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SIGN UP FOR 2005 DIRECT AND COUNTER-
CYLICAL PROGRAM UNDERWAY 

 
Producers have until June 1, 2005, to enroll for the 2005 
DCP.  Late-filed applications will be accepted through 
September 30, 2005, if accompanied by a $100 late fee.  
The 2002 Farm Bill authorizes direct and counter-cyclical 
payments to enrolled producers.  Both payments are 
computed using the base acres and payment yields 
established for each farm.  Producers receive direct 
payments at rates established by statute regardless of 
market prices.  Counter-cyclical payment rates, on the 
other hand, vary depending on market prices.  Counter-
cyclical payments are issued only when the effective price 
(which takes into account the direct payment rate, market 
price and loan rate) for a crop is below the target price for 
the commodity.  For “other oilseeds,” because of the 
existing loan rate, the maximum counter-cyclical payment 
rate is zero. 
 
When crops are produced on base acreage, only the 
producers sharing in the risk of the production of 
those crops are eligible to receive payments.  All 
producers that share in the risk of production of 
crops on base acreage should share in the payments. 

 
NONINSURED CROP DISASTER ASSISTANCE 

PROGRAM (NAP) 
 
The Noninsured Crop Disaster Assistance Program (NAP) 
was designed to provide financial assistance to eligible 
producers who suffered catastrophic production losses or 
prevented planting of an eligible crop due to natural 
disasters.  NAP coverage is available to each commercial 
crop or agricultural commodity, except livestock, for which 
CAT crop insurance is not available and is produced for 
fiber. 
 
The final 2005 NAP Sales Closing Date is February 28, 
2005 for the following:  Asparagus, Basil, Beans, 
Brussels Sprouts, Cantaloupes, Cilantro, Cucumbers, Dill, 
Eggplant, Honeydew, Millet, Millet for Seed, Mint, Okra, 
Peas, Peppers, Popcorn, Pumpkins, Radishes, 
Rosemary, Sprite Melon, Squash, Sunflowers, Sweet 
Corn, Sweet Potatoes, Tarragon, Tomatoes, and 
Watermelons.  
 
Producers who received payments on noninsurable 
crops under Crop Disaster Payment Program (CDP) 
are reminded of the requirement to purchase NAP 
coverage.  Failure to purchase NAP coverage will 
result in the producer having to refund their CDP 
payment plus interest. 
 
 

2004 FSA COUNTY COMMITTEE  
Eddie Dixon was reelected to a three-year term on the 
County Committee.  During the Organizational Meeting held 
on January 12, 2005, members were elected to the following 
positions:  
Woody Warren - Chairman 
Edgar Pritchett - Vice-Chairman 
Eddie Dixon - Regular Member 
Richard Enoch - Advisor 
 
Regular committee meetings are held in the Farm Service 
Agency office at 9:00 a.m. on the second Wednesday of each 
month. 
 

FEDERAL CROP INSURANCE 
 

Producers are reminded of the crop insurance linkage 
requirement for producers receiving 2001 or 2002 payments 
under the Crop Disaster Payment Program (CDP) for 
insurable crops.  A plan of federal crop insurance 
coverage providing a level of coverage greater than the 
level available under the catastrophic risk protection 
(CAT) must be purchased.  Also producers who received 
payments on noninsurable crops under Crop Disaster 
Payment Program (CDP) are reminded of the requirement to 
purchase NAP coverage.  Failure to purchase Federal 
Crop Insurance will result in the producer having to 
refund their CDP Payment plus interest.   
 
The deadline to purchase Federal Crop Insurance for 
corn, cotton, tobacco, grain sorghum, and soybeans is 
February 28, 2005. 
 

NEW FARM INCOME INSURANCE PROGRAM 
 

NC farmers will be able to guarantee a portion of their 
2005 farm income through a new federal insurance 
program brought to the state by the NC Department of 
Agriculture and Consumer Services. 
 
The Adjusted Gross Revenue-Lite insurance program 
is designed to protect farm income from losses caused 
by circumstances beyond a producer’s control. 
 
