
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 

Washington, DC 20250 
 

Marketing Assistance Loans and  
Loan Deficiency Payments for  

2002 and Subsequent Crop Years 
8-LP (Revision 1) 

 
 
 

Amendment 13 
 
Approved:  Acting Deputy Administrator, Farm Programs 

 
 
Amendment Transmittal 
 

A Reasons for Amendment 
 

Subparagraph 2 A has been amended to: 
 
• instruct State Offices to annually review EM levels for applicable commodities 
• instruct the County Offices to ensure 2nd party reviews are completed 
• require DD’s to monitor loan and LDP computations and disbursements. 
 
Subparagraph 4 has been amended to add 15-PS as a related handbook. 
 
Subparagraph 16 has been amended to remove references to CCC-633 LDP’s and CCC-709’s. 
 
Subparagraph 126: 
 
• E has been amended to clarify policies for EM commodities 
 
• F has been amended to provide policies for low quality commodities 
 
• G has been added to provide guidance on when double-cropping acreage is eligible for MAL’s 

and LDP’s 
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Amendment Transmittal (Continued) 
 

A Reasons for Amendment (Continued) 
 
Subparagraph 129: 
 
• A and B have been amended to reflect recent changes to beneficial interest policies 
 
• D has been amended to clarify beneficial interest policies involving contracts, such as deferred 

price, forward, or price later contracts 
 
• E has been amended to update the option to purchase contract language 
 
• M has been added to provide beneficial interest and open storage policy 
 
• L has been amended to provide that beneficial interest is not lost when the commodity is 

delivered to facilities such as feedlots, feedyards, dairies, poultry facilities, ethanol plants, or 
wool pools if the facility is CCC approved; Federally- or State-licensed to store and issue 
warehouse receipts for commodities physically delivered or stored in the warehouse. 

 
Subparagraph 134 has been amended to clarify policy for when a commodity is ineligible to be 
repledged. 
 
Paragraphs 300 through 310 have been amended to incorporate new CCC-633 EZ policies. 
 
Subparagraph 302 C has been removed because CCC-633 LDP and CCC-709 are obsolete. 

 
Subparagraph 309 A has been amended to include that the producer must be responsible for 
tracking their individual program benefits. 
 
Subparagraph 404 C has been amended to require producers to sign statement of charges that are 
accompanied by a warehouse receipt. 
 
Paragraph 407 has been amended to include new commodity assessment policy. 
 
Subparagraph 422 B has been amended to clarify that loan rates should be adjusted for sample 
grade and low quality commodities pledge for nonrecourse loans.  
 
Subparagraph 425 B has been amended to require the CCC-683.  The statement, “if required by 
CCC” has been removed. 
 
Subparagraph 522 B has been amended to add a note to clarify farm-stored commodities as 
ineligible to be pledged for nonrecourse loans at the full loan rate. 
 
Subparagraph 523 A has been amended to require DD’s to review spot check folders 
semi-annually. 
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Amendment Transmittal (Continued) 
 

A Reasons for Amendment (Continued) 
 

Subparagraph 535: 
 
• C has been amended to remove the Note about FSA-1007’s for 2003-crop year peanuts 
 
• E has been added to provide production evidence requirements to be in compliance with open 

storage policy. 
 
Subparagraph 536 D has been amended to clarify that the conversion factor for grain sorghum is based 
on hundredweight. 
 
Subparagraph 614 A has been amended to clarify the policies for calculating liquidated damages.  
Liquidated damages will be calculated based on 10 percent of the loan or LDP rate for all offenses. 
 
Paragraph 994 has been added to include policies and procedures for processing MAL’s that will be 
immediately exchanged with commodity certificates. 
  

 
Exhibit 2 has been amended to: 
 
• clarify the definition for incorrect certification 
• add the definition for unapproved/unlicensed warehouses. 
 
Exhibit 15 has been amended to include the revised CCC-601. 
 
Exhibit 18 has been amended to clarify policies for completing CCC-683’s. 
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Par. 1 
Part 1      Basic Program Provisions 

 
Section 1      Handbook Provisions 

 
1  Handbook Purpose and Authority 
 

A Purpose 
 

[7 CFR 1421.1]  This handbook provides general instructions for administering loans and  
 *--LDP’s primarily for wheat, feed grains, pulse crops, oilseeds, wool, and mohair.--* 

 
However, these provisions may pertain to other commodities.  When these provisions apply, 
the individual commodity handbooks will reference this handbook. 

 
Note: Provisions specific to individual commodities are issued on a continuing basis in the 

following handbooks: 
 

• 7-CN 
• 14-CN 
• 2-LP Grains and Oilseeds 
• 2-LP Honey 
• 2-LP Peanuts 
• 2-LP Rice 
• 10-SU. 

 
B Sources of Authority 

 
Authority for the policies prescribed in this handbook is in: 

 
• the Farm Security and Rural Investment Act of 2002 for 2002 and subsequent crop years 
• 7 CFR Part 1421. 
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Par. 2 
2  Administrative Responsibilities 
 

A Responsibilities 
 

[7 CFR 1421.2]  The responsibilities of the administrative levels for loan and LDP programs 
are provided in the following table. 

 
IF the 
administrative 
level is the... THEN... 
National Office • the CCC Board and Executive Vice President shall determine policy and program 

provisions 
 

• the Executive Vice President, CCC, or designee, shall: 
 

• make a determination on any question arising under this program 
 

• revise or rescind an incorrect determination made by COC, STC, KCAO, 
KCCO, or KCFO 

 

• PSD shall administer loan and LDP programs under the general supervision and 
direction of DAFP. 

State Office STC shall: 
 

• determine State-wide policy according to this handbook and guidance received 
from the National Office 

 

• administer all phases of the program in the State through SED 
 

• annually complete reviews of COC-established yields according to paragraph 132 
 

•*--annually review EM levels for applicable commodities 
 
• require DD’s or designee to: 
 

• monitor and ensure that loan and LDP computations and disbursements are 
based on handbook procedures 

 

Example: Farm-stored loan disbursements shall be closely monitored to 
ensure premiums and discounts were not included in the loan 
amount disbursed. 

 

• ensure 2nd party reviews of loans and LDP’s are completed according to 
subparagraph 136 A.--* 

 

Note: STC may: 
 

• correct, or require COC to correct, any action taken that contradicts this 
handbook and other current policy 

 

• require COC to withhold taking any action that is not consistent with 
this handbook and other current policy. 
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Par. 2 
2  Administrative Responsibilities (Continued) 
 

A Responsibilities (Continued) 
 

IF the 
administrative 
level is the... THEN... 

COC shall: 
 
• determine policy according to this handbook and guidance from the 

State Office 
 
• administer the programs in the county through CED. 

County Office 

the County Office shall: 
 
• determine that: 
 

• a producer is eligible for loans and LDP’s, according to Part 2, 
Section 1 

 
• the commodity is eligible for loans and LDP’s, according to Part 

2, Section 2 
 
• the storage is eligible, according to paragraph 424 for  

farm-stored loans and paragraph 443 for warehouse-stored loans 
 
• the quantity offered for loan and LDP is reasonable based on 

producer’s: 
 

• share of the acreage planted to the commodity 
• herd size of sheep or goats, according to paragraph 1559 

 
• loan computations and disbursements and LDP computations 

and payments are based on handbook procedures 
 
•*--ensure 2nd party reviews of loans and LDP’s are completed 

according to subparagraph 136 A.--* 
 
• the quantity certified does not include quantities delivered to 

CMA’s 
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Par. 2 
2  Administrative Responsibilities (Continued) 
 

A Responsibilities (Continued) 
 

IF the 
administrative 
level is... THEN... 
County Office 
(Continued) 

• annually publicize provisions of loan and LDP programs before: 
 

• the beginning of each crop year 
• making loans and LDP’s for the current crop year. 
 

Note: At a minimum, publicity shall include: 
 

•*--a handout or newsletter mailed or e-mailed to all eligible--* 
producers before harvest begins for the first crop eligible 
for loans or LDP’s 

 
• beneficial interest requirements 

 
• at the time the loan or LDP is made, a brief but complete 

explanation of the producer’s required actions 
 

• a reminder to producers: 
 

• of the administrative actions that apply for loan and LDP 
violations 

 
• that it is the producer’s responsibility to maintain the 

quality of the commodity in farm storage through the 
term of the loan 

 
•*--final loan availability dates.--*  
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Par. 4 
4  Related Handbooks (Continued) 
 

A FSA Handbooks (Continued) 
 

Handbook Purpose 
63-FI Assignments and joint payment system. 
64-FI Establishing and reporting claims on automated claim system. 
67-FI Establishing and reporting debts in CRS. 

2-LP Grains 
and Oilseeds 

Provisions for grains and oilseeds. 

2-LP Honey Loans and LDP’s for honey. 
2-LP Peanuts Provisions for peanuts. 

2-LP Rice Provisions for rice. 
5-LP Commodity inspectors. 
1-PF Agricultural Market Transition Program for 1996 through 2002 crop years. 
1-PL Payment limitation. 
12-PS  Automated price support procedures and common functions for grains, 

oilseeds, and rice. 
   *--15-PS Web-based price support procedures and common functions for grains, 

oilseeds, and rice.--* 
20-PS State Office loan and LDP reporting. 

 
B Warehouse Operator Handbooks, Letters, and Notices 

 
Warehouse operator handbooks, letters, and notices to industry for warehouses operating 
under USWA and UGRSA are available at www.fsa.usda.gov/daco/notices.htm. 
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Par. 5 
*--5 Related Web Sites 
 
  A Useful Web Sites 
 
   The following web sites provide information used to administer loans and LDP’s. 
 

Web Site Content Web Site Address 
Notices, Fact Sheets, 
News Releases: eLDP 
functions and LDP 
archived and daily rates, 
links for cotton, 
peanuts, rice, and grain. 

http://www.fsa.usda.gov/dafp/psd/CPR.htm 

Reports of loan and 
LDP activity by 
national, date, and 
county level for eligible 
commodities. 

http://www.fsa.usda.gov/dafp/psd/reports.htm 

LDP Rates http://www.fsa.usda.gov/pas/reports/reports.htm 
Loan Rates: (by 
State/county). 

http://www.fsa.usda.gov/dafp/psd/loanrate.htm 

Forms: FSA Employee 
Site 

http://165.221.16.90/dam/ffasforms/forms.html 

Notices http://www.fsa.usda.gov/dam/forms/prognotices.asp 
CCC-Approved 
Warehouses 

http://www.fsa.usda.gov/approved_whses/ugrsa/approved_ugrsa_whses.asp 

 --* 
6-15 (Reserved) 
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Par. 16 
Section 2      General Provisions 

 
16  Prompt Payment Act 
 

A Applicability 
 

The Prompt Payment Act requires CCC, according to 61-FI, to pay a late payment interest 
penalty on the amount of loan disbursements and LDP’s if all of the following apply: 

 
• documentation is provided 
• the payment is not made by the due date in subparagraph B 
• all eligibility requirements are met. 

 
B Payment Due Dates 

 
The following table provides the payment due dates for loan and LDP purposes. 

 
IF the program is for... THEN the payment due date is... 
loan agreements 30 calendar days after the County Office receives an 

application with all required documentation and signatures. 
manual loan repayments that 
result in an overcollection 

the eighth workday after the following: 
 
• repayments are recorded through APSS 
• loans are determined to be overpaid. 
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Par. 16 
16  Prompt Payment Act (Continued) 
 

B Payment Due Dates (Continued) 
 

IF the program is for... THEN the payment due date is... 
LDP’s 30 calendar days from the date the producer provides all 

information needed to complete the LDP request. This 
information is, but not limited to, the following: 
 
• farm plans 
 
• acreage certification 
 
• CCC-502’s 
 
• AD-1026’s 
 
• CCC-526 provisions 
 
•*--requesting LDP on CCC-633 EZ, page 1 and the applicable 

benefits page (page 2, 3, or 4)--* 
 
• all signatures, as applicable 
 
• certifies the quantity 
 
 Notes: For commodities harvested as other than grain and 

quantity is certified in acres, the prompt payment due 
date is 30 calendar days from the date COC 
determines the maximum eligible quantity according 
to paragraph 536. 

 
   COC is required to establish the maximum eligible 

quantity within 30 calendar days from the date all 
required information is available. 

 
•*--delivery date, if the date of delivery is needed to determine 

the applicable LDP rate.--*. 
 
County Offices must determine maximum quantity eligible 
before LDP payments can be made. 
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Par. 126 
126 Eligible Commodities (Continued) 
 

D HM Commodities 
 

HM commodities are defined as corn and grain sorghum with moisture levels exceeding 
applicable standard moisture levels.  HM commodities: 

 
• below the set maximum moisture level shall: 

 
• be eligible for nonrecourse loans and LDP’s 

 
• be adjusted to reflect CCC-established moisture levels for nonrecourse loans and 

LDP’s 
 

• apply shrink factors in Exhibit 4 
 

• exceeding the maximum acceptable moisture level are eligible for recourse loans according 
to paragraph 472. 

 
STC shall annually determine the maximum acceptable moisture levels. 

 
E EM Commodities 

 
EM commodities: 

 
• are defined as commodities with moisture levels that exceed the applicable standard  
 
• moisture levels, according to 2-LP Grains and Oilseeds  

 
•*--at or below the STC set maximum moisture level shall:--* 

 
• be eligible for nonrecourse loans and LDP’s, if the commodities are adjusted to reflect 

CCC-established moisture level for nonrecourse loans and LDP’s 
 

• apply shrink factors in Exhibit 4 
 

• exceeding the maximum acceptable moisture levels are eligible for recourse loans only 
according to Part 4, Section 4. 
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Par. 126 
126 Eligible Commodities (Continued) 
 

 *--F Low Quality Commodities 
 

Low quality commodities include: 
 
• sample grade commodities 
• commodities that do not meet warehouse-stored loan standards excluding moisture 
• commodities that have a test weight discount on the additional schedule of discounts. 

