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Amendment Transmittal
A Reasons for Amendment

Subparagraph 25 B has been amended to change the frequency for completing
CCC-770 LDP/eLDP’s and CCC-770 MAL’s.

Subparagraph 25 H has been amended to change the frequency for spot checking
CCC-770 LDP/eLDP's and CCC-770 MAL's.

Subparagraphs 126 C and 127 C have been amended to add rice as an eligible loan commodity.

Subparagraph 400 A has been amended to clarify applicable forms needed for a certified
farm-stored loan and measured farm-stored loan.

Subparagraph 403 B has been amended to remove the requirement for County Offices and
DMA'’s to conduct Federal and State lien searches.

Subparagraph 404 A has been amended to clarify when CCC-679 shall be obtained for IRS
Federal tax liens.
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Par. 25

*--25 CCC-770 LDP/eLDP’s and CCC-770 MAL’s

A Using CCC-770 LDP/eLDP’s and CCC-770 MAL’s

12-13-06

The Improper Payments Information Act of 2002 required each agency to:
e identify programs and activities susceptible to significant improper payments
e estimate the annual amount of improper payments and report that estimate to Congress

e report actions taken to reduce improper payments, including possible causes and a
description of the steps in place to ensure accountability for reducing improper payments.

As a result of this mandate, it has been determined that CCC-770 LDP/eLDP’s and
CCC-770 MAL’s will be used as tools to help minimize the number of improper payments.

It is not the intent that CCC-770 LDP/eLDP’s and CCC-770 MAL’s supersede or replace
procedure. County Offices should use CCC-770 LDP/eLDP’s and CCC-770 MAL’s as
reminders of the most frequent “erred” determinations/certifications when recording LDP’s
and MAL’s in APSS or eLDP system.--*
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25 CCC-770 LDP/eLDP’s and CCC-770 MAL’s (Continued)

B Handling CCC-770 LDP/eLDP’s and CCC-770 MAL’s

12-18-07

County Offices shall:

Par. 25

o*--complete CCC-770 LDP/eLDP or CCC-770 MAL for each LDP or MAL for each of the
first 5 requests, including requests from CMA'’s, at the beginning of the applicable crop
year availability period

Example:
CC-770
FSA County | MAL Requests | CCC-770 MAL’s | LDP Requests | LDP/eLDP’s
Office PT Received Required Received Required
John 10 First5 7 First5

e complete CCC-770 LDP/eLDP or CCC-770 MAL for all FSA employees requesting an
LDP/eLDP or MAL, including STC’s and COC’s --*

e obtain CCC-770 LDP/eLDP or CCC-770 MAL (see Exhibits 6 and 13) at

http://165.221.16.90/dam/ffasforms/currentfroms.asp

e maintain a copy of CCC-770 LDP/eLDP or CCC-770 MAL in the producer’s LDP or

MAL folder.

The signature of the preparer certifies that each item necessary was completed. All
employees that are directly involved with issuing each LDP or disbursing each MAL shall
certify and date CCC-770 LDP/eLDP’s or CCC-770 MAL’s, as applicable.
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Par. 25

25 CCC-770 LDP/eLDP’s and CCC-770 MAL’s (Continued)

G Spot Check Policy

12-18-07

CCC-770 LDP/eLLDP and CCC-770 MAL shall be randomly selected for spot check.
CCC-770 LDP/eLDP’s and CCC-770 MAL’s shall be spot-checked to verify that CCC-770
LDP/eLDP’s and CCC-770 MAL’s were properly completed, filed, and to ensure that accurate
MAL and LDP approvals and denials were completed.

CED Spot Checks

CED’s or designee’s:

e are required to perform spot checks of CCC-770 LDP/eLDP’s and CCC-770 MAL’s

o*--shall spot check at a minimum, CCC-770 LDP/eLDP’s and CCC-770 MAL’s each FY, in--*
each County Office, according to the following table

Number of Checklists Number of Checklists to Spot Check
10 or less S
11 through 1,000 10
more than 1,000 20

Note: The required number of CCC-770 LDP/eLDP’s and CCC-770 MAL’s to be
spot-checked is per program.

* k% %

o shall randomly spot check up to 5 CCC-770 LDP/eLDP’s and CCC-770 MAL’s for each FSA
employee (including STC’s and COC’s) per program, each FY, in each County Office

Note: FSA employee CCC-770 LDP/eLDP’s and CCC-770 MAL’s spot checks are in
addition to these random spot checks.