Farmers should contact a private crop-insurance agent 
to learn more about the program.  For a list of agents, 
visit the website: www3.rma.usda.gov/tools/.  
 
********************************************************* 

THE FSA OFFICE WILL BE CLOSED ON  
FEBRUARY 21, 2005  

FOR PRESIDENTS’ DAY 
****************************************************** 
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The United States Department of 
Agriculture (USDA) prohibits discrimination 
in all its programs and activities on the basis 
of race, color, national origin, sex, religion, 
age, disability, political beliefs, sexual 
orientation and marital or family status. (Not 
all prohibited bases apply to all programs.) 
Persons with disabilities who require 
alternative means for communications of 
program information (Braille, large print, 
audiotape, etc.) should contact the USDA’s 
TARGET CENTER at 202-720-2600 (voice 
and TDD).  
To file a complaint of discrimination, write 
USDA, Director, Office of Civil Rights, Room 
326-W, Whitten Building, 1400 and 
Independence Avenue, SW, Washington, 
D.C. 202050-9401 or call (202) 720-5964 
(voice or TDD). USDA is an equal 
opportunity provider and employer.  
Special accommodations will be made upon 
request for individuals with disabilities, 
vision impairment, or hearing impairment.  If 
accommodations are required, please call 
La Verne Burnette at 336-228-1753 ext. 2 
or fax 336-227-2488. 

 
 

UNITED STATES 
DEPARTMENT OF 

AGRICULTURE 

FARM SERVICE AGENCY 
 

ALAMANCE COUNTY COMMITTEE 
 

Edward Dixon, Chairperson 
W. Jerry Fonville, Vice Chairperson 
William F. Covington, Member  
Thomas Jones, Advisor 
N. Jane Iseley, Advisor 

 
 

County Executive Director 
Carrie La Verne Burnette 
 

Office Staff 
Mary A Butler, Program Technician 
Alice Cheek, Program Technician 
David Sharpe, Farm Loan Manager 
 

Farm Service Agency 
Telephone, Fax & Website: 

 
Alamance County: 336-228-1753 Ext. 2 
Website: http://www.fsa.usda.gov 
 

FSA Office Hours 
Monday, Tuesday, Thursday, Friday         

8:00 AM – 4:30 PM 
Wednesday 

8:00AM – 1:00PM 
 

The United States Department of 
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familial status, parental status, religion, 
sexual orientation, genetic information, 
political beliefs, reprisal, or because all or 
part of an individual’s income is derived 
from any public assistance program. (Not all 
prohibited bases apply to all programs.) 
Persons with disabilities who require 
alternative means for communication of 
program information (Braille, large print, 
audiotape, etc.) should contact the USDA’s 
TARGET CENTER at 202-720-2600 (voice 
and TDD).  
To file a complaint of discrimination, write 
USDA, Director, Office of Civil Rights, 1400 
Independence Avenue, S.W., Washington, 
D.C. 20250-9410 or call (800)-795-3272 
(voice) or (202)720-6382 (TDD). USDA is 
an equal opportunity provider and employer. 
.  
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request for individuals with disabilities, 
vision impairment, or hearing impairment.  If 
accommodations are required, please call    
Carrie La Verne Burnette at 336-228-
1753, Ext. 2 or fax 336-227-2488. 

 

NONINSURED ASSISTANCE PROGRAM (NAP) 
 

NAP producers are reminded to provide 2007 
production data to the county office by June 30, 
2007.  This information will be used to update 
the actual production history for the crops for 
which NAP coverage has been purchased. 
 

CROP REPORTING  
The final reporting date is JUNE 30, 2007 for the 
following crop: 
 
Corn , Soybeans, Grain Sorghum, Cotton, Hay 
crops, Pasture, Turf Grass Sod, Silage Crops, 
Fruits for Commercial Uses Industrial Crops, 
Vegetables for Commercial Use, Ornamental 
Nursery and Floriculture Crops. Filing an accurate 
and timely acreage report for all crops and land 
uses, including failed acreage, can prevent loss of 
benefits for a number of programs, including Direct 
and Counter-cyclical Program, Conservation 
Reserve Program, Non-insured Crop Disaster 
Assistance Program and marketing assistance 
loans and loan deficiency payments. 
 
