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1
Overview

A
Purpose of this Notice
· Provides guidance on substantial policy changes in 2-FLP

· Provides information and direction for all FSA Staff in implementing policies for 
      maintaining high credit quality and compliance with Agency regulations on all 
      guaranteed FLP loans in Nebraska.
· Obsoletes Nebraska Notice FLP10-49

2
Action

   A
General Information


The following items are changed.

·  Guarantee Loan Origination Fee Increase 
       Effective October 1, 2011, the one-time loan origination fee charged on FSA                                     guaranteed Farm Ownership and Operating loans will increase from 1 percent                                    to 1.5 percent of the guaranteed portion of the loan (loan amount x percent                                         guaranteed x .015).  Loans obligated prior to October 1, 2011, will be                                             charged the current 1 percent fee, regardless of when the loan is closed.                                      Guaranteed Loan fees are outlined in 2-FLP(Rev.1), Paragraph 247A.
                        Note:  Consistent with current policy, a loan origination fee will not be charged on                                               guaranteed loans involving interest assistance, loans where a majority of the funds                                    are used to refinance FSA direct loans, and guaranteed loans involving farmers                                         or ranchers participating in FSA’s downpayment loan program.
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    A     General Information, continued
·  Updated Statutory Loan Limits for Guaranteed Loans 

      Statutory loan limits for Guaranteed Loans will be increased to $1,214,000.00                        effective October 1, 2011.  The maximum Guaranteed FO and OL loan levels are                   outlined in 2-FLP (Rev. 1), Paragraph 244 A.
·  Guaranteed Loans applications requiring Farm Loan Specialist approval 
       Effective immediately, county offices will no longer send county office case                            files to the loan approval official as we have in the past.   County offices will                           scan  the required loan documentation, encrypt and email this information to                           the Farm Loan Specialist(s).  FLM’s and/or FLO’s will review loan applications                      in detail and provide their recommendation to the loan approval official.  The                          loan summary narrative and comprehensive analysis must be thorough and in                          enough detail to allow the loan approval official to make a determination on the                      soundness of the loan request and avoid the review of the county office loan file.                     The following documents will be scanned, encrypted, and emailed to the loan                          approval officials:
a.   Loan Application, FSA-2211 (SEL and CLP Lenders) or FSA-2212 (PLP              lenders)

b.   Form FSA-2231, Request for Obligation of Funds - Guaranteed Loans      

c.   Loan Narrative completed by lender

d.   Current Balance Sheet w/schedules (not over 90 days)
e.   Cashflow w/schedules  (“Typical year” cashflow for all term loans) 
f.   Three years of Financial History (required for SEL requests over $125,000.00)

g.   Three years of Production History (required for SEL requests over $125,000.00)

h.   Loan Summary Narrative (signature of preparer is not needed, type in 
   name of preparer)

i.   Comprehensive Analysis (type in name of preparer)
j.   Form RD-1940-22 “Environmental Checklist for Categorical Exclusions”
k.   Source and Use
l.   The attachment(s) to Form FSA-2232 “Conditional Commitment”  
          NOTE:  In some instances the county office file may need to be sent to                                                 the loan approval official, FLM’s will make this determination                                                based on the complexity of the loan request.  FLM’s should contact
                        Farm Loan Specialist (Field) when making this determination.
· Guaranteed Loans applications requiring designated County Office Official approval
In some instances, due to vacancies and/or workload there is a need to have alternative      counties work on guaranteed loan applications.  The loan application, along with the county office case file (if applicable) will be sent to the designated county office upon receiving the application.  When the application and county office file are sent to the designated county office, an email should be sent to the FLM, FLO and/or PT informing the office that an application has be forwarded to their office for review and approval.  The designated county offices will process loan applications through issuing Form      FSA-2235 “Loan Guarantee”.
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    A     General Information, continued
· 15-Year OL Term Limit 

     No guaranteed OL shall be made to any applicant after the 15th year that the  

     applicant, or any individual signing the promissory note, received a 
     direct or guaranteed OL.



Note:  Loans made before October 28, 1992, only the year in which the loan was                                                  closed is counted.  Subsequent year advances on LOC’s closed before                                                        October 28, 1992, do not count as an additional year of eligibility.  However,                                            after October 28, 1992, subsequent advances on LOC’s are counted as a                                                     year of eligibility used.
· Verification of Agency Debt  Forgiveness and Current/Past Debts Inquiries
When a guaranteed  loan application is received, the DLS Customer Profile will be reviewed to determine if the applicant has received debt forgiveness on a direct or guaranteed loan.  A copy of the DLS Customer Profile (printer friendly version) will be placed in position 3 of the case file and will be used for verification of both current/past debts and any prior debt forgiveness.  Additionally, an ADPS screen print of the Current and Past Debts Inquiry screen and Cross Reference Inquiry screen will need to be printed and placed in the file.  These ADPS screen prints will be used to verify the accuracy of the DLS Customer Profile until the National Office has determined that the PLAS and GLS downloads are functioning properly and the accuracy of the DLS Customer Profile screen can be relied upon.  Previous debt forgiveness for guaranteed loans will also be verified by screen printing the View Loan Screen in GLS.  A copy of the ADPS screen prints and the View Loan Screen in GLS should be placed in position 3 of the case file. 
· Verification of FSA Program Payments & CCC/FSA Debts:  The Customer Account Inquiry Screen in Financial Inquires will be used to verify FSA payments, and CCC/FSA debts.

· Issuing Conditional Commitments

                Form FSA-2232 “Conditional Commitment” will need to be signed by an authorized                        agency  official with loan approval authority.

    B    
County Office Action 



The Exhibit A and Attachments 1, 2, 3, 4, 5, 6, 7, 8, 11, (9 and 10 are optional) of this 
                   notice must be followed before any FLP guaranteed loan applications are approved. 
                   The county offices should complete Attachments 1, 2, 3, 4, 5, 6, 7, 8, 9, 10 and 11 as                                needed. 
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