¢ shall sign CCC-770 LDP/eLDP and CCC-770 MAL and check the “Concur” or “Do Not
Concur” box for the randomly selected CCC-770 LDP/eLDP’s and CCC-770 MAL’s

¢ shall report to COC and the STC representative any CCC-770 LDP/eLDP’s and
CCC-770 MAL’s that is checked “Do Not Concur”

e are not required to spot check every CCC-770 LDP/eLDP’s and CCC-770 MAL’s completed
in their county.

CED?’s are encouraged to copy and file, by program, all CCC-770 LDP/eLDP’s and
CCC-770 MAL’s that were spot-checked by CED.
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Par. 25

25 CCC-770 LDP/eLDP’s and CCC-770 MAL’s (Continued)

I State Office Spot Check Selection

*--The State Office shall select a total of twenty CCC-770’s (CCC-770 LDP/eLDP’s and
CCC-770 MAL’s) per program per County, per FY, according to subparagraph J.

SED’s may require additional spot check reviews, at their discretion, provided the SED
determines or identifies problems or concerns with existing internal controls.

J DD, STC, or Designee Actions

DD, STC, or their designee shall:

9-5-07

randomly spot check up to five CCC-770 LDP/eLDP’s and CCC-770 MAL’s for each
FSA employee, including STC’s and COC’s, per program, each FY, in each County Office

Note: If the required five CCC-770 LDP/eLDP and CCC-770 MAL spot checks have
already been completed or surpassed for an applicable program area for an FSA
employee (including STC’s and COC’s) this FY, then the spot check requirement
has been met for this FY for that specific program CCC-770.

select a minimum of twenty CCC-770LDP/eLDP’s and twenty CCC-770 MAL’s (40
total that includes both programs) to spot check per FY

select a combination of CCC-770’s that were:

e spot checked by CED
e randomly selected, not previously reviewed by CED

Note: The minimum CCC-770 LDP/eLDP’s and CCC-770 MAL’s that must be spot
checked per FY should include a reasonable number of required CCC-770
LDP/eLDP’s and CCC-770 MAL’s spot check by CED.--*

sign CCC-770 LDP/eLDP and CCC-770 MAL and check the “Concur” or “Do Not
Concur” box for the selected determination or certification changes

submit the results of the spot checks to SED.
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Par. 126
Section2  Commodity Eligibility

126  Eligible Commodities
A Eligibility Requirements
[7 CFR 1421.5] To be eligible for a loan or LDP, the commodity must:
e have been produced by an eligible producer
e Dbe in existence and in a storable condition
¢ be merchantable for food, feed, or other uses determined by CCC

e not contain mercurial compounds, toxin-producing molds, or other substances poisonous
to humans or animals

Exception:For commodities containing vomitoxin and aflatoxin, see paragraph 133.

e meet the definition for the applicable commaodity in the Official United States Standards
for Grain or Rice, as applicable

e meet the specific commodity eligibility requirements for a nonrecourse loan
e not be:
e substituted, purchased, bartered, or received as a gift

e produced on land owned by the Federal Government, if the land is occupied without
lease, permit, or other rights of possession.

Note: A commodity pledged as collateral for loan or LDP that is not produced and
harvested by the eligible producer, but was exchanged for a commodity produced and
harvested by the eligible producer is ineligible for loan and is considered a
substitution.

*--B  Substituted Commodities
Substituted commodities are ineligible for MAL’s and LDP’s.

Producers who acquired commodities through an exchange of an existing harvested
commodity, purchases, gift, or any other method other than the producer actually producing
and harvesting the applicable commaodity is considered to be in control of a substituted
commodity. Substituted commodities cannot be pledged as collateral for the purposes of
MAL’s. MAL’s are available to producers who produce and harvest loan commaodities on a
farm.--*
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Par. 126
126  Eligible Commodities (Continued)

C Commodities Eligible for Loan or LDP
The commodities eligible for a loan or LDP include:
e Darley

e (Corn

grain sorghum

honey

mohair

oats

oilseeds

Note: Including canola, crambe, flaxseed, mustard seed, rapeseed, safflower seed,
soybeans, sesame seed, and sunflower seeds.

peanuts

pulse crops

Note: Including small chickpeas, lentils, and dry peas.
o*--rice--*

e wheat

e wool

e any of the above commodities mechanically harvested in a State, other than whole grain,
excluding silage and hay.