 
Low quality commodities: 
 
• are eligible for nonrecourse loans; however, the loan rate is 20 percent of the applicable 

based county loan rate; no other discounts will be applied to the nonrecourse loan 
disbursed at the reduced loan rate 

 
• must be repaid at principal plus interest 
 
• delivered to CCC in settlement of a non-recourse outstanding loan, the settlement rate is 

zero. 
 

G Double-Cropping Acreage 
 

Double-cropping acreage is eligible for MAL’s and LDP’s if the COC determines: 
 
• it is normal practice for the producer to harvest a subsequent crop after the initial crop is 

mechanically harvested or harvested for silage or hay 
 
• the planted crops are of a type or variety that could produce grain that would meet the 

U.S. standards for grain. 
 
The crops must be reported on the annual acreage report.  For crops that are harvested as 
silage or hay, the COC shall base the reasonable yield on farming practices and other pertinent 
information that may impact the yield determination.--* 

 
127 Loan and LDP Final Availability Dates 
 

A Availability 
 

[7 CFR 1421.7]  Loans and LDP’s are available to eligible producers in any area in the 
United States and Puerto Rico where the applicable commodity is produced. 

 
B Requesting Loans and LDP’s 

 
Request for loans and LDP’s shall be made on or before the final availability date for the 
respective commodities. 
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Par. 129 
129 Beneficial Interest 
 

A Applicability 
 
[7 CFR 1421.6]  To be eligible for a loan or LDP, both of the following shall apply: 

 
• eligible producers, heirs of the producer, or another producer who succeeds in interest to 

the farming unit, according to paragraph 100, must: 
 

• have beneficial interest in the commodity 
• be in compliance with HELC and WC provisions  

 
• commodity must have been produced by an eligible producer on a farm that is in 

compliance with the annual program requirements according to paragraph 128. 
 

 *--For LDP's only, if the producer has filed CCC-633 EZ, page 1, before loss of beneficial 
interest the: 

 
• the commodity would be eligible for LDP 
 
• LDP rate would be based on the rate in effect on the day beneficial interest was lost, if 

before final loan availability date and both of the following are true: 
 

• payment is requested on CCC-633 EZ, page 2, 3, or 4 
• required documentation is presented. 

 
B Definitions of Conditions for Beneficial Interest 

 
A producer is considered to have beneficial interest in the commodity if the producer has both 
control of the commodity and title to the commodity. 
 
Note: CCC has determined that if a producer has control of the commodity, it is assumed 

that the producer has risk of loss of the commodity; therefore, the risk of loss 
component is removed when determining whether a producer has beneficial interest in 
the commodity. 

 
This table defines beneficial interest but is not limited to the following. 

 
Condition Definition 

Control  
of the 
commodity 

A producer has control of the commodity if the producer retains: 
 
• the ability to make all decisions affecting the commodity 
 
• all risk of loss associated with producing and maintaining the quality and quantity 

of the commodity. 
Title to the 
commodity 

A producer may be considered to have title to the commodity if the producer has not 
sold or delivered the commodity, including the delivery of warehouse receipts. 

        --* 
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Par. 129 
129 Beneficial Interest (Continued) 
 

C Definition of Option to Purchase 
 

An option to purchase is an agreement allowing the buyer, at the buyer’s option, to enter into 
a contract at a later date to buy a commodity.  The option does not give the buyer any interest 
in the commodity and expires at a specified time. 

 
D Sales Contract 

 
A sales contract, including advance sales contracts, contracts to sell, price later contracts and 
contracts for future delivery, gives the buyer an interest in the commodity at a time specified 
in the contract or at a time implied by law. 
 

 *--In many cases, deferred price, forward, or price later contracts allow producers to select the 
sales price of the commodity at the time the contract is entered into or at a later date. 

 
Producers under a deferred price, forward, or price later contract will be considered to have: 
 
• beneficial interest in the commodity, if there are no restrictive or contradictory clauses 

within the contract that may cause the producer to lose beneficial interest in the 
commodity until the earlier of the following: 

 
• date payment is received 
• date commodity is applied in fulfillment of the contract 

 
• lost beneficial interest if the contract states that ownership or title in the commodity 

transfers at any of the following specific times: 
 

• commodity is priced 
• date of contract signing 
• date the commodity is delivered.--* 
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Par. 129 
129 Beneficial Interest (Continued) 
 

E Option to Purchase Language 
 

If a producer has entered into an option to purchase, the producer may receive a payment 
from the buyer and retain beneficial interest if the option to purchase contains a provision 
exactly as follows: 

 
*--“Notwithstanding any other provision of this option to purchase, title and control of the 

commodity, and beneficial interest in the commodity, as specified in 7 CFR Part 1421 shall 
remain with the producer until the buyer exercises this option to purchase the commodity. 
 This option to purchase shall expire, notwithstanding any action or inaction by either the 
producer or the buyer, at the earlier of: (1) the maturity of any Commodity Credit 
Corporation loan which is secured by such commodity; (2) the date the Commodity Credit 
Corporation claims title to such commodity; or (3) such other date as provided in this 
option.”--* 

 
Inserting this language into a sales contract does not mean that the producer retains beneficial 
interest when a payment from the buyer is made under the contract. 

 
If a producer has or will receive a payment from the buyer in return for a sales contract, 
beneficial interest is lost when the payment is made. 

 
F Retaining Beneficial Interest 

 
For a producer to retain eligibility to obtain a loan or LDP, any contract signed by a producer 
must conform to all provisions for beneficial interest. 

 
Beneficial interest must be retained by a producer from harvest continuously through: 

 
• for LDP, the date LDP is requested 
• for loan, the earlier of the following date: 

 
• the loan is repaid 
• CCC takes title to the commodity. 
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Par. 129 
129 Beneficial Interest (Continued) 
 

G Losing Beneficial Interest 
 

If a producer sells the equity in the commodity, the commodity is immediately ineligible for a 
loan or LDP.  If the commodity has been pledged as collateral for a loan or LDP has been 
made, immediate repayment of the loan principal and charges, plus interest, or LDP amount 
plus interest, as applicable, is required. 

 
When beneficial interest in the commodity is lost by the producer, the commodity remains 
ineligible for loan or LDP even if the producer regains any of the following: 

 
• control of the commodity 
• title to the commodity. 

 
The producer loses beneficial interest upon signing any contract that contains, but is not 
limited to, the following provisions: 

 
• buyer has the option to require the producer to obtain loan or LDP 
• requires producer to obtain permission from buyer to request a loan or LDP 
• requires that casualty losses be paid to the buyer’s account. 

 
See 2-LP Peanuts for additional information on peanuts. 

 
H Transferring or Assigning Interest 

 
Interest in a commodity or the right to redeem a commodity under loan may not be 
transferred or assigned except according to paragraphs 1401 and 1402, or by executing 
FSA-211. 

 
I Integrated Entity 

 
The fact that a buyer may also be the storing warehouse operator, lender, or other business 
shall not be considered a reason to cause beneficial interest to be transferred. 

 
Note: If the contract between the buyer and the producer restricts the producer’s ability to 

take possession of the commodity or warehouse receipts, the producer would be 
considered to have lost control when the commodity or warehouse receipts are 
delivered to the integrated entity. 

 
J Commodity Rejected and Returned 

 
If the commodity is delivered to a buyer, processor, or mill that rejects the commodity 
because minimum standards are not met, beneficial interest shall not be considered lost by the 
producer if the commodity is returned to the producer. 
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Par. 129 
129 Beneficial Interest (Continued) 
 

K Payments for Services 
 

Payments by buyers to producers for services, such as transportation and storage, shall not 
cause beneficial interest to be transferred unless the payment is conditional on the eventual 
sale of the commodity. 

 
L Feedlot, Feedyard, or Wool Pool Delivery 

 
 *--If the commodity is delivered to an un approved storage facility, such as a feedlot, feedyard, 

dairy, pit, poultry facility, ethanol plant, or wool pool, beneficial interest in the commodity is 
considered to be lost at the time of delivery, unless other events cause beneficial interest to be 
lost before delivery according to subparagraph 131 D. 

 
Producers who delivery eligible loan commodities to a CCC approved, Federally- or 
State-licensed storage facility, such as a feedlot, feedyard, dairy, pit, poultry facility, ethanol 
plant, or wool pool retains beneficial interest in the delivered commodity, if the storage facility 
is licensed to store the eligible loan commodities on behalf of the producer and can issue a 
warehouse receipt for the commodity delivered for storage. 

 
M Beneficial Interest and Open Storage Policy 

 
Producers who deliver commodities to a CCC-approved, Federally- or State-licensed 
warehouse and the commodity is placed in open storage must be able to receive from the 
warehouse a negotiable warehouse receipt or other form of acceptable production evidence, if 
requested.  Refer to 8-LP, subparagraphs 535 C and D for acceptable types and requirements 
for production evidence. 
 
For State-licensed facilities, each State FSA Office shall contact their State Department of 
Agriculture to obtain a copy of the State warehousing license to determine the existing State 
law as it relates to producers delivering commodities to open storage.  The specific State law, 
if applicable, may dictate the time-frame of when title and ownership transfers or when a 
warehouse receipt can be written for commodities delivered and placed in open storage.  For 
State FSA Offices that do not have a specific State law governing open storage, refer to 8-LP, 
paragraphs 129 through 131 for events that will cause producers to lose beneficial interest in 
the commodity.  
 
Example: A producer delivers a commodity to a CCC-approved, Federally- or State-licensed 

warehouse.  The State law specifies that after 30 calendar days of open storage the 
producer must decide to either: 

 
• apply the commodity to a contract 
 
• place the commodity into warehouse inventory that would enable the producer 

to obtain a warehouse receipt indicating title and control remains with the 
producer.--* 
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Par. 130 
130 Guidelines for Submitting Contracts 
 

A Submission Guidelines 
 

For each contract submitted for review to the State Office or PSD: 
 

• provide a preliminary determination with respect to when producers would be considered 
to have lost beneficial interest in the commodity under the terms and conditions of the 
contract 

 
• ensure that the: 

 
• general terms, exhibit, addendum, etc., referenced in the contract are also submitted 

with the contract 
 

• copies are legible 
 

• by FAX, do not submit a hard copy by mail unless requested to do so 
 

• by mail, do not submit a FAX copy unless requested to do so 
 

• and for which a previous determination was received, do not submit a subsequent identical 
contract for review 

 
• number each page in the proper order and provide the total number of pages for each 

contract. 
 

State or County Offices, as applicable, will be requested to submit this information, if these 
documents are not submitted with the contract. 

 
A determination will not be rendered until all documents pertinent to the contract have been 
received. 
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Par. 134 
134 Repledging Commodities 
 

A Basic Provisions 
 

Before the final loan availability date, producers may re-offer as security or repledge as 
collateral for a loan any commodity that has been previously mortgaged or pledged, except for 
those situations described in subparagraph B. 

 
B Ineligible for Repledge 

 
The following table provides situations when a commodity is ineligible to be repledged. 

 
IF the commodity represents... THEN... 
a loan that was called because of a violation of provisions 
for: 
 
• loans or LDP’s 
• HELC or WC, according to 6-CP 
1 or more of the following conditions: 
 
• loans called at CCC’s option 
 
• commodities redeemed with cash at a rate less than the 

principal plus interest 
 
•*--commodities for which loss of beneficial interest has 

occurred and CCC-633 EZ, page 1 is not on file--* 
 
• commodities that were previously collateral for recourse 

loans, except distress loans 
 
• loan commodities were acquired using commodity 

certificates 
 
• commodities for which LDP was made 

the commodity shall not be 
repledged for loan. 

a loan disbursed under distress loan provisions see Part 4, Section 7. 
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Par. 134 
134 Repledging Commodities (Continued) 
 

C Maturity of Repledged Loan 
 

The maturity date shall be the same as the original loan maturity date. 
 

In APSS, enter the approval date of the original loan to establish the proper maturity date for 
the repledged loan. 

 
D Applicability of State Assessments 

 
State commodity assessments, when applicable, shall not be deducted on the repledged loan 
quantity. 
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Par. 300 
 Part 3      Loan Deficiency Payments 
 
 Section 1      General Provisions 
 
300 Basic Provisions 
 

A Definition of LDP’s 
 

[7 CFR 1421.200]  LDP’s are payments made to producers who, although eligible to obtain a 
CCC loan, agree to forgo the loan in return for a payment on the eligible commodity. 

 
B General Provisions 

 
LDP’s: 

 
•*--will be processed through APSS or through eLDP web site by the County Office or 

producer--* 
 

• will be made in cash subject to assignment according to 63-FI 
 

• will be issued by EFT or check, as applicable 
 

• are subject to administrative offset according to 58-FI 
 

•*--shall be subject to payment limitation and AGI requirements--* 
 

• must be approved when all eligibility requirements are met 
 

• cannot be canceled or repledged once a request has been made or disapproved 
 

Note: LDP requests disapproved because the requested quantity exceeded the maximum 
eligible commodity, according to subparagraph 132 G and the decision was 
appealed, may be approved if the producer provides acceptable production 
evidence during the appeal process, according to subparagraph 132 G. 

 
• cannot be repaid to request a subsequent loan or LDP on the same quantity 

 
• are not subject to State commodity assessments 

 
• are subject to spot check according to Part 5 

 
• will be paid when approved. 

 
Lien searches and lien waivers are not required. 
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Par. 300 
300 Basic Provisions (Continued) 
 

C Producer and CMA Eligibility Requirements 
 

Producers and approved CMA’s for their members, applying for LDP, must: 
 

• meet eligibility requirements in Part 2, as applicable 
• agree to forgo obtaining a loan for the quantity on which LDP is requested. 

 
D No Storage Requirements 

 
[7 CFR 1421.200]  Approved storage requirements are waived for LDP’s. 

