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2012 DCP/ACRE Sign-up
2012 Direct and Counter-Cyclical

Program (DCP) enrollment began Jan.

23, 2012 and will end June 1, 2012.

Here are some IMPORTANT REMIND-

ERS:

e All producers planting on DCP
base acres must be identified on
the DCP/ACRE contract and re-
ceive a proportionate share of
DCP/ACRE payment for the farm.

e Changes on the farm after enrolling
June 1% in DCP/ACRE must be
reported to your local FSA office
such as:

e Ownership changes

e Producer changes (Individuals and
Entities)

e Change in crop shares arrange-
ments

Note: Changes cannot be made after
Sept. 30, 2012

Commodity Loans

Commodity loans, also referred to
as Marketing Assistance Loans, are
available to producers who share in the
risk of producing the crop. To be eligi-
ble, you must maintain beneficial inter-
est in the crop through the time of ap-
plication Once beneficial interest in a
commodity is lost, the commodity is
ineligible for loan — even if you regain
beneficial interest.

Violating provisions of a marketing
assistance loan may trigger administra-
tive actions, such as assessing liqui-
dated damages, calling the loan and
denial of future farm-stored loans. The
most common violations are removing
or disposing of a commodity being
used as loan collateral without prior
authorization and providing an incor-
rect quantity certification.

NEWSLETT

Supplemental Revenue Assistance
Program (SURE)

The sign-up for 2010 losses runs
through June 1, 2012.

The Supplemental Revenue As-
sistance Program (SURE) provides
benefits for farm revenue losses due
to natural disasters that incurred in
the crop year 2010. SURE is avail-
able to eligible producers on:

e Farms in counties with Secretarial
disaster declarations, including
contiguous counties, that have
incurred crop production or qual-
ity losses, or both, and includes
all crops grown by a producer
nationwide, except grazed crops.

e Any farm in which, for the crop
year, the actual production on the
farm because of disaster-related
conditions is 50 percent or less
than normal production of the
farm.

Noninsured Crop Disaster Assis-
tance Program (NAP)

The Noninsured Crop Disaster
Assistance Program (NAP) is a pro-
gram that helps producers reduce
their risk when growing food and fiber
crops, specialty crops and crops for
livestock feed. These benefits are
only available for crops for which the
catastrophic level of crop insurance
is not available. Application for cov-
erage must be filed by the applicable
crop’s application closing date.

Production records for all crops
must be reported to FSA no later
than the acreage reporting date for
the crop for the following year. FSA
requires that any production reported
in a loss year be verifiable according
to Agency specifications. NAP
Losses must be reported within 15
days of loss.
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Message from the State Director

At FSA, we continue to face many budget related
challenges. Simply, we must do more with less and
| still get the job done. Recently, Secretary Tom Vil-
| sack introduced the Blueprint for Stronger Ser-
vice. This is the key to building a modern and effi-
| cient service organization that is closely in tune with
- | the long-term vitality of rural America and the suc-
- | cess of American agriculture. The plan takes a real-
istic view of the needs of American agriculture in a
challenging budget climate, and lays out USDA’s
plans to modernize and accelerate service delivery
and improving the farmer experience through the use
of innovative technologies and business solutions. In
the plan, 131 Farm Service Agency offices in 32
states are proposed for consolidation, five of those
county offices are in Kentucky. The 2008 Farm Bill, written by Congress, set
the criteria for proposed office consolidation. Over the past several days, my-
self and members of my management team conducted public meetings in each
of the five communities that have an office proposed for consolidation. The
comments received from those meetings will be forwarded to Secretary Vilsack
for review and discussion before a final decision is made.

Each day our farmers are faced with many challenges. That is why it is so
important that we make good decisions as we look ahead. Our farmers con-
tinue to provide our food and fiber, safer, cheaper, more effectively and more
efficiently than any other nation in the world. And we in the Farm Service
Agency owe that same commitment of service to our farmers by being the
most efficient and effective in program delivery.

