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DCP SIGNATURE DEADLINE IS SEPTEMBER 28, 2007

Producers enrolled in the Direct and Counter-cyclical
Program (DCP) have until September 28th to provide all
contract signatures for share acres and late-filed fees.

CROP DISASTER PROGRAM SIGNUP BEGINS

Signup for the Crop Disaster Program (CDP) begins
October 15, 2007. CDP does not require a disaster
declaration. CDP provides benefits to farmers who
suffered quantity and quality losses to 2005, 20006, or 2007
crops from natural disasters if the crop was planted before
February 28, 2007, or in the case of prevented plantings,
for crops that would have been planted before February
28, 2007. Producers who incurred qualifying losses in
2005, 20006, or 2007 must choose only one year to apply
for benefits. Producers may apply for benefits for losses
to multiple commodities as long as the losses occurred in
the same crop year.

Only producers who obtained crop insurance
coverage or coverage under the Noninsured Crop
Disaster Assistance Program (NAP) for the year of
loss will be eligible for CDP benefits. Producers must
have suffered quantity losses in excess of 35 percent to be
eligible for CDP. The payment rate is set at 42 percent of
the established price.

Assistance, together with any crop insurance or NAP
payment received for the same crop and including the
value of the crop production not lost, must not exceed 95
percent of the total value of the crop absent the disaster.
Farmers may receive a maximum of $80,000 in CDP
benefits.
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WOMEN STEPPING FORWARD FOR
AGRICULTURE SYMPOSIUM, DILLON MT!

The Women Stepping Forward for Agriculture Symposium
will be held October 2 & 3, 2007 at the Beaverhead Golf
Course, Highway 41 North in Dillon. Eatly registration is
$50 due by September 20. The Symposium is sponsored
by the State FAC, MT Agri-Women, MT Farm Bureau
Women, WIFE and the MT Cattlewomen. The
symposium provides a platform for women involved in the
promotion of Montana’s agriculture to learn of issues
affecting rural agricultural communities, promote
leadership development, and further support women’s
leadership roles.

An agenda including the registration form is available at
the FSA office or by logging into the Montana FSA
homepage at http://www.fsa.usda.gov.

COC ELECTION

Ballots for the county committee (COC) election will be
mailed to eligible voters by November 2. The final date to
submit ballots to the FSA county office is December 3.
Please vote and have your voice be heard for USDA
programs to fit the needs of the local community.

FIRE MANAGEMENT ON CRP

With the hot, dry weather Montana faces during July and
August, Conservation Reserve Program (CRP) contract
holders have the opportunity to provide fire protection on
their CRP acres.

Firebreaks can either be a strip of bare land or a vegetative
cover that retards fire. Grazing is not allowed as an option
to maintain firebreaks. Bare ground firebreaks shall be
only allowed in high risk areas such as transportation
corridors, rural communities, and adjacent farmsteads.



Bare ground strips may serve as sites for the establishment
of weeds. As required for the vegetative cover, weeds and
erosion must be controlled on bare ground strips. Lack of
weed control measure could result in noncompliance of
CRP provisions and assessment of payment reduction or
termination of the affected acreage. It is the responsibility
of the CRP contract holder to maintain the firebreaks.

CRP contract holders must acquire a modification to their
current CRP contract that includes fire management.
Contact the office for required fire management
specifications.

NEW FEATURES ON THE WEB

USDA provides their customers an opportunity to do
business electronically 24 hours a day seven days a week
over the Internet. With a Level 2 access, USDA customers
may receive their 1099-G form, review any collections or
debts they may have with USDA and also review an
itemized listing of their USDA payments.

Receiving a Level 2 account is a simple process. By
entering your name, address and answering a few
questions, customers may have access to the above
mentioned items. In addition to receiving payment
information, USDA customers may also send forms from
the comfort of their home and signup for programs
without visiting a USDA service Center.

Complete step-by-step instructions for obtaining a Level 2
access, retrieving payment information, submitting forms
and signing up for certain programs is available by logging
on to the Montana FSA Internet site at
http://www.fsa.usda.gov/mt.

BENEFICIAL INTEREST

For a producer to have Beneficial Interest in a commodity,
the producer must have had ownership and control of the
commodity at the time the producer requests a Loan
Deficiency Payment (LDP); or for Marketing Assistance
Loans (MAL’s), from the time of planting through the
maturity of the loan or the date of repayment, whichever is
earlier.

Beneficial interest is retained in the commodity if all of the

following remain with the producer:

= Control of the commodity, the commodity must
be within their possession;

= Risk of loss;

= Title to the commodity.

For LDP’s, beneficial interest must be retained in the
commodity from the time of planting through the date
form CCC-633EZ, page 1 is filed.

For loans, beneficial interest must be retained in the
commodity from the time of planting through the date
the loan is redeemed or the crop is sold.

Once beneficial interest in the commodity is lost, the
commodity remains ineligible for a loan or an LDP
even if the producer regains control, risk of loss, and
title.

2007 LOAN RATES

Batley $2.04/bu
Oats $1.25/bu
Hard Red Spring Wheat $2.72/bu
Hard Red Winter Wheat $2.94/bu
Soft White Wheat $2.54/bu
Honey $0.60/1b

2008 IMPORTANT NAP DATES

Crop Application Closing Date
Perennial Forage, Mint, March 15, 2008
Mixed Forage, All Types
Annual Crops — Both Fall March 15, 2008
& Spring Seeded Crops:
Winter Peas & Rye; Gatlic;
Wheat Forage; Millet;
Buckwheat; Sorghum
Forages
Perennial Fruit (Apples, March 15, 2008
Cherries, etc.)
Honey December 1, 2007

RURAL YOUTH LOANS

FSA makes loans to individual rural youths to establish
and operate income-producing projects in connection with
their participation in 4-H clubs, Future Farmers of
America, and similar organizations.

Each project must be part of an organized and supervised
program of work. The project must be planned and
operated with the help of the organization adviser,
produce sufficient income to repay the loan, and provide
the youth with practical business and educational
experience.

Who may borrow?

To qualify for a loan, an applicant must:

> Be a citizen of the United States (or a permanent
resident), which includes Puerto Rico, the Virgin
Islands, Guam, American Samoa, and the
Commonwealth of the Northern Mariana Islands;




Be between 10 and 20 years old;

Live in a town of less than 10,000 residents;

Be unable to obtain a loan from other sources;
and

Conduct a modest income-producing project in a
supervised program of work, as outlined above.
The project adviser must recommend the project and the
loan and agree to provide adequate supervision.
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What are some possible projects?
All projects must be an income producing project.

What is the maximum loan amount?
The maximum amount for FSA youth loans is $5,000

What security is required?

Applicants must sign a promissory note and be responsible
for repaying the loan. In some cases, a cosigner may be
requited. Loan collateral normally consists of items
purchased with loan funds.

What are the repayment terms?

The repayment schedule will be worked out with FSA.
Payments will be tailored to the type of project for which
the loan was made.

BEGINNING, SMALL AND LIMITED RESOURCE
FARMERS: DO YOU REQUIRE FINANCIAL ASSISTANCE
TO FUND CONSERVATION PROGRAM INITIATIVES?

The Natural Resources Conservation Service (NRCS) and
FSA have worked cooperatively to make USDA programs
more available and readily accessible to beginning, small,
and limited resource producers.

As many producers move from the initial contract
development of especially the Environmental Quality
Incentives Program (EQIP), many face the inability to
acquire the initial capital investment for their cost-share
portion needed for contract implementation. Even with
increased cost-share rates, the challenge of providing the
up-front share may present problems to full contract
implementation.

USDA provides some options. FSA has several loan
programs available that may help with the upfront costs
associated with program implementation. Use of FSA
loan programs, in conjunction with conservation
programs, has the potential to improve the effectiveness of
both NRCS and FSA programs. FSA loans can be used
for various farm purposes such as farm improvements,
which would cover conservation projects and practices,
and payment of costs associated with land and water
development for conservation use purposes. Loan funds
may be used to finance the producer’s share of the project
cost, and also as interim financing on the Federal cost-

share portion paid upon completion of the conservation
program project.

Contact the FSA or NRCS office for options available and
further information on how FSA loans can assist with
completing conservation projects.

FILING A NON-INSURED CROP DISASTER ASSISTANCE
PROGRAM (NAP) NOTICE-OF-LOSS

To qualify for assistance under NAP, production losses or
prevented planting must have occurred as a result of an
eligible cause of loss. An eligible cause of loss is any of the
following:

» damaging weather, such as drought, freeze, hail,
excessive moisture, or excessive wind; or

» adverse natural occurrences, such as earthquake or
flood; or

> a condition related to damaging weather or an
adverse natural occurrence, such as excessive heat,
disease or insect infestation.

Wildlife damage and weeds are not considered eligible
causes of loss under NAP.

A notice of loss must be provided within 15 calendar days
after the:

» disaster occutrence or date damage to the specific
crop acreage is appatrent to the producer for yield
losses;

» final planting date for prevented planting.

If a Notice-of-Loss is filed prior to the final planting date
established for the specific crop, the producer is expected
to replant the crop. If the Notice-of-Loss is filed after the
established final planting date and the intent is to reseed to
another crop intended for harvest, such as barley for grain,
which is covered under crop insurance, a NAP payment
cannot be received on the original failed crop.

Montana is not a double cropping state. If the intent is to
destroy the crop, summer fallow it, or reseed to another
crop not intended for harvest, representative strips must
be left in the field so that a loss adjuster can be sent out
closer to normal harvest time to appraise the original
seeded crop. In this situation, the original seeded crop
would still be eligible for a payment.
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Important Dates to Remember

September 24-27 — Tribal Outreach Forum
September 28 - DCP late-filed deadline
October 2 & 3 - Women Stepping Forward for Agriculture Symposium
October 15 - Signup begins for CDP
November 2 — COC ballots mailed to voters
December 3 — COC ballots returned to office

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color,
national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation,
genetic information, political beliefs, reprisal, or because all or part of an individual’s income is derived from any public assistance
program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication
of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and
TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and
employer. Persons with disabilities who require accommodations to participate in FSA programs should contact Alan Jenne, Acting
CED at 420 Barrett Street, Dillon MT 59725 or alan.jenne@mt.usda.gov.