 
 *--E LDP Numbers 

 
LDP numbers will be assigned by both APSS and the Web.  The number assigned by: 
 
• APSS, will be sequential with loan numbers for each crop year 
 
• eLDP will be provided from an external site for eLDP’s processed by both County Offices 

and producers.--* 
 

F Filing LDP’s 
 

LDP’s shall be maintained in 1 of the following: 
 

• a separate LDP file for each request received 
• 1 LDP file for each producer 
• 1 LDP file for each producer by commodity. 
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Par. 300 
300 Basic Provisions (Continued) 
 

G LDP Amount Reported to IRS 
 

The amount of LDP is reported to IRS. 
 

LDP’s made to CMA’s are not reported to IRS. 
 

H Denied LDP Amounts 
 

Part or all of a producer’s calculated LDP amount shall be denied if any of the following 
apply: 
 
• payment limitation is reached 
• percent of cropland factor is less than 1.0000 
• permitted entity share is less than 100 percent. 

 
*--301   Requests for LDP’s – CCC-633 EZ 
 

A General Information  
 
LDP requests are complete when a County Office receives a completed and signed 
CCC-633 EZ, page 1 and page 2, 3, or 4, as applicable. 
 
Note:  For 2006 and subsequent crop years, CCC-633 EZ is the only form approved for 

requesting LDP’s.  
 
CCC-633 EZ’s allow producers to enter into an agreement with CCC to indicate intention to 
receive LDP benefits for all eligible commodities for the applicable crop year.  CCC-633 EZ’s: 
 
• incorporate all types of LDP requests into a single 2-part application that consists of the 

page 1 LDP agreement and pages 2, 3, and 4 LDP benefit requests. 
 
• ensure LDP benefits for eligible producers on all eligible commodities when page 1 is filed 

before loss of beneficial interest and pages 2, 3, and/or 4 are received before the final 
loan/LDP availability date 

 
• cover production sold before CCC-633 EZ, page 2 or 4 is submitted as long as the 

producer filed a CCC-633 EZ, page 1 before loss of beneficial interest 
 
• cover “over-run bushels” delivered for sale, not to exceed the reasonable quantity for that 

commodity--* 
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Par. 301 
*--301 Requests for LDP’s – CCC-633 EZ 
 

A General Information (Continued) 
 
• can be used to request LDP’s for all eligible loan commodities listed in 

subparagraph 127 C including hay, silage, and green peanuts 
 
• cover all quantities the producer has beneficial interest in on the date page 1 is completed 

and received in the applicable County Office   
 
• page 1 only needs to be filed in 1 County Office for all counties in which the producer or 

entity has an interest in an eligible commodity 
 
• do not negate the producer’s ability to obtain an MAL  
 

Note: If the producer submits CCC-633 EZ, page 2 or 4 requesting payment of LDP 
benefits, then the specific quantity in which the LDP benefit was requested 
becomes ineligible for MAL.  

 
• apply to CMA’s who apply to service County Offices for LDP’s according to 1-CMA. 

 
By completing and agreeing to the terms and conditions provided on CCC-633 EZ, page 1 
before losing beneficial interest, producers may be eligible to receive LDP benefits based on 
the earlier of: 

 
• date beneficial interest is lost in the eligible commodity, according to acceptable 

production evidence 
 

• the date of request for payment, if beneficial interest is retained. 
 

Producers must submit CCC-633 EZ, page 1 and page 2, 3, or 4 before the applicable final 
availability date for the respective commodities to be eligible for the LDP benefit.  See 
subparagraph 127 C for a listing of the final loan availability date for specific commodities.--*  
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Par. 301 
*--301 Requests for LDP’s – CCC-633 EZ (Continued) 
 

B Submitting CCC-633 EZ’s 
 

While CCC-633 EZ, page 1 can be submitted to any County Office in which the producer has 
an interest, CCC-633 EZ, pages 2, 3, or 4 must be requested at the County Office where the 
farm records are kept for the farm on which the commodity was produced.  Requests must be 
submitted: 

 
• in person 
• by mail 
• by FAX 
• through eForms. 
 
Following submission and approval of CCC-633 EZ, page 1, eLDP requests can be submitted 
by eligible producers who have: 
 
• a customer profile 
• level 2 eAuthentication account access. 
 

C Multi-County Producers 
 
If the producer farms in more than 1 county, the County Office 1st contacted shall: 
 
• accept the LDP request on page 2, 3, or 4 
 
• contact the other County Offices when either of the following applies: 
 

• the request covers eligible production from more than 1 farm and the farm program 
records are kept in more than 1 County Office 

 
• LDP’s were received from more than 1 County Office 

 
• FAX LDP requests to the applicable administrative County Office for completion. 

 
If a single CCC-633 EZ, page 2, 3, or 4 includes production from multiple farms that are 
located in a different county, the County Office that accepts the LDP request must indicate in 
the “Additional Information” section that “multiple LDP’s will be issued to cover the 
requested quantity according to this LDP request”. 
 
Note:  The applicable administrative County Office must verify eligibility for the production 

from the farm located in the applicable county.--* 
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Par. 301 
*--301 Requests for LDP’s – CCC-633 EZ (Continued) 
 

D Commingled Commodities 
 
 For LDP requests on commingled commodities, producers may request individual or joint 

LDP’s.  For joint LDP’s, all producers whose share of the commodity is included must sign 
the CCC-633 EZ, page 2, 3, or 4. 

 
E    Approvals and Payments 

 
LDP requests must be: 

 
• approved when all eligibility requirements are met 
 
• date-stamped when CCC-633 EZ, pages 1, 2, 3, 4, and 5, if applicable, are received in the 

County Office to indicate the intention and the request date. 
 

Note: If the FAX machine preprints the correct date time, when any of the CCC-633 EZ 
pages are received in the County Office or if the date is printed on an eForms 
submission, then the date stamp is not required. 

 
Issue payments when: 
 
• CCC-633 EZ, page 1 has been filed and pages 2, 3, or 4 have been approved 
 
• all required production evidence, such as delivery documentation, has been received for 

LDP’s on which beneficial interest has been lost. 
 

F Prompt Payment 
 
   See paragraph 16 for prompt payment due date. 
 

G Canceling LDP Requests 
 

LDP’s requested CCC-633 EZ, page 2, 3, or 4 cannot be canceled at any time.  Once 
producers sign CCC-633 EZ, page 2, 3, or 4, LDP is obligated to be paid by CCC to the 
producer. 
 

H Deferred Payments 
 

Payments cannot be deferred or delayed at any time.  All payments must be made as soon as 
possible after the date of request.--* 
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Par. 301.5 
*--301.5 CCC-633 EZ 

 
A Page 1 

 
The purpose of the CCC-633 EZ, page 1 is to: 
 
• allow producers to indicate their intention to receive LDP benefits 
 
• be completed 1 time per crop year to include all eligible commodities in which the 

producer maintains beneficial interest on the date page 1 is received in the applicable 
County Office 

 
• cover all counties in which the producer or entity does business. 

 
CCC-633 EZ, page 1: 
 
• must be received in the County Office on or before subsequent CCC-633 EZ pages are 

submitted for payment  
 

Note: DMA’s and LSA’s will obtain CCC-633 EZ from their customers.   
 
• is crop year specific and does not apply for subsequent crop years     
 
• may be submitted by the producer for the current crop year anytime after January 1, of 

that year including, but not limited to the time of:   
 

• acreage certification  
 
• DCP signup  
 
• CCC-633 EZ, page 2, 3 or 4, as applicable, submission to the FSA County Office.   

 
 Note:  The producer must have beneficial interest in the requested quantity on the 

date the completed CCC-633 EZ, pages 1 and 2, 3, or 4 are submitted, if 
CCC-633 EZ, pages 1 and 2, 3, or 4 are submitted at the same time to the FSA 
County Office.   

 
County Offices shall encourage producers to submit CCC-633 EZ, page 1 each crop year 
whether or not the producer plans to subsequently request a loan or LDP. 
 
Because CCC-633 EZ, page 1 serves as the producer’s intention to request and receive LDP 
benefits, the producer still maintains the ability to pledge the eligible commodity for MAL.  
The eligible commodity becomes ineligible for MAL, when page 2 or 4 has been submitted for 
payment of LDP benefits.--* 
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Par. 301.5 
*--301.5 CCC-633 EZ (Continued) 
 

A Page 1 (Continued) 
 
The County Office receiving the initial filing of CCC-633 EZ, page 1, will: 
 
• complete Part D 
 
• FAX or mail a copy to all County Offices, identified in item 6, in which the producer or 

entity has a farming interest 
 
Note:  If there are additional counties that the producer neglected to include in item 6, 

LDP benefits are not denied because that County Office did not receive the 
CCC-633 EZ, page 1. 

 
B Page 2 

 
CCC-633 EZ, page 2 is for all harvested commodities, except cotton. 
 
For commodities harvested as other than grain, fed, used for seed or slaughtered, a 
CCC-633 EW, must be completed before the LDP can be issued.   
 
Producers may submit:   
 
• multiple requests using the applicable CCC-633 EZ, page 2, 3, or 4 to cover all eligible 

quantities   
 
• 1 CCC-633 EZ, page 2 to cover multiple commodities if the quantities are request on the 

same day, except cotton. 
 
Example: Producer can submit CCC-633 EZ, page 2 on January 21, 2006, requesting 

LDP on corn and soybeans.  Only 1 CCC-633 EZ, page 2 is necessary. 
 

Note: Once CCC-633 EZ, page 2, 3, or 4 is submitted and approved for payment, no other 
changes can be made to the original request.--* 
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Par. 301.5 
*--301.5 CCC-633 EZ (Continued) 
 

C   Page 3 
 

CCC-633 EZ, page 3 is for cotton LDP requests. 
 
See 7-CN for information on CCC-633 EZ, page 3. 
 

D    Page 4  
 

CCC-633 EZ, page 4 is for wool, mohair, and unshorn pelt LDP requests.   
 

E Page 5 
 

CCC-633 EZ, page 5 is a continuation sheet for additional signatures. 
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Par. 301.5 
*--301.5 CCC-633 EZ (Continued) 

 
F Completing CCC-633 EZ, Page 2 
 

To receive LDP benefits, producers must complete and submit to the DMA or County Office 
where the farm records are maintained for the farm on whose production the LDP is 
requested, CCC-633 EZ, page 2 or 4, as applicable.  Producers who request an LDP benefit: 
 
• and retain beneficial interest in the requested quantity, will receive an LDP based on the 

LDP rate in effect in the county where the commodity is stored on the date a completed 
page 2 or 4, as applicable, is received in that DMA or County Office.  

 
• after beneficial interest is lost in the requested quantity, will receive an LDP based on the 

LDP rate in effect in the county where beneficial interest was lost 
 

Note:  CCC has the sole discretion for determining when beneficial interest is lost in the 
commodity as provided in subparagraph 129 G.  Acceptable production evidence 
must be provided with page 2 or 4, as applicable, if the producer no longer retains 
beneficial interest in the requested quantity. 

 
• based on the date of delivery, will receive an LDP based on the LDP rate in effect in the 

county where the commodity was physically delivered on the date of delivery. 
 

When production evidence is provided with page 2, the LDP will not be subject to spot check. 
 The source of the LDP quantity (item 21) is: 
 
• Certified -  subject to random spot check and producers are required to submit acceptable 

production evidence according to subparagraph 535C  
 
• Measurement Service – the County Office would initiate measurement service with 

FSA-409.  The quantity indicated on CCC-633 EZ, page 2, would receive the LDP rate in 
effect on the date of LDP request, but would not be paid until verified by measurement 
service.  The applicant must enter a specific quantity or “All” in CCC-633 EZ, page 2, 
item 20 for the payment request to be complete.  This prevents the producer from leaving 
CCC-633 EZ, page 2, item 20 blank and then altering the request after the measurement 
service is completed due to a change in the LDP rate.  Measurement service requests are 
completed according to subparagraph 307C.   

 
• Production Evidence - producers are required to submit acceptable production evidence 

according to subparagraph 535 C with their LDP request.--* 
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Par. 302 
302 FAXed LDP Applications 
 

 *--A Acceptable FAXed CCC-633 EZ’s 
 

FAXed CCC-633 EZ’s are considered complete when both of the following are met: 
 
• County Office has received CCC-633 EZ, page 1 
 
• producer correctly completes CCC-633 EZ, page 2, 3, or 4 including all producer 

signatures.--* 
  

B Unacceptable FAXed LDP Applications 
 

Unacceptable FAXed LDP applications are: 
 

•*--applications submitted on any form other than CCC-633 EZ 
• CCC-633 EZ’s missing information that is absolutely necessary to determine LDP.--* 

 
Provide the producer with written notification that: 

 
• the request did not contain adequate information to process the request 
 
• a new LDP rate will be established based on the date a new acceptable  
 *--CCC-633 EZ, page 2, 3, or 4 is received in the County Office.--* 

 
* * * 
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Par. 302 
302 FAXed LDP Applications (Continued) 
 

C Signatures 
 

* * * Follow-up original copies and signatures are not required for FAXed CCC-633 EZ. 
 

D Applications Requested But Not Received 
 

If a producer inquires about a FAXed LDP application that was not received, County Offices 
shall: 

 
• require producer to submit documentation to verify the date and time of the FAXed 

transmission of CCC-633 EZ * * * 
 
• accept producer’s completed LDP application 

 
• document the date the LDP application was FAXed and the reason the FAX was not 

received 
 

• use the LDP rate in effect on the date printed by the FAX machine on the original LDP 
request transmittal 

 
• not accept or approve producer’s LDP application unless the producer can provide 

verification of the actual FAXed date. 
 

Note: Incomplete transmissions are not considered to be a valid LDP requests. 
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Par. 303 
303 LDP Rates 
 

A Effective LDP Rate 
 

 *--The LDP rate is the rate in effect on the date: 
 

• of request, if beneficial interest is maintained on date of request 
 
• beneficial interest is lost according to acceptable production evidence 
 
• harvested, if immediately fed during harvest 
 
• of delivery, if the producer requests the date of delivery option on the applicable 

CCC-633 EZ, page 2 before delivering the requested quantity. 
 

