UNITED STATESDEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

Marketing Assistance L oans and
L oan Deficiency Payments for
2002 and Subsequent Crop Years

8-LP (Revison 1) Amendment 18

Approved: Deputy Administrator, Farm Programs

S

Amendment Transmittal
A Reasonsfor Amendment
Subparagraph 25 H has been amended to add that CED’ s or designee’s shall randomly spot check
up to five CCC-770 LDP/eLDP sand CCC-770 MAL’s per FY, for each FSA employee, per

program in each County Office.

Subparagraph 25 J has been amended to add DD, STC, or designee action policy for randomly
spot checking FSA employee CCC-770 LDP/eLDP' sand CCC-770 MAL'’s.

Subparagraph 126 G has been amended to clarify when subsequent crops are eligible for MAL
and LDP.

Subparagraph 132 H has been amended to read “COC shall not delegate authority to approve
quantities exceeding 110 percent of the COC-established yield.”

Subparagraph 136 A has been amended to add that CCC-666 or CCC-678 must be initialed as
part of the second party check.

Subparagraph 307.5 F, CCC-633 EZ has been amended to remove all referencesto “risk of loss’.
Note: CCC-633 EZ (09-05-07) isthe current version. All previous versions are obsolete.

Subparagraph 403 B has been amended to include that County Offices shall perform Federal and
State tax lien searches when lien searches are performed.

Subparagraph 407 has been amended to:
e add anew condition for collecting commodity assessments

e remove the reference that areview and preliminary approval will be determined based on the
information received from the applicable entity and SED.
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Amendment Transmittal (Continued)

A

Reasonsfor Amendment (Continued)

Subparagraphs 407 G, H, and | have been added to provide additional commodity assessment
policy.

Subparagraph 490 F has been amended to include the current version of CCC-678 with the
question, “Are you or any co-applicant delinquent on any Federal non tax debt?’

Subparagraph 522 A has been amended to clarify what should be documented in the COC minutes
as result of a spot check.

Subparagraph 541 B has been amended to clarify that new LDP'sor MAL’s can be received if
producers maintain beneficial interest in the commodity through the date new LDP requests are
received in the County Office.

Subparagraph 1537 A has been amended to clarify LDP benefit basis.

Exhibit 8 has been amended to:

e remove referenceto CCC-633 LDP
e add CCC-633 EZ, Page 2.

Exhibit 15 has been amended to include the current version of CCC-601.

Exhibit 47 has been amended to add the commodity, lentils, for the test weight and pack factor for
pulse crops.

Page Control Chart

TC Text Exhibit

1-67, 1-68 8, page 3
1-69 15, pages 1-6
2-53, 2-54 47, pages 1, 2
2-71, 2-72

2-79, 2-80

3-21, 3-22

3-25 through 3-30
4-7, 4-8

4-21, 4-22

4-22.5 through 4-22.8
4-22.9, 4-22.10 (add)
4-221, 4-222

5-49, 5-50

5-109

15-93, 15-94
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Par. 25
25 CCC-770 LDP/eLDP’'sand CCC-770 MAL’s (Continued)

G Spot Check Policy
CCC-770 LDP/eLDP and CCC-770 MAL shall be randomly selected for spot check.
CCC-770 LDP/eLDP sand CCC-770 MAL’s shall be spot-checked to verify that CCC-770
LDP/eLDP sand CCC-770 MAL’s were properly completed, filed, and to ensure that accurate
MAL and LDP approvals and denials were completed.

H CED Spot Checks

*--CED’s or designee’s.

e arerequired to perform spot checks of CCC-770 LDP/eLDP sand CCC-770 MAL’s

e shall spot check at aminimum, CCC-770 LDP/eLDP sand CCC-770 MAL’severy FY quarter,
in each county office, according to this table--*

Number of Checklists Number of Checkliststo Spot Check
10 or less 5
11 through 1,000 10
more than 1,000 20

Note: Thereguired number of CCC-770 LDP/eLDP sand CCC-770 MAL’sto be
spot-checked is per program.

Example: County Office A completes atotal of 100 MAL’sand 20 LDP'sin

FY 2006 2nd quarter. County Office A isrequired to spot check
ten CCC-770 MAL’sand ten CCC-770 LDP/eLDP’s.

o*--shall randomly spot check up to five CCC-770 LDP/eLDP sand CCC-770 MAL’sfor each
FSA employee (including STC' sand COC'’s) per program, each FY, in each County Office

Note: FSA employee CCC-770 LDP/eLDP sand CCC-770 MAL'’ s spot checks arein
addition to these random spot checks.--*

e shal sign CCC-770 LDP/eLDP and CCC-770 MAL and check the “Concur” or “Do Not
Concur” box for the randomly selected CCC-770 LDP/eLDP sand CCC-770 MAL’s

e shall report to COC and the STC representative any CCC-770 LDP/eLDP s and
CCC-770 MAL’sthat is checked “Do Not Concur”

e arenot required to spot check every CCC-770 LDP/eLDP sand CCC-770 MAL’s completed
in their county.

*--CED’ s are encouraged to copy and file, by program, all CCC-770 LDP/eLDFP s and
CCC-770 MAL'’ s that were spot-checked by CED.--*
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25
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Par. 25

CCC-770 LDP/eLDP’'sand CCC-770 MAL’s (Continued)

| State Office Spot Check Selection

*--The State Office shall select atotal of twenty CCC-770's (CCC-770 LDP/eLDP' s and
CCC-770 MAL’s) per program per County, per FY, according to subparagraph J.

SED’s may require additional spot check reviews, at their discretion, provided the SED
determines or identifies problems or concerns with existing internal controls.

DD, STC, or Designee Actions

DD, STC, or their designee shall:

randomly spot check up to five CCC-770 LDP/eLDP s and CCC-770 MAL’sfor each
FSA employee, including STC's and COC's, per program, each FY, in each County Office

Note: If therequired five CCC-770 LDP/eLDP and CCC-770 MAL spot checks have
already been completed or surpassed for an applicable program area for an FSA
employee (including STC's and COC's) this FY, then the spot check requirement
has been met for this FY for that specific program CCC-770.

select a minimum of twenty CCC-770LDP/eLDP’s and twenty CCC-770 MAL’s (40 total
that includes both programs) to spot check per FY

sdlect a combination of CCC-770's that were:

e gpot checked by CED
e randomly selected, not previously reviewed by CED

Note: The minimum CCC-770 LDP/eLDP sand CCC-770 MAL’ s that must be spot
checked per FY should include a reasonable number of required CCC-770
LDP/eLDP sand CCC-770 MAL’s spot check by CED.--*

sign CCC-770 LDP/eLLDP and CCC-770 MAL and check the “Concur” or “Do Not
Concur” box for the selected determination or certification changes

submit the results of the spot checksto SED.
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Par. 25
*--25 CCC-770LDP/eLDP'sand CCC-770 MAL’s (Continued)

K National Report

At the end of FY, State Offices shall compile areport of spot check results from each quarter
for submission to the National Office. Each report must be categorized by the following:

quarter
county
number of MAL’sand LDP' s received in County Office
number of CCC-770 LDP/eLDP sand CCC-770 MAL’s:

selected for spot check by CED or designee
selected for spot checked by STC or designee
not concurred by CED or designee

not concurred by STC or designee.

Reports of results are due to PSD no later than October 31 of each year. Reports may be
submitted by either of the following:

e e-mall to kimberly.graham@wdc.usda.gov
e FAX to 202-690-1536.--*

26-99 (Reserved)
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Par. 126
126  Eligible Commaodities (Continued)

D HM Commodities

HM commodities are defined as corn and grain sorghum with moisture levels exceeding
applicable standard moisture levels. HM commodities:

e below the set maximum moisture level shall:
e beédligible for nonrecourse loansand LDP's

e be adjusted to reflect CCC-established moisture levels for nonrecourse loans and
LDP's

e apply shrink factors in Exhibit 4

e exceeding the maximum acceptable moisture level are eligible for recourse loans according
to paragraph 472.

STC shall annually determine the maximum acceptable moisture levels.

E EM Commodities

*--EM commodities are defined as loan commodities with moisture levels that exceed the
applicable standard moisture levels, according to 2-LP Grains and Oilseeds, and are at or
below the ST C-established maximum moisture level for the applicable loan commodity.

EM commodities:

e aredligible for nonrecourse loans and LDFP'’s, if the quantity is adjusted to reflect the
applicable standard moisture level as provided in 2-LP Grains and Oilseeds

Note: The applicable shrink factors shall apply when adjusting the quantity for excess
moisture, according to subparagraph 430 C and Exhibit 4.--*

e exceeding the maximum acceptable moisture levels are eligible for recourse loans* * *,
according to Part 4, Section 4.
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Par. 126

126  Eligible Commaodities (Continued)

F

L ow Quality Commodities
Low quality commodities include:

e sample grade commodities
e commoditiesthat do not meet warehouse-stored loan standards excluding moisture
e commodities that have atest weight discount on the additional schedule of discounts.

Low quality commodities:

e areédligible for nonrecourse loans; however, the loan rate is 20 percent of the applicable
based county loan rate; no other discounts will be applied to the nonrecourse loan
disbursed at the reduced loan rate

e must berepaid at principal plusinterest

e delivered to CCC in settlement of a non-recourse outstanding loan, the settlement rate is
zero.

Subsequent Crops

Subsequent crops produced and harvested on acreage that previously produced a loan eligible
commodity are eligible for MAL and LDP, if STC determines that the subsequent crops are of
atype or variety that could produce a crop that would meet U.S. standards for the--*
applicable commodity. The subsequent crop produced and harvested must be reported on the
annual acreage report. For crops that are harvested as silage or hay, COC shall base the
reasonable yield on farming practices and other pertinent information that may impact the yield
determination.

127 Loan and LDP Final Availability Dates

A Availability

9-5-07

[7 CFR 1421.7] Loansand LDP s are available to dligible producersin any areain the
United States and Puerto Rico where the applicable commodity is produced.

Requesting Loansand LDP’'s

Reguest for loans and LDP’ s shall be made on or before the final availability date for the
respective commodities.
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Par. 132
132  Eligible Quantity (Continued)

G STC Review
STC or designee shall:

e annualy review 25 percent of estimate yields established according to this paragraph
e concur with COC that yields are reasonable based on documentation used.

When reviewing COC-established yields for County Offices that border County Officesin a
different State, STC's or the designee should request from the bordering County Office
through the applicable State Office, a copy of the applicable COC-established yields. STC's
use this information when concurring with COC’ s that the yields are reasonable.
Note: A 5-year average of NASS yields may be used as a guide when establishing yields.

H Questionable or Commingled Production
If the quantity pledged as collateral for loan or requested for LDP is greater than 110 percent
of the COC maximum established quantity (COC-established yield times the reported
acreage), do not approve the loan or LDP.

If the producer is not satisfied with the maximum quantity determined by COC, give the
producer appeal rightsto COC.

During the appeal process, COC may approve loan and LDP quantities exceeding the COC
maximum established quantity if:

e the producer provides actua production evidence according to paragraph 535 for the crop
year and other documentation to support the yield, such as fertilizer

e COC determines the quantity reasonable for the crop year based on the producer’s farming
practices, production evidence, and other documentation provided.

*--COC shdl not delegate authority to approve quantities exceeding 110 percent of the--*
COC-established yield.
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4-27-06

Par. 132

Eligible Quantity (Continued)

Determining Ineligible Quantity
A quantity of acommodity is not eligible for loan if:

e it was previously placed under loan and redeemed with cash at the CCC-determined value
o*--L.DP benefits have been requested or made on the quantity.

