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Adjusted Gross Income 

USDA and the Internal Revenue Service have established an electronic 
information exchange process for verifying compliance with the adjusted 
gross income (AGI) provisions for farm programs. Written consent is 
required from each producer or payment recipient for the tax review 
process.  No actual tax data will be included in the report that IRS sends to 
FSA.   

This ensures that payments are not issued to producers whose AGI exceeds 
certain limits.  The limits set in the 2008 Farm Bill are $500,000 nonfarm 
average AGI for commodity and disaster programs; $750,000 farm average 
AGI for direct payments; and $1 million nonfarm average AGI for 
conservation programs. Starting with 2012, a combined overall income 
exceeding $1 million excludes participation in DCP or ACRE.  

Participants in CCC programs subject to average AGI rules must submit 
form CCC-933 to their local FSA County Office to avoid interruption of 
program benefits.  This form may be obtained from local FSA and NRCS 
offices or online at:  http://forms.sc.egov.usda.gov/eforms/mainservlet.    

 

Foreign Buyers Notification  

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all 
foreign owners of U.S. agricultural land to report their purchases or sales of 
property to the Secretary of Agriculture. The Farm Service Agency 
administers this program for USDA.  

All individuals who are not U.S. citizens, and have purchased or sold 
agricultural land in the county are required to report the transaction to FSA 
within 90 days of the closing. Failure to submit the AFIDA form (FSA-153) 
could result in civil penalties of up to 25 percent of the fair market value of 
the property. County government offices, realtors, attorneys and others 
involved in real estate transactions are reminded to notify foreign investors 
of these reporting requirements. 

 

http://content.govdelivery.com/accounts/USFSA/bulletins/85b092
http://forms.sc.egov.usda.gov/eforms/mainservlet
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=landing


 

Loans for the Socially Disadvantaged 

FSA has farm operating loans as well as loans to purchase or improve farms or ranches to assist applicants to 
begin or continue in agriculture production. While all qualified producers are eligible to apply for these loan 
programs, FSA has priority funding for socially disadvantaged applicants.   

A socially disadvantaged applicant is a person who is a member of a group that has been subjected to racial, 
ethnic or gender prejudice without regard to the members’ individual qualities. For purposes of this program, 
socially disadvantaged groups are women, African-Americans, American Indians, Alaskan Natives, Hispanics, 
Asian-Americans and Pacific Islanders. FSA loans are available to applicants who meet all the eligibility 
requirements and are unable to obtain the needed credit elsewhere.  

 

Beginning and Limited Resource Loans 

FSA has a program to assist beginning farmers and or members of socially disadvantaged groups to finance 
agricultural enterprises. Under these designated farm loan programs, FSA can provide financing to eligible 
applicants through either direct or guaranteed loans. FSA defines a beginning farmer as a person who:  

 Has operated a farm for not more that 10 years  

 Will materially and substantially participate in the operation of the farm  

 Agrees to participate in a loan assessment, borrower training and financial management 
program sponsored by FSA  

 Does not own a farm in excess of 30 percent of the county’s median size.  

Each member of an entity must meet the eligibility requirements. Loan approval is not guaranteed. Additional 
program information, loan applications and other materials are available at the local USDA Service Center or visit 
www.fsa.usda.gov and www.nrcs.usda.gov .   

 

Sodbusting 

Farmers and ranchers should be aware that if they use highly erodible land for crop production without proper 
conservation measures, they risk losing eligibility to participate in Farm Service Agency programs. Before 
producers clear, plow or otherwise prepare areas not presently under crop production for planting, they are 
required to file an AD-1026, indicating the area to be brought into production.  

If Natural Resources Conservation Service indicates that the area will be highly erodible land, the producer will 
be required to develop and implement a conservation plan on the affected acreage before bringing land into 
production if they wish to protect their farm program eligibility. 

 

Special Accommodations 

Reasonable accommodations will be made, upon request, for individuals with disabilities, vision impairment, or 
hearing impairment to attend or participate in meetings or events sponsored by the Farm Service Agency. If you 
require special accommodations to attend or participate in one of our events, please call the FSA county office 
and we will make any needed arrangements.  

 

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of 

http://www.fsa.usda.gov/
http://www.nrcs.usda.gov/


the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), 
(866) 377-8642 (Relay voice users). 

 