Note: Hay, silage, and unshorn pelt are eligible for LDP only.
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127  Loan and LDP Final Availability Dates (Continued)

C Final Availability Date

Par. 127

[7 CFR 1421.7] The following table provides the final availability date for loans and LDP’s

for the commodities listed.

Commodity

Final Availability Date

Mohair
Peanuts
Unshorn Pelts
Wool

January 31

Barley
Canola
Crambe
Flaxseed
Honey
Oats
Rapeseed
Wheat
Sesame seed

March 31

Corn

Dry peas

Grain sorghum
Lentils
Mustard seed

*--Rice--*
Safflower seed
Small chickpeas

Soybeans
Sunflower seed

May 31

When the final availability date falls on a nonworkday, the final date shall be extended to the

next workday.

D Final Disbursement Date

The disbursement and approval date shall not be later than 30 calendar days after the final
loan availability date. When the final loan availability date falls on a nonworkday, the final

date shall be extended to the next workday.

State Offices may grant extensions in 15-day increments, as applicable.
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Par. 128
128  Annual Program Requirements

A Annual Requirements
Loans and LDP’s are available to producers who have:

e reported acreage of all cropland on the farm according to 2-CP for which a loan or LDP
IS requested

e comply with all other program provisions, as applicable.
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Par. 400
Part4 Loanmaking Provisions

Section1 Basic Loanmaking
400 Obtaining Loans
A Availability of Loans

[7 CFR 1421.100] Eligible producers may obtain loans by placing the eligible commodity
in:

e approved farm storage structure and obtaining a loan, on the quantity determined
according to paragraph 430, using either of the following options:

o*--CCC-666 for a certified farm-stored loan request
e (CCC-666 and FSA-409 for a measured farm-stored loan request.--*

e CCC-approved warehouse storage and obtaining a loan on 100 percent of the net quantity
shown on the warehouse receipt

e unlicensed facilities, if the loan is repaid on the same day as the loan disbursement with a
commodity certificate, according to Part 9, Section 8.

Eligible producers may obtain LDP’s instead of a loan. See Part 3 for LDP provisions.
B Producers in Bankruptcy
For producers involved in bankruptcy proceedings, obtain the regional attorney’s advice:

e through the State Office
e according to 58-FlI.
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Par. 400
400 Obtaining Loans (Continued)

C CMA’s Obtaining Loans or LDP’s
CMA’s may:
e obtain farm-stored loans on commodities that are stored on the member’s farm in
approved storage structures, if other eligibility requirements are met, such as beneficial
interest

e obtain warehouse-stored loans on commodities stored in approved warehouses

e request separate loans for commodities determined eligible for nonrecourse or recourse
loans

e not obtain loans on quantities on which members:
e obtain individual LDP’s

e place under individual loans and eventually deliver to CMA, unless the producer
repays the loan at principal and charges plus interest before delivery to CMA.
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Par. 403
403  Lien Searches

A General Information

[7 CFR 1421.104] A lien search * * * shall be performed in the appropriate recording
official’s office according to State law for:

3. e all loan requests that meet the criteria in subparagraph B, except for loans made to:
e CMA'’s according to subparagraph D

e a producer who will immediately exchange the commodity certificate for loan
collateral according to Part 9, Section 8

e warehouse-stored collateral transferred to farm storage.

For multi-county producers, the loanmaking County Office shall conduct or obtain the lien
search at the appropriate location according to State law.

Contact the regional attorney, through the State Office:

e when assistance or advice is needed
e for assistance when any of the following conditions apply:

e producer has farming operations in more than 1 State

e commodity is stored in another State
e commodity is moved to another State during the loan period.
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Par. 403

403  Lien Searches (Continued)

B When to Perform Lien Searches

12-18-07

County Offices shall conduct lien searches and file UCC-1 documents according to this table.

UCC-1 or applicable
Conduct Lien Search financing statement
Loan Amount/ Loan Type Yes NoO Yes No
<$25,000
Farm-Stored X X
Warehouse-Stored X X
>$25,000
Farm-Stored X X
Warehouse-Stored X X
Note: If conducting lien searches is a free service provided through the State, lien searches
may be conducted on all loans regardless of the dollar amount.

County Offices shall perform lien searches * * * and perfect the security interest, regardless
of the loan amount, if 1 of the following applies:

e producer is, at the time of the loan request, either of the following:

¢ involved in a bankruptcy
e under investigation by OIG

e producer committed a MAL/LDP violation in the current or preceding crop year

e CCC is notified by the producer, lending institution, or lien holder that a lien exists on
the commodity

e aggregate loan principal for the crop year will exceed $25,000.

