cover loan obligations.
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Par. 544
544  When Warehouse Operator Is Producer (Continued)

C Verification for States Not Requiring UGRSA

Through the State licensing authority, the State Office shall assist County Officesin
identifying:

e structures that are approved under the applicable State licensing authority
e owner, partners, or officers associated with the warehouse.

County Offices shall verify that no duplication of loansis being made on the same
commodity that may be erroneously under farm-stored loan.

Note: If thereisaduplication of loans, erroneously made farm-stored loans shall be called.
If necessary, visit the storage location to determine whether thereis:

e |oan duplication
e sufficient commodity in proper storage space to cover loan obligations.

545  General Warehouse Receipt Requirements
A General Requirements
[7 CFR 1421.107] All warehouse receipts shall:
e represent eligible commodity actually stored in an authorized warehouse
e benegotiable

e beissued to the éigible producer or CCC, as applicable, or in the case of loans made to
CMA'’s, the receipt should beissued to CMA

e beendorsed on the back by the producer

e show ownership, if commodity is owned by the warehouse operator, solely, jointly, or in
common with others

e contain a statement that commaodity isinsured

o*--pe a paper receipt or an e ectronic receipt issued through a DACO-approved EWR
provider.--*

If the warehouse receipt is accompanied by applicable KC-350, KC-350 shall contain the
insured statement if not stated as such on the warehouse receipt.
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Par. 545
545  General Warehouse Receipt Requirements (Continued)

A General Requirements (Continued)
All warehouse receipts shall show all of the following:
e type of commodity
e name and location of storing warehouse
e CCC-assigned warehouse code
e warehouse receipt number
e datereceipt wasissued

e date commodity was deposited or received

e date to which storage has been paid according tq subparagraph 540 G or storage start
date

e whether commodity was received by rail, truck, or barge
e amount per bu. or cwt of prepaid in or out charges
e signature of the warehouse operator or authorized agent

e prepaidin handling charges (if not prepaid, a statement must be provided according to
| subparagraph 540 E.)

Note: Grading factors must substantiate the grade assigned by the warehouse operator.
B Merged Warehouse Receipt Requirements

Warehouse operators operating under a merged warehouse code agreement shall show, on
warehouse receipts, the location and county to which the producer delivered the commodity.
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Par. 546
546  KC-350, Warehouse Operator’s Supplemental Certificate

A Attaching KC-350 to Warehouse Receipt

A warehouse receipt requiring KC-350 shall have the applicable KC-350 attached to the
warehouse receipt.

Entries on KC-350 (Grain) or KC-350 (Oilseed) supersede entries on the warehouse receipt.

See Warehouseman’ s Handbook for example of KC-350.
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546

Par. 546

KC-350, Warehouse Operator’s Supplemental Certificate (Continued)

*--B Receipts Showing Infested or Excess Moisture--*

3-4-11

Applicable KC-350 must show the following information when the warehouse receipt shows
that the commaodity isinfested or contains moisture over the acceptable limit for the

commodity.

IF the warehouse
receipt shows that
the commodity...

THEN applicable KC-350 must show the...

isinfested

e same grade without the “infested” designation

e same grading factors and quantity shown on the warehouse
receipt.

has more moisture
than the acceptable
limit for the
commodity

e grade, grading factors, and quantity after drying or blending

e quantity to reflect a minimum shrinkage in the receiving weight,
or receiving weight excluding dockage, as applicable, of the
applicable shrink factor times the difference in the following:

e moisture content when received
e acceptable limit for the commodity.

The receiving weight:

e appliesto corn and oats
¢ excluding dockage applies to the following:

barley

grain sorghum
oilseeds
wheat.

The moisture shrink factor is:

e 1.1 percent for oilseeds, except soybeans
e 1.3 percent for all other commodities, including soybeans.
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Par. 546
546  KC-350, Warehouse Operator’s Supplemental Certificate (Continued)

C Example of Quantity Entries on KC-350 (Grain) for Corn

If a warehouse receipt shows 33,600 net Ibs. of corn with 17.5 percent moisture, the
calculation would be as follows:

e 17.5 percent minus 15.5 percent equals 2.0 percent
e 2.0 percent times 1.3 equals 2.6 percent
e 2.6 percent of 33,600 Ibs. is 874 Ibs.

The quantity shown on KC-350 (Grain) must not exceed 33,600 Ibs. minus 874 Ibs., or
32,726 Ibs.

D Example of Quantity Entries on KC-350 (Oilseeds) for Soybeans

If a warehouse receipt shows 60,000 net Ibs. of soybeans with 2.2 percent foreign material,
the calculation would be as follows:

e 2.2 percent minus 1 percent = 1.2 percent
e 100 percent minus 1.2 percent = 98.8 percent
e 60,000 net Ibs. times 98.8 percent = 59,280 net Ibs.

The quantity shown on KC-350 (Grain) must not exceed 59,280 net Ibs.
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Par. 547
547  Statement of Charges Attached to Warehouse Receipts

A Applicability
[7 CFR 1421.107] A separate statement of charges or bill that is not part of the warehouse
receipt, but is attached to or submitted with the warehouse receipt that indicates charges for

other than handling the commaodity represented by the warehouse receipt, shall:

e be considered an offset amount
e not be considered a lien.

*--Notes: Offsets based on statements of charges or bills are applicable to peanut MAL’s only.

Statement of charges or bills must be signed by the producer according to
|subparagraph 505 [C.--*

To ensure that only the appropriate charges are being considered as an offset amount, each
State Office must submit a list of charges that are normally associated with handling (other
than handling) of the commodity to DAFP for concurrence.

Written concurrence must be obtained from DAFP before any new charges on a statement of
charges or bill can be offset.

Note: See subparagraph 30|C.

B Handling as an Offset

The amount of applicable charges shown on the statement of charges or bill shall be
considered an offset. County Office shall record the applicable charges on CCC-679 by
doing either of the following:

e adding the total dollar amount of the charges shown on the statement of charges or bill to
any CCC, FSA, or other Government agency debt

e modify the sentence in CCC-679, item 5, block (c) to add language that state whose
charges are being offset without specifying the type or amount of the charges.

If the loan is approved, the amount of applicable charges shown on the statement of charges
or bill shall be handled as an offset for an alternate payee.

Seq paragraph 505 [for an example of CCC-679.
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Par. 547
547  Statement of Charges Attached to Warehouse Receipts (Continued)

C Charges Not Handled as an Offset

Producers must provide acceptable documentation specifying that all in-handling charges
have been paid or provided for before a warehouse-stored MAL will be disbursed for the
commodity, or before recording settlement of aforfeited farm-stored loan. Acceptable
documentation includes either of the following:

¢ in-handling charges are recorded directly on the warehouse receipt
o certification signed by the warehouse operator with the following language:

“ Arrangements for the payment of all in-handling charges have been made by the
depositor of the commodity covered by the recel pts numbers (insert receipt numbers).
No lien will be asserted by the warehouse operator against Commodity Credit
Corporation or any subsequent holder of the warehouse receipt for in-handling
charges.”

County Offices, CMA’s, and DMA’ s shall:

e ensure that in-handling charges have been paid or provided for by the producer before
disbursing funds for awarehouse-stored MAL or recording settlement of aforfeited
commodity

e contact the warehouse operator by telephone when specific information related to the
in-handling chargesis not recorded on the warehouse receipt or on acceptable
documentation as specified in subparagraph A.

Notes: For forfeited farm-stored commaodities, failure to present the required documentation
will result in reduction of the producer’s settlement value to reflect the amount of
unpaid in-handling charges at the rate provided in the warehouse' s public tariff rates.

A loan disbursement can be offset to provide for charges other than in-handling, if the
warehouse receipt indicates in-handling charges have been provided for or paid.
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Par. 548
548  Examining Warehouse Receipts

A Examining Documents

County Offices shall examine each warehouse receipt, KC-350 (Grain) or KC-350 (Oilseed),
if applicable, and Federal Grain Inspection Service inspection certificate for:

e completeness
e errors

o legibility.

If any information on the warehouse receipt isincorrect or otherwise unacceptable for
recording the loan in APSS, the County Office shall:

e not approve the loan
e require the producer to:

e return documents to the warehouse operator for correction or completion, if necessary
e submit acceptable warehouse receipts before disbursing the loan.

B Liens for Charges Indicated on Warehouse Receipt

County Offices shall not accept, for loan purposes, a warehouse receipt that shows alien on
the commaodity for specified charges, such as drying or hauling.

When awarehouse receipt is received showing alien on the commodity, the County Office
shall require the producer to provide either of the following:

e areplacement receipt showing no liens

e theorigina receipt showing the charges marked “Paid” and initialed and dated by the
warehouse operator.
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Par. 549
549  Reporting Lost, Stolen, or Destroyed Warehouse Receipts

A Warehouse Notification
If warehouse receipts held by County Offices are lost, stolen, or destroyed:
e immediately contact the warehouse operator who issued the receipts

e complete CCC-39, according to subparagraph B, to request issuance of duplicate
warehouse receipts

e obtain replacement receipts at CCC’s expense, if applicable.
B Completing CCC-39

Complete CCC-39 according to the following.

ltems Instructions

County Offices shall enter the next consecutive request number.

Enter date that the request is prepared.

Enter name and address of the warehouse.

Enter name and location of the warehouse where the commodity is stored.

Enter producer’ s name to which warehouse recei pts were i ssued.

Enter receipt number.

Enter quantity of the commaodity.

Enter commodity.

OO (N|IO|OIPA~IW[IN|F

Enter receipt number and date.

10 A and 10 B|Enter name, address, and telephone number of the administrative County
Office.

11 CED or COC representative shall sign and date.
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Par. 549

549  Reporting Lost, Stolen, or Destroyed Warehouse Receipts (Continued)

C Example of CCC-39

The following is an example of CCC-39.

This form is available electronically.
CCC-39 U.S. DEPARTMENT OF AGRICULTURE 1. REQUEST NO.
(04-11-03) Commodity Credit Corporation 1

2. DATE REQUEST PREPARED (MM-DD-YYYY)
REQUEST FOR ISSUANCE OF DUPLICATE

06-10-20XX
WAREHOUSE RECEIPT(S)
3. NAME AND ADDRESS OF WAREHOUSE 4. NAME AND LOCATION OF WAREHOUSE WHERE STORED
Farmers Co-op Elevator Farmers Co-op Elevator
P.O. Box North Branch
Anytown, IA 99999-9999 IAnytown, IA 99999-9999

The warehouse receipt(s) described below and/or on the attached listing of warehouse receipt(s), issued by the warehouse operator described above, has
(have) been lost, misplaced, or destroyed. Since the Commodity Credit Corporation (hereinafter referred to as "CCC") is entitled to the possession of
such receipt(s) and after diligent effort cannot produce such receipt(s), the request is hereby made for the issuance of duplicate receipt(s) for delivery to
CCC.

ORIGINAL WAREHOUSE RECEIPTS LOST, MISPLACED, OR DESTROYED

5. 6. 7. 8.
ISSUED TO RECEIPT NO. QUANTITY COMMODITY
(Bu., Cwt,, or Bales)
County Producer 99999 5,000 Bu Soybeans

9. INDEMNITY AGREEMENT

In consideration of the issuance and delivery to CCC (at the address shown below) of a new warehouse receipt(s) marked "Duplicate in lieu of lost,
dated 12-06-20XX

(MM-DD-YYYY)
harmless the warehouse operator and the warehouse operator's successors and assigns {rom any liability or expense which the warehouse operator
may incur by reason of the original receipt(s) remaining outstanding.

misplaced or destroyed receipt No. 99999 " CCC hereby agrees to indemnify, protect, and hold

It will be expressly understood and agreed by the acceptance of this Indemnity Agreement and the issuance of duplicate warechouse receipt(s) that any
State or local regulatory rule or law which is inconsistent with this Indemnity Agreement shall not be applicable. Section 4(g) of the Commodity Credit
Corporation Charter Act (15 U.S.C. Section 714b(g)) provides in part: "State and local regulatory laws or rules shall not be applicable with respect to
contracts or agreements of the Corporation or the parties thereto to the extent that such contracts or agreements provide that such laws or rules shall not
be applicable, or to the extent that such laws or rules are inconsistent with such contracts or agreements.”

This indemnification agreement shall become null and void if, and when, the original receipt(s) is found and delivered to the warehouse operator for
cancellation.

10A. NAME AND ADDRESS OF FSA OFFICE 11. COMMODITY CREDIT CORPORATION
Any County FSA Office
999 Main St.
Town, State 99999-9999 "
A By /s/ Office Mgr. CED
10B. TELEPHONE NO. (Including Area Code) B. Dated pi-pD-yryyy ~ 06-10-20%X
999-999-9999

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial
status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is derived from any public assistance program. (Not all prohibited
bases apply to all programs.) Persons with ilities who require means for jon of program (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at
(202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Avenue, SW., ), D.C. 20250-9410, or call (800) 795-3272
(voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.

550-599 (Reserved)

9-28-10
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Par. 600
Part 6 Relocating Loan Collateral

Section 1 Handling Farm-Stored Loans
600 Commingling and Commodity Movement on Farm
A General Provisions
Producers may, to efficiently use storage space and manage commaodity inventory:

e moveloan collateral from 1 farm storage structure to another
e commingle commodities according to subparagraph B.

Note: County Offices shall ensure that CCC’s liens are perfected for farm-stored loan
collateral moved to another county or State.

B Commingled Commodities
Commingled commodities may:
e beany of thefollowing:

eligible or ineligible

same or different crop years

for same or different producers

collateral for nonrecourse or recourse loans
LDP quantities

different classes, except for wheat

different quality

e not be either of the following:

e processed and unprocessed commodities
o different commodities, such as wheat with corn.
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Par. 600
600 Commingling and Commaodity Movement on Farm (Continued)

C Request to Move or Commingle Loan Collateral

Producers who have not previously designated additional storage structures, according to
on CCC-677 or CCC-687-1 shall request COC approval before:

e moving loan collateral from 1 storage structure to another storage structure
e commingling loan collateral.

See subparagraph D for completing CCC-687-1 to document and approve producer’ s request
to move or commingle commodities.

When the request to move loan collateral to a specific structure is approved on CCC-687-1,
the structure shall be considered designated.

Record loan collateral movement as a bin-to-bin transfer in APSS according to 12-PS.

*--Measurement before and after moving or commingling the commodity is not required unless
an eligible commodity is commingled with an ineligible commodity. However, if the--*
producer requests measurement service to accurately determine the quantity before and after
moving or commingling the commodity, the County Office shall charge the producer for
services performed.
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Par. 600
600 Commingling and Commaodity Movement on Farm (Continued)

D Completing CCC-687-1

County Offices shall document and approve producer requests to move or commingle
commodities on CCC-687-1. Complete CCC-687-1 according to this table.

Item Instructions
1 |Enter commodity applicable to the loan.
Enter contact producer’s name and address.
Enter County Office name, address, and telephone number.
Enter seal number applicable to the commodity being moved or commingled.
Enter same seal number asinitem 4 for commingling. Enter the new seal number
if the commodity is being moved.
Enter loan number.
Enter crop year applicable to seal number.
Enter loan quantity applicable to seal number.
9A | Document the activity that will be taken about the applicable seal numbers.
9B |If therequest isreceived from the producer:

G WIN

Q||

o by telephone, indicate “received by telephone” and date of request
e inperson, obtain producer’ s signature and date of request.

See the exampl e shown in this subparagraph.
10A | Obtain appropriate approval signature.
10B | Enter approval date.

Maintain a copy of CCC-687-1 in the producer’s loan folder and provide a copy to the
producer.
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Par. 600
600 Commingling and Commaodity Movement on Farm (Continued)

E Example of CCC-687-1 (Continued)
The following example shows the mortgaged commaodity being commingled with wheat of

the same class and comparable quality. The quantity under loan had been measured
previoudly.

This form is available electronically.
CCC-6871 U.S. DEPARTMENT OF AGRICULTURE 1. COMMODITY

(09-28-10) Commodity Credit Corporation

APPROVAL TO COMMINGLE OR MOVE LOAN COLLATERAL fheat

NOTE: The foilowing statement is made in accordance with the Privacy Act of 1974 (5 USC 552a — as amended). The authority for requesting the information identified on this
form is 7 CFR Part 1421, the Commodity Credit Corporation Charter Act (15 U.S.C., 714 et seq.), and the Food, Conservation, and Energy Act of 2008 (Pub. L. 110-
246). The information will be used to monitor collateral placed under loan in the CCC commodity loan program. The information collected on this form may be
disclosed to other Federal, State, Local government agencies, Tribal agencies, and nongovernmental entities that have been authorized access to the information by
statute or regulation and/or as described in applicable Routine Uses identified in the System of Records Notice for USDA/F SA-2, Farm Records File (Automated) and
USDA/FSA-14, Applicant/Borrower. Providing the requested information is voluntary. However, failure to furnish the requested information will result in a determination
of ineligibility to commingle or move the loan collateral commodity.

This information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and Energy Act of
2008 (see Pub. L. 110-246, Title I, Subtitle F- Administration). The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be
applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

2. NAME AND MAILING ADDRESS OF APPLICANT 3. COUNTY FSA OFFICE ADDRESS
Able Farmer Any County FSA Office
9999 Any Road 999 Any Road

Town, State 99999-9999 Town, State 99999-9999

TELEPHONE NO. (Including Area Code): (999) 999-9999

Permission has been requested and approval granted for the producer to move his or her grain under loan as shown below.
6

E 7. 8.
SEAL NUMBER LOAN NO. CROP YEAR QUANTITY
4. 5.
PRESENT NEW
Wht-XX-99-9 | Wht-XX-99-9 | 99-999-99 20XX 596

9A. ACTIVITY TO BE CARRIED OUT
About 1,800 bushels of 20XX wheat not under loan to be commingled with Seal No. X.

9B. SIGNATURE 9C. Date (MM-DD-YYYY)
Request received by phone. 06-01-20XX
10A. APPROVED FOR COUNTY FSA COMMITTEE BY 10B. Date (MM-DD-YYYY)
/s/ Office Mgr, CED 06-01-20XX

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability, and where applicable,
sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual’s income is derived
from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program
information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).  To file a complaint of discrimination, write to USDA,
Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or cali toll-free at
(866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and
employer.

|:| County Office Copy |:| Producer's Copy |:| Loan Inspector's Copy
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Par. 600
600 Commingling and Commaodity Movement on Farm (Continued)

F Commingling Eligible and Ineligible Commaodities

If eligible or ineligible commodities of the same or different crop years, including purchased
commodities, are commingled without prior written approval, aloan may be disbursed on
the eligible commodity if:

e the producer provided either of the following:

e certification of the acreage for the current crop on all farmsin all countiesin which
producer has an interest

e acceptable production evidence, such as scale tickets or warehouse receipts, for al
farms in which the producer has an interest

Note:If a purchased commodity isinvolved, purchase invoices or scale tickets must
be provided.

e COC determinesthat the eligible production claimed by the producer is reasonable in
relation to the crop production practices on the respective farms.

Reminder: Do not accept the ingligible production in settlement of the loan.
G Commingling Commodities With Other Producer’s Commodity

Producers whose commodities are stored commingled in a storage structure may obtain
separate CCC loansiif all producers sign CCC-665 according to paragraph 527/

H Initiating Movement on Nonworkday

Producers may initiate farm-stored loan collateral movement to nondesignated structures on
nonworkdays, without prior written approval, if both of the following apply:

e producer files CCC-687-1 for approving this movement on the next workday

e reguest meets current program provisions about approved storage and ligible
commodity.

I Commingling Additional Eligible Quantity With Mortgaged Quantity

A producer may add an additional eligible quantity to a designated structure that contains
outstanding loan collateral.

If arequest is made for aloan on the additional eligible quantity, the loan shall:

e beanewloan
e not be considered an additional disbursement to the origina loan.

601-603 (Reserved)
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Par. 604
604  Converting Certified Loans to Measured Loans

A When to Convert to Measured Loan
A certified loan may be converted to a measured loan when either of the following occurs:

e measurement serviceis provided
e aspot check is completed.

Producers may obtain a separate |loan or LDP for the additional quantity measured exceeding
the certified quantity if the request is made before the final loan availability date.

B Determining Loan Quantity
Process the conversion in APSS according to 12-PS.

Determine the quantity for the measured |oan according to the following.

IF... THEN...

both of the following apply: the quantity for the measured loan
shall be the outstanding loan

e the measured quantity is: quantity.

e lessthan the outstanding loan quantity
e within tolerance

e COC determined there was no loan violation
the measured quantity exceeds the outstanding loan
guantity

the measured quantity is both of the following: the quantity for the measured loan
shall be the measured quantity.

e lessthan the outstanding loan quantity
e not within tolerance Note: An overdisbursement will
be created in APSS during
the conversion process.

it is determined that the quantity isineligible for a sed subparagraph 323 B.
nonrecourse loan at the full loan rate because of
quality
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Par. 605

605 Farm-Stored Loans Brought Under New or Existing Warehouse Storage

A Converting to Warehouse Storage

9-28-10

Outstanding farm-stored commodities mortgaged to CCC and stored in bins shall be handled
according to thistable.

Step

Action

1

Identify all affected loans immediately after being notified that a bin containing
commodities pledged as collateral for outstanding CCC farm-stored |oans has been
brought under an approved warehouse storage.

File, in each applicable producer’ s loan folder, written documentation of the date
the commodities under loan identified in step 1 were brought under an approved
warehouse storage.

Immediately obtain acceptable warehouse receipts according to

subparagraph 540|A and transfer to warehouse-stored loan according to 12-PS.

Warehouse recel pts must show that al in-handling charges have been paid or
otherwise provided for.

When warehouse receipts representing the original farm-stored collateral are
forfeited and submitted to KCCO, include the memorandum in subparagraph B
with the warehouse recei pts for each applicable forfeited |oan.

Note: KCCO shall not pay in-handling charges.
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Par. 605
605 Farm-Stored Loans Brought Under New or Existing Warehouse Storage (Continued)

B Memorandum to KCCO at Forfeiture

When the applicable loans in subparagraph A are forfeited to CCC, prepare and submit this
memorandum with the warehouse receipts to the following address:

FSA, KCCO, PD, MB

STOP 8748

PO BOX 419205

KANSASCITY MO 64141-6205.

(Date)
To:  Kansas City Commodity Office, PD, MB

From: County Executive Director,
County FSA Office

Subject:

The attached warehouse receipt has been forfeited to Commaodity Credit Corporation. The
guantity represented on the warehouse recel pts represents a quantity of commaodity that had
originally been collateral for afarm-stored loan.

606-612 (Reserved)
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Par. 613
Section 2 Transfers

613  Transferring Commodities

A Transfer Availability

9-28-10

Producers may maintain the quality of commaodities under nonrecourse or recourse loans by
transferring loan collateral from either of the existing storage locations:

e farm storage to warehouse storage
e warehouse storage to farm storage.

See Section 3 for reconcentration provisions.
Transfer Provisions

For requests to transfer 1oan collateral from existing storage locations, County Offices shall
follow paragraph:

[614]for completing CCC-681

[615]for farm storage to warehouse storage provisions

[616]for remaining farm-stored loan quantity after partial transfer to warehouse storage
[617]for warehouse storage to farm storage provisions.

[716]for situations where the CCC-697 is active after the transfer.
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Par. 614
614 Completing CCC-681’s for Authorization to Move Loan Collateral for Transfer

A Using CCC-681’s

Use CCC-681 for physical transfer of loan collateral to alternate storage site. Items 1
through 5 are self-explanatory.

B Part A, Authorization for Transfer of Loan Collateral to Alternate Storage Site

Complete Part A, according to thistable, for all requests to move loan collateral from
farm-to-warehouse or warehouse-to-farm storage.

Item Instructions
6 Enter location, as applicable, where commodity will be moved for storage as
follows:

e name and address of authorized warehouse

e |ocation of the farm storage.

Enter seal numbers or warehouse recei pt numbers to be transferred.

8 Enter entire outstanding oan quantity or any portion of the entire outstanding
loan quantity to be transferred.

\‘

Note: For warehouse-to-farm transfers, the quantity entered shall not be less
than the quantity for the warehouse recei pt number entered in item 12.

9 and 10 |Leave blank.
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Par. 614
614 Completing CCC-681’s for Authorization to Move Loan Collateral for Transfer
(Continued)

C Example of CCC-681 to Transfer Loan Collateral

The following is an example of a completed CCC-681 to transfer farm-stored |oan collateral
to warehouse storage.

This form is available electronically.
CCC-681 U.S. DEPARTMENT OF AGRICULTURE 1. RETURN TO: (County FSA Office name and address)
(09-28-10) Commodity Credit Corporation

Any County FSA Office

999 Any RD

Town, ST 99999-9999

AUTHORIZATION TO MOVE LOAN COLLATERAL FOR _
ROTATION OR TRANSFER Telephone No. (Include Area code): 999-999-9999

Fax No. (Inciude Area code): 999-999-9999

2A. Farm No. 2B. Name and Address of Contact Producer 3. ST. & CO. Codes and Loan No.
XX -XXX-XKXX
— Able Farmer 4. Year 5A. Commodity 5B. Class
9999 Any RD (Wheat only)
Town, ST 99999-9999 20XX Wheat S5RW

PART A - AUTHORIZATION FOR TRANSFER OF LOAN COLLATERAL TO ALTERNATE STORAGE SITE

6. TO: (Name and Address of Approved Warehouse or Location of Farm Storage) 7. Seal or Receipt No(s).

County CO-OP Warehouse
99 Main RD
Town, ST 99999-9999

Quantity

8. Quantity For Transfer To Storage 10,000.00 BU

9. FOR TRANSFER TO WAREHOUSE STORAGE: 10. FOR TRANSFER TO FARM STORAGE:
Upon completion of delivery, forward warehouse receipt for quantity stored to Warehouse receipt shall be released according to
County FSA Office listed in Item 1. provisions of the producer’s certification below.

ART B - PRODUCE STATEMENT AND APPROVAL FOR COC

11. PRODUCER'S STATEMENT:
1, the undersigned producer do hereby request authorization to move loan Part A above, as applicable. I understand that this
request is subject to my compliance with the terms and conditions as stated in my certification.

A. Producer's Signature (By) B. Title/Relationship of the Individual Signing in the C. Date (MM-DD-YYYY)
Representative Capacity
/s/ Able Farmer Self 09-21-20XX
12A. For The County FSA Committee (Signature) 12B. Date (MM-DD-YYYY) 13. Authorization Expires On:
(MM-DD-YYYY)
/s/ County Office Employee 09-02-20XX 09-15-20%XX

PART C - PRODUCER'S CERTIFICATION [

14A. PRODUCER’S CERTIFICATION:
1, the producer named on Page 1 of this authorization understand that for a request approved under Part A, I may transfer, by
physical movement, a quantity of my loan collateral to an alternate storage site. I further understand, for requests approved
under Part A that, a) loan collateral transferred must be positioned in an eligible storage location by the date shown in Item
13; b) I shall notify the County Office named on Page 1, immediately after eligible stocks are in position in an authorized
storage location; and, c) to the extent the quantity of commodity that is transferred is insufficient to secure the existing loan
obligation, I agree to repay applicable principal and charges, plus interest.

Note: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the
information identified on this form is 7 CFR Part 1405, 7 CFR Part 1421, the Commodity Credit Corporation Charter Act (15 U.S.C. 714 et
seq.), and the Food, Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used to request authorization to move
CCC loan collateral for rotation or transfer. The information collected on this form may be disclosed to other Federal, State, Local government
agencies, Tribal agencies, and nongovernmental entities that have been authorized access to the information by statute or regulation and/or
as described in applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File (Automated) and
USDA/FSA-14, Applicant/Borrower. Providing the requested information is voluntary. However, failure to furnish the requested information
will result in a denial of authorization fto move CCC loan collateral for rotation or transfer.

This information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and
Energy Act of 2008 (see Pub. L. 110-246, Title I, Subtitle F- Administration). The provisions of appropriate criminal and civil fraud, privacy,
and other statutes may be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information,
reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.)
Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact
USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400
Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866)
377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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Par. 614
614  Completing CCC-681’s for Authorization to Move Loan Collateral for Transfer
(Continued)

D Part B, Producer’s Statement and Approval for COC

Complete Part B, according to this table, for producer’ s statement and approva for COC.

Item Instructions

11 | Producer shall read “producer’s statement”, “producer’s certification” on
reverse side, and sign and date the request. This may be accepted by phone
and/or mailed to the producer for signature.
12 | Enter approva for COC and date of approval.
13 |Enter date 15 calendar days from date of approval, but no later than the applicable
loan maturity date.
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Par. 615
615 Transferring Loans From Farm Storage to Warehouse Storage

A Authorization
County Offices may complete CCC-681 to authorize the transfer of farm-stored loan
collateral to warehouse storage if all of the following can be accomplished within
15 calendar days of the transfer, but no later than the maturity date:

e complete the movement of collateral to the warehouse
e return the warehouse recei pts to the County Office
e provide all applicable signatures on new loan documents.

B Maturity Date

The loan maturity date for the warehouse-stored |oan shall be the same date as the
farm-stored loan maturity date.

C Warehouse Charges
The producer must provide for warehouse charges according to Part 5, Section 3.
D Definition of Transferred Loan Quantity

Transferred loan quantity, for farm to warehouse transfers, is the loan quantity liquidated
from the farm-stored | oan.
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Par. 615
615 Transferring Loans From Farm Storage to Warehouse Storage (Continued)

E Maximum Transferred Quantity

Warehouse-stored loan quantities, resulting from farm-to-warehouse transfers, shall not
exceed 110 percent of the transferred farm-stored loan quantity.

Note: If transferred within the loan availability period, a new loan or LDP may be requested
on the eligible quantity exceeding 110 percent of the transferred farm-stored loan
quantity.

F Transferring Entire Loan Quantity

When the entire farm-stored loan quantity is transferred to warehouse storage, the
transferred loan quantity is the outstanding farm-stored loan quantity before the transfer.

The warehouse-stored |oan quantity is the quantity delivered to the warehouse, not to exceed
110 percent of the outstanding farm-stored loan quantity before the transfer.

9-28-10 8-LP (Rev. 2) Amend. 1 Page 6-26



Par. 615
615 Transferring Loans From Farm Storage to Warehouse Storage (Continued)

G Partial Transfer of the Loan Quantity

When part of the loan quantity istransferred, the transferred loan quantity is the quantity
delivered to the warehouse. Accordingly the:

o farm-stored loan quantity after the transfer is the difference between the following:

e farm-stored loan quantity before the transfer
e (uantity delivered to the warehouse

Note: Theremaining farm-stored loan quantity is subject to spot check. See
| subparagraph 317 D for tolerance levels when shortages are discovered after
partial transfers were approved according to this subparagraph.

o*--warehouse-stored loan will be the quantity delivered and will not result in an--*
additional disbursement for additional quantity.

H Completing Transfer
Compl ete the farm-to-warehouse transfer through APSS:
e accordingto 12-PS

e for the quantity and quality shown on the warehouse receipt and, if applicable,
KC-350 (Grain) or KC-350 (Oilseed)

e deducting loan service fees according tq subparagraph 507 B.

All producers who signed CCC-677 shall endorse the warehouse receipts and CCC-678
generated through APSS within 15 calendar days of the transfer, but no later than the loan
maturity date.
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Par. 615

615 Transferring Loans From Farm Storage to Warehouse Storage (Continued)

8-29-11

Commodity Transferred

When the loan collateral istransferred to warehouse storage and the grading factors require
using the additional schedule of discounts, notify the producer of the following choices:

e adjust the loan rate to 20 percent of the loan rate according to|subparagraph 540 D to
continue the nonrecourse loan

*--Note: For wheat, do not adjust the loan rate to 20 percent of the loan rate if the only
discount on the additional schedule of discountsis for falling numbers. See
information on falling number discounts for wheat in 2-LP Grains and Oilseeds.--

*

e notify the producer that the loan can be converted to a recourse loan within 30 calendar
days.

Compl ete the conversion to arecourse loan according to Part 12 and the following:
o*--use the Correct a Loan process, according to 12-PS
e areceivable will automatically be created in NRRS
e re-record asamanual recourse farm-stored measured |oan according to 12-PS
Note: For corrections, assign the next 90,000 number from the CCC-676. A
90,000 number will denote a manual loan and allow users to enter the original

disbursement date.

e NRRSwill automatically apply the proceeds of the new loan to the receivable created
when the nonrecourse loan was reversed

e any outstanding amount still owed will remain as an outstanding receivable and will be
processed in the normal manner according to 64-FI.--*

If forfeited, only at forfeiture adjust the loan rate for all the quality factors recorded on the
warehouse receipt using the appropriate discounts in the applicable 2-LP.

Note: Do not adjust the loan rate for quality factors when disbursing the warehouse-stored
[oan.
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Par. 616
616 Remaining Farm-Stored Loan Quantity After Partial Transfer

A When Measured Quantity Is Less Than the Loan Quantity

The producer is liable for the remaining farm-stored loan quantity which is subject to spot
check. When a spot check reveals the measured quantity is less than the remaining
farm-stored loan quantity:

e do not require immediate repayment of the apparent quantity shortage, if the measured
quantity iswithin 10 percent of the remaining farm-stored loan quantity

e COC shall not consider the loan quantity to be incorrectly certified (violation) if the total
guantity, which is the sum of the warehouse-stored loan quantity and the measured
guantity, iswithin 10 percent of the farm-stored loan quantity before the transfer.

COC shall consider aviolation occurred if COC determines unauthorized removal or
unauthorized disposition according to Part 4.

B Example of Measured Quantity Less Than Loan Quantity

Producer obtained a certified farm-stored loan on 10,000 bu. of wheat and later transferred
8,500 bu. to awarehouse-stored loan.

The remaining farm-stored loan quantity is 1,500 bu. A current spot check reveas a
measured quantity of 1,200 bu., resulting in a quantity shortage of 300 bu. COC determines
that unauthorized removal or unauthorized disposition did not occur.

In this example, the producer:

e must immediately repay the apparent quantity shortage of 300 bu., because the measured
quantity is not within 10 percent of the farm-stored loan quantity
(1,500 bu. x 90 percent = 1,350 bu.)

e isnot considered to bein violation, because the total quantity of 9,700 bu.
(8,500 bu. warehouse-stored plus 1,200 bu. measured) is within 10 percent of the
farm-stored loan quantity before the transfer (10,000 bu. x 90 percent = 9,000 bu.).
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Par. 617
617  Transferring Loans From Warehouse Storage to Farm Storage

A Authorization

County Offices may authorize transfer of warehouse-stored |oan collateral to farm storage
only:

e after the following occur:

lien search is completed

producer provides the applicable CCC-679's
CCC-10isfiled

UCC-lisfiled

e if thefollowing can be accomplished by the maturity date:

e complete the movement and placement of collateral in eligible farm storage
e provide al applicable signatures on the new loan document.

Complete and issue CCC-681, Part B according tq paragraph 614|

B Releasing Warehouse Receipts
County Offices shall release warehouse receipts to the producer after:

e advising the warehouse of the pending transfer
e receiving written agreement from the producer that the:

receipt will be delivered to the warehouse

commodity will be moved to eligible farm storage

County Office will be notified as soon as the commodity isin place on the farm
producer will provide a copy of scale tickets from the warehouse.
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Par. 617
617  Transferring Loans From Warehouse Storage to Farm Storage (Continued)

C Quantity Limitations

The farm-stored loan quantity cannot exceed the warehouse-stored |oan quantity transferred,
rounded to the next higher whole unit of measure.

See subparagraph E for measuring farm-stored collateral.
D Maturity Date

The loan maturity date for the farm-stored loan shall be the same date as the
warehouse-stored loan maturity date.