To qualify for benefits under the Direct and Counter 
Cyclical Payment Program (DCP), Loan Deficiency 
Payments (LDP), Conservation Reserve Program 
(CRP) Noninsured Assistance Program (NAP), 
operator and/or owners required to file a complete 
acreage report for all cropland on the farm. 
 
NAP producers are reminded to report their 
fruits, vegetables, hay crops, silage crops, 
floriculture, ornamental nursery, turf grass sod, 
and industrial crops. 
 
Participants in the Conservation Reserve 
Program must file acreage reports for the land 
for which they are to receive an annual CRP 
payment(s).  
 
************************************************* 

OFFICE HOURS 
 
Monday, Tuesday, Thursday, Friday    

8:00 AM – 4:30 PM 
Wednesday 

8:00AM – 1:00PM 

2007 FSA COUNTY COMMITTEE 
NOMINATION PERIOD OPEN 

 
The Alamance County Farm Service Agency (FSA) is 
accepting nominations for candidates to run for the 
FSA county committee representing producers in Local 
Administrative Area 3 (LAA 3).  Nominations   will be 
accepted now through Aug. 1, 2007. Producers who 
are eligible to vote in LAA 3 and who participate or 
cooperate in an FSA program and are of legal voting 
age may be nominated to serve on the county 
committee. Individuals may nominate themselves or 
others as a candidate. Also, organizations representing 
socially disadvantaged minorities and women farmers 
or ranchers may also nominate candidates.   
 
Each year an election is held to replace a member 
whose three-year term expires.  This year an 
election is being held for LAA 3. Currently, Edward 
L. Dixon serves as COC member representing this 
local administrative area (LAA). LAA 3 includes the 
townships of Albright, Patterson and Newlin. 
Candidates nominated must reside in LAA’s for 
which the election is being held.  There are some 
exceptions. 
 
All farmers, ranchers and other agricultural producers 
are encouraged to participate. The county committee 
provides local input on commodity price support loans 
and payments; establish allotment and yields; 
conservation programs; disaster assistance payments 
and programs. 
 
Nomination petitions (FSA-669A’s) can be found on the 
reverse side of this newsletter.  Additional election 
information and petitions are also available at the 
county office or online at our website:  
http://www.fsa.usda.gov 
 

IMPORTANT ELECTION DATES 
 

August 1, 2007………………………..Last day to file          
                                                           nomination form 
 
November 2, 2007 ………………….. Ballots mailed to       
                                                           eligible voters 
 
December 3, 2007………………..…..Last day to return     
                                                           ballots 
 
` 
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PAYMENT LIMITATION RULES  
The Farm Security and Rural Investment Act of 
2002, (Farm Bill) amended the provisions of the 
Food Security Act of 1985 to provide:  

• $40,000 limitation per crop year on the 
total direct payments made to a “person” 
under one or more DCP contracts. 

• $65,000 limitation per crop year on the 
total county cyclical payments made to 
one “person” under one or more DCP 
contracts. 

• $75,000 limitation per crop year on the 
amount of marketing loan gains and 
LDP’s a “person” may receive on loan 
commodities. 

• Separate $75,000 limitation per crop year 
on marketing loans and LDP’s on 
peanuts, wool, mohair and honey. 

• $50,000 for annual CRP payments. 
• $100,000 limitation for NAP. 
• 2.5 million average adjusted gross 

income limitation as an eligibility 
requirement for an individual or entity to 
receive any benefits listed previously and 
benefits from all conservation programs 
administered by USDA.  

All persons who receive payments are subject to any 
of the previous limitations and are required to submit 
a CCC-502, Farm Operating Plan.  This plan must 
be reviewed each year, unless there are no changes.   
 