We are very proud of our Farm Loan Program. In 2011, we continued to be
a national leader and achieved a top five ranking. Whether we are working to
help a farmer purchase that first farm, or providing operating loans to pur-
chase farm equipment or livestock, these are all examples of how impor-
tant FSA’s Farm Loan Program are to Kentucky agriculture.

Our dedicated team of professionals across the Commonwealth remains
committed to serving our farm community. As we move forward, we will con-

tinue to build upon that commitment.

CRP General Sign-up begins March 12, 2012

John W. McCauley

FSA State Executive Director

Notice to Hispanic
and/or Women
Farmers
or Ranchers

If you are a woman or
Hispanic farmer and
believe you were
improperly denied farm
loan benefits by USDA
between 1981 and 2000,
you may be eligible for
compensation.

To register your name to
receive a claims packet,
call the Farmer and
Rancher Call Center at
1-888-508-4429 or visit:
www.farmerclaims.qgov

Pigford — The Black
Farmers Discrimination
Litigation:
www.blackfarmercase.com
or call 1-866-950-5547.

Keepseagle - The Native
American Farmers Class
Action Settlement:

www.IndianFarmClass.com
or call 1-888-233-5506.

The Farm Service Agency will conduct a four-week Conservation Reserve Program (CRP) general
signup. This CRP signup will begin on March 12, 2012 and end on April 6, 2012. CRP has a 25-year leg-
acy of successfully protecting the nation's natural resources, while providing significant economic

and environmental benefits to rural communities across the United States.

CRP is a voluntary program available to agricultural producers to help them use environmentally sen-

sitive land for conservation benefits. Producers enrolled in CRP plant long-term, resource-conserving cov-
ers to improve the quality of water, control soil erosion and develop wildlife habitat. In return, USDA pro-
vides participants with rental payments and cost-share assistance. Contract duration is between 10 and
15 years. Producers with expiring contracts and producers with environmentally sensitive land are en-
couraged to evaluate their options under CRP. Producers also are encouraged to look into CRP’s other
enrollment opportunities offered on a continuous, non-competitive, signup basis.

Offers for CRP contracts are ranked according to the Environmental Benefits Index (EBI). USDA’s Farm
Service Agency (FSA) collects data for each of the EBI factors based on the relative environmental bene-
fits for the land offered. Each eligible offer is ranked in comparison to all other offers and selections made
from that ranking.
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Customer Statement

January signals the beginning
of a new year, and a time to start-
ing thinking about filing taxes.
Producers who have signed up
for a USDA eAuthentication Level
2 account will be able to access
their farm data via their Customer
Statement.

The Customer Statement puts
a range of USDA services and
programs into a single report
that’s at your fingertips and avail-
able online, 24 hours a day,
seven days a week.
It allows USDA customers to
view their participation, applica-
tion and payment status in vari-
ous commodity and conservation
programs; information on farm
loans; and conservation plan and
land unit information.

Controlled Substance

Any person who is convicted
under federal or state law of a
controlled substance violation
could be ineligible for USDA pay-
ments or benefits. Violations in-
clude planting, harvesting or
growing a prohibited plant. Pro-
hibited plants include marijuana,
opium, poppies and other drug
producing plants.

Special Accommodations

Special accommodations will
be made upon request for indi-
viduals with disabilities, vision
impairment or hearing impair-
ment. If accommodations are re-
quired, individuals should contact
the county FSA office staff.

Power of Attorney

For those who find it difficult to
visit the county office personally
because of work schedules, dis-
tance, health, etc., FSA has a
power of attorney form available
that enables you to designate
another person to conduct your
business at the office. If you are
interested, contact any Farm Ser-
vice Agency office near you for
more information.

IRS Form 1099-G

Producers annually receive
CCC-1099-Gs detailing pay-
ments producers have received
from the Commodity Credit Cor-
poration. The annual report of
program payments on CCC-1099
-Gs is a service intended to help
our customers report taxable in-
come. It is not intended to re-
place the producers’ responsibili-
ties to report income to IRS.

