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Beginning, Small and Limited
Resource Farmers & Ranchers:

Do You Require Financial Assistance to
Fund Conservation Program Initiatives?

USDA'’s Natural Resources Conservation Ser-
vice (NRCS) and Farm Service Agency (FSA)
have worked together to make conservation
programs more available to beginning, small,
and limited resource farmers. As producers
move from initial contract development into
the implementation stage under NRCS’ Envi-
ronmental Quality Incentives Program, many
face the inability to acquire the initial capital
investment of their cost-share portion needed
for contract implementation.

To help producers implement conservation
measures, FSA has several loan programs
available to assist with up-front costs. FSA
makes direct and guaranteed farm ownership
and operating loans to family-size farmers and
ranchers who cannot obtain commercial credit
otherwise. A primary objective of FSA’s farm
loan programs is to assist small, beginning,
and socially disadvantaged (minority and fe-
male) producers. In fact, a portion of FSA'’s
loan funds are reserved for beginning and so-
cially disadvantaged producers. These loan
programs are not new and have been used suc-
cessfully in conjunction with conservation
programs throughout the United States.

Additional program information, loan applica-
tions, and other materials are available at your
local USDA Service Center. You may also
visit www.fsa.usda.gov and
WWW.Nrcs.usda.gov

DCP Sign Up Extended

The sign-up deadline for the 2007 Direct and
Counter-cyclical Program (DCP) has been ex-
tended to August 3, 2007.

The extension is due to issues involving the
performance of the Farm Service Agency's
web-based computer system. The late-file fee
of $100 will only be assessed for farms that
are enrolled after August 3, 2007 and before
September 30, 2007.

Enrollment in DCP for the 2007 contract pe-
riod began on October 1, 2006, and was
scheduled to end on June 1, 2007. The exten-
sion applies only to the enrollment time frame,
and does not extend the DCP contract period.

For more information about DCP and other
FSA programs, please visit:
http://www.fsa.usda.gov

Conservation Compliance

Federal regulations discourage the production
of crops on highly erodible cropland unless the
land is protected from erosion by an approved
conservation system. Status reviews are con-
ducted to ensure producers follow a conserva-
tion plan on highly erodible land. In addition to
the highly erodible land, a person may not plant
an agricultural commodity on wetland con-
verted after Dec. 23, 1985, or convert a wetland
to make agricultural production possible after
Nov. 28, 1990. Failure to comply with these
provisions will cause a person to be ineligible
for USDA benefits. County Committees may
review noncompliance situations for good faith
and provide relief in approved cases.



Direct and Counter-cyclical Program
Impact of Various Lease Agreements

Farmers are reminded that flexible and combination leases
may alter the agreement terms of the Direct and Counter-
cyclical Program (DCP). In the past, most farmers rented
land for a specific amount of cash rent and nothing else.
Due to the recent spike in cash grain prices, many renters
and landlords are becoming more creative in the way rent
is figured. While this is certainly acceptable, it may require
the landlords to be party to the DCP contracts in the FSA
Office. The purpose of the regulations has always been to
protect both landlords and tenants and to insure compli-
ance with the Payment Limitation rules. If rent is based on
the amount of crop produced or the income derived from
that crop, or any combination of the two, the lease is con-
sidered a share lease. In that case, the landlord must re-
ceive a share of the DCP contract payment, because the
landlord now shares in the risk of the crop. Essentially, if
you have a cash lease agreement that is ANYTHING
OTHER THAN JUST A FLAT CASH LEASE
AGREEMENT, you need to visit the county office by the
August 3" DCP contract deadline.

Could you be missing money?

Have you changed banks?

If you have changed banks and not notified FSA, your
payment could be delayed. Payments are electronically
transferred into your bank account and if we are not aware
of changes to your account and routing numbers, there
could be problems. In order to make timely payments, you
need to notify the office if you close your account or if an-
other financial institution purchases your bank. It is im-
portant that any changes in producer’s account such as
type account, bank mergers, routing number or account
numbers, be provided to the county office promptly to
avoid possible payment delay.