Note: LDP quantities requested on CCC-633 EZ, Page 2 are ineligible to be pledged for
loan.--*

Denied L DP Because of Payment Limitation

Commodities are eligible for nonrecourse loan if LDP' s were requested and denied because of
payment limitation only.
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Par. 135
135 LoanslIneligiblefor Delivery or Forfeiture (Continued)

D Insufficient Value or Excess Sales Price

If the settlement value was insufficient to clear the amount due on the loan, send the producer
the notification letter in subparagraph 23 C.

If the sales price exceeds the amount needed to repay principal and charges plus interest on
the loan, the excess shall be:

e for recourse loans, refunded to the producer
e for nonrecourse loans, retained by CCC.
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Par. 136
136  Eligibility Review

A Review
A second party review of digibility requirements for loan and LDP application shall be
*--performed before disbursement. Reviewer must initial loan (CCC-666 or CCC-633WM, as
applicable, for farm-stored loan or CCC-678 for warehouse-stored loan) or LDP--*
application when review is completed. Before aloan or LDP isissued, CCC-770 MAL or
CCC-770 LDP/eLDP must be completed according to paragraph 25.

137-299 (Reserved)
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Par. 307.5

*--307.5 Completing CCC-633 EZ (Continued)

D Page4 (Continued)

10-4-06

ltem |

Instructions

Part N — Complete for Wool or M ohair (Continued)

68

Enter the State (if necessary) and county where the quantity in item 66 is stored.
In addition, enter the location within the same county where the commodity is
stored.

Example: Barn/shed location, legal description, and/or land description, enter
the warehouse name if commodity is warehouse-stored or stored by a
commissioned agent.

A separate LDP request must be completed for quantities stored in a different
county.

69

Enter the date of thisrequest or the date Bl was lost. If arequest has multiple
dates, such as sale, delivery, or slaughter, and production evidence or
schedule/ledger is provided that shows when Bl is lost, then thisitem can be left
blank.

70

For FSA useonly. Enter the LDP rate in effect asit determines when Bl was
lost or when an acceptable application is submitted.

Part 0 — Complete for Unshorn Lamb Pelts

71

For FSA useonly. Enter the processing system assigned LDP number.

72

Enter the number of unshorn pelts for the LDP request.

73

Check either box "A", "Immediate Slaughter”, "B", "Slaughter for Personal Use",
"C", "Preserved and Stored”, or "D", "Sold as Feeders to Lamb Buyer", that
corresponds with the intended use of the unshorn peltsin item 72 as follows:

e "Immediate Slaughter” — if quantity is delivered for daughter withina 10
calendar day period after delivery

e Slaughter for Personal Use — if quantity will be slaughtered for personal use,
such as, clothing, shelter, rugs, etc.

e Preserved and Stored — if quantity is being preserved, maintained, and stored
for future marketing or processing

e Sold as Feedersto Lamb buyer — if the quantity is being sold as feeder lambs
to afeeder lamb buyer the quantity of unshorn peltsis indligible.
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Par. 307.5

307.5 Completing CCC-633 EZ (Continued)

9-5-07

D Page4 (Continued)

ltem |

Instructions

Part 0 — Complete for Unshorn Lamb Pelts (Continued)

74

Enter the State (if necessary) and county, where the quantity initem 73 is stored.

In addition, enter the location within the same county where the commodity is
stored. Example: Barn/shed location, legal description, and/or land description;
enter the warehouse name if commodity is warehouse-stored or stored by a
commissioned agent. A separate LDP request must be completed for quantities
stored in a different county.

75

Check either box “A”, “Certified’ or “B”, Production Evidence”, that
corresponds with the source of the number of unshorn peltsin item 72 as follows:

e Certified —if quantity is based on producer certification.

e Production Evidence — if quantity is based on an attached invoice or
settlement sheet.

Note: The number of pelts can be certified if the unshorn lambs were
dlaughtered for personal use. All other quantities can be certified, or
based on production evidence.

76

Enter the number of head of unshorn live lambs/sheep in the current herd or lamb
flock.

77

Enter the date of thisrequest or the date Bl waslost. If arequest has multiple
dates (such as sale, delivery, or daughter) and production evidence or
schedule/ledger is provided that shows when Bl islost, thisitem can be left blank.

78

For FSA useonly. Enter the LDP rate in effect when Bl waslost or an
acceptable application is submitted.

Part P — Producer Certification

79,
80,
and
81

At the time of completion for each request, the producer shall sign, enter the
share percentage of the LDP quantity, and the date. Thisindicates the applicant’s
intention to receive an LDP payment based on the applicable quantity and
effective LDP rate. |If additional signature lines are needed, use *--CCC-633 EZ
Continuation, page 5, Part P.--*

If Bl has not been logt, the effective LDP rate will be based on the time and date a
properly completed request for payment is received in the County FSA Office.
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Par. 307.5
307.5 Completing CCC-633 EZ (Continued)

F Example of CCC-633 EZ

The following are examples of CCC-633 EZ, pages 1 through 5.

This form is available electronically. Form Approved - OME No. 0560-0129
CCC-B33 EZ U.5. DEPARTMENT OF AGRICULTURE 1. Name and Address of Producer (Include ZIP Code) (Plsase Prind)
(05-05-07) Commodity Credit Corporation
LOAN DEFICIENCY PAYMENT (LDP) AGREEMENT AND REQUEST
1 elgible producers enteding into Ihis ag MUST meel i Joan efigibility and have beneficial interestin the |2 TelephoneiCell Number (inciude Area Code)
quantilies covered by this agreement for the applicable crop year when qgnmg this form. A producer ks considered to have beneficlal |3 1D Number (Last 4 Digits): |-1 Crop Year
interest in the specilied quantities if the producer has ALL of the following: 5 Siote(s] and County(s]
—= oo the commodity z_control of the commodity,
File his form BEFORE koas of banaficanl ntares! (1Rie and comvol) 19 Pdicats your ieertons Lo recohe Loan Delicency Payment (LD} baneles 1o this crop yest 1o all 4 all wligy , shaared, e Tor the inavasual,
|jcint operation, o entty ientifed in Bem 1. The CCC-633 E2 - LDP Request (Page 2), Cotion LDP Request (Page J), or Reguest for Wool, Mohair, o Liashom Pet LDP (Page 4) st the fnal lcan DP 'y 0¥ banefts
PART A - TERMS AND CONDITIONS
[+ The LDP rate will be based on the earfier of:  a) the date beneficial interest is lost as applicable 1o i ity provi : of b} the LDP as submitted on the CCC-633 EZ (Page 2) Part E, or CCC-833 EZ (Page 4)

for wool, mohai. and unshom pelts. For cotton LDP's requested on CCC-633 EZ Cotton (Page 3). Il\e LDP rate will be based on the information provided on Page 3.
- Quartities coversd by this sgreement wers produced by the producar and not purchased of acquired directly of indirectly from any olher scurce of committed Under a marketing sgroemeant b a Cooperalive Marketing Asscciation (CMA, )
* As a condition of receiving an LDP, a producer {or members of a CMA) must first resohee delinguent federal non-tax debts). The debi(s) must be resohed before the final loan/LOP availability date
- CCC may mquest coples of contracts and supp o del L y and when benalicial interest was lost

* o a Markoting Assistance Loan (MAL) is disbursed for a quantity covered by this agreement and the MAL is repaid at a price less than principal and inerest, this agreement becomes null and void for that specific quantity.

* All producers with an interest in the quantity coverad by this agreement must sign a CCC-633 EZ Pan C, to oblain LOP benefits

PART B - METHODS OF PAYMENT REQUEST (Request must be submitted by final loanILDP availability date.)

- For quaniflies represented by verifiadie proOUCHIoN evidence under this AGroEMEN, SUbMISEION Of EVGENCe in Combination with Part E, Par N, or Pan O of this form as applicabie shal be considened 3 request for payment. Evicence
musd inchide sufficient data to determing producer and commodity eligibility and LDP rate.

- For quariities for which verifiable evidence is unavailable [ie., conified quanlities, fed quantities, quantilies used for seed, :ulagu. el ), the request for payment shall be initisled by recording a certification of guantity on Pan E, Past N, or
Part O of this form as applicable. Additional information may ba requested by CCC producer and gty and LDP rate

* Submission of an aLOP shall be a request for payment. The CCC-633 EZ Part E is nol required for that specific quantity.

+ For Cotton Producers Only: Producer agress: a) any rquest for a madule lock-in or past-ginning LDP s imevocabile and cannct bo cancelied or ravised uriluss the LOP s denied dus 1o paymant limitation; b) any mquest for
nh-urea l.t:lf= Is Irmevocabia on or after the date of ginning: :] an I'v of information on Paoe.‘i of this Rutes an for the Adjusted Workd Price |A\M’| o be locked in on the date an accurately
o ph is submitted for an LOP based lh}balns oduced from the module'siorage unit for which the A' bclun 1pphbes

lwe u.m!_ all .nmumn L—.-mn.-‘l on this |<|e1n s true and correct ifying 1o .In. term umlmmlu
agrees: 1) any false claim or false statement may bead to civil liability or criminal prosecution; 2) LIS may be -;lu.unl fur-,puhlmk and the pnnl.m., will be .oqnm.d o prumk -.umlmlu |l duunnuu(uu determine
eligibility: 3) to forgo a commedity loan on the quantity requested for LDP unless a quantity is denicd LDP die to payment I-um. ount in onder to obtain a commodity loan: 5) this agreemen aid
subsequent payment requess determination of producer and o tto 7 CFR Parts 1421, all requice refind of LIDP, plus interest, from the date of

paymient il p andior diny is Later d |uc|a|,|hk h\ [ 25, 1427 or 1434, as applicable. it
rostusen 5) misrepresentesd the eligi o d yicld determinations for disaster o7 crop
msurance indemnity payiments, when and if Jrvhuhl-: and 9} 10 1uh|uu the Jppl}cdhlc CCC-633 EZ, Page 2, Page 3, I 'age 4 or ‘an ¢LDP online request before obtaimng LDP amounts.