E Measurement After Transfer
After the collateral has been moved to eligible farm storage:
e perform ameasurement service at the producer’ s expense

e Obtain arepresentative sample of the commodity and apply, as applicable, the combined
test weight and pack factor, test weight, and moisture shrink

e usethescaleticket quantity if COC determines the weighed quantity on the
documentation more accurately reflects the quantity in farm storage.

County Offices shall:

e review entrieson CCC-677-1
e note any comments entered by the commaodity inspector.
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Par. 617
617  Transferring Loans From Warehouse Storage to Farm Storage (Continued)

F Completing Transfer
Compl ete the warehouse-to-farm transfer through APSS:

if datais complete and accurate

entering measurements or weighed quantity, as applicable
according to 12-PS

deducting loan service fees according to Part 5.

All producers who signed CCC-678 shall sign CCC-677 generated through APSS within
15 calendar days but no later than the maturity date.

G Overdisbursement Created

An overdisbursement will be created in the transfer process when the outstanding loan
amount exceeds the loan value of the measured quantity.

Use the notification and demand letters in|Exhibit 11} subparagraph F to require repayment
of the overdisbursement and interest.

H When Measured Quantity Is Less Than Transferred Quantity
If the measured quantity is:

e 90 percent or more of the transferred warehouse-stored |oan quantity, take no action
unless COC determines aloan violation occurred

e |lessthan 90 percent of the transferred warehouse-stored |oan quantity, COC shall
determine whether aloan violation has occurred according to Part 4.

618-626 (Reserved)
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Par. 627
Section 3 Reconcentrating Warehouse-Stored Loans

627 Reconcentrating Loan Collateral

A Requesting Reconcentration

Producers may, with the warehouse operator’ s concurrence, request authorization from CCC
to reconcentrate |oan collateral between warehouses using CCC-699. See paragraph 628 for
completing CCC-699.

B General Provisions

The following provisions apply to reconcentrating loan collateral.

9-28-10

Reconcentration must be to an in-line location.

Note: The commodity movement shall be considered “in-line” if the commodity is
physically moved to awarehouse in the line of normal trade channels and
commerce for the commodity.

CCC shall not increase loan rates to reflect transportation and handling charges.

County Offices shall not approve reconcentration requests when any of the following
apply:

e movement is determined not to be in the best interest of CCC and the producer
e movement isnot “in-line”
e requests are submitted within 30 calendar days of the loan maturity date.

If producers have an approved CCC-697 locking in arepayment rate for the loan

commodity, the same lock-in rate is applicable only to quantity reconcentrated within the
county where the warehouse-stored commodity was stored.
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Par. 628
628 Completing CCC-699’s

A Instructions for CCC-699

The appropriate office/official shal complete CCC-699 according to thistable.

Appropriate
Office/Official Item Instructions
Warehouse Complete CCC-699 and deliver al copiesto the County
Operator Office.

Part A Enter name of commodity to be reconcentrated.
Enter crop year of the commodity loan.

Enter name of producer.

3 Enter warehouse receipt number using a separate line for
each warehouse receipt to be reconcentrated.

4 through 6 | Enter quantity, grade, and grading factors, as applicable,
from copy of the warehouse receipt.

7 Authorized warehouse officia shall sign and date.

8 Enter name of warehouse.

10 Obtain producer’s signature and date.

County Office Part B Enter name and location of shipping warehouse.

Enter name and location of receiving warehouse.

2 Enter loan number applicable to the warehouse receipt
pledged as collateral.

Reminder:  Before approval, verify all entries with
County Office records to ensure the entries
are correct and the commodity is eligible for
reconcentration.

9 Enter date warehouse recel pts were received by warehouse

operator.

10and 11 | Obtain COC'’s signature of approval and date.
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Par. 628

628 Completing CCC-699’s (Continued)

A Instructions for CCC-699 (Continued)

9-28-10

The following is an example of CCC-699.

This form is available electronically. Form Approved - OMB No. 0560-0087

Py

. NAME AND ADDRESS OF COUNTY FSA OFFICE
Any County Office

999 Any Rd.

Town, ST 99999-999

CCC-699 U.S. DEPARTMENT OF AGRICULTURE
(04-13-98) Commodity Credit Corporation

RECONCENTRATION AGREEMENT AND TRUST RECEIPT

See Page 2 for Privacy Act and Public Burden Statements. TELEPHONE NO. (Include area code): (999)999-9999
PART A - RECONCENTRATION AGREEMENT

WHEREAS, certain (a) Wheat (the commodity) of the (h) 20XX  crop year is in storage at a warchouse operated by the undersigned

warehouse operator (the shipping warehouse operator) and has been pledged to Commodity Credit Corporation (CCC) by (c)
Able Farmer

(the producer) as collateral for a CCC commodity loan;

WHEREAS, the warchouse receipt(s) issued by the shipping warehouse operator for the commodity, as listed in Part B below, are in the possession of
(CCC as collateral for the repayment of the loan made by CCC,

WHEREAS, the producer and the shipping warehouse operator desire to move the commodity evidenced by such warehouse receipt(s) from the present
warehouse where the commodity is now stored to a subsequent warehouse that is in line for normal marketing without interfering with or abridging
CCC's security interest in the collateral, and

WHEREAS, CCC has no objection to such movement of the commodity providing the move is without interference with or abridgement of CCC's
interest therein,

NOW, THEREFORE, the shipping warehouse operator, the producer, and CCC agree to the Terms and Conditions set forth on Page 2 of this document
as follows:

PART B - TRUST RECEIPT

RECEIVED IN TRUST from CCC, the warehouse receipt(s) listed below held by CCC as collateral security for the repayment of the loan made by CCC
to the producer named above on the commodity represented by such receipt(s) pursuant to the commodity loan program for the crop year specified above.
In consideration thereof, the shipping warehouse operator agrees to hold the warehouse receipt(s) in trust for CCC and further agrees to return to CCC
new warchouse receipt(s) issued by the subsequent warehouse listed below representing the commodity within 30 days after the date of the approval of
the trust agreement by CCC, (or such extension of time as may be granted by CCC), unless the commodity has been redeemed.

The warchouse receipt(s) are being released to the shipping warehouse operator for the purpose of moving the commodity represented by such receipt(s)
County Coop Warehouse

from the present warehouse operated by the shipping warehouse operator at (d)
present warehouse name and location) to (e) 100 Any Rd., Town, ST. (subsequent warehouse name

and location) and replacing such receipt(s) with new receipt(s) issued by the subsequent warehouse operator. It is agreed that the undersigned must
not, under any circumstances whatsoever, repledge such warehouse receipt(s) or use or dispose of such receipt(s) other than as authorized herein. The
subsequent warehouse must be listed on the list of approved warehouses under a Uniform Grain and Rice Storage Agreement with CCC.

CCC may, at any time before replacement by the undersigned of such warehouse receipt(s), cancel this trust and take possession of the receipt(s), the
commodity represented thereby, or the proceeds therefrom.

The intention of this trust receipt is to protect and preserve unimpaired the lien of CCC on such warehouse receipt(s) as security for the obligations of the
producer under the commodity loan regulations.

2. 3. 4. 5. 6.
LOAN NUMBER WAREHOUSE RECEIPT NUMBERS QUANTITY GRADE GRADING FACTORS INCLUDING
PROTEIN
99-999-999 100 5,100.5 BU.|No. 2 TW 58 Prot. 10
7. SIGNATURE OF SHIPPING WAREHOUSE OPERATOR iDATE 8. NAME OF PRESENT WAREHOUSE 9. DATE WAREHOUSE RECEIPTS
{(MM-DD-YYYY) County Coop Warehouse RECEIVED (MM-DD-YYYY)
/s/ Warehouse Operator, Mgr. 10-01-20XX 10-07-20XX
10. SIGNATURE OF PRODUCER : DATE 11. COMMODITY CREDIT CORPORATION : DATE
i (MM-DD-YYYY) i (MM-DD-YYYY)
/s/ Able Farmer -25- . 10-07-20XX
09-25-20XX gy g/ County Office Employee

[ JORIGINALCOPY [ WAREHOUSE OPERATOR'S COPY [JprobucERSCOPY [ ]  COUNTY OFFICE
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Par. 628

628 Completing CCC-699’s (Continued)

B Reverse Side of CCC-699

9-28-10

The following is an example of CCC-699, page 2.

CCC-699 (Page 2) (04-13-98)

. CCC agrees, upon execution by the warehouse operator of Part B on the Page 1 of this document, to surrender the warehouse

. The shipping warehouse operator agrees to obtain warehouse receipt(s) from the subsequent warehouse representing the

. The producer and the shipping warehouse operator agree that they will be liable to CCC as an insurer for any loss in quantity

. The commodity may be redeemed by the producer by paying principal and charges, plus interest or, if applicable, at a

. The shipping warehouse operator agrees that the commodity will be insured in the name of CCC or on its behalf, against the

. The movement and transportation of any commodity pledged as collateral for CCC commodity loans must be without cost to

. CCC will issue and the producer agrees to execute any new loan documents which CCC may require. Applicable loan

. The producer and the shipping warehouse operator warrant and agree to keep the commodity free from adverse liens while in

TERMS AND CONDITIONS

receipt(s) listed in Part B and authorizes the shipping warehouse operator to move the commodity from the warehouse listed
on the front of this document to the subsequent warehouse identified in Part B. The producer and the shipping warehouse
operator request that such receipt(s) be released by CCC to the shipping warehouse operator to be held in trust for CCC. The
shipping warehouse operator agrees that the commodity represented by such receipt(s) shall be held in trust for and subject to
the security interest of CCC in such commodity and that the shipping warehouse operator's possession is solely for the
purpose of prompt transportation of the commodity from the warehouse in which it is stored to the warehouse to which it is
to be delivered.

same quantity and quality of the commodity and indicating storage has been paid or provided for to the same date as shown
on the original receipt(s) or supplemental documents, issued to the order of the producer or CCC and agrees to furnish such
warehouse receipt(s) to CCC within 30 days after the date of the approval of the trust agreement by CCC, (or such extension
of time as may be granted in writing by CCC) unless the producer has redeemed the commodity. The producer must endorse
such receipt(s) if they are not issued to the order of CCC.

or quality (including protein content of wheat) of the commodity from the time it is loaded out of the present warehouse until
it is deposited in the subsequent warehouse. Liability for any loss in quality or quantity will be resolved between the
shipping warehouse operator and the producer. The shipping warehouse operator is responsible for filing claims against
carriers for losses in transit.

CCC-determined rate with cash, to CCC before the time the new warehouse receipt(s) are furnished to CCC.

hazards for which insurance is required under the Uniform Grain and Rice Storage Agreement and for loss or damages from
collision and related hazards while in transit, or obtain a bond or other security instrument which will protect the commodity
against such loss or damages, from the time the commodity is loaded out of the present warehouse until it is deposited in the
subsequent warehouse.

CCC.

service fees will be charged to the producer. New loan values will be computed as follows.
A. The loan rate established by CCC for the commodity for the county where the commodity is stored.

B. The premiums and discounts for the quality shown on the new warehouse receipt(s) issued by the storing warehouse.

transit.

NOTE:

The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended.
The authority for requesting the following information to be supplied on this form is authorized by Pub. L. 104-127 and the Commodity Credit
Corporation Charter Act, as amended (15 USC 714 b & ¢) and 7 CFR Part 1421. This information is required in order to monitor collateral placed
under loan in the CCC commodity loan program. Furnishing the requested information is voluntary; however, without it assistance cannot be
provided. This information may be provided to other agencies, IRS, Department of Justice, or other State and Federal Law enforcement agencies
and in response to a court magistrate or administrative tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371,
641, 651, 1001, 15 USC 714m, and 31 USC 3729, may be applicable to the information provided.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection
of information unless it displays a valid OMB control number. The valid OMB control number for this information collection is 0560-0087. The time
required to complete this information collection is estimated to average 15 minutes per response, including the time for reviewing instructions,
searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. RETURN
THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable,
sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is
derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of
program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to
USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an
equal opportunity provider and employer.
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Par. 629
629 Releasing Warehouse Receipts

A Warehouse Receipts

After CCC-699 is approved:

e make copies of warehouse receipts and attach to County Office copy of CCC-699
e attach original warehouse receipts to warehouse operator’ s copy of CCC-699.

B Distributing CCC-699
County Offices shall:
e keep original CCC-699 in County Office security file
e send warehouse operator’s copy and origina warehouse receipts to warehouse
e send producer’s copy to producer

o file County Office copy with copies of applicable warehouse receipts in producer’sloan
folder and file folder in suspensefile.

Followup to ensure that:
e the commodity will be reconcentrated

e new receipts arereceived in the County Office within 30 calendar days from date of
approval.

C Extending CCC-699

County Offices may extend CCC-699 only if the delay is beyond the warehouse operator’s
control.

CCC-699 shall not be extended beyond the |loan maturity date.
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Par. 630

630 Replacement Warehouse Receipts

A Reviewing Warehouse Receipts

After receiving replacement warehouse receipts and before processing reconcentration
according to subparagraph B, County Offices shall:

review warehouse recei pts for completeness
ensure that:

e receiptsare provided for those released in trust

e (uantities do not exceed quantities applicable to the original warehouse receipts on
CCC-699

e the producer has endorsed the replacement receiptsto vest titlein CCC
e commodity is of the same class as the commodity that was released in trust

e lossesin quantity and quality have been resolved between warehouse operator and
producer.

B Processing Transfer

County Offices shall:

9-28-10

process a warehouse-to-warehouse transfer according to 12-PS for partia or full
reconcentrations

deduct loan service fees according to Part 5

for amounts due CCC,

obtain applicable producer’ s signatures on new loan agreement and the warehouse
receipts within 15 calendar days, but no later than the maturity date.
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Par. 631
631  Selling Commodities During Reconcentration

A Repaying Commaodity During Reconcentration

When part of the commodity covered by CCC-699 is repaid during the reconcentration,
record repayment according to 12-PS before recording the warehouse-to-warehouse transfer.

632-699 (Reserved)
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Par. 700
Part 7 Repayments, Releases, and L oan Maturity

Section 1 General Provisions
700 General Repayment | nformation
A Types of Repayments

After the date of disbursement, farm-stored and warehouse-stored loans may be repaid at any
time during the loan period.

The producer may repay the loan at the lesser of either the following:

e |oan principa plusinterest
e CCC-determined value under the marketing loan provisions according to Section 2.

Note: Marketing loan repayment provisions are not applicable to recourse loans.
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Par. 700
700 General Repayment Information (Continued)

B Acceptable Forms of Payment

County Offices shall accept the following forms of payment from producers or buyers as
repayment for loans:

e cash
o certified or cashier’s checks
e checksissued, at producer’ s request, payable:

e soledytoCCC
e to CCC and other applicable lienholders

e checks made payable solely to CCC or the applicable County Office

e checksthat include producer’s name as 1 of the payees

e money orders

e personal checksfrom producers or buyers

Exception: See subparagraph C for guaranteed remittances.

e wiretransfers.
C Guaranteed Remittances

To protect CCC’sinterest, STC, COC, or CED may require guaranteed remittance:
for all repayments
on a countywide basis

on a Statewide basis (by STC only).
on an individual basis.

*--Follow 64-FI for dishonored checks. Concentration banking counties shall also follow 3-Fl.
See paragraph 702.}-*
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700

3-4-11

Par. 700

General Repayment Information (Continued)

D Repayment Date

The repayment date shall be the date the repayment is received in the County Office that
disbursed the loan.

Recording Repayments
Record repayments according to 12-PS.

Note: Before recording market loan repayments on warehouse-stored |oans, make additional
disbursements, if applicable, according tq paragraph 511|

CCC-500 will be generated by APSS. County Office shall:

e sign and date CCC-500
e provide the producer the original CCC-500 as areceipt for the repayment
e Kkeep acopy in theloan folder.

Note: Do not send CCC-500 to FRB.

*--Prepare and deposit collections according to 3-FI and 64-FI.--*
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Par. 700

700 General Repayment Information (Continued)

F CCC-500 Explanation and Action

8-29-11

This table provides explanations and actions required for CCC-500's.

[tem

Explanation/Action

1-6

Sef explanatory.

7

Total amount * * * received from borrower.

8

Information for this repayment, as follows:

A total number of bu/cwt./lIbs redeemed

B principa liquidated

C interest pad

D cost to the borrower on a per bu./cwt./Ib. basis.

Information on the outstanding balance after repayment, as follows:

A number of bu/cwt./Ibs remaining under loan
B loan principal remaining on the loan.

10

Details on the repayment, as follows:

seal number or warehouse receipt number identifying where the grain is stored
total number of bu/cwt./Ibs redeemed

date loan was disbursed

date loan was repaid

amount the borrower repaid, including principal and interest

number of bu/cwt./Ibs remaining under loan after the repayment

loan principal outstanding on the loan after the repayment.

GTMMOoOO®>

Note: If all bins or receipts do not fit on CCC-500, CCC-500-1 will print in APSS.

11

Reserve storage and other charges, as follows:
A no longer applicable
B nolonger applicable

C if theloan was loaded in the violation software, list the liquidated damages paid
by this repayment.

12

Notice to borrower of dishonored check provisions.

13

Amount of waived interest will be listed if a marketing loan repayment was
processed.

14

County Office shall sign and date.
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Par.

700 General Repayment Information (Continued)

G Example of CCC-500

9-28-10

700

CCC-500 U.S. DEPARTMENT OF AGRICULTURE 1. State and County Code
(07-25-96) Commodity Credit Corporation 28 083

LOAN REPAYMENT RECEIPT
Form CCC-500-1 is incorporated into this page of CCC-500 when this box is marked D

2. Name and Address 3. LoanNo. |4. Crop Year [5. Commodity 6. Type of Loan 7. Amount Received
A & A Farms Inc. 97 09 Barley Farm Stored $157.94
6203 County Road 250
Sidon, MS 38954-9621
8. Redeemed with this Payment 9. Outstanding Balance After this Payment;
/A. Total Quantity B. Principal C. Interest D. Unit Cost A. Total Quantity B. Amount (Excluding interest)
100.00 $ 157.00 $ Loz $ 1.5794000 4.00 $ 6.55

10. Breakdown of Collateral Released and Outstanding Balance by Seal Number or Warehouse Receipt Number:

A B. C. D. E.
Bal After P t
Seal No.(s) or Quantity Date Disbursed Date Repaid Amount Paid alance After Faymen
Warehouse Receipt No.(s) Redeemed (Principal & Interest) F. G.
Quantity Principal
1 100.00 02/23/09 08/01/09 157.94 4.00 6.28
11. Reserve Storage and Other Charges:
/A. Unearned Storage B. Interest on Unearned Storage C. Liquidated Damages

12. DISHONORED CHECK NOTICE
If this check is dishonored, there may be a $25.00 dishonored check fee applicable. Also, there shall be a late payment charge on overdue
accounts. This late payment charge will be applied on a daily basis. The late payment charge rate that is applied to the debt shall remain
in effect until the debt is settled. In case of partial payment of overdue amount, the amount received will be applied first to the accrued late
payment charge and then to the overdue amount. The late payment charge shall be expressed as a rate of interest which is charged on
delinquent debts and shall be published in the Federal Register by the Executive Vice President, Commodity Credit Corporation.

13. Remarks

Waived Interest - $ .00

Thank you for your remittance

14. Credit for this repayment is subject to collection of checks and verification of computations.

COMMODIITY CREDIT CORPORATION Date

BY
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Par. 700
700 General Repayment Information (Continued)

H Repaying Matured L oans
Producers may repay matured loans at the outstanding loan principa plus accrued interest:
e before CCC acquires the commodity

e for farm-stored loans, after issuance of CCC-691, but before settlement is completed in
APSS.

| Repaying Loans During Appeal Process

A producer may repay aloan, at CCC-determined value under the marketing loan provisions,
for which an appeal processisin effect.
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Par. 701

701  Personal or Corporate Checks Offered for Release of Collateral

A Receiving Uncertified Checks

If an uncertified, personal, or corporate check is offered for release of loan collateral and
repayment of the loan, CED or designee shall use prudent judgment in releasing loan

collaterd.

B Restrictions

County Offices shall not accept any checksthat:

ar e postdated

do not conform to proper business practice

contain restrictive endorsements on the back of the check
contain restrictive inscriptions on the front of the check.

If acheck isreceived that contains restrictive language, the County Office shall contact the
remitter of the check and follow 3-FlI.

Interest will continue to accrue on the loan until an acceptable check is presented.

702  Notice of Nonpayment or Dishonored Check Received From FSC

A Action When Notified by FSC

*--When receiving notification from FSC or abank that a check has been dishonored, County
Offices shall immediately:

¢ notify the State Office Price Support section

e adjust the receivable according to 64-FI and the following table

Step

Action

1

According to 64-FI, in NRRS immediately adjust the dishonored receivable
collection, marking it as a dishonored check. Thiswill:

reverse all collections associated with the check

reestablish the closed corresponding receivable for the amount of the
dishonored check

automatically create a separate dishonored check fee receivable

send a notification letter to the producer of the amount owed.

Deposit any remittances or a replacement check to the receivable.

7-16-12
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Par. 702
702  Notice of Nonpayment or Dishonored Check Received From FSC (Continued)

A Action When Notified by FSC (Continued)
e spot check the farm-stored commodity, as follows:

e charge the producer for the expense of the spot check
e determine whether the commodity has been removed.

Note: The receivable shall be adjusted to include the measurement service fee
according to 64-Fl
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702

Par. 702

Notice of Nonpayment or Dishonored Check Received From FSC (Continued)

B Action Following Spot Check (Continued)

7-16-12

following.

*--After the spot check has been completed, determine the necessary action according to the

| F the commodity
repaid with the
dishonor ed check
has...

THEN...

been removed

according to 64-Fl, adjust the receivable to include the fee for
measurement service, if itisstill owed.

Note: If the commodity has been entirely removed, aviolation
may have occurred and liquidated damages may be
applicable. A separate receivable will need to be
established when COC or STC determine that liquidated
damages are owed.

not been removed and
the producer notifies
the County Officein
writing that the loan is
to revert back to where
it was before the

repayment

Note: Producer does
not submit a
replacement
check.

according to 64-Fl, adjust the receivable to:
e add the measurement service fee, if still owed

e adjust theloan principal and interest amount on the receivable
to 13 O” .

Note: Ensure that the dishonored check fee remains on the
receivable.

NRRS will:

e send anatification letter to the producer, if an amount is still
owed

e be used to deposit any remittances for the dishonored check fee
and/or measurement service.

According to 12-PS, delete dishonored check repayment in APSS.

*
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Par. 703
703 Releasing CCC-677 and CCC-678 After Repayment

A Action After Full Repayment

After full liquidation of the loan through repayment or redemption, return the origina copy of
CCC-677 or CCC-678, marked “PAID”, to the producer after 30 calendar days.

Note: When aguaranteed remittance has been submitted for full liquidation of the loan
and no other repayment using other than guaranteed remittances has been submitted
within the last 30 calendar days, the original copy of CCC-677 or CCC-678 may
immediately be marked “PAID” and returned to the producer.

B Additional Action for Farm-Stored L oans

After CCC-677 is released to the producer, according to subparagraph A, prepare and file
documents necessary to release financing statement, as applicable, at the producer’s:

e reguest
e expense, if applicable.

704-713 (Reserved)
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Par. 714
Section 2 Types of Repayment

714  Principal Plus|nterest Repayments
A Applicability of Repayment at Principal Plus|nterest
Producers are required to repay loans at principa plusinterest for the following reasons:

o after 15th caendar day after expiration of CCC-681-1 for the quantity delivered
loans disbursed as recourse loans

* * %

incorrect certification determination

loan has been called

for any quantity delivered on CCC-681-1 after maturity
matured loans.

Note: Producers may repay matured loans according t¢ subparagraph 700 H.

See subparagraph 416 C for repaying quantities removed or disposed of without prior written
authorization.
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Par. 715

715 Marketing L oan Repayments

A Cash Marketing L oan Repayments

8-29-11

*

Market loan repayments with cash are at the lesser of the following:

e principal plusinterest
e CCC-determined value.

Note: The CCC-determined valueisthe lesser of the 30-calendar-day PCP or the aternative
PCP or rate, as applicable.

The CCC-determined value, in some cases, may be higher than the loan rate, but less than the
loan principal plusinterest.

Determining CCC-Determined Value

The CCC-determined value for the day the repayment is received in the County Office that
disbursed the loan shall be used in determining the repayment rate.

Follow Section 6 to calculate the CCC-determined value using the terminal market prices
posted on the “Daily Market Rates’ for commodities that are downloaded from KCCO.

Seg paragraph 716|for locking-in repayment rates on CCC-697.

*
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Par. 715

715 Marketing Loan Repayments (Continued)

C Production Evidence Required

8-29-11

*

For loans that are repaid under the marketing loan provisions and are selected for spot check,
require the producer to submit production evidence to the County Office. See:

e Part 3for:

e determining acceptable production evidence
e submitting production evidence

e |paragraph 341|and 12-PS for recording production evidence.

Market Gain Reported to IRS

The market gain is the difference between the loan principal that is liquidated and the amount
needed for the marketing loan repayment, when the marketing loan repayment amount is less
than the loan principal amount that is liquidated.

The amount of market gain is reported to IRS.

*

8-LP (Rev. 2) Amend. 3 Page 7-31



Par. 716
716  Locking-ln Repayment Rates

A Locking-In on CCC-697
Producers may lock in arepayment rate for 60 calendar days.
Lock-in rates:

e can be requested on disbursed loans only
e cannot be requested within 14 calendar days of loan maturity.

Loans that have been requested, but not disbursed, are not eligible for lock-in repayment
requests.

B Expiration
CCC-697 will expire on the earlier of:

e 60 caendar days from date of approval
e 14 calendar days before loan maturity.

If the expiration date falls on a nonworkday, the expiration date shall be the next workday.
C Applicability

CCC-697 is applicable to any farm-stored or warehouse-stored |oan collateral, except cotton.
D Requests

The requests to lock in arepayment rate may only be completed 1 time for a designated
guantity. The designated quantity may be:

e al quantity under loan
e aspecific loan quantity.
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Par. 716

716  Locking-In Repayment Rates (Continued)

E Signaturesand Initials

9-28-10

All signatures and initials from producers sharing in the commodity loan must be obtained
befor e approving CCC-697.

The contact producer must initial all blocks under CCC-697, Part B befor e approval.
Effective Date

The locked-in rate isthe rate in effect on the date CCC-697 is approved according to
subparagraph H.

Calculating CCC-Determined Value

See Section 6 to calculate the CCC-determined value used to determine the applicable
repayment rate.

Approving CCC-697
COC, or designee, shall approve CCC-697 when requests are complete.

Requests are complete when al initials and signatures have been obtained and CCC-697 has
been received in the County Office.

If the County Office cannot approve CCC-697 on the date the completed CCC-697 is
received in the County Office, County Office shall:

e date stamp CCC-697
e usethe repayment rate in effect on the date CCC-697 is received in the County Office.

For CCC-697 FA X ed requests, the repayment rate is the rate in effect when CCC-697 is
received with the last signature, in the County Office, providing CCC-697 is completed
correctly.

Example: If therateisannounced at 7 am. et., and the FAXed CCC-697 is received at
5am. et., the repayment rate is the rate in effect on the previous day.

County Offices, who have FAX machines that are not equipped with a date and time stamp
shall require the producer to submit documentation to verify the date and time of the FAXed
transmission of CCC-697. A FAX transmittal record may serve as acceptable
documentation. Documentation indicating an incomplete transmission occurred is not
considered valid.
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Par. 716
716  Locking-In Repayment Rates (Continued)

| Telephone Requests
All requeststo lock in arepayment rate on CCC-697 must be received in person or by FAX.
Requests are not allowed by telephone.

J CCC-681-1 Requested According to CCC-697

When producer requests CCC-697 and CCC-681-1, see subparagraph 743 C.

K Repayments
County Offices shall follow this table for determining repayment rates when CCC-697 is
requested.
|F therepayment isreceived... | THEN therepayment rateisthe...
before CCC-697 expires locked-in rate shown on CCC-697.
after CCC-697 expires lesser of the following:

e principal plusinterest

e market repayment rate in effect on the date the
repayment is received.

Any repayment received on afarm or warehouse-stored |oan must be applied first to the
oldest CCC-697 outstanding regardless of loan quantities not included on CCC-697.

Seg subparagraph 745|C for repayment rates under the CCC-681-1 provisions. The
15-calendar-day grace period for receipt of the repayment is only applicable to quantities
delivered under CCC-681-1 provisions according to subparagraph 745 A.

Any repayment received after maturity must be repaid at principal plusinterest except
according to subparagraph 745|C.
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Par. 716
716  Locking-In Repayment Rates (Continued)

L Quantity Requests Not Repaid Under CCC-697

Loan quantities can be locked-in on CCC-697 only 1 time. If producers do not repay the
guantity specified on CCC-697 on or before the expiration date, County Office shall:

e flag theloan folder to indicate quantity not eligible for further lock-in requests
¢ not include this quantity in any subsequent CCC-697 request.

M Termsand Conditions
The contact producer must initial each CCC-697, Part B term and condition for each request
and ensure that all persons who sign CCC-697 are aware of all CCC-697, Part B terms and
conditions.
CCC-697, Part B terms and conditions are as follows:
e CCC-697 cannot be canceled, terminated, or changed after approval
e thelocked-in rate for the quantity specified on CCC-697, Part A:

e expireson the earlier of the date of repayment, 60 calendar days from date of
approval, or 14 calendar days before the loan maturity date

e istheratein effect on the date CCC-697 is approved
e isapplicableto the specified quantity until the CCC-697 expires

o if theloanisrepaid after the loan maturity date, repayments shall be at principal plus
applicable interest

e al signaturesfrom al producers who share in the loan quantity have been obtained

e multiple CCC-697’s can be outstanding at the same time, but cannot be in effect for the
same quantity

e if the commodity represented by CCC-697 is transferred out of issuing county, then all
CCC-697's applicable to the loan are cancelled
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Par. 716
716  Locking-In Repayment Rates (Continued)

M Termsand Conditions (Continued)

e the repayment rate locked-in with this CCC-697 is applicable to the entire quantity
entered on CCC-697, Part A and cannot exceed the outstanding loan quantity

e only whole warehouse receipts can be locked in a 1 time

e al repayments on aloan with an outstanding CCC-697 will be applied in order, according
to the oldest outstanding CCC-697 on file for that loan, including warehouse-stored loan
requests

o if salesproceeds are needed to repay the loan, CCC-681-1 must be requested.

N Warehouse Recelpts

If CCC-697 isrequested on afarm-stored loan that is later transferred to a warehouse-stored
loan or awarehouse-stored |oan reconcentration has been requested, the:

e warehouse receipts must be issued for the quantity requested on CCC-697

e |locked-in rate transfers to the warehouse-stored loan with no changes if transferred within
the same county where the loan commodities were originally farm-stored.

Note: A subsequent CCC-697 shall not be approved on any loan resulting from atransfer
where the original loan had an outstanding, expired, or canceled CCC-697. This
includes any loan quantity that was not locked in on CCC-697 or the 110 percent
overrun alowed under the farm-to-warehouse transfer process.

O Called Loans
The repayment rate locked in on CCC-697 is not applicableto called loans.

See Part 4 for procedure on loan violations.
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Par. 717
717  Completing CCC-697's

A Instructionsfor Completing CCC-697's

When the computer is not operable, manually complete CCC-697 for each request to lock in
arepayment rate according to thistable.

ltem I nstructions

Enter applicable State code.

Enter applicable county code.

Enter applicable crop year.

Enter loan number.

Enter applicable commodity.

Enter loan maturity date.

Enter expiration date, as applicable. The expiration date isthe earlier of:

N[OOI |WIN|F

e 14 calendar days before maturity

e 60 calendar days from date of approval; leave blank if additional signatures
must be obtained before approval (Part A).

If expiration date falls on a nonworkday, enter the next workday, as applicable.
8 | Enter outstanding loan quantity.
*--9A | Enter name and address of the contact producer.
9B | Enter telephone number, including area code, of the contact producer.
10A | Enter name and address of the applicable County Office.
10B | Enter telephone number, including area code, of the applicable County Office.--*
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717  Completing CCC-697’s (Continued)

A

8-29-11

Instructionsfor Completing CCC-697’s (Continued)

Par. 717

[tem Instructions

Part A |*--Enter the following:
e repayment rate
Note: Must betherate in effect on the date CCC-697 is approved.
e date of approval
Note: Must be the date CCC-697 is approved.
e (uantity to be repaid at the locked-in repayment rate.

Note: For proper approval of CCC-697 that was received by FAX, see
| subparagraph 716 |H.--*

If there are more than one CCC-697 outstanding for farm-stored or

item 4.

provide a corrected copy to the contact producer.

warehouse-stored loans, inform the producer the oldest outstanding CCC-697 will
be repaid first before any other repayment can be applied to the loan indicated in

If additional signatures must be obtained, enter “to be determined” in the field for
repayment rate and date of approval. When the completed CCC-697 isreceived
in the County Office, cross out “to be determined” and record the repayment rate
and date of approval, as applicable. County Offices shall enter the expiration
*--date in item 7 near the top, initia and date the changes, and immediately--*

all persons who sign CCC-697.

Part B | The contact producer must read and initial all spaces provided in Part B to
acknowledge understanding the locked-in repayment rate terms and conditions for

8-LP (Rev. 2) Amend. 3
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Par. 717

717  Completing CCC-697's (Continued)

A Instructionsfor Completing CCC-697's (Continued)

Item

I nstructions

Part C

All producers who shar e in the loan quantity and signed CCC-677 or CCC-678
*--must sign, provide the last 4 digits of their TIN, and date CCC-697. All--*
signatures must be received in the applicable County Office before CCC-697 can
be approved. The locked-in rateis not effective until the date CCC-697 is
approved.

*--Required individuals shal sign their full nameinitems1, 5, and 9, as
applicable. Anindividual signing in arepresentative capacity shall also sign their
nameinitems 1, 5, and 9, followed by their title/relationship role initems 2, 6, and
10, as applicable. Thelast 4 digitsof TIN for the producersinitems1, 5, and 9
shall be entered in items 3, 7, and 11, along with the date of signaturein items 4, 8
and 12.

Required entity signaturesfor the individual authorized to sign for the entity shall
signtheir nameinitems1, 5, and 9, as applicable, followed by their
title/relationship roleinitems 2, 6, and 10. Thelast 4 digitsof TIN for the entity in
items 1, 5, and 9 shall be entered in items 3, 7, and 11, along with the date of
signaturein items 4, 8, and 12, as applicable.

Note: Authorization to sign for another individual or entity must be on filein the
FSA office for the signature to be valid.--*

Part D

COC shall approve CCC-697 when all signatures have been received. If approval
cannot be obtained on the date the completed request is received in the County
Office, date stamp CCC-697 and use the date to lock-in the repayment rate. For
proper approval of faxed CCC-697, see|subparagraph 716 H. Approve CCC-697 as
soon as possible.

COC, or designee, shall sign, providetitle, and date CCC-697.

Part E

*--Use Part E when there are more than 3 producers or required signatures on a
loan requesting alock in repayment rate. Obtain the signature, title/relationship of
individua signing in the representative capacity, the last 4 digits of the producers
TIN’s, and the date, as applicable.--*

Provide the contact producer with a copy of CCC-697 and file a copy in the loan
folder, as applicable.

Instruct the producer to complete CCC-681-1 also, if the loan collateral will be
delivered to a buyer to usetheloan proceeds from the sale of the loan
collateral to repay theloan. All termsand conditions of CCC-681-1 apply.