FSA staff cannot interpret
IRS regulations or advise produc-
ers about which payments to re-
port on their income tax returns.
However, county office staff can
review payments for accuracy.

Land Contract (LC) Guarantee
Program

The Farm Service Agency
(FSA) has a new Land Contract
(LC) Guarantee Program. The
LC Guarantees will be offered to
the owner of a farm who wishes
to sell real estate through a land
contract to a beginning farmer or
a farmer who is a member of a
socially disadvantaged group.

A land contract is an install-
ment contract between a buyer
and a seller for the sale of real
property, in which complete own-
ership of the property is not
transferred until all payments un-
der the contract have been made
by the buyer.

Guarantees can be used for
financing the purchase of a farm
with a purchase price up to
$500,000 on a new land con-
tract.FSA offers two types of
guarantees under this program.

Prompt Payment Guaran-
tee: A guarantee of up to the
amount of three amortized an-
nual installments plus the cost of
any related real estate taxes and
insurance; or

Standard Guarantee: A
guarantee of 90 percent of the
outstanding principal balance
under the land contract. There is
no FSA guarantee fee for this
program.

February 2012

To find out if you qualify, con-
tact your local FSA office today or
see additional information, includ-
ing a complete list of borrower and
seller eligibility criteria and appli-
cation materials through the FSA
website at www.fsa.usda.gov.

NEW! NEW! NEW!

FSA’s GovDelivery

Attention Producers: Do we
have your email address and cur-
rent phone number?

The USDA FSA offices are
moving toward a paperless opera-
tion.

Producers are asked to enroll in
the new GovDelivery system
which will provide notices, news-
letters and electronic reminders
instead of a hard copy through the
mail.

Sign up online today at
http://www.fsa.usda.gov/subscribe.

Important Reminders :
1
1

Farm Records Changes—If you,

. have sold or bought land, changed:

'tenants or rented additional Iand:

| notify your local FSA Office so farm
"records can be updated.

FSA Signature Policy—Any mem-

ber of a general partnership may 3|gn ,
for the general partnership and bind,
all members unless the Articles of |
Partnership are more restrictive. :
1
, Signature Authority for Spouses—:
A husband and wife may sign FSAu
and CCC documents on behalf of
each other unless written notification |
has been provided to the FSA office |
denying a spouse this authority. |

ISpouses may sign most documents, |
'except promissory notes, CRP ease- |
| ments, and certain security agree- |
| ments. |
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TTPP Program

Tobacco Transition Payment
Program (TTPP) permits con-
tract holders, at their option, to
transfer their payment rights to a
third party (successor) in ex-
change for a lump-sum payment
equal to or greater than the
maximum discount rate estab-
lished by the Commodity Credit
Corporation.

Quota holders and producers
who wish to sell their remaining
two annual payments in return
for a lump-sum payment must do
so by completing Form CCC-962
with a registered lump-sum pro-
vider by November 1, 2012.

A list of registered lump-sum
providers is available at your lo-
cal FSA County Office.

Average Adjusted Gross In-
come, 2009-2012

Overview: The Food, Conser-
vation, and Energy Act of 2008
(2008 Farm Bill) requires the im-
plementation of the average ad-
justed gross income (AGI) limita-
tions for program eligibility for the
2009-2012 program years. The
average AGI provisions are appli-
cable to the majority of programs
administered by the Farm Ser-
vice Agency (FSA) and Natural
Resources Conservation Service
(NRCS).

Applicability: All persons and
legal entities requesting certain
program payments, either directly
or indirectly, are subject to the
average AGI provisions. If per-
sons or legal entities whose aver-
age AGI for the three taxable
years preceding the immediate
taxable year exceeds the qualify-
ing limits, they are ineligible for
the applicable program payment.
If program payments are issued
to an entity, general partnership
or a joint venture, they will be re-
duced by an amount that is com-
mensurate with the direct and

indirect interest of any member or
interest holder who is non-
compliant with the average AGI
provisions.

