KENTUCKY NEWS

February 2013 USDA Creates More Bird Habitat Opportunities on Irrigated Farmland
Kentucky USDA’s Farm Service Agency (FSA) announces more bird habitats to be estab-
FSA State Office lished in irrigated farmland regions through the Conservation Reserve Program

(CRP).
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State Executive Director Declines in upland bird populations, such as the northern bobwhite, pheasant,
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In recent years, however, applications for this type of habitat creation have

,'\"Agﬁgzy Friday slowed. To encourage more participation, USDA’s new policy focuses on farm-
7:30 a.m. - 4:30 p.m. land with center-pivot irrigation systems where there are circular areas of cropland

with patches of land beyond the reach of irrigation. Until now, these patches —
known as pivot corners — were only eligible for habitat creation when connected

State Staff by a linear strip of grassland also enrolled in the program. The new policy allows
Robert W_ Finch. Executive producers interested in habitat creation to use disconