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KENTUCKY NEWS

NAP Deadline Approaching for 2016 Crops

Producers are reminded to apply for 2016 Noninsured Crop Disaster Assistance
Program (NAP) benefits by September 1, 2015. The September 1, 2015 deadline
includes value loss crops Christmas Trees, Crustaceans, Finfish, Flowers and
Grass-Sod, small grain coverage and other crops. September 30 is the deadline
for Barley-GR, Canola-FAL and SPR, Oats, SPR and WTR, Rye, triticale, and
wheat.

Eligible producers can apply for 2016 NAP coverage at their local FSA Office us-
ing form CCC-471, Application for Coverage. The service fee for basic NAP cov-
erage is the lesser of $250 per crop or $750 per producer per administrative
county, not to exceed a total of $1,875 for a producer with farming interest in mul-
tiple counties. Producers interested in buy-up coverage must pay a premium, in
addition to the service fee. The maximum premium will be $6,563.

Producer meeting the definition of a socially disadvantaged farmer or rancher,
beginning farmer or rancher or limited resource farmer or rancher will have ser-
vice fees waived. Producers meeting this definition that choose to purchase buy-
up coverage will also have service fees waived and the premium will be capped at
$3,282.

Producers must apply for coverage before a disaster strikes. Like regular crop
insurance, once an application period closes, the opportunity to obtain coverage
is gone.

For details, producers should contact their local County FSA office.

Filing a Notice of Loss

The CCC-576, Notice of Loss, is used to report failed acreage and prevented
planting and may be completed by any producer with an interest in the crop.
Timely filing a Notice of Loss is required for all crops including grasses. For losses
on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP),
you must file a CCC-576, Notice of Loss, in the FSA County Office within 15 days
of the occurrence of the disaster or when losses become apparent.

Producers of hand-harvested crops must notify FSA of damage or loss through
the administrative County Office within 72 hours of the date of damage or loss
first becomes apparent. This notification can be provided by fiing a CCC-576,
email, fax or phone. Producers who notify the County Office by any method other
than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss,
within the required 15 calendar days.
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If filing for prevented planting, an acreage report and
CCC-576 must be filed within 15 calendar days of
the final planting date for the crop.

USDA Announces Conservation Incentives for
Working Grass, Range and Pasture Lands

Beginning Sept. 1, farmers and ranchers can apply
for financial assistance to help conserve working
grasslands, rangeland and pastureland while main-
taining the areas as livestock grazing lands.

The initiative is part of the voluntary Conservation
Reserve Program (CRP), a federally funded pro-
gram that for 30 years has assisted agricultural pro-
ducers with the cost of restoring, enhancing and pro-
tecting certain grasses, shrubs and trees to improve
water quality, prevent soil erosion and reduce loss of
wildlife habitat. In return, the U.S. Department of Ag-
riculture (USDA) provides participants with rental
payments and cost-share assistance. CRP has
helped farmers and ranchers prevent more than 8
billion tons of soil from eroding, reduce nitrogen and
phosphorous runoff relative to cropland by 95 and
85 percent respectively, and even sequester 43 mil-
lion tons of greenhouse gases annually, equal to
taking 8 million cars off the road.

The CRP-Grasslands initiative will provide partici-
pants who establish long-term, resource-conserving
covers with annual rental payments up to 75 percent
of the grazing value of the land. Participants may still
conduct common grazing practices, produce hay,
mow, or harvest for seed production, conduct fire
rehabilitation, and construct firebreaks and fences.

With the publication of the CRP regulation today, the
Farm Service Agency will accept applications on an
ongoing basis beginning Sept. 1, 2015, with those
applications scored against published ranking crite-
ria, and approved based on the competiveness of
the offer. The ranking period will occur at least once
per year and be announced at least 30 days prior to
its start. The end of the first ranking period will be
Nov. 20, 2015.