Compliance and Verification
Procedure: The 2008 Farm Bill
requires audits of persons and
legal entities deter-mined most
likely to exceed the AGI limita-
tions. The U.S. Department of
Agriculture (USDA) and the Inter-
nal Revenue Service (IRS) have
developed an electronic informa-
tion exchange process strictly for
the purpose of average AGI verifi-
ca-tion. This process involves a
series of calculations on certain
line items on IRS tax forms for
the applicable three-year period
to arrive at the average amounts
and then compares these values
to the average AGI limitations.
USDA receives indicators when a
program participant appears to
meet the AGI| requirements.
USDA does not receive any ac-
tual tax data. The cases that ap-
pear to exceed the average AGI
limitations will be evaluated by
FSA state office or headquarters
personnel.

Average AGI Certification
and Written Consent: Partici-
pants in Commodity Credit Cor-
poration (CCC) programs subject
to average AGI rules must annu-
ally certify their eligibility to re-
ceive program benefits. The IRS
also requires written consent from
the individual or legal entity to
provide USDA verification of the
average AGI. Such annual AGI
certification and written consent
are accomplished by completion
of form CCC-931, Average Ad-
justed Gross Income (AGI) Certi-
fication and Consent To Disclo-
sure of Tax Information.

The form allows for the selec-
tion of the appropriate year for
which certification and consent
must be completed for an individ-
ual or legal entity. Completion of
Part A is required to provide the
annual AGI certification. In lieu of
Part A, individuals or legal

entities may choose to submit an
acceptable statement from a cer-
tified public accountant or an at-
torney; however, all program par-
ticipants are required to complete
Part B. Completion of Part B au-
thorizes the IRS to perform the
average AGI calculations and to
disclose this information to FSA.
Failure to provide the -certifica-
tion and consent will require re-
fund of applicable program pay-
ments received from FSA and
NRCS. Form CCC-931 may be
obtained from local FSA and
NRCS offices or online at: http://
www.fsa.usda.gov/ccc931.

Conservation Compliance

If you are a USDA Program
Participant be sure to maintain
your Program Benefits by staying
in compliance with the Highly
Erodible Land Conservation and
Wetland Conservation provisions
of the National Food Security
Act. To ensure you stay in com-
pliance, work with FSA to revise
your AD-1026 (Highly Erodible
Land Conservation (HELC) and
Wetland Conservation (WC) Cer-
tification) form. This form will
need to be revised when you
have or are proposing to change
your cropping system on Highly
Erodible Land or plan to or have
recently cleared or drained any
land that could be wetland.
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Foreign Buyers
Notification

The Agricultural For-
eign Investment Disclo-
sure Act (AFIDA) re-
quires all foreign owners
of U.S. agricultural land
to report their holdings to
the Secretary of Agricul-
ture. The Farm Service
Agency administers this

program for USDA.
All individuals who are
not U.S. citizens, and

have purchased or sold
agricultural land in the
county are required to
report the transaction to
FSA with 90 days of the
closing. Failure to submit
the AFIDA form (FSA-
153) could result in civil
penalties of up to 25 per-
cent of the fair market
value of the property.
County government of-
fices, Realtors, attorneys
and others involved in
real estate transactions
are reminded to notify
foreign investors of these
reporting requirements.

Farm Loan Programs

The Farm Service Agency is com-
mitted to providing family farmers with
loans to meet their farm credit needs.
If you are having trouble getting the
credit you need for your farm, or regu-
larly borrow from FSA, direct and guar-
anteed loans are currently available.

Ask your lender about an FSA loan
guarantee if you’ve had a setback and
your lender is reluctant to extend or
renew your loan.

