Sugar Industry Audit Results
USDA needs accurate processor and refinery data to operate the sugar program, publish its sugar market data report, and provide data to the sugar interagency estimates committee that forecasts the domestic sugar market.  USDA published a Federal Register notice requiring the sugar industry to engage a Certified Public Accountant (CPA) to audit reported data.  An Agreed Upon Procedures (AUP) engagement was chosen by USDA as the auditing tool for CPA’s to use when reviewing sugar company data.  An AUP is less expensive and more precisely addresses USDA’s requirements than other auditing procedures.  FSA provides the instructions for the AUP, but the agreement is between each sugar company and their CPA.  FSA engaged the services of a statistician for sample design and data analysis.
The first AUP engagement was conducted on FY 2006 data.  USDA required a review of sugar production, sales, and beginning and ending stocks from all three sugar sectors.  Beet processors and sugarcane processors, being sugar marketing allotment holders, were also required to review transactions used to calculate sugar sales under an allotment.  This required the CPA to analyze data on direct domestic human consumption sales, sales to other processors, exports, sugar receipts, and sugar swap transactions.  This requirement was included to test the data used to determine if an allotment holder had over-sold their allocation – a violation which carries a financial penalty.  The independent CPAs randomly sampled company records, as part of their annual company audit, to confirm that the data sent to USDA matched internal company records.  All sugar beet processors, sugarcane processors, and cane sugar refiners had less than 3 percent error rate (at a 95 level of confidence) in the data reported to FSA.   

The FY 2008 AUP significantly reduced the data burden on our reporters.  We limited our review to allocation use (for allotment holders), production, and stocks.  However, cane sugar refiners, not being allotment holders, were asked to specifically verify sugar sales for human consumption.  Again, the independent CPAs randomly sampled company records, as part of their annual company audit, to confirm that the data sent to FSA matched internal company records.  Sugar beet processors and cane sugar refiners again had less than a 3 percent error rate (at a 95 level of confidence) in the data reported to FSA.  Sugarcane processor data were not complete at the time of this publication and the results of their audits will be published later.  

Questions about AUP contact Francina Hentz (Francina.Hentz@wdc.usda.gov, (202) 720-7794).