8-29-11
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Par. 717

717  Completing CCC-697’s (Continued)

B Exampleof CCC-697, Page 1

8-29-11

The following is an example of CCC-697.

This form is available electronically. See Page 2 for Privacy Act and Public Burden Statements.
CCC-697 U.s. DEPARTMENT OF AGRICULTURE 1. State Code 2. County Code 3. Crop Year 4. Loan Number
(08-30-11) Commodity Credit Corporation 19 199 20XX 125
5. Commodity 6. Maturity Date  |7. Expiration 8. Outstanding
REQUEST TO LOCK IN A MARKET LOAN e vy | oo auanty
REPAYMENT RATE Corn _31-
08-31-20XX 07-10-20XX 10,000 Bu
9A. Name and Address of Contact Producer (Including Zip Code) 10A. Name and Address of County FSA Office (inciuding Zip Code):
County Producer

2011 Agriculture Lane
Anytown, IA 50000

9B. Telephone Number (Including Area Code):  515-890-7676 10B. Telephone Number (including Area Code):  515-654-9900
PART A — PRODUCER REQUEST

The undersigned producer(s) (‘Producer”) hereby requests approval to lock in a market loan repayment rate of (7) $ 1.80
(Repayment Rate) per (bu., cwt., Ibs.), which is the repayment rate in effect (2) 05-11-20XX (Date of Approval) for the above crop
year and commodity for the loan quantity of (3) (bu., cwt., Ibs).

5,000 Bu

PART B — PRODUCER AGREEMENT

NOTE: The contact producer must initial all terms and conditions and ensure that all producers who sign the CCC-697 are aware of the Terms
and Conditions stated below:

TERMS AND CONDITIONS INITIALS
1. The CCC-697 cannot be canceled, terminated, or changed after approval. CP
2. The “locked-in” rate for the above quantity in Part A:
- expires on the earlier of 14 calendar days before the loan maturity date or 60 calendar days from the date of approval
- isthe rate in effect on the date approved CP
- is applicable to the quantity specified in Part A until the expiration date.
If the loan is repaid after the loan maturity date, repayments shall be at principal plus applicable interest. CP
All signatures from all producers who share in the above loan quantity have been obtained. CP
5 Multiple CCC-697’s can be outstanding at the same time but cannot be in effect for the same quantity For any quantity repaid on CP
: the above loan, the oldest CCC-697 will be honored first when applying the repayment to the loan.
The repayment rate locked-in with this form is applicable to the entire quantity entered in Part A and cannot exceed the quantity
6. entered in Item 8. In addition, for warehouse-stored loans, the quantity entered in Part A shall only represent one or more whole CP
warehouse receipts and cannot exceed the quantity entered in ltem 8.
All repayments must be received in the County FSA Office specified in ltem 10 on or before the date entered in ltem 7. Upon
7. expiration of the CCC-697, and before loan maturity, the repayment is the lower of principal plus interest or the rate in effect on the CP
date of repayment.
Form CCC-681-1, Authorization for Delivery of Loan Collateral for Sale is not required to be executed to lock in a repayment rate
8. with this form. However, if the farm-stored quantity entered in Part A must be delivered and sold to a buyer before repayment can CP
be made, then CCC-681-1 must also be requested before moving the quantity in Part A from farm storage to the buyer.

PART C — PRODUCER'’S SIGNATURE (SEE PART E ON PAGE 2 FOR ADDITIONAL PRODUCER SIGNATURES.)

1. Producer’s Signature (By) 2. Title/Relationship of the Individual 3. Last 4 Digits 4. Date (MM-DD-YYYY)
Signing in the Representative Capacity of Producer's
/s/ County Producer Self Identification No. 05-11-20XX
XxXx1
5. Producer’s Signature (By) 6. Title/Relationship of the Individual 7. Last 4 Digits 8. Date (MM-DD-YYYY)
Signing in the Representative Capacity of Producer's
/s/ County Producerette Identification No. 05-11-20XX
Self XXX2
9. Producer’s Signature (By) 10. Title/Relationship of the Individual 11. Last 4 Digits 12. Date (MM-DD-YYYY)
Signing in the Representative Capacity of Producer’s
Identification No.

PART D — COC OR DESIGNEE’S SIGNATURE

1. Signature of COC or Designee 2. Title 3. Date (MM-DD-YYYY)
/s/ Polly Program Technician PT 05-11-20XX

The U.S. Department of Agriculture (USDA) prohibits discrimination in alf of its programs and activities on the basis of race, color, national origin, age, disability, and where
applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual’s
income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for
communication of program information (Braille, large print, audiotape, elc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of
discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington,
DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay).
USDA is an equal opportunity provider and employer.
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Par. 717

717  Completing CCC-697’s (Continued)

*--C Example of CCC-697 (Page 2)

8-29-11

Complete CCC-697 (Page 2) only when there are more than 3 producers requesting alock in
repayment rate. CCC-697 (Page 2) is a continuation page for obtaining producers
signatures, as applicable. The following isan example of CCC-697 (Page 2).

CCC-697 (08-30-11) Page 2

PART C — PRODUCER’S SIGNATURE (CONTINUATION)

1. Producer’s Signature (By) 2. Title/Relationship of the Individual 3. Last 4 Digits 4. Date (MM-DD-YYYY)
Signing in the Representative Capacity of Producer's
Identification No.

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a — as amended). The authority for requesting the
information identified on this form is 7 CFR Part 1421, 7 CFR Part 1434, 7 CFR Part 1435, the Commodity Credit Corporation Charter Act (15
U.S.C. 714 et seq.), and the Food, Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used to determine
eligibility to request approval to lock in a market loan repayment rate. The information collected on this form may be disclosed to other Federal,
State, Local government agencies, Tribal agencies, and nongovernmental entities that have been authorized access to the information by
statute or regulation and/or as described in applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm
Records File (Automated). Providing the requested information is voluntary. However, failure to furnish the requested information will result in
a determination of ineligibility to request approval to lock in a market loan repayment rate.

The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB
approval mandated by the Paperwork Reduction Act of 1995. The time required to complete this information collection is estimated to average
6 minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data
needed, and completing and reviewing the collection of information. The provisions of appropriate criminal and civil fraud, privacy, and other
statutes may be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

*
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Par. 718
718  Repayment Rate Applicableto L oan QuantitiesInvolved in a Violation

A Determining Applicable Repayment Rate
Determine the repayment rate according to this table for quantities involved in unauthorized:

e removd
e disposition.

IF COC... THEN the repayment rateis...
determines good faith |and the producer |thelesser of:

according to has 2 or less

subparagraph 410 B violations e principal and charges plusinterest

e the CCC-determined value on the date the
violation occurred as determined by CCC
plus 15 percent of the loan rate.

does not determine or the producer | principal and charges plus interest.

good faith according to | has more than

subparagraph 410 C 2 violations

Incorrect certifications must be repaid at principal and charges plus interest.

Notes: For producers who repay MAL before being notified of a shortage or violation,
County Offices shall manually insert the following statement in CCC-500,
“Remarks’ section, “This repayment does not rel ease the borrower from any
administrative actions’.

Liquidated damages apply, unless waived, in addition to calculationsin this
subparagraph.
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Par. 719
719  Lump-Sum Repayments

A When to Manually Calculate L ump-Sum Repayments

County Offices shall manually cal culate lump-sum repayments only when the following
situations apply:

e computer isnot working

e to explain to producers how lump-sum repayments are calculated by APSS and attributed
to applicable bins under loan.

Notes: Lump-sum repayments are not applicable to warehouse-stored loans.

*--When entering lump-sum repayments into APSS, APSS rounds the quantity to fit the
repayment amount. All lump-sum repayments shall be rounded down, so arefund
will be generated. APSS and NRRS are unable to hold the small balance to be
applied at alater time. Current FI procedure isto be followed for refunding amounts
of $9.99 or less.--*

B Applying Lump-Sum Repayment Amounts

Instructions in this table provide how repayment amounts are determined and applied by bin,
for each bin included on aloan for which alump-sum repayment is made.

Determine the following amounts, as applicable:

e principal

e interest

e uantity redeemed when a lump-sum repayment is used to repay a partia bin.

Note: Repay receivables and overdisbursementsfirst. Apply any remaining amount as a
lump-sum repayment.
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Par. 719

719  Lump-Sum Repayments (Continued)
B Applying Lump-Sum Repayment Amounts (Continued)
Step Action

1 | Determine the number of days applicable at each interest rate for the bin being
repaid.

2 | Multiply the number of days at each interest rate times the interest rate times the
outstanding principal amount for the selected bin divided by 365 calendar days.

3 | Add outstanding principal and calculated interest amounts for the selected bin to
determine the payoff amount for the selected bin.

4 |IF thelump-sum AND any remaining
amount received is... |amount will be... THEN...
equal to or greater refunded to the e complete the repayment using
than the amount producer or buyer, as the amount determined in step 3
determined instep 3 | applicable

e prepare arefund according to
*--64-FI and other current Fl
procedure.--*
applied to another bin | note the calculated bin repayment
amount and go back to step 1 for the
next selected bin.
less than the amount calculate a liquidation factor
determined in step 3 according to step 5.

5 | Todetermine aliquidation factor for the final selected bin; divide the balance of the
lump-sum amount received by the amount determined in step 3. Round this factor
to 9 decimal places.

6 | Multiply the liquidation factor determined in step 5 by the outstanding quantity for
the selected bin. Round any partial unit up to the next whole unit.

7 | Multiply the quantity determined in step 6 by the loan rate for the selected bin to
determine the principal amount to be repaid.

8 | Subtract the amount determined in step 7 from the balance of the lump-sum amount
received. The differenceis the interest amount for the lump-sum repayment.

9 | Complete the repayment and prepare a manual CCC-500 using the total repayment
amounts calculated for all bins selected for the lump-sum repayment (see
subparagraph C for an example).
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719  Lump-Sum Repayments (Continued)

C Exampleof Manual Calculations

9-28-10

Par. 719

The producer in this example has afarm-stored loan on 3,000 bu. of 20X X-crop wheat. The
outstanding loan principal is $6,000. The repayment date is February 14, 20X X.

The lump-sum amount received from the producer is $4,500. The interest rate changed to

8.875 percent on January 1, 20X X.

Disbursement Principal Interest Rate
Bin No. Date Quantity (Dallars) (Per cent)
1 9-17-xx 1,000 2,000 8.000
2 9-17-xx 1,000 2,000 8.000
3 9-17-xx 1,000 2,000 8.000
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719  Lump-Sum Repayments (Continued)

C Exampleof Manual Calculations (Continued)

9-28-10

Par. 719

In this example, alump-sum repayment of $4,500 was made on February 14, 20X X.
Compute the repayment according to this table.

Bin
Step |Instructions| No. Action Result
1 |Calculate 1 9-17-XX - 1-1-XX = 106 days x 8% x $2,000 + 365 = | $46.46575
interest. 1-1-XX - 2-14-XX = 44 days x 8.875% x $2,000 + 365 = | $21.39726
Total Accrued Interest = | $67.86
2 9-17-XX - 1-1-XX = 106 days x 8% x $2,000 + 365 = | $46.46575
1-1-XX - 2-14-XX = 44 days x 8.875% x $2,000 + 365 = | $21.39726
Total Accrued Interest = | $67.86
3 9-17-XX - 1-1-XX = 106 days x 8% x $1,000 + 365 = | $23.23287
1-1-XX - 2-14-XX = 44 days x 8.875% x $1,000 + 365 = | $10.69863
Total Accrued Interest = | $33.93
2 | Cdculate 1 Principal = $2,000.00
amount Accrued Interest = 67.86
required to Total Due =|$2,067.86
repay each Quantity = | 1,000 bu
Ib(')gn“”der 2 Principal = $2,000.00
' Accrued Interest = 67.86
Total Due =| $2,067.86
Quantity =| 1,000 bu
3 Principal = $1,000.00
Accrued Interest = 33.93
Total Due=1|$1,033.93
Quantity =| 500 bu
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719

Lump-Sum Repayments (Continued)

C Example of Manual Calculations (Continued)

9-28-10

Par. 719

liquidation factor
determined in
step 4 by
outstanding bin
quantity to
determine quantity
to be repaid. If
calculation results
in a partial unit,
round up to next
whole unit.

the loan rate to determine the principal to be
liquidated. Interest is the difference between
the principal liquidated and the amount
remaining to be applied.

Quantity to repay rounded to next whole
unit:
1,000 x .676162796 = 676.162796
Principal to be repaid = 677 x $2.00 =
Interest = $1,398.21 - $1,354.00 =
Total repayment =

Bin
Step Instructions No. Action Result

3 | Use lump-sum 3 Bin 3 was selected for repayment first. | Amount remaining
repayment to repay $4,500 - $1,033.93 =($3,466.07
entire loan quantity | 2 Bin 2 was selected for repayment | Amount remaining
in a bin. $3,466.07 - $2,067.86 =|$1,398.21

1 | The remaining lump-sum amount is See step 4.
insufficient to repay bin 1.

4 | Divide amount 1 $1,398.21 + $2,067.86 =|.676162796
remaining by the (liquidation factor)
amount needed to
repay the last bin to
determine a
liquidation factor.

Round factor to
9 decimal places.
5 [Multiply 1 [Multiply calculated quantity to be repaid by

677 bu
$1,354.00
44.21
$1,398.21

8-LP (Rev. 2) Amend. 1
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Par. 720
720  Wire Transfer Repayments

A Background

Wire transfer repayments are available through APSS. Producers or buyers may wire
transfer repayments directly to CCC’s account at the U.S. Department of Treasury.

Note: Producers may not transfer repayments to the local Concentration Banking System
office.

B Processing Wire Transfer Repayments

CCC-258 is provided to producers or buyers by County Offices to cross-reference loans
redeemed by CCC-258.

County Offices can use their manual log of wire transfer numbers, maintained according to
3-FI, paragraph 39, to enter the loan numbers to which the wire transfer will apply.

The date the wire transfer receipt and CCC-258 are received in the County Office is the date
of repayment. Use PCP in effect on the date the receipt of the wire transfer is received.

Process loan redemptions made by wire transfer according to the following.

Step

1 |Upon request from a buyer or producer for a loan redemption by wire transfer,
provide (by FAX, if requested) CCC-258 according to subparagraph C.

2 | Advise the buyer or producer that the completed CCC-258 is to be:
e transmitted to the bank providing the wire transfer

e FAXed by the bank or the buyer to the County Office on the day of the wire
transfer with the bank’s receipt of the wire transfer.

3 |Accept the wire transfer receipt from the bank as confirmation of receipt of funds
and record the repayment through APSS. The system will generate CCC-500 as a
*--receipt for the wire transfer. The date the funds are transmitted to CCC’s account
is the date of repayment. Use CCC-determined value in effect on the date received.
See 3-FI for additional information on how to record remittance.

CCC-258 states that if funds are transferred to CCC’s account after the date in
block 3, additional interest may be due.--*
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Par. 720

720 WireTransfer Repayments (Continued)

*--C Completing CCC-258

County Offices shall follow complete CCC-258 according to the following and 1-Fl.

Item

I nstructions

1

Thisitem is completed at the option of the bank and is not required by CCC.

2

No entry necessary. Thisitem notifies the payer that interest is calculated to the date entered
initem 3.

3

Enter repayment date requested by the payer. The wire transfer of funds must occur no later
than the requested repayment date for the transfer of funds to be sufficient to repay the loan.
If the date is not specified by the payer, the County Office will enter the date corresponding
to the amount entered in item 8.

Thisitemis preprinted and is the bank’ s routing number for the FSA account. No entry
necessary.

Thisitem is completed at the option of the bank for informational purposes, and is not
required by CCC.

»

Thisitem is completed by the bank.

\'

Thisitem is completed by the bank.

The County Office shall compute the repayment amount to the date entered in item 3 and
enter the estimated payment amount required from the payer. Although this amount may be
used for the transfer of funds, the final loan repayment amount applied is the amount
determined by CCC.

Thisitem is completed by the bank.

10

Thisitemis preprinted. No entry is necessary.

11

Thisitem contains a preprinted alpha/numeric code. County Offices shall enter the
following:

e “1” to show the type of payment, followed by “/”

e State and county code and check digit, followed by “/”
Note: County Offices shall contact their State Office for assistance, if needed.

e “SCH#" and the 4-digit log number between “9001” and “9998”, which isfrom the
county log of wire transfer numbers maintained according to 3-FI, subparagraph 39 B,

followed by “/”

Example:  BNF = /AC -4994 OBI = CCC/1/SSCCCX/SCH#XXXX/.

12

Optional. The County Office may manually enter the name of the buyer or producer and the
loan number or numbers for which payment will be wired.

13

Optiona. The County Office may manually enter, “Fax receipt of the bank wire transfer to
the County Office on the date of the wire transfer to the FAX number entered in item 14B”,
as additional instructions to the bank

14

Enter the telephone and FAX number for the County Office. Thisisthe FAX number to
which the wire transfer receipt shall be FAXed.

15

Signature of County Office representative.

721-728 (Reserved)

5-15-13
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Par. 729
Section 3 Farm-Stored L oan Repayments

729 Farm-Stored Repayments
A Repaying Loan Quantity

A producer may repay afarm-stored loan in full or in part by paying an amount representing
the quantity redeemed.

B Payment Before M ovement

A producer shall make repayment befor e the loan collateral is moved, unless prior
authorization is approved by County Office on CCC-681-1.

C Payment After Movement

A producer may request release of loan collateral for sale to a buyer and provide payment
after movement of the commodity according to CCC-681-1 provisionsin Section 4.
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Par. 730
730  Repayment Schedules

A Repayment Schedules

COC may review and determine that a repayment schedule is required for any MAL for
which COC determines CCC’sinterest may be at risk.

B Repayment Schedulesfor Feeding

When the collateral will be fed to the producer’s own livestock, COC shall establish a
repayment schedule with the producer to ensure repayment befor e:

e removal of the commodity for feed
e |oan maturity.

C Loan Types

Repayment schedules shall be established with the producer for the following loans:

e commodities described i subparagraph 225 E
e commodities harvested as other than grain* * *.

*--Note: Silage and hay are not dligible for loan.--*

731-740 (Reserved)
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Par. 741
Section 4 CCC-681-1 Provisions

741 Reguesting Release of Farm-Stored Commodity Befor e Repayment
A Using CCC-681-1's
Producers may request that a commodity pledged as collateral for CCC farm-stored loan be

released for delivery to a buyer before repayment on CCC-681-1, according tq paragraph 743|
if the sales proceeds are needed to repay the loan.

CCC-681-1's shall be used to:

e authorize removal and delivery of the farm-stored loan collateral to abuyer for saleif the
proceeds of the sale are used to immediately repay the loan

e notify the buyer that CCC:
e hasaperfected security interest in the specified quantity

e Wwill not release CCC’ s security interest in the collateral sold until repayment is
received.

CCC-681-1's shall not be used for warehouse-stored |oans.
B Movement Initiated on Nonwor kday

Producers may initiate movement of farm-stored loan collateral on nonworkdays, without
prior written approval, if both of the following apply:

e producer files arequest for approving this movement on the next workday
e request is according to program provisions.

See subparagraph 743|E for approving farm-stored loan collateral nonworkday movement
requests.
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Par. 741

741 Requesting Release of Farm-Stored Commodity Before Repayment (Continued)

C Requesting CCC-681-1

When producers request release of their commodity for sale on CCC-681-1, County Offices

shall:

e inform producers and buyers:

of their responsibilities about using CCC-681-1

that repayment of loan collateral purchased by a buyer must be received from the
buyer; otherwise, the buyer is violating the clear title provisions

e inform producers when they request CCC-681-1, according to paragraph 743, that:

9-28-10

CCC expects payment for any quantities delivered

any quantity delivered and sold to a buyer after loan maturity must be repaid at
principa plusinterest

the producer is responsible for repayment if the buyer does not comply with
CCC-681-1 provisions

CCC-681-1 cannot be canceled

if arepayment rateislocked in on CCC-697, the repayment at the locked-in rateis
due for the quantity delivered during the authorization period by the earlier of:

e CCC-697 expiration date according ta paragraph 716|
e 15th calendar day after CCC-681-1 expiration date
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Par. 741
741 Requesting Release of Farm-Stored Commodity Before Repayment (Continued)

C Requesting CCC-681-1 (Continued)

e theproducer is allowed to request repayment checks made payable solely to CCC

e the producer shall obtain another CCC-681-1, according t¢ paragraph 744, when they
cannot complete delivery by the expiration date of the existing CCC-681-1

e the producer may be subject to administrative actions, according to Part 4, if any loan
guantity is delivered to the buyer after CCC-681-1 expires.

If the producer does not deliver any quantity during the delivery period, CCC-681-1 expires
on the date specified on CCC-681-1.

D Deélivery Period

The producer is responsible for choosing the requested delivery period for each applicable
CCC-681-1. Thedelivery period:

e may be either of the following:

e 15 calendar days
e 30 caendar days

e begins on the date CCC-681-1 is approved and continues for the selected number of
calendar days (15 or 30)

e may be extended according to subparagraph G.

If CCC-681-1 expiration date falls on a nonworkday, the expiration date shall be the next
workday.

The entir e outstanding loan quantity shall be released for each CCC-681-1 requested.
If adelivery period does not expire until after loan maturity, advise the producer that any

quantity delivered after loan maturity must be repaid at principal plus applicable interest or
may be delivered to CCC.
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Par. 741

741 Requesting Release of Farm-Stored Commodity Before Repayment (Continued)

E Different Buyers

5-15-13

Only one CCC-681-1 may be approved for the same loan to the same buyer for the same
delivery period.

Two or more CCC-681-1's may be approved for the same loan to different buyers during the
same delivery period. The entire outstanding loan quantity shall be released on each valid
CCC-681-1 approved.

If the delivery period of the original CCC-681-1 has not expired and quantities have been
delivered, an extension may be granted according to subparagraph G.

CCC-681-1 Expiring or Requested After Maturity
County Offices shall use thistable for applicable action for either of the following situations:

e CCC-681-1'swith grace periods that expire after the loan maturity date
e (CCC-681-1'srequested after the loan maturity date.

IF CCC-681-1... THEN...

or grace period issue CCC-691 the day after loan maturity for the outstanding
expires after the guantity, regardless of whether CCC-681-1 is still in effect, with
|loan maturity date *_-the applicable demand letter[(Exhibit 7, subparagraph F or G).--*
isrequested after the | repayment shall be made at principal and charges, plusinterest.
loan maturity date

Seetable in Exhibit 31 for an example of actions and applicable dates for amature MAL and
CCC-681-1.
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Par. 741
741 Requesting Release of Farm-Stored Commodity Before Repayment (Continued)

G CCC-681-1 Extensions
Producers may request a 1-time, 15-day CCC-681-1 extension. COC’s may determine to
extend expiring CCC-681-1's not to exceed 45 calendar days including the original release
period, to complete the delivery of the applicable commodity. CCC-681-1's can only be
extended if deliveries are not completed with the 15 or 30 calendar day initial delivery period.

When CCC-681-1 extensions are approved by COC, County Offices shall:

line through the expiration date on CCC-681-1, item 12 and enter the new expiration date
e initia and date the change

e extend the grace period for repayment to be 15 calendar days after the revised CCC-681-1
expiration date for all quantity delivered

e provide the producer and the buyer arevised copy of CCC-681-1.
Note: CCC-681-1 extensions are only authorized if the producer has begun delivery of the

quantity to the buyer. Extensions shall not be approved if the producer is
intentionally delaying delivery to avoid payment to CCC.
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742

9-28-10

Par. 742

Delivery Evidence

A Required Delivery Evidence

Delivery evidence:

e must be submitted with all CCC-681-1 repayments for delivered quantities only
e isnot required for any other type of repayment.

Typeof Delivery Evidence
Delivery evidenceis any of the following:

e ddivery statements
e settlement sheets
e other acceptable delivery evidence, as applicable.

Delivery Evidence Requirements
Submitted delivery evidence can become production evidence for any loan repayment when

market gain is earned as long as all production evidence requirements are met according to
| paragraph 335|

All delivery evidence requirements must:

e show dates of delivery
e (uantity delivered.

Because delivery evidence now becomes production evidence for market gain purposes, loan

quantities repaid in full under CCC-681-1 will not be subject to spot check aslong as the
delivery evidence meets all necessary requirements.
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742  Délivery Evidence (Continued)

Par. 742

D Quantity Delivered Less Than Measured Quantity

9-28-10

Measured quantities can be used for production evidence if indicated on CCC-677-1. If
delivery evidence is less than the production evidence and all loan quantities have been
delivered, determine the repayment rate as follows.

|F the delivered quantity islessthan
the measured quantity and is...

THEN therepayment rateis...

within 10 percent tolerance

the locked-in repayment rate or repayment ratein
effect on the date the repayment is received, as
applicable.

not within 10 percent tolerance

based on the following COC violation
determinations:

e good faith
e misrepresentation, scheme, or device.

See Part 4.
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Par. 743

743  Completing CCC-681-1's

A

9-28-10

I nstructionsfor CCC-681-1's

County Offices shall:

e initiate CCC-681-1 through APSS according to 12-PS

e manually complete remaining entries of automated CCC-681-1 according to this table.

Note: County Offices shall only prepare entire CCC-681-1 manually when the system is
inoperable because of mechanical or safety reasons or extended power outage.

Reminder: CCC-681-1's shall not be submitted to a buyer without all the required
information.
Completed
Item | by APSS Manual Instructions
Part A - Collateral Identification
1 Y Enter names, addresses, and last 4 digits of TIN of all producers who
signed CCC-677.
2 Y Enter crop year of collateral.
3 Y Enter commodity.
4 Y Enter entire outstanding loan quantity with unit designation (bu,
cwt., or |b.).
Note: The entire outstanding loan quantity shall be approved for
release, even if producer intends to deliver and repay only a
portion of the outstanding loan quantity.
5 Y Enter loan number.
6 Y Enter loan maturity date.
7 Y Enter quantity for which excise tax, assessments, or promotion fee
was withheld at |oan disbursement, if applicable.

8-LP (Rev. 2) Amend. 1 Page 7-89



Par. 743

743  Completing CCC-681-1's (Continued)

A

9-28-10

Instructionsfor CCC-681-1's (Continued)

[tem

Completed
by APSS

Manual Instructions

Y

Enter location where collatera is stored.

Y

Enter name, address, and telephone number of County Office.

10

Y

Enter name and address of initial buyer designated by the producer. |f
buyer’s nameisnot known, CCC-681-1 shall not be approved.

Note: For commodities sold through a broker, the broker shall be:
e considered the buyer

e subject to CCC-681-1 terms and conditions
e required to submit the repayment.

11

Before CCC approval, producers requesting repayment check made
payable solely to CCC, according to subparagraph 741|C, shall:

¢ visit County Officeto obtain copy of CCC-681-1
e agreeto provide CCC-681-1 to buyer with first load
Note: CCC-681-1 must contain all required signatures (Part C.)

e initial and date the request.

12

Enter the expiration date, which is either the 15th or 30th calendar
day, as requested by the producer, from CCC approval date in item 17.
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Par. 743
743  Completing CCC-681-1's (Continued)

A Instructionsfor CCC-681-1's (Continued)

Completed
ltem by APSS Manual Instructions
13 N Check the box if CCC-697 has been completed.
Part B - Buyer’sInstructionsfor Calculating Repayment Amount
14 No entry required.

Buyerswill be contacting the County Office for correct repayment
rates once the commaodity has been delivered and purchased.

Part C - Producer’s Request and Agreement

15-18 N Obtain producer’ s signature and date, as applicable.

IF... THEN...

authorization isrequested by |e only the producer requesting
telephone or by FAX CCC-681-1isrequired to sign

e producer may sign CCC-681-1
after CCC approva date but
prior to the expiration of the
CCC-681-1.

producer requests repayment | all producers who signed CCC-

check be made payable 677 shal be required to sign

*--solely to CCC (item 11)--* | CCC-681-1 before CCC approval.

according to

subparagraph 741 C

19 N If the request was received by telephone or by FAX, the County

Office employee receiving the request shall enter the date of the

request and initial. See subparagraph:

e Ffor requests approved befor e obtaining the producer’s
signature

e G for distribution.
20 N Obtain appropriate signature for CCC approval and date.
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743

Completing CCC-681-1's (Continued)

*--B  Exampleof CCC-681-1--*

Par. 743

The following is an example of CCC-681-1.

Form Approved — OMB No. 0560-0087

CCC-681-1

U.S. DEPARTMENT OF AGRICULTURE

(09-17-99) Commodity Credit Corporation

AUTHORIZATION FOR DELIVERY OF LOAN COLLATERAL FOR SALE

(Privacy Act and Public Burden Statement on Reverse)
NOTIFICATION OF CCC’S SECURITY INTEREST

This notification is made pursuant to Section 1324 of the Food Security Act of 1985. Commodity Credit Corporation (CCC) has a perfected
security interest in the entire quantity of the commodity specified in Part A, which has been pledged as collateral for the CCC loan number
identified in Item 5. A copy of this loan agreement may be obtained at the address identified in Item 9. CCC's security interest has not
lapsed and will not lapse until the earlier of the date specified in the financing statement executed by the producer or until written notification
is given to the buyer by CCC that such interest has lapsed. CCC will waive it's security interest with respect to the buyer identified in Item 10
only if such buyer remits payment payable to the “Commodity Credit Corporation” at the address indicated in ltem 9 by the final date to repay
as shown in Item 12. The amount of such payment is calculated by multiplying the repayment rate per unit by the quantity of commodity
purchased not to exceed the quantity identified in Item 4. The repayment rate must be obtained from the County FSA Office indicated in Item
9. Any amountin excess of the amount required to repay the quantity of commodity actually purchased or in excess of the quantity shown in

PART A - COLLATERAL IDENTIFICATION

1. NAME AND ADDRESS OF DEBTOR(S):

Item 4 will be refunded to buyer if ltem 11 has been completed by the producer.

CCC has previously obtained lien waivers from all major lienholders who claim an interest in the commodity identified in Part A which were
superior to CCC. In the event that CCC has failed to obtain a lien waiver from a superior lienholder and the buyer is obligated to make a
payment to such lienholder for the purchase of the commaodity, CCC agrees to be subject to the actual dollar value of such lien if 1) payment
was made solely to CCC because Item 11 is initialed and dated by one of the debtors; 2) the lien is established to be legally superior to
CCC's interest; 3) the buyer fully cooperates with CCC's investigation of such other lien by supplying CCC with all requested information; and
4) the buyer lacks any affirmative defenses with respect to such lien. CCC will pay the actual dollar value of the lien, but not any collateral
costs incurred by the buyer including, but not limited to, legal fees, court fees, interest, or penalties, unless otherwise authorized by law.

A. CONTACT PRODUCER
County Producer Last
P.O. Box 72

Franklin, IA 50603

B. IDENTIFICATION NO.

C. PRODUCER D. IDENTIFICATION NO.

E. PRODUCER

F. IDENTIFICATION NO.

G. PRODUCER H. IDENTIFICATION NO.

2. CROP YEAR 3. COMMODITY 4. LOAN QUANTITY

20XX Corn 10,000 Bu.

5. LOAN NO. 6. LOAN MATURITY 7. QUANTITY FOR WHICH
EXCISE TAX, ASSESSMENT

500 09-30-20XX OR PROMTION FEE PAID

8. STORAGE LOCATION

NW1l/4 NW1l/4 Sec. 29 Grant TWP,
#1 - West 30’ Steel Bin

#2 - Fast 30’ Steel Bin'

9. NAME, ADDRESS, TELEPHONE AND FAX NUMBER OF SECURED
PARTY COMMMODITY CREDIT CORPORATION

Butler County FSA Office

310 Allan St.

3-15-12

Allison, IA 50602

Telephone No. (Include Area Code): (XXX)XXX-XXXX

Fax No. (Include Area Code):

10. NAME AND ADDRESS OF BUYER 11. MAKE CHECK PAYABLE SOLEY TO CCC, IF INITIALED.
Farmers Co-Op Elevator
18 Mane Road

Drake, IA 50000

A. INITIALS: C.P. B. DATE (MM-DD-YYYY) 06-10-20XX
13. Form CCC-681-1A, provides additional debtor names, D
Identification numbers, and addressed.

Form CCC-697 indicates a lock-in repayment rate has |z

been requested for this loan.

12. THIS AUTHORIZATION EXPIRES ON:
06-25-20XX
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Par. 743
743  Completing CCC-681-1's (Continued)

*--B  Example of CCC-681-1 (Continued)--*

CCC-681-1 (09-17-99)
PART B — BUYER’S INSTRUCTIONS FOR CAL

14. METHOD OF CALCULATION

THE BUYER SHALL CALCULATE THE AMOUNT due CCC by multiplying the repayment rate, per unit, times the quantity of commodity delivered and
purchased, not to exceed the quantity identified in block 4. If the amount calculated exceeds the sales proceeds, the entire sales proceeds shall be submitted.
A check payable to “Commodity Credit Corporation” shall be provided to the address shown in block 9 to be received on or before the fifteenth calendar day
after the date shown in block 12. Documentation showing the quantity purchased on the date(s) such quantity was received must accompany the repayment.

LATING REPAYMENT AMOUNT

The repayment rate can be based on the date of repayment, the “locked in” repayment rate, or principal plus applicable interest. Any quantity delivered after
loan maturity must be repaid at principal plus interest only.

CONTACT THE FSA COUNTY OFFICE IDENTIFIED IN BLOCK 9 FOR THE EXACT REPAYMENT AMOUNT.
PART C — PRODUCER’S REQUEST AND AGREEMENT

The undersigned producer(s) (“Producer”) requests authorization to sell a quantity of loan collateral identified in Part A. The collateral will be marketed
and the proceeds used for payment of the loan indebtedness owed to CCC. The Producer agrees that this authorization will not release CCC'’s security
interest in such collateral. Release of CCC'’s security interest will occur only if CCC receives payment at the FSA County Office identified in block 9 for
the quantity of commodity delivered to and sold to the buyer. The Producer agrees to pay the amount if the designated buyer does not provide the
applicable payment on or before the fifteenth calendar day after the date shown in block 12. The Producer further understands that this authorization
expires on the date in block 12 and CCC has authorized the producer to deliver only to the buyer identified in block 10.

15A. Debtor’s or Producer Signature 15B. Date (MM-DD-YYYY) 16A. Debtor’s or Producer’s Signature 16B. Date (MM-DD-YYYY)

/s/ County Producer

17A. Debtor’s or Producer Signature 17B. Date (MM-DD-YYYY) 18A. Debtor’s or Producer’s Signature 18B. Date (MM-DD-YYYY)

PART D - REMOVAL AUTHORIZED (FOR CCC USE ONLY)
19. Request Received by Telephone 20A. For CCC By: 20B. Date (MM-DD-YYYY)
/s/Polly Program Technician 06-10-09

YES [] Date Received (MM-DD-YYYY): NO [X]

NOTE: The above statement is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995,
as amended, 7 CFR Parts 1421, 1434, and 1435 authorize collection of the above information. Providing the information is
voluntary, however, without authorization may not be granted. This information may be provided to other agencies, IRS,
Department of Justice, or other State and Federal Law enforcement agencies, and in response to a court magistrate, or
administrative tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 651, 1001; 15 USC
714m; and 31 USC 3729, may be applicable to the information provided.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to
respond to, a collection of information unless it displays a valid OMB control number. The valid OMB control number for this
information collection is 0560-0087. The time required to complete this information collection is estimated to average 6 minutes
per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data
needed, and completing and reviewing the collection of information. RETURN THIS COMPLETED FORM TO YOUR COUNTY
FSA OFFICE.
The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, gender,
religion, age, disability, political beliefs, sexual orientation, and martial or family status. (Not all prohibited bases apply to all programs.) Persons with
disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET
Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building,
1400 Independence Avenue, S.W., Washington, DC 20250-9410, or (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and employer.
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Par. 743
743  Completing CCC-681-1's (Continued)

C CCC-697's
For producers who requested to lock in a repayment rate on CCC-697, County Offices shall:

e inCCC-681-1, item 13, CHECK (v') “Form CCC-697 indicates a L ock-in Repayment
Rate has been requested for thisloan.”

e attach acopy of CCC-697 to CCC-681-1
e crossreference CCC-681-1 has been requested on CCC-697.
D Approving CCC-681-1's

County Offices may approve CCC-681-1, asfollows:

o after all applicable signatures have been obtained according to subparagraph A, Part C

e based on atelephone request by the producer, allowing delivery to begin immediately or
on a date specified by the producer befor e producer’ s signature is obtained, if the
producer does not request repayment check made payable solely to CCC

Note: Producers signature must be obtained befor e expiration of CCC-681-1.

o for adelivery period that ends after the loan maturity date

e after the loan maturity date according to provisions in[subparagraph 741 F.
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Par. 743
743  Completing CCC-681-1's (Continued)

E Approving Request for Movement I nitiated on Nonwor kday

For movement on loan collateral initiated on a nonworkday, according to
| subparagraph 741/ B, County Offices shall:

e not backdate the approval date for this movement to match the date the producer began to
move the collateral

e determinefina datesfor movement.

