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Committee Election Results

Congratulations go to Jeffry Lenhart! Jeff has
been elected to the Allegan FSA County
Committee (COC), representing producers in
Local Administrative Area (LAA) #1, which
consists of Overisel, Salem, Dorr, Leighton,
and Hopkins townships. The election results
for LAA #1 are:

Jeffry Lenhart - Elected to the COC
Isla Compagner - 1* Alternate to COC
Scott Vanderkolk — 2" Alternate COC

FSA appreciates all of the voters for taking the
time to complete the election ballot. The
County Committee system works only because
of your participation.

Farm Record Changes

Report any farming operation changes so that
we can keep your records current. Failure to
notify FSA of changes in your farming opera-
tion may adversely impact your eligibility for
USDA benefits. You should also be aware of
Highly Erodible Land Conservation, Wetland
Conservation, Payment Eligibility, and Pay-
ment Limitation provisions, which impact
your eligibility for Direct and Counter-
Cyclical Program (DCP) payments as well as
other USDA program benefits.

Changes to your farming operation may in-
clude, but are not limited to, a change in the
structure of your farming operation, the addi-
tion or removal of farms that you operate,
changes in your rental agreements, ownership
changes, or changes from agricultural to non-
agricultural land uses. **If you have any
farms requiring reconstitutions, be sure to
request this prior to DCP sign-up.** This
one step will save a substantial amount of
time.

Payment Eligibility Updates

On a national basis, FSA is undertaking the
task of reviewing all producers’ eligibility
files for FSA program payments. This corre-
sponds to 2006 and 2007 payments. With this,
FSA'’s intention is to correct any issues related
to payment eligibility. If errors are discovered,
it may mean corrections may have to be made
for years prior to 2006

What does this mean for Allegan County
producers? Hopefully, all paperwork is
correct with current year and previous years’
information. For the 2007 crop year, it is
likely most producers will be asked to file a
new CCC-502 (Farm Operating Plan for
Payment Eligibility Review), a new AD-1026
(HEL and Wetland Conservation Certifica-
tion), and possibly a CCC-526 (Payment
Eligibility Average Adjusted Gross Income
Certification). Please note this will take extra
time to complete and to plan accordingly for
your visit to the FSA office.

These forms must be completed and approved
prior to receiving your next program payment.
To assist in this, please verify your cash rent
statements and your FSA-211’s (Power of
Attorney) are current before your appointment
for DCP sign-up.

Special Accommodations
Special accommodations will be made upon
request for individuals with disabilities, vision
impairment or hearing impairment. If accom-
modations are required, individuals should
contact the FSA Office in person or by phone.




Signup- 2007 signup began October 1, 2006 and ends June 1, 2007. You must sign up
& S i1 annually to participate. There will be a $100 charge to late file a DCP contract between June 2

F o 0 and September 30, 2007. Under DCP, you must designate shares and sign a new DCP con-
rogram tract each year.

Producers are encouraged to have all cash rent statements for their landowners at the time of the appointment.
For 2007, advance program payments have changed significantly. A 22% advance of the guaranteed payment
can be requested for any month December through September of the program year. The final 78% of the guaran-
teed payment will be issued in October, 2007, if all eligibility requirements are met. Since advance payments are
considerably less than in past years, please be aware of this change and make necessary arrangements.

Just a reminder: ALL cropland on a farm must be reported each year in order to earn payments. June 30" is the
deadline to report wheat and July 15" is the final day for all other crops, forage, and CRP. Program payments
can only be earned by persons who have risk in the crop. Participants are required to protect all planted and idle
DCP base acres from erosion and weeds throughout the crop year. Weeds are not an acceptable cover and must
be mowed. Fruits and Vegetables (FAV’s) cannot be planted on base acres unless the farm or producer has
FAV history. In cases where the farm and/or producer are eligible, the producer will receive an acre-for-acre
reduction in his/her program payment. FAV’s include dry edible beans, potatoes, cucumbers, peppers, zucchini,
and squash, among others. If no FAV history exists, it’s considered a program violation and could cost the pro-

ducer the DCP payment for the entire farm. _Please call to schedule your DCP appointment. m -
Farm Storage Facility Loans . R
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FSA offers storage facility loans for producers to build or remodel farm storage facilities for a
variety of commodities, including wheat, soybeans, and corn. The interest rate for February, 2007 is 4.625%.

The seven-year Farm Storage Facility Loans are available for the purchase and installation of eligible storage
facilities, permanently affixed drying or handling equipment, or remodeling existing facilities. Eligible facilities

= include bunkers, new conventional-type cribs or bins and new and remanufactured oxygen-limiting
and other upright silo-type structures.

All farm storage facility loans are secured by a promissory note and security agreement. For loans
exceeding $50,000 or where a borrower’s aggregate outstanding loan balance exceeds $50,000, a lien
on real estate will be required. The maximum amount that may be borrowed is 85 percent of the net cost of the
storage or handling equipment, up to $100,000 for each borrower. A minimum down payment of 15 percent is
also required. For details, contact the county office staff.

Adjusted Gross Income (AGI/)

Producers will be ineligible for any commodity, conservation, or price support program benefit if
their AGI exceeds $2.5 million, unless 75% or more of the AGI is from farming, ranching, or forestry. AGI is
based on the average of the three tax years prior to the year benefits are requested. AGI is required from indi-
viduals, entities, and members of an entity. This information is NOT subject to disclosure under the Freedom of
Information Act. AGI will help FSA ensure we are paying actual agricultural producers.