6. Signature of Producer 7. Date pnpDvY Signature of Producer 7. Date pm-00-rvyy) ‘Signature of Producer 7. Dale MmDovvrY

PART D - CCC AGREEMENT (FOR CCC USE ONLY]
B. Signature of COC Represeniative 10, Date (MM-DO-YYYY) 11, Additional Information 12 Mame and Address of County FSA Office or LSA or DMA

5. Tiths of CCC Ropresantative

[NoTE: Tha Tokowing Saforent & made n aceoriance wih e Princy Acl ol 1974 (5 USC S528) e e Paparwors Recicon At 1355 1t amarced. 11 it L requssing e oy niomation s 7 CFA Pars 1421 and 1427 innwnmmrmmﬂb

progr g ity il i Wl gt s dircisbt, ol bl o o il his infarmision may be provided 0 other agencies.
mmmof.r..m o ol Siste agencies. 300 o COUPT magistrafg or i frnud stafutes. inluding 18 USC m 287, 471, 41, 857, 1601, 15 USC 714 and
srusc;ma iy b el 1o ther ot Brendceet
Accxrding 1o v Paperwnk Riducion Act of 1995, a0 agrvcy my nal conduc! o sporsor, and 8 . | iplays. v OMB control number, The vkl OME contm rumber or i iformaton
colloction s 056040129, The Sme required 1o comphes s information collsction i estimated Jo averge rSnrun;pwms.cmu m.mg»wunn tfor g g datn sources. gathering noadect, snd
completing And riviewing the collection of intematicn. RETURN THYS COMPLETED FORM TO YOUR COUNTY FSA

The LS. Depariment of Agricudure (LISCM) prohibis discrmination i af i ammummmxmm basis of rage, color, nonal origin, age, disablity. and mhere apphcable, sex, marks! siatus, famila status, parental safus. migion, serus adentation, genelc LT

punuumm repeisal, or because sl o part of an any pubiic Mot Appiy 10 AR PRGNS | PRrsnna wity (VSACAMES who MU MG MHENS for COMMUVCALON Of DROGRm ifmanon (Brade,
sudiotape, ele | should sontact USDA'S TARGET Cenler at (202 r?ﬂ-m.'mw ooy To ﬁkawv\ﬂnnlnfdimmfm write Jo USOA, Divector, Office of Cidl Rights, 1400 independence Avenue, SW, Washington, D.C. 20250-8410, or eall (BO0) 7953272

anmuc:‘} 205387 (TOD). USDA I3 an equal cpportunty provider and smpkoyes

9-5-07 8-LP (Rev. 1) Amend. 18 Page 3-25



Par. 307.5

307.5 Completing CCC-633 EZ (Continued)

9-5-07

F Example of CCC-633 EZ (Continued)

CCC-633 EZ (09-05-07)

PART E - REQUEST FOR LDP
13A. Contact Name and Address of Producer (include Zip Code) (Please Print)

14. SEN (Last 4 Digits) or 1D Number 15. Crop Year 17. Are you or any co-applicant delinguent
on any federal non-tax debt? If YES",

explain in lem 32

16. Stale and County where Farm Records are Maintained D YES l:‘ NO
138. Telephone/Cell Number {include Area Code) (Oplional)

A completed CCC-633 EZ, Page 1 must be on file before beneficial interest (title and contrel) is lost in the requested quantity for this to be considered a valid request for payment.
This request for with (i must be to the County FSA office that administers the farm records for the requested commodity and
quantity.

(Complele ltems 19 through 23 and signidate below. Indicale in iem 21 i this is a cerlified LOP, request for measurement service, or indicale production evidence is atlached, as applicable. When beneficial
interest has been lost, indicate dale of sale, fed, used for seed, efc, as applicable, in ltem 23, If additional entries are needed, provide data on an additional CCC-633 EZ, Page 2.

18. 19. 20 21 22 23 24,
Commaodity Net Quanlity Source of Guantity Slored or Delivery Lecation, if applicable Eﬂefggeklime of
LDP No. Class, Variety, Type Requested and | (Check one of the following) {State, Counly, Warehouse, or Bin Site) MNFDDYAYY) LDP Rate
Unit
(CCC Usa of Measure A ‘B. [3 EXamp A B (CCC Use
Only) (bu., lons, | Certified | M Produtt Stored: Ohio, Athens Co., ABC Date of LDP Request|  Date of Delivery Only)
ewt., Ibs., ele.) ment Evidence |Warehouse X or Date Beneficial
Service Farm-Stored: Texas, Webb Co., 20' Butler Bin, North Inierest Was Laost
of House

* If measurement service is requested, | agree 1o pay the required feefs) and agree this request is imevocable. The quantity determined by measurement service will be the maximum quantity eligible at the
time of this requesl. Producer must enter in ltem 20, a specific quantity or "ALL" for this LDP application io be valid.

entered on this form is true and correct. By completing Psrt E and signing nml dating this form, 1 hereby make a request for payment from the
(_omnmdm Credit Corporation (CCC) for the commodity described above under the terms and conditions as provided on the CCC-633 EZ, Loan Deficiency Payment
(LDP) Agreement and Request. | also understand that a CCC-633 EZ, Page 1 MUST be on file at the FSA County Office for this LDP request to be idered I

25. Signature of Producer 26. % Share 27. Date (M-00-YYYY) |25, Signature of Producer 26. % Share [27. Date m-00-rrm
PART G - CCC APPROVAL (FOR CCC USE ONLY) [32. Additional Information
28. Signature of CCC Representalive 249, Titke of CCC Reprasentative [30. Date (MM-DO-YYYY) (31, Aclon

[ Approved

[ isapproved

Page 2
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307.5 Completing CCC-633 EZ (Continued)

F Example of CCC-633 EZ (Continued)

9-5-07

Par. 307.5

CCC-633 EZ (05-05-07)

PART H - REQUEST FOR COTTON LDP
33, Conlact Name and Address of Producer (inclede Zip Code) (Please Prinl) |34

1D Number (Last 4 Digits)  [35. Telephone/Cell Number 36. Crop Year [37. Are you or any co-applicant delinquent

{include Area Code) on any federal non-tax debt? If "YES®,
explain in llem 56

I:lves D NO

38. 39,
" Must have Beneficial
Producer Initials Type of LDP The LDP Rate will be the rate Quantity:
Must be R ted |Interest at Time of LDP| =
o Selact Type Requested i el mAp:" ety "2 lin offact an the: {Use Part K for file sequence number(s))
Irrevocable Afier Harvesl, YES Date an Accurately Completed | identified by gin as being produced from the module(s) listed in Part | and
Module Lock-In Before Ginning Request is Submitted identified by bale list of file sequence number(s)
Imevocable Date an Accuralely Completed
Post-Ginning After Gi YES [Request is Submitted » | idenlified by bale list or file sequence number(s).
GIN DIRECT ONLY: For each farm number producer enters numbser of bales or
SALL® \o be idenlified by bale list or fle oumbes,
A FARM NO. B NO BALES A FARM NO B NO BALES
Gin-Direct gier[:{:qn"'e of YES Date of Ginning >
Lost Beneficial Interest [Afler Ginning NO Menlified by Bake List or File Sequence Number(s)

43, Signalure of Producer(s)

PAR PROD R R ATIO or additio 3 omp 6 0 0
I certify all information entered on this form is true and correct.
[44. % Share 45, Date um-noovvyy) (M3, Signature of Producer(s) 44, % Share 45, Dale MM-DOYYYY)

46, LDP Number

7. File Sequence Mumber(s)

PART L - CCC APPROVAL (FOR CCC USE ONLY)

PART K - INFORMATION FOR LDP REQUEST (Complete Upon Receipt of Bale Data Files) (FOR CCC USE ONLY)
8. Dale File{s) Received (MM-DO-YYYY) 9. Bale Count

. Addiional Infarmation
55. Name and Address of FSA Counly Office
or LSA

504, Signature of CCC Represenialive 508, Title of CCC [53. Date i
(MM-DO-YYYY)
51, Action; 52. Date of Signature by CCC {54, AWP on Applicable
Ref MM-DO-YYYY Date (MM-DO-YYYY)
O aApproved [ oisappraved RECSAA ALV (VM0 !

Page 3
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307.5 Completing CCC-633 EZ (Continued)

F Example of CCC-633 EZ (Continued)

9-5-07

Par. 307.5

CCC-633 EZ (09-05-07)

PART M - REQUEST FOR WOOL, MOHAIR, OR UNSHORN PELT LDP

57. Contact Name and Address of Producer (inciude Zip Code) (Please Print)

58. 10 Numbser (Last 4 Digils) 9

Telephone/Cell Number
{Include Area Code)

|62 Stale and County where Farm Records are Maintained

I60. Crop Year

G1. Are you or any co-applicant delinguent

on any federal non-tax debl?

explain in llem 87
O= O

I "YES",

NO

must b

this farm records for the req:

A completed CCC-633 EZ (Page 1) must be on fie for lI n crop ycm igentified n lem 60 before beneficial inerest (risk of loss, titke, and control) is lost in the requested quantity for this 1o be considered a valid reguest for payment. This
to the County FSA office that ity and quantity.

request for payment, with

of the cenified qu

lity, of inc
If additional entrias are needed, provide data on an additional CCC-633 EZ. Page 4

i production eviders

6. B7.
MNet
Quantity

ource of Cuantity
(Check on of the Imk)wlngj

(lbs.) B
Production
Evidence

A
Cerlified

A

in Exr?sﬁ of
erified Qly.

68,
Stored Location
(State, County, Warehouse, Farm
Storage Location)

ms 64 through 69 for wool and mohair or ltems 72 theough 77 for unshorn lamb polts and signidato bolow. Indicate the source of quantity in lSem 67 or 75 i this is a centified LOP, indicat for wool or mohair only if the quartity

attached, as applicable. When Beneficial intorest has boen kost, indicate date of sale, delvary, slaughter, etc , as applicable, as the effctie date of LDP rate in Item

69
Effective Dale of LOP Rate (Date of
Request or Dale Beneficial
Interest was Lost)
(MM-DD-YYYY)

Graded |

[ Ungraded

Graded

| | ungraded

Graded

l ] Ungraded

Graded

Ungraded

A

D.
Sold as Feeders

Staughler

Personal Lse

1o Lamb Buyer

and Stored

(State, County,

74

Stored Location
{If applicable)

75
Source of Quantity
{Check one of the

. Farm

Slorage Location) A, B

Production
Evidence

Cerlified

76 7.
Current Herd/ Effective Date of
Flock Size LDP Rale
Dale of Request or
Date Beneficial
Interest was Lost)
(MM-DD-YYYY)

78.
LDP Rate

(CCC Use
Only)

PART P - PRODUCER CERTI

ICATION (i

1. Date

79, Signature of Producer

PART Q - CCC APPROVAL (FOR CCC USE ONLY)
82, Signature of CCC Representalive

83, Tille of CCC Representative

O Approved

D Disapproved

. Is the quanlity for
Ihis LOP
reasonable?

[ ¥ES

MM-DD-¥YYY)

(87 Additional Information

[ no

Page 4
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Par. 307.5
307.5 Completing CCC-633 EZ (Continued)

F Example of CCC-633 EZ (Continued)

(CCC-633 EZ Continuation U.5. DEPARTMENT OF AGRICULTURE
(09-05-07) Commodily Credit Corporalion

CONTINUATION SHEET FOR LOAN DEFICIENCY (LDP) PAYMENT AGREEMENT AND REQUEST
(Use with CCC-633 EZ Pages 1, 2, 3. or 4)

Aftach to Form CCC-633 EZ

[Enter a Check by the Appropriate Part to Indicate which Section this Form Applies.
PA PROD R A Page o

6. Signature of Producer 7. Dale panoyyyy 6. Signature of Producer 7. Date pam-D0ryyr

PART F - PRODUCER CERTIFICATION (CCC-633 EZ Page 2) (Continuation for LDP Request)

25, Signalure of Producer (26, % Share [27. Dale ooy |25, Signature of Producer 26. % Share

PART J - PRODUCER CERTIFICATION (CCC-633 EZ Page 3) (Continuation for Cotton LDP Request)

43, Signature of Producer [44. % Share (5. Date paw-00-vvvy) (43, Signature of Producer 4. % Share 5. Dale (MM-DO-YYYY)

PART P - PRODUCER CERTIFICATION (CCC-633 EZ Page 4) (Continuation for Wool, Mohair, or Unshorn Pelt LDP Request)

75, Signature of Producer 130, % Share

wa-00-vyyY) [T9. Signature of Producer 80, % Share

Page 5
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Par. 307.6

307.6 Completing CCC-633 EZ for M easured Quantities (Continued)

A

M easurement Service Request

When CCC-633 EZ is submitted and measurement service is requested to determine LDP
measured quantity, producers shall:

file FSA-409 according to 2-CP

file CCC-677-1 according to Exhibit 7

complete CCC-633 EZ according to this paragraph
indicate a quantity in CCC-633 EZ, page 2, item 21 B.