Example: A producer beginsto move loan collateral for sale on Saturday, October 29, and
requests approval on Monday, October 31. In this case, the:

e approva date of CCC-681-1 is October 31
e theddivery periodis 15 or 30 caendar days, as applicable, from October 31.

Notes: All necessary signatures on CCC-681-1 must be obtained on October 31.
*--Notate on CCC-681-1, under Part D, the following:
“Movement of loan collateral began on nonworkday but producer

requested approval on next workday according to 8-LP,
| subparagraph 743 E.”--*
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Par. 743
743  Completing CCC-681-1's (Continued)

F Handling Requests Approved Before Obtaining Signatures

For requests approved befor e producer’ s signature is obtained, according to subparagraph D,
County Offices shall:

immediately, following CCC approval:

e send acopy to the buyer
e mail the original and a copy to the producer

e advisethe producer to:
e read Part C, Producer’s Request and Agreement

e sign and return CCC-681-1 and, if applicable, CCC-681-1A, as soon as possible, but
no later than CCC-681-expiration date

o followup to ensure that a signed copy is returned to the County Office

e when signed copy is returned by the producer, provide the buyer a photocopy containing
the producer’ s signature if requested by the grain buyer.
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Par. 743
743  Completing CCC-681-1's (Continued)

G Distributing CCC-681-1's

County Offices shall distribute approved CCC-681-1 and, if applicable, CCC-681-1A, as
follows:

o fileorigina intheloan folder, after producer has signed and returned CCC-681-1 and, if
applicable, CCC-681-1A, to County Office

e (giveacopy to the producer when approved
e provide the buyer a copy immediately after approval by CCC
o fileapending copy for followup if repayment is not received by end of delivery period

e cross reference CCC-697 to indicate CCC-681-1 has been requested.

3-15-12 8-LP (Rev. 2) Amend. 6 Page 7-97



Par. 744

744  New CCC-681-1'sfor Additional Delivery Time

A New CCC-681-1's

9-28-10

Producer may request new CCC-681-1's after the expiration date if the commodity was not
delivered during the original CCC-681-1.

For commodities that were delivered during the origina CCC-681-1’s authorized delivery
period, repayments are due by the end of the 15-calendar-day grace period after the expiration
date of the original CCC-681-1.

Note: Any quantity delivered after the expiration date of the current CCC-681-1 and before
anew CCC-681-1 is approved, shall be subject to administrative actions for loan
violation according to Part 4.

Effective Date of New CCC-681-1

If new CCC-681-1 isrequested before the expiration of the current approved CCC-681-1, the

new CCC-681-1 to the same buyer shall become effective on the day following the expiration
of the current CCC-681-1.
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Par. 745
745  Repayment for Quantity Delivered on CCC-681-1

A Repayment Due Date

Although a new CCC-681-1 to the same buyer may be approved to give the producer
additional time to deliver, the repayment for the quantity delivered during the authorized
delivery period on a specific CCC-681-1 is due by the end of the 15-calendar-day grace
period of the specific CCC-681-1.

The grace period allows County Offices to accept any payment on or before the
15th calendar day after CCC-681-1 expiration date.

Note: If the end of the 15-calendar-day grace period falls on a nonworkday, the expiration
date shall be extended to the next workday.

Example: Producer requested CCC-681-1 on 5,000 bu. of corn. CCC-681-1 expired on
May 31, 20XX. The producer delivered 4,000 bu. on May 28, 20XX. The
producer requested a new CCC-681-1 on May 30, 20XX, to deliver the remaining
1,000 bu. The producer is responsible for repaying 4,000 bu. within the
15-calendar-day grace period after CCC-681-1 expiration date of May 31, 20X X.
Repaying 4,000 bu. of corn would be required by June 15, 2009. If
June 15, 20X X, is a nonworkday, the 15-calendar-day grace period shall be
extended to the next workday.

B Buyer’'sResponsibility
The buyer shall:
e contact the County Office to obtain the applicable repayment amount

e provide repayment made payable as approved by the County Office and according to
| subparagraph 700 B

e providedelivery evidence, according to paragraph 742, with the repayment

e provide repayment checks in sufficient time for producers to obtain all required
endorsements.
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Par. 745
745 Repayment for Quantity Delivered on CCC-681-1 (Continued)

C Determining Applicable Repayment Rate

County Offices shall follow this table for determining applicable repayment rate when all of
the following apply:

e (uantity isdelivered:

e during the authorized delivery period
e by the maturity date

e payment is accompanied with delivery evidence

e payment is made by either buyer or producer.

| F the repayment
isreceived... AND the producer ... THEN the repayment rateisthe...
e duringthe does not have an unexpired |lesser of the following:
authorized locked-in repayment rate on
delivery period | CCC-697 e principa plusinterest
e onor beforethe e the market repayment ratein
15th calendar effect on the date payment is
day after the received.
CCC-681-1
expiration date *--Note:  For any quantity shown on

delivery evidence as
delivered after the loan
maturity, repayment is at
principa plusinterest.--*
has an unexpired locked-in | locked-in rate shown on the
repayment rate on CCC-697 | applicable CCC-697.

after the 15th did or did not lock ina principa plusinterest.

calendar day after | repayment rate
the expiration date

D Repayment Ratefor Quantities Delivered After Maturity

Any quantity delivered after the loan maturity date, regardless of whether during an
authorized delivery period or not, must be repaid at principal plusinterest.
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Par. 745
745 Repayment for Quantity Delivered on CCC-681-1 (Continued)

E Delivery Evidence Not Provided With Repayment
County Offices shall follow this table when both of the following apply:

e 1 or more CCC-681-1'sarein effect
e delivery evidenceis not provided with the repayment according tq paragraph 742

|F delivery evidenceis not
provided with the repayment
by the buyer or producer... THEN the...

for quantities delivered County Office shall:

e contact the applicable buyer to obtain by FAX a copy
of acceptable delivery evidence verifying:

e (uantity delivered
e datesof delivery

e based on the information provided, determine the
repayment amount:

e according to subparagraph C
e for the quantity delivered

o filedelivery evidence in the producer’sloan folder.
and no quantities have been repayment for:
delivered

e unexpired CCC-697 s shal be the locked-in rate on
the oldest outstanding CCC-697, as applicable

e expired CCC-697's shall be the lesser of the
following:

e principal plusinterest

e market repayment rate in effect on the date the
repayment is received.
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745

5-15-13

F Refunding Excess Money Received From Buyer

Repayment for Quantity Delivered on CCC-681-1 (Continued)

Par. 745

If the repayment amount exceeds the amount needed to repay the quantity delivered to the
buyer, the excess amount received from the buyer may be subject to additional liens.

Refund the excess amount received according to the following.

IF...

THEN the excess...

the repayment check was made payable solely to CCC
according to producer’ s request on CCC-681-1

shall be refunded to the applicable
*--pbuyer. County Offices shall
follow instructions in 64-Fl for

issuing the refund.--*

the producer obtained endorsements of all other
lienholders listed on a multiparty check

both of the following apply:

e producer did not request arepayment check be
made solely to CCC

e buyer submitted the check payable solely to CCC

Note: CCC'sindemnification provisionisnot
applicable to buyers under these circumstances.

must be refunded to the producer.
*--County Offices shall follow
instructions in 64-Fl for issuing

the refund.--*

County Offices shall immediately refund, as applicable, excess money received from buyers
unlessthereisreason to believe CCC’ sinterests are not protected. If CCC’sinterests are not

protected, follow 3-FI.

Follow 64-FI, subparagraph 65 K and current FI procedure for refunding excess money

received from buyer.
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745

9-28-10

Par. 745

Repayment for Quantity Delivered on CCC-681-1 (Continued)

G Accepting Repayments From Producer

After CCC-681-1 isissued, County Offices shall accept repayments provided by the
producer:

e for loan collatera that:

e hasbeen or will be delivered to the buyer
e will not be delivered to the buyer

e athough the producer requested loan collateral to be released to a buyer.
See subparagraph C or E, as applicable.

Note: County Offices shall not endorse any buyer’s check to enable the producer to provide
apersona check for repaying a commodity loan.

See 3-FI for procedure for when a producer requests CCC’ s endorsement on agrain

buyers check with CCC as payee or joint payee, when none of the grain buyers
proceeds are due CCC/FSA.
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Par. 745
745 Repayment for Quantity Delivered on CCC-681-1 (Continued)

H Handling Producer’s Check Before Receiving Buyer’s Check

When producer provides repayment befor e the buyer’ s check is received in the County
Office, the County Office shall:

e (uestion the producer to determine whether the repayment is for a quantity delivered to a
buyer approved on the pending CCC-681-1

e process the repayment from the producer according to the following.

|F therepayment... | THEN...

isboth of the e process the producer’ s repayment in the normal manner
following: e hold the buyer’s check, when received.
| F notification of dishonored
e foraquantity check is... THEN...
adready delivered | not received on or beforethe | return the check to the buyer.
to abuyer eighth calendar day following

processing of the producer’s
e not aguaranteed ||oan repayment

remittance received on or beforethe eighth | e correct the repayment,

calendar day following according to 12-PS,

processing of the producer’s applicablefor the

loan repayment producer’s check

Note: If notification of e using the buyer’s check,
dishonored check is re-record the repayment
received after buyer’s according to 12-PS;
check is returned, see

*1-paragraph 702| 3-Fl,--* e asamanua repayment

and 64-Fl for other
provisions about e using thedatethe
dishonored checks. buyer’s check was

received in the County
Office as the applicable
repayment date

e establish thereceivablein
NRRS, according to 64-FI,
for the dishonored check
fee, as applicable.
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Par. 745

745 Repayment for Quantity Delivered on CCC-681-1 (Continued)

H Handling Producer’s Check Before Recelving Buyer’s Check (Continued)

|F therepayment is...

THEN...

not for aquantity delivered
under provisions of CCC-681-1

process the repayment in the normal manner.

for the entir e outstanding loan
balance

the County Office shall provide the buyer notice of
release of CCC’ s security interest by sending the
letter in subparagraph J, according to either of the
following, as applicable:

e immediately when repayment is by guaranteed
remittance

e on the ninth workday following the date of
repayment by any other type of remittance.

|  Quantity Delivered Not Pledged as L oan Collateral

If the producer notifies the County Office that part of the quantity delivered to the buyer was
not loan collateral, the County Office shall:

e makeafarm visit, a the producer’s expense, to determine the quantity remaining in

designated farm storage

e if arepayment had been processed, allow the producer to reinstate a portion of the
liquidated loan quantity; this quantity shall be limited to a quantity determined by
measurement and that will protect CCC’s security interest; for the reinstated loan

quantity:

e correct and re-record the repayment in APSS according to 12-PS

e refund any excess repayment amount to the buyer or producer, as applicable

according to subparagraph F.

After the repayment is corrected and re-recorded, the outstanding loan quantity shall not
exceed the eligible measured quantity in farm storage.
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Par. 745
745 Repayment for Quantity Delivered on CCC-681-1 (Continued)

J Notification to Buyer Releasing CCC’s Security Interest

Send the following letter to the buyer, according to subparagraph H, when the entire
outstanding loan balance has been repaid.

(Date)

Dear

Based on arequest by (producer’s name), you were provided with CCC-681-1,
Authorization for Delivery of Loan Collateral for Sale, which notified you of CCC’'s
security interest in a quantity of (commaodity type) for loan (number). Thisform provided
instructions to you for submitting the proceeds of the sale of the commaodity to CCC.

CCC no longer has an interest in that quantity of the (commodity type) because the entire
loan has been repaid. Accordingly, you are no longer obligated to remit repayment for this
loan to CCC.

If you have any questions, please contact this office.

Sincerely,

County Executive Director,
County FSA Office
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Par. 746
746  Payment Not Timely Received

A Action When Payment Not Timely Received

When payment is not timely received for quantities delivered and sold, County Offices shall
take applicable action according to this table.

In addition to sending the buyer a copy of the letter in subparagraph B, County Offices may
contact the buyer directly if it is evident the clear title provisions have been violated by the

buyer.
|F payment is
not received... |THEN...
on or beforethe |send the letter in subparagraph B to the producer with a copy to the
expiration date | applicable buyer.
of CCC-681-1
Note: Thisletter notifies the producer:
¢ that the buyer has not made any payment for any quantity that
may have been delivered
e of the consequencesif repayment is not received during the
succeeding 15-calendar-day grace period
e toimmediately notify the County Officeif no quantity has
been delivered.
during the the County Office shall immediately perform afarm visit to verify the
15-calendar-day | amount of loan collateral removed, if any.
grace period | F the measured quantity is... | THEN...
equal to or greater than the no additional action is required.
outstanding loan quantity
less than the loan quantity notify the producer according to
| Exhibit 11, subparagraph N.

Note: Take no additional action and continue to spot-check in the normal manner, if either
of the following applies befor e the farm visit occurs:

e repayment is provided to the County Office

e the producer notifies the County Office that no loan collateral was removed
during the authorized delivery period.
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Par. 746
746  Payment Not Timely Recelved (Continued)

B Notification of Nonreceipt of Repayment
County Offices shall send the following letter to the producer, with a copy to the applicable

buyer, the day after expiration of CCC-681-1, which isthe first day of the 15-calendar-day
grace period.

(Date)

Dear

On (enter approval date of CCC-681-1), you were provided with CCC-681-1 which
notified (buyer’s name) of CCC’s security interest in the loan collateral and authorized you
to deliver (commodity type) for sale to the buyer. Y ou agreed to instruct (buyer’s name) to
submit the proceeds of the sale to the County Office named below. We have not received
the loan repayment.

(Enter the following paragraph if a market loan repayment is applicable.)

The market loan repayment amount for the quantity delivered during the authorized
delivery period, and before the loan maturity date, is effective only through (enter the
15th calendar day after expiration of CCC-681-1). The repayment must be received in
the County Office on or before that date. Accordingly, repayments received after this
date must be calculated as principal plus interest.

Contact this office immediately if you have not removed any loan collateral from the
storage location.

A representative of this office will visit the storage location if we do not hear from you or
receive the required repayment by (enter the 15th calendar day after expiration of
CCC-681-1). Your loan will be called if any quantity was removed. Interest will continue
until the amount dueis repaid.

The amount due will be recorded for offset from any FSA or CCC payment due you.
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Par. 746
746  Payment Not Timely Recelved (Continued)

B Notification of Nonreceipt of Repayment (Continued)

File awritten request, including evidence to support your position with the County FSA
Committee, within 30 calendar days after the date of this letter:

L1 if you want to contest this determination, including:

[ the amount due
1 administrative actions applicable to the loan maturity date

[ to obtain areconsideration and an informal hearing.

During these 30 calendar days, you may aso inspect and copy records |located at the above
address that relate to this determination.

Sincerely,

County Executive Director,
County FSA Office

cc. (Buyer designated on CCC-681-1)
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Par. 747
747  Notification L etter to Buyer Designated on CCC-681-1

A Buyer’'sCheck Returned for Insufficient Funds

Notify the applicable buyer, with respect to CCC-681-1, with a copy of the letter to the
producer, if the buyer submits an insufficient funds check.

*--Notes: County Offices shall follaw paragraph 702 and 64-FI for procedure to establish the
receivable.

Concentration banking counties shall also follow 3-Fl, subparagraph 51 B.

Follow 3-FI for accepting replacement check and collecting the dishonored check fee
for these remittances.--*

B State Office Notification

When a buyer, representing an authorized warehouse to store CCC loan collateral, submits an
insufficient funds check, immediately notify PSD, through the State Office.

748  Denying Marketing Authorizations
A COC Determinations
COC’s may determine that a buyer is not eligible for future designations on CCC-681-1.
B Buyer Indigibility
Buyers are not eligible for future designations on CCC-681-1 if buyers:

o repeatedly fail to comply with CCC-681-1 required provisions
e are noncompliant for reasons within the buyer’s control.

749-769 (Reserved)
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Par. 770
Section 5 Warehouse-Stored Repayments and Releases

770  Repayments and Releases
A Repaying Loan Quantity
A producer may repay a warehouse-stored loan in full or in part; however, the quantity

*--repaid may not be less than an entire receipt or a combination of 2 or more whole receipts to
arrive at the repayment quantity.

Note: In part warehouse-stored loan repayments only apply to those loans with more than
one warehouse receipt remaining under loan.

Example: A warehouse loan was 2 receipts: Receipt #1 = 1,000 bu.
Receipt #2 = 1,500 bu.

Only repayment options for this loan are:

e full repayment of entire loan (both receipts)
e partial repayment of loan, either Receipt #1 or Receipt #2.

Note: Producer cannot make a 2,000 bu. partial repayment on this loan
because there is not a whole receipt for 2,000 bu.--*

B Authorizing Warehouse Receipt Release

A producer may request authorization for CCC to release warehouse receipts to a buyer,
agent, or warehouse representative after repaying the applicable loan quantity. County
Offices shall complete CCC-685:

e Dbefore repayment
e according to subparagraph C.

Note: Ifthe producer has designated the buyer, agent, or warehouse representative on
FSA-211, do not complete CCC-685.
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Par. 770
770  Repayments and Releases (Continued)

C Completing CCC-685’s

County Offices shall complete CCC-685 according to this table.

Item Instructions

1-5 |Self-explanatory.

6 | Enter date the producer or representative expects to complete the repayment
transaction.
7 | Enter loan principal and charges, plus interest for the loan.
8 | Compute daily amount of interest for the loan or quantity to be redeemed and round
to the nearest cent.

9 | Obtain producer’s signature.
10A | CED must sign before issuing to producer.
10B | Enter date authorization was issued.
10C | Enter a date that is 15 calendar days after date authorization is issued, but no later
than the maturity date.
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770

9-28-10

Repayments and Releases (Continued)

D Exampleof CCC-685

The following is an example of CCC-685.

Par. 770

This form is available electronically.

designated individual or entity.

CCC-685 U.S. DEPARTMENT OF AGRICULTURE
(09-28-10) Commodity Credit Corporation
AUTHORIZATION TO RELEASE WAREHOUSE RECEIPTS
NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the

information identified on this form is 7 CFR Part 1421, the Commodity Credit Corporation Charter Act (15 U.S.C. 714 et seq.), and the Food,
Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used to enable producers to authorize FSA to release
warehouse receipts to a designated individual or entity. The information collected on this form may be disclosed to other Federal, State,
Local government agencies, Tribal agencies, and nongovernmental entities that have been authorized access to the information by statute or
regulation and/or as described in applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File
(Automated) and USDA/FSA-14, Applicant/Borrower. Providing the requested information is voluntary. However, failure to furnish the
requested information will result in a determination of ineligibility for producers to authorize FSA to release warehouse receipts to a

This information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and
Energy Act of 2008 (See Pub. L. 110-246, Title I, Subtitle F- Administration). The provisions of criminal and civil fraud, privacy, and other
statutes may be appiicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

1 hereby authorize the County F'SA Olffice to release the warehouse receipts identified below to the person or
firm shown below. Release to be after payment of the loan obligations secured by such receipts.

1. County FSA Office holding
Warehouse receipts

WAREHOUSE RECEIPTS TO BE RELEASED

Any County FSA Office
999 Any Road
Town, ST 99999-9999

2. Commodity 4. Warehouse Receipt No.’s
Wheat 9999

3. Loan No.

KX -KXX-XXXX

5. Release To (Name and Address)
Farmers Coop Warehouse
999 Any Rd.

Town, ST 99999-9999

Loan Repayment Information: Make draft payable to CCC and deliver to County FSA Office shown above.

Date (MM-DD-YYYY)
6. If repayment
is Received

on: 04-01-20YY

7. Repayment is:

Amount 8. If repayment is made after date Amount
shown, add the following for
$6,388.14 z:::eh: additional day beyond such $1.94

9A. Signature of Producer (By)

/s/ Able Farmer

9B. Title/Relationship of the Individual Signing
in a Representative Capacity
Self

9C. Date Signed (MM-DD-YYYY)

04-01-20XX

10A. For the County FSA Committee

BY /s/ County Office Employee

10B. Effective Date (MM-DD-YYYY)

11-20-20XX

10C. Authorization Void After Date
(MM-DD-YYYY)
11-30-20XX

Form NOT VALID unless signed by both producer and representative of the County FSA Office.
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Par. 770
770  Repayments and Releases (Continued)

E Distributing CCC-685's
Distribute copies of CCC-685 as follows:
e provide producer with 2 copies
e keep acopy in pendingfile

o filetheoriginal in the loan folder when the warehouse receipt has been released and the
payment has been submitted by the purchaser for receipt redemption.

771 (Withdrawn--Amend. 3)

772-782 (Reserved)
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Par. 783
Section 6 Calculating Market L oan Repayment Rates

783 General Information

A CCC-Determined Value

5-15-13

CCC-determined value is the lesser of the following:

e 30-caendar-day PCP
o dternative PCP
e announced rates, as applicable to other commodities.

CCC-determined value is the amount used to determine the following:

e LDPrates
e market |oan repayment rates.

Note: CCC-determined value shall not be adjusted for ACRE. However, the loan rate used
to determine the LDP rate is the result of the ACRE adjustment, as applicable.

LDP Rate

The LDP rate is determined by the amount the applicable commodity |oan rate exceeds the
CCC-determined value according t¢ paragraph 1004]

Market L oan Repayment Rate
The market loan repayment rate is the lesser of the following:

e |oanrate plusinterest
e the 30-day-calendar method, as explained ir| subparagraph 785 B
e theaternative method, as explained ir subparagraph 783 C that is either of the following:

e 5-caendar-day method for wheat, feed grains, soybeans, canola, flaxseed, and oil and
nonoil sunflower seed

Note: The repayment rate for nonoil sunflowers (confectionary type) will occur at
the lesser of the following:

e |oanrate plusinterest
¢ theoil sunflower seed repayment rate.

e dternative repayment method for pulse crops and other oilseeds, peanuts, wool, and
mohair.

*--Notes: The repayment rates are not crop year specific and apply to all outstanding MAL’s

and to compute LDP' s.--*

Compl ete market oan repayments according t¢ paragraph 715 and Section 4.
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Par. 784

784 Terminal Market Rates and County Differentials

A Termina Market Rates

County Offices are assigned 1 or 2 terminal markets for each commodity by KCCO. The
terminal market rates are used to determine the CCC-determined value.

B Rate Announcement

Terminal market rates are announced to the extent possible:

daily, for canola, feed grains, flaxseed, soybeans, sun flowers, and wheat
Friday, for oilseeds except canola, flaxseed, soybeans, and sun flowers.

Market rates are announced to the extent possible:

Friday, for pulse crops
Tuesday, effective at 12:01 a.m. Wednesday, for peanuts, wool, and mohair.

All termina market rates and market rates are in effect until the next rate changeis
announced.

Example: The rate announced on Friday for wheat will be used for all nonworkdays until the

next announcement of the rates on the first workday, as applicable.

C Daily Market Rates

5-15-13

The terminal market rates are downloaded from KCCO and posted to
www.fsa.usda.gov/FSA/webapp?ar ea=home& subject=coop& topic=rpt; scroll down and
CLICK “Market Prices’.

KCCO maintains and archives market prices for public use at
www.fsa.usda.gov/FSA/webapp?ar ea=home& subject=coop& topic=rpt; scroll down and
CLICK “* * * Market Prices’.

*--Market prices for the current year are displayed by date. For past years, select the applicable
year near the top of the page and CLICK “GQ” .--*

The“Daily Market Rates’ display all of the following:

date of posting

individual terminal market price closings from previous day
commodity

footnotes for adjusting termina market prices for certain commodities.
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Par. 784
784 Teminal Market Rates and County Differentials (Continued)

D County Average Location Differentials
KCCO snal:
e provide atermina market price to State Offices showing:

e termina markets assigned to each county for each commodity
e county differential for each terminal market per commodity

e determine the terminal market price for each commodity at each terminal market

e maintain the daily market rates to make terminal market prices available to State and
County Offices

e by telephone, immediately advise State Offices of terminal or differential changes and the
effective date as they occur.

Seq subparagraph 225 J or [785|L for abbreviations for commodity, class, and terminal
markets.

State Offices shall:
e inform County Offices of:
e theassigned terminal markets for each commodity
e the county differential for each commodity
e any changes KCCO makes to assigned terminals or differentials

e contact PSD:

e for requests to changesin county differentials
e (uestions about the “Daily Market Rates’ downloaded each day.
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Par. 785
785 L oan Repayment Rates

A Determining Market L oan Repayment Rates
See the following subparagraphs for examples on how to calculate repayment rates:

e subparagraphs F and G for corn, grain sorghum, soybeans, barley, oats, canola,
flaxseed, and oil and non-oil sunflower seed

e subparagraphs H and | for wheat

e subparagraph Jfor crambe, mustard seed, rapeseed, safflower, and sesame seed

e subparagraph K for pulse crops (lentils, dry peas, and small and lar ge chickpeas).
B 30-Calendar-Day Method

CCC determines market |oan repayment rates based on average market prices during the
preceding 30-calendar-day period.

For:

e corn, grain sorghum, soybeans, barley, oats, canola, flaxseed, oil and non-oil
sunflower seed, crambe, mustard seed, rapeseed, safflower, and sesame seed, the
30-calendar-day method reflects a 30-calendar-day moving average of all terminal market
prices for the crop, adjusted by the difference between the applicable national |oan rate
and county loan rate

e wheat, the 30-calendar-day method reflects a 30-calendar-day moving average of all
terminal market prices for the specific class, adjusted by the difference between the
applicable national average loan rate by class and county loan rate by class.

*--Notes: The following displays the 2013 wheat national average loan rates by class.

Wheat Class 2013 National Average L oan Rate (Per Bu)
Durum $3.20
Hard Red Spring $3.25
Hard Red Winter (HRW) $2.96
Soft Red Winter $2.66
Soft White $2.62

See subparagraph L for atable of terminal markets by commodity.
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Par. 785
785 Loan Repayment Rates (Continued)

B 30-Calendar-Day Method (Continued)

For:

e pulsecrops (lentils, dry peas, and small and lar ge chickpeas), the 30-calendar-day
method reflects a 30-calendar-day moving average of market prices for the crop, adjusted
by the difference between the applicable national 1oan rate and applicable regiona loan
rate

Note: No adjustment is necessary for small and large chickpeas. Thereisno regional or
county loan rate for small and large chickpeas.

e wool and mohair, CCC will determine and publish loan repayment rates based on
average market prices during the preceding 30 calendar days, and include the alternative
repayment rate announced weekly in the normal manner.

C Alternative Method

For:

e wheat, corn, grain sorghum, soybeans, barley, oats, canola, flaxseed, and oil and
non-oil sunflower seed, CCC determines market |oan repayment rates based on an
aternative rate

Note: The 5-calendar-day alternative method reflects a 5-calendar-day moving average
of applicable terminal market prices adjusted by the following:

e agpplicable county differential
e 5-cdendar-day average of applicable termina market adjustments.

e pulsecrops (lentils, dry peas, and small and lar ge chickpeas), crambe, mustard seed,

rapeseed, safflower, sesame seed, wool, and mohair, market loan repayment rates are
determined based on aweekly rate, in the normal manner.
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Par. 785

785 Loan Repayment Rates (Continued)

D Publication Frequency of Market L oan Repayment Rates

For:

wheat, corn, grain sorghum, soybeans, barley, oats, canola, flaxseed, and oil and
non-oil sunflower seed, the repayment rates are published daily, except on weekends,
and are in effect until the next posting

pulse crops (lentils, dry peas, and small and large chickpeas), crambe, mustard seed,
rapeseed, safflower, and sesame seed, the repayment rates are published on Friday,
except on weekends, and are in effect until the next posting

wool, mohair, and peanuts, the repayment rates are published on Tuesday, effective at
12:01 a.m. on Wednesday, and are in effect until the next posting.

E Loan Repayment Rate Web Sites

5-15-13

*--The market |oan repayment rates are posted to the following web sites.

For wheat, feed grains, soybeans, and other oilseeds,
www.fsa.usda.gov/FSA/webapp?ar ea=home& subj ect=prsu& topic=landing. Under
“I Want To...” on theright side of screen, CLICK “View Daily LDP Rates’. Select
State, county, and crop year. CLICK “Enter”.

For pulse crops,
www.fsa.usda.gov/FSA/webapp?ar ea=home& subj ect=prsu& topic=landing. Under
“I Want To...” on theright side of screen, CLICK “View Daily LDP Rates. Under “I
Want To...” on theright side of screen, CLICK “View Pulse Crop LDP Rates”.

For wool and mohair,
www.fsa.usda.gov/FSA/webapp?ar ea=home& subject=prsu& topic=landing. Under
“I Want To...” on theright side of screen, CLICK “View Daily LDP Rates. Under “I
Want To...” on theright side of screen, CLICK “View Wool and Mohair LDP Rates’.--*

Note: Theseweb sitesinclude links for archived rates.
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Par. 785

785 Loan Repayment Rates (Continued)

F Exampleof Market Loan Repayment Rate Calculation Using the 30-Calendar -Day
Method for Corn, Grain Sorghum, Soybeans, Barley, Oats, Canola, Flaxseed, and Oil
and Nonoil Sunflower Seed

9-28-10

For the 30-calendar-day method for corn, grain sorghum, soybeans, barley, oats, canola,
flaxseed, and oil and nonoil sunflower seed, calculate the repayment rates as follows.

Note: For this example, corn repayment rates for October 1in McLean County, Illinois,

were calculated.

Step

Action

1

Go back 30 calendar days from October 1 (September 1 through September 30).

Note: The repayment rate is based on amoving average. Therefore, to calculate
the repayment rate for October 2, the user needs terminal market price data
for the previous 30 calendar days (September 2 through October 1).

Starting with the September 1 data, add all corn terminal market prices and divide
by 10. Record the unrounded result as the average terminal market price for
September 1.

Note: See subparagraph L for the number of terminal markets. Divide by:

10 for “YC"
8 for “YSB”
6 for “SOR”
5for “BAR”
2 for “OAT"
4 for “CAN”
3for “FLX”
o 2for“SUN/SFN".

w

Repeat step 2 for the next 29 calendar days.

Add all unrounded results from September 1 through September 30 and divide by
30. Record the result as arounded number ($X.xx).

Subtract the national loan rate from the result in step 4.

(o2}

Add the county loan rate to the result in step 5.

Record the answer from step 6. Thisis the 30-calendar-day |oan repayment rate for
corn in McLean County, Illinois, for October 1.

The effective market |oan repayment rate for corn in McLean County, Illinois, for October 1
isthe lower of either the 30-calendar-day or 5-calendar-day method (subparagraph G).
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Par. 785

785 Loan Repayment Rates (Continued)

G Example of Loan Repayment Rate Calculation Using the 5-Calendar-Day Method for
Corn, Grain Sorghum, Soybeans, Barley, Oats, Canola, Flaxseed, and Oil and Non-Oil
Sunflower Seed

9-28-10

For the 5-calendar-day method for corn, grain sorghum, soybeans, barley, oats, canola,
flaxseed, and oil and nonoil sunflower seed, calculate the repayment rates as follows.

Note:

For this example, corn repayment rates for October 1 in McLean County, Illinais,
were calcul ated.

Step

Action

1

Go back 5 calendar days from October 1 (September 26 through September 30).

Note: The repayment rate is based on amoving average. Therefore, to calculate
the repayment rate for October 2, the user needs termina market price data
for the previous 5 calendar days (September 27 through October 1).

Starting with the September 26 data, record each applicable corn termina market
price as arounded number ($X.xx). Theterminal market pricing points assigned to
McLean County, Illinois, are Gulf (“GLF") and Decatur (“TKQ”).

w

Repeat step 2 for the next 4 calendar days.

IS

Add all rounded results from September 26 through September 30 for each
applicable terminal market and divide each result by 5. Record each result asa
rounded number ($X.xx).

Subtract from the recorded result in step 4, and for each assigned terminal market,
the following:

e theassigned county differential for that specific terminal market

¢ thecalculated 5-calendar-day average terminal market adjustments for that
gpecific terminal market.

Record the answer for each assigned terminal market.

The higher result in step 6 will be the alter native loan repayment rate for corn in
McLean County, Illinois, for October 1.

The effective market |oan repayment rate for corn in McLean County, Illinois, for October 1
isthe lower of either the 30-calendar-day (subparagraph F) or 5-calendar-day method.
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Par. 785

785 Loan Repayment Rates (Continued)

H Exampleof Market L oan Repayment Rate Calculations Using the 30-Calendar-Day
Method for Wheat

7-16-12

For the 30-calendar-day method for wheat, calculate the repayment rates as follows.

Note: For this example, HRW wheat repayment rates for October 1in Mitchell County,
Kansas, were calcul ated.

Step

Action

1

Go back 30 calendar days from October 1 (September 1 through September 30).

Note: The repayment rate is based on amoving average. Therefore, to calculate
the repayment rate for October 2, the user needs terminal market price data
for the previous 30 calendar days (September 2 through October 1).

Starting with the September 1 data, add all HRW wheat terminal market prices and
divide by 6. Record the unrounded result as the average terminal market price for
September 1.

*--Note: See subparagraph L for the number of terminal markets. Divide by:--*

6 for “HRW”
2for “HRS’
6 for “ SRW”
3for “SWH"
4for “HAD”.

w

Repeat step 2 for the next 29 calendar days.

Add all unrounded results from September 1 through September 30 and divide
by 30. Record the result as arounded number ($X.xx).

Subtract the wheat national average loan rate by class (see tablein

subparagraph 2|B) from the result in step 4.

Add the county loan rate to the result in step 5.

Record the answer from step 6. Thisis the 30-calendar-day |oan repayment rate for
HRW wheat in Mitchell County, Kansas, for October 1.

The effective market |oan repayment rate for HRW wheat in Mitchell County, Kansas, for
October 1 isthelower of either the 30-calendar-day or 5-calendar-day method

(subparagraph ).
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Par. 785
785 Loan Repayment Rates (Continued)

| Exampleof Market Loan Repayment Rate Calculations Using the 5-Calendar-Day
Method for Wheat

For the 5-calendar-day method for wheat, calcul ate the repayment rates as follows.

Note: For this example, HRW wheat repayment rates for October 1in Mitchell County,
Kansas, were calcul ated.

Step Action
1 |Go back 5 calendar days from October 1 (September 26 through September 30).