FSA Signature Requirements

Proper signatures on Farm Service Agency contracts,
applications and forms must be submitted before the docu-
ment will be considered as filed. All entities, including
revocable and irrevocable trusts, corporations, partner-
ships, estates, etc., must provide evidence of signature au-
thority stipulating those individuals who are authorized to
represent the entity. FSA cannot accept signatures without
such documentation on file. Examples of acceptable evi-
dence include trust agreements, corporate charters or reso-
lutions, partnership agreements and court orders of
appointment. Spouses can sign for one another on most
program documents unless written notification denying a

spouse this authority has been provided to the county office
staff. An FSA-211 may be filed to delegate signature au-
thority for FSA program purposes to another individual.

Toll-Free Number

Direct loan borrowers with USDA’s Farm Service
Agency can now check the status of their accounts around
the clock using a new toll-free telephone number.

The toll-free number, 1-888-518-4983, is available in
both English and Spanish. The system delivers information
on active FSA loans 24 hours a day, 7 days a week.

During the first call to the new system, borrowers will en-
ter their tax identification number or the Social Security
Number associated with the loan. They also will need to en-
ter their ZIP code. Borrowers will create a personal identifi-
cation number for security. Customers must enter their PIN
every time they use the system and may change their PIN.
The system menu helps users access helpful information.
The system may also direct borrowers to contact their local
FSA servicing office if action is necessary on their accounts.

Do You Meet Eligibility Requirements to
Earn Program Benefits?

USDA payments and benefits are subject to producer
eligibility and limitation provisions as defined by law. It is
the producer’s responsibility to report changes in the farm-
ing operation which may affect payment eligibility and
payment limitation. Failure to do so can result in ineligibil-
ity for payments for all years affected.

The following payments apply to DCP for each contract
year through both direct and counter-cyclical payments. For
all covered commodities, $40,000 for direct payments and
$65,000 for counter-cyclical payments. The Environmental
Quality Incentive Program has a $450,000 payment limita-
tion total for fiscal years 2002 — 2007. The Conservation
Reserve Programs annual limit is $50,000 per person.
Marketing loan gains payment limit of $75,000 per person.

Entities such as corporations, limited partnerships,
trusts and estates are required to provide names, addresses,
and ID numbers of their members.



Removing CCC Loan Collateral

Producers are reminded, if you have grain under Commod-
ity Credit Corporation loan it cannot be removed or dis-
posed of without prior county office staff authorization or
repayment. The county office staff may issue release au-
thorizations based on a telephone or in person request when
you are ready to move the grain. A loan violation is subject
to monetary and administrative penalties, such as repaying
the loan at principal plus interest, liquidated damages, call-
ing the loan and denial of future farm-stored loans and loan
deficiency payments. You must have an authorization for
EACH DIFFERENT ELEVATOR you are hauling grain to.

All commodity loans are subject to spot check. Locking in a
market loan repayment rate is not a marketing authorization.
If you are planning to move CCC loan grain, contact the
county office staff for additional information.

NOMINATIONS FOR COMMITTEE
ELECTION OPEN JUNE 15

From June 15 through August 1, farmers in LLA #3
can nominate eligible peers as candidates for election to the
Caldwell County Farm Service Agency county committee.
This includes the townships of Breckenridge, Fairview,
Daviess, and Lincoln. This is an important time for the com-
munity because county committee members make decisions
that have significant effects on you and the area’s agricul-
tural sector as a whole. For example, committee members
make decisions on applications for federal farm program and
disaster payments. Committee members play a vital role by
helping local farmers weather tough financial times and natu-
ral disasters. County committee members make many other
important decisions that affect local farmers. Talk to a
county committee member or the CED for details on the
types of decisions county committee members make.

