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USDA Encourages Early Registration for FSA Programs

USDA recommends that farmers and ranchers register in advance for FSA pro-
grams in order to improve the sign-up process and expedite implementation of
programs. Producers are encouraged to report farm records and business struc-
ture changes to a local FSA Service Center before April 15, 2014.

Examples of updates or changes to report include:

o New producers or producers who have not reported farm records to FSA.

e Producers who have recently bought, sold or rented land. Those producers
need to ensure that changes have been reported and properly recorded by
local FSA county office personnel. Reports of purchased or sold property
should include a copy of the land deed, and if land has been leased, then doc-
umentation should be provided that indicates the producer had/has control of
the acreage.

e Producers that have changed business structures (e.g. formed a partnership
or LLC) need to ensure that these relationships and shares are properly rec-
orded with FSA. Even family farms that have records on file may want to en-
sure that this is recorded accurately as it may impact payment limits.

Farm records can be updated during business hours at FSA Service Centers that
administer the county where the farm or ranch is located. Producers can contact
their local FSA Service Center in advance to find out what paperwork they may
need. In addition, bank account information should be supplied or updated if nec-
essary to ensure that producers receive payments as quickly as possible through
direct deposit.

For further information about our disaster programs and USDA’s Farm Bill imple-
mentation plan, visit FSA’s 2014 Farm Bill Web page. FSA Service Center loca-
tions can be found on the FSA website.

USDA Announces the Extension of the Milk Income Loss Contract Program
for 2014

The USDA Farm Service Agency (FSA) recently announced the extension of the
Milk Income Loss Contract (MILC) program which protects dairy farmers against
income loss through Sept. 1, 2014, or until a new Margin Protection Program for
dairy producers (MPP) is operational. Contracts for eligible producers enrolled in
MILC on or before Sept. 30, 2013, are automatically extended until the termina-
tion date of the MILC program. Dairy operations with approved MILC contracts
will continue to receive monthly payments if a payment rate is in effect.

MILC compensates enrolled dairy producers when the Boston Class | milk price
falls below $16.94 per hundredweight (cwt), after adjustment for the cost of dairy
feed rations. MILC payments are calculated each month using the latest milk
price and feed cost, just as in the 2008 Farm Bill. The payment rate for October
2013 through January 2014 marketings is zero. Payment rates during the months
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after January 2014 until the termination of the MILC
program will be determined as the appropriate data
becomes available.

Producers who want to select a different production
start month must visit their local FSA office between
April 14, 2014, and May 30, 2014.

FSA will provide producers with information on pro-
gram requirements, updates and sign-ups as the in-
formation becomes available.

USDA Prepares to Accept MAL and LDP Re-
quests; Sets 2014 MAL Loan Rates

The USDA Farm Service Agency (FSA) will begin
accepting requests for marketing assistance loans
(MALs) and loan deficiency payments (LDPs) for eli-
gible 2014 commodities.

MALs and LDPs for the 2014 crop year become
available to eligible producers beginning with har-
vest/shearing season and extending through a spe-
cific commodity’s final loan availability date. Sugar
commodity loans for the 2014 crop will be available
to sugar processors beginning Oct. 1, 2014.

MALs and LDPs provide financing and marketing
assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton,
wool, mohair and honey. MALs provide producers
interim financing after harvest to help them meet
cash flow needs without having to sell their commod-
ities when market prices are typically at harvest-time
lows. A producer who is eligible to obtain a loan, but
agrees to forgo the loan, may obtain an LDP if such
a payment is available. Marketing loan provisions
and LDPs are not available for sugar and extra-long
staple cotton.

The 2014 Farm Bill also establishes payment limita-
tions per individual or entity not to exceed $125,000
annually on certain commodities for the following
program benefits: price loss coverage payments, ag-
riculture risk coverage payments, marketing loan
gains (MLGs) and LDPs. These payment limitations
do not apply to MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modi-
fied by the 2014 Farm Bill, which states that a pro-
ducer whose total applicable three-year average AGI
exceeds $900,000 is not eligible to receive an MLG
or LDP.

National and county loans rates for 2014 crops are

posted on the FSA website at: www.fsa.usda.gov/

pricesupport.

For more information, please visit a nearby USDA
Service Center or FSA’s website www.fsa.usda.gov .

Dairy Indemnity Payment Program

The 2014 Farm Bill authorized the extension of the
Dairy Indemnity Payment Program (DIPP) through
September 30, 2018. DIPP provides payments to
dairy producers and manufacturers of dairy products
when they are directed to remove their raw milk or
products from the market because of contamination.