Note: The repayment rate is based on amoving average. Therefore, to calculate
the repayment rate for October 2, the user needs termina market price data
for the previous 5 calendar days (September 27 through October 1).

2 | Starting with the September 26 data, record each applicable HRW wheat terminal

market price as arounded number ($X.xx). The termina market pricing points

assigned to Mitchell County, Kansas, are Gulf (“GLF’) and Kansas City (“KCM”).

Repeat step 2 for the next 4 calendar days.

4 | Add all rounded results from September 26 through September 30 for each

applicable terminal market and divide each result by 5. Record each result asa

rounded number ($X.xx).

5 |Subtract from the recorded result in step 4, and for each assigned terminal market,

the following:

w

e theassigned county differential for that specific terminal market

o thecalculated 5-calendar-day average terminal market adjustments for that
specific terminal market.

6 |Record the answer for each assigned terminal market.

7 | Thehigher result in step 6 will be the alter native loan repayment rate for HRW

wheat in Mitchell County, Kansas, for October 1.

The effective market |oan repayment rate for HRW wheat in Mitchell County, Kansas, for
October 1 isthelower of either the 30-calendar-day (subparagraph H) or 5-calendar-day
method.
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Par. 785

785 Loan Repayment Rates (Continued)

J Exampleof Market L oan Repayment Rate Calculationsfor Crambe, Mustard Seed,
Rapeseed, Safflower, and Sesame Seed

9-28-10

The 30-calendar-day method for crambe, mustard seed, rapeseed, safflower, and sesame
seed, calculate the repayment rates as follows.

Note: For thisexample, safflower repayment rates for October 1in McL ean County,

[linois, were calcul ated.

Step Action

1 | Go back 30 caendar days from October 1 (September 1 through September 30).

Note: The repayment rate is based on amoving average. Therefore, to calculate
the repayment rate for October 2, the user needs terminal market price data
for the previous 30 calendar days (September 2 through October 1).

2 | Starting with the September 1 data, add all safflower terminal market prices and
divide by 3. Record the unrounded result as the average terminal market price for
September 1.

3 | Repeat step 2 for the next 29 calendar days.

4 | Add all unrounded results from September 1 through September 30 and divide
by 30. Record the result as a rounded number ($X.xx).

5 | Subtract the national loan rate from the result in step 4.

6 | Add the county loan rate to the result in step 5.

7 | Record the answer from step 6. Thisisthe 30-calendar-day loan repayment rate
for safflower in McLean County, Illinois, for October 1.

For the alter native loan repayment rate, CCC determines aweekly rate in the normal

manner.

The effective market |oan repayment rate for safflower in McLean County, Illinois, for

October

1isthelower of either the 30-calendar-day or aternative repayment rate.
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Par. 785

785 Loan Repayment Rates (Continued)

K Exampleof Market L oan Repayment Rate Calculationsfor Pulse Crops

9-28-10

For the 30-calendar-day method for pulse crops (lentils, dry peas, and small and large
chickpeas), calculate the repayment rates as follows.

Note: For this example, lentil repayment rates for October 1 in Latah County, Idaho,
were calcul ated.

Step Action
1 | Go back 30 caendar days from October 1 (September 1 through September 30).

Note: The repayment rate is based on amoving average. Therefore, to calculate
the repayment rate for October 2, the user needs posted price data for the
previous 30 calendar days (September 2 through October 1).

2 | Starting with the September 1 data, record the rounded result ($X.xx) of the posted

price for September 1.

3 | Repeat step 2 for the next 29 calendar days.

4 | Add all rounded results from September 1 through September 30 and divide

by 30. Record the result as a rounded number ($X.xx).

5 | Subtract the national loan rate from the result in step 4.

6 | Add the applicableregional loan rate to the result in step 5.

Note: For small and large chickpeas, no adjustment is necessary. Thereisno
regional loan rate for small and large chickpeas.

7 | Record the answer from step 6. Thisisthe 30-calendar-day loan repayment rate

for lentilsin Latah County, Idaho, for October 1.

For the alter native loan repayment rate, CCC determines aweekly rate in the normal
manner.

The effective market |oan repayment rate for lentilsin Latah County, Idaho, for October 1 is
the lower of either the 30-calendar-day or alternative repayment rate.
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785 Loan Repayment Rates (Continued)

L Termina Markets

9-28-10

Following is atable reflecting all terminal markets for all applicable commodities.

Par. 785

Terminal
Markets

Commaodity

Wheat
HRW

Wheat
HRS

Wheat
SRW

Wheat
SWH

Wheat
HAD

Corn
YC

Sorghum
SOR

AMA

X

ARL

AUG

CAR

CIN

COL

COR

EVN

FAR

GLD

GLF

GFK

GRF

KCM

LOS

MEM

MIN

NCD

PAR

PNW

RDW

RIC

SCD

TOL

TKO

VEL

WCD
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785 Loan Repayment Rates (Continued)

L Terminal Markets (Continued)

9-28-10

Par. 785

Terminal
Markets

Commaodity

Soybeans
Y SB

Barley
BAR

Oats
OAT

Canola
CAN

Flaxseed
FLX

Oil Type
SUN

Sunflower
Seed
SEN

AMA

ARL

X

AUG

X

CAR

CIN

COL

COR

EVN

FAR

GLD

GLF

GFK

GRF

KCM

LOS

MEM

MIN

NCD

PAR

PNW

RDW

RIC

SCD

TOL

TKO

VEL

WCD
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785

9-28-10

L oan Repayment Rates (Continued)

L Terminal Markets (Continued)

Par. 785

Terminal
Markets

Commaodity

Crambe
CRA

Rapeseed
RAP

Mustard
Seed
MUS

Safflower
SAF

Sesame

SEM

AMA

ARL

AUG

CAR

CIN

COL

COR

EVN

FAR

GLD

GLF

GFK

GRF

KCM

LOS

MEM

MIN

NCD

PAR

PNW

RDW

RIC

SCD

TOL

TKO

VEL

WCD
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Par. 786

786 Calculating CCC-Determined Value

A PCP (30-Calendar-Day and Alternative Repayment Rates)

9-28-10

PCP is the price used to determine the CCC-determined value for all commodities except
pulse crops, wool, mohair, and peanuts.

PCPis:

not adjusted for premiums and discounts when determining the market repayment rate
not adjusted for premiums and discounts when determining the LDP rate

not adjusted when loan rates are discounted to a set percentage for nonrecourse |oans on:
e commodities harvested as other than grain

e contaminated commodities

e |low quality commodities

calculated for each terminal assigned to the County Office for the commodity, as
applicable

calculated by class for wheat only.

Notes: To determine PCP for Hard White Wheat or Hard Winter Wheat, use the loan rate
and differential applicable to Hard Red Winter Wheat.

For sunflower seed oil and nonoil types, use the sunflower seed oil terminal
market price to calculate the CCC-determined value.
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Par. 786

786 Calculating CCC-Determined Value (Continued)

B RCP

RCP is the price used to determine the CCC-determined value for oilseeds only.

RCPis:

not adjusted for premiums and discounts when determining the market repayment rate
not adjusted for premiums and discounts when determining the LDP rate

not adjusted when loan rates are discounted to a set percentage for nonrecourse |oans on:
e commodities harvested as other than grain

e contaminated commodities

e |low quality commodities

calculated for each region assigned to the County Office for the commodity, as
applicable.

C Calculating the CCC-Determined Value

Cdculate the CCC-determined value:

daily for canola, feed grains, flaxseed, oil and nonoil sunflower seeds, soybeans, and
wheat

every Friday for crambe, mustard seed, rapeseed, safflower, and sesame seed
every Friday for large and small chickpeas, dry peas, and lentils

using the terminal markets or market rates assigned for each commodity, as applicable.

The CCC-determined value is the lowest value between the 30-calendar-day or aternative
PCP.

Note: The alternative PCP is the higher value resulting from applicable termina markets

9-28-10

assigned to county |(subparagraph 785 G and ).
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Par. 786

786 Calculating CCC-Determined Value (Continued)

C Calculating the CCC-Determined Value (Continued)

787-789

790-793

794-796

8-29-11

Determine the:

e LDPrate by subtracting the CCC-determined value from the county loan rate, as
applicable

e market gain by subtracting the CCC-determined value from the county loan rate, as
applicable.

If the CCC-determined value is higher than the applicable county loan rate, there is no:

e LDPin effect for that day and requests are not applicable
e market gain earned, but producer may obtain forgiven interest, as applicable.

For loans, always use the county loan rate, terminal markets, and location differentials
applicable to the county used to disburse the loan when determining the CCC-determined
value.

Grade Discountsfor Amber Durum and Durum Wheat

To determine the CCC-determined value for amber durum or durum wheat loansor LDP's,

subtract the discount for Amber Durum or Durum shown on the “Daily Market Rates” from
the applicable terminal market price.

* % %
CCC-Determined Value

County Offices shall obtain loan repayment information, PCP’s, and LDP rates from PSD’s
web site.

(Reserved)
Section 7 (Withdrawn--Amend. 3)
(Withdrawn--Amend. 3)

(Reserved)
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Par. 797
Section 8 L oan Maturity

797 Maturity Notification to Producers
A PreparingListsof Maturing L oans
County Offices shall print lists of maturing loans:

e at least 45 calendar days, but not more than 60 calendar days, before maturity
e according to 12-PS.

B Preparing Maturity Notification Letters
County Offices shall:

e usethe Price Support Query to print out loan maturity notification letters according to
12-PS

«*--send the applicable notification letter, as printed and provided in[Exhibits 7 through[10:]

e at least 45 calendar days, but not more than 60 calendar days, before maturity for
farm and warehouse nonrecourse and recourse loans

e at least 30 calendar days before maturity for distress |oans--*

e to applicable producers advising of the loan maturity date and the applicable options
available according to subparagraph D

e inform producers of the additional maturity information according to subparagraph C
e for outstanding honey loans, see 2-LP Honey, paragraph 16.
The maturity notification letters serve as reminders to the producers. Nonreceipt of maturity
notification letter does not negate the producer’ s responsibility for repaying the outstanding

loan principal plusinterest, if applicable by the maturity date provided on the signed
CCC-677 or CCC-678.
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Par. 797

797  Maturity Notification to Producers (Continued)

C Additional Maturity Information

5-15-13

County Offices shall ensure that producers are informed of the following additional maturity
information, as applicable to the loan type.

For loans not repaid by the loan maturity date, on the next workday after maturity:

e ddivery instructions will be issued with a demand letter for nonrecour se farm-stored
loans regardless of whether a CCC-681-1 has been issued

*__Note: Sge Exhibit 7, subparagraph F.--*

e warehouse receipts will be forfeited immediately to CCC for nonrecour se
war ehouse-stored loans

e for farm- or warehouse-stored recour se loans:

e begin foreclosure proceedings according {o paragraph 866 and Part 8, Section 3

o*—-establish receivable through NRRS, if applicable, according td Exhibits 9]and[10. |
subparagraphs A--*

e thereceivable amount isequal to the principal plusinterest.
Repayments made after maturity and befor e queuing the forfeiture or settlement of the loan:

e may be accepted
e shall be made at principa and charges plus interest.

Interest will continue to accrue at the interest rate applicable to the loan until theloan is
repaid or transferred to receivables.

See paragraph 803 for nonrecour se farm-stor ed loans not delivered or repaid by expiration
of CCC-691.
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Par. 797
797  Maturity Notification to Producers (Continued)

D OptionsAvailablefor Loans

County Offices shall follow this table for the options available to producers with maturing

loans.
IF theloan is... THEN the option available...
nonrecourse farm-stored or only through the loan maturity date is repaying with cash.
warehouse-stored
nonrecourse farm-stored after the loan maturity date is delivery of the loan

collatera to CCC.

nonrecourse warehouse-stored | after the loan maturity date is forfeiting the warehouse
receipts, representing the loan collateral, to CCC.

recourse only through the loan maturity date is repaying the
outstanding loan principal and charges plus interest.

Note: Repayments with cash made after maturity and befor e queuing the forfeiture or
settlement of the loan:

e may be accepted
e shall be made at principa and charges plus interest.

E LoansOpen After Maturity
County Offices shall, for:

o*--nonrecourse farm-stored loans, send the applicable demand letter in Exhibit 7
subparagraph F, along with CCC-691 on the first day after maturity--*

e nonrecourse warehouse-stored loans, forfeit commaodity receipt to CCC on thefirst day
after maturity

o*--recourse |oans, establish a receivable through NRRS, according to Exhibits 9land
subparagraphs A, “recourse loan” and “distress loan”.

If the commodity has not been delivered or repaid by the established time period,--*
foreclosure proceedings will begin according t¢ paragraph 866/

798, 799 (Reserved)
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Par. 800
Part 8 Farm-Stored L oan Settlement

Section 1 Preparing for Deliveries of Nonrecour se L oans
800 Preparingfor Deliveries
A Preparingfor Anticipated Deliveries

Before loan maturity, CED or designee shall contact authorized warehouses to determine
whether local storage space is available.

*--Note:  Delivery of farm-stored commodities to CCC can only be made to an approved
warehouse under UGRSA .--*

See subparagraphs B and C for State and County Office action when storage spaceis
unavailable or limited.

B Unavailableor Limited Storage Space

When storage space is unavailable or limited for handling deliveriesin the local area, County
Offices shall contact the State Office for assistance in:

e |ocating available storage space

e planning deliveriesin the following order of priority:
e to authorized warehouses for shipment on a handling only basis
e totrackload
e forlocal saleforisolated farm-stored lots

e considering which of the following isto CCC’ s advantage:

e paying excess haul to beyond the normal delivery point according to
| subparagraph 817 E

e consolidating loading orders at another location in the county or nearby county

e |ocal sae.
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800

9-28-10

Preparing for Deliveries (Continued)

C State Office Action

When contacted by a County Office, the State Office shall:
e contact KCCO, WLED, SCB

e by telephone at 816-926-6843
e for assistance in making storage space available

e document and maintain records of these contacts.
Scheduling Deliveries
County Offices shall:

e work out a schedule of deliveries to authorized warehouses for storage with the
warehouse operator

Par. 800

e if possible, direct deliveriesto warehouses at customary delivery points with the lowest

handling and storage rates.

After the loading order is received from KCCO, schedule deliveriesto:

O authorized warehouses for handling only according to subparagraph 804 B
O trackload only according o paragraph 805

8-LP (Rev. 2) Amend. 1
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Par. 800
800 Preparingfor Déeliveries (Continued)

E Notification From KCCO
When notified by KCCO, the State Office shall advise affected County Offices:

e of warehouses, in the area designated by KCCO, with excessive handling or storage
charges

e of available alternate delivery locations
e todirect deliveriesto other warehouses, if possible.

Only asalast alternative, direct deliveries to warehouses with excessive handling or storage
charges.

F Producer Storing Commaodity for CCC

When CCC is unable to take delivery of the commodity, CCC may require producersto retain
and store the commodity for a 60-calendar-day period after maturity at no expense to CCC.

If storage space is unavailable, request loading orders immediately after maturity so that
delivery instructions are issued promptly after maturity.
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Par. 800
800 Preparingfor Déeliveries (Continued)

G StorageCredit
County Offices shall try to have deliveries completed within the 60-calendar-day period.

Storage credit:

e will begin on the 61st calendar day, according to subparagraph 817 C, if CCC cannot
take delivery during the 60-calendar-day period

e shall not be allowed to the producer at settlement if any of the following apply:
e thedelayed delivery isfor the producer’s convenience

e the commodity is redeemed
e CCC-691 isissued within the 60- calendar-day period.
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Par. 801
801 Issuing CCC-691's

A Whentolssue CCC-691's

For nonr ecour se loans, County Offices shall complete CCC-691, prepare demand | etter,
*--according to Exhibit 7, subparagraph F, and issue CCC-691:

¢ the next workday after the loan maturity date regardless whether CCC-681-1 is
outstanding

e when any of the following occurs after the producer receives the maturity notice in

subparagraph E:--*

e producer notifies the County Office that the commaodity will be delivered to CCC
when the loan matures

e producer does not notify the County Office of the option that will be taken to settle
theloan

e producer notifies the County Office that the loan will be repaid at maturity, but the
producer has taken no action to settle the loan by the maturity date

e producer does not repay the loan by the maturity date.

*--Note: NRRS receivables are not to be established on mature nonrecourse loans if the
commodity is still in storage and eligible to be delivered to CCC. The borrower must
be given due process and an opportunity to deliver the commodity to CCC or repay
the loan. Seg Exhibit 7} subparagraph A for table of applicable actions.--*

For recourse loans after maturity, and repayment has not been received, do not issue
CCC-691.

See Section 3 for completing local sales.

* % %
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Par. 801

801 Issuing CCC-691's (Continued)

B Completing CCC-691's Through Part A

7-16-12

County Offices shall complete:

separate CCC-691’ s for each loan and for different delivery points for the entire quantity
producer and loan identification items and Part A according to this table and example.

ltem Instructions
1-6 | Enter information applicable to the loan.
7 and 8 |Leave blank.

9 Enter outstanding loan quantity to be delivered.

10 Enter outstanding loan amount applicable to the loan quantity.

11 Enter disbursement date of the loan.

12 Check (v') box, as applicable, for the commodity.

13 Enter maximum quantity for delivery according to[paragraph 813.]

14 Enter name, warehouse code number, and location of shipping or storing
warehouse.

Note: For trackload, enter delivery point and railroad.

15 If location is same asitem 14, ENTER “Same”.

Note: For trackload, enter scale location.

16 *--Initially allow 15 calendar days for delivery of loan collateral. Under
extenuating circumstances, an additional 15 calendar days may be granted. All
extensions must be documented in the loan folder.--*

17 Obtain appropriate signature for CCC approva and date.

18 Enter name and address of County Office.
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801 Issuing CCC-691's (Continued)

B Completing CCC-691's Through Part A (Continued)

Thefollowing is an example of a completed CCC-691.

C Distributing Initial CCC-691's

5-15-13

County Offices shall initially distribute CCC-691 as follows.

Par. 801

(See Reverse for Privacy Act and Public Burden Statements.)

Form Approved - OMB No. 0560-0087

CCC-691 U.S. DEPARTMENT OF AGRICULTURE
(04-23-98) Commedity Credit Corporation
COMMODITY DELIVERY NOTICE
1. Farm Mumber 2. Mame and Malling Address 3. Crop Year 4. Commodity 5. ST. & CO. Code 6. Loan No.
253 V. Paige 2002 Corn 56-105 1183
Route 3 7. Weed Control Discount 8. Voluntary Early Delivery Subject to
Anywhere NE 68501-0002 s Applicable Storage Deduction
9. Qutstanding Loan Quantity 10. Balance To Be Sellied 11. Disbursement Dale
15,000 Bu & 18.600 20-2002

PART A - DELIVERY INSTRUCTIONS

If you have an outstanding CCC commodity loan, you must deliver to the storage point specified below, by the date specified below, a
quantity of the eligible commodity specified above having a loan value equivalent to the amount specified above as “Balance to be Settled”.

12. Maximum Quantity for Delivery:

Pounds X |Bushels | CWT | Bales

Other (specify):

13, Quantity
11,000 Bu

4. Deliver fo {Nlame, code number, and location of warehouse or other approved storage)

15. Welghing Locatlon

Same

16. Final Date To Daliver

6-18-2003

XY¥Z Warehouse 80129
Motown NE 68501-0500
17. Commedity Credit Corporation [Date 18, Mame and Address of County FSA Office
/s/ Pally Program Technician 6-3-2003 ABC County FSA Office
By: Box C , Wayside ME 68501-0123

Note:

send to the producer the:

e original CCC-691

o*--demand letter according tq Exhibit 7| subparagraph F--*

keep County Office pending copy in applicable loan folder

send remaining copies to:

e warehouse, for warehouse storage and handling only deliveries
e County Office representative at delivery point if for trackload or local sale.

Office with applicable warehouse receipts.

8-LP (Rev. 2) Amend. 8

Warehouses shall return all CCC-691 copies, except warehouse file copy, to County
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Par. 802
802  Issuing CCC-681-1's After CCC-691'sIssued

A Issuing CCC-681-1's

After CCC-691 has been issued, County Offices may:

e issue CCC-681-1, according to paragraph 741, if the settlement has not been processed
through APSS

e accept repayment for principal and charges plusinterest.

*--See table in Exhibit 31 for an example of actions and applicable dates for amature MAL
where CCC-691 was issued the day after maturity and CCC-681-1 was issued shortly before
maturity.

B Remaining Loan Quantity
County Offices shall make a pen and ink change to CCC-691 for any loan quantity remaining

after expiration of the CCC-681-1 grace period. A revised copy shall be sent to the
warehouse and the producer.--*
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Par. 803

803  Nondelivery of Loan Collateral

A Nondedlivery by Expiration Date

5-15-13

If the loan collateral isnot delivered by * * * CCC-691 expiration or extended expiration
date, County Offices shall, onthe* * * day after the CCC-691 expiration or extended
expiration date:

e spot check the loan
e initiate foreclosure proceedings according to paragraph 866

Handle loan deficiencies resulting from foreclosure proceedings according to paragraph 823|

Extension of Expiration Date

The expiration date of CCC-691 may be extended, in 15-calendar-day increments, only in
extenuating circumstances that are beyond the producer’s control. The reasons for each
extension must be documented in the loan folder.

If additional timeis requested, the County Office shall first spot check the commodity still in

storage to ensure that there is enough collateral in storage and aready delivered to the
warehouse to cover the loan.
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Par. 804
804 Dedliveriesto Authorized Warehouses

A Délivery for Storage

For deliveries to authorized warehouse for storage, County Offices shall schedule deliveries
as rapidly as the warehouse can receive the commodity.

B Delivery for Handling Only

For deliveries to authorized warehouse for handling only, complete CCC-643 according to
| paragraph 806/

Reminder:  Shipping instructions must be available befor e warehouse operator begins to
receive the commodity.

For deliveries on an identity preserved basis, a County Office representative shall:
e supervisethe delivery

o take arepresentative sample and submit for a grade determination for use in settling with
the producer.
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Par. 805

805 Deliveriesfor Trackloading

A General Provisions

9-28-10

For deliveries for trackloading, complete CCC-643 according t¢ paragraph 806)

Upon approval, KCCO shall provide the County Office with loading and billing instructions.

A County Office representative shall:

supervise trackloading and be responsible for the day-to-day scheduling of producer’s
deliveries

make necessary arrangements in advance for needed facilities and equipment
order railcars and prepare the bill of lading

work closely with producers and railroad operators to expedite operations.

Origin Weights

When adequate weighing facilities are available, use origin weights for settlement purposes,
not to exceed the limitation on quantity eligible for delivery according ta paragraph 813|

Weigh each load received, obtain scale tickets for each load, and make a copy to use when
completing settlements. Cross-reference scale tickets with car identification and send scale
tickets to KCCO with bill of lading, or any other available documentation.
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Par. 805
805 Dedliveriesfor Trackloading (Continued)

C Destination Weights

Destination weights may be used for settlement purposes when either of the following
applies:

e weighing facilities are not readily available
e requested by producers.

When destination weights are used:

e all producersloading into the same car must sign an agreement that states the percentage
share to be credited to each producer

e apply the percentages to the total weight of the commaodity in the car to determine each
producer’ s quantity

e KCCO shall send weight certificate to County Office.
D Origin Grade
Obtain a representative sample of each producer’s commodity to be:
e submitted to alicensed grading laboratory for grade determination
Notes: The origin grade determination will be used for settlement purposes.

Issue payment, according to 1-Fl, to pay for grade determination costs.

e used in case of an appeal (paragraph 812).
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805

Par. 805

Deliveriesfor Trackloading (Continued)

E Destination Grade

9-28-10

The destination grade determination may be used for settlement purposes, at the producer’s
request, before delivery.

Reminder:  When settlement is made on the basis of grade determination at destination,
the grade determination appliesto all producers:

e who loaded a commodity commingled into the same car
e regardless of the quality of the commodity loaded into the car.

KCCO shall send the grade certificate to the County Office.
Completing L oading Order

County Offices shall notify KCCO, through the State Office, when all of the commodity that
will be shipped on the loading order is delivered.

If the amount of commaodity shipped is less than the order called for, indicate the reason.
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Par. 806
806  Reguesting Shipping Instructions

A Completing CCC-643's

When arequest for shipping instructions has been made, complete CCC-643 according to this
table and examples shown in subparagraphs B and C.

ltem | I nstructions
Example for Commingled Deliveries
2 | The State Office shall number al requests.

Establish a continuous series of numbers of all commoditiesfor all crop years.
7 | Request separate shipping instructions for different classes of commodity; such as,
Hard Red Spring and Durum wheat.

If grade, subclass, and moisture are not known, enter approximate information.
8 | Complete when delivery isto an authorized warehouse for handling only.

Advise KCCO when the quantity delivered to awarehouse is over or under the
quantity shown on the loading order by the following, as applicable:

1,700 bu. for corn, flax, soybeans, and wheat
2,000 bu. for barley

3,100 bu. for oats

1,000 cwt. for grain sorghum.

Note: Forms for reporting may be obtained from KCCO.

9 | Enter protein for wheat, if known.

10 | Complete when delivery isfor trackloading, whether by producer or through a
warehouse.

11 | Enter correct railroad. Thisis particularly important if more than 1 line servesthe
shipping point.

Examplefor ldentity Preserved
12 | Enter the KCCO-approved handling rate.
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Par. 806
806 Requesting Shipping Instructions (Continued)

B Examplefor Commingled Deliveries

The following example shows CCC-643 completed for commingled deliveries.

This form is available electronically.

CCC-643 U.S. DEPARTMENT OF AGRICULTURE 1. STATE 2. STATE REQUEST NO.

(06-16-03) Commodity Credit Corporation STATE 21

3. NAME AND ADDRESS OF COUNTY OFFICE (Include Zip Code)
Any County FSA Office

REQUEST FOR SHIPPING INSTRUCTIONS 999 Any Street
Town, ST 99999-9999

4. TO: 6. KIND OF COMMODITY 7. GRADE, CLASS, SUB-CLASS &
Kansas City FSA Commodity Office Wheat MOISTURE
No. 1 HRW M 12.0

5. Shipping instructions are hereby requested for the transaction indicated 8. QUANTITY (Cars, Bu., Cwt.) 9. PROTEIN (if applicable)
herein. Shipment to be made:
Buk ] Bacs [ 1,898 12.0

10A. I:‘ TRACK LOAD (Deliveries from producers) 11A. HANDLING ONLY (Deliveries from producers)
10B. SHIPPING POINT AND RAILROAD 11B. NAME, LOCATION, CODE NO. OF SHIPPING WAREHOUSE AND
RAILROAD

XYZ Warehouse
Oakley, KS 67582
8-8002 UP

10C. TYPE OF DELIVERY 11C. P.O. ADDRESS IF DIFFERENT THAN LOCATION (/nclude Zip Code)

LOAN D PURCHASE |:|

(Application numbers may be listed in 'Remarks’)

10D. BASIS OF SETTLEMENT WITH PRODUCER

11D. HOW TO BE HANDLED BY WAREHOUSE

(1) GRADE (2) WEIGHT COMMINGLED &
oriGIN ] ORIGIN [ ] MODIFIED COMMINGLED | |
DESIGNATION D DESIGNATION |:| IDENTITY PRESERVED l:l
12. REMARKS (State and county offices)
13. For County Office 14. For State Office
A. SIGNATURE B. DATE (MM-DD-YYYY)  |A. SIGNATURE B. DATE (MM-DD-YYYY)
/s/ County Office Employee 04-05-XXXX /s/ State Office Employee 04-07-XXXX
5. For Use bv FSA Commaditv Office
A. ROUTE B. CONSIGNEE AND LOADING ORDER NUMBER C. COMMODITY
CODE
D. SHIPMENTS TO BE MADE (Date(s)) (MM-DD-YYYY) E. STORAGE STOP DATE|F. PERMIT NO.  |G. STOP CARS FOR INSPECTION AT
(MM-DD-YYYY)
H. FREIGHT TO BE PAID BY FSA OFFICE AT | SETTLEMENT BASIS
(1) OFFICIAL GRADE (2) OFFICIAL WEIGHT
oriGIN[_] oriaiN [_]
INTERMEDIATE |:| pesiGNATION [ DESIGNATION

J. SPECIAL INSTRUCTIONS

The U.S. Depariment of Agriculture (USDA) prohibits discrimination in all its programs and acfivities on the basis of race, color, national origin, age, disabilty, and where applicable, sex, martal status, familial status, parental status, religion, sexual
orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is derived from any public assistarice program.  (Not all prohitited bases apply to all programs.) Persons with disabillties who require alternative
means for of program (Braille, large print, audiotape, efc.) should contact USDA's TARGET Ceniter at (202) 720-2600 (voice and TDD). Tofile a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400
Independence Averue, SW., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.

[C] COUNTY OFFICE COPY [] STATE OFFICE COPY [[] kcco OFFICE COPY

9-28-10 8-LP (Rev. 2) Amend. 1 Page 8-15



Par. 806
806 Requesting Shipping Instructions (Continued)

C Examplefor Identity Preserved Deliveries

The following example shows CCC-643 completed for identity preserved deliveries.

This form is available electronically.

CCC-643 U.S. DEPARTMENT OF AGRICULTURE 1. STATE 2. STATE REQUEST NO.
(06-16-03) Commodity Credit Corporation STATE 21

3. NAME AND ADDRESS OF COUNTY OFFICE (Include Zip Code)

Any County FSA Office
REQUEST FOR SHIPPING INSTRUCTIONS 999 Any Street

Town, ST 999299-9999

4. TO: 6. KIND OF COMMODITY 7. GRADE, CLASS, SUB-CLASS &

Kansas City FSA Commodity Office Wheat MOISTURE
No. 1 HRW M 12.0

5. Shipping instructions are hereby requested for the transaction indicated 8. QUANTITY (Cars, Bu., Cwt) 9. PROTEIN (if applicable)

herein. Shipment to be made:
Bulk ] BAGs [_] 1,898 12.0

10A. I:‘ TRACK LOAD (Deliveries from producers) 11A. HANDLING ONLY (Deliveries from producers)
10B. SHIPPING POINT AND RAILROAD 11B. NAME, LOCATION, CODE NO. OF SHIPPING WAREHOUSE AND
RAILROAD

XYZ Warehouse
Oakley, KS 67582
8-8002 UP

10C. TYPE OF DELIVERY 11C. P.O. ADDRESS IF DIFFERENT THAN LOCATION (Include Zip Code)

LOAN |:| PURCHASE D

(Application numbers may be listed in '‘Remarks’)

10D. BASIS OF SETTLEMENT WITH PRODUCER

11D. HOW TO BE HANDLED BY WAREHOUSE

(1) GRADE (2) WEIGHT COMMINGLED X
orion [ ORIGIN [ ] MODIFIED COMMINGLED | |
DESIGNATION |:| DESIGNATION D IDENTITY PRESERVED I:‘
12. REMARKS (State and county offices)
13. For County Office 14. For State Office
A. SIGNATURE B. DATE (MM-DD-YYYY)  [A. SIGNATURE B. DATE (MM-DD-YYYY)
/s/ County Office Employee 04-05-XXXX /s/ State Office Employee 04-07-XXXX
115. For Use by FSA Commodity Office
A. ROUTE B. CONSIGNEE AND LOADING ORDER NUMBER C. COMMODITY
CODE
D. SHIPMENTS TO BE MADE (Date(s)) (MM-DD-YYYY) E. STORAGE STOP DATE|F. PERMIT NO.  |G. STOP CARS FOR INSPECTION AT
(MM-DD-YYYY)
H. FREIGHT TO BE PAID BY FSA OFFICE AT | SETTLEMENT BASIS
(1) OFFICIAL GRADE (2) OFFICIAL WEIGHT
oriGIN ] oriGiN [
INTERMEDIATE D pesicNATION [ DESIGNATION

J. SPECIAL INSTRUCTIONS

The U.S. Department of Agriculture (USDA) prohibits discrimination in ail its programs and activities or the basis of race, color, niational origin, age, disabilly, and where applicable, sex, manital status, familial status, parental status, religion, sexual
orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require afternative
means for communication of program information (Braille, farge prit, audiotape, efc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). Tofile a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400
Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.

[[] COUNTY OFFICE COPY [] STATE OFFICE COPY [J KCCO OFFICE COPY
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Par. 806
806 Requesting Shipping Instructions (Continued)

D Distributing CCC-643's
For County Office-prepared CCC-643's, distribute as follows:
e County Office shall:

e Kkeep origina
e send copy to State Office

e State Office shall send copy to KCCO.
For State Office-prepared CCC-643's, distribute as follows:

e send copy to KCCO
e send original to County Office

e Kkeep acopy.
E Changesin Completion Date

County Office shall advise KCCO, through the State Office, of any changes in the completion
date of aloading order.

807-811 (Reserved)
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Par. 812

Section 2 Completing Deliveries of Nonrecour se L oans

812  Producer, Warehouse Operator, and County Office Responsibilities

A Agreeing to Quality and Quantity Delivered

Producers shall be informed of the producer’s and warehouse operator’ s mutual obligation to
agree on grade and quantity of the commaodity, shown on CCC-691, Part B that is delivered

for settlement purposes.

This table provides applicable types of deliveries.

|F delivery is... THEN the producer and...
to authorized warehouse | warehouse operator must agree on the grade and quantity
for storage determined on delivery to the storing warehouse.

for handling only

warehouse operator must agree on the grade and quantity
determined on delivery to the shipping warehouse.

for identity preserved
handling only

County Office representative must agree on the:

1 grade determined from a representative sample drawn by a
County Office representative

1 quantity determined on delivery to the shipping warehouse.

for trackloading

County Office representative must agree on the grade and
quantity determined according tq paragraph 803

Note: If producer’s signature cannot be obtained within 10 calendar days, ENTER “unable
to obtain” in applicable signature space and proceed with settlement.

9-28-10
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Par. 812

812  Producer, Warehouse Operator, and County Office Responsibilities (Continued)

B GradeAppeal Rights

9-28-10

Each producer shall get afair and representative grade for the commodity delivered. Inform
producers:

of their rights and responsibilities befor e deliveries are started

that they must request appeal samplesto be drawn at the time of delivery
that they are responsible for all appeal expenses

if an appeal is anticipated for a destination grade of atrackload commodity:

e that necessary arrangements must be made befor e the railcar moves

Note: County Office shall contact KCCO, through the State Office, to arrange for
appeal grade.

o that because the grade is an officia grade, the appeal will be through regular GIPSA
procedures and at the producer’ s expense.
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Par. 812

812 Producer, Warehouse Operator, and County Office Responsibilities (Continued)

C Appealing Grade Deter minations

9-28-10

Appeal grade determinations according to this table.

| F the grade and quality

delivered

was determined by... THEN the...
a Federally licensed [1 determination may be appealed through the regular GIPSA
inspector on quantities procedures

[ producer isresponsible for all appeal expenses

[1 grade and quality determination resulting from the appeal
shall serve asthe basis for settlement.

other than a Federally
licensed inspector on
guantities delivered

producer may appeal and shall assume the cost of tests.

|F delivery

wasto... THEN the...

an [ representative sample of lotsin disagreement

authorized shall be sent to the County Office with

warehouse producer’ s remittance to cover cost of tests

[1 County Office will forward the sampleto a

Federally licensed grain inspector for a
determination that shall serve asthe basis for
settlement.

other than | County Office will send a portion of the

an representative sample of lots in disagreement to

authorized |aFederally licensed inspector for a

warehouse | determination that shall serve as the basis for

settlement.
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812

9-28-10

Par. 812

Producer, Warehouse Operator, and County Office Responsibilities (Continued)

D Certifyingto Authenticity of Quantity

Producers and warehouse operators shall be reminded that by signing CCC-691 they are
certifying that the quantity reported on CCC-691.:

was delivered to the receiving warehouse

does not include any quantity of the commodity that was purchased or aready in store at
the receiving warehouse

does not exceed the maximum quantity eligible for delivery according tq paragraph 813
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Par. 813
813 Maximum Quantity Eligiblefor Delivery

A Maximum Quantity

The maximum quantity for delivery to CCC under afarm-stored loan is 110 percent of the
outstanding loan quantity.