Any changes in your operation must be noted, 
including increases and decreases in land.  These 
plans that you submit are subject to spot check and 
you will be required to submit documents to support 
your plan, such as land leases, receipts for operating 
expenses and equipment leases to operating 
expenses and equipment leases to verify compliance 
with all payment eligibility requirements, such as 
land leases, receipts for operating expenses and 
equipment leases to verify compliance with all 
payment eligibility requirements. 

Farmers should report their planted acreages of 
wheat, barley, oats or rye to the Farm Service 
Agency by Monday, May 16, 2005. 
 
Producers should report their planted acreage of 
corn, grain sorghum, soybeans and other spring and 
summer seeded crops by June 30, 2005.  
Acreage reports must be filed for all farms for which 
benefits have been requested for commodity loans, 
loan deficiency payments, and DCP or CRP 
participation. An account of all cropland on the farm 
is required for producers to be eligible for payments  
 

FARM BILL CONSERVATION REQUIREMENTS) 
 

If you are currently participating in any USDA farm 
programs, make sure you are actively following an 
approved conservation plan on all land that you own 
or rent.  The 1985 Federal Farm Bill (also referred to 
as the Food Security Act) required all producers 
growing annual crops on highly erodible land (HEL) 
follow a conservation plan meeting certain soil 
erosion control standards.  Failure to comply with 
these requirements could cause the loss or a 
reduction in program benefits.  
 
Each year USDA selects a random sample of farm 
tracts for NRCS’s compliance check with the law.  
Anyone participating in USDA farm programs during 
the previous crop year is subject to be checked.  
 
Since most of the land in Alamance County is HEL, 
most USDA program participants should be following 
an approved conservation plan designed and on file 
with the Alamance Soil and Water Conservation 
District office.  If you have any questions concerning 
conservation plans for your farming operation, 
please contact the Farm Service Agency (FSA), 
Natural Resource Conservation Service (NRCS) or 
the Soil and Water Conservation District office.  
These agencies will be glad to assist you in 
developing and/or updating your conservation plan, 
therefore preventing the loss of any USDA program 
benefits.   

There are statutory provisions that require entities 
earning program benefits that are subject to 
limitation to provide the names, addresses and ID 
numbers of the entity members to the County 
committee and to inform the entity members of the 
requirement for submitting the designation of 
“permitted entities”.  
 
 Spouses may be considered a separate “person” for 
payment limitation purposes if this determination is 
requested and the applicable requirements are met.  
 
 A determination of not “actively engaged in farming” 
results in the producer being ineligible for any 
payment benefits that require a determination of 
“actively engaged in farming.”  If you are in non-
compliance of the adjusted gross income provision 
either by exceeding the $2.5 million limitation or by 
failure to submit the applicable certification 
statement, this will result in the determination of 
ineligibility for all program benefits subject to the 
adjusted gross income provision.  No program 
benefits subject to limitations may be provided until 
all required forms for the specific situations are 
provided and the necessary payment limitation and 
payment eligibility determinations are made.  
 

FOREIGN AG-LAND INVESTORS 
 
Foreign investors of agricultural land who have 
bought or sold agricultural land in North Carolina are 
required to report the transaction within 90 days to 
the FSA.  The report is required by the Agricultural 
Foreign Investment Disclosure Act (AFIDA).  Failure 
to submit AFIDA report could result in civil penalty of 
up to 25% of the fair market value of the interest held 
in the agricultural land. 
 

DIRECT DEPOSIT 
 

Producers receiving payments need to be sure to file 
a corrected SF-1099A, Direct Deposit form, any time 
there is a change in their financial institution bank 
and/or account numbers.  If corrections are not    
made, your payment will reject, causing delays in re  

CROP REPORTS  

PAYMENT LIMITATION RULES  
The Farm Security and Rural Investment Act of 
2002, (Farm Bill) amended the provisions of the 
Food Security Act of 1985 to provide:  

• $40,000 limitation per crop year on the 
total direct payments made to a “person” 
under one or more DCP contracts. 