The date beneficial interest is lost is the date the producer loses control of the commodity 
through sale, feeding to livestock, or delivery to an unapproved warehouse, livestock feeder, 
processor, ethanol or bio diesel plant, or wool pool.--* 

 
For commodities immediately fed during harvest, see subparagraph 305 K. 

 
B LDP Rate 

 
The LDP rate is determined by the amount the applicable commodity loan rate exceeds the  

 *--CCC-determined value for where: 
 

• the commodity is stored for LDP in which the producer maintains beneficial interest 
• beneficial interest is lost in the requested commodity. 

 
Use the rate in effect until the next rate change.   
 

 *--Example: Use the rate announced on Friday for commodities delivered on a nonworkday.--* 
 

For eligible commodities stored out of the United States, determine the LDP rate based on the 
County where LDP is requested. 

 
See Part 9, Section 7 for determining the CCC-determined value. 
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Par. 303 
303 LDP Rates (Continued) 
 

C LDP Rate for Multiple * * * Deliveries 
 

 *--The LDP rate for multiple deliveries of production covered under CCC-633 EZ is based on 
the first consecutive quantity delivered, unless otherwise designated on CCC-633 EZ.--* 

 
Selecting a specific delivery date to obtain an LDP rate for all quantity delivered is not 
permitted. 

 
 *--If multiple deliveries occur for production delivered under CCC-633 EZ and:--* 

 
• multiple LDP’s will be made, the LDP rate is based on the date of delivery for the quantity 

being paid under LDP, as applicable 
 

• a single LDP will be made, the weighted average LDP rate for the total quantity will be 
determined based on the eligible LDP rate for the dates eligible quantity was delivered. 

 
 *--D Determining LDP Amounts 

 
LDP amounts are calculated by multiplying the LDP rate times the LDP quantity requested. 

 
E LDP Rate for FAXed CCC-633 EZ, Page 2, 3, or 4 

 
For CCC-633 EZ, page 2’s, 3’s, or 4’s FAXed, the LDP rate is the rate in effect when 
CCC-633 EZ, page 2, 3, or 4 is received in the County Office, if the LDP request is 
completed according to paragraph 307. 

 
Example: If the rate is announced at 7 a.m. e.t. and the FAXed CCC-633 EZ is received at 

5 a.m. e.t., the LDP rate is the rate in effect on the previous workday. 
 

F Fed or Processed Commodities 
 

Commodities stored on the farm that were harvested as feed or later processed may be 
requested on CCC-633 EZ, page 2 after harvest ends.  For commodities fed during harvest, 
LDP’s shall be requested on CCC-633 EZ, page 2.  Documentation showing dates harvested 
will be required to determine applicable LDP rate.--* 
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Par. 304 
304 Eligible Quantity 
 

A Commodity Eligibility Requirements 
 

To be eligible for LDP, the quantity of commodity must: 
 

•*--meet eligibility requirements in Part 2, including beneficial interest requirements--* 
 

• have been produced by an eligible producer 
 

• not have been previously pledged as collateral for a loan and repaid with cash at a rate less 
than the principal, plus interest 

 
• not have been previously requested or paid for LDP. 

 
The following are eligible for LDP: 

 
• a quantity of a commodity eligible to be repledged for a nonrecourse loan 
• silage and hay derived from an eligible loan commodity. 

 
Note: Silage and hay are not eligible for a marketing assistance loan. 

 
For LDP’s on: 

 
• commodities harvested as other than grain, see Section 2 
• low quality commodities, see Section 3 
• contaminated commodities, see Section 4 
• HM or ATHM commodities, see Section 5. 
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Par. 304 
304 Eligible Quantity (Continued) 
 

B Quantity Requested 
 

Eligible producers may request LDP quantities by: 
 

• certifying the quantity 
• requesting measurement service 
• certifying date of delivery for field direct LDP’s 
• providing delivery evidence 
• certifying date of harvest, if immediately fed during harvest. 

 
If moisture levels are in excess of the maximum eligible moisture level applicable to the 
commodity, producers may want to certify the moisture percent, or adjust the certified 
quantity, to avoid possible refunds if LDP is selected for spot check. 

 
C Certified Quantity 

 
Producers may request LDP by certifying the quantity.  A reasonableness check using yields 
established by COC, according to paragraph 132, must be completed to ensure that the 
commodity was produced by the producer.  All certified LDP’s are subject to spot check 
according to Part 5. 

 
COC set yield does not ensure that the commodity was produced; however, it establishes a 
guide for reasonableness of production. 

 
If producers later request a measurement service and indicate on CCC-677-1 to use the 
quantity determined for production evidence: 

 
• place CCC-677-1 in the producer’s file 
• use the measurement if LDP is later selected for spot check 
• no further action is necessary. 
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Par. 304 
304 Eligible Quantity (Continued) 
 

D Measured Quantity 
 

Eligible producers may request measurement service to obtain LDP. 
 

If measurement service is requested on FSA-409: 
 

•*--complete CCC-677-1 in addition to CCC-633 EZ, page 2 or 4 according to 
subparagraph 307 C 

 
• reduce the measured quantity to the maximum eligible moisture level if the commodity 

contains moisture exceeding the level for the commodity according to the applicable 2-LP. 
 

LDP’s requested by measurement service are not subject to spot check. 
 

* * * 
 

E Quantity Supported by Production Evidence 
 

If producers do not wish to certify to the quantity or date delivered, requests can be 
completed by providing production evidence according to Part 5, Section 3. 

 
If production evidence is provided at time of payment request, LDP will not be subject to spot 
check. 

 
305 (Withdrawn--Amend. 13) 
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Par. 306 
*--306 Types of LDP’s 
 

A Types of LDP’s 
 

LDP’s are requested for any stored quantity the producer maintains beneficial interest in on 
date of request and can be either: 

 
• farm-stored quantities 
• warehouse-stored quantities. 

 
LDP Type 3. LDP Rate 

Beneficial interest maintained Rate on date of request 
Beneficial interest lost Rate in effect on date sold according 

to acceptable sales evidence 
Delivery date 
 
Note: Beneficial interest maintained, but before 

delivery the producer requests to use rate in 
effect on date of delivery. 

Rate in effect on date delivered from 
the field 

 --* 
* * * 

 
307 (Withdrawn--Amend. 13) 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ 
 

A Page 1 
  

Complete CCC-633 EZ, page 1, according to the following. 
  

Item Instructions 
1 Enter the producer’s name and address.  This should be the name of the individual, 

joint operation, or entity for which benefits may be requested. 
2 Enter the telephone/cell number, including area code, of the applicant. 
3 Enter the last 4 digits of the applicant’s Social Security or tax ID number of the 

producer or entity in item 1. 
4 Enter the crop year for the commodities covered by the LDP agreement.   
5 Enter the States and the counties where the applicant has an interest for the 

designated crop year. 
 

Note:   CCC-633 EZ covers interests in all eligible LDP commodities of the applicant 
listed in item 1.  The County Office that first receives page 1, shall forward 
to other County Offices, as applicable, by FAX or mail. 

Part A – Terms and Conditions 
All applicants requesting LDP shall review and understand the terms and conditions of this 
agreement. 

Part B – Methods of Payment Request 
All applicants requesting LDP shall review and understand the methods by which a payment 
request may be initiated under this agreement.   
 

Note:   CCC-633 EZ, page 2, 3, or 4 must be received in the County office before the final 
loan availability date for the applicable commodity. 

Part C – Producer Signature and Certification 
6 

and 
7 

After reading the certification statement, the applicant shall sign and date. 
 

Note:   Generally there will be 1 form per individual/joint operation/entity.  Multiple 
signature lines are provided for cases where multiple signatures are required 
to act for the joint operation/entity.  If additional signature lines are needed, 
the applicant shall use CCC-633 EZ, page 5, Part C.   

Part D – CCC Agreement (FSA Use Only) 
8 Enter signature of authorized CCC Representative. 
9 Enter title of authorized CCC representative. 
10 Enter date of CCC representative’s signature. 
11 Enter additional information pertinent to the approval or disapproval of agreement. 
12 Enter the name and address of the County FSA Office, LSA, or DMA receiving and 

signing the original CCC-633 EZ, page 1.  The County Office may enter their 
assigned State and county code in place of their name and address. 

 

Note: CCC-633 EZ, pages 2, 3, or 4 must accompany all requests for payment.  If additional 
information is needed to determine eligible producer, net quantity, and payment rate, 
then the request will not be paid until evidence is provided.--* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 
 

B Page 2  
 

Complete CCC-633 EZ, page 2 according to the following. 
 

Item Instructions 
Part E – Request for LDP 

13A 
and  
13B  

Enter the producer’s name, address, and telephone number, including area code.   
 
Note:  This should be the same as in item 1. 

14 Enter the last 4 digits of the applicant’s Social Security or tax ID number.   
15 Enter the crop year for which LDP is requested. 
16 Enter the State and county where the farm records are maintained 
17 Check either “Yes” or “No” to the question, “Are you or any co-applicant delinquent 

on any Federal Non-tax debt?”  If “Yes” is checked, explain in item 32. 
18 For FSA use only.  Enter the processing system assigned LDP number. 
19 Enter the commodity for which LDP is requested along with the class, variety, or 

type, as applicable. 
 
For sunflowers, ENTER “oil” or “other” as applicable.   
 
If the commodity requested is wheat and the class is mix, producers must indicate the 
predominate class of wheat. 

20 Enter the net quantity and unit of measure requested for this payment. 
 
For commodities harvested as other than grain, the quantity may be certified as tons, 
acres harvested, bushels, pounds or cwt. 
 
CCC is required to establish a whole grain yield according to 8-LP, paragraph 536. 

  --* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 
 

B Page 2 (Continued) 
 

Item Instructions 
Part E – Request for LDP (Continued) 

21 Check the box from the following that corresponds with the source of the quantity in 
item 20: 
 
• “A”, “Certified”, if no acceptable production and/or sales evidence is provided at 

the time of payment request, check box  
 

Note: Certified quantities are subject to spot-check and CCC may require 
production evidence to support the certification.  

 
• “B”, “Measurement Service”, if measurement service is requested to determine 

quantity 
 

Note: The servicing County Office will initiate a measurement service at the 
location described in item 22.  By requesting measurement service, the 
applicant agrees the quantity determined by measurement service will be 
the maximum quantity eligible for LDP and the request for payment is 
irrevocable. 

 
• “C”, “Production Evidence”, if request for payment is accompanied by 

production and/or sales evidence. 
 

Note: When acceptable production and/or sales evidence is provided at the time 
of payment request, no additional documentation will be required. 

22 Enter the State (if necessary) and county, where the quantity in item 20 is stored.  In 
addition, enter the location within the same county where the commodity is stored. 
 
Example: Bin number, legal description, and/or land description; enter the 

warehouse name if commodity is warehouse stored.   
 
A separate LDP request must be completed for quantities stored in a different 
county. 

  --* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 
 

B Page 2 (Continued) 
 

Item Instructions 
Part E – Request for LDP (Continued) 

23A 
And 
23B 

Enter the date of this request, date BI was lost, or the date of delivery.  If a 
request has multiple dates (such as date of feeding or sale) and production 
evidence or schedule/ledger that is provided shows when BI is lost, this item can 
be left blank.  
 
If page 2 is filed prior to delivery and the producer wants to use the “date of 
delivery” option, Box “B” must be checked.    

24 For FSA use only.  Enter the LDP rate in effect according to the applicable date 
as provided in item 23.  For multiple dates of delivery, ENTER “See Attached 
Production Evidence”. 

Part F – Producer Certification 
25 

through 
27 

At the time of completion for each request, the producer shall sign in item 25, 
enter the share percentage of the LDP quantity in item 26, and enter the date in 
item 27.  This indicates the applicant’s intention to receive an LDP payment based 
on the applicable quantity and effective LDP rate.   
 
Note:  If additional signatures lines are needed, use CCC-633 EZ Continuation, 

page 5, Part F. 
 
If BI has not been lost, then the effective LDP rate will be based upon the time 
and date a properly completed request for payment is received in the FSA County 
Office. 

Part G – CCC Approval 
28 Enter signature of authorized CCC representative. 
29 Enter title of authorized CCC representative. 
30 Enter date of CCC representative’s approval. 
31 FSA office will check either “Approved” or “Disapproved”. 
32 Enter any additional information pertinent to the approval or disapproval of this 

payment request.    
  --* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 
 

C Page 3 
 

Complete CCC-633 EZ, page 3, according to 7-CN. 
 

D Page 4 
 

Complete CCC-633 EZ, page 4, according to the following. 
 
Note: Items 57 through 87 are only applicable to wool, mohair, or unshorn pelt LDP’s. 

 
Item Instructions 

Part M – Request for Wool, Mohair, or Unshorn Pelt LDP 
57 Enter Producer’s name and address.  This should be the same as in item 1. 
58 Enter the last 4-digits of the applicant’s Social Security or tax ID number. 
59 Enter the telephone/cell number, including area code, of the applicant. 
60 Enter the crop year for which LDP is requested. 
61 Check either “Yes” or “No” to the question, “Are you or any co-applicant 

delinquent on any Federal non-tax debt”?  If “Yes”, then explain in item 87. 
62 Enter the State and county where the farm records are maintained. 

Part N – Complete for Wool or Mohair 
63 For FSA use only.  Enter the processing system assigned LDP number 
64 Check either “Mohair” or “Wool” to indicate the applicable commodity for which 

this LDP is requested. 
65 If “wool” is selected in item 64, check either “Graded” or “Ungraded” to indicate 

the applicable type of wool.  If graded is selected, enter the micron and yield from 
the core test report in item 87, “Additional Information”. 
 
Note:  This item is not applicable to mohair. 

66 Enter the net quantity requested for this payment in pounds. 
  --* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 
 

D Page 4 (Continued) 
 

Item Instructions 
Part N – Complete for Wool or Mohair (Continued) 

67 Check the box from the following that corresponds with the source of the 
quantity in item 66:   
 
• “A”, “Certified”, if quantity is based on producer certification and no 

acceptable production and/or sales evidence are provided at the time of 
payment request 

 
Note: Certified quantities are subject to spot-check and CCC may require 

production evidence to support the certification.   
 