NAP Coverage Deadline

Non-Insured Crop Disaster Assistance Program (NAP) is available for 2007 crops for which
Catastrophic level crop insurance is not available. The application fee is $100 per crop per county; or $300 per
producer per county, not to exceed $900 per producer for all counties.

March 15 is the NAP application closing date for most 2007 vegetable and dry bean crops. This date is un-
changed from recent years. Producers who had coverage on 2006 NAP crops may choose to continue coverage
on the same crop or crops for 2007, if the applicable service fee is submitted by the application closing date. A
new CCC-471, application for coverage, is not required to be signed when applying for continuous coverage of
the same crop or crops. Producers who choose to add or delete crops from the previous year’s coverage, or are
changing shares for 2006, must file a new CCC-471 with signatures.

If you carried NAP coverage on crops for crop year 2006, please remember to provide your production to the
FSA office. This is required for all crops which are covered under a NAP policy.



Marketing Assistance Loans and Loan Deficiency Payments (LDP’s)

Commodity loans and LDP’s are available without participation in the DCP program; however, crops must be
reported. A producer cannot obtain a loan and LDP on the same bushels and he/she must maintain beneficial
interest in the crop for the length of the loan. Also, it is the producer’s responsibility to maintain the quality of
the commodity in farm storage through the term of the loan.

Nine-month loans are available when crops are harvested. There are two types of loans, farm-stored and
warehouse-stored. Different rules apply to each type. The loan rate is the rate for the county where the grain

/A isstored. The producer must maintain beneficial interest in the grain under loan.
n

g

» For crop year 2006, marketing assistance loans and LDP’s are available for wool and mohair through
January 31, wheat through March 31, and corn and soybeans through May 31.

» Provisions of the loan program state that a loan cannot be disbursed until a lien search is completed,
necessary lien waivers are obtained, and the UCC-1 is on file.

Measurement Service Fee Change

The state has adopted a new version of measurement fees from national FSA procedure. This policy will more
accurately reflect the costs incurred by the agency for services such as measuring fields and grain bins. A basic
farm visit fee will now be $30 plus $16 for the first hour and $8 for every 30 minutes after the first hour. Fees
will include actual time spent traveling, measuring, and calculating. There will be a charge for a minimum of
one hour. The minimum measurement service fee will now be $46.00.

NRCS and Conservation District News

No hassle cost-share for Producers in the Gun and Kalamazoo River Watersheds... Interested in
funding for conservation practices with up to 75% cost share without NRCS caps? No long complicated
application process, no waiting for a scheduled review period. Take advantage now! The Kalamazoo River
Trading Program is a new source of grant-based funding available for agricultural producers to implement soil
and phosphorus reduction practices on the ground in select areas of the Kalamazoo River Watershed, including
the Gun River Watershed. Practices funded are: Gully stabilizations, streambank, stabilizations, filter strips, feed
lot waste management systems, prescribed grazing, conservation tillage, conservation cover, conservation crop
rotation, cover crop & green manure, critical area plantings and strip-cropping. Call the District for other
eligible practices.

This is a unique opportunity for any producer looking to install conservation practices in the Gun and
Kalamazoo River Watersheds. Please call Shawn McKenney for a field appointment or for more information!
269-673-8965ext.3 shawn.mckenney@mi.nacdnet.net

USDA to Select Conservation Assistance Contracts

The U.S. Department of Agriculture in Michigan will conduct its second selection of recipients for conservation
assistance in 2007 on March 15 if program funds are still available.

The March 15 selection date applies to most conservation programs administered by the USDA Natural Re-
sources Conservation Service. NRCS programs include the Environmental Quality Incentives Program,
Wetlands Reserve Program and the Wildlife Habitat Incentives Program. NRCS programs provide financial
assistance to landowners for improving or installing conservation measures on their land that reduce agriculture-
related pollution, prevent soil loss and improve wildlife habitat.

Landowners and agricultural producers interested in obtaining conservation assistance through these programs
in 2007 should complete the application process before March 15. For more information contact your local
USDA Service Center. During fiscal year 2006, Michigan landowners and producers received nearly $57 mil-
lion in conservation assistance through NRCS programs.
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eGov Customer Registration Process

Did you know you can verify what payments you’ve received from FSA (referred to as the “Customer State-
ment”), sigh up for DCP and request LDP payments from your home computer?

1. The first step is to obtain your “Level 2 Authorization” by accessing your website of interest:

e USDA Customer Statement http://customerstatement.usda.gov
e Electronic LDP Signup http://www.fsa.usda.gov/egov/eldp_default.ntm
e Electronic DCP Signup http://www.fsa.usda.gov/egov/edcp_default.ntm

Create an online user profile and apply for Level 2 access
Respond to the verification e-mail within 7 days of receipt.

Visit the County Office in person and provide photo identification to the Local Registration Authority in
order to receive Level 2 Activation.

5. You will have access to Level 2 applications within one hour after your profile has been activated.

Foreign Landowners Reporting Requirement

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S. agricultural
land to report their holdings to the Secretary of Agriculture. The Farm Service Agency administers this program
for USDA. Foreign persons who have purchased or sold agricultural land in the county are required to report
the transaction to FSA within 90 days of the closing. Failure to submit the AFIDA form could result in civil
penalties of up to 25% of the fair market value of the property. County government offices, realtors, attorneys
and others involved in real estate transactions are reminded to notify foreign investors of these reporting re-
quirements.

Non-Discrimination Statement

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin, age, disability,
and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or
part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require
alternative means for communication of program information ( Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600
(voice and TDD).

To file a complaint of Discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW., Washington, DC 20250-9410, or call
(800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.