To learn more about participating in CRP-
Grasslands or SAFE, visit www.fsa.usda.gov/crp or
consult with the local Farm Service Agency county
office. To locate a nearby Farm Service Agency of-
fice, visit http://offices.usda.gov. To learn more
about the 30th anniversary of CRP, Vvisit
www.fsa.usda.gov/CRPis30 or follow on Twitter us-
ing #CRPis30.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experi-
ence losses from natural disasters during calendar
year 2015 must submit a TAP application either 90
calendar days after the disaster event or the date
when the loss is apparent. TAP was authorized by
the Agricultural Act of 2014 as a permanent disaster
program. TAP provides financial assistance to quali-
fying orchardists and nursery tree growers to replant
or rehabilitate eligible trees, bushes and vines dam-
aged by natural disasters.

Eligible tree types include trees, bushes or vines that
produce an annual crop for commercial purposes.
Nursery trees include ornamental, fruit, nut and
Christmas trees that are produced for commercial
sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualify-
ing tree, bush or vine loss in excess of 15 percent
mortality from an eligible natural disaster. The eligi-
ble trees, bushes or vines must have been owned
when the natural disaster occurred; however, eligible
growers are not required to own the land on which
the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees,
bushes and vines must be replaced within 12
months from the date the application is approved.
The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can re-
ceive TAP payments, cannot exceed 500 acres an-
nually.

MAL and LDP Policy Changes for Crop Years
2015-2018

The Agricultural Act of 2014 authorized 2014-2018
crop year Marketing Assistance Loans (MALs) and
Loan Deficiency Payments (LDPs), with a few minor
policy changes.

Among the changes, farm-stored MAL collateral
transferred to warehouse storage will retain the origi-
nal loan rate, be allowed to transfer only the out-
standing farm-stored quantity with no additional
quantity allowed and will no longer require producers
to have a paid for measurement service when mov-
ing or commingling loan collateral.

MALs and LDPs provide financing and marketing
assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton,
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wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow
needs without having to sell their commodities when
market prices are typically at harvest-time lows. A
producer who is eligible to obtain a loan, but agrees
to forgo the loan, may obtain an LDP if such a pay-
ment is available. Marketing loan provisions and
LDPs are not available for sugar and extra-long sta-
ple cotton.

FSA is now accepting requests for 2015 MALs and
LDPs for wool as well as LDPs for unshorn pelts.
MAL and LDP requests for all other eligible com-
modities will be accepted after harvest. FSA contin-
ues to accept MAL and LDP requests for 2014 crops
with upcoming deadlines.

Before MAL repayments and LDP disbursements
can be made, producers must meet the require-
ments of actively engaged in farming, cash rent ten-
ant and member contribution.

Additionally, form CCC-902 and CCC-901 must be
submitted for the 2014 crop year, if applicable, with
a county committee determination and updated sub-
sidiary files.

To be considered eligible for an LDP, producers
must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in
the crop. Pages 2, 3 or 4 of the form must be sub-
mitted when payment is requested.

USDA Enhances Farm Storage Facility Loan Pro-
gram

The U.S. Department of Agriculture (USDA) expand-
ed the Farm Storage and Facility Loan program,
which provides low-interest financing to produc-
ers. The enhanced program includes 22 new cate-
gories of eligible equipment for fruit and vegetable
producers.

Producers with small and mid-sized operations, and
specialty crop fruit and vegetable growers, now have
access to needed capital for a variety of supplies
including sorting bins, wash stations and other food
safety-related equipment. A new more flexible alter-
native is also provided for determining storage
needs Producers with small and mid-sized opera-
tions, and specialty crop fruit and vegetable growers,
now have access to needed capital for a variety of
supplies including sorting bins, wash stations and
other food safety-related equipment. A new more
flexible alternative is also provided for determining
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storage needs for fruit and vegetable producers, and
waivers are available on a case-by-case basis for
disaster assistance or insurance coverage if availa-
ble products are not relevant or feasible for a particu-
lar producer.

Additionally, Farm Storage Facility Loan security re-
quirements have been eased for loans up to
$100,000. Previously, all loans in excess of $50,000
and any loan with little resale value required a prom-
issory note/security agreement and additional securi-
ty, such as a lien on real estate. Now loans up to
$50,000 can be secured by only a promissory note/
security agreement and some loans between
$50,000 and $100,000 will no longer require addi-
tional security.