• “B”, “Production Evidence”, if quantity is based on an attached invoice, 

weight receipt, or settlement sheet and/or sales evidence 
 
• “C”, “Quantity in Excess of Certified Quantity”, if quantity is based on a 

request for an additional LDP disbursement on a quantity in excess of 
previously submitted request (CCC-633 EZ, page 4) for a certified quantity 
after delivery of the wool or mohair when BI is lost. 

 
Acceptable documentation in the form of a net weight receipt or settlement sheet 
from the sale or delivery of the wool and mohair must be provided to support the 
additional quantity in excess of the certified quantity. 

  --* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 
 

D Page 4 (Continued) 
 

Item Instructions 
Part N – Complete for Wool or Mohair (Continued) 

68 Enter the State (if necessary) and county where the quantity in item 66 is stored.  
In addition, enter the location within the same county where the commodity is 
stored.  
 
Example: Barn/shed location, legal description, and/or land description, enter 

the warehouse name if commodity is warehouse-stored or stored by a 
commissioned agent. 

 
A separate LDP request must be completed for quantities stored in a different 
county. 

69 Enter the date of this request or the date BI was lost.  If a request has multiple 
dates, such as sale, delivery, or slaughter, and production evidence or 
schedule/ledger is provided that shows when BI is lost, then this item can be left 
blank. 

70 For FSA use only.  Enter the LDP rate in effect as it determines when BI was 
lost or when an acceptable application is submitted. 

Part 0 – Complete for Unshorn Lamb Pelts 
71 For FSA use only.  Enter the processing system assigned LDP number. 
72 Enter the number of unshorn pelts for the LDP request. 
73 Check either box "A", "Immediate Slaughter", "B", "Slaughter for Personal Use", 

"C", "Preserved and Stored", or "D", "Sold as Feeders to Lamb Buyer", that 
corresponds with the intended use of the unshorn pelts in item 72 as follows:   
 
• "Immediate Slaughter" – if quantity is delivered for slaughter within a  10 

calendar day period after delivery   
 
• Slaughter for Personal Use – if quantity will be slaughtered for personal use, 

such as, clothing, shelter, rugs, etc.   
 
• Preserved and Stored – if quantity is being preserved, maintained, and stored 

for future marketing or processing   
 
• Sold as Feeders to Lamb buyer – if the quantity is being sold as feeder lambs 

to a feeder lamb buyer the quantity of unshorn pelts is ineligible. 
  --* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 
 

D Page 4 (Continued) 
 

Item Instructions 
Part 0 – Complete for Unshorn Lamb Pelts (Continued) 

74 Enter the State (if necessary) and county, where the quantity in item 73 is stored. 
 In addition, enter the location within the same county where the commodity is 
stored.    Example:  Barn/shed location, legal description, and/or land description; 
enter the warehouse name if commodity is warehouse-stored or stored by a 
commissioned agent.  A separate LDP request must be completed for quantities 
stored in a different county. 

75 Check either box “A”, “Certified’ or “B”, Production Evidence”, that 
corresponds with the source of the number of unshorn pelts in item 72 as follows: 
 

• Certified – if quantity is based on producer certification. 
 

• Production Evidence – if quantity is based on an attached invoice or 
settlement sheet. 

 
Note: The number of pelts can be certified if the unshorn lambs were 

slaughtered for personal use.  All other quantities can be certified, or 
based on production evidence. 

76 Enter the number of head of unshorn live lambs/sheep in the current herd or lamb 
flock. 

77 Enter the date of this request or the date BI was lost.  If a request has multiple 
dates (such as sale, delivery, or slaughter) and production evidence or 
schedule/ledger is provided that shows when BI is lost, this item can be left blank. 

78 For FSA use only.  Enter the LDP rate in effect when BI was lost or an 
acceptable application is submitted. 

Part P – Producer Certification 
79,  
80,  
and 
81 

At the time of completion for each request, the producer shall sign, enter the 
share percentage of the LDP quantity, and the date.  This indicates the applicant’s 
intention to receive an LDP payment based on the applicable quantity and 
effective LDP rate.  If additional signature lines are needed, use CCC-EZ 
Continuation, page 5, Part P. 
 
If BI has not been lost, the effective LDP rate will be based on the time and date a 
properly completed request for payment is received in the County FSA Office. 

  --* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 
 

D Page 4 (Continued) 
 

Item Instructions 
Part Q – CCC Approval 

82 Enter the signature of authorized CCC representative. 
83 Enter the title of authorized CCC representative. 
84 Enter date of CCC representative’s approval. 
85 FSA office will check either “Approved” or “Disapproved” box. 
86 If this request is certified, check “yes” or “no” box, to answer the question, “Is 

the quantity for this LDP reasonable?”.  The quantity can be found in item 66 
(Wool or mohair) or item 72 (unshorn pelts). 

87 Enter any additional information pertinent to the approval or disapproval of this 
payment request.  This item should also be used to record the micron and yield 
from a core test report if graded wool is selected in item 65. 

  --* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 
 

E Page 5 
 

CCC-633 EZ, page 5 is a continuation sheet for additional signatures, if required.  Complete 
CCC-633 EZ, page 5 according to the following. 

 
Item Instructions 
Title 

Block 
Under the title, ENTER the page (1, 2, or 4) on the solid line that this page is to 
be attached. 

Part C – Producer Certification 
 If this form is a continuation page for CCC-633 EZ, page 1, check the box in 

front of Part C. 
6 and 7 After reading the certification statement on CCC-633 EZ, page 1, Part C, the 

additional producers on this agreement shall sign and date. 
Part F – Producer Certification 

 If this form is a continuation page for CCC-633 EZ, page 2, check the box in 
front of Part F. 

25 
 through 

 27 

To certify Request for LDP, CCC-633 EZ, page 2, Part F, the additional 
producers on this agreement shall sign, enter the shares, and date. 

Part J – Producer Certification 
 For cotton only.  See 7-CN. 

Part P – Producer Certification 
 If this form is a continuation page for CCC-633 EZ, page 4, check the box in 

front of Part P. 
79, 

through 
81 

To certify the Request for Wool, Mohair, or Unshorn Pelt LDP, CCC-633 EZ, 
page 4, Part P, the additional producers on this agreement shall sign, enter the 
shares, and date. 

        --* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 

 
F Example of CCC-633 EZ 
 

The following are examples of CCC-633 EZ, pages 1 through 5. 
 

 
--* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 

 
F Example of CCC-633 EZ (Continued) 
 

 
--* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 

 
F Example of CCC-633 EZ (Continued) 
 

 
--* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 

 
F Example of CCC-633 EZ (Continued) 
 

 
--* 
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Par. 307.5 
*--307.5 Completing CCC-633 EZ (Continued) 

 
F Example of CCC-633 EZ (Continued) 
 

 
--* 
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Par. 307.6 
*--307.6 Completing CCC-633 EZ for Measured Quantities (Continued) 

 
A Measurement Service Request 
 

When CCC-633 EZ is submitted and measurement service is requested to determine LDP 
measured quantity, producers shall: 
 
• file FSA-409 according to 2-CP 
• file CCC-677-1 according to exhibit 7 
• complete CCC-633 EZ according to this paragraph 
• indicate a quantity in CCC-633 EZ, page 2, item 21 B. 

 
Note: This can be a specific amount or “All”, not to exceed the measured quantity.  This 

cannot be left blank. 
 
See paragraph 427 for additional information on measurement service.  County Offices shall 
use the LDP rate in effect on the date FCC-633 EZ is requested. 
 
When measurement service has bee completed, County Offices shall: 
 
• obtain producer verification of measurements according to paragraph 427 
 
• issue LDP for the requested quantity, not to exceed measured quantity 
 
• notify the producer that the subsequent LDP or nonrecourse loan may be requested as a 

certified LDP or loan up to the final loan availability date if all eligibility requirements have 
been met 

 
• not require a new measurement service.--* 
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Par. 307.6 
*--307.6 Completing CCC-633 EZ for Measured Quantities (Continued) 

 
A Measurement Service Request (Continued) 
 

New LDP’s up to the original measured quantity shall be required spot checks.  Perform spot 
checks on all new LDP’s in the normal manner, up to the original measured quantity. 
 
LDP’s for a specific quantity must be requested before: 
 
• quantity is fed or sold 
• beneficial interest is lost. 

 
B Entire Measured Quantity Used for LDP 

 
Follow this table when measurement service is completed and the producer wants to use the 
entire measured quantity for LDP. 
 

Step Action 
1 Use  LDP rate in effect on the date CCC-633 EZ, page 2 is requested. 
2 Issue LDP for the entire measured quantity when CCC-633 EZ, page 2 is approved 

for CCC.   
 
Note: On CCC-633 EZ, item 20, producers must ENTER “All”.  

3 Attach a copy of FSA-409 to CCC-633 EZ and CCC-677-1. 
 
Producers who request to use only a specific quantity must request LDP’s for the specific 
quantity not to exceed the measured quantity.--* 
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Par. 307.6 
*--307.6 Completing CCC-633 EZ for Measured Quantities (Continued) 

 
C Less Than Entire Measured Quantity Used for LDP 

 
Follow this table when measurement service is completed and the producer wants to use a 
specific quantity for LDP requests. 

 
Step Action 

1 Use  LDP rate in effect on the date CCC-633 EZ, page 2 is requested. 
2 Issue LDP for the requested quantity not to exceed the original measured quantity 

when CCC-633 EZ, page 2 is approved for CCC.   
3 If the producer obtains multiple LDP’s or loans on the remaining quantity, not to 

exceed the measured quantity, inform the producer that spot checks will be 
performed by the County Office until all of the measured quantity has been issued for 
LDP or loan. 

4 Cross-reference all LDP and loan requests with the initial LDP or loan made on the 
measured quantity. 
 
Verify that the total of all LDP’s and loans do not exceed measured quantity. 

--* 
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Par. 308 
308 Completing CCC-700 and CCC-700A 
 

A Purpose 
 

CCC-700 and CCC-700A are APSS computer-generated forms used to provide producers 
LDP data. 

 
* * * 

 
 *--Distribute approved CCC-700 and CCC-700A processed through APSS as follows: 

 
• maintain the original in the LDP folder 
• provide a copy to the contact producer. 

 
Note: Since the eLDP’s are processed using eLDP software, CCC-700’s are not prepared.  

Producers whose LDP’s are processed as eLDP’s will receive a transaction statement 
from Kansas City.  County Offices print an eLDP summary page when the eLDP 
application is completed.  County Offices are not required to mail the eLDP summary 
page to the producer.--* 
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Par. 309 
309 Notification of Denied LDP Benefits 
 

A Denied LDP Notification 
 

When the producer is denied * * * LDP benefits, County Offices shall: 
 

• immediately notify the producer in writing 
 
• use the letter in subparagraph 402 B relating to denial of loan benefits and include the 

folllowing: 
 

• reason for denying LDP 
• appeal rights according to 1-APP. 
 
Note: Rewrite the letter to reflect the reason for LDP denial, as applicable. 

 
 *--If LDP benefits are denied because of payment limitation or AGI, producers are afforded the 

opportunity to request a nonrecourse loan by the final availability date if all eligibility 
requirements are met at the time of the CCC-633 EZ.  It is the producer’s responsibility to 
keep track of requested benefits that are applicable to payment limitation.--* 

 
310-319 (Reserved) 
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Par. 404 
404 Obtaining Lien Waivers (Continued) 
 

B Completing CCC-679 for Producers (Continued) 
 

The following is an example of CCC-679 for producers. 
*-- 

 
--* 
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Par. 404 
404 Obtaining Lien Waivers (Continued) 
 

C Completing CCC-679, Item 8, Block (3) 
 

Complete CCC-679, item 8, block (3) according to the following table. 
 

IF... AND... THEN... 
an administrative 
offset does not apply 

 ENTER “none” on CCC-679, item 8, 
block (3), value line. 

 enter the offset amount as of the date 
CCC-679 is prepared on CCC-679, 
item 8, block (3), value line. 

an administrative 
offset does apply 

the lienholder is any of 
the following: 
 
• FmHA 
 
• USDA 
 
• USDA, formerly 

FmHA 
 
• FSA 
 
• FSA, formerly 

FmHA 

• enter the offset amount as of the date 
CCC-679 is prepared on CCC-679, 
item 8, block (3), value line 

 
• calculate the estimated net 

disbursement amount as follows: 
 

• multiply applicable county loan 
rate for the commodity times the 
quantity for loan 

 
• deduct assessments, fees, and 

administrative offsets, as 
applicable. 

a statement of 
*--charges signed by 
the producer,--* 
according to 
paragraph 450, 
accompanies the 
warehouse receipt 

 do either of the following: 
 
• add the total dollar amount of the 

charges to any other offset amounts 
 
• modify the statement to add language 

that states whose charges are being 
offset without specifying the type or 
amount of the charges. 
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Par. 406 
406 Determining Interest Rate (Continued) 
 

C Interest Applicable to Violations 
 

The interest rate for: 
 

• loan violations is the interest rate applicable to the loan, according to subparagraph A 
 

• LDP violations is the interest rate applicable to CCC loans, excluding the additional 
1 percent, for the month in which LDP was made. 
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Par. 407 
*--407 Collection Commodity Assessments and Other Fees 
 

A Applicability 
 

[7 CFR 1405.9]  The Secretary of Agriculture has the authority to collect approved State and 
Federal commodity assessments on behalf of State or Federal entities from the proceeds of 
MAL’s.  The assessment may be collected at the time MAL is disbursed or forfeited. The 
provisions outlined in this paragraph are applicable beginning with the 2006 crop and includes 
new and existing collections.  
 

