
2006 LOAN DEFICIENCY PAYMENTS 
 

Fall harvest is underway and current market prices are indicating that LDP’s could be in 
effect for fall crops.   
 
To be eligible to obtain a LDP producers must maintain title, control, and risk of loss or 
beneficial interest.  The CCC-633EZ Page 1 must be filed before beneficial interest is 
lost (prior to shearing, combining, haying, silage, ginning). Filing a timely CCC-633EZ 
Page 1 allows the producer to later file the CCC- 633EZ Page 2 request for LDP 
payment, even after beneficial interest is lost. To request the LDP payment, file the CCC- 
633EZ Page 2 anytime up to the final loan/LDP availability date, as long as a CCC-
633EZ Page 1 was filed before beneficial interest is lost.  
 
If the CCC-633EZ Page 2 is filed before beneficial interest is lost, then the LDP rate is 
the rate in effect on the date of application. If the CCC-633EZ Page 2 is filed after 
beneficial interest is lost, but before the final loan availability date, then the LDP rate 
would be the rate in effect the date beneficial interest was lost.  
 
LDP applications may be faxed to the FSA county office. Faxed applications are 
considered complete when all required items are completed correctly, form is signed and 
dated and received in the applicable county office. The producer is responsible for 
ensuring the correct form is used, completed correctly, signed, dated and received by the 
FSA office. Producer must have proof of a successful fax transmission for any appeals. If 
the requirements of a faxed LDP are not met, then the LDP request will not be accepted.  
Producers who obtain a LDP forgo the opportunity to obtain a loan on the same quantitiy. 
 
There has been a change to beneficial interest requirements this year.  For 2006 and 
subsequent years a certification statement must be provided with the production evidence 
and signed by a warehouse representative.  The certification must state:  “Title and 
control remains with producer and a negotiable warehouse receipt can be issued to the 
producer for the quantity physically delivered to the warehouse.”  The statement will 
remain valid for 7 days after its issuance.  If an LDP is not filed within the 7 days 
beneficial interest will have to be verified with the warehouse.  Please be aware of this 
change, and communicate with the FSA office so we are able to better serve you during 
the busy time of harvest.  If you have questions regarding the completion of the 633EZ 
form or LDP’s please contact the office. 

 
COMMODITY LOANS 

 
Nine month commodity loans are available for 2006 grain that is stored in the warehouse 
or on the farm.  If the grain is stored on the farm producers have the option of requesting 
a measurement service or certifying the quantity on a CCC-666.  A loan may be obtained 
on warehouse stored grain for 100 percent of the net quantity on the warehouse receipt. 
 
A lien search will be performed for all loans, once a loan request is filed.  The producer 
must obtain all necessary lien waivers prior to loan disbursal. 
 
Commodity loans can be repaid at any time before loan maturity at the lower of the 
Posted County Price or Principal plus Interest.  A loan service fee of $45 will apply and 
be deducted from the loan proceeds at disbursal.  
 

FARM STORAGE FACILITY LOANS 
 

Low cost loans for storage facilities are available for producers to build or remodel farm 
storage facilities for a variety of commodities, including wheat, rice, soybeans and corn. 
The interest rate changes each month.  
 
The seven-year Farm Storage Facility Loans are available for the purchase and 
installation of eligible storage facilities, permanently affixed drying or handling 
equipment, or remodeling existing facilities. Eligible facilities include new conventional-
type cribs or bins and new and remanufactured oxygen-limiting and other upright silo-
type structures. 
 
All farm storage facility loans are secured by a promissory note and security agreement. 
The maximum amount that may be borrowed is 85 percent of the net cost of the storage 
or handling equipment, up to $100,000 for each borrower. A minimum down payment is 
also required. For details, contact the county office staff. 
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2006 LOAN RATES 
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