Note: This can be a specific amount or “All”, not to exceed the measured quantity. This
cannot be left blank.

See paragraph 427 for additional information on measurement service. County Offices shall

*--use the LDP rate in effect on the date CCC-633 EZ is requested.

12-13-06

When measurement service has been completed, County Offices shall:--*

e obtain producer verification of measurements according to paragraph 427

e issue LDP for the requested quantity, not to exceed measured quantity

e notify the producer that the subsequent LDP or nonrecourse loan may be requested as a
g?e;t;fir;océtL DP or loan up to the final loan availability date if all eigibility requirements have

e NOt require a new measurement service.

8-LP (Rev. 1) Amend. 14 Page 3-30



Par. 403
403 Lien Searches

A General Information

[7 CFR 1421.104] A lien search, including Federal and State tax liens, shall be performed in
the appropriate recording official’s office according to State law for:

o*--all loan requests that meet the criteriain subparagraph B, except for loans made to:--*
e CMA'’s according to subparagraph D

e aproducer who will immediately exchange the commodity certificate for loan
collateral according to Part 9, Section 8

e warehouse-stored collateral transferred to farm storage.

For multi-county producers, the loanmaking County Office shall conduct or obtain the lien
search at the appropriate location according to State law.

Contact the regional attorney, through the State Office:

e when assistance or advice is needed
e for assistance when any of the following conditions apply:

e producer has farming operations in more than 1 State

e commodity is stored in another State
e commodity is moved to another State during the loan period.

4-3-07 8-LP (Rev. 1) Amend. 15 Page 4-7



403

9-5-07

Lien

Par. 403
Searches (Continued)

B When to Perform Lien Searches

County Offices shall conduct lien searches and file UCC-1 documents according to this table.

UCC-1 or applicable
Conduct Lien Search financing statement
Loan Amount / Loan Type Yes No Yes No

<$25,000
Farm-Stored X X
Warehouse-Stored X X
>$25,000
Farm-Stored X X
Warehouse-Stored X X

Note: If conducting lien searches is a free service provided through the State, lien searches
may be conducted on all loans regardless of the dollar anount.

*--County Offices shall perform lien searches, including searches for Federal and State tax liens,
and perfect the security interest, regardless of the loan amount, if 1 of the following--*

applies:

producer is, at the time of the loan request, either of the following:

involved in a bankruptcy
e under investigation by OIG

producer committed a MAL/LDP violation in the current or preceding crop year

CCC isnotified by the producer, lending institution, or lien holder that a lien exists on the
commodity

aggregate loan principal for the crop year will exceed $25,000.

Note: County Offices shall file applicable UCC-1’'s required by State law, to protect CCC's

security interest according to paragraph 423, regardless of MAL principal.

Recording UCC-1 for Chattel M ortgage Filing Datein APSS

APSS was enhanced to not require filing dates of UCC-1 for loans less than $25,000. County
offices are instructed to enter the date UCC-1 wasfiled in the “UCC-1 or Chattel Mortgage
Filing Date” field on Screen PLA 13005 for all loans.

8-LP (Rev. 1) Amend. 18 Page 4-8




Par. 406
406 Determining Interest Rate (Continued)

C Interest Applicableto Violations
The interest rate for:
e loanviolationsisthe interest rate applicable to the loan, according to subparagraph A

e LDPviolationsisthe interest rate applicable to CCC loans, excluding the additional
1 percent, for the month in which LDP was made.

6-9-03 8-LP (Rev. 1) Amend. 1 Page 4-21



Par. 407
*--407 Collecting Commodity Assessments and Other Fees--*

A Applicability

[7 CFR 1405.9] The Secretary of Agriculture has the authority to collect approved State and
Federal commodity assessments on behalf of State or Federal entities from the proceeds of
MAL'’s. The assessment may be collected at the time MAL is disbursed or forfeited. The
provisions outlined in this paragraph are applicable beginning with the 2006 crop and includes
new and existing collections.

B Conditionsfor Collection
For State commodity assessments the State entity must:

e submit awritten request for the collection of a commodity assessment and a copy of the
State legidation authorizing the commodity assessment to the applicable SED; the written
request must indicate when the assessment is to be collected according to subparagraph A,
and the name of the State entity director or official authorized to enter into an agreement
with CCC

e provide awritten opinion from the Office of the Attorney Genera that verifies the State
Director or authorized Official has legal authority to enter into agreement with CCC and

that the State legislation authorizing the collection of the commodity assessment isin
compliance with Pub. L. 108-470

* % *

e havethe director or authorized signing official of the State entity sign a MOU agreeing to
the terms and conditions as provided in the MOU, according to subparagraph C

o*--pay afeeto cover the cost of beginning a new commodity assessment collection.
Note: The fee must be paid according to subparagraph H.
For Federally mandated commodity assessments, the Federal entity must submit a written

request and a copy of the Federal statute authorizing the collection of the commodity
assessment to the address provided in subparagraph H.--*

9-5-07 8-LP (Rev. 1) Amend. 18 Page 4-22
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9-5-07

Par. 407

Collecting Commodity Assessments and Other Fees (Continued)

B Conditionsfor Collection (Continued)

CCC will deduct the commodity assessments according to the Federal statute.

* % *

MOU

State entities are required to enter into an agreement with CCC for the collection of
commodity assessments. The authorized State Director or authorized Official will be required
to sign an MOU, see subparagraph D, before the collection of assessment can begin.
Beginning with the 2006 crop year, new MOU’s will be required to continue the collection of
existing commodity assessments.

For State entities, an MOU will be sent to the SED if the request is approved, to obtain final
signatures of the respective parties. State entities have 30 calendar daysto return the signed
and dated MOU to the SED. The SED or designee will sign the MOU on behalf of CCC and
submit the original signed and dated MOU to PSD as soon as possible.--*

8-LP (Rev. 1) Amend. 18 Page 4-22.5



9-5-07

Par. 407

--407 Collecting Commodity Assessments and Other Fees--*

D ExampleMOU

The following is an example of an MOU that, beginning with the 2006 crop year, must be
obtained to continue the collection of existing commodity assessments.

MEMORANDUM OF UNDERSTANDING
BETWEEN
(name of state association, board, or commission)
AND
COMMODITY CREDIT CORPORATION

1. This Memorandum of Understanding is entered into voluntarily by the Commaodity Credit
Corporation (CCC) in accordance with Public Law 108-470 for the purpose of setting forth the
agreement between the (association, board, or commission) and CCC regarding the collection of the
assessments with respect to (specific commodity), the remittance of such collections, and related matters.

This Memorandum of Understanding supersedes all previous Memoranda of Understanding entered into
by CCC regarding such collections.

2. CCC will cooperate with the (association, board, or commission) in the collection of such
assessments with respect to (specify commodity) which is pledged as collateral for a CCC marketing
assistance loan or forfeited to CCC in satisfaction of such loan.

3. Section , Revised Statutes of authorizes the creation of the (name of State
association, board, or commission) whose duties include, among other things, conducting programs of
market devel opment, education, publicity, research, and the promation of the sale and use of (specific
commodity). This Act provides authority for an assessment to be levied on (specific commodity) for the
purpose of carrying out the activities of the (association, board, or commission).

4. Theproducer isresponsiblefor payment of the assessment to the (association, board, or
commission) with respect to (specify commodity) pledged as collateral for a CCC marketing assistance
loan or forfeited to CCC under such loan. CCC will undertake to deduct from loan proceeds otherwise
due the producer the amount of the assessment which shall be determined by multiplying the applicable
assessment rate by the quantities of (specify commodity) pledged as collateral for a CCC marketing
assistance loan or forfeited to CCC. CCC shall have no aobligation or liability for failureto collect the
(specific commaodity) assessment from any producer. The (association, board, or commission) agrees
that, in the event of suit against CCC to recover any sums collected as assessments, the (association
board, or commission) will arrange for the defense of such action or, at the eection of CCC, the
(association, board, or commission) will reimburse CCC for any costs incurred by the CCC in the defense
of such action. In addition, the (association, board, or commission) will indemnify CCC for any amount
which CCC is required to repay to a (specify commaodity) producer from whom the assessment was
collected.

5. Theproducer’s copy of the marketing assistance loan or delivery documents, which will show the
amount of the (specify commodity) assessment collected, will serve as the producer’ s invoice and
evidence the assessment has been collected. In cases where double assessments have been paid by
producers the (association, board, or commission) agrees upon receipt of substantiating documents to
promptly grant arefund of the double assessment.

8-LP (Rev. 1) Amend. 18 Page 4-22.6




Par. 407

*--407 Collecting Commodity Assessments and Other Fees--*

9-5-07

D Example MOU (Continued)

6. The (specify commodity) assessments collected by CCC will be remitted monthly to the (association
board, or commission). Each remittance will be supported by a listing showing the county code number and
name of the office that made the collection, the loan or account number assigned, the crop year and quantity of
(specify commodity) pledged for marketing assistance loan or forfeited to CCC, the amount of the marketing
assistance loan or forfeiture, the amount of the assessment collected, and the producer’ s name, and address.

7. The (association, board, or commission) will not release any information received under this
Memorandum of Understanding to any other individual or organization.

8. Any refund of the amount of such assessment shall be made directly to the producer by the
(association, board, or commission). CCC shall have no responsibility for making refunds.

9. CCC will not have any responsibility to make additional collection of any (specify commodity)
assessment where, due to error, the amount of such assessment was undercollected. CCC will notify the
producer of the amount due as the result of an error and a copy of this notification will be provided to the
(association, board, or commission).

10. The provisions of this Memorandum of Understanding shall not apply to (specify commodity)
handled by a CCC-approved cooperative marketing association (CMA) or a CCC-approved designated
marketing association (DMA). The (association, board, or commission) may arrange for the collection of
assessments on such (specify commodity) directly with the approved CMA or DMA.

11. The (association, board, or commission) will indemnify CCC for any cost incurred in the collection of
the assessment including costs incurred with respect to resolution of disputes arising from the requested
collection of the assessment and for administrative costs incurred by CCC in the collection of the assessments.

12. The effective date of this Memorandum of Understanding shall be the final date of signature below.
However, assessment collection hereunder will begin only after all applicable Farm Service Agency Officesin
the State have received the assessment collection software, and the assessment deduction is scheduled to
begin. This Memorandum of Understanding may be modified by mutual agreement between the partiesin
writing and may be terminated by either party thirty days after written noticeis provided to the other party.

(State association, board, or commission)

- By
Date Director

COMMODITY CREDIT CORPORATION

- By
Date (name of State) State Executive Director

02-24-06
Approval Date

8-LP (Rev. 1) Amend. 18 Page 4-22.7




Par. 407
*--407 Collecting Commodity Assessments and Other Fees (Continued)

E Deduction of Commodity Assessment

Upon the approval and the receipt of properly signed MOU’s, APSS will be modified to
deduct the commodity assessment, as applicable. Federal and State entities shall be informed
of the necessary automation enhancements associated with deducting the commodity
assessment fees. Software enhancements could take as long as 8 weeks from the date PSD
receives the properly signed and dated MOU or written request (Federal entities).

Federal and State entities may be subject to administrative costs associated with the collection
of the assessment. If administrative costs are required from the State entity, an addendum to
the existing MOU wiill reflect these mandatory costs and how they should be paid to CCC.