• $65,000 limitation per crop year on the 
total county cyclical payments made to 
one “person” under one or more DCP 
contracts. 

• $75,000 limitation per crop year on the 
amount of marketing loan gains and 
LDP’s a “person” may receive on loan 
commodities. 

• Separate $75,000 limitation per crop year 
on marketing loans and LDP’s on 
peanuts, wool, mohair and honey. 

• $50,000 for annual CRP payments. 
• $100,000 limitation for NAP. 
• 2.5 million average adjusted gross 

income limitation as an eligibility 
requirement for an individual or entity to 
receive any benefits listed previously and 
benefits from all conservation programs 
administered by USDA.  

All persons who receive payments are subject to any 
of the previous limitations and are required to submit 
a CCC-502, Farm Operating Plan.  This plan must 
be reviewed each year, unless there are no changes.   
 
Any changes in your operation must be noted, 
including increases and decreases in land.  These 
plans that you submit are subject to spot check and 
you will be required to submit documents to support 
your plan, such as land leases, receipts for operating 
expenses and equipment leases to operating 
expenses and equipment leases to verify compliance 
with all payment eligibility requirements, such as 
land leases, receipts for operating expenses and 
equipment leases to verify compliance with all 
payment eligibility requirements. 

receiving your payment.  
CROP REPORTS  

Farmers should report their planted acreages of 
wheat, barley, oats or rye to the Farm Service 
Agency by Monday, May 16, 2005. 
 
Producers should report their planted acreage of 
corn, grain sorghum, soybeans and other spring and 
summer seeded crops by June 30, 2005.  
Acreage reports must be filed for all farms for which 
benefits have been requested for commodity loans, 
loan deficiency payments, and DCP or CRP 
participation. An account of all crops, planting dates 
and other cropland on the farm is required for 
producers to be eligible for payments  
 

FARM BILL CONSERVATION REQUIREMENTS) 
 

If you are currently participating in any USDA farm 
programs, make sure you are actively following an 
approved conservation plan on all land that you own 
or rent.  The 1985 Federal Farm Bill (also referred to 
as the Food Security Act) required all producers 
growing annual crops on highly erodible land (HEL) 
follow a conservation plan meeting certain soil 
erosion control standards.  Failure to comply with 
these requirements could cause the loss or a 
reduction in program benefits.  
 
Each year USDA selects a random sample of farm 
tracts for NRCS’s compliance check with the law.  
Anyone participating in USDA farm programs during 
the previous crop year is subject to be checked.  
 
Since most of the land in Alamance County is HEL, 
most USDA program participants should be following 
an approved conservation plan designed and on file 
with the Alamance Soil and Water Conservation 
District office.  If you have any questions concerning 
conservation plans for your farming operation, 
please contact the Farm Service Agency (FSA), 
Natural Resource Conservation Service (NRCS) or 
the Soil and Water Conservation District office.  
These agencies will be glad to assist you in 
developing and/or updating your conservation plan, 

There are statutory provisions that require entities 
earning program benefits that are subject to 
limitation to provide the names, addresses and ID 
numbers of the entity members to the County 
committee and to inform the entity members of the 
requirement for submitting the designation of 
“permitted entities”.  
 
 Spouses may be considered a separate “person” for 
payment limitation purposes if this determination is 
requested and the applicable requirements are met.  
 
 A determination of not “actively engaged in farming” 
results in the producer being ineligible for any 
payment benefits that require a determination of 
“actively engaged in farming.”  If you are in non-
compliance of the adjusted gross income provision 
either by exceeding the $2.5 million limitation or by 
failure to submit the applicable certification 
statement, this will result in the determination of 
ineligibility for all program benefits subject to the 
adjusted gross income provision.  No program 
benefits subject to limitations may be provided until 
all required forms for the specific situations are 
provided and the necessary payment limitation and 
payment eligibility determinations are made.  
 

