Daviess County
USDA Service Center

Daviess County FSA
209 Ash Street
Gallatin, MO. 64640
660-663-3703 (phone)
660-663-3697 (fax)
www.fsa.usda.gov/mo

Hours
Monday - Friday
7:45 a.m. - 4:30 p.m.

County Committee
Sandra Chrisman
James H Everly
Keith Harpster

County Committee meets
3" Thursday at 8:00 AM

Staff

Teresa Akers, FLO
Patricia Barnett, PT
Denise Dixon, PT
Glynis Dotson, PT
Beth Strein, PT

Farm Loan Mamager
Michael Harwood

County Director
Kirby Payne

OTE!

Make a difference.

September 2006

Farm Service Agency

Daviess County News

Final DCP Payments For 2006

Enrolled producers can expect their final di-
rect payment to be directly deposited into per-
sonal bank accounts in early October.

Producers who did not elect to receive an ad-
vance direct payment will receive their entire di-
rect payment for the year in one lump sum after
the end of the fiscal year (September 30).

The direct payment for a crop equals 85 per-
cent of the farm’s base acreage times (x) the
farm’s direct payment yield times (x) the direct
payment rate.

2007 DCP Sign-up Starts Oct. 1

Sign-up for the 2007 Direct and Counter-
cyclical Program (DCP) begins on Oct. 1, 2006.
The CCC-509, "Direct and Counter-cyclical Pro-
gram Contract," includes base acres, payment
acres, payment yields, producer payment shares,
advance direct and counter-cyclical payment se-
lections and signatures of the producer and
county office representative.

The CCC-509 must be submitted by June 1,
2007, to be considered timely. All owners and
operators who will share in the DCP payments
on the farm must sign the CCC-509. Forms with
signatures that are obtained after June 1, 2007,
but before Sept. 30, 2007, will be accepted, but
the farm will be assessed a late-file fee of $100.

Farm producers must apply for DCP on an
annual basis and can opt out of the program for
any year if they so choose.

Producers must file the following to be eligi-
ble for DCP payments: annual DCP contract
(CCC-509), a farm-operating plan (CCC-502
and related forms), an average adjusted gross in-
come certification (CCC-526), a certification of
compliance with highly erodible land and wet-
land conservation provisions (AD-1026).

A certification of the acreage of all cropland
on the farm (FSA-578) is also needed before fi-
nal payments can be issued.

Marketing Assistance Loan and
LDP Program Changes

There are changes to the marketing assis-
tance loan (MAL) and loan deficiency pay-
ment (LDP) program which will affect the
2006 and subsequent crop years.

Some of the changes:

* Beneficial interest provisions — In the
past, loan program regulations did not state
that a producer loses beneficial interest in a
loan eligible commodity when the commodity
is delivered to a dairy, feedlot, ethanol plant,
feed mill, wool pool or other end-use facility.
The regulations were amended to state that
beneficial interest is lost when a loan eligible
commodity is delivered to one of the previ-
ously mentioned facilities.

*LDP rates for commodities stored or sold
will be based on the county where the com-
modity is physically stored, marketed, sold or
fed. In previous years, producers requesting an
LDP on quantities where beneficial interest
was lost were given the LDP rate based on the
county rate where the farm records were ad-
ministered.

Open Storage LDPs

For the 2006 and subsequent crop years,
producers who deliver commodities to a CCC-
approved, federally-, or state-licensed ware-
house and place the commodity in open storage
must be able to receive from the warehouse a
negotiable warehouse receipt or other form of
acceptable production evidence on which the
warehouse has certified title and control re-
mains with the producer.

Most Missouri licensed warehouses do not
issue negotiable warehouse receipts, so produc-
ers will be required to provide load summary
sheets or delivery records with the following
statement from the warehouse:

“Title and control remain with the producer



eminders

and a negotiable warehouse receipt can be issued
to the producer for the quantity physically deliv-
ered to the warehouse.”

This statement must be on the summary
sheets, signed and dated by the warehouseman, to
be considered acceptable production evidence.

Producers who do not provide a negotiable
warehouse receipt or acceptable production evi-
dence at the time of the LDP request will receive
a certified LDP, which will be subject to spot
check.

Payment Limitations

USDA payments and benefits are subject to
producer eligibility and limitation provisions as
defined by law. Documents and forms to deter-
mine eligibility and limitation once completed are
reviewed on an annual basis.

It is the producer’s responsibility to report
changes in the farming operation that may affect
payment eligibility and payment limitation.

The following limitations apply to Direct and
Countercyclical Program payments for each con-
tract year. For all covered commaodities (except
peanuts): $40,000 for direct payments and
$65,000 for counter-cyclical payments. For pea-
nuts: $40,000 for direct payments and $65,000 for
counter-cyclical payments.

The Environmental Quality Incentive Program
has a $450,000 payment limitation.

The Conservation Reserve Program annual
limit is $50,000 per person.

Entities such as corporations, limited partner-
ships, trusts and estates are required to provide
names, addresses, and 1D numbers of their mem-
bers.

Adjusted Gross Income. Effective through
2007, an individual or entity shall not be eligible
for certain program benefits during a crop, pro-
gram or fiscal year if the following apply.

« The three-year average of the adjusted gross
income for the individual or entity exceeds
$2.5 million; and

- Less than 75 percent of the average AGI is
derived from farming, ranching or forestry
operations.