New Farm Bill Offers Increased Opportunities for
Producers

The 2014 Farm Bill offers increased opportunities for
producers including farm loan program modifications
that create flexibility for new and existing farmers. A
fact sheet outlining modifications to the U.S. Depart-
ment of Agriculture’s (USDA) Farm Service Agency
(FSA) Farm Loan Programs is available here.

The Farm Bill expands lending opportunities for
thousands of farmers and ranchers to begin and
continue operations, including greater flexibility in
determining eligibility, raising loan limits, and empha-
sizing beginning and socially disadvantaged produc-
ers.

Changes that will take effect immediately in-
clude:

e Elimination of loan term limits for guaranteed op-
erating loans.

e Modification of the definition of beginning farmer,
using the average farm size for the county as a
qualifier instead of the median farm size.

¢ Modification of the Joint Financing Direct Farm
Ownership Interest Rate to 2 percent less than
regular Direct Farm Ownership rate, with a floor
of 2.5 percent. Previously, the rate was estab-
lished at 5 percent.

e Increase of the maximum loan amount for Direct
Farm Ownership down payments from $225,000
to $300,000.

o Elimination of rural residency requirement for
Youth Loans, allowing urban youth to benefit.

e Debt forgiveness on Youth Loans, which will not
prevent borrowers from obtaining additional
loans from the federal government.

e Increase of the guarantee amount on Conserva-
tion Loans from 75 to 80 percent and 90 percent
for socially disadvantaged borrowers and begin-
ning farmers. Continued on page 3
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¢ Microloans will not count toward loan term limits
for veterans and beginning farmers.

Additional modifications must be implemented
through the rulemaking processes. Visit the FSA
Farm Bill website for detailed information and up-
dates to farm loan programs.

USDA Sets Date for Soybean Request for Refer-
endum (AO-1595)

USDA will offer soybean producers the opportunity
to request a referendum on the Soybean Promotion
and Research Order (Order), as authorized under
the Soybean Promotion, Research, and Consumer
Information Act (Act).

Soybean producers who are interested in having a
referendum to determine whether to continue the
Soybean Checkoff Program are invited to participate.
To be eligible to participate, producers must certify
and provide documentation that shows that they pro-
duced soybeans and paid an assessment on the
soybeans during the period of Jan. 1, 2012, through
Dec. 31, 2013.

Producers may obtain a form by mail, fax, or in per-
son from FSA county offices starting on May 5, 2014
through May 30, 2014. Forms are also available on
the AMS website. Producers who don't participate in
FSA programs can still request a referendum at the
FSA county office where they own or rent land.

Completed forms and supporting documentation
must be returned to the appropriate FSA county of-
fice by fax or in person no later than close of busi-
ness May 30, 2014. If returned by mail, it must be
postmarked by midnight May 30, 2014, and received
in the office by close of business on June 5, 2014.

Notice of the Request for Referendum will be pub-
lished in the March 4, 2014, Federal Register. For
more information, visit the AMS website or contact
James Brow, Research and Promotions Branch;
Livestock, Poultry and Seed Program, AMS, USDA,;
STOP 0251 - Room 2610-S; 1400 Independence
Avenue, SW; Washington, D.C. 20250-0251; tel.
(202) 720-0633.

ASKFSA
Are you looking for answers to your FSA ques-
tions? Then ASK FSA at askfsa.custhelp.com.

AskFSA is an online resource that helps you easily
find information and answers to your FSA questions

USDA is an equal opportunity provider and employer.

no matter where you are or what device you use. It
is for ALL customers, including underserved farmers
and ranchers who wish to be enrolled in FSA loans,
farm, and conservation programs.

Through AskFSA you can:

e Access our knowledge base 24/7

e Receive answers to your questions faster

e Submit a question and receive a timely response
from an FSA expert

¢ Get notifications when answers important to you
and your farming operation are updated

e Customize your account settings and view re-
sponses at any time

FSA's self-service assistance anytime, any-
where!

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultur-
al enterprises. Under these designated farm loan
programs, FSA can provide financing to eligible ap-
plicants through either direct or guaranteed loans.
FSA defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years

o Wil materially and substantially participate in the
operation of the farm

e Agrees to participate in a loan assessment, bor-
rower training and financial management pro-
gram sponsored by FSA

e Does not own a farm in excess of 30 percent of
the county’s average size farm.

Additional program information, loan applications,
and other materials are available at your local USDA
Service  Center. You may also visit
www.fsa.usda.gov.
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