Farm ownership loans or farm oper-
ating loans may be obtained as direct
loans for a maximum of up to
$300,000. Guaranteed loans have a
maximum limit of $1,214,000. This
makes the maximum combination of
direct and guaranteed loan indebted-
ness $1,514,000.

The one-time loan origination fee
charged on FSA guaranteed farm own-
ership and operating loans has in-
creased from 1 percent to 1.5 percent
of the guaranteed portion of the loan,
for loans obligated after October 1,
2011.

To find out more about FSA loan
programs, contact the county office
staff.

Rural Youth Loans

The Farm Service Agency makes
loans to rural youths to establish and
operate income-producing projects in
connection with 4-H clubs, FFA and
other agricultural groups. Projects must
be planned and operated with the help
of the organization advisor, produce
sufficient income to repay the loan and
provide the youth with practical busi-
ness and educational experience. The
maximum loan amount is $5,000.

Beginning and Limited
Resource Farmers

FSA assists beginning farmers and
or members of socially disadvantaged
groups to finance agricultural enter-
prises. Under these designated farm
loan programs, FSA can provide fi-
nancing to eligible applicants through
either direct or guaranteed loans. FSA
defines a beginning farmer as a person
who:
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e Has operated a farm for not more
that 10 years

o Will materially and substantially
participate in the operation of the
farm

e Agrees to participate in a loan
assessment, borrower training
and financial management pro-
gram sponsored by FSA

e Does not own a farm in excess of
30 % of the county’s median size.

Additional program information, loan
applications, and other materials are
available at your local USDA Service
Center. You may also visit
www.fsa.usda.gov.

Loans for the Socially Disadvan-
taged

FSA has a number of loan programs
available to assist applicants to begin
or continue in agricultural production.
Loans are available for operating type
loans and/or to purchase or improve
farms or ranches.

While all qualified producers are eli-
gible to apply for these loan programs,
the FSA has provided priority funding
for members of Socially Disadvantaged
Applicants.

A socially disadvantaged applicant
is one of a group whose members
have been subjected to racial, ethnic or
gender prejudice because of his or her
identity as members of a group.

FSA loans are only available to ap-
plicants who meet all the eligibility re-
quirements and are unable to obtain
the needed credit elsewhere at reason-
able rates and terms.
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Kentucky
2012 Acreage Reporting Deadlines

ATTENTION: Changes have been made to the acreage reporting
deadlines for some crops for 2012.

Final date to report small grains planted acreage, including small grains planted on CRP
acreage.

The following crops with a NAP policy: Alfalfa, Beans, Beets, Broccoli, Cabbage, Canola-

SPR, Cantaloupe, Carrots, Cauliflower, Clover, Corn, Cucumbers, Eggplant, Gourds, Grass
(FG, GZ), Greens, Herbs, Lettuce, Mixed Forage, Oats-SPR, Onions, Peas, Peppers, Pota-
toes, Pumpkins, Radish, Sorghum, Soybeans, Squash, Strawberries, Sunflowers, Sweet
Potatoes, TEFF, Tomatoes, Turnips, Watermelons

Burley Tobacco, Dark Air Tobacco, Fire Cured Tobacco AND all other crops not listed and
land uses, except small grains, including CRP acreage. Production reporting deadline for
NAP crops for previous years production except small grains.

Exception: If the crop has NAP coverage, the crop must be reported 15 calendar days
before the onset of harvest. If the crop does not have NAP coverage, then the

acreage reporting date would be the date listed in this poster.

May 1 Nursery
Preceding Year (Report 2012 for 2013)

Sept. 30 Christmas Trees, Crustaceans, Finfish, Flowers, Ginseng, Grass-Sod
Preceding Year (Report 2012 for 2013)

December 15 Barley-Gr, Canola (FAL), Oats (FAL), Rye, Wheat, Annual Rye Grass
Preceding Year (Report 2012 for 2013)

United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin,
sex, religion, age, disability, political beliefs, sexual orientation, or marital or family status. (Not all prohibited bases apply to all programs.) Persons with
disabilities who require alternative means for communication of program information (Braille, large print, audio tape, etc.) should contact USDA’s TAR-
GET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write: USDA, Director of Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, Washing-
ton, DC 20250-9410 or call (202) 720-5964 (voice and TDD). USDA is an equal opportunity provider and employer.