F Deduction of Federal Peanut Commodity Assessment for Loan Collateral Peanuts

CCC has been authorized to collect the peanut research and promotion fee from the proceeds
of a peanut farm- or warehouse-stored MAL when the loan is disbursed. A 1 percent research
and promotion fee will be deducted from the producer’ s loan proceeds based on the value of
the MAL at disbursement

CCC will remit the collected fees to the National Peanut Board no later than 60 calendar days
after the last day of the month in which the peanuts were offered as collateral for aMAL. The
Peanut Promotion Board shall collect assessments according to applicable stepsin
subparagraph B.

Peanut DMA’s and CMA’s will be responsible for collecting the research and promotion fee
from DMA or CMA disbursed loans and remitting the collection to the National Peanut
Board. Thefirst handler/purchaser is responsible for the collection and remittance of all of
peanut research and promotion fees for commercially purchased peanuts.--*

10-4-06 8-LP (Rev. 1) Amend. 13 Page 4-22.8



Par. 407
*--407 Collecting Commodity Assessments and Other Fees

G Moadifying an Existing Commodity Assessment Collection
Federal and State entities must:
e submit to the applicable SED:

e written request for the modification of an existing collection, indicating when the
modified collection isto begin and the name of the Federal or State entity director or
official authorized to enter into an agreement with CCC

e copy of the legidation authorizing the change in the rate

e method of collection, etc.

e pay afeeto cover the cost of modifying the existing commodity assessment collection.
H Submitting Request for New or M odified Commodity Assessment Collections
State Offices shall mail requests to:

Director, USDA-FSA-PSD

1400 Independence Ave SW

STOP 0512

Washington DC 20250-0512.

| New and Modified Commodity Assessment Approval or Disapproval

PSD will review each request for anew or modified commodity assessment collection and
respond to the appropriate SED, in writing, with:

e the determined preliminary approval or disapproval
e instructions for submitting the required fee.--*

9-5-07 8-LP (Rev. 1) Amend. 18 Page 4-22.9
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Par. 490

Manually Prepared Loan Documents (Continued)

F Manually Preparing CCC-678 (Continued)

Circle
Number Instructions

12 Enter the amount determined by multiplying circle number 10 times circle
number 11.

13 Enter the total of circle number 11 and including, if applicable, column F entries
from CCC-684-1.

14 Enter the total of circle number 12 and including, if applicable, column G entries
from CCC-684-1.

15 Enter total of all applicable assessments.

16 Enter total marketing assessments, if applicable.

17 Enter total of loan service fee applicable for the number of warehouse receipts.

18 Enter the result of total loan amount in circle number 14 minus, as applicable:
e assessments
e marketing assessments
e service fees.

19 Enter each producer’s name, ID number, and share applicable to the loan.

*--20 Have the producer answer, “Are you or any co-applicant delinquent on any

Federal non-tax debt?’

21 Obtain applicable producers signatures and date. Obtain spouse’s signature
when required by State law.

22 To be signed by CCC representative when loan is disbursed through APSS.
The person signing for CCC is certifying that, according to County Office
records, the producer and commodity are eligible for loan on the quantity of the
commodity being placed under loan.

23 The approval date shall be the date the loan is disbursed.

24--* | Enter County Office's name, address, and telephone number.

8-LP (Rev. 1) Amend. 18 Page 4-221




Par. 490
490 Manually Prepared Loan Documents (Continued)

F Manually Preparing CCC-678 (Continued)

The following is an example of CCC-678.

TAhD THE ENTIRE INSTRUMENT BEFORE'SIGNING (See CCC-601 for Privacy Act Statement) Form Approved - OMB No. 0560-0087

CCC-678 U.5. DEPARTMENT OF AGRICULTURE “ ' Form CCC-684-1 is incorporated into this__
(06-16-03) Commodity Credit Corpordtion r Form CCC-678 when this box 1s marked: |~
l—
WRAREHOUSE STORAGE NOTE AND SECURITY AGREEMENT
Name & Mai1ing Acdress of Contact Producer | Warehouse Code | St. & Co. Codes & Farm No. Where Produced
|
D BN ©) [ 88470 9-ns000508  (3)
INWOOD. IA. ’ [ |
Loan Nq.: 17 Disbursement Date: 10/13/06 Total Loan Amount: H 25.420.60-
Crop Year: 06 ® Maturity Date: 06/30/07 Assessments:
Marketing Assessments:
Commodity:  WHT Interest Rate: £.000 % ; 0
' Service Fee: s 45.00
Class: SRW Total Loan Quantity 10,000.00 @ TOTAL DISBURSEMENT: 1 25,375.00
HAREHDUSE R..f‘E IPT NO.| LCIAN RATE |STORAGE DEDUCTION|DELIVERY CHARGE|NET LOAN RATE|  LOAN GUAN'I‘I'Y | LOAN AMOUNT
F3s & 250 s .018 § 2 a0 10.000.00 5 25.420.00

® o®© o o®© ® ® @ o

DAVID BROWN XXXXXXX0344 1.0000

he terms and conditions of the Note and Security Agreement are set forth in this Form CCC-678 ("Note") and Form CCC-801,
Commodity Credit Corporation Note and Security Agreement Terms and Conditions”. and any appendix to these forms. By signing
his Form CCC-678, each producer agrees to all terms and conditions specified in these forms and acknowledges receipt of Form
CC-601 and any aopendix thereto. By signing this form, the producwr agrees that: (1) the interest rate applicable to the
san will be determined in accordance with 7 CFR Part 1405 and will be the rate of interest charged by the U.S. Treasury for
dnds borrowed by CCC. plus 1 percent. on the date the loan proceeds are disbursed to each producer: and (2) the maturity

ate of the loan for ali commodities shall be the last day of the ninth month following the month in which such loan proceeds
~e disbursed. Notwithstanding the foregoing provws'lon the producer agrees that if the commodity pledged &s collateral for
1is loan is a commodity which had been previously pledged as collateral for a CCC lean that the maturity date of this loan
i1 be the maturity date of such initial lcan. . The loan disbursement date, actual interest rate and maturity date for the
Jan may be obtained at the County FSA office listed below. CCC may at any time accelerate the maturity date of this loan
son demand of payment.

e producer hereby sells, assigns, and mortgages to CCC as collateral for the payment of this Note &11 of the commodity
:iscribed in this Note, together with a1l authorized replacements. substnumons additions, and accessions thereto, which is
.ored in the warehouse specified in this Note.

gnature |Date Signature |Date
WID BROWN | . ‘ [

PROVED FOR CCC BY | DATE Name and Address of County FSA OTTice

r { LYON COUNTY FSA CFFICE .
J @ | BOX 389, ROCK RAPIDS, IA. 51246-0389 @
| TELEPHONE NO. (712) 472-3774
2 U.5. Department of Agﬂcu.:ure (USDA) prohibits discrimination in all its programs and activities on the basis
ace color, national origin, gender, religion, age. disability, political beliefs, sexual orientation., and marizal or

mily status. (Not al} prohibitad bases apply to all programs. )} Persons with disabilities who require alternative means Tor
munication of program information (Braille, large pr int, audiotape, etc.) should contact USDA s TARGET Center at
12) 720-2600 (voice and TOD). To File a complaint of d'scmmma‘cmn write USDA, Director. Gffice of Civil Rignts. Room
i-W, Wnitten Building, 1400 Independence Avenue. SW, Washi ngton C.C. 20250-9410 or call (202) 720-3964 (voice or TOO)
JA is an egual opportunity provider and emplover.

*

9-5-07 8-LP (Rev. 1) Amend. 18 Page 4-222



Par. 521
521 Producer Requestsfor Redetermination of Quantity or Quality (Continued)

C County Office Action

When redetermination requests are received and producers have complied with
subparagraph B, County Offices shall:

e remeasure and redetermine the quantity or quality, as applicable

e apply the test weight, combined test weight and pack factors, and moisture shrink, as
applicable, on remeasurements.

D Resultsof Redetermination
County Office shall review results of redetermination.

When the remeasured quantity indicates the quantity or quality determined on the initial spot
check was incorrect, the County Office shall:

e refund the producer’s measurement service fee collected according to subparagraph B

e remove the producer’s name from the list of loan and LDP violators, if a violation had
previously been determined based on the initial spot check.
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Par. 522

County Office Spot-Check Review

A Reviewing Spot Check Results

County Offices shall:

e notify the producer of any discrepancies using the applicable notification letter, according to:

paragraph 520 for:

e storability problem
e storage structure damage

Exhibit 5, pages 5 and 6, for:

e (uantity shortages
e other conditions, as applicable

subparagraph 602 B for shortages resulting in loan or LDP violation

e record spot check resultsin APSS according to 12-PS, Part 15

e document:

o*--any discrepancies found because of a spot check in COC minutes

the number of spot check performed.--*

B Quality of Nonrecourse Loan

For nonrecourse loans, if the quality as determined from the sample indicates the commodity is
ineligible for a nonrecourse loan at the full loan rate, notify the producer using the notification
letter in Exhibit 5, pages 5 and 6, that the loan collateral is eligible only for an adjusted loan rate.

Note: Farm-stored commoditiesineligible for a nonrecourse loan at the full loan rate include

commaodities with atest weight on the additional schedule of discounts, low quality (sample
grade) commodities, contaminated commodities and commodities harvested as other than
grain.

Within 30 calendar days, the producer shall do either of the following:

e agreeto reduce the loan rate to 20 percent of the applicable county loan rate
e convert to recourse loan according to paragraph 462
e repay the entire loan at the lesser of the following:

principal plusinterest
the market loan repayment rate in effect on the day the repayment is received.

If the producer does not respond within the 30-calendar-day notification period, the loan shall be
called according to Part 6 and Exhibit 5, page 8.
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Par. 541
541 New Loansor LDP'sBased on Submitted Production Evidence

A Basic Provisons
There isno longer additional market gain payments or additional LDP' s available when
production evidence is submitted for 1999 and subsequent crop years. Any amount which
exceeds the LDP quantity or the market gain amount must be requested on a new LDP or new
loan.

B New Payments

*--New LDP' sand MAL’s based on the quantity eligible for additional market gain may be--*
requested when all of the following apply:

e when production evidence is provided
e |oan and LDP isrequested by the final loan availability date

o*--producer maintains beneficial interest in the commodity through the date the new LDP
request is received in the County Office according to paragraph 129.--*

C Applicable Rates
For:

e LDP's, therateistherate in effect on the date of the new LDP request, as applicable
e |oans, the loan rate is applicable to the loan according to Part 4, Section 2 or 3.

542-600 (Reserved)
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Par. 1537
1537 LDP Rates

A Effective LDP Rate
The LDP rateisthe rate in effect on the date:
o of request, if beneficial interest is maintained on date of request
e beneficia interest islost according to acceptable production evidence:

e daughtered, if daughtered for personal use for unshorn pelts only.

The applicable LDP rate and amount will be calculated according to the following.

THEN LDP benefit isbased on the requested

IF CCC-633 EZ, page4is *--quantity timesthe LDP ratein effect for the
submitted as applicable and... county where...
the producer retains beneficial the commodity is stored on the date of the request.

interest in the requested quantity

beneficia interest hasbeen lost in | beneficial interest was lost.--*
the requested quantity

B Request Date
The request date isthe date CCC-633 EZ, page 4 is received in the County Office when
beneficial interest is maintained in the commodity. County Offices shall date stamp
CCC-633 EZ, page 4 to verify the date the request is received.