B Conditions for Collection 
 

For State commodity assessments the State entity must: 
 
• submit a written request for the collection of a commodity assessment and a copy of the 

State legislation authorizing the commodity assessment to the applicable SED; the written 
request must indicate when the assessment is to be collected according to subparagraph A, 
and the name of the State entity director or official authorized to enter into an agreement 
with CCC 

 
• provide a written opinion from the Office of the Attorney General that verifies the State 

Director or authorized Official has legal authority to enter into agreement with CCC and 
that the State legislation authorizing the collection of the commodity assessment is in 
compliance with Pub. L. 108-470 

 
• submit the written opinion to the applicable SED along with the written request for the 

collection of the commodity assessment 
 

• have the director or authorized signing official of the State entity sign a MOU agreeing to 
the terms and conditions as provided in the MOU, according to subparagraph C. 

 
For Federally mandated commodity assessments, the Federal entity must submit a written 
request and a copy of the Federal statute authorizing the collection of the commodity  
assessment to the following address: 
 

Director, Price Support Division 
1400 Independence Ave SW 
STOP 0512 
Washington DC 20250-0512.--* 
 

 
 
 
 
 
 
 

 
10-4-06 8-LP (Rev. 1) Amend. 13 Page 4-22 



Par. 407 
*--407 Collecting Commodity Assessments and Other Fees (Continued) 
 

B Conditions for Collection (Continued) 
 
CCC will deduct the commodity assessments according to the Federal statute. 
 
SED’s shall submit all required information received from the State or Federal entity to PSD. 
A review and preliminary approval will be determined based on the information received from 
the applicable entity and the SED.  
 

C MOU 
 

State entities are required to enter into an agreement with CCC for the collection of 
commodity assessments.  The authorized State Director or authorized Official will be required 
to sign an MOU, see subparagraph D, before the collection of assessment can begin. 
Beginning with the 2006 crop year, new MOU’s will be required to continue the collection of 
existing commodity assessments.   

 
For State entities, an MOU will be sent to the SED if the request is approved, to obtain final 
signatures of the respective parties.  State entities have 30 calendar days to return the signed 
and dated MOU to the SED.  The SED or designee will sign the MOU on behalf of CCC and 
submit the original signed and dated MOU to PSD as soon as possible.--* 
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Par. 407 
*--407 Collection Commodity Assessments and Other Fees 
 

D Example MOU 
 

The following is an example of an MOU that, beginning with the 2006 crop year, must be 
obtained to continue the collection of existing commodity assessments.  
 
 

MEMORANDUM OF UNDERSTANDING 
BETWEEN 

(name of state association, board, or commission) 
AND 

COMMODITY CREDIT CORPORATION 
 

1. This Memorandum of Understanding is entered into voluntarily by the  Commodity Credit 
Corporation (CCC) in accordance with Public Law 108-470 for the purpose of setting forth the 
agreement between the (association, board, or commission) and CCC regarding the collection of the 
assessments with respect to (specific commodity), the remittance of such collections, and related matters. 
 This Memorandum of Understanding supersedes all previous Memoranda of Understanding entered into 
by CCC regarding such collections. 

 
2. CCC will cooperate with the (association, board, or commission) in the collection of such 

assessments with respect to (specify commodity) which is pledged as collateral for a CCC marketing 
assistance loan or forfeited to CCC in satisfaction of such loan. 

 
3. Section _______ , Revised Statutes of _______   authorizes the creation of the (name of State 

association, board, or commission) whose duties include, among other things, conducting programs of 
market development, education, publicity, research, and the promotion of the sale and use of (specific 
commodity).  This Act provides authority for an assessment to be levied on (specific commodity) for the 
purpose of carrying out the activities of the (association, board, or commission).  

 
4. The producer is responsible for payment of the assessment to the (association, board, or 

commission) with respect to (specify commodity) pledged as collateral for a CCC marketing assistance 
loan or forfeited to CCC under such loan.  CCC will undertake to deduct from loan proceeds otherwise 
due the producer the amount of the assessment which shall be determined by multiplying the applicable 
assessment rate by the quantities of (specify commodity) pledged as collateral for a CCC marketing 
assistance loan or forfeited to CCC.  CCC shall have no obligation or liability for failure to collect the 
(specific commodity) assessment from any producer.  The (association, board, or commission) agrees 
that, in the event of suit against CCC to recover any sums collected as assessments, the (association, 
board, or commission) will arrange for the defense of such action or, at the election of CCC, the 
(association, board, or commission) will reimburse CCC for any costs incurred by the CCC in the defense 
of such action.  In addition, the (association, board, or commission) will indemnify CCC for any amount 
which CCC is required to repay to a (specify commodity) producer from whom the assessment was 
collected. 

 
5.   The producer’s copy of the marketing assistance loan or delivery documents, which will show the 

amount of the (specify commodity) assessment collected, will serve as the producer’s invoice and 
evidence the assessment has been collected.  In cases where double assessments have been paid by 
producers the (association, board, or commission) agrees upon receipt of substantiating documents to 
promptly grant a refund of the double assessment. 
 

     --* 
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Par. 407 
*--407 Collection Commodity Assessments and Other Fees 
 

D Example MOU (Continued) 
 

 
6. The (specify commodity) assessments collected by CCC will be remitted monthly to the (association, 

board, or commission).  Each remittance will be supported by a listing showing the county code number and 
name of the office that made the collection, the loan or account number assigned, the crop year and quantity of 
(specify commodity) pledged for marketing assistance loan or forfeited to CCC, the amount of the marketing 
assistance loan or forfeiture, the amount of the assessment collected, and the producer’s name, and address. 

 
7. The (association, board, or commission) will not release any information received under this 

Memorandum of Understanding to any other individual or organization.   
 
8. Any refund of the amount of such assessment shall be made directly to the producer by the 

(association, board, or commission).  CCC shall have no responsibility for making refunds. 
 
9. CCC will not have any responsibility to make additional collection of any (specify commodity) 

assessment where, due to error, the amount of such assessment was undercollected.  CCC will notify the 
producer of the amount due as the result of an error and a copy of this notification will be provided to the 
(association, board, or commission). 

 
10. The provisions of this Memorandum of Understanding shall not apply to (specify commodity) 

handled by a CCC-approved cooperative marketing association (CMA) or a CCC-approved designated 
marketing association (DMA).  The (association, board, or commission) may arrange for the collection of 
assessments on such (specify commodity) directly with the approved CMA or DMA.   

 
11. The (association, board, or commission) will indemnify CCC for any cost incurred in the collection of 

the assessment including costs incurred with respect to resolution of disputes arising from the requested 
collection of the assessment and for administrative costs incurred by CCC in the collection of the assessments. 
  

 
12. The effective date of this Memorandum of Understanding shall be the final date of signature below.  

However, assessment collection hereunder will begin only after all applicable Farm Service Agency Offices in 
the State have received the assessment collection software, and the assessment deduction is scheduled to 
begin.  This Memorandum of Understanding may be modified by mutual agreement between the parties in 
writing and may be terminated by either party thirty days after written notice is provided to the other party.  
 
     (State association, board, or commission) 
 
 _________  By ______________________________________ 
      Date                                           Director 
 
 
     COMMODITY CREDIT CORPORATION 
 
 __________  By ______________________________________ 
       Date              (name of State) State Executive Director 
 

02-24-06 
Approval Date 

 

     --* 
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Par. 407 
*--407 Collecting Commodity Assessments and Other Fees (Continued) 
 
 E Deduction of Commodity Assessment 

 
Upon the approval and the receipt of properly signed MOU’s, APSS will be modified to 
deduct the commodity assessment, as applicable.  Federal and State entities shall be informed 
of the necessary automation enhancements associated with deducting the commodity 
assessment fees.  Software enhancements could take as long as 8 weeks from the date PSD 
receives the properly signed and dated MOU or written request (Federal entities). 

 
Federal and State entities may be subject to administrative costs associated with the collection 
of the assessment.  If administrative costs are required from the State entity, an addendum to 
the existing MOU will reflect these mandatory costs and how they should be paid to CCC. 
 

F Deduction of Federal Peanut Commodity Assessment for Loan Collateral Peanuts 
 

CCC has been authorized to collect the peanut research and promotion fee from the proceeds 
of a peanut farm- or warehouse-stored MAL when the loan is disbursed.  A 1 percent research 
and promotion fee will be deducted from the producer’s loan proceeds based on the value of 
the MAL at disbursement   
 
CCC will remit the collected fees to the National Peanut Board no later than 60 calendar days 
after the last day of the month in which the peanuts were offered as collateral for a MAL.  The 
Peanut Promotion Board shall collect assessments according to applicable steps in 
subparagraph B. 

 
Peanut DMA’s and CMA’s will be responsible for collecting the research and promotion fee 
from DMA or CMA disbursed loans and remitting the collection to the National Peanut 
Board.  The first handler/purchaser is responsible for the collection and remittance of all of 
peanut research and promotion fees for commercially purchased peanuts.--* 
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Par. 422 
 Section 2      Farm-Stored Loans 
 
422 Nonrecourse Loan Request and Loan Rates 
 

A Requesting Farm-Stored Loans 
 

[7 CFR 1421.105]  When requesting farm-stored loans, producers shall: 
 

• for certified loans, certify the quantity in farm storage on CCC-666 according to 
paragraph 426 

 
• for measured loans: 

 
• complete CCC 666 according to paragraph 426 
• request measurement service according to paragraph 427 and Exhibit 7. 

 
B Loan Rates Adjusted for Test Weight and Sample Grade Commodities 

 
Use the loan rate for the county where the commodity is stored to calculate the loan amount 
for certified or measured farm-stored loans where the test weight discount is on the: 

 
• crop year specific schedule of premiums and discounts, adjusted for the higher of the 

discount, as applicable, for test weight or grade based on test weight 
 

Note: See 2-LP Grains and Oilseeds for test weight and grade discounts. 
 

• additional schedule of discounts, adjusted to 20 percent.   
 

Note: Do not apply any additional discounts. 
 

 *--Sample grade commodities and low quality commodities as defined in subparagraph 126 F--* 
that do not meet warehouse-stored loan standards are eligible for nonrecourse loans.  The 
loan rate shall be 20 percent of the loan rate for the county where the commodity is stored to 
calculate the loan amount. 
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Par. 422 
422 Nonrecourse Loan Request and Loan Rates (Continued) 
 

C Loan Rate for Commodities Harvested as Other Than Grain 
 

The loan rate shall be 30 percent of the loan rate for the county where the commodity is 
stored to calculate the loan amount for certified or measured farm-stored loans on 
commodities harvested as other than grain. 

 
D Contaminated Commodities 

 
The loan rate shall be 10 percent of the loan rate for the county where the commodity is 
stored to calculate the loan amount for certified or measured farm-stored loans on 
contaminated commodities exceeding acceptable levels according to paragraph 133. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
6-9-03 8-LP (Rev. 1) Amend. 1 Page 4-52 



Par. 425 
425 Producer Certification for Loan 
 

A Applicable Form 
 

Producers shall certify to the quantity and quality of a commodity and the eligibility for a 
certified farm-stored loan.  County Offices shall accept the producer’s certification on 
CCC-666. 

 
Remind producers of the administrative actions applicable for incorrect certification. 

 
COC shall not require that all loans based on the producer’s certification be spot-checked or 
measured before or after disbursement. 

 
B Producer Certification 

 
The producer shall sign CCC-666 certifying: 

 
• to having beneficial interest in the commodity 

 
• the quantity in the structures and how the determination was made 

 
• the quantity on which to base the loan 

 
• the storability of the commodity 

 
• the location of the commodity and, if applicable, additional designated storage structures 

 
• that CCC-683 * * * will be posted on the structures containing loan collateral as 

instructed when the loan is disbursed 
 

• whether there are lienholders having an interest in the commodity that will secure the loan 
 

• the class applicable to the commodity 
 

• that the identity of the commodity securing the farm-stored loan will remain unchanged 
 

• the commodity securing the farm-stored loan will not be moved or commingled with any 
other commodity without prior written approval of the County Office. 

 
If producers designate additional storage structures according to paragraph 428, loan 
collateral may be moved without prior County Office approval. 

 
Before signing CCC-666, the producer must ENTER “yes” or “no” to the question, “Are you 
or any co-applicant delinquent on any Federal non-tax debt?”  If the producer answers “yes”, 
see subparagraph 101 B. 
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Par. 425 
425 Producer Certification for Loan (Continued) 
 

C Commodity Certificate Requests 
 

The producer must sign CCC-666 for the lien certification on loans to be immediately 
exchanged for commodity certificates for both farm- and warehouse-stored requests. 
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Par. 521 
521 Producer Requests for Redetermination of Quantity or Quality (Continued) 
 

C County Office Action 
 

When redetermination requests are received and producers have complied with 
subparagraph B, County Offices shall: 

 
• remeasure and redetermine the quantity or quality, as applicable 
 
• apply the test weight, combined test weight and pack factors, and moisture shrink, as 

applicable, on remeasurements. 
 

D Results of Redetermination 
 

County Office shall review results of redetermination. 
 

When the remeasured quantity indicates the quantity or quality determined on the initial spot 
check was incorrect, the County Office shall: 

 
• refund the producer’s measurement service fee collected according to subparagraph B 

 
• remove the producer’s name from the list of loan and LDP violators, if a violation had 

previously been determined based on the initial spot check. 
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  Par. 522 
522 County Office Spot-Check Review 
 

A Reviewing Spot Check Results 
 

County Offices shall: 
 

• notify the producer of any discrepancies using the applicable notification letter, according 
to: 

 
• paragraph 520 for: 

 
• storability problem 
• storage structure damage 

 
• Exhibit 5, pages 5 and 6, for: 

 
• quantity shortages 
• other conditions, as applicable 

 
• subparagraph 602 B for shortages resulting in loan or LDP violation 

 
• record spot check results in APSS according to 12-PS, Part 15. 

 
B Quality of Nonrecourse Loan 

 
For nonrecourse loans, if the quality as determined from the sample indicates the commodity 
is ineligible for a nonrecourse loan at the full loan rate, notify the producer using the 
notification letter in Exhibit 5, pages 5 and 6, that the loan collateral is eligible only for an 
adjusted loan rate. 
 