Page 6




February

2012

5/1/2011

Prior Year

2012 KY NAP Application Closing Dates
By Date

Nursery

9/1/2011

Prior Year

Christmas Trees, Crustaceans, Finfish, Flowers, Ginseng, Grass-Sod

Barley-GR, Canola-FAL & SPR, Oats SPR & WTR, Rye, Wheat

9/30/2011 |I

Prior Year

11;?3/38;1 Apples, Blueberries, Caneberries, Cherries, Chestnuts, Grapes, Honey, Peaches, Pears,
Pecans, Plums, Rhubarb

3/1/2012 || Alfalfa, Clover, Grass, Mixfg, TEFF

3/15/2012 || Beans, Beets, Broccoli, Cabbage, Cantaloupe, Carrots, Cauliflower, Corn, Corn-Hybrid
Seed, Cucumbers, Eggplant, Gourds, Greens, Herbs, Lettuce, Onions, Peas, Peppers,
Popcorn, Potatoes, Pumpkins, Radish, Sorghum, Sorghum-Grain, Soybeans, Squash,

Strawberries, Sunflowers, Sweet Potatoes, Tobacco-Burley, Tobacco-Dark Air, Tobacco-Fire

Cured, Tomatoes, Turnips, Watermelons

By Crop

Application Application Application
ing Date Closing Date Closing Date
Alfalfa 3/1/2012 Finfish 9/1/2011 Potatoes 3/15/2012
Apples 11/20/2011 Flow ers 9/1/2011 Pumpkins 3/15/2012
Barley-GR 9/30/2011] |Ginseng 9/1/2011 Radish 3/15/2012
Beans 3/15/2012] |Gourds 3/15/2012 Rhubarb 11/20/2011
Beets 3/15/2012] |Grapes 11/20/2011 Rye 9/30/2011
Blueberries 11/20/2011 Grass 3/1/2012 Sorghum 3/15/2012
Broccoli 3/15/2012] |Grass-Sod 9/1/2011] *|Sorghum-Grain 3/15/2012
Cabbage 3/15/2012 Greens 3/15/2012 Soybeans 3/15/2012
Caneberries 11/20/2011] |Herbs 3/15/2012 Squash 3/15/2012
Canola-FAL & SPR 9/30/2011 Honey 11/20/2011 Straw berries 3/15/2012
Cantaloupe 3/15/2012 Lettuce 3/15/2012 Sunflow ers 3/15/2012
Carrots 3/15/2012 Mixfg 3/1/2012 Sw eet Potatoes 3/15/2012
Cauliflow er 3/15/2012 Nursery 5/1/2011 TEFF 3/1/2012
Cherries 11/20/2011] |Oats SPR & WTR 9/30/2011] *|Tobacco-Burley 3/15/2012
Chestnuts 11/20/2011 Onions 3/15/2012] *|Tobacco-Dark Air 3/15/2012
Christmas Trees 9/1/2011] [Peaches 11/20/2011] *|Tobacco-Fire Cured 3/15/2012
Clover 3/1/2012| |[Pears 11/20/2011 Tomatoes 3/15/2012
Corn 3/15/2012] |Peas 3/15/2012 Turnips 3/15/2012
*| Corn-Hybrid Seed 3/15/2012 Pecans 11/20/2011 Watermelons 3/15/2012
Crustaceans 9/1/2011 Peppers 3/15/2012 Wheat 9/30/2011
Cucumbers 3/15/2012] |Plums 11/20/2011
Eggplant 3/15/2012| *|Popcorn 3/15/2012
* Crop added since last publication
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