C Lossof Beneficial Interest Date
The date beneficial interest islost is the date the producer loses control of the commodity
immediately upon shearing, through sale or delivery to a buyer, warehouse, process, wool
pool, cooperative, or saughter facility.

Note: Unshorn lambs for slaughter must be aive at time of delivery.
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Par. 1537
1537 LDP Rates (Continued)

D Slaughter Date
For unshorn lamb pelts only, the daughter date is the date the unshorn lamb is Saughtered for

*--persona use. CCC-633 EZ, page 4 must be submitted to the County Office after daughtering
the unshorn lamb, but not later than the final availability date. 1f daughter dates are within
reason based on flock size, LDP rate is based on the date the producer certifies the unshorn
lambs were daughtered.

E LDP Rate

The LDP rate is determined by the amount the applicable commodity loan rate exceeds the
CCC-determined value in the applicable region where:

e the commodity is stored, for LDP'sin which the producer maintains beneficial interest

e beneficia interest islost in the requested commodity, use the rate in effect until the next
rate change.--*

F CCC-Determined Value
See Part 9, Section 7 for determining CCC-determined value.
G Additional Provisonson LDP Rates

See paragraph 303 for additional LDP rate provisions.
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Exhibit 8
(Par. 101)
Additional Information About Delinquent Federal Nontax Debt (Continued)

B DCIA Questionsand Answers (Continued)

If aproducer repaysMAL and a market gain isearned and it islater discovered that the
producer has a delinquent Federal nontax debt at the time of the MAL repayment, isthe
producer entitled to retain market gain?

No. The producer must repay the market gain with interest since it was discovered that he/she
had a delinquent Federal nontax debt at the time of MAL repayment.

*--1f 2 producers sign the same CCC-633 EZ, Page 2 and Producer A isnot delinquent--*
debtor but Producer B has a delinquent Federal nontax debt, can FSA pay Producer A
higher share of LDP?

Yes. Producer A is entitled to receive his’her share of LDP and if Producer B resolves the

delinquent Federal nontax debt before the final loan availability date, he/she then will be entitled to
receive his/her share of LDP.
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Example of CCC-601, Note and Security Agreement Termsand Conditions

The following is an example of CCC-601.

Exhibit 15
(Par. 411)

This form is available electronically. Form Approved - OMB No. 0560-0087
CCC-601
{07-08-07) U.S. DEPARTMENT OF AGRICULTURE

Commodity Credit Corporation

COMMODITY CREDIT CORPORATION
NOTE AND SECURITY AGREEMENT TERMS AND CONDITIONS

1. GENERAL.

(a) Definitions. The following definitions shall apply to this form, CCC-601. and any appendix thereto.

""Amount Due" means that amount of the loan due CCC on the maturity date which is (A) the sum of: (1) the total loan
amount; (2) any applicable charges; and (3) for loans disbursed by CCC-184, interest which has accrued on such amounts
computed on a daily basis from the date of disbursement to, but not including, the date of repayment; and (4) for loans
disbursed by Electronic Funds Transfer (EFT), interest which has accrued on such amounts computed on a daily basis from
the date of disbursement to, but not including, the second day before the date of repayment (7 CFR Part 1405). or (B) at
CCC's discretion, an amount that is less than the sum of the amount of the loan principal plus charges and applicable interest.
(C) However, for a CCC commodity loan disbursed by CCC-184 and that has a total aggregate principal amount of $500,000
or more, interest, if applicable, shall be calculated when repaid by: (i) wire transfer, on a daily basis from the date of
disbursement to, but not including, the second day before the date of repayment; or (ii) other than a wire transfer. on a daily
basis from the date of disbursement through the day after the date of repayment. (D) For a CCC commodity loan disbursed
by EFT and that has a total aggregate principal amount of $500,000 or more, interest, if applicable, shall be calculated when
repaid by: (i) wire transfer, on a daily basis from the date of disbursement to, but not including, the second day before the
date of repayment; or (ii) other than a wire transfer, on a daily basis from the date of disbursement to, but not including, the
date of repayment.

"CCC" means the Commodity Credit Corporation.
"Collateral" means the commodity described in the Note which has been pledged as security for a CCC loan.
""Note' means any CCC Note and Security Agreement which by reference incorporates this form.

"Regulations'’ means the regulations in Title 7 of the Code of Federal Regulations which are applicable to the crop of the
commodity described in the Note.

""Schedules of Premiums and Discounts' means the premiums and discounts established by CCC which are applicable to
the grade of the commodity as determined from the grading factors reflected on a: (A) warehouse receipt (B) Federal Grain
Inspection Service official grading certificate or (C) Core test report from a CCC-approved testing facility. These premiums
and discounts shall be used in the settlement of a nonrecourse loan if the producer does not repay the loan as required by the
program regulations. Copies of the schedules of premiums and discounts are available in State or county Farm Service
Agency offices.

"Total Loan Amount" means the amount so identified in the Note.

"Loan Service Fee'" means the service fee deducted at loan disbursement and is calculated as follows: (A) for wheat

feed grains, oilseeds, lentils, dry peas, small chick peas, wool, mohair, peanuts, rice, and seed cotton, the smaller of 'z of 1
percent (.005) times the gross loan amount or $45 per loan plus $3 for each storage structure, warehouse receipt, rick or
module, as applicable, over 1; (B) for ginned cotton, the smaller of 2 of 1 percent (.005) times the gross loan amount or
$7.50 per loan plus 90 cents for each bale: (C) for sugar, $60 per loan; and (D) for distress loans. $45 per loan.

All other words and phrases shall have the meanings assigned to them in the regulations found at 7 CFR Parts 718, 1400,
1403, 1421, 1425, 1427, 1434 and 1435.

(b) Joint and Several Liability., Each producer signing the Note is jointly and severally liable for payment of the amount due.

If a producer has granted another person the authority to act on behalf of the producer with respect to any, or all, of the
provisions of this note, if the actions of such other person result in loss or damage to CCC, the producer and such person
shall be jointly and severally liable for payment to reimburse CCC for each losses or damages.

9-5-07
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Exhibit 15
(Par. 411)
Example of CCC-601, Note and Security Agreement Terms and Conditions (Continued)

CCC-601 (07-09-07) Page 2 of 6

(¢) Notification. Several of the terms and conditions of the Note require the producer to notify CCC of actions to be taken by
the producer. Any such notification must be made by notifying a representative of CCC at the Farm Service Agency county
office that prepared the Note. All notices which CCC must provide to the producer will be mailed to the producer at the
address maintained by that office. The producer will be deemed to have received such notice upon deposit, as first class or
priority mail, in the U.S. Mail.

(d) Applicable Sections. Except as may otherwise be stated herein: (i) Sections 1 through 3. 5 through 8 and 12 are applicable
to all loans; (ii) Section 4 is only applicable to nonrecourse loans; (iii) Section 9 is only applicable to farm-stored
nonrecourse loans; (iv) Section 10 is only applicable to warehouse-stored nonrecourse loans; (v) Section 11 is only
applicable to recourse loans.

(e) Applicable Regulations. The Note evidences a CCC loan made in accordance with Title 7 of the Code of Federal
Regulations. Applicable parts of Title 7 of the Code of Federal Regulations are incorporated by reference as a part of the
Note.

2. EQUAL OPPORTUNITY. Participation in CCC Programs is open to all eligible applicants without regard to race, color,
religion, national origin, age, sex, marital status, or disability.

3. LOAN MATURITY. The Note will mature at the earlier of the maturity date stated in the Note or any earlier date
determined by CCC. If CCC makes demand for payment before the stated maturity date, the producer will be notified in
writing of the accelerated maturity date.

4. LIQUIDATION OF NONRECOURSE LOANS. On or before the loan maturity date, the producer may repay the loan by
paying the amount due. Ifthe producer repays the loan at a rate less than the sum of the loan principal plus charges and interest,
the producer must provide to CCC evidence of production of the commodity which had been pledged as collateral for the loan.

In lieu of repayment of the amount due, the producer may, in accordance with Sections 9 and 10, deliver the collateral to CCC.

In the case of farm-stored loans, the producer shall bear all expenses of the delivery of the collateral to the delivery point stated in
the delivery instructions issued by CCC. The producer will pay to CCC any costs incurred by CCC if the producer fails to deliver
the collateral in accordance with such instructions. In no event will CCC pay to any party any amount which is received from the
sale of the collateral if the sales proceeds are in excess of the amount required to settle the loan based on the quantity and quality
of the commodity delivered to CCC as determined in accordance with the schedule of premiums and discounts. CCC will
reimburse the producer for receiving charges paid by the producer to the warehouse upon delivery of the loan collateral except:
(i) such payment by CCC will not exceed the receiving charge which CCC has agreed to pay to the warehouse; and (ii) no
payment shall be paid by CCC if the warehouse has paid a premium to the producer for delivery of the loan collateral to the
warehouse. If the producer has not paid such charges to the warehouse, the producer agrees to assign such payment to the
warehouse and CCC shall issue such payment to the warehouse for the producer's account. All wool and mohair nonrecourse
marketing assistance loans not repaid by the loan maturity date must be liquidated through local sales at the farm storage location
within a 60-calendar day period at no storage expense to CCC. Any charges incurred by CCC as a result of the local sale will be

paid by the producer.

5. WAIVER OF PRESENTMENT. The producer waives presentment for payment, demand, protest, notice of protest, and notice
of non-payment of the Note.

6. COLLATERAL. The kind, class, type, and quantity of the commodity which has been pledged by the producer as
collateral for the satisfaction of the loan is described in the Note. With respect to farm-stored loans, the collateral consists of
the entire quantity of the commodity which is stored as identified in the Note and any authorized replacement of such
quantity. With respeet to warehouse-stored loans, the collateral consists of the commodity represented by the warehouse
receipts identified in the Note and any required supporting documents.

7. PRODUCER'S RESPONSIBILITY.

(a) General. The producer must be in compliance with all applicable program requirements and must have beneficial
interest in the commodity pledged as collateral for the loan.

(b) Liens. The producer musl(flcdge commodities which are eligible for loan and which are free and clear of all
liens, security interests, and other encumbrances. No additional liens or encumbrances shall be placed on the loan
collateral after the loan is approved.

(¢) Movement of Collateral. The producer will not move any collateral from the location stated in the Note without prior
approval of CCC and then only in accordance with instructions issued by CCC. If such movement is not completed as
instructed by CCC or the collateral is disposed of, CCC may at its discretion call the loan, assess liquidated damages as
specified in Section 7(f), and take other administrative actions, as determined appropriate by CCC, including denial of
future farm-stored loans.

(d) Access to Collateral. The producer will allow CCC to enter the premises and inspect the collateral. In the case
of high moisture collateral stored in oxygen-limiting structures, the producer must open the facility when requested by
CCC to permit inspection of the collateral. If safe access to the collateral is not provided or if the inspection cap on the
facility is not opened to permit visual inspection of the collateral, the loan will be called.
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Example of CCC-601, Note and Security Agreement Terms and Conditions (Continued)

CCC-601 (07-08-07) Page 3of 6

(e) Certification. When the producer certifies to the quantity of the commodity to be pledged as collateral for a loan, the
producer must provide an accurate certification of such eligible quantities. If CCC determines that the producer has filed
an incorrect certification of such eligible quantity, CCC may at its discretion call the loan, assess liquidated damages,
zfts speciﬁcg in Section 7(f), and take other administrative actions, as determined by CCC, including denial of future

arm-stored loans.