The low-interest funds can be used to build or up-
grade permanent facilities to store commodities. Eli-
gible commodities include grains, oilseeds, peanuts,
pulse crops, hay, honey, renewable biomass com-
modities, fruits and vegetables. Qualified facilities
include grain bins, hay barns and cold storage facili-
ties for fruits and vegetables.

Contact your local FSA office or Vvisit
www.fsa.usda.gov for more about FSA programs
and loans, including the Farm Storage Facility Loan
Program.

2016 ACREAGE REPORTING DATES

In order to comply with FSA program eligibility require-
ments, all producers are encouraged to visit their lo-
cal FSA county office to file an accurate crop certification
report by the applicable deadline.

The following acreage reporting dates are applicable for
Kentucky:

e December 15, 2015: Fall-Seeded Small
Grains (Report 2015 for 2016)
e January 15, 2016: Canola, Peaches

The following exceptions apply to the above acreage re-
porting dates:

e |f the crop has not been planted by the above acreage
reporting date, then the acreage must be reported no later
than 15 calendar days after planting is completed.

e |f a producer acquires additional acreage after the
above acreage reporting date, then the acreage must be
reported no later than 30 calendars days after purchase or
acquiring the lease. Appropriate documentation must be
provided to the county office.

e |f a perennial forage crop is reported with the in-
tended use of “cover only,” “green manure,” “left
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standing,” or “seed,” then the acreage must be re-
ported by July 15th.

Noninsured Crop Disaster Assistance Program
(NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of
the dates listed above or 15 calendar days before
grazing or harvesting of the crop begins.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding,
selling or any other form of disposal without prior
written authorization from the county office staff, it is
considered unauthorized disposition. The financial
penalties for unauthorized dispositions are severe
and a producer’'s name will be placed on a loan vio-
lation list for a two-year period. Always call before
you haul any grain under loan.

Microloans

Farm Service Agency (FSA) reminds farmers and
ranchers that the FSA borrowing limit for microloans
increased from $35,000 to $50,000, on Nov. 7,
2014. Microloans offer borrowers simplified lending
with less paperwork.

The microloan change allows beginning, small and
mid-sized farmers to access an additional $15,000 in
loans using a simplified application process with up
to seven years to repay. Microloans are part of
USDA’s continued commitment to small and
midsized farming operations.

To complement the microloan program additional
changes to FSA eligibility requirements will enhance
beginning farmers and ranchers access to land, a
key barrier to entry level producers. FSA policies
related to farm experience have changed so that
other types of skills may be considered to meet the
direct farming experience required for farm owner-
ship loan eligibility. Operation or management of non
-farm businesses, leadership positions while serving
in the military or advanced education in an agricul-
tural field will now count towards the experience ap-
plicants need to show when applying for farm owner-
ship loans. Important Note: Microloans cannot be
used to purchase real estate.

Since 2010, more than 50 percent of USDA's farm
loans now go to beginning farmers and FSA has in-
creased its lending to targeted underserved produc-
ers by nearly 50 percent.

Please review the FSA Microloan Program Fact Sheet for
program application, eligibility and related information.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural en-
terprises. Under these designated farm loan programs,
FSA can provide financing to eligible applicants through
either direct or guaranteed loans. FSA defines a begin-
ning farmer as a person who:

e Has operated a farm for not more than 10 years

e Will materially and substantially participate in the op-
eration of the farm

e Agrees to participate in a loan assessment, borrower
training and financial management program sponsored by
FSA

e Does not own a farm in excess of 30 percent of
the county’s average size farm.

Additional program information, loan applications, and
other materials are available at your local USDA Service
Center. You may also visit www.fsa.usda.gov.

USDA is an equal opportunity provider and employer. To file a com-
plaint of discrimination, write: USDA, Office of the Assistant Secretary
for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Custom-
er Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642
(Relay voice users).
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