 *--Note: Farm-stored commodities ineligible for a nonrecourse loan at the full loan include 
commodities with at test weight on the additional schedule of discounts, low quality 
(sample grade) commodities, contaminated commodities and commodities harvested 
as any other than grain.  Quantities with EM do not apply.--* 

 
Within 30 calendar days, the producer shall do either of the following: 

 
• agree to reduce the loan rate to 20 percent of the applicable county loan rate 
• convert to recourse loan according to paragraph 462 
• repay the entire loan at the lesser of the following: 

 
• principal plus interest 
• the market loan repayment rate in effect on the day the repayment is received. 

 
If the producer does not respond within the 30-calendar-day notification period, the loan shall 
be called according to Part 6 and Exhibit 5, page 8. 
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  Par. 522 
522 County Office Spot-Check Review (Continued) 
 

C Converting to a Recourse Loan 
 

County Offices shall convert a nonrecourse loan to a recourse loan as follows: 
 

• correct the nonrecourse loan according to 12-PS, Part 11 
• re-record as a manual recourse farm-stored measured loan according to 12-PS, Part 3 
• adjust the loan rate according to paragraph 464. 

 
D Disposing of Samples 

 
Dispose of samples accumulated in State and County Offices according to State Office 
instructions. 
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  Par. 523 
523 State Office Spot-Check Review 
 

A Reviewing County Office Spot Checks 
 

State Offices shall: 
 

• establish controls to monitor County Office completion of spot checks 
 
•*--require DD’s or approved designee to semi-annually review County Office spot-check 

folders to ensure that: 
 

• spot checks are being performed in a timely manner 
• appropriate followup action is taken to correct problems detected 
• document the results of these reviews according to Exhibit 24 
• maintain documented review results for 24 months 
• provide applicable reports according to 12-PS.--* 

 
B Reviewing Loans Open After Maturity 

 
State Offices shall monthly review the List of Loans Open After Maturity to ensure that 
matured or unsettled loans are being properly handled and, when applicable, transferred to 
claims on a timely basis. 

 
524-534 (Reserved) 
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 Par. 535 
 Section 3      Production Evidence 
 
535 Requirements 
 

A Required Production Evidence 
 

*--[7 CFR 1421.12] Production evidence is required for loan quantity or LDP selected for spot 
check as follows:--* 

 
• any farm-stored loan repaid at a rate less than principal, plus interest, under the marketing 

loan provisions and only for the quantity repaid on which the producer earned a market 
gain 

 
• certified: 

 
• basic LDP’s 
• field direct LDP’s. 

 
B Production Evidence Not Required 

 
Production evidence is not required to be submitted for any loan or LDP that is not selected 
for spot check. 

 
Outstanding loans repaid under the CCC-681-1 provisions are not subject to spot check if 
delivery or production evidence was submitted at time of repayment. 

 
LDP’s are not subject to spot check if production evidence was submitted at time of request 
for: 

 
• basic LDP’s 
• payment of field direct LDP’s. 
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  Par. 535 
535 Requirements (Continued) 
 

C Acceptable Types 
 

Acceptable types of production evidence are: 
 

• evidence of sales 
 

• delivery evidence 
 

• load summaries from warehouse, processor, or buyer 
 

• warehouse receipts 
 

• paid measurement service 
 

• spot check measurements with paid measurement service 
 

• cleaning tickets for seed 
 

• scale tickets, if not issued by the producer for the producer’s own production 
 

• maximum eligible quantity determined according to paragraph 536 for commodities 
harvested as other than grain. 

 
* * * 

 
Production evidence may be handwritten, but is not acceptable for any type of production 
evidence submitted by the producer for the producer’s own production. 

 
D Requirements 

 
All production evidence submitted including scale tickets, except for maximum eligible 
quantity determined, must show the following requirements: 

 
• producer’s name 
• crop year may be certified or provided by the producer 
• commodity 
• net weight for grain sorghum, oilseeds, and peanuts except soybeans 
• net bushels for barley, corn, oats, soybeans, and wheat 
• class, if applicable 
• segregation, if applicable 
• date of sale, if commodity was sold 
• proof of payment from buyer, if commodity was sold. 
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  Par. 535 
535 Requirements (Continued) 
 

D Requirements (Continued) 
 

Proof of payment can be settlement records or copy of the check. 
 

Note: County Offices may convert the weighed quantity to the applicable unit of measure, 
with concurrence from the producer, using the unit equivalency according to 
2-LP Grains and Oilseeds, as applicable. 

 
 *--E Production Evidence Requirements for Open Storage 

 
It is not mandatory at the time of LDP request that the producer deliver a negotiable 
warehouse receipt or acceptable production evidence to the FSA County Office for the 
commodities placed in open storage. 
 
The producer must have the capability to obtain a negotiable warehouse receipt or provide 
another form of acceptable production evidence, if requested.  Any other form of acceptable 
production evidence that is submitted must be certified by the warehouse that ownership or 
title of the delivered commodity remains with the producer. 
 
If load summary sheets or delivery records are provided instead of negotiable warehouse 
receipts, it is the responsibility of the producer to provide production evidence that includes a 
certification statement from the warehouse indicating the following: 
 
“Title and control remains with the producer and a negotiable warehouse receipt can be issued 
to the producer for the quantity physically delivered to the warehouse.” 
 
The warehouseman certification statement is good for 30 calendar days.  If the producer 
provides the certification statement 30 calendar days after the warehouseman’s signature and 
date, the County Office must call the elevator to verify the commodity is still in open storage. 
 
Note: A certified CCC-633 EZ can be accepted if the producer is submitting a CCC-633 EZ, 

page 2 and is requesting the date of the LDP request as the LDP rate. 
 

If the LDP request is based on the date beneficial interest is lost, production evidence 
must be submitted at the time of the CCC-633 EZ.--* 
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Par. 535 
535 Requirements (Continued) 
 

F Unacceptable Production Evidence 
 

Unacceptable production evidence may be documentation that: 
 

• indicates someone other than the producer 
• does not meet the requirements for acceptable production evidence. 

 
If the producer submits production evidence with a different person/entity name, COC shall 
review the evidence thoroughly to verify whether the production is eligible. Different names 
on the production evidence should be reviewed to determine relationships to producer and 
other farming interests and to ensure that beneficial interest has been maintained. 

 
These different person/entity names are, but not limited to, the following: 

 
• spouse 
• minor child 
• church organizations 
• other charitable entities 
• owners. 

 
G Production Evidence Voluntarily Submitted 

 
County Offices shall accept production evidence when producers voluntarily provide 
production evidence and were not selected for spot check. 

 
If the quantity supported by production evidence is less than the market gain or LDP quantity, 
record and collect the shortage according to paragraph 518 or 519, as applicable. 

 
Good faith determinations are necessary for any quantity that is not within tolerance. 
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Par. 536 
536 Maximum Eligible Quantity (Continued) 
 

D Determining Maximum Eligible Quantity (Continued) 
 

Method Description 
3 If actual production harvested as grain on the same farm, or comparable actual 

production on 3 similar farms is not available at the time of the LDP request, or 
no other method is applicable, COC’s may establish a yield to determine 
maximum eligible quantity based on COC’s judgment and knowledge of practices 
and growing conditions in the county. 
 
For this method only, STC shall be required to spot-check 5 percent of these 
determinations in addition to spot-check requirements provided in 
subparagraph C. If this method is already included in the spot-check percentage 
resulting from requirements in subparagraph C, do not include that LDP request 
in this required 5 percent selection. 

4 Use a conversion factor to determine the bushel equivalent of silage weighed by 
ton.  This is applicable only to weighed production.  The conversion factors are: 
 
• 7.94 for corn       •*--3.114 cwt. for grain sorghum--* 
• 4.08 for oats       • 6.47 for barley 
• 6.99 for wheat       • 5.00 for soybeans  
• 5.51 for dry peas      • 4.3 for lentils 
• 6.0 for small chickpeas. 
 
*--Multiply the applicable conversion factor times the ton (or cwt. for grain 
sorghum) to determine the bushels. Divide the bushels by the actual harvested--* 
acres to determine the bushel per acre for reasonableness.  COC’s may adjust the 
yield determined by using conversion factor based on COC’s judgment and 
knowledge of practices and growing conditions in the county.  
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Par. 536 
536 Maximum Eligible Quantity (Continued) 
 

D Determining Maximum Eligible Quantity (Continued) 
 

Method Description 
5 Except for method 1, if no other method is available to determine the bushels 

equivalent of hay per acre, the following yield is: 
 
• 64.50 for corn   • 34.75 for grain sorghum 
• 30.25 for oats   • 29.15 for barley 
• 19.85 for wheat  • 19.50 for soybeans. 
 
Multiply the applicable yield times the acre to determine the maximum bushel. 
COC’s may adjust the yield based on COC’s judgment and knowledge of 
practices and growing conditions in the County.  

 
Notes:  Except for the conversion factor method, calculate maximum eligible quantity for 

commodities harvested as other than grain by multiplying acres harvested times the 
yield. 

 
COC must approve all maximum eligible quantity determinations and document 
accordingly, including notifying the producer of the yield determination and providing 
appeal rights, as applicable. 
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Par. 614 
614 Assessing Liquidated Damages 
 

A Calculating Liquidated Damages 
 

For loan and LDP violations, calculate liquidated damages by multiplying the quantity 
involved in the violation times 10 percent of the loan or LDP rate. 
 
* * * 

 
B Authority to Waive Liquidated Damages 

 
[7 CFR 1421.109] COC’s may grant relief by waiving any or all of the liquidated damages  
determined according to subparagraph A if COC determines both of the following apply: 
 
• the violation occurred inadvertently, accidentally, or unintentionally 
• first or second offense and “good faith” determination was made. 
 
STC’s: 
 
• shall establish written guidelines for determining when a violation occurred inadvertently, 

accidentally, or unintentionally 
 
• shall ensure that COC’s are following STC guidelines and making equitable determinations 

based on the merits and facts involved in the violation 
 

• may grant relief on a case-by-case basis by waiving any or all of the liquidated damages 
determined according to subparagraph A for any offense. 

 
C Canceling Liquidated Damages 

 
Liquidated damages not waived cannot be canceled. 
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  Par. 615 
615 Amount Due Not Repaid Within 30 Calendar Days 
 

A Additional Action for Good Faith First or Second Offense 
 

If the amount due for a first offense or second offense, with a good faith determination 
according to subparagraph 613 C, is not paid within 30 calendar days of demand, the County 
Office shall: 

 
• establish a claim, according to 58-FI, for: 

 
• the loan principal involved in the violation, plus accrued interest 
• entire LDP amount, plus interest 
• all market gain realized on the loan, plus interest 
• amount of liquidated damages, if applicable 
• loan amount, plus accrued interest applicable to any ineligible commodity 

 
• for loans: 

 
• issue CCC-691 for outstanding nonrecourse farm-stored loan quantity, excluding any 

ineligible quantity or quantity involved in the violation 
 

• begin foreclosure or local sale proceedings on recourse loan or ineligible quantity 
 

• forfeit any remaining warehouse receipts on a warehouse-stored nonrecourse loan 
 

• offset amount due from future FSA or CCC payments. 
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Par. 993 
993 Exchanging Commodity Certificate for Loan Collateral 
 

A When to Exchange Loan Collateral 
 

When the producer has signed CCC-694-2 and the check has been submitted to purchase the 
commodity certificate, immediately complete the exchange of commodity certificates for 
CCC immediately acquired loan collateral. 

 
B Completing the Exchange 

 
County Offices shall: 

 
• determine loan quantity to be exchanged according to paragraph 991 
• release loan quantity in the normal manner 
• record the commodity certificate exchange according to 12-PS, Part 7, Section 3. 

 
C Completing Commodity Certificate Exchanges With CCC-681-1 or CCC-685 

 
If a producer wants to complete CCC-694-2 and use the buyer’s check to purchase the 
commodity certificate, the producer may sign CCC-694-2 to acknowledge the commodity 
certificate exchange for loan collateral when CCC-681-1 or CCC-685 is requested.   

 
When the buyer’s check is received, County Offices shall: 

 
• use the buyer’s check to purchase the commodity certificate applicable to  CCC-681-1 or 

CCC-685 
 

• use the exchange rate in effect on the date the buyer’s check is received in the County 
Office 

 
• complete CCC-694-1 and CCC-694-2, as applicable 

 
• complete the commodity certificate purchase  

 
• repay the loan in the normal manner 

 
• release the commodity or warehouse receipts in the normal manner. 

 
If CCC-681-1 is requested by telephone, inform the producer to visit the County Office before 
the CCC-681-1 expiration date to complete CCC-694-2, as applicable. 
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Par. 994 
*--994 Turn-Around MAL’s and Commodity Certificate Exchange Policy 
 

A Turn-Around MAL 
 

Turn-around MAL’s are nonrecourse loans that will be requested and immediately exchanged 
with a commodity certificate on the same day regardless of when the loan is disbursed. 
 
If the producer will lose beneficial interest in the commodity upon delivery, the producer must 
request the turn-around MAL before or on the date of delivery. 
 
Producers who: 

 
• have commodities in open storage at a UGRSA-approved warehouse and want to request 

a turn-around loan, must present a warehouse receipt at the time of this loan request 
 

• request MAL’s on commodities stored in unlicensed facilities must request and 
immediately exchange the outstanding loan collateral with a commodity certificate. 

 
B Turn-Around MAL Commodity Certificate Exchange Rate 

 
The commodity certificate exchange rate for all turn-around MAL’s is the rate in effect on the 
date of the MAL request and is irrevocable. 
 
MAL request date must be the date (or the later of multiple dates) that is entered in 
CCC-694-2, item 8. 
 
Lien searches and filings are waived for immediate commodity certificate exchanges; however, 
if the producer discloses that there is a lien on the commodity, the producer must file a 
CCC-679 at the time of the MAL request. 
 