County Committee Election

Nominations for the county committee elec-
tion were due in the county office by the close of
business Aug. 1. The next is the mailing out of
the ballots, which will begin on Nov. 4. VVoters

have until Dec. 4 to return their ballots to the
county office.

Elected committee members and alternates take
office on Jan. 1, 2006. Producers from the Benton,
Jamesport, Lincoln, Salem, or Washington town-
ships will have the opportunity to vote for one
candidate. The candidates running for this election
are Paul Jacob Burnett from Coffey and David E
Cox from Jamesport.

Prospective Voter Requirements

If you're on the mailing list for this newsletter,
the chances are you are an eligible voter. Anyone
who meets the requirements in 1 or 2, plus 3, be-
low, is eligible to vote.

1. Be of legal voting age and participate or
cooperate in any FSA program, or

2. Not of legal voting age, but supervises and
conducts the farming operations on an entire farm.

3. Eligible to participate in any FSA program
that is provided for by law, regardless of the status
of funding.

Prohibited Discrimination

No person shall be denied the right to vote be-
cause of race, color, national origin, sex, religion,
age, disability, political beliefs, sexual orientation
or marital or family status.

Contact the county office staff if you have
questions about voter eligibility.

Farm Record Changes

If you have bought, sold or are renting different
land, make sure you report the changes to the staff
at your local Farm Service Agency county office
as soon as possible so farm records can be up-
dated.

For farm ownership changes you will need to
provide a recorded deed or recorded land contract.
All landowners must furnish their tax ID numbers.

Remember, failure to maintain accurate records
with FSA on all land you have an interest in can
lead to possible program ineligibility and fines if
you are participating in farm program.

Farm Storage Facility Loans

Low cost loans for storage facilities are avail-
able for producers to build or remodel farm storage
facilities for a variety of commodities, including
wheat, rice, soybeans and corn.

The seven-year Farm Storage Facility Loans



are available for the purchase and installation
of eligible storage facilities, permanently af-
fixed drying or handling equipment, or remod-
eling existing facilities.

Eligible facilities include new conventional-
type bunkers or bins and new and remanufac-
tured oxygen-limiting and other upright silo-
type structures.

All farm storage facility loans are secured
by a promissory note and security agreement.
The maximum amount that may be borrowed is
85 percent of the net cost of the storage or han-
dling equipment, up to $100,000 for each bor-
rower. A minimum down payment is also
required. For details, contact the county office
staff.

Selected Interest Rates for
September 2006

90-Day Treasury Bill 5.000

Farm Operating Loans — Direct 5.625

Farm Ownership Loans — Direct 5.750

Limited Resource Loans 5.000
Farm Ownership Loans — Direct

Down Payment, Beginning 4.000
Farmer or Rancher

Emergency Loans 3.750
Farm Storage Facility Loans 4.875

Commodity Loans 1996-Present 6.125

Report Losses

Producers: If you had any failed crop acres,
give serious thought to report them before
plowing under the evidence. If Congress au-
thorizes a crop disaster program in the future,
proof of failed acreage may be required for
your participation.

Ensuring that failed acres are documented
could be the determining factor in whether you
are eligible for future crop disaster program
payments.

If you are experiencing low crop yields, you
should keep good production records, but you
don’t need to report this acreage right now.

The CCC-576, Notice of Loss, is used to re-
port failed acreage and may be completed by
any producer with an interest in the crop. For
losses on crops covered by the Non-insured
Crop Disaster Assistance Program (NAP), you
must contact the FSA county office staff within
15 days of the occurrence of the disaster or
when losses become apparent. Producers with
crop insurance should contact their local agent

when losses occur and before destroying the
crop.

Refund of Unearned CC Pay-
ments

There is the potential that, under current
market prices, producers who received advance
counter-cyclical payments may be required to
repay all or a portion of these payments.

Producers have two options to refund un-
earned advances:

Refund Option 1: Commodity Credit Cor-
poration will automatically reduce any Direct
and Counter-cyclical Program payments you
received to satisfy your obligation to repay the
unearned advance counter-cyclical pay-
ments. Scheduled payments you may have re-
ceived during this period include final direct
payment for the previous year, advance
counter-cyclical payments, and advance direct
payments. For this method, you need not take
any action—the Farm Service Agency Service
Center will automatically take deductions from
future DCP payments.

Refund Option 2: This method follows
procedures under the Debt Collection Im-
provement Act of 1996. Under this option, you
will be sent an initial notification letter follow-
ing the end of each crop’s marketing year that
will inform you of the specific amount of the
debt, followed by a first demand letter. At that
time you may settle the debt by writing a check
to CCC. Notify the county office staff if you
wish to use refund option 2.
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Dates to Remember

Labor Day Holiday. All FSA
offices closed.

Sep. 30

Deadline for filing succession-
in-interest.

Oct. 1

2007 DCP Sign-up Starts

Oct. 9

Columbus Day Holiday. FSA
offices closed

Continues

Continuous Conservation Re-
serve program

6382 (TDD). USDA is an equal opportunity provider and employer.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin,
age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political
beliefs, reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to
all programs.) Persons with disabilities who require alternative means for communication of program information ( Braille, large print, audio-
tape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of Discrimination, write to USDA,
Director, Office of Civil Rights, 1400 Independence Avenue, SW., Washington, DC 20250-9410, or call (800) 795-3272 (voice) or (202) 720-