(f) Liquidated Damages. If CCC determines that the producer has violated provisions of Sections 7(c), 7(e), or
8(a), liquidated damages may be assessed on the quantity of the commodity which is involved in the violation. For each
violation, CCC will review the actions of the producer to determine if the producer acted in good faith to comply with such
provisions.

(iy For producers determined to have violated provisions of Section 7(c) and if CCC determines that the producer acted in
good faith, liquidated damages may be assessed by multiplying the quantity involved in the violation by 10 percent of
the loan rate. The producer shall pay such liquidated damage penalties plus the lesser of (1) the principal amount of the
loan and charges plus interest, (2) CCC determined value on the date the violation occurred plus 15 percent of the
applicable loan rate with respect to the quantity involved in the violation within 30 days of notification by CCC, or CCC
will call the loan involved in the violation and require full payment at principal and charges plus interest. For honey, the
producer shall pay the principal amount of the loan and charges plus interest.

(iiy For producers determined to have violated provisions of Section 7(e) or 8(a), and if CCC determines the producer
acted in good faith, liquidated damages maybe assessed by multiplying the quantity involved in the violation by 10
percent of the loan rate. The producer shall pay such liquidated damages plus the principal amount of the loan and
charges plus interest with respect to the quantity involved in the violation, within 30 days of notification by CCC, or
CCC will call the loan involved in the violation.

(iiiy If CCC determines that the producer did not act in good faith with regard to the violation, or for cases other than the
first or second offense, CCC will call the loan involved in the violation and may assess liquidated damages computed
by multiplying the quantity involved in the violation by 10 percent of the loan rate. The producer shall pay such
liquidated damages plus the principal amount of the loan and charges plus interest.

8. LIABILITY OF PRODUCER.

(a) Fraud or Conversion. If the producer has made a fraudulent representation in obtaining the loan or has engaged in or
aided in the conversion of the collateral, the producer will be liable for the amount of the loan, for any additional amounts
paid to the producer, and for all costs which CCC would not have incurred had it not been for the fraudulent representation or
conversion, plus interest on such amounts. In addition, CCC may assess liquidated damages, as specified in Section 7(f), and
take other administrative actions, as determined by CCC, including denial of future farm-stored loans.

(b) Poisonous Substances and Contamination. The producer will be liable for any damage resulting from tendering to CCC
any commodity, whether or not accepted by CCC, containing mercurial compounds. toxin producing molds or other
substances poisonous to humans or animals.

(¢) Over-disbursement or Under-collection. If the amount disbursed under the Note exceeds the amount authorized
by the applicable regulations or a repayment made by the producer is insufficient to repay the amount due, the producer will
be liable for repayment of such amounts and charges. if any, plus interest.

(d) Claims. If the producer fails to settle the loan within 30 calendar days from the maturity date of the loan, or such other date
as CCC may agree to, a claim for the amount due will be established in accordance with applicable statutes and regulations.

(e) Ineligible Commodities. Ifat any time CCC determines that the commodity pledged as collateral is ineligible to be pledged
as collateral for the loan, the producer shall be liable for the amount of the loan or if the producer repaid the loan at a rate less
than the sum of the loan principal plus charges and interest for the ineligible quantity, the producer must repay to CCC the
difference between such sum and the repayment amount, plus interest on such amounts. If the producer has received credit
from CCC for storage, such amount must also be repaid. Ineligible commodities may not be delivered to CCC in satisfaction
of the amount due, except as may be determined by CCC. If CCC allows the producer to deliver the commodity to CCC in
satisfaction of the amount due, the value of the commodity shall be determined as specified in Section 11 (g).

9. FARM-STORED NONRECOURSE LOANS.

(a) General. This section is applicable to a loan which is made with respect to collateral which is stored in CCC-approved
storage under the control of the producer and not in a public warehouse.
(b) Loss or Damage to the Commodity. The producer is responsible for any loss in quantity or quality of the

commaodity pledged as collateral for a farm-stored loan. CCC shall not assume any loss in quantity or quality of the
loan collateral for farm-stored loans.
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CCC-601 (07-09-07) Page 4 of 6

(¢) Settlement. (i) If the producer elects to deliver the collateral to CCC in satisfaction of the amount due in accordance with
Section 4, CCC will not accept delivery of any quantity of commodity in excess of 110 percent of the eligible outstanding
loan quantity, at time of settlement, as determined by CCC. If a quantity in excess of the eligible quantity is included on the
warehouse receipt tendered to CCC for such delivery, the producer shall provide for the correction of such warehouse receipt
and other applicable documents. If the producer does not take action to correct such warehouse receipt, CCC shall provide
for such corrected documents and any charges incurred by CCC shall be for the account of the producer. The collateral shall
be delivered in bulk form except as determined by CCC. If the loan collateral is delivered to CCC in satisfaction of the
amount due, in accordance with Section 4, the value of the collateral for purposes of settlement will be determined using the
applicable schedules of premiums and discounts on the basis of the quality of the collateral for the quantity which is
delivered to CCC. (ii) Settlement of corn which is collateral will be made on a shelled corn basis. (iii) The producer is
responsible for any loss in quantity or quality of the collateral. If the value of the collateral at settlement is less than the
amount due, the producer will pay to CCC the amount of such deficiency and charges, plus interest on such deficiency from
the date of disbursement. (iv) If the value of the collateral at settlement is greater than the amount due, such excess will be
retained by CCC and CCC will have no obligation to pay such amount to any party. (v) If at any time prior to the maturity
date of the loan the collateral can no longer be properly stored due to deterioration or for any other reason, the producer may
authorize CCC to sell such collateral on behalf of the producer. (vi) Title to the collateral will vest in CCC only after
delivery of the collateral to CCC in accordance with Section 4.

10. WAREHOUSE-STORED NONRECOURSE LOANS.

(a) General. This section is applicable to a loan which has been made with respect to eligible commodities pledged as loan
collateral which is stored in a warehouse approved by CCC.

(b) Rights of CCC, At any time prior to the date CCC takes title to the collateral or the date the producer redeems such
collateral, in order to protect its interest, CCC may move the collateral from one storage location to another storage
location or otherwise handle the collateral including the compression of cotton. Any charges incurred by CCC as the result
of such action will be paid by the party redeeming such collateral.

(c) Settlement. (i) If the producer elects to forfeit the collateral in satisfaction of the amount due in accordance with
Section 4, the value of the collateral for purposes of settlement will be determined using the applicable schedules of
premiums and discounts on the basis of the weight, grade, and other quality factors stated on the warehouse receipt or
supporting documents. (ii) The producer is responsible for any loss with respect to the quantity or quality of the collateral.
CCC shall not assume any loss in quantity or quality of the loan collateral. If the value of the collateral at settlement is less
than the amount due, the producer will pay to CCC the sum of the amount of such deficiency plus charges. and interest which
has accrued on such deficiency from the date of disbursement. (iii) If the value of the collateral at settlement is greater than
the amount due, the amount of such excess will be retained by CCC and CCC will not pay such amount to any party.
(iv) Title to the collateral will vest in CCC on the day following the loan maturity date.

(d) Cotton Loan Redemptions and Settlement. (i) The amount by which an upland cotton loan repayment value may be
reduced for the value of storage charges during the period of the loan shall be zero for any period the cotton is stored outside
and shall otherwise be calculated based on the maximum payment rate determined for the warehouse and announced by
CCC. Cotton shall be considered by CCC to be stored outside if it is stored outside any time during the period of the loan
exceeding the 15-day period that starts with the first day the warehouse is notified the cotton is pledged as collateral for a
CCC loan. (ii) If the producer elects to forfeit either upland cotton or ELS cotton loan collateral to CCC in satisfaction of the
amount due in accordance with Section 10(a), the producer shall pay to CCC: (at rates that are specified in the storage
agreement between the warehouse where the cotton is stored and CCC) (i) all warehouse storage charges associated with the
forfeited cotton that accrued before the cotton was pledged as collateral for the loan; and (ii) any accrued warehouse
receiving charges associated with the forfeited cotton, including, if applicable, charges for new bale ties, unpaid warehouse
compression, or other charges as may be levied by the storing warechouse.

(e) Transfer of CCC Upland or ELS Cotton or Peanut Loan Collateral. Collateral for an upland or ELS cotton or peanut
marketing assistance loan may be transferred from a CCC-approved warehouse to another CCC-approved warehouse if CCC
holds as security for the loan a warehouse receipt with respect to such commodity and the following terms and conditions of
this subsection are met. (i) The producer may grant authorization to transfer loan collateral only to the agent designated and
authorized by the producer to redeem all or a portion of the loan collateral. Any authorization to transfer loan collateral
granted by the producer may be transferred by such agent of the producer to a subsequent agent as provided by the terms of
applicable CCC forms. A producer is not obligated by CCC to grant authorization to transfer loan collateral as a condition of
designating and authorizing any agent to redeem from loan all or a portion of the loan commodity. (ii) CCC will settle any
loan redemption for transferred cotton based on the loan terms, credits, and charges with respect to the shipping warehouse
under the transfer authorization. If a producer delivers transferred cotton to CCC in satisfactiion of a loan obligation, CCC
will settle such collateral delivery based on the charges effective at the receiving warehouse plus any unpaid charges at the
shipping warehouse,
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(iii) As a condition for CCC to approve the transfer of cotton loan collateral, the requestor of a transfer, whether such
requestor is the producer, or the producer's agent, must agree to pay all charges that may result from such transfer or intended
transfer and be responsible for all losses of quantity or quality that result from the transfer. Despite any such agreement, the
producer is responsible for any charges associated with the transfer of CCC cotton loan collateral including those that are not
paid by any agent, or subsequent agent, the producer authorized to request such a transfer and who agreed to pay such
charges. All such unpaid charges are for the account of the producer and shall not be charged to the outstanding balance of
the loan obligation. CCC will not assume any liability for any charge associated with the transfer of any cotton loan
collateral. (iv) The producer is responsible to CCC for all losses of quantity or quality associated with the transfer of CCC
cotton loan collateral including unpaid losses on transfers made at the request of an agent of the producer even if the agent
had agreed to pay such charges. CCC does not assume any loss in quantity or quality resulting from transfer of the loan
collateral. (v) If at any time prior to the maturity date of the loan the collateral can no longer be properly stored due to
deterioration or for any other reason, the producer may authorize CCC to sell such collateral on behalf of the producer. (vi)
Title to the collateral will vest in CCC only after delivery of the collateral to CCC in accordance with Section 4.

11. RECOURSE LOANS.

(a)

(b

—

(c)

(d

—

(e)

U}

General. CCC may make recourse loans available to eli‘%ible producers of high moisture corn, high moisture grain
sorghum, seed cotton, sugar, and other commaodities, as determined by CCC. If such loans are available, the producer is
liable for the entire amount due and may not deliver the collateral to CCC in satisfaction of the amount due, except as
may be determined by CCC.

Availability of Nonrecourse Loans. In limited circumstances, CCC may allow the producer to pledge as collateral for a
nonrecourse loan the commeodity which has been previously pledged as collateral for a recourse loan. The maturity date
for such loans shall be as determined by CCC. If this option is made available by CCC, the producer must immediately
repay the entire amount due under the recourse loan.

Loss or Damage to the Commodity. The producer is responsible for any loss in quantity or quality of the commodity
pledged as collateral for a farm-stored loan. CCC shall not assume any loss in quantity or quality of the loan collateral for
farm-stored loans.

