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USDA Service Center 
Farm Loan Program Office  
343 W. 23rd

Ottawa, Kansas  66067 
. St., Suite 1 

785-242-3260 (phone) 
Extension 38 or 39 
785-242-2409 (fax) 
 
Hours 
Monday - Friday 
8:00 a.m. - 4:30 p.m. 
 
 
 
 

 
Staff 

Stacy Kull 
Farm Loan Manager 
 
Tammy Nichols 
Farm Loan Officer 
 
Julie Hibdon 
Farm Loan Program Technician 
 
Brenna Stebbins 
Farm Loan Program Technician 
 
 
 
Counties Served: 
 
Anderson 
Coffey 
Douglas 
Franklin 
Johnson 
Linn 
Miami 
Osage 
Shawnee 
 
 
FSA - www.fsa.usda.gov  
click Farm Loan  
Programs then  
Guaranteed Loan  
Programs 
 
FSA application forms 
www.fsa.usda.gov  
click forms at the top 
 
Kansas FSA - 
www.fsa.usda.gov/ks 
 
USDA - www.usda.gov 
 
 

 
 
 
 
 
 
 
 

     Guaranteed Loan Program 
 
Purpose of Program: 
 
 Enable lenders to extend credit to family farm owners or operators who do 

not qualify for standard commercial loans. 
 Benefits beginning farmers, non-beginning farmers, and/or family farmers 

experiencing financial distress, as well as lending institutions and local 
community as a whole. 

 Serves the local community by protecting family farmers and farm-related 
businesses. 

 
FSA guaranteed loans provide lenders (e.g., banks, Farm Credit System 
institutions, credit unions) with a guarantee of up to 95 percent of the loss of  
principal and interest on a loan. Farmers and ranchers apply to an agricultural 
lender, which then arranges for the guarantee. The FSA guarantee permits  
lenders to make agricultural credit available to farmers who do not meet the lend-
er's normal underwriting criteria. 
  
FSA guaranteed loans are for both Farm Ownership and Operating purposes. 
Like the Direct Loan Program, a percentage of Guaranteed Loan funds are 
targeted to beginning farmers and ranchers and minority applicants. 
 
Types of loans 
Guaranteed Farm Ownership Loan (FO) may be made to purchase farmland, 
construct or repair buildings and other fixtures, develop farmland to promote soil 
and water conservation, or to refinance debt, including real estate debt. 
Guaranteed Operating Loans (OL) may be used to purchase livestock, farm 
equipment, feed, seed, fuel, farm chemicals, insurance, and other operating 
expenses. Operating Loans can also be used to pay for minor improvements to 
buildings, costs associated with land and water development, family living  
expenses, and to refinance debts under certain conditions.  
 
Maximum Loan Size  
FSA can guarantee OL or FO loans up to $1,112,000 (amount adjusted annually 
based on inflation).  
 
Loan Terms  
Repayment terms vary according to the type of loan made, the collateral securing 
the loan, and the borrower’s ability to repay. OLs are normally repaid within 7 
years and FO loans cannot exceed 40 years.  
 
Interest Rate (can include a 4% reduction for the borrower) 
Interest Rates are negotiated with the lender and borrower. Under the Interest 
Assistance Program, FSA will subsidize 4 percent of the interest rate on loans to 
qualifying borrowers. This is not available on real estate loans. 
 
The Guaranteed loan interest rate and payment terms are negotiated between 
the lender and the borrower. Interest rates on these loans may not exceed the 
rate charged the lender's average farm customer. 
 

Interest Assistance – 4% reduction for borrower 
 
On June 7, 2007, USDA revised the Interest Assistance (IA) Program to create a 
more efficient and equitable financial tool for lenders nationwide. IA assists  
operators of family farms who lack financial resources to meet standard  
repayment terms, as compared to other operators of similar operations. In an 
agreement with lenders on Guaranteed Operating Loans, FSA reimburses the 
lender 4 percentage points in exchange for reducing the interest rate charged to 
the borrower by the same amount. With the latest reduced application, renewal 
and claims requirements, lenders now have fewer administrative duties to  
complete.  
 
 

http://www.fsa.usda.gov/�
http://www.fsa.usda.gov/�
http://www.fsa.usda.gov/ks�
http://www.usda.gov/�
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=fmlp&topic=dfl�
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The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, 
national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orienta-
tion, genetic information, political beliefs, reprisal, or because all or part of an individual’s income is derived from any public assis-
tance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for 
communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-
2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence 
Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal oppor-
tunity provider and employer. 
 

 

 
Applicant Eligibility  
To qualify for an FSA Guarantee, a loan applicant must:  
• be a citizen of the United States (or legal resident alien), which includes Puerto Rico, the U.S. Virgin Islands, 

Guam, American Samoa, and certain former Pacific Trust Territories.  
• have an acceptable credit history as determined by the lender.  
• have the legal capacity to incur the obligations of the loan.  
• be unable to obtain a loan without a guarantee.  
• not have caused FSA a loss by receiving debt forgiveness on more than 3 occasions.  
• be the owner or tenant operator of a family farm after the loan is closed.  
• not be delinquent on any Federal debt.  
In addition to meeting the eligibility criteria, the loan applicant must have a satisfactory credit history, demonstrate 
repayment ability, and provide sufficient security for the loan.  
 
Eligibility Criteria for Interest Assistance (IA) 
• A feasible cash flow cannot be achieved without the Interest Assistance, but with Interest Assistance 
• Must not have received IA for 5 or more years, (some exceptions) 
• Must not have received IA on guaranteed loans of $400,000 or more 
• Must not have a Debt to Asset ratio of less than 50 percent (this does not apply to beginning farmers).  

A beginning farmer is one who has not operated a farm for more than 10 years. 
• Must consider any significant non-essential assets 
• Only available for OL type loans 
 
If the Applicant Qualifies, What Next?  
The following actions are usually taken as part of the application process:  
• The producer and lender complete the guaranteed application and submit it to FSA (FSA will assist if needed.)  
• FSA reviews the application for eligibility, repayment ability, security, and compliance with other regulations.  
• FSA approves and obligates the loan.  
• The lender receives a conditional commitment indicating funds have been set aside, and the loan may be 

closed.  
• The lender closes the loan and advances funds to the producer.  
• FSA issues the guarantee.  
 
Should you feel this program will benefit you, contact your lender and provide them a copy of this  
newsletter.  We would be happy to meet with you or your lender to discuss the guarantee progam. 
 
Lender Types 
FSA has 3 programs lenders use to make and service guaranteed loans. Lenders who have a positive track record with the 
FSA guarantee program may participate in the Preferred Lender Program (PLP) or the Certified Lender Program (CLP). 
Lenders who have little or no experience with FSA guaranteed loans may qualify as Standard Eligible Lenders (SEL).  
 
SEL Lenders is the basic participant in the guaranteed loan program. SEL was designed for lenders who have little or no 
experience with FSA guaranteed loans. This status is granted for the purpose of allowing lenders to make and service these 
loans. After a lender gains experience with the guaranteed loan program, it can apply for CLP or PLP status. 
SEL Lenders are typical for Ottawa’s nine county servicing area.  
Lending institution loan limits are not affected with a guaranteed loan from FSA.  
 
Direct Loans from FSA are available for real estate purchases, operating loans, and youth loans.  For 
additional details, please contact the Ottawa Office at 785-242-3260. 
 