Note: County Offices shall file applicable UCC-1’s required by State law, to protect CCC’s
security interest according to paragraph 423, regardless of MAL principal.

Recording UCC-1 for Chattel Mortgage Filing Date in APSS
APSS was enhanced to not require filing dates of UCC-1 for loans less than $25,000.

County Offices are instructed to enter the date UCC-1 was filed in the “UCC-1 or Chattel
Mortgage Filing Date” field on Screen PLA13005 for all loans.
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Par. 404
404  Obtaining Lien Waivers

A Obtaining CCC-679
CCC-679’s shall be obtained by the producer or CMA, as applicable:
e Dbefore disbursing the loan
e if liens or encumbrances are recorded, including waivers from FSA FLP representatives
e even if the liens or encumbrances will be satisfied from the loan proceeds

e if the producer certifies that a lien exists on the commodity requested for loans with
immediate commodity certificate exchange

e if actual notice is received from a lienholder
e after each loan request
4. e*--for IRS Federal tax liens, if the producer certifies that the lien exists.--*

CCC-679’s are not required for unrecorded liens unless the County Office has received
actual notice of a lien from the lienholder.

CCC-679 shall be obtained from CMA, according to 1-CMA, when CMA informs the
County Office that a lien is present.

Once CCC-679 is obtained for the first loan made for a specific crop year, the same CCC-
679 may be used for all subsequent loans made for the specific crop, if CCC-679 is
applicable for “ALL” the quantity on specified farms, including “ALL” farms. However, a
lien search shall be performed for all loan requests according to paragraph 403.
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404

1-6-05

Par. 404

Obtaining Lien Waivers (Continued)

B Completing CCC-679 for Producers

County Offices shall complete:

CCC-679 according to the following table
item 8, block (3), if applicable, according to subparagraph C.

Item Instructions
1 Enter producer’s name and address.
2 Enter crop year.
3 Enter commodity.
4 Enter farm number or numbers, as applicable. If liens are waived on all farms,
enter “All”.
5 Enter State and county codes for loanmaking county.
6 5. If the waiver releases:
6.
e all of the commodity covered by CCC-679, enter “All” and commodity
1.
e just a quantity of the commodity being pledged for loan, enter applicable
guantity, commaodity, and farm number.
7 Enter State and county where commodity was produced.
9 If administrative offsets are deducted from the loan proceeds, enter the estimated
net disbursement amount.
10 | Enter lienholder’s or authorized agent’s name and address.
*--11 | The lienholder identified in item 10 must sign and date CCC-679.--*
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Display
Number Title Reference Reference
CCC-699 Reconcentration Agreement and Trust Receipt | 828 827, 829-831
CCC-700 Loan Deficiency Payment Statement 308 Ex. 6
CCC-700A Loan Deficiency Payment Statement 308 Ex. 6
Continuation
CCC-709 1/ Direct Loan Deficiency Payment Agreement 345, Ex. 25
CCC-770 Loan Deficiency Payment (LDP) and eLDP 25 136, 301
LDP/eLDP Program Review Checklist
CCC-770 MAL | Marketing Assistance Loan (MAL) Processing | 25 136, 401
Checklist
CCC-930 AMS Inspection Certificate of Quality Factors | Ex. 80 1575, 1577
for Wool and Mohair
FAS-1007 Maintenance Delivery Task Description 535
FSA-211 Power of Attorney 3, 129, 970, 992
FSA-321 Finality Rule and Misaction/Misinformation 518, 519, 1556,
1557
FSA-409 Measurement Service Record 304, 400, 426,
427, Ex. 6, 13
FSA-578 Report of Acreage 101, 373, 374,
536, 1516
KC-232 Notice of Approval or Change in Status of 700 445, 701
Storage Agreement or Contract
KC-350 Warehouse Operator’s Supplemental 411, 443, 446,
Certificate 448, 449, 451,
815, 971, 1018,
1100, 1101,
Ex. 13
1/ This form is obsolete.
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Exhibit 1

Display
Number Title Reference | Reference
KC-350 (Grain) | Warehouse Operator’s Supplemental Certificate 449
SF-LLL Disclosure of Lobbying Activities 17 Ex. 6,13
SF-LLL-A Disclosure of Lobbying Activities Continuation 17
Sheet
UCC-1 Financing Statement 403, 404,
411, 423,
426, 1527
UCC-1F Effective Financing Statement 426, 1527
WA-302 Examination Report 447

4-3-07
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