FOREIGN AG-LAND INVESTORS 
 
Foreign investors of agricultural land who have 
bought or sold agricultural land in North Carolina are 
required to report the transaction within 90 days to 
the FSA.  The report is required by the Agricultural 
Foreign Investment Disclosure Act (AFIDA).  Failure 
to submit AFIDA report could result in civil penalty of 
up to 25% of the fair market value of the interest held 
in the agricultural land. 
 

DIRECT DEPOSIT 
 

Producers receiving payments need to be sure to file 
a corrected SF-1099A, Direct Deposit form, any time 
there is a change in their financial institution bank 
and/or account numbers.  If corrections are not    
made, your payment will reject, causing delays in 

. DIRECT AND COUNTER-CYCLICAL 
PROGRAM (DCP) SIGNUP EXTENDED  

The deadline for signing 2007 Direct and Counter-
Cyclical program (DCP) contracts has been 
extended to Friday, August 3, 2007.  All required 
signatures must be obtained on the contract in 
order to be considered timely filed. Late filed 
applications will be accepted through 
September 30, 2007, if accompanied by a $100 
late fee. 
 
Producers eligible to share in direct and counter-
cyclical payments are: 
 

• An owner on an eligible farm who 
meets the definition of producer on 
base acres 

• A producer (other than an owner) on 
base acres with a share-rent 
arrangement or cash lease agreement 

 
Land-owners cash leasing land to another is 
not a producer on the cash rent land and is 
ineligible to receive DCP payments. Exception:  
haying & grazing   
 
************************************** 

OFFICE CLOSINGS 
 

WEDNESDAY, JULY 4, 2007 
INDEPENDENCE DAY 

 
 

 
 

the bases attributed to the tract level when 
the reconstitution is initiated in the system. 

 
If DCP direct payments have already been 
issued on a particular farm, the reconstitution will 
be effective for the next year, unless the 
payments are refunded. 
 

PREVENTED PLANTED 
 

Producers are also reminded to report 
prevented planting and failed acreage. 
Prevented planting occurs when a crop cannot 
be planted during the established planting 
period because of a natural disaster. Producers 
who request prevented planting acreage credit 
must report the acreage on FSA-578 and 
complete CC-576, Part B within fifteen days 
after the final planting date. COC must make a 
determination of eligibility on each request for 
prevented planting acreage.   

 
Prevented planted credit has to be approved 
by COC and is not automatically given at 
producer’s request. 
 

REPORTING CROP DAMAGE 
 

Producers are asked to report crop damage to 
the FSA office immediately.  This includes 
damage as a result of drought, wind, hail, 
excessive rain, etc.    
 

FAILED ACREAGE 
 

Producers are advised to report failed acreage 
also.  Failed acreage is acreage that was timely 
planted with the intent to harvest, but because 
of disaster related conditions, the crop failed 
before it could be brought to harvest.   
 
 

 

FARM RECONSTITUTIONS 
 
In program terminology, farms are constituted to 
group all tracts having the same owner and the 
same operator under one farm serial number. 
When changes in ownership or operation take 
place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of 
combining or dividing farms or tracts of land 
based on the farming operation.  
The following are the different methods used 
when doing a farm recon. Remember, to be 
effective for the current year, recons must be 
requested by Aug. 1 for farms enrolled in the 
Direct and Counter-cyclical Program. 

Estate Method — the division of bases, 
allotments and quotas for a parent farm 
among heirs in settling an estate; 

 
Designation of Landowner Method — may 

be used when (1) part of a farm is sold or 
ownership is transferred; (2) an entire farm 
is sold to two or more persons; (3) farm 
ownership is transferred to two or more 
persons; (4) part of a tract is sold or 
ownership is transferred; (5) a tract is sold 
to two or more persons; or (6) tract 
ownership is transferred to two or more 
persons. In order to use this method the 
land sold must have been owned for at 
least three years, or a waiver granted, and 
the buyer and seller must sign a 
Memorandum of Understanding; 

 
DCP Cropland Method — the division of 

bases in the same proportion that the DCP 
cropland for each resulting tract relates to 
the DCP cropland on the parent tract; 

 

Default Method — the division of bases for a 
parent farm with each tract maintaining 