Note: The commodity certificate exchange rate for regular MAL’s (MAL’s that were 

previously disbursed) exchanged for a commodity certificate, shall continue to be the 
rate in effect on the date that the request for the commodity certificate exchange and 
funds are presented to CCC.--* 
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Par. 994 
*--994 Turn-Around MAL’s and Commodity Certificate Exchange Policy (Continued) 

 
C Turn-Around MAL Process 

 
The following steps must be used when a producer requests a turn-around loan:  

 
Step Action  

1 Producers shall submit all required loan forms according to Part 4 and submit a 
completed and signed CCC-694-2 that: 
 
• is completed according to paragraph 992 
• must have the same date as the request date of the loan application. 
 
Important: Enter the following statement to be signed by the producer on 

CCC-694-2: 
 

“I acknowledge that this request for an immediate exchange of loan 
collateral for a commodity certificate is an irrevocable request that 
cannot be altered or withdrawn under any circumstance.” 

2 Identify loan, loan quantity, and loan repayment amount using CCC-694-1. 
3 The exchange rate to compute the commodity certificate value is the: 

 
• AWP for rice  
• CCC-determined value for all other commodities, except cotton.  
 
The exchange rate must be the rate in effect on the date entered in CCC-694-2, item 
8; even if this date is earlier than the date the County Office approves and disburses 
the loan. 
 
Note: MAL’s must be recorded and disbursed through APSS before completing 

the commodity certificate exchange transaction in APSS. 
4 County Offices shall record and disburse MAL’s in APSS as soon as possible.  The 

commodity certificate exchange transaction must be processed: 
 
• immediately after the loan disbursement 
• on the same day. 

5 If the payment received for the commodity certificate exceeds the value of the 
commodity certificate, issue a commodity certificate and refund the difference to the 
producer. 

  --* 
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Par. 994 
*--994 Turn-Around MAL’s and Commodity Certificate Exchange Policy (Continued) 

 
D Loan Disbursements and Certificate Purchase for Commodity Certificate Exchange 

 
County Offices shall disburse the MAL and process the commodity certificate exchange 
transactions as follows: 

 
• issue the entire loan proceeds to CCC as “other payee: 
 
• process a commodity certificate exchange using the loan proceeds check issued to CCC to 

purchase the commodity certificate 
 
• issue a refund to the producer for the difference between the amount of the outstanding 

loan and the amount of the commodity certificate value.--* 
 
995-999 (Reserved) 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued) 
 

Forms (Continued) 
 

Number Title 
Display 

Reference Reference 
CCC-676 LDP and Loan Number Register 491 300, 991 
CCC-677 Farm Storage Note and Security Agreement 490 Text 

Ex. 13 
CCC-677-1 Farm Storage Loan Worksheet Ex. 7 Text 

Ex. 6, 13 
CCC-678 Warehouse Storage Note and Security 

Agreement 
490 Text  

Ex. 13 
CCC-679 Lien Waiver 404 403, 410, 411, 

450, 994,  
Ex. 7, 13 

CCC-681 Authorization to Move Loan Collateral for 
Rotation or Transfer 

814 813, 815, 818 

CCC-681-1 Authorization for Delivery of Loan Collateral 
for Sale 

955 131, 500, 535, 
Part 9, 1002,  
Ex. 2 

CCC-681-1 A CCC-681-1 Continuation Sheet 955 992 
CCC-683 Commodity Loan Seal Ex. 18 425, 426, 516, 

Part 15  
Ex. 7, 13 
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  Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued) 
 

Forms (Continued) 
 

Number Title 
Display 

Reference Reference 
CCC-684 Note and Security Agreement Continuation Sheet - 

Schedule of Commodity (for CCC-677) 
490  

CCC-684-1 Note and Security Agreement Continuation Sheet - 
Schedule of Commodity (for CCC-678) 

490  

CCC-685 Authorization to Release Warehouse Receipts 970 993 
CCC-686 Application for Loan or LDP by Heirs (On a 

Commodity Produced by a Person Who Has Died) 
1402 100 

CCC-687-1 Approval to Commingle or Move Loan Collateral 800 428, 517 
CCC-691 Commodity Delivery Notice 1001, 

1016, 
1017 

Text 
Ex. 4, 42 

CCC-691-2 Warehouse Operator's Certification - Low Quality 
Grain 

1201 1202, 1204 

CCC-692 Settlement Statement  1021, 1022, 
1062, Ex. 
42 

CCC-694-1 CCC-Determined Value Worksheet 985, 991 990, 992, 
993 

CCC-694-2 Acknowledgment of Commodity Certificate 
Purchase 

992 991, 993, 
994 

CCC-697 Request to Lock In a Market Loan Repayment 
Rate 

953 827, 915, 
951, 952, 
955, 957, 
990, 1570 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued) 
 

Abbreviations Not Listed in 1-CM 
 

The following abbreviations are not listed in 1-CM. 
 

Approved 
Abbreviation Term Reference 

AGI adjusted gross income 105, 300, 309 
ATHM acid treated high moisture (applicable to acid treated 

high moisture shelled corn and grain sorghum loans) 
Text 
Ex. 2 

BCD, IMB Bulk Commodities Division, Inventory Management 
Branch, KCCO 

702, 805, 1000, 
1026, 1057, 1101 
Ex. 38 

CAS Corporate Affairs Staff 17 
CBS Concentration Banking System 918 
CDP Crop Disaster Program 373 
cwt. hundredweight 132, 307.5, 536 

DCIA The Debt Collection Improvement Act 101 
DMA Designated Marketing Association 301.5 
EFT electronic funds transfer 300, 308, 927, 

928 
EM excess moisture 126, 357, 522 

F.O.B. free on board 131, 1059, 1060, 
1062 

FOD, CMB Financial Operations Division, Cash Management 
Branch, KCFO 

1202 

FOR farmer-owned reserve Ex. 4 
FRB Federal Reserve Board 900 
HM high moisture (applicable to high moisture barley, shelled 

corn, and grain sorghum loans) 
Text 
Ex. 2, 7 

IWTO International Wool Textile Organization 1509, 1510 
lbs. pounds Ex. 47 

MAL Marketing Assistance Loan Text 
MOU Memorandum of Understanding 407 
PCP posted county price 985 
RCP regionally calculated price 985 

Schlumberger Schlumberger Estimated Commercial Top and Noil 1509, 1575 
UCC Uniform Commercial Code 414, 423 

UGRSA Uniform Grain and Rice Storage Agreement 994, 1531 
USWA United States Warehouse Act 4, 447 

WAMLAP Wool and Mohair Market Loss Assistance Program 1535 
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  Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued) 
 

Redelegations of Authority 
 

Redelegation of authority is provided in paragraph 3. 
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Exhibit 2 
Definitions of Terms Used in This Handbook (Continued) 
 

Incorrect Certification 
 

 *--Incorrect certification is considered a violation and is either of the following:--* 
 

• certifying a quantity of a commodity for the purpose of obtaining a farm-stored or  
warehouse-stored commodity loan or LDP exceeding the quantity eligible for loan or LDP 

 
• making any fraudulent representation with respect to obtaining loans or LDP’s. 

 
Inspect 

 
Inspect is to visually examine the commodity and storage structure to determine the suitability of 
the structure and storability of the commodity. 

 
Intentional Removal or Disposition 

 
Intentional removal or disposition is the deliberate removal or disposition of loan collateral. 

 
Loan Deficiency Payments (LDP’s) 

 
LDP’s are payments made to producers who, although eligible to obtain a CCC commodity loan, 
agree to forgo the loan in return for a payment on the eligible commodity. 

 
The LDP amount is the difference between the county loan rate and CCC-determined value for 
the applicable commodity or class of commodity times the eligible quantity. 

 
Market Gain 

 
Market gain is the difference between the loan principal amount and CCC-determined value. 

 
Measure 

 
Measure is to obtain storage structure dimensions, test weight, and if applicable, moisture, during 
a spot check or measurement service request to determine quantity of a commodity in a storage 
structure. 
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 Exhibit 2 
Definitions of Terms Used in This Handbook (Continued) 
 

Measured Quantity 
 

Measured quantity is the measured volume of a commodity in a storage structure: 
 

• converted to bushels or hundredweight 
• adjusted by a test weight and pack factor or, for oilseeds except soybeans, test weight factor 
• if applicable, adjusted for moisture shrink. 

 
Misaction/Misinformation 

 
[7 CFR 718.8]  Misaction/misinformation is performance rendered in good faith based upon 
action of, or information provided by, an authorized COC or STC representative. 

 
Nonrecourse Loan 

 
A nonrecourse loan is a loan for which the commodity offered as collateral for the loan meets the 
quality eligibility requirements, according to the applicable 2-LP and may, therefore, be delivered 
or forfeited to CCC, at loan maturity, in satisfaction of the loan indebtedness. 

 
Option to Purchase 

 
An option to purchase is an agreement allowing the buyer, at the buyer’s option, to enter into a 
contract at a later date to buy a commodity.  The option does not give the buyer any interest in 
the commodity and expires at a specified time. 

 
Overdisbursement 

 
An overdisbursement is the amount of price support loan received by a producer exceeding the 
amount the producer is entitled to receive. 

 
Overpayment 

 
An overpayment is the amount of LDP received by a producer exceeding the amount the producer 
is entitled to receive. 
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 Exhibit 2 
Definitions of Terms Used in This Handbook (Continued) 
 

Public Warehouse 
 

A public warehouse is any elevator, seed house, feed store, or other structure for which any of the 
following apply: 

 
• under a storage agreement with CCC, such as UGRSA 

 
• State or Federally licensed to warehouse agricultural commodities 

 
• insures the commodity stored regardless of the commodity ownership 

 
• receives compensation for storage based on the quantity stored, such as per bushel, 

hundredweight, etc. 
 

Receivable 
 

A receivable is a dollar amount determined to be due and payable to CCC immediately upon 
demand. 

 
Reconcentration 

 
Reconcentration is the movement of warehouse-stored loan collateral from 1 warehouse storage 
point to another. 

 
Recourse Loan 

 
A recourse loan is a loan for which the commodity offered as collateral does not meet the quality 
eligibility requirements according to the applicable 2-LP, and: 

 
• may not be delivered or forfeited to CCC in satisfaction of the loan indebtedness 
• must be repaid in full on or before the loan maturity date. 

 
The following are considered recourse loans: 

 
• HM and ATHM corn and grain sorghum loans 

 
• acquired grain for HM corn or grain sorghum loans 

 
• distress loans on any commodity that is not stored in eligible storage 

 
• any commodity otherwise eligible for nonrecourse loan, but does not meet the quality 

eligibility requirements according to the applicable 2-LP. 
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 Exhibit 2 
Definitions of Terms Used in This Handbook (Continued) 
 

Representative Sample 
 

A representative sample is a composite sample that is representative of the entire quantity. 
 

Risk of Loss 
 

A producer has the risk of loss of the commodity if the producer is: 
 

• responsible for any loss or damage to the commodity 
• to receive any indemnity to be paid. 

 
Spot Check 

 
Spot check is to verify measurements, quantity, storability, and sanitary conditions of loan 
collateral. 

 
Title to the Commodity 

 
A producer may be considered to have title to the commodity if the producer has not sold or 
delivered the commodity, including the delivery of warehouse receipts. 

 
Transfer 

 
Transfer is the physical movement of a quantity of the commodity pledged as collateral for an 
outstanding CCC loan, such as farm-to-warehouse transfers. 

 
Transferred Loan Quantity 

 
The transferred loan quantity is the loan quantity liquidated from the originating farm- or 
warehouse-stored loan. 

 
Unapproved/Unlicensed Warehouses 
 

Unapproved/unlicensed warehouses mean warehouses that are not CCC-approved or Federally or 
State licensed to store and issue negotiable warehouse receipts for commodities physically 
delivered or stored in the warehouses, such as but not limited to dairy, feedlot, pit, ethanol plant, 
feed mill, or wool pool. 
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Exhibit 15 
 (Par. 411) 

Example of CCC-601, Note and Security Agreement Terms and Conditions 
 
The following is an example of CCC-601. 

*-- 

 
   --* 
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Exhibit 15 
(Par. 411) 

Example of CCC-601, Note and Security Agreement Terms and Conditions (Continued) 
*-- 

 
--* 
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Exhibit 15 
(Par. 411) 

Example of CCC-601, Note and Security Agreement Terms and Conditions (Continued) 
*-- 

 
--* 
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Exhibit 15 
(Par. 411) 

Example of CCC-601, Note and Security Agreement Terms and Conditions (Continued) 
*-- 

 
--* 
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Exhibit 15 
(Par. 411) 

Example of CCC-601, Note and Security Agreement Terms and Conditions (Continued) 
*-- 

 
--* 
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Exhibit 15 
(Par. 411) 

Example of CCC-601, Note and Security Agreement Terms and Conditions (Continued) 
*-- 

--* 
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Exhibit 18 
 (Par. 427, 516) 
Completing CCC-683, Commodity Loan Seal 
 

A Applicability 
 

 *--County Offices shall:--* 
 

• complete CCC-683 for each structure containing loan collateral  
* * * 
• provide completed CCC-683’s to producers: 

 
• at time the loan agreements are signed 
 
• with instructions to post CCC-683’s on applicable bins containing commodities pledged as 

collateral for CCC loans. 
 

B Completing CCC-683 
 

Complete CCC-683 according to the following table. 
 

Item Reference Instructions 
Name, Address and Telephone 
Number of County FSA Office 

Enter applicable information. 

Seal Number Enter the following: 
 
• commodity code 
 
• crop year 
 
• loan number 
 
• seal number 
 

Note: Seal number may be a number assigned to 
the bin by the producer. 

 
• bin identification or location. 
 
Example: WHT-94-1-1-North bin. 

Inspections (Initials and Date) Enter date and initial each time the commodity and 
structure are inspected. 
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Exhibit 18 
(Par. 427, 516) 

Completing CCC-683, Commodity Loan Seal (Continued) 
 

C Example of CCC-683 
 

The following is an example of CCC-683. 
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