Note: The delivered quantity cannot exceed the maximum eligible quantity established
according tq paragraph 230|

B Ineligible Quantity
Quantity delivered to CCC shall not be any quantity:

pledged as collateral for recourse loan
applicable to unauthorized disposition
made as LDP

that was purchased.

C Amounts Exceeding Maximum

Follow paragraph 820|for handling delivered amounts exceeding the maximum eigible
guantity.
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Par. 814

814 Questionable Deliveries

A Questioning Eligibility

If the County Office has reason to question the eligibility of acommodity delivered to CCC,
review the case immediately.

The extent of the review should be directly related to the seriousness of the matter.

B Action When Wrongdoing Discovered

9-28-10

If wrongdoing is discovered, the:

e County Office shal report the case and circumstances to the State Office immediately
e State Office shall:

e determine the steps to be taken after consulting with the County Office
o refer the caseto OIG if further investigation is necessary according to 9-AO
o refer the caseto the regional attorney when advice is needed.

Deter mining Delivery |'s Proper

If delivery is determined to be proper, process settlement in the norma manner.
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Par. 815
815 Insect-Damaged Wheat

A Settling I nsect-Damaged Wheat

According to grain standards, wheat with 32 or more insect-damaged kernels per 100 grams
shall be sample grade.

To determine the settlement value for sample grade wheat, because of insect-damaged
kernels, that is received for delivery on aloan, contact PSD as follows:

e County Offices shall contact PSD through the State Office only
e State Offices shall contact PSD.

B Action When Reported by Warehouse Operator

When delivered insect-damaged wheat is reported by the receiving warehouse operator,
County Offices shall advise the:

e local FDA officein writing of the following:

producer’ s name and address

e name and address of the warehouse where the whesat was delivered
o ddivery date

e crop year and loan number

e (uantity delivered

e number of insect-damaged kernels per 100 grams as reported by the warehouse
operator

name and address of the reporting County Office

e warehouse operator that CCC will not take insect-damaged whesat into inventory.
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Par. 815
815 Insect-Damaged Wheat (Continued)

C Maintaining Written Correspondence
County Offices shall:

e placeacopy of the letter to FDA in the producer’ s [oan folder
e maintain separate copies of the letters in a separate folder for future reference.
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Par. 816
816 Completing CCC-691, Part B

A Completing Part B

Complete CCC-691, Part B according to the type of delivery. Determine proper completion
according to the following.

ltem Type of Delivery Instructions
19A |e Authorized Warehouse operator enters the following, as applicable:
warehouse storage
with warehouse [0 commingled lot identification
rece pts issued. [1 grade and grading factors
[1 weights
e Handling only, [1 storage start date for warehouse storage
commingled. [1 date delivery completed, item 20
1 typeof delivery, item 21.
Local sales. County Office enters the following:

L1 lot identification

[ grade and grading factors

1 weights

[ date delivery completed, item 20

[ “sale” for type of ddlivery, item 21.

1 Handling only, County Office enters the following, as applicable:
identity-preserved.

1 lot identification

1 Trackload. [1 grade

[1 grading factors

[1 weights

[1 date delivery completed, item 20
[1 typeof delivery, item 21.
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Par. 816

816 Completing CCC-691, Part B (Continued)

A Completing Part B (Continued)

9-28-10

ltem

Type of Delivery

I nstructions

22

[J Handling only,
commingled.

[J Handling only,
identity-preserved.

0 Trackload.

County Office enters the:

e |oading order number from CCC-156 issued by
KCCO

I railroad car number or truck number, as applicable.

23
and
24

All types of deliveries,

Producer and warehouse operator, or if applicable,
County Office representative, shall sign and date
agreeing to weights and grades delivered.

Note: If producer’s signature cannot be obtained within
10 calendar days, enter “unableto obtain” in
applicable space and proceed with settlement.
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816 Completing CCC-691, Part B (Continued)

B Examplefor Warehouse Storage

The following is an example of Part B completed for war ehouse stor age.

Par. 816

PART B - GRADE AND QUA

1% The undersigned hereby cerl
agrecd such commodity i3 of the quantity, grade and qu

delivered is eligible for delivery by him/her under the
on the farm(s) listed on the original commodity loan agreement entered into with COC. 1/
weighing, grading, storage, or servicing were actually performed. The parties sign
parties subject to criminal prosecution under Federal law and may render the entire quantity ineligible for any loan benefits (see Pard F on reverse of this document).

the quantity of the commodity listed below was, in fact. deli

delivired in the

{ DETERMINATION ({If
1 that a representative sample w

secured from each lot of
hedule below and on

described above at the time it was delivered, and (2) that it

program i [2) for all diti

uall
sheets thereto. The undersigned warchonse operator further cﬂt:i"ﬁcs
(1) that they bave received in their warebouse from the wndersigned producer the quantity, grade(s) and quality of the commodily described in lhe schedule below and on conlinugtion
eheets therelo and, in the case of deliveries for local slorage, that they will issue acceptable warehouse receipt(s) and; when requested, scule lickets for each commodity and (2) that

1 to the ivi h and does nof include any quantities purchazed from or already in store af the receiving
warchouse and substituted without prior approval 1/ The undersigned producer further certifies that (1) the commodity delivered by them is the commodily described in the schedule
below and is free and clear of all liens and encumbrances, inchiding landlord’s liens except in faver of lienholders from whom waivers have been secured and that the commeodity

the quantity delivered does not exceed the quantity that was produced
The warehouse operator further certifies that all services invoiced including handling,

@ this certification understand that the making of any fraudulent representations shall render the

A/ Jfthere is a disagreentent as o grade or quality, the certificetion shall nonetheless be signed but the items as to which there is a disagreement in Part B shedl be lined through. A
representative sample of the ot as to which there is disagreement shall be submitted for an appeal determinction in accordance with Pert E jon reverse hereaf). Such determinetions
shell be binding on all signaters to this part.

A B. C. D. E. F. G. H. T. T
‘Warehouse | Grade, Class & Test Moisture FM. Ofher Applicable Factors @ Weight Dock el Weight Storage Starl
Receipl Sub-Class | Weight % %) 3/ - (%) (bu., cwt.. b} Date
Mumber 2/ {lb.)
201 Mo.1HRW | sa0 13.0 PROTEIN 10.6 111,240 1.854 6-20-XXKK
2/ f undesivable wheat variety, place an "™ feliowing applicable lot identity. 3/ For corn, includes alse B.C.
20. Date Delivery Completed 21. Type of Delivery: 22. Loading Order Number
6-20-XXXX Whse. Sige. | x | Hand. Ontfl Sale | Bins | Track Load |_|
23. Signalure of Producer Date 24, i Date
» [s/V. Paige BI20/XXXX » /s/ John Smith BI20/XXXX

C Examplefor Trackload

9-28-10

The following is an example of Part B completed for trackload.

PART B - GRADE AND QUANT

{ DETERMINATION (If

19. The undersigned hereby certify (1) that a repréesentative sample was secured from each lot of the commodity described above at the time it was delivered, and (2) that it is mutually

agreed such commodity is of the quantity, grade and quality delivered in the schedule below and on continuation gheets thereto. The undagigned warchouse operator further certifies
(1) that they have received in their warehouse from the indersigned producer the quantity, gradeds) and quality of the commodily described in the schedule below and on continuation
sheets therelo and, in the case of deliveries for local storage, that they will issue acceptable warchouse receipt(s) and: when requested, scule tickets for each commodity and (2) that
the quantily of the commodity listed below was, in facl, delivered to the receiving warchouse, and does nol include any quantilies purchased from or aln‘ndy in store at the receiving
warehouse and substitited without prior approval. 1/ The undersigned producer further certifies that (1) the commocity delivered by them is the deseribed in the zchedul
below and is free and clear of all liens and encumbrances, inchding landlord®s liens except in faver of lienholders from whom waivers have been secured and that the commodity

delivered is eligible for delivery
o the farms) listed on the ouqmn] commadity loan agreement entered into with COC. LY The warchouse operator further certifies that all services invoiced including handling,
certification understand thal the making of uny fraudulénl representalions shall render the

¢ him/her under the applicable program i (2) for all dities, the quantity deli 1 does not exceed the quantity that was produced

weighing, grading, slorage, or servicing were aclually peaformed. The parties signi
parlies subject lo criminal proseculion under Federal law and may render (he entire quantily ineligible for any loan benefits (see Pard F on reverse of this document).

& thi

1/ [fthere is a disagreement as 1o grade or quality, the certification shall nonetheless be signed but the items as to which there is a disqgreement in Part B shall be fined through. A
representeative sconple of the lot as to which there is disagreement shall be submitted for an appeal determination in accordince with Part E fon reverse heveaf). Such determinations
shall be binding on all signators to this parl.

A B. C. D. E. F. G, G T T
Warehouse | Grade, Class & Test Moisture F.M. Other Applicable Faclors G ight Dock Met Weight Storage Starl
Receipt Sub-Class Weight % (%) 3 msz:_‘:n an (k] (bu., ewd., Ib) Dale
MNumber 2/ (5]
3 Mo. THRW | 60.0 13.0 PROTEIN 10.6 11.240 1,854
2/ If undesivable wheat varviety, place an **" following applicable lot identity. 3/ For corn, includes afse B.C.
20. Date Delivery Completed 21. Type of Delivery: 22. Loading Order Mumber
B-20-XKXX Whse. Stge. | Hand. Omyl Sale | Bins | Track Load |_| 27-155-1801
23. Signalure of Producer Date 24, Si Rep Date
» s/, Paige G20 KKK ® s/ Joe Doe BI20MXX XX
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Par. 817
817 Completing CCC-691, Part C

A Completing Part C

Itemize @l charges or credits, as applicable, on CCC-691, Part C, according to this paragraph.
See example in subparagraph G.

If more than one CCC-691 isissued for aloan, itemize charges and credits only on CCC-691
that shows the outstanding quantity and balance to be settled.

B Charges

Enter all chargesincurred by CCC during delivery, such as shelling, hauling, weighing, and
grading in item 26.

Attach copies of billsto producer and County Office copies of CCC-691.
When a nonrecourse loan is called before maturity, warehouse storage charges will be
deducted for early delivery. Make a deduction as a separate item instead of reducing the

settlement rate, as follows:

e inCCC-691, item 8, CHECK (v) “Voluntary Early Delivery Subject to Storage
Deduction” box

¢ write the following information under the entries provided by the warehouse on
CCC-691, Part B:

“Storage adj. bu. times cents=$
APSS will determine storage charges through the maturity date.
Exception:  County Office shall not make a storage deduction when deliveries of

farm-stored commodities are called by CCC under general acceleration of the
loan maturity date for a particular geographic area.
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Par. 817
817 Completing CCC-691, Part C (Continued)

C Credit for Storage Beyond 60 Calendar Days

CCC shall credit the producer for storage when CCC required the producer to retain the
commodity beyond 60 calendar days after maturity according tq subparagraph 800 F.

The period for earning storage starts on the 61st calendar day after maturity and ends the
earlier of thefinal date:

o Of delivery
e for delivery as shown on CCC-691.

APSS will calculate the storage credit using the storage rates applicable to the:

e storing warehouse for deliveries for warehouse storage
e closest authorized warehouse for trackload and handling only loading orders.

If there is a question about which storage rate to use, refer the matter to the State Office or
KCCO for rate determination.

Storage credit islimited to the lower of the following:

e (uantity delivered
e 110 percent of the outstanding loan quantity.

D Trackloading Credit

Producers delivering acommaodity to CCC on track at a country point will be given a
trackloading credit, as applicable, of:

e 10 centsper bu
e 16.67 cents per cwt. for grain sorghum and rice.

APSS will calculate the trackloading credit.
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817 Completing CCC-691, Part C (Continued)

E ExcessHaul Credit

9-28-10

If aproducer is directed to deliver acommodity to alocation beyond the producer’s
customary delivery point, credit may be earned for excess haul.

ea Exhibit 2 for a definition of customary delivery point.
If the producer:

e haulsthe commodity, use the STC-established rate
e hires someone to haul the commodity, use the lesser of the following:

e STC-established rate
e actua cost of hauling the commodity.

The mileage for which credit is earned shall:

e bethe additional distance to the delivery point from the customary delivery point

Par. 817

e not exceed the distance by direct route from the delivery point, minus the distance from

the farm to the producer’ s customary delivery point.
Record the following as separate items on CCC-691, Part C:

e jtem 27 total miles on which the excess haul credit was based
e item 28 excess hauling:

e total excess haul credit
e number of bu. or cwt.

e ratethat was used for calculating the excess haul credit (cents per bu. or cwt.).

STC-Established Rate for Excess Hauling
STC shall establish an excess haul rate, taking into account the following:

e ratesof local truckers
e that rates shal not include loading, unloading, or return costs.
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817

G RateBasis

Enter State and county codes of normal delivery point in item 30.

H Exampleof Part C

Completing CCC-691, Part C (Continued)

The following is an example of Part C.

Par. 817

ltemize Charges (storage, elc.)

Itemize Credits (hauling, trackload, efc.)

PART C - SETTLEMENT DATA

25, Reserve Storage Refund

5

27. Excess Haul Total Miles

28. Excass Hauling

26. CCC Incurred Cosls Bu.

|cms %

[u.

|Cant5

@

29. Reserve Storage Payment

$ = @ 5

30, Ratle Basis (ST.&C0, Code or terminal pr.)

31. Authorization Mumber (if any) 32. Quanlity Seold (by., owt., /B.) 33, Rate

LOCAL
SALES

§

‘34. Amount

§

35, CCC-257 Mumber

|PART D - CERTIFICATION AND APPROVAL FOR COUNTY FSA COMMITTEE

36. Delivery of commodity in Part B has been completed subject to final settlement.

Date

Note: CCC-691, item 36 provides for CCC approval and date.

| Distributing Final CCC-691

County Offices shall distribute final approved CCC-691 as follows:

keep County Office copy in producer’s loan folder

| paragraph 826/

return warehouse operator’ s settlement copy to warehouse

provide producer’ s copy to producer.
For trackloading deliveries, send the copy to KCCO.

818 (Reserved)
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attach copy to applicable settlement documents and send to KCCO, PD, MB according to

Page 8-43
(and 8-44)






Par. 819

819 Reviewing Delivery Documents

A Reviewing Documents Before APSS Processing

Before processing and approving the delivery and settlement documents, County Offices
shall review the applicable documents, associated with the delivery of the commodity, for
accuracy and eligibility.

If discrepancies are noted, have the discrepancies corrected:

e by the applicable party responsible for the entries on the applicable document
e before completing the settlement.

Note: County Offices shall not make changes to the warehouse receipt or CCC-691, Part B;
these must be completed by the warehouseman.

B Verifying Quantity Data

9-28-10

Before approving the quantity for settlement, County Offices shall ensure the quantity
delivered:

e isédligiblefor loan according td paragraph 225|

e does not exceed the maximum quantity eigible for delivery according tq paragraph 813

e shownin CCC-691, Part B agrees with quantities shown on warehouse receipt, and if
applicable, KC-350 (Grain) or KC-350 (Oilseed) for commodities delivered to warehouse
storage.
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Par. 819
819 Reviewing Delivery Documents (Continued)

C Verifying Quality Data
County Offices shall:
¢ review thefollowing, as applicable, for accuracy of quality data:
e warehouse receipts
e applicable KC-350's

e inspection certificates

e ensurethat the quality factors support the grade for the commaodity according to the
applicable 2-LP

o verify that entries shown on CCC-691, Part B agree with quality data shown on
warehouse receipt, and if applicable, KC-350 (Grain) or KC-350 (Oilseed) for
commodities delivered to warehouse for storage

o verify the CCC-warehouse code

e oObtain, if necessary, proper endorsements on the warehouse receipts

e enter State and county codes and loan number on upper right-hand corner of receipt.

D Questionable Deliveries

If adelivery appears to be questionable, seg paragraph 814{for proper action.
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Par. 820
820 Delivered Quantities Exceeding Maximum Eligible Quantity

A Handling Excess Quantities

CCC has no obligation to settle with producers on delivered quantities exceeding the
maximum eligible quantity for delivery.

If the total quantity delivered exceeds the maximum eligible quantity, notify the producer and
the warehouse operator:

e inwriting, using the letter in subparagraph B
e of thefollowing:

¢ thewarehouse receipt and CCC-691 must be corrected to show only the eligible
quantity

e the documents must be corrected and returned to the County Office within
15 calendar days from the date of notification

e the producer must bear the costs, if any, for correcting the documents and splitting the
warehouse receipt.
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Par. 820
820 Dedlivered Quantities Exceeding Maximum Eligible Quantity (Continued)

B SampleLetter to Producer

Use the following letter when it is necessary to split a warehouse receipt according to
subparagraph A.

(Date)

Dear

The quantity for (year)-crop (commodity type) loan (number) was recently delivered to (warehouse
name). You delivered (quantity). The maximum quantity for delivery shown on CCC-691,
Commodity Delivery Natice, was (quantity). Accordingly, you must return the receipt to the
warehouse. The receipt(s) must be split and CCC-691 corrected to show only the maximum quantity
eligible for delivery to CCC.

The warehouse operator must issue a replacement warehouse receipt and corrected CCC-691 to
CCC, which represents only the quantity eligible for delivery to CCC. The quantity exceeding the
quantity eligible for delivery to CCC will be available to you.

The corrected documents must be returned to the County Office named above on or before the
15th calendar day following the date of this letter.

Note: CCC isnot responsible for charges, if any, for correcting the documents and splitting the
warehouse receipts.

If you obtain the documents from the County Office and fail to return them by (enter the

30th calendar day after the date of thisletter), areceivable will be established for the principal and
charges, plusinterest, due on the loan.

CCC will obtain the corrected documents if you have not obtained the receipts for correction on or
before the 30th calendar day after the date of thisletter. Any cost incurred by CCC will be offset
from the settlement of your loan.

Y our delivery will be processed after the documents are corrected. Copies of the final oan
settlement will be forwarded to you.

If you have any questions, please contact this office.
Sincerely,

County Executive Director,
County FSA Office

cc:. (Warehouse operator issuing warehouse receipt.)
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820

Par. 820

Delivered Quantities Exceeding Maximum Eligible Quantity (Continued)

C Additional County Office Action

9-28-10

Follow this table when additional action is necessary to obtain corrected documents.

IF the producer...

THEN the County Office shall...

fails to obtain the
warehouse receipt and
CCC-691 from the County
Office for correction

e obtain corrected warehouse receipts

e consider the cost for splitting warehouse receipts as a cost
incurred by CCC

e enter the cost on CCC-691, item 26

o complete the settlement process.

obtains the warehouse
receipt and CCC-691 from
the County Office, but
fails to return the
corrected documents

establish a receivable through NRRS. The receivable amount
is equal to the principal plus interest as of the date of the
demand letter. On the 31st calendar day, if the amount due is
not repaid by the 30th calendar day after the CCC-691
expiration or extended expiration date, the interest start date
for the receivable shall be the 31st calendar day after the CCC-
691 expiration or extended expiration date.

returns the corrected
documents after the claim
has been established

follow paragraph 867 and 12-PS for processing settlement of
the loan in receivable status.

Note: If the loan collateral is sold by local sale, process settlement in APSS according to

12-PS.
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Par. 821
821  Determining Loan Settlement Values

A Base Loan Rates

If the commodity is delivered to CCC from farm storage, settlement shall be made by CCC
on the basis of the base loan rate:

e applicable to the crop year for the commodity
e for the county where the producer’s customary delivery point is located
e adjusted for applicable premiums and discounts.

*--Note: Each producer signing CCC-677 or CCC-678 is jointly and severally liable for
repayment of the amount due.--*

B Determining Settlement Values

Farm-stored loan settlement is based on the quantity and quality of the commodity delivered
to CCC.

Determine farm-stored settlement rates on eligible commodities, as determined in applicable
2-LP, using the:

e specific crop year schedule of loan premiums and discounts for the:
e crop year of the commodity delivered

e factors or percent of factors shown on the warehouse receipts or inspection
certificates

e additional schedule of discounts in effect on the date delivery was completed by the
producer.

Note: For commodities where the loan rate was reduced for ACRE-elected farms, the
base loan rate is the adjusted ACRE loan rate, as applicable.

C Weight Basis for Premiums and Discounts

See applicable 2-LP for applicable weight basis.
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Par. 821
821 Determining L oan Settlement Values (Continued)

D Using Appropriate Schedule

Follow this table when a discount factor is not included in the applicable specific crop year
schedule of premiums and discounts for the applicable commodity.

| F a discount factor or

per centage of a factor isnot
included in the applicable... | THEN...

specific crop year schedule of | apply the applicable additional schedule of discountsin:
premiums and discounts for
the commodity [1 effect on the date delivery is completed as shown on
CCC-691

[1 2-LP applicable to the commodity.

Note: Schedulesfor previousyears delivery periods not
found in 2-LP may be obtained from the State
Office, if needed.

additional schedule of County Offices shall contact PSD through the State Office.

discounts for the commodity

Note: Do not contact KCCO, KCAOQO, or FSC.
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Par. 821
821 Determining L oan Settlement Values (Continued)

E Reasonsfor Additional Discounts
The schedules of CCC additional discounts are:

e provided for those qualities, factors, or percentages of factors for which no discounts have
been established in the specific crop year schedule of 1oan premiums and discounts

e applicable for commodities delivered to CCC

e agpplicableto all States

e to be used to determine farm-stored |oan settlement rates, if applicable.
F Additional Discount Applicability

Quantities of farm-stored commodities are subject to the additional discounts for loan
settlements in the applicable 2-LP when the quantities are both of the following:

e ineligible for warehouse-stored loan
e delivered to satisfy farm-stored loan obligations.

The additional discounts:
e arefor factors not shown in specific crop year schedule of premiums and discounts

e shall beused in addition to any applicable discounts in the specific crop year schedule of
premiums and discounts.

Example: If the warehouse receipt or inspection certificate shows that the corn has
3.5 percent broken corn and foreign material and 15.9 percent moisture, use the
discount in:

e specific crop year schedule for 3.5 percent broken corn and foreign materia
e additional schedule of discountsfor 15.9 percent moisture.
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Par. 821
821 Determining L oan Settlement Values (Continued)

G Usingthe Additional Schedule of Discounts
The additional schedules of discounts are:
e cumulative discounts

e not to be added to any discount if the same factor islisted in the specific crop year
schedule of loan premiums and discounts.

Use the discount shown in the specific crop year schedule of loan premiums and discounts to
determine the settlement rate if afactor or percentage of afactor, applicable to the
commodity, islisted in both of the following:

e specific crop year schedule of loan premiums and discounts for the crop year of the
commodity delivered

e additiona schedule discounts.
H Settlement Valueof Zeroor LessThan Zero

Discounts applied during a settlement may result in the commodity having avalue of zero or
less than zero. If this situation occurs, use zero for the settlement value of the commodity.

*--The settlement loan value for all loans delivered to CCC is determined on the quality factors
of the quantity delivered. Discounts applied during a settlement may result in the commodity
having avalue of zero or lessthan zero. If this happens, use zero for the settlement value of
the commaodity.

Note: If anonrecourse loan is disbursed at the regular loan rate, and the producer delivers
low quality commodity to CCC in settlement of the loan, when al discounts are
applied, it is possible that the entire original loan amount will be owed to CCC.--*

| Discount for Contaminated Grain

Grain found to contain substances poisonous to human or animals, such as mercurid
compounds and toxin-producing molds, will receive a discount equal to the settlement value
determined after applying all other premiums and discounts. See the additional discount
schedule applicable to the commaodity.

Exceptions.  For grain delivered to CCC with the warehouse receipt indicating a vomitoxin
level of:

e 5 parts per million or less, determine the settlement rate in the normal
manner

e morethan 5 parts per million, the grain shall have a settlement value of
zero.
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Par. 822
822  Completing Settlements

A Processing Settlements
County Offices shall:

e organizetheir work so that settlements are processed promptly when delivery of the
commodity is completed

e process settlementsin APSS according to 12-PS

e close out the producer’s loan promptly by paying amounts due or collecting any
deficiencies.

*--Note: Warehouse purchases from KCCO for farm-stored deliveries before completing
the settlement and transfer of the commodity to CCC are no longer authorized.--*

B Handling National Soybean Assessment

When processing farm-stored soybean |oan settlements, the national soybean assessment
egual to 0.5 percent of the settlement value will be charged.

C Distributing CCC-692's
County Offices shall distribute CCC-692’'s as follows:
e placetheorigina in the producer’s loan folder

e attach acopy to KCCO copy of CCC-691
e provide acopy to the producer.
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Par. 822

822  Completing Settlements (Continued)

D Submitting Documentsto KCCO

9-28-10

County Offices shall submit, according to| paragraph 826,|the following documents to KCCO:

copy of CCC-691

warehouse receipt, if applicable

supplemental certificates, if applicable

copy of CCC-692

any additional documents necessary to support the settlement.

ooood

Releasing CCC-677's After Settlement

After the commodity has been delivered, settlement completed, and documents transmitted
to KCCO, County Offices shall:

1 mark the original CCC-677, “Delivered”
I return CCC-677 to the producer.

If either of the following applies, do not release CCC-677 to the producer:

1 loan deficiency exists and has not been satisfied
1 loan amount has been transferred to receivables and has not been paid.
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Par. 823

823 Loan Deficiencies

A

824, 825

5-15-13

Notifying Producers

When thereis a deficiency owed to CCC resulting from aloan settlement, County Offices
shall:

e transfer the amount due CCC from APSS using the “Transfer to Claims’ option

o*—-immediately establish receivable in NRRS according to 64-FI and[Exhibit 7,}-*
subparagraph A for a*“ deficiency after delivery”

Note: NRRSwill notify the producer requesting repayment of the amount due on
CCC-692, item 22.

e send copies of CCC-691 and CCC-692 to the producer.

Applying Repayments

Record receivable repaymentsin NRRS.

Excessive L oan Deficiency

If an excessive loan deficiency occurs because of a settlement, COC shall:

e review the applicable loan folder and documents for possible program violation
e document results of the review in COC minutes
o if applicable:

e submit information to OIG, through the State Office
e take administrative actions according to Part 4.

(Reserved)
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Par . 826
826 Transmittal Control Documents

A Generating Transmittal Control Documents
A transmittal control document will be generated automatically:

e when the price support and accounting files are balanced and queued in APSS, if the files
are not out-of-balance and were successfully queued

e for farm-stored loan settlement transactions completed in APSS since the last balance and
gueue process

¢ and will include a document number that:
e isassigned and recorded in the transmission file

e will be used by KCCO to cross-reference transmittal control documents and
transmission files.

B Reviewing Documents

County Offices shall:

e review the transmittal control document for accuracy by comparing the information on
the transmittal control document with the applicable settlement documents

e obtain CED’s, or designee’s, signature on the transmittal control document.
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Par. 826
826  Transmittal Control Document (Continued)

C Incorrect Information Is Discovered
If incorrect information is discovered, County Offices shall:
e delete the settlement according to 12-PS
e document on the transmittal control document, the following:
e anexplanation of thereversal

o if applicable, the fact that the warehouse receipt was already sent to KCCO with a
previous transmittal control document

Note: If the settlement being deleted was listed on a previous transmittal control
document, attach a copy of the transmittal control document that accompanied
the submitted warehouse receipt.

e re-enter corrected settlements according to 12-PS
e submit any additional documents, as necessary according to subparagraph E.
D Preparing Documentsfor Submission

County Offices shall:

e sort warehouse receipts, if applicable, in the same order as the transactions are listed on
the applicable transmittal control document

e attach warehouse receipts and, if applicable, supplemental certificates to the transmittal
control document.
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Par. 826
826  Transmittal Control Documents (Continued)

E Submitting Documents

*--County Offices shall submit all documents, using overnight mail service through USPS, on
the same day transmittal control documents are generated, for settlements as follows:--*

USDA, FSA, KCCO, PD, MB
STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205.

*--Note: These documents are being sent to a USPS post office box. UPS and FedEx must not
be used to send them.--*

F Maintaining Copies

County Offices shall maintain a copy of transmittal control documents and applicable
attachments:

e by document number
¢ in a separate file for settlements and local sales, as applicable.

827-855 (Reserved)
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Par. 856
Section 3 L ocal Sales

856 Local SaleEligibility

A Eligible Sales

5-15-13

Commodities eligible for local sale, according to this section, include:

loan collateral that is required to be disposed of through local sales, including collateral
for recourse loans and recourse loan foreclosure

Examples:  Commodities exceeding the maximum STC-level for moisture.

Recourse loans for corn and sorghum that exceed the 2-LP standard for
moisture.

Commodities under a distress |oan.
isolated farm-stored lots
commoditiesineligible, as applicable

commodities ineligible because of sanitation requirements or containing poisonous
substances

damaged and salvaged collateral

sample grade whesat because of insect-damaged kernels according tg paragraph 815

commodities for settlement of nonrecourse loans that are refused for storage by
authorized warehouses located where it is practical to deliver commodities to be placed in
CCC inventory

Note: Warehouse operators may refuse to accept and store commodities for any reason.

commodities for settlement of farm-stored nonrecourse loans that producers refuse to
deliver, including processing loan foreclosure

commodities for settlement of farm-stored nonrecourse |loans where it is not cost effective
to pay excess haul.

*_Notes: See Exhibits 9jand|10, lsubparagraph A for table of applicable actions for--*

recourse and distress loans.

For recourse loans open after maturity, do not issue CCC-691.
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Par. 856
856 Local SaleEligibility (Continued)

B Ineligible Sales
The following commodities are ineligible for disposal through local sales provisions.

e commodities not specified in subparagraph A
e any commodity that a warehouse operator:

e accepted for CCC’s account
e placed in storage in the warehouse following delivery under CCC-691.
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Par. 857
857 Authorization

A Authorizing Local Sales

County Offices shall request authorization for alocal sale from the State Office before
announcing the sale.

Note: If itisnot inthe best interest of CCC to wait to request alocal sale, justification for
the expedited request shall be provided with the authorization request.

B State Office Action
The State Office shall:
e authorize dl local sales before the County Office announces the sale
e maintain aregister of assigned authorization numbers
e notify the County Office of the authorization number.

Note: County Office shall enter the authorization number on:

e CCC-638
e CCC-639
o*--CCC-691, item 31, for nonrecourse loans only.--*

C Salesto Employees

FSA employees may purchase commodities offered for local sale only when the sale of this
commodity is based on competitive bids.

No purchase may be made, either directly or indirectly, by:

e the employee who was formerly accountable for the commodity or who wasin any way
connected with its condemnation or sale

o State Office employees without prior approval of SED

e County Office employees without prior approval of the State Office representative.
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Par. 857
857  Authorization (Continued)

D Salesto Warehouse Operators
A warehouse operator who refuses to accept acommodity being delivered in settlement of a

farm-stored loan may submit a bid for the commodity, if the commodity islater disposed of
through local sales.
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Par. 858
858 Announcing Sales

A Sale Announcements
A formal announcement of saleis not required, but an informal announcement should be
provided to as many of the known buyersin the area as possible. For an example of an
informal announcement of sale, see subparagraph C.
Any other format must contain at least the information contained in the applicable examples.
Paid advertisements to publicize sale may be used, if authorized by SED.
Post a copy of the announcement in a prominent place in the County Office.

B SaleProvisions
The bid priceison an “asiswhereis’ basis. The producer is responsible for the commodity
up to the point the buyer takes control of the commodity at the producer’s storage facility.
The buyer is responsible for all handling, transport, and insurance to remove the commodity
from the storage facility (also known as F.O.B. buyer). CCC offers no warranty and the
buyer assumes the risk that the grain may be of poor quality.

Alternate or tie-in bids will not be accepted.

e Alternate bid means abid that provides for an amount to be added to or deducted from
the stated bid amount.

e Tie-in bid means the bidder makes the acceptance of 1 item’s bid conditional upon the
acceptance of another item being bid on in the same sale.

CCC may cancel the sale announcement at any time.
CCC can accept or reject any bid, in whole or in part.
CCC may take into account the financial responsibility of the bidder.

Prospective buyers may make arrangements with the County Office to inspect the commodity
before placing abid. CED shall be present during such inspections.
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Par. 858

858 Announcing Sales (Continued)

B SaleProvisions (Continued)

9-28-10

The quantity shown on the bid announcement is an approximate quantity. The exact quantity
shall be determined by weighing the commodity at the producer’ s expense.

CCC shall be present during the delivery and transfer of the grain.

Buyer isresponsible for all accrued charges not paid or provided for by the producer or CCC.
The sales proceeds shall be computed on the net weight of the commodity received by the
buyer. The sales proceeds shall be paid to CCC in cash or by money order, certified check, or
cashiers check. If approved by CED, an uncertified personal or business check may be
accepted.

Delivery shall be completed within 15 workdays after the date of the sale. Payment must be
made at the time of delivery.

If no bids are received, the local sale shall be re-advertised. Paid advertisement should be
authorized.
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Par. 858

858 Announcing Sales (Continued)

B Exampleof Informal Sales Announcement

9-28-10

The following is an example of an informal sale announcement.

Reproduce locally. Announcement of Saleand Invitation to Bid on
Commodity Credit Corporation Loan Collateral

Logan County FSA Office
P.O. Box 257

Oakley, KS 67582
Telephone 913-447-2315

Offer No.___ 1 Kind of Commodity WHEAT

The Logan County FSA Office at Oakley, KS hereby announces the sale of commodity and invites
bids on the following lots of grain subject to the terms and conditions of this Invitation to Bid. Such disposition will be for domestic
unrestricted use unless otherwise indicated below. Bids will be opened on January 27 , 20XX__at_ 2:00 _p.m. Bidswill be
considered only if received before such opening time.

1 Quantity and Location of Commodity

Lot No. Approximate Quantity Location of Commodity
1 457 bushels 2 miles south of Oakley,

KSon Highway 6

2. All bids must be submitted in writing, signed by the bidder, and specify the price per unit (such as bushel, hundredweight, pound) and
“asis’ and “whereis’ basis.

3. Alternate or tie-in bids will not be accepted.

4.  CCC reserves the right to accept or reject, in whole or part of, any or al bids, and in considering bids to take into account the financial
responsibility of the bidder.

5. CCC does not warrant the grade/or quality of any commaodity in this lot(s) or the fitness of this commaodity for any particular use. The
buyers may make arrangements to inspect any lots offered before bidding by making arrangements with the CED at the above named
County FSA Office.

6. Quantitiesin the lotsindicated are approximate. Buyer is responsible for al accrued charges not paid or provided for.

7.  Thesaes proceeds due CCC shall be paid based on the net weight of the commodity received by the buyer. Payment shall be cash,
postal money order, certified check, or draft guaranteed by the banking institution on which shown, or if approved by the CED,
uncertified personal or firm check.

8.  Payment must be made at the time of delivery of the commodity and not later than 15 workdays after the date of the sale.

9. Delivery basisis by buyer's conveyance at the storage site.

10. CCC reservesthe right to cancel this announcement at any time.

11. Userestriction, if applicable:

A Lot No.(s) shall be used only for animal feed (other than human); and/or industrial use (other than
human food or beverage).
B Lot No.(s) shall be used only for industrial use (other than human food or beverage).
January 10, 20XX /sl Carl E. Davis
Date For CCC

The U.S. Department of Agriculture (USDA) prohibits discrimination in al its programs and activities on the basis of race, color, national origin,
age, disability, and where applicable, sex, marital status, family status, parental status, religion, sexual orientation, political beliefs, genetic
information, reprisal, or because al or part of an individual’sincome is derived from any public assistance program. (Not all prohibited bases apply
to all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print,

audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To fileacomplaint of discrimination, write USDA,
Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights,, 1400 Independence Avenue, SW, Stop 9410, Washington,
DC 20250-9410 or call toll-free (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136
(Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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Par. 859

859 Handling Bids

A Receiving Bids

9-28-10

Bids must be in writing and signed by the bidder.
County Office shall:

e time and date-stamp bids when received in the County Office
e keep bidsin alocked file until bid opening time.

Opening Bids
County Offices shall allow at least 15 calendar days, but no more than 30 calendar days, after
the date of the announcement before opening bids, unless the State Office specifically waives

this requirement.

Record bids on CCC-639 at the time bids are opened. See subparagraph C for completing
CCC-639.

Note: Post the successful bids according to subparagraph 860|D. Bids should be kept
private and sealed until they are posted according to|subparagraph 860|D.

8-LP (Rev. 2) Amend. 1 Page 8-136



Par. 859

859 Handling Bids (Continued)

C Completing CCC-639's

9-28-10

Complete original CCC-639 only, according to this table, and keep in the County Office.

Note: Itemsnot listed are self-explanatory.

ltem Instructions

1 | Number serially by calendar year.

8 |Useloan number. If sold in morethan 1 lot, add the suffix 1, 2, etc. Show bin,
seal, or warehouse recei pt number, as applicable.

11 |Bidpricewill beon an“asiswhereis’ basis as provided for in the informal
announcement.

12 | Enter F.O.B. buyer and location of commodity.

17 |Leaveblank.

22 | Giveloca market price.

23 | Enter information pertinent to the sale.
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859

Handling Bids (Continued)

C Completing CCC-639's (Continued)

9-28-10

The following is an examp

le of CCC-639.

Par. 859

This form is available electronically.

CCC-639 U.S. DEPARTMENT OF AGRICULTURE 1. ANNOUNCEMENT NO. |2. SALES NO.(S) 3. DATE (MM-DD-YYYY)
(09-28-10) Commodity Credit Corporation 1 5 1-14-20XX

4. LOCATION OF COMMODITY  |5. COUNTY

COMPETITIVE BID
PRICING WORKSHEET Able Farmer, Town, ST Any CO, ST
6. COMMODITY 7. TYPE OF SALE
AS IS GRADE
Wheat |Z BASIS D

PART A - BIDS RECEIVED (/f additional space is needed, use page 2.

8. LOT NO. 9. NAME AND ADDRESS OF BIDDER X 10. TIME 11. BID PRICE 12. DELIVERY BASIS
(Include Loan No. or Bin No.) (Check successful bidder(s)) | AND DATE (Per Unit) (Location of Commodity)
99-999-99 ABC Family Farm E 3:15 p.m. $ 00 FOB Buyer
Seal No. 99 Town, ST E 1-21-0X : Able Farmer
99-999-99 I.M. : 9:25 a.m. $ 75
Seal No.99 Town, ST E 01-21-0X .
99-999-99 Hunter Green E X 4:00 p.m. $ 01 FOB Buyer
Seal No. 99 Town, ST, 99999-9999 | 1-26-0X ° County Warehouse
: $
: $
: $
: $
: $

PART B - ADJUSTED TERMINAL PRICE(S)

22. LOCAL MARKET INFORMATION

13. Terminal Market $
14. Grade and Quality $
15. Terminal Market Price $
16. Termina!I Marketing Charggs $
and Weighing and Inspection1/
17. Freight $
18. Warehouse Load Out Charge $
19. Constructed Cost (if applicable) $
20. Other (specify) $
21. Adjusted Terminal Price $

23. REMARKS

1/ Do not deduct these charges if not borne by CCC in the commodity office area.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability, and where
applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual's income
is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of
program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop
9410, Washington, DC 20250-9410, or call toli-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish
Federal-relay). USDA is an equal opportunity provider and employer.
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859 Handling Bids (Continued)

C Completing CCC-639's (Continued)

9-28-10

Par. 859

CCC-639 (09-28-10)

PART A - BIDS RECEIVED (Continuation)

8. LOT NO.
(Include Loan No. or Bin No.)

9. NAME AND ADDRESS OF BIDDER
(Check successful bidder(s)) X)

10. TIME
AND DATE

11. BID PRICE
(Per Unit)

Page 2

12. DELIVERY BASIS
(Location of Commodity)

8-LP (Rev. 2) Amend. 1
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860  Accepting Final Bids

A State Office Approval

State Office verbal approval is required before accepting final bid.

Par. 860

Note: State Office shall followup with written approval within 3 calendar days after verbal
approval isgiven.

B Notifying Successful Bidder

9-28-10

County Offices shall:

complete CCC-638 according to thistable
mail copy of CCC-638, or asimilar letter, to the successful bidder on the opening date
keep original CCC-638 in County Office.

ltem Instructions
1 Number as shown on CCC-639, item 2.
2 ENTER “Informal”.
5 ENTER “F.O.B. Buyer Where Stored”.
10 C | Enter F.O.B. buyer and location of commodity.
10F | Enter price shown on applicable CCC-639, item 11.
11 | Enter any information pertinent to the delivery of the commodity.
16 | CED or designee shall sign.

8-LP (Rev. 2) Amend. 1
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860

C Exampleof CCC-638

9-28-10

Accepting Final Bids (Continued)

The following is an example of CCC-638.

Par. 860

This form is available electronically.

CCC-638
(09-28-10)

U.S. DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation

CONFIRMATION OF SALE
(See Page 2 for Privacy Act and Public Burden Statements.)

1. Sales Number

2. Type of Sale

5 Informal

3. State and County Codes

4. Date Issued (MM-DD-YYYY)

20 109 02-14-20%XX

Hunter Green
999 Main St
Town, ST 99999-9999

6A. Buyer's Name and Address (/ncluding Zip Code)

6B. Telephone Number (/ncluding Area Code): 999-999-9999

County

5. Delivery Point (Include bin site or warehouse number & location or name)

Warehouse, Town, ST

7. Weigh

8. Unit of Measure

X su.

Point (If other than delivery point)

[ ewr.

9. Commodity

Other (Specify):
Wheat

10. CCC agrees to sell the lot(s) described below to the buyer subject to the terms and conditions specified herein and any applicable regulations or
announcements governing such sales.

A. B. C. D. E. F. G.
Lot Identity Estimated Quantity Delivery Basis Quality Basis Delivery Date Contract Price Advance Payment
9 999-99 5 FOB Buyer — " % 0
99 999-99 500 Cotmty WH As Is 3.01
H. Total: 1,505.00
11. Remarks
Contact the County office at your earliest convenience for delivery arrangements.
12. Buyer to Sign Original and 13. Buyer Signature Not 14A. Name and Address of FSA County Office (Including Zip Code)
Return to County Office & Required Any County FSA Office
999 Any RD
Town, ST 99999-9999
14B. Telephone Number (Including Area Code). 999-999-9999
15A. Signature of Buyer 15B. Date (MM-DD-YYYY) 16A. For the FSA County Committee Signature) | 16B. Date MM-DD-YYYY)
/s/ Hunter Green 02-14-20XX /s/Officer Mgr, CED 02-14-20XX
17. Settlement Information
A. B. C. D. E. F. G. H.
Reference Net Premium Bin Emptying Net Price Dock- Net Quantity Net Proceeds Form CCC-257
Number Or Discount Credits Per Unit Per Unit Age (In Units) (In Dollars) (Numbers and
Per Unit (Bin Sale Only) $ $ ($) Amounts )
I. Totals:

18. Form 55 No. (Bin Sales Only)

19. Refund Check No.

20. Amount of
Refund

21. Total Net Proceeds Adjusted for Damages

$

22A. For the Office Manager

22B. Date (MM-DD-YYYY)

8-LP (Rev. 2) Amend. 1
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Par. 860
860 Accepting Final Bids (Continued)

C Exampleof CCC-638 (Continued)

CCC-638 (09-28-10) Page 2

Note: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the
information identified on this form is 7 CFR Part 1421, the Commodity Credit Corporation Charter Act (15 U.S.C. 714 et seq.), and the Food,
Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used by CCC to identify/confirm the terms and conditions
associated with the sale of a commodity. The information collected on this form may be disclosed to other Federal, State, Local government
agencies, Tribal agencies, and nongovernmental entities that have been authorized access to the information by statute or regulation and/or as
described in applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File (Automated) and
USDA/FSA-14, Applicant/Borrower. Providing the requested information is voluntary. However, failure to furnish the requested information will
result in a determination of ineligibility for individuals/entities to participate in the CCC commodity sale process.

This information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and Energy Act
of 2008 (see Pub. L. 110-246, Title I, Subtitle F- Administration). The provisions of appropriate criminal and civil fraud, privacy, and other statutes may
be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability,
and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because
all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities
who require alternative means for communication of program information (Braiile, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202)

720-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence
Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English
Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.

D Posting Bids

Post the name of the successful bidder in the County Office on the date that CCC-638 is
mailed and |eave posted for at least 5 calendar days.
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Par. 861
861 Completing Sales

A Making Payment for Sales
Payment for the sale of the commodity must be:
e made before or at the time of delivery

e incash or by money order, certified check, or cashiers check; if approved by CED, an
uncertified personal or business check may be accepted

e received in the County Office within 15 calendar days after notification of the successful
bid.

B Applicable Charges

The producer is responsible for applicable charges incurred, as necessary, to complete the
sale of loan collateral.

Examples:  Weighing, sampling, grading.
Document al chargesfor:

e nonrecourse loans on CCC-691, Part C
e recourseloansin theloan folder.

These charges shall be recorded as “ other charges” when processing the local sale settlement
in APSS.

C Restrictive Use Certification

For commodities that do not meet sanitation requirements or that contain poisonous
substances, the purchaser must sign arestrictive use certification that:

e isthe same aswas stated in the announcement

o will restrict the use of the commodity according to Federal or State laws governing the
particular condition of the commodity.
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Par. 861
861 Completing Sales (Continued)

D Applying Sales Proceeds
Sales proceeds.

e from nonrecourse loans shall be for the account of CCC and deposited in NRRS,
according to 64-Fl, using program code “XXCOMMLOSA”

Notes: Settlement with producer shall be based on premiums and discounts applicable to
the commodity sold.

*--For nonrecourse loans, do not apply the sales proceeds to the loan principal plus
interest.

e from recourseloans shall be applied to the receivables established in NRRS, according
to:

e |Exhibit 9, subparagraph A, “recourse loans”
. subparagraph A, “distress loan” .--*

Note: Any excess amount shall be paid to the producer.

See subparagraph 862 C for amounts, if any, due after completing local sale settlement.
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862 Delivery for Local Sales

Par. 862

A Scheduling Délivery to Purchaser

9-28-10

Delivery to the purchaser should be scheduled after the sale has been completed according to

this part.

For nonr ecour se loans, issue CCC-691 to the borrower, directing delivery to the pur chaser
F.O.B., purchaser’ s conveyance at the storage location.

Reminder: CCC-691 shall not beissued for recour se loans.

Supervising Delivery

County Office representative shall supervise the delivery, including weighing and sampling,

when applicable.

Handle nonrecourse and recourse |oans according to this table.

IFa...

THEN...

farm-stored
nonrecour se loan

draw arepresentative sample for initial grade determination.

Note: A licensed grading laboratory shall make the initial grade
determination to:

e beusedin case of appeal according tg paragraph 812
e issue payment, as applicable.

e recourseloan

e |oan determined
ineligible according

to[paragraph 225

e donot draw asample
e issue payment, as applicable.
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Par. 862

862 Delivery for Local Sale (Continued)

C Completing Local Sale Processing

5-15-13

County Offices shall process local sale settlements through APSS according to 12-PS.

Handle nonrecourse and recourse loans according to the following.

IFa.. THEN...

farm-stored |e enter weight and grade information on CCC-691, Part B according to
nonrecour se | paragraph 816

loan

record local salesinformation, as applicable, on CCC-691, items 31

through 35 according to| paragraph 817

e follow paragraphs 819 and 822 Jand compl ete settlement with the
producer, as follows:

e based on weights and grades delivered
e without regard to the sales price received from the buyer

Note: Sales proceeds shall be retained by CCC.

e if premiums and discounts, according to the applicable 2-LP, applied
during the settlement result in the commodity having a settlement rate of
zero or less than zero, the settlement rate shall be zero when CCC-692 is
completed

e immediately establish areceivable through NRRS for only the
deficiency resulting from the settlement to the producer according to

*L-Exhibit 7, subparagraph A, “farm-stored nonrecourse loan” .--*

Note: Thereceivable amount is equal to the principle plusinterest up to
the date the receivable is created.

Reminder: Do not do either of the following:
e reduce the settlement rate to less than zero

e usethe sales proceeds as the settlement value of the
commodity.
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Par. 862
862 Delivery for Local Sale (Continued)

C Completing Local Sale Processing (Continued)

IF theloanisa... THEN...
e recourseloan e entire outstanding loan amount shall be transferred from
APSS using the “transfer to claims” option and areceivable
¢ |oan determined established in NRRS, according to 64-FI and:
ineligible according
to|paragraph 225 o* [-Exhibit 9, subparagraph A, “recourse loans’

. subparagraph A, “distress loan” .--*
e total amount of the sales proceeds shall be applied to the
receivablein NRRS

e for any amount owed the producer, issue the excess amount
through NPS in the normal manner.

D Local Sale Documents

County Offices shall maintain local sale documentation in the applicable loan folder. Local
sale documentation shall not be submitted to KCCO.

863-865 (Reserved)
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Par. 866
Section 4 Uncommon Liguidation Situations

866 Foreclosures
A Nonrecourse Loans
In cases where no repayment, delivery, or liquidation is made by the producer by the

expiration, or extended expiration, date of CCC-691, COC shall onthe* * * day after
CCC-691 expiration, or extended expiration date, notify the producer using the letter in

*[_Exhibit 7, subparagraph H, that:--*
e CCC may, to the extent permitted by law, repossess the collateral by:

e entering the premises
e removing the entire loan quantity

Note: CED shall obtain a court order from regional attorney, through the State Office, if
necessary.

e the producer shall bear al expensesincurred for the delivery.

When the delivery has been completed, handle CCC-691 in the norma manner according to
*--Section 2 and Exhibit 7| subparagraph A, “farm-stored nonrecourse loan” .--*

Notes: Enter the expenses, incurred by the County Office in the delivery of the commodity,
on CCC-691, Part C.

The producer’s signature is not required.
B RecourselLoans

Farm-stored recourse loan foreclosure shall be handled as alocal sale, according to Section 3,
on the 31st calendar day after the date of the demand letter. See:

o*[-Exhibit 9, subparagraph A, “recourse |oans’
. subparagraph A, “distress |oan” .--*

The producer shall bear all expensesincurred for the sale.
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Par. 866
866 Foreclosures (Continued)

C Notifying Producer of Removal

Use the following letter to notify the producer, according to subparagraph A, when collatera
will be removed from the farm:

«*--nonrecourse | oans, see Exhibit 7, subparagraph H
e recourse loans, seg Exhibit 9| subparagraph E
e recourse/ distress loans, see|Exhibit 10, subparagraph E.--*

Note: County Office shall notify the producer of al the applicable appeal options available
as determined by the decision-making authority.
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Par. 866
866 Foreclosures (Continued)

D Missing Loan Collateral
If foreclosure action is taken according to subparagraph A or B, and al or part of the

commodity is not in the designated storage structures indicated on the loan documents,
follow this table for additional action.

| F the missing quantity
of loan collateral is... THEN...

still owned and in the follow Part 4 for:
possession of the producer

e determining whether a violation occurred

e applying administrative actions, if applicable.

either of the following: o apply applicable administrative actions according to Part 4
e establish the receivable according to 64-Fl, as applicable.

e no longer owned
Note: The receivable amount is equal to the principal plus
e nolongerinthe interest as of the date the demand letter.

producer’ s possession

867 (Withdrawn--Amend. 2)
868 Abandonments
A Action When Collateral Abandoned
If the commaodity securing afarm-stored loan is abandoned, call the loan immediately.

If collateral is acquired in satisfaction of the loan, handle the delivery or local sale, as
applicable.

B Expensesincurred

The expenses incurred by the County Office in the delivery of the commodity shall be
charged against the |oan settlement on CCC-691 or the local sale, as applicable.

869-899 (Reserved)
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Par. 900
Part9 Warehouse-Stored Loan Forfeitures

900 Loan Forfeitures
A When to Process Forfeiture
Complete warehouse-stored loan forfeitures when producers do not repay warehouse-stored
loans by the loan maturity date according to PS directives and 12-PS, applying premiums and
discounts.
County Offices must immediately:
e before processing loan or forfeitures in APPS, contact the storing warehouse operator to

obtain applicable storage or public tariff rates for Federally licensed warehouses and for
warehouses in States listed inl subparagraph 536/ B

e process storage deductions, if applicable, using the offer shipping rate table for UGRSA
warehouses in States listed in[subparagraph 536 |C; updated warehouse offer shipping
rates for States listed in|subparagraph 536 C are available at
http://erielake.sc.egov.usda.gov/whserates/grain/warehouse_rates.asp

e process loan reversal in APSS according to PS directives and 12-PS

reenter loan applying premiums, discounts, and other applicable charges according to
PS directives and 12-PS

Note: Apply premiums, discounts, and other applicable charges to the loan rate that was
reduced for ACRE-elected farms.

e process warchouse-stored loan forfeiture on the first day after the loan maturity date

follow| Exhibit 8| subparagraph A, “warehouse nonrecourse loan” to establish a
receivable in NRRS, if an amount is due CCC

*--Note: Each producer signing CCC-677 or CCC-678 is jointly and severally liable for
repayment of the amount due.--*

e mail the forfeited warehouse receipt to KCCO on the same day transmittal control
documents are generated according to subparagraph 901/ A.

Note: For EWR’s, select “Release Code/Reason”, “9-Forfeiture” to transfer EWR to
KCCO.
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Par. 900
900 Loan Forfeitures (Continued)

B Verifying Documents
Before processing the forfeiture in APSS according to 12-PS, County Offices shall:

e review the loan documents, each warehouse receipt, and if applicable, KC-350 (Grain) or
KC-350 (Oilseed) for data accuracy

Note: Ifthe review of loan documents and warehouse receipts reveals an

overdisbursement of the loan, handle according to|paragraph 31!

e cnsure that warehouse receipts:

e issued to the producer have been endorsed by the producer
e contain proper authorized warehouse code and crop year

e verify weights, bu, and check against quantity shown on CCC-678
e enter the following in the upper-right corner of the warehouse receipt:

e State and county codes
¢ loan number
e (CCC storage start date according to subparagraph C.

The quantity eligible for forfeiture to CCC under a warehouse-stored loan is limited to the
loan quantity specified on the warehouse receipt.

C Determining CCC Storage Start Date
Determine the storage start date for CCC according to this table.

*--Note: When the forfeiture process in subparagraph A is followed, APSS should determine
the storage start date for CCC automatically.--*

IF... THEN...
storage was paid or provided for through the the storage start date for CCC is the day
maturity date following the loan maturity date.
either of the following applies: the storage start date for CCC is the day
following the date through which
e warehouse-stored loan is called before storage had been prepaid or provided.
maturity and storage is refunded according to
subparagraph E
e storage was prepaid beyond loan maturity
storage charges through the maturity date were |e create a receivable through NRRS
not paid or provided for at loanmaking e process new loan adjusting loan rate.
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Par. 900
900 Loan Forfeitures(Continued)

D Prepaid Storage Refunds

A storage refund will be calculated by APSS, through the forfeiture process according to
12-PS, when either of the following applies:

e J|oaniscaled and forfeited before maturity
e storage has been paid beyond loan maturity.

The storage refund, made to the producer, is calcul ated:

e for called loans for the period corresponding to the date the loan was called through loan
maturity

e for loans with excess storage paid from the date CCC acquires the commodity through the
date warehouse storage charges have been paid or provided for

o at thesmaller of the UGRSA-approved storage rate, if applicable, or the storage rate
actually paid by the producer.

E Verifying Prepaid In-Handling Charges

Farm-stored nonrecourse commodity loans that are brought under an approved warehouse
storage structure are ineligible for in-handling charges.

When these loans are forfeited to CCC, County Offices shall:
e enter the following statement on the warehouse receipt:
“Farm-stored loan converted in-store. No in-handling charges.”

e direct KCCO not to pay in- handling charges.
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Par. 900

900 Loan Forfeitures(Continued)

F

9-28-10

Handling National Soybean Assessments

According to 12-PS, when processing warehouse-stored soybean |oan forfeitures, enter the
national soybean assessment, equal to 0.5 percent of the settlement value, in the “ assessment”
field.

Submitting Documentsto KCCO

County Offices shall send all forfeited warehouse receipts and KC-350's, if applicable, to
K CCO according to paragraph 901 immediately after processing the warehouse loan
forfeiture in APSS and on the same day transmittal control documents are generated
according ta subparagraph 901/ A.

Releasing CCC-678 After Forfeiture

After the warehouse receipts have been forfeited and transmitted to KCCO, County Offices
shall:

e mark the original CCC-678, “Forfeited”
e return CCC-678 to the producer.
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Par. 901
901 Transmittal Control Documents

A Generating Transmittal Control Documents
A transmittal control document will be generated automatically:
e when the price support and accounting files are balanced and queued in APSS

o for al warehouse-stored loan forfeitures processed in APSS since the last successful
end-of-day queue.

The transmittal control document will include a document number that:
e isassigned and recorded in the transmission file

e will be used by KCCO to cross-reference transmittal control documents and transmission
files.

B Reviewing Documents
County Offices shall:

e review the transmittal control document for accuracy by comparing the information on
the transmittal control document with the forfeiture documents

e obtain CED’s, or designee’s, signature on the transmittal control document.
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Par. 901
901 Transmittal Control Documents (Continued)

C Incorrect Information Is Discovered
If incorrect information is discovered, County Offices shall:

e deletethe forfeiture of the applicable loan according to 12-PS
e document the following on the transmittal control document:

e anexplanation of thereversal

o if applicable, the fact that the warehouse receipt was already sent to KCCO with a
previous transmittal control document

Note: If the forfeiture being deleted was listed on a previous transmittal control
document, attach a copy of the transmittal control document that accompanied
the submitted warehouse receipt.

e re-enter corrected forfeitures according to 12-PS

submit any additional documents, as necessary according to subparagraph E.
D Preparing Documentsfor Submission

County Offices shall:

e sort warehouse receipts in the same order as the transactions are listed on the applicable
transmittal control document

e attach warehouse receipts and KC-350's, if applicable, to the transmittal control
document.
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Par. 901
901 Transmittal Control Documents (Continued)

E Submitting Documents

*--County Offices shall submit all documents, using overnight mail service through USPS, on
the same day transmittal control documents are generated, for forfeitures as follows:--*

USDA, FSA, KCCO, PD, MB
STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205.

*--Note: These documents are being sent to a USPS Post Office box. UPS and FedEx must
not be used to send them.

F Maintaining Copies

County Offices shall maintain a copy of transmittal control documents and applicable
attachments by document number in a separate forfeiture file.--*

902-999 (Reserved)
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Par. 1000
Part 10 LDP’s

Section 1 General Provisions
1000 Basic Provisions
A Definition of LDP’s

[7 CFR 1421.200] LDP' s are payments made to producers who, although eligible to obtain a
CCC loan, agreeto forgo the loan in return for a payment on the eligible commodity.

B General Provisions

LDP's:

will be processed through el DP web site by the County Office or producer

* * %

will be issued by EFT or check, as applicable, subject to assignment

are subject to administrative offset according to 58-Fl

shall be subject to AGI requirements

*--Notes: The applicable AGI document is required before CCC-633 EZ, page 2, 3, and 4
are approved. The LDP rate is determined according to|paragraph 1004.| See
current AGI policy for additional information.

CCC-931 is applicable for 2009 through 2012 crop years.
For the 2012 crop year, CCC-931 must not be a version dated before 12-7-11.
CCC-931C or CCC-933 is applicable for the 2013 crop year.

A valid AGI certification is on file according to 4-PL, Part 6 for each applicable
crop year.

e must be approved when al eligibility requirements are met, but the LDP rateis
determined according to paragraph 1004-F

e cannot be canceled or repledged once a request has been made or disapproved

Note: LDP requests disapproved because the requested quantity exceeded the maximum
eligible commodity may be approved if the producer provides acceptable
production according to paragraph 230
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Par. 1000
1000 Basic Provisions (Continued)

B General Provisions (Continued)
e cannot berepaid to request a subsequent loan or LDP on the same quantity
e arenot subject to commodity assessments
e aresubject to spot check according to Part 3
e will be paid when approved

e aresubject to the 30 percent loan rate deduction when calculating the LDP rate for
commodities produced from an ACRE-elected farm

Notes: The base loan rate must be reduced by 30 percent befor e applying PCP for any
* _-.commodity produced on an ACRE-elected farm. Sge subparagraph 23% A for
additiona information on ACRE.--*

Currently in the eLDP software, thereis not areport available to determine if
County Offices are accurately indicating if the quantity for LDP isfrom an
ACRE-€lected farm.

e exceeding $100,000 requires the applicant to comply with lobbying disclosure
requirements|(paragraph 28).

Lien searches and lien waivers are not required.
C Producer and CMA Eligibility Requirements
Producers and approved CMA’ s for their members, applying for LDP, must:

e meet éigibility requirementsin Part 2, as applicable
e agreeto forgo obtaining aloan for the quantity on which LDP is requested.

D Storage Requirements
[7 CFR 1421.200] Approved storage requirements are waived for LDP's.
E LDP Numbers

LDP numbers will be assigned by * * * the Web. The number assigned by eL DP will be
provided from an external site for eLDP’ s processed by both County Offices and producers.
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1000 Basic Provisions (Continued)

F FilingLDP's

5-15-13

Par. 1000

LDP s shall be maintained in 1 of the following:

e aseparate LDPfilefor each request received
e LDPfilefor each producer
e LDPfilefor each producer by commodity.

See subparagraph H for an example of a County Office checklist for determining eligibility
and processing an LDP request.

LDP Amount Reported to IRS

LDP amounts are reported to IRS; however, LDP' s made to CMA’s are not reported to IRS.

Suggested County Office Checklist for LDP’s

The following is an example checklist that can be used when completing LDP approvals and
iSsuing payments.

Step

Action

1

Take CCC-633 EZ at counter or remove from FAX machine and do the following:

date stamp application and supporting documentation, such as production

evidence

ensure that:

CCC-633 EZ is complete and signed by producer

CCC-633 EZ page L isonfile, if producer is submitting pages 2, 3, or 4
FSA-211isonfile, if applicable

LDP rateis correct for date of request and county where stored.
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Par. 1000
1000 Basic Provisions (Continued)

H Suggested County Office Checklist for LDP’s (Continued)

Step Action
2 | Check the following eligibility for al producers on the applicable LDP request:

e AD-1026 completed
o beneficia interest, if applicable
e CCC-9021 or E completed
o*--completed AGI certification
Notes. CCC-931 is applicable for 2009 through 2012 crop years.

For the 2012 crop year, CCC-931 must not be a version dated before
“12-7-11".

CCC-931C or CCC-933 is applicable for the 2013 crop year.

A valid AGI certification ison file according to 4-PL, Part 6 for each
applicable crop year.--*

e commodity eligibility
e crop acres certified, if applicable
e DCIA compliance

e ACRE program participant.
3 | Quantity eigibility according to[paragraph 230/

Ensure that quantity iswithin COC set maximum yield for that specific commodity
and crop year.

Ensure that producer’s profile is updated in eLDP with eligibility for current crop
year.
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Par. 1000
1000 Basic Provisions (Continued)

H Suggested County Office Checklist for LDP’s (Continued)

Step Action
4 | Process as an eLDP request according to 15-PS.

e Theoriginal CCC-633 EZ and applicable pages 2, 3, or 4, shal bein the County
Officefolder.

Note: If ameasured LDP, include the following:

e original CCC-677-1
e County Office copy of FSA-4009.

e The producer will receive a Producer’s Disbursement Transaction Statement
from KC.

Note: If measured, provide the producer with a copy of CCC-677-1 and
producer’ s copy of FSA-409

5 | File County Office copies and County Office will determine how to file LDP

documents in a manner best suited to them according to subparagraph F.

Note: If LDP proceeds exceed $100,000, the County Office will need to have producer
complete CCC-674 or SF-LLL.

5-15-13 8-LP (Rev. 2) Amend. 8 Page 10-4.5
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Par. 1001

1001 Requestsfor LDP's Documented on CCC-633 EZ

A General Information

9-28-10

LDP requests are complete when a County Office receives a completed and signed
CCC-633 EZ page 1 and page, 2, 3, or 4, as applicable.

Note: CCC-633 EZ isthe only form approved for requesting LDFP's.

CCC-633 EZ's dlow producersto enter into an agreement with CCC to indicate intention to
receive LDP benefits for al eligible commodities for the applicable crop year.
CCC-633EZ's:

e incorporate al types of LDP requests into a single 2-part application consisting page 1
(LDP agreement) and page 2, 3, and 4 (LDP benefit requests)

e ensurethat LDP benefits for eligible producers on al eligible commodities when page 1
isfiled before loss of beneficial interest, and pages 2, 3, and/or 4 are received befor e the
fina loan/LDP availability date

e cover production sold before CCC-633 EZ page 2 or 4, is submitted as long as the
producer filed a CCC-633 EZ page 1 before loss of beneficial interest

e cover “over-run bushels’ delivered for sale, not to exceed the reasonable quantity for that
commodity

e can beused to request LDP sfor al eligible loan commoditieslisted in
| subparagraph 226|C, including hay and silage

e cover all quantities the producer has beneficial interest in on the date page 1 is completed
and received in the applicable County Office

e pagelonly needsto befiled in 1 County Office for al counties in which the producer or
entity has an interest in an eligible commodity

Note: County Offices must FAX a copy of the completed CCC-633 EZ to all countiesin
which the producer has an interest according to subparagraph C.

e do not negate the producer’ s ability to obtain MAL
Note: If the producer submits CCC-633 EZ page 2 or 4 requesting payment of LDP
benefits, then the specific quantity in which the LDP benefit was requested
becomesindligible for MAL.

e apply to CMA’swho apply to service County Offices for LDP s according to 1-CMA.
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Par. 1001
1001 Requestsfor LDP' s Documented on CCC-633 EZ (Continued)

A General Information (Continued)
By completing and agreeing to the terms and conditions provided on CCC-633 EZ page 1
before losing beneficial interest, producers may be eligible to receive LDP benefits based on

the earlier of:

e date beneficial interest islost in the eligible commodity according to acceptable
production evidence

o thedate of request for payment, if beneficia interest isretained
o dateof delivery, if beneficial interest isretained.
Producers must submit CCC-633 EZ page 1 and page 2, 3, or 4 befor e the applicable fina

availability date for the respective commodities to be eligible for the LDP benefit. See
| subparagraph 226 C for alisting of the final loan availability date for specific commodities.

B Submitting CCC-633 EZ’s

While CCC-633 EZ page 1 can be submitted to any County Office in which the producer has
an interest, CCC-633 EZ pages 2, 3, or 4 must be requested at the County Office where the
farm records are kept for the farm on which the commodity was produced. Requests must be
submitted by any of the following:

in person

by mail

by FAX
through eForms.

Following submission and approval of CCC-633 EZ page 1, eL DP requests can be submitted
by eligible producers who have:

e acustomer profile
e |evel 2 eAuthentication account access.
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1001 Requestsfor LDP' s Documented on CCC-633 EZ (Continued)

C Multi-County Producers

If the producer farmsin more than 1 county, the County Office first contacted shall:

e accept the LDP request on CCC-633 EZ page 2, 3, or 4

e contact the other County Offices when either of the following applies:

Par. 1001

e therequest covers eligible production from more than 1 farm and the farm program

records are kept in more than 1 County Office

e LDP swerereceived from more than 1 County Office

e FAX LDP requests to the applicable administrative County Office for completion.

If asingle CCC-633 EZ page 2, 3, or 4, includes production from multiple farms that are
located in a different county, the County Office that accepts the LDP request must indicatein
item 32 that “multiple LDP swill be issued to cover the requested quantity according to this

LDP request”.

Note: The applicable administrative County Office must:

o verify the COC-established maximum yield for the eligible production in the

applicable county

e document initem 32 where the verification of information was obtained.

D Commingled Commodities

For LDP requests on commingled commodities, producers may request individual or joint
LDP's. For joint LDP's, al producers whose share of the commodity isincluded must sign

CCC-633 EZ page 2, 3, or 4.

A separate CCC-633 EZ page 2 or 3isrequired for all production from ACRE-€elected

farms.
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Par. 1001

1001 Requestsfor LDP' s Documented on CCC-633 EZ (Continued)

E Approvalsand Payments

9-28-10

LDP requests must be:
e approved when all eligibility requirements are met

e date-stamped when CCC-633 EZ pages 1 and 2, 3, or 4 are received in the County Office
to indicate the intention and the request date.

Note: If the FAX machine preprints the correct date time, when any of the CCC-633 EZ
pages are received in the County Office or if the date is printed on an eForms
submission, then the date stamp is not required.

Issue payments when:

e CCC-633 EZ page 1 has been filed and pages 2, 3, or 4 have been approved

e al required production evidence, such as delivery documentation, has been received for
LDP' s on which beneficial interest has been lost

e second party review has been completed according to|paragraph 234 reviewer should
initial and date CCC-633 EZ page 2, 3, or 4

e CCC-770 LDP/eLDP has been completed and signed, if applicable.
Prompt Payment

Sed paragraph 35|for prompt payment due dates.

Canceling CCC-633EZ’s

CCC-633 EZ page 2, 3, or 4 cannot be canceled at any time. After producers sign
CCC-633 EZ page 2, 3, or 4, LDP isobligated to be paid by CCC to the producer.

Deferred Payments

Payments cannot be deferred or delayed at any time. All payments must be made as soon as
possible after the date of request.
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Par. 1002
1002 CCC-633EZ’'s

A Pagel
The purpose of CCC-633 EZ page 1 isto:
e alow producersto indicate their intention to receive LDP benefits
e becompleted 1 time per crop year to include all eligible commodities in which the
producer maintains beneficial interest on the date page 1 is received in the applicable
County Office
e cover all countiesin which the producer or legal entity does business.

CCC-633 EZ page 1:

e must bereceived in the County Office on or befor e subsequent CCC-633 EZ pages 2, 3,
or 4 are submitted for payment

Note: DMA’sand LSA’swill obtain CCC-633 EZ from their customers.
e iscrop year specific and does not apply for subsequent crop years

e may be submitted by the producer for the upcoming crop year, beginning October 1 of
the preceding crop year, through the final loan availability date for the applicable
commodity, aslong as the producer still has beneficia interest in the commaodity.

Example: The producer visits the FSA County Office for DCP signup on
December 24, 2010, the FSA County Office may also accept a 2011 crop
CCC-633 EZ page 1 from the producer.

County Offices shall encourage producers to submit CCC-633 EZ page 1 each crop year
whether or not the producer plans to subsequently request aloan or LDP.