High Moisture. Producers of corn and grain sorghum who normally harvest all or a portion of their crop in a high moisture
condition may obtain recourse loans from CCC. High moisture means moisture content in excess of: (i) for corn, 15.5
percent; and (ii) for grain sorghum, 14.0 percent. Producers of such high moisture commodities who deliver such
commodities to a feedlot, feed mill, or commercial or on farm high moisture storage that does not meet CCC's requirements
for approved storage may acquire, in the same county, a like quantity of such commodity to replace the applicable quantity of
high moisture feed grains to obtain a loan. Such producers must: (i) complete the applicable CCC forms; and (ii) provide to
CCC: (A) certified scale tickets which adequately describe the commodity, the weight of the commodity and the moisture
content of the commodity; or (B) if such scale tickets are not available, measurements of the high moisture feed grain made
while the commodity was in the field or in storage. Such loans will be made on a quantity of feed grains of the same crop
acquired by the producer equivalent to a quantity not to exceed the quantity determined by multiplying: (i) the acreage of the
feed grain in a high moisture condition harvested on the producer’s farm; by (ii) the lower of the farm program yield or the
actual yield on a field, as determined by the Secretary, that is similar to the field from which such high moisture feed grains
were obtained.

Seed Cotton. The producer may, prior to the maturity date, with the written approval of CCC move seed cotton

from the location where stored to a gin in order to gin such cotton and sell the cottonseed obtained therefrom. (i) If prior to
the maturity date the amount due has not been paid, the producer will pay to CCC an amount equal to the proceeds obtained
from the sale of the cottonseed and the lint cotton or, if a loan or loan deficiency payment is made by CCC with respect to
the lint cotton, CCC will deduct the amount due from any such proceeds which are disbursed. (ii) If prior to the maturity
date the amount due has not been paid or the collateral has not been ginned, the producer must, as instructed by CCC, move
the collateral to a gin at the producer's expense. If the producer fails to move the collateral as instructed by CCC, CCC may
enter the premises and remove, gin, and sell the collateral. Any proceeds from the sale of the collateral will be retained by
CCC and applied to the amount due. (iii) If the amount due has not been paid and warehouse receipts have been issued with
respect to lint cotton obtained from the collateral, the producer will deliver the receipts to CCC or allow CCC to obtain from
any person such receipts. CCC may sell such cotton, if the amount due has not been paid by the maturity date.

Discretionary Loans. Commodities which are pledged as collateral for a non-recourse loan as provided in Sections 9 and 10
but which are determined to be ineligible to be pledged as collateral for such a loan due to the quality of the commodity or
other factors affecting value of the commodity; or the storage of the commodity is unapproved storage, may, at CCC's sole
discretion, be pledged as collateral for a recourse loan.

9-5-07

8-LP (Rev. 1) Amend. 18

Page 5



Exhibit 15
(Par. 411)

Example of CCC-601, Note and Security Agreement Terms and Conditions (Continued)

CCC-601 (07-09-07) Page 6 of 6

(g) Settlement. (i) If CCC allows the producer to deliver to CCC in satisfaction of the amount due the quantity of the

collateral which is described in the Note, the value of the collateral for purposes of settlement will be equal to the proceeds
received from the sale of the commodity. Title to the collateral will vest in CCC only after delivery of the collateral to CCC
in accordance with Section 4. (ii) The producer is responsible for any loss with respect to the quantity and quality of the
collateral. If the value of the collateral at settlement is less than the amount due, the producer will pay to CCC the amount of
such deficiency plus charges, and applicable interest with respect to such deficiency from the date of disbursement. (iii) If
the proceeds received from the sale of the commodity are greater than the sum of the amount due plus any costs incurred by
CCC in conducting the sale of the commeodity, the amount of such excess will be paid to the producer or, if applicable, to
any secured creditor of the producer.

12. ADMINISTRATIVE AND JUDICIAL REVIEW.

The producer may obtain an administrative hearing in accordance with 7 CFR Part 780 with respect to a dispute arising
between CCC and the producer conceming the Note, and must exhaust such administrative remedy prior to initiating a judicial
action in a court of competent jurisdiction.

NOTE: The following staternent is made in accordance wilh the Privacy Act of 1974 (5§ USC 552a) and the Paperwork Reduction Act of 1995, as
amended. The authonty for requesting the information to be supplied on this form is the Federal Agriculture Improvement and Reform Act
of 1996, and the Commodity Credit Corporation Charter Act, as amended. The information on the attached Note and Security Agreement
will be used to determine eligibility and the amount of program benefits. The information may be fumished to other USDA agencies, IRS,
Department of Justice, or other State and Federal law enforcement agencies, and in response to orders of a court magistrate or
administrative tribunal. Furnishing the requested information is voluntary; however, failure to fumish the correct complete information will
result in a determination of ineligibility for program benefits. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287,
371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may be applicable to information provided by the producer on this form.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to,
a collection of information unless it displays a valid OMB control number. The valid OMB control number for this information collection is
0560-0087. The time required to complete this information collection is estimated to average 21 minutes per response, including the
time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and
reviewing the collection of information.

The U.5. Dep of Agniculture (USDA) prohibits discrimination in all its prog and activities on the basis of race, color, national origin, age, disability, and where
applicable, sex, mantal status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual’s
income is denved from any public assistance program. (Not all prohibited bases apply to al programs.) Persons with disabilities who require alfemative means for

[2e ication of program inf tion (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of
discrimination, wiite to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S5.W., Washington, D.C. 20250-8410, or call (800) 795-3272 (voice) or (202)
720-5382 (TDD). USDA is an equal opportunity provider and employer.
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Test Weight and Pack Factor for Pulse Crops

A WholeDry Peasand Lentils

Exhibit 47
(Ex. 7)

Use the following test weight and pack factors to determine the measured quantity for dry peas
*--and lentils.--*

Less Than Over 2290
255 . Ft 255%. Ft.to | 462 &q. Ft.to 768 &q. Ft.to | 1385 . Ft. to q. Ft.

Test 18 Diameter 461 &q. Ft 767 Q. Ft. 1384 q. Ft. 2289 9q. Ft. 54’ Bins &
Weight or Less 21' & 24 Bins | 27' & 30" Bins | 33 & 39 Bins | 42" & 51" Bins Over
42.0 0.762 0.773 0.783 0.809 0.826 0.848
42.5 0.770 0.781 0.792 0.818 0.835 0.857
43.0 0.778 0.789 0.800 0.826 0.843 0.865
43.5 0.786 0.797 0.808 0.834 0.851 0.873
44.0 0.794 0.805 0.816 0.842 0.859 0.881
44.5 0.802 0.813 0.824 0.850 0.867 0.889
45.0 0.810 0.821 0.833 0.858 0.875 0.897
45.5 0.818 0.829 0.841 0.866 0.883 0.905
46.0 0.826 0.837 0.849 0.874 0.891 0.913
46.5 0.834 0.845 0.857 0.882 0.899 0.921
47.0 0.841 0.853 0.865 0.890 0.907 0.929
47.5 0.849 0.861 0.873 0.898 0.915 0.937
48.0 0.857 0.869 0.881 0.906 0.923 0.945
48.5 0.865 0.877 0.889 0.914 0.931 0.953
49.0 0.872 0.884 0.897 0.922 0.939 0.961
49.5 0.880 0.892 0.905 0.930 0.947 0.969
50.0 0.888 0.900 0.913 0.938 0.955 0.977
50.5 0.895 0.908 0.920 0.947 0.963 0.985
51.0 0.903 0.915 0.928 0.954 0.971 0.994
51.5 0.910 0.923 0.936 0.963 0.979 1.002
52.0 0.918 0.931 0.944 0.970 0.987 1.010
52.5 0.925 0.938 0.952 0.978 0.995 1.018
53.0 0.933 0.946 0.959 0.986 1.003 1.026
53.5 0.940 0.954 0.967 0.994 1.011 1.034
54.0 0.948 0.961 0.975 1.002 1.020 1.043
54.5 0.955 0.969 0.982 1.010 1.028 1.051
55.0 0.963 0.976 0.990 1.018 1.036 1.060
55.5 0.970 0.984 0.998 1.026 1.044 1.068
56.0 0.977 0.991 1.005 1.034 1.052 1.077
56.5 0.985 0.999 1.013 1.042 1.060 1.085
57.0 0.992 1.006 1.020 1.050 1.068 1.093
57.5 0.999 1.013 1.028 1.057 1.075 1.100
58.0 1.006 1.021 1.035 1.065 1.083 1.108
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Exhibit 47

(Ex. 7)
*--Test Weight and Pack Factor for Pulse Crops (Continued)
A Whole Dry Peas and L entils (Continued)

LessThan Over 2290

255 &q. Ft 255 &q. Ft. to 462 Xq. Ft. to 768 Sq. Ft.to | 1385 &q. Ft. to q. Ft.
Test | 18 Diameter 461 Sq. Ft 767 Sq. Ft. 1384 Sq. Ft. 2289 q.Ft. | 54’ Bins&

Weight or Less 21’ & 24 Bins | 27" & 30’ Bins | 33' & 39 Bins | 42' & 51" Bins Over
58.5 1.014 1.028 1.043 1.073 1.092 1.117
59.0 1.021 1.035 1.050 1.081 1.100 1.126
59.5 1.028 1.043 1.058 1.088 1.107 1.132
60.0 1.035 1.050 1.065 1.096 1.115 1.141
60.5 1.042 1.057 1.072 1.104 1.123 1.150
61.0 1.049 1.064 1.080 1.111 1.130 1.157
61.5 1.056 1.072 1.087 1.119 1.138 1.165
62.0 1.063 1.079 1.094 1.126 1.145 1.172
62.5 1.070 1.086 1.101 1.134 1.153 1.180
63.0 1.077 1.093 1.108 1.141 1.162 1.189
63.5 1.084 1.100 1.115 1.148 1.169 1.196
64.0 1.091 1.107 1.122 1.156 1.177 1.205
64.5 1.098 1.114 1.129 1.164 1.185 1.214
65.0 1.105 1.121 1.136 1.172 1.193 1.223
65.5 1.112 1.128 1.143 1.180 1.201 1.232
66.0 1.119 1.135 1.150 1.188 1.209 1.241
66.5 1.126 1.142 1.157 1.196 1.217 1.250
67.0 1.133 1.149 1.164 1.204 1.225 1.259
67.5 1.140 1.156 1.171 1.212 1.233 1.268
68.0 1.147 1.163 1.178 1.220 1.241 1.277
68.5 1.154 1.170 1.185 1.228 1.249 1.286
69.0 1.161 1.177 1.192 1.236 1.257 1.295
69.5 1.168 1.184 1.199 1.244 1.265 1.304
70.0 1.175 1.191 1.206 1.252 1.273 1.313
70.5 1.182 1.198 1.213 1.260 1.281 1.322
71.0 1.189 1.205 1.220 1.268 1.289 1.331
715 1.196 1.212 1.227 1.276 1.297 1.340
72.0 1.203 1.219 1.234 1.284 1.305 1.349
725 1.210 1.226 1.241 1.292 1.313 1.358
73.0 1.217 1.233 1.248 1.300 1.321 1.367
735 1.224 1.240 1.255 1.308 1.329 1.376
74.0 1.231 1.247 1.262 1.316 1.337 1.385
745 1.238 1.254 1.269 1.324 1.345 1.394
75.0 1.245 1.261 1.276 1.332 1.353 1.403
755 1.252 1.268 1.283 1.340 1.361 1.412

*
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