To hold office as a county committee member, a
person must meet basic eligibility requirements. Contact the
county office staff or visit
http://www.fsa.usda.gov/pas/publications/elections and click
on the ‘News & Events’ tab and then click on “County
Committee elections” under ‘Related Topics’ for details
about candidate eligibility. Nomination forms can be ob-
tained at the county office or online at the above address.
Remember, the nomination period runs June 15 through Au-
gust 1. Voting takes place in the fall. Ballots will be mailed
to eligible voters by November 2. December 3" is the last
day to return voted ballots to the county office. Newly
elected committee members and alternates take office Janu-
ary 1, 2008.

MAKE A DIFFERENCE--- NOMINATE AND VOTE!!!

Acreage Reporting

Acreage reporting time is just around the corner.
Please remember that filing an accurate acreage re-
port for all crops and land uses, including failed acre-
age and prevented planting acreage, can prevent the
loss of benefits for a variety of programs.

Failed acreage must be reported within 15 days
of the disaster event and before disposition of the
crop. Prevented planting must be reported no later
than 15 days after the final planting date.

Acreage reports are required if you want to be
eligible for Farm Service Agency programs. On
crops other than NAP (Noninsured Crop Disaster As-
sistance Program) crops, acreage reports are to be
certified by June 30 for small grains and July 31 for
all other crops.

Acreage reports on crops for which NAP assis-
tance may be paid are due in the county office by the
earlier of June 30 for small grain and July 31 for all
other crops, or 15 calendar days before the onset of
harvest or grazing of the specific crop acreage being
reported.

Rural Youth Loans

The U.S. Department of Agriculture’s Farm Service
Agency (FSA) makes operating loans to individual
rural youths age 10 through 20 to establish and oper-
ate income producing projects. These projects must
be of modest size and be initiated, developed and car-
ried out by rural youths participating in 4-H Clubs,
FFA, or a similar organization or with a vocational
teacher or county extension agent. The project must
be an organized and supervised program of work. It
must be planned and operated with the assistance of
the organization advisor, produce sufficient income
to repay the loan, and provide the youth with practi-
cal business and educational experience. Contact
your local FSA office for more details.

Dates to Remember

Nominations Accepted for County
June 15 Committee Election
June 30 Deadline to Report Wheat & Oats
July 31 Deadline to Report CRP, corn, soy-
beans, hay, pasture, etc.
Aug 1 Deadline to Make Nominations for
Committee Election
Aug 3 DCP Signup Deadline
Continuous | Continuous Conservation
Reserve Program
Continuous | Farm Storage Facility Loans
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Weather Men and Women Wanted

Community Collaborative Rain, Hail and Snow Network (CoCoRaHS) is a grassroots volunteer network of backyard
weather observers of all ages and backgrounds working together to measure and map precipitation (rain, hail and
snow) in their local communities. By using low-cost measurement tools, stressing training and education, and utilizing
an interactive Web-site, they provide data for natural resource, education and research applications. The only require-
ments to join are an enthusiasm for watching and reporting weather conditions and a desire to learn more about how
weather can affect and impact our lives.

The information is used by the National Weather Service, other meteorologists, hydrologists, emergency managers,
city utilities (water supply, water conservation, storm water), insurance adjusters, USDA, engineers, mosquito control,
ranchers, farmers, outdoor and recreation interests, teachers, students, and neighbors in the community.

CoCoRaHS network originated with the Colorado Climate Center at Colorado State University in 1998. It is currently
operating in twelve states: Colorado, the District of Columbia, Indiana, Kansas, Maryland, Missouri, Nebraska, New
Mexico, Pennsylvania, Texas, Virginia and Wyoming. It has expanded rapidly with over 2,500 sites. Nevada, Wiscon-
sin and Tennessee will be added in 2007.

The National Science Foundation is a major sponsor of CoCoRaHS. If you are interested in participating just check out
their web site: http://www.cocorahs.org/

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national
origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic in-
formation, political beliefs, reprisal, or because all or part of an individual's income is derived from any public assistance program. (Not
all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program in-
formation (Braille, large print, audiotape, etc.) should contact USDA’'s TARGET Center at (202) 720-2600 (voice and TDD). To file a
complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C.
20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.