Because CCC-633 EZ page 1 serves as the producer’ sintention to request and receive LDP
benefits, the producer still maintains the ability to pledge the eligible commodity for MAL.
The eligible commodity becomes ineligible for MAL, when page 2 or 4 has been submitted
for payment of LDP benefits.
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Par. 1002

1002 CCC-633 EZ’s(Continued)

A Pagel (Continued)

9-28-10

The County Office receiving the initial filing of CCC-633 EZ page 1, will:
e complete Part D

e FAX or mail acopy to al County Offices, identified in item 5, in which the producer or
entity has afarming interest.

Note: If there are additional counties that the producer neglected to includein item 5, LDP
benefits are not denied because that County Office did not receive CCC-633 EZ
page 1; FAX or mail omitted County Offices a copy of CCC-633 EZ page 1 when
identified.

Page 2

CCC-633 EZ page 2 isfor al harvested commodities, except cotton.

For commodities harvested as other than grain, fed, or used for seed, determine ayield
according tq paragraph 336

Note: The option of using 3 similar farmsis no longer allowed.
Producers may submit:

e multiple requests using the applicable CCC-633 EZ page 2, 3, or 4, to cover all eligible
guantities

e one CCC-633 EZ page 2 to cover multiple commoditiesif the quantities are requested on
the same day.

Example: Producer can submit CCC-633 EZ page 2 on January 21, 2010, for corn and
soybeans. Only one CCC-633 EZ page 2 is necessary.

Note: Once CCC-633 EZ page 2, 3, or 4, is submitted and approved for payment, no other
changes can be made to the origina CCC-633 EZ.

Page 3
CCC-633 EZ page 3 isfor cotton; see 7-CN.
Page 4

CCC-633 EZ page 4 isfor wool, mohair and unshorn pelt LDP requests.
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1002 CCC-633 EZ’s(Continued)

E Page5

9-28-10

Par. 1002

CCC-633 EZ page 5 is a continuation sheet for additional signatures.

Completing CCC-633 EZ page 2

To receive LDP benefits, producers must complete and submit to DMA or County Office
where the farm records are maintained for the farm on whose production LDP is requested,
CCC-633 EZ page 2 or 4, as applicable. Producers who submit CCC-633 EZ page 2:

e and retain beneficial interest in the requested quantity, will receive LDP based on the
LDP rate in effect in the county where the commodity is stored on the date a completed
page 2 isreceived in that DMA or County Office

o after beneficial interest islost in the requested quantity, will receive LDP based on the
LDP rate in effect in the county, on the date, where beneficial interest was lost

Note: CCC has the sole discretion for determining when beneficial interest islost in the
commodity as provided in|subparagraph 227 . Acceptable production evidence
must be provided with page 2 or 4 if the producer no longer retains beneficial
interest in the requested quantity.

e based on the date of delivery, will receive LDP based on the LDP rate in effect in the
county where the commodity was physically delivered on the date of delivery.

When production evidence is provided with page 2, LDP will not be subject to spot check.

| F the source of the LDP
quantity (item 21) is...

THEN the...

certified

commodity is subject to random spot check and producers are
required to submit acceptable production evidence according
to|subparagraph 335|C.

measurement service

County Office would initiate measurement service with
FSA-409. The quantity indicated on CCC-633 EZ page 2
would receive LDP rate in effect on the date page 2 is
completed and submitted, but would not be paid until verified
by measurement service. The applicant must enter a specific
quantity or “All” in CCC-633 EZ page 2, item 20 for the
payment request to be complete. This prevents the producer
from leaving CCC-633 EZ page 2, item 20 blank and then
altering the request after the measurement service is completed
because of achangein LDP rate.

production evidence

producers are required to submit acceptable production
evidence according to subparagraph 335 C with page 2.
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Par. 1003
1003 FAXed CCC-633EZ’s

A Acceptable FAXed CCC-633 EZ’s
FAXed CCC-633 EZ’s are considered complete when both of the following are met:
e County Office has received CCC-633 EZ page 1

e producer correctly completes CCC-633 EZ page 2, 3, or 4, including all producer
signatures.

B Unacceptable FAXed LDP Applications
Unacceptable FAXed LDP applications are:

e applications submitted on any form other than CCC-633 EZ
e CCC-633 EZ's missing information that is absolutely necessary to determine LDP.

Provide the producer with written notification that:
e CCC-633 EZ did not contain adequate information

e anew LDP rate will be established based on the date a new acceptable CCC-633 EZ
page 2, 3, or 4 isreceived in the County Office.
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Par. 1003

1003 FAXed CCC-633 EZ’s(Continued)

C Signatures

9-28-10

Followup original copies and signatures are not required for FAXed CCC-633 EZ’s.
CCC-633 EZ’sRequested But Not Received

If aproducer inquires about a FAXed CCC-633 EZ that was not received, County Offices
shall:

e require producer to submit documentation to verify the date and time of the CCC-633 EZ
FAX transmission

e accept producer’s completed CCC-633 EZ
e document the date CCC-633 EZ was FAXed and the reason the FAX was not received

o usetheLDPratein effect on the date printed by the FAX machine on the original
CCC-633 EZ transmittal

e not accept or approve producer’s CCC-633 EZ unless the producer can provide actual
FAXed date verification.

Note: Incomplete transmissions are not considered to be valid CCC-633 EZ's.
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Par. 1004
1004 LDP Rates

A Effective LDP Rate
LDP rate isthe rate in effect on the date:
e of request, if beneficia interest is maintained on date of request
e beneficia interest islost according to acceptable production evidence

e of delivery, if the producer requests the date of delivery option on the applicable
CCC-633 EZ page 2 befor e delivering the requested quantity.

The date beneficial interest islost is the date the producer loses control of the commodity
through sale, feeding to livestock, or delivery to an unauthorized warehouse, livestock feeder,
processor, ethanol or bio diesal plant, or wool pool.
For commodities immediately fed during harvest, see subparagraph F.

B Determining LDP Ratesfor Non-ACRE-Elected Farms

LDP rates are determined by the amount the applicable commodity |oan rate exceeds the
CCC-determined value for where:

e the commodity is stored for LDP in which the producer maintains beneficial interest
e beneficia interest islost in the requested commodity.

Use LDP rate in effect until the next posting of the repayment/LDP rates.

*--Example: Use LDP rate announced on Friday for commodities delivered on a Saturday,
Sunday, or Monday Federal holiday.--*

For eligible commodities stored out of the United States, base the LDP rate on the County
where LDP is requested.

See Part 7, Section 6 for determining the CCC-determined value.

C Determine LDP Ratesfor ACRE-Elected Farms

*--The LDP rate for commodities produced on ACRE-€lected farms must include the--*
30 percent reduction from the loan rate befor e determining the LDP rate. Use LDP ratein
effect until the next posting of the repayment/LDP rates.

*--Example: Usethe LDP rate announced on Friday, applicable to commaodities produced on

ACRE-dlected farms, for ACRE-€elected farm commodities delivered on a
Saturday, Sunday, or Monday Federal holiday.--*
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Par. 1004

1004 LDP Rates (Continued)

C Determine LDP Ratesfor ACRE-Elected Farms (Continued)

9-28-10

For eligible commodities stored out of the U.S., base the LDP rate on the county where LDP
isrequested. The effective ACRE payment rates are displayed by State and county at
www.fsa.usda.gov/FSA/displayL DPRates?ar ea=home& subject=prsu& topic=ldp-ldp in
the “ Effective ACRE LDP Rate” column.

LDP Ratefor Multiple Deliveries

The LDP rate for multiple deliveries of production covered under CCC-633 EZ is based on
the first consecutive quantity delivered, unless otherwise designated on CCC-633 EZ.

Selecting a specific delivery date to obtain LDP rate for al quantity delivered is not
permitted.

If multiple deliveries occur for production delivered under CCC-633 EZ and:

e multiple LDP swill be made, LDP rate is based on the date of delivery for the quantity
being paid under LDP, as applicable

e asingle LDP will be made, the weighted average LDP rate for the total quantity will be
determined based on the eligible LDP rate for the dates eligible quantity was delivered.

Deter mining L DP Amounts

LDP amounts are calculated by multiplying the applicable LDP rate times the LDP quantity
requested.

LDP Ratefor FAXed CCC-633 EZ page2, 3, 0or 4

For FAXed CCC-633 EZ page 2, 3, or 4, the LDP rate is the applicable rate in effect when
CCC-633 EZ page 2, 3, or 4 isreceived in the County Office, if LDP request is completed
according to this paragraph.

Example: If therateisannounced at 7 am. et. and the FAXed CCC-633 EZ isreceived at
5am. et., LDPrateistheratein effect on the previous workday.

Fed or Processed Commodities

Commodities stored on the farm that were harvested as feed or later processed may be
requested on CCC-633 EZ page 2 after harvest ends. For commodities fed during harvest,
LDP s shall be requested on CCC-633 EZ page 2. If feeding dates are within reason, LDP
rate is based on the date the producer certifies that the commodity was fed. Questionable
cases may bereviewed by the COC for reasonableness.

8-LP (Rev. 2) Amend. 1 Page 10-15



Par. 1005
1005 Eligible Quantity

A Commodity Eligibility Requirements

To be eligible for LDP, the quantity of commodity must:

e meet digibility requirementsin Part 2, including beneficial interest requirements

e have been produced by an eligible producer

Note: Producers found ineligible after submitting CCC-633 EZ page 1, and are |ater able

to reestablish digibility befor e the final loan/LDP availability day, are eligible to
request LDP payment on CCC-633 EZ page 2 or 4 based on the day of LDP
request or day beneficial interest was lost.

¢ not have been previously pledged as collateral for aloan and repaid with cash at arate
less than the principal plusinterest

not have been previously requested or paid for LDP.

Note: Producers must submit avalid CCC-633 EZ page 1 before losing beneficia interest.

IF... THEN...

producer maintains beneficia interest and has the LDP rate would be based on
submitted CCC-633 EZ, page 2 before submitting |the date a correctly signed and
CCC-633 EZ, page 1 completed CCC-633 EZ, page 1
isreceived in the County Office.
beneficial interest has been lost and CCC-633 EZ, |that quantity isineligible for
page 2 is submitted before CCC-633 EZ, page 1 is |LDP.

received in the County Office

Thefollowing are eligible for LDP:

e aquantity of acommodity eligible to be repledged for a nonrecourse loan
e silage and hay derived from an eligible loan commodity.

Note: Silage, hay, and roasted commodities are not eligible for MAL.
For LDP son:

commodities harvested as other than grain, see Section 2
low quality commodities, see Section 3

contaminated commodities, see Section 4

HM or excess moisture commodities, see Section 5.
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Par. 1005
1005 Eligible Quantity (Continued)

B Quantity Requested

Eligible producers may request LDP quantities by:
certifying the quantity
reguesting measurement service

certifying date of delivery
providing delivery evidence.

If moisture levels are in excess of the maximum eligible moisture level applicable to the
commodity, producers may want to certify the moisture percent, or adjust the certified
guantity, to avoid possible refundsif LDP is selected for spot check.

C Certified Quantity

Producers may request LDP by certifying the quantity. A reasonableness check using yields
established by COC, according tp paragraph 230, must be completed to ensure that the
commodity was produced by the producer. All certified LDP' s are subject to spot check
according to Part 3.

COC-set yield does not ensure that the commodity was produced; however, it establishes a
guide for production reasonableness.

If producers later request measurement service and indicate on CCC-677-1 to use the quantity
determined for production evidence:

e place CCC-677-1inthe producer’sfile

e usethe measurement if LDP islater selected for spot check
e no further action is necessary.
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Par. 1005
1005 Eligible Quantity (Continued)

D Measured Quantity

Eligible producers may request measurement service to obtain LDP.

If measurement service is requested on FSA-4009:

e complete CCC-677-1in addition to CCC-633 EZ page2 or 4

¢ reduce the measured quantity to the maximum eligible moisture level if the commodity
contains moisture exceeding the level for the commaodity according to the applicable
2-LP.

LDP s requested by measurement service are not subject to spot check.

E Quantity Supported by Production Evidence

If producers do not want to certify to the quantity or date delivered, requests can be
completed by providing production evidence according to Part 3, Section 3.

If production evidence is provided at time of payment request, LDP will not be subject to
spot check.
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1006 LDP Types

A Typesof LDP's

9-28-10

Par. 1006

LDP' s are requested for any stored quantity the producer maintains beneficial interest in on

date of request and can be either:

e farm-stored quantities
e warehouse-stored quantities.

Ratefor Type

This table provides guidance for determining LDP rate based on LDP type provided

CCC-633 EZ page lisonfile.

LDP Type

LDP Rate

Beneficial interest maintained.

Rate on date of request.

Beneficia interest lost.

Rate in effect on date sold or date
delivered to a non-authorized warehouse
according to acceptable sales evidence.

Delivery date.

Note: Beneficial interest maintained, but
before delivery the producer requests to
use rate in effect on date of delivery.

Rate in effect on date delivered from the

field.

Note: Inall cases, the LDP rateis determined for commodities produced on an

ACRE-€lected farm by reducing the loan rate by 30 percent befor e calculating the

LDP rate.
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Par. 1007
1007 Completing CCC-633 EZ’s

A Pagel

Complete CCC-633 EZ page 1 according to the following.

ltem Instructions
1 | Enter name and address of the producer (individual, joint operation, or legal entity)
for which benefits may be requested.
Enter telephone/cell number, including area code, of the producer.
Enter last 4 digits of TIN for the producer in item 1.
Enter crop year for the commaodities covered by CCC-633 EZ.
Enter States and the counties where the producer has an interest for the designated
Ccrop year.

| IwW(N

Note: CCC-633 EZ coversinterestsin al eligible LDP commodities of the
producer in item 1. The County Office that first receives page 1, shall
forward to other County Offices, as applicable, by FAX or mail.

Part A — Termsand Conditions

All producers requesting LDP shall review and understand the terms and conditions of this

agreement.

Part B — Methods of Payment Request
All producers requesting LDP shall review and understand the methods by which a
payment request may be initiated under this agreement.

Note: Page 2, 3, or 4 must be received in the County Office befor e the final loan
availability date for the applicable commodity.
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Par. 1007
1007 Completing CCC-633 EZ’s (Continued)

A Pagel (Continued)

ltem | Instructions

Part C —Producer Signature and Certification
6 | After reading the certification statement, the producer needsto sign and date in
and |items6 and 7. The signatures indicate the producer has reviewed and agreesto the
7 | conditions listed. There will be one CCC-633 EZ page 1 per producer. Multiple
signature lines are provided for cases where multiple signatures are required to act
for an operation or legal entity. If additional signature lines are needed, the producer
shall use page 5, Part C.

Initem 6B, “Title/Relationship”, the signatory shall enter their relationship
authorizing them to sign on behalf of the producer; for example, power of attorney,
position in the company, spouse, €etc.

Example: Treasurer of Smith Bros., Inc.

If the applicant is not signing in the representative capacity, leave field 6B blank. If
“SELF” iswritten to indicate the producer is signing on behalf of their own sdlf, it
is acceptable; however, not necessary.

Note: Generaly, there will be one CCC-633 EZ page 1 per producer. Multiple
signature lines are provided for cases where multiple signatures are required
to act for the operation or legal entity. If additional signature lines are
needed, the producer shall use page 5, Part C.

Part D — CCC Agreement (FSA Use Only)
Enter signature of authorized CCC representative.

o

9 | Enter title of authorized CCC representative.
10 |Enter date of CCC representative’ s signature.

11 |Enter additional information pertinent to the approval or disapproval of agreement.
12 | Enter name and address of the County FSA Office, LSA, or DMA receiving and
signing the original page 1. The County Office may enter their assigned State and
county code in place of their name and address.

Note: Pages 2, 3, or 4 must accompany all requests for payment. If additional information
is needed to determine eligible producer, net quantity, and payment rate, then the
request will not be paid until evidence is provided.
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Par. 1007
1007 Completing CCC-633 EZ’s (Continued)

B Page?
Complete CCC-633 EZ page 2 according to the following. A separate page 2 isrequired for

LDP requests for commodities produced on ACRE-elected farms and non-ACRE-el ected
farms.

ltem | I nstructions
Part E — Request for LDP
13A | Enter producer’s name, address, and phone number, including area code.

Note: This should bethe sameasinitem 1.
13B |Enter last 4 digits of TIN of the producer initem 13A.

14 | Enter alternate phone number, including area code, of producer in item 13A
(optional).
15 | Enter crop year for which LDP is requested.
16 | Enter State and county where the farm records are maintained.
17 | Check (v) either “Yes” or “No” to the question, “Are you or any co-applicant
delinquent on any Federal Non-tax debt?’ If “Yes’ is checked, explain initem 32.
18 |For FSA useonly. Enter processing system-assigned LDP number.
19 |Enter commodity for which LDP is requested along with the class, variety, or type,
as applicable.

For sunflowers, ENTER “oil” or “other”, as applicable.

If the commaodity requested is wheat and the class is mix, applicants must indicate
the predominate class of wheat.
20 |Enter net quantity and unit of measure requested for this payment.

Note: User may enter “All” if the producer selects the “date of delivery” option or
ameasured LDP.

For commaodities harvested as other than grain, the quantity may be certified as tons,
acres harvested, bu, Ibs, or cwt.

CCCisrequired to establish awhole grain yield according to paragraph 336
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Par. 1007
1007 Completing CCC-633 EZ’s (Continued)

B Page2 (Continued)

ltem | Instructions
Part E — Request for L DP (Continued)
21 | Check (v') the box from the following that corresponds with the source of the
quantity in item 20:

e “A” “Certified”, if no acceptable production and/or sales evidence is provided
at the time of payment request

Note: Certified quantities are subject to spot check and CCC may require
production evidence to support the certification.

e “B”, “Measurement Service”, if measurement service is requested to determine
quantity

Note: The servicing County Office will initiate a measurement service at the
location described in item 22. By requesting measurement service, the
applicant agrees the quantity determined by measurement service will be
the maximum quantity eligible for LDP and the request for payment is
irrevocable.

e “C”,"Production Evidence’, if request for payment is accompanied by
production and/or sales evidence.

Note: When acceptable production and/or sales evidence is provided at the
time of payment request, no additional documentation will be required.

22 | Enter:

e State, if necessary, and county where the quantity initem 20 is stored
e |ocation within the same county where the commaodity is stored.

Example: Bin number, legal description, and/or land description; enter the
warehouse name if commodity is warehouse-stored.

A separate LDP request must be completed for quantities stored in a different
county.

23A | Enter date of this request, date Bl waslost, or the date of delivery. If arequest has
and | multiple dates (such as date of feeding or sale) and production evidence or

23B | schedule/ledger that is provided shows when Bl islogt, thisitem can be left blank.

If page 2 isfiled before delivery and the producer wants to use the “date of delivery”
option, Box “B” must be checked.
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Par. 1007

1007 Completing CCC-633 EZ’s (Continued)

B Page2 (Continued)

9-28-10

ltem |

Instructions

Part E — Request for L DP (Continued)

24

For FSA useonly. Enter LDP ratein effect according to the applicable date as
provided in item 23. For multiple dates of delivery, ENTER “See Attached
Production Evidence’.

Note: All commodities grown on ACRE-€elected farms must be included on one
CCC-633 EZ.

Part F —Producer Certification

25
through
27

After reading the certification statement, the producer must sign, enter share
percentage of the LDP quantity, and date in items 25A, 26, and 27. The signatures
indicate the producer has reviewed and agrees to the conditions listed. There will be
one CCC-633 EZ per producer. Multiple signature lines are provided for cases where
multiple signatures are required to act for an operation or entity. If additional
signature lines are needed, the producer shall use page 5, Part F. The approval date
will be the date all required signatures are in the County Office.

In item 25B, “Title/Relationship”, the signatory shall enter their relationship
authorizing them to sign on behalf of the producer; for example, power of attorney,
position in the company, spouse, etc.

Example: Treasurer of Smith Bros,, Inc.

If the applicant is not signing in the representative capacity, leave field 25B blank. If
“SELF” iswritten to indicate the producer is signing on behalf of their own self, it is
acceptable; however, not necessary.

If beneficial interest has not been lost, the effective LDP rate will be based on the
time and date a properly completed request for payment is received in the FSA
County Office.

Part G — CCC Approval

28

Enter signature of authorized CCC representative.

29

Enter title of authorized CCC representative.

30

Enter date of CCC representative' s approval.

31

FSA office will check (v') either “Approved” or “Disapproved”.

32

Enter any additional information pertinent to the approval or disapproval of this
payment request. Second party review initials are required.

Note: For commodities produced on ACRE-€lected farms, enter “ACRE-€elected
commodities from ACRE-elected farmsonly”.
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1007 Completing CCC-633 EZ’s (Continued)

C Page3

Complete CCC-633 EZ page 3 according to 7-CN.

D Page4

Complete CCC-633 EZ page 4 according to the following.

Notes: Items 57 through 86 are only applicable to wool, mohair, or unshorn pelt LDP's.

The ACRE reduction is not applicable to wool, mohair, or unshorn pelts.

ltem |

I nstructions

Part M — Request for Wool, Mohair, or Unshorn Pelt LDP

57

Enter producer’ s name and address.

Note: Thisshould bethesameasinitem 1.

58

Enter last 4-digits of the applicant’ S TIN.

59

Enter telephone/cell number, including area code, of the producer.

60

Enter crop year for which LDP is requested.

61

Check either “Yes’ or “No” to the question, “Are you or any co-applicant
delinquent on any Federal non-tax debt”? If “Yes’, then explain in item 86.

62

Enter State and county where the farm records are maintai ned.

Part N — Completefor Wool or Mohair

63

For FSA use only. Enter processing system-assigned LDP number

64

Check either “Mohair” or “Wool” to indicate the applicable commodity for which
this LDP is requested.

65

If “wool” is selected in item 64, check either “Graded” or “Ungraded” to indicate
applicable type of wool. If graded is selected, enter the micron and yield from the
core test report (Exhibit 40) initem 86, “Additional Information”.

Note: Thisitemisnot applicable to mohair.

66

Enter net quantity requested for this payment in |bs.

9-28-10
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1007 Completing CCC-633 EZ’s (Continued)

D Page4 (Continued)

9-28-10

ltem |

I nstructions

Part N — Completefor Wool or Mohair (Continued)

67

Check the box from the following that corresponds with the source of the quantity
initem 66:

e “A” “Certified”, if quantity is based on producer certification and no acceptable
production and/or sales evidence are provided at the time of payment request

Note: Certified quantities are subject to spot check and CCC may require
production evidence to support the certification.

e “B”, “Production Evidence’, if quantity is based on an attached invoice, weight
receipt, or settlement sheet and/or sales evidence

e “C”,"Quantity in Excess of Certified Quantity”, if quantity is based on a
request for an additional LDP disbursement on a quantity in excess of
previously submitted request (CCC-633 EZ page 4) for a certified quantity after
delivery of the wool or mohair when beneficial interest islost.

Acceptable documentation in the form of anet weight receipt or settlement sheet
from the sale or delivery of the wool and mohair must be provided to support the
additional quantity in excess of the certified quantity.

68

Enter:

e State, if necessary, and county where the quantity initem 66 is stored
e |ocation within the same county where the commaodity is stored.

Example: Barn/shed location, legal description, and/or land description, enter the
warehouse name if commodity is warehouse-stored or stored by a
commissioned agent.

A separate LDP request must be completed for quantities stored in a different
county.

69 | Enter date of thisrequest or the date beneficial interest was lost. If arequest has
multiple dates, such as sale, delivery, or slaughter, and production evidence or
schedule/ledger is provided that shows when beneficial interest is lost, then this
item can be |eft blank.

70 |For FSA useonly. Enter LDP ratein effect as it determines when beneficial

interest was lost or when an acceptable application is submitted.
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D Page4 (Continued)

ltem | Instructions
Part O — Completefor Unshorn Lamb Pelts
71 |For FSA useonly. Enter processing system-assigned LDP number.
72 | Enter number of unshorn pelts for the LDP request.
73 | Check (v') 1 of the following boxes that corresponds with the intended use of the
unshorn peltsin item 72:

“A”, “Immediate Slaughter”, if quantity is delivered for slaughter within a
10 calendar day period after delivery

e “B”,"Saughter for Personal Use’, if quantity will be slaughtered for personal
use; such as, clothing, shelter, rugs, etc.

e “C’, "Preserved and Stored”, if quantity is being preserved, maintained, and
stored for future marketing or processing

e “D”,“Sold as Feedersto Lamb Buyer”, if the quantity is being sold as feeder
lambs to afeeder |lamb buyer the quantity of unshorn peltsisineligible.
74 | Enter:

e State, if necessary, and county where the quantity initem 73 is stored
e |ocation within the same county where the commaodity is stored.

Example: Barn/shed location, legal description, and/or land description; enter the
warehouse name if commodity is warehouse-stored or stored by a
commissioned agent.

A separate LDP request must be completed for quantities stored in a different
county.
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1007 Completing CCC-633 EZ’s (Continued)

D Page4 (Continued)

9-28-10

ltem |

I nstructions

Part O — Completefor Unshorn Lamb Pelts (Continued)

75

Check either of the following boxes that corresponds with the source of the number
of unshorn peltsin item 72:

o “A” “Certified”, if quantity is based on producer certification.

e “B”, “Production Evidence’, if quantity is based on an attached invoice or
settlement sheet.

Note: The number of pelts can be certified if the unshorn lambs were slaughtered
for personal use. All other quantities can be certified or based on
production evidence.

76

Enter number of head of unshorn live lambs/sheep in the current herd or lamb flock.

77

Enter date of thisrequest or the date beneficial interest was lost. If arequest has
multiple dates (such as sale, delivery, or slaughter) and production evidence or
schedule/ledger is provided that shows when beneficial interest islost, thisitem can
be left blank.

78 |For FSA useonly. Enter LDP ratein effect when beneficial interest was lost or an
acceptable application is submitted.
Part P —Producer Certification
79, | To certify the Request for Wool, Mohair, or Unshorn Pelt LDP, page 4, Part P, the
80, |additional producers on this agreement must sign, enter the shares, and date.
and
81 |Initem 79B, “Title/Relationship”, the signatory shall enter their relationship

authorizing them to sign on behalf of the producer; for example, power of attorney,
position in the company, spouse, etc.

Example: Treasurer of Smith Bros.,, Inc.

If “SELF” iswritten to indicate the producer is signing on behalf of their own self,
it is acceptable; however, not necessary. If the applicant isnot signing in the
representative capacity, leave field 43B blank.

If beneficial interest has not been logt, the effective LDP rate will be based upon the
time and date a properly completed request for payment is received in the FSA
County Office.
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1007 Completing CCC-633 EZ’s (Continued)

D Page4 (Continued)

9-28-10

ltem | Instructions

Part Q — CCC Approval
82A | Enter signature of authorized CCC representative.
82B | Enter title of authorized CCC representative.

83 | Enter date of CCC representative’'s approval.

84 | FSA officewill check (v') either “Approved” or “Disapproved” box.

85 |If thisrequest is certified, check (v') “yes’ or “no” box, to answer the question, “Is
the quantity for this LDP reasonable?’. The quantity can be found in item 66 (wool
or mohair) or item 72 (unshorn pelts).

86 | Enter any additiona information pertinent to the approval or disapprova of this

payment request. Thisitem should also be used to record the micron and yield from
acore test report if graded wool is selected in item 65.

Second party review initials arerequired.
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1007 Completing CCC-633 EZ’s (Continued)

E Page5

9-28-10

CCC-633 EZ page 5 is a continuation sheet for additional signatures, if required. Complete
CCC-633 EZ page 5 according to the following.

ltem I nstructions
Title |Under thetitle, ENTER the page (1, 2, 3, or 4) on the solid line that this page
Block |shall be attached.
Part C —Producer Certification
If thisis a continuation page for CCC-633 EZ page 1, check (v) box in front of
Part C.
6 and 7 | After reading the certification statement on page 1, Part C, the additional
producers on this agreement shall sign and date.
Initem 6B, “Title/Relationship”, enter the relationship authorized for you to
sign on behalf of the producer; for example, power of attorney, position in the
company, Spouse, etc.
Example: Treasurer of Smith Bros., Inc.
Part F, J, and P —Producer Certification (complete as applicable)
If thisis acontinuation page for page 2, 3, or 4, check the box in front of Part F,
J, or P, as applicable.
25 After reading the certification, the producer signs, enters the share percentage of
through |the LDP quantity, and dates.
27,
In “Title/Relationship”, the signatory shall enter their relationship authorizing
43 them to sign on behalf of the producer; for example, power of attorney, position
through |in the company, spouse, €etc.
45,
Example: Treasurer of Smith Bros.,, Inc.
or
If the applicant is not signing in the representative capacity, leave
79 “Title/Relationship” field blank. If “SELF” iswritten to indicate the producer is
through | signing on behalf of their own self, it is acceptable; however, not necessary.
81
If beneficial interest has not been logt, the effective LDP rate will be based upon
the time and date a properly completed request for payment is received in the
FSA County Office.
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F Exampleof CCC-633 EZ

The following is an example of CCC-633 EZ page 1.

This form is available electronically.

ICCC-633 EZ U.S. DEPARTMENT OF AGRICULTURE 1. Name and Address of Producer (Include ZIP Code) (Please Print)
(07-31-09) Commodity Credit Corporation William Green
510

ST

Fnywhere, 01

LOAN DEFICIENCY PAYMENT (LDP) AGREEMENT AND REQUEST

2. Telephone or Cell Number (inciude Area Code)
(999) 555-5544

All eligible producers entering into this agreement MUST meet marketing assistance loan eligibility and have beneficial [3. ID Number (Last 4 Digits) 4. Crop Year
interest in the quantities covered by this agreement for the applicable crop year when signing this form. A producer is XXXX 0XX
considered to have beneficial interest in the specified quantities if the producer has ALL of the following: 5. State(s) and County(s)

* title to the commodity * control of the commodity State, Jones County

File this form BEFORE loss of beneficial interest (itle and control) to indicate your intentions [0 receive Loan Deficiency Payment (LDP) benefits for his crop year for all counties and all eligible harvested, sheared, or siaughtered commodities
ffor the individual, joint operation, or entity identified in ltem 1. The CCC-633 EZ - LDP Request (Page 2), Cotton LDP Request (Page 3), or Request for Wool, Mohair, or Unshorn Pelt LDP (Page 4) must be completed BEFORE the final
loan/LDP availability date to receive LDP benefits.
PART A - TERMS AND CONDITIONS
- The LDP rate will be based on the earlier of: ) the date beneficial interest is lost as applicable to specific ; or b) the LDP request date as submitted on the CCC-633 EZ (Page 2) Part E, or CCC-633 EZ (Page 4)

for wool, mohair, and unshor pelts. For cotton LDP's requested on CCC-633 EZ Cotton (Page 3), the LDP rate will be based on the information provided on Page 3.

- Quantities covered by this agreement were produced by the producer and not purchased or acquired directly or indirectly from any other source or commitied under a marketing toaC ive Marketing iation (CMA.)

- As a condition of receiving an LDP, a producer (or members of a CMA) must first resolve delinquent federal non-tax debi(s). The debt(s) must be resolved before the final loan/LDP availability date.

- GCC may request copies of contracts and to det eligible quantity and when beneficial interest was lost.

- If a Marketing Assistance Loan (MAL) is disbursed for a quantity covered by this agreement and the MAL is repaid at a price less than principal and interest, this agreement becomes null and void for that specific quantity.

- All producers with an interest in the quantity covered by this agreement must sign a CCC-633 EZ Part C, to obtain LDP benefits.

PART B - METHODS OF PAYMENT REQUEST (Request must be submitted by final loan/LDP availability date.)
- For quantities represented by verifiable production evidence under this agreement, submission of evidence in combination with Part E, Part N, or Part O of this form as applicable shall be considered a request for payment. Evidence
must include sufficient data to determine producer and commodity eligibility and LDP rate.

- For quantities for which verifiable evidence is unavailable (i.c., certiied quantities, fed quantities, quantities used for seed, silage, etc.), the request for payment shall be initiated by recording a certification of quantity on Part E, Part N, or
Part O of this form as applicable. Additional information may be requested by CCC to determine producer and commodity eligibility and LDP rate.

- Submission of an eLDP shall be a request for payment. The CCC-633 EZ Part E is not required for that specific quantity.
- For Cotton Producers Only: Producer agrees: a) any request for a module look-in or post-ginning LDP is msvocable and cannot be cancelled o revised unless the LDP is denied due to AGI; b) any request for a gin-direct LDP is

irmevocable on or after the date of ginning; c) entry of information on Page 3 of this for the Adjusted World Price (AWP) to be locked in on the date an accurately completed application is
submitted for an LDP based on gin-provided documentation identifying the bales produced from the mudu\e/slurae unit for which the AWP lock-in applies.

PART C - PRODUCER SIGNATURE AND CERTIFICATION (For additional signatures, compiete CCC-633 EZ Continuation, Part C)

[Uwe centify all information entered on this form is true and correct. By certifying to the terms and conditions in Part A, the producer(s) hereby enters into this agreement with CCC for all eligible commodities. The producer(s) agrees: 1) any false claim or false

statement may lead to civil liability or criminal prosecution; 2) LDP's may be selected for spot-check and the producer will be required to provide supplemental documents to determine program eligibility; 3) to forgo a commodity loan on the quantity requested for

[TIOP unless a quantity is denied L.TOP due to payment limitation; 4) not to refund any L.TOP amount in order Lo obtain a commodity loan; 5) this agreement and subsequent payment request is subject to CCC determination of producer and commadity eligibility subject to

17 CTR Paris 1421, 1425, 1427 and 1434; 6) that CCC shall require refund of T.OP, plus interest, from the date of payment if producer(s) and/or commodity is later determined ineligible by COC; 7) CCC shall administrative penalties andor liquidated damages

lin accordance with 7 CFR Parts 1421, 1425, 1427 or 1434, as applicable, if producer(s) misrepresented the cligible quantity and/or commodity covered by this agreement; ) the maximum cligible quantity and yield determinations must equal the quantity and yield
for disaster or crop insurance ¢ indemnity payments, when and if applicable; and 9) to submit the applicable CCC-633 EZ, Page 2, Page 3. Page 4 or an eLDP online request before obtaining LDP amounts.

6A. Producer's Signature (BY) [6B. Title/Relationship (individual Signing 7. Date (MM-DD-YYYY) [6A. Producer's Signature (BY) [6B. Title/Relationship (Individual Signing 7. Date (MM-DD-YYYY)
in a representative capacity) in a representative capacity)
s/ William Green 08-01-20XX
PART D - CCC AGREEMENT (FOR CCC USE ONLY)
8. Signature of CCC Representative 10. Date (MM-DD-YYYY)  |11. Additional Information 12. Name and Address of County FSA Office or LSA or DMA
Jones County FSA Office
s/ John Dee 1521 Main Street

5. Tils of GGG Representative 08-01-20Xx Anywhere, St 00001

NOTE:  The following statement /s made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authorlly for requesting the information identfied or this form is 7 GFR Part 1421, 7 CFR Part 1425, 7 CFR Part 1427, 7 CFR Part 1434, and fhe Food,
Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used to determine eligibilty for program benefits. The information collected on this form may be disciased o other Federal, State, Local government agencies, Tribal agencies, and
‘nongovernmental entities that have been authorized access to the information by statute or regulation and/or as described in applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File (Automated). Providing the requested
information is voluntary. However, failure to furnish the requested information will resuit in a determination of ineligibility for program benefits. This information collection is exempted from the Paperwork Reduction Act as it is required for the administration of the Food
Conservation, and Energy Act of 2008 (see Pub. L. 110-246, Title |, Sublitie F-Administration). The provisions of criminal and civil fraud, privacy and other statutes may be applicable o the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY
FSA OFFICE.

The U.S. Department of Agriculture (USDA) prohibits discrimination in allits programs and activities on the basis of race, color, national origin, age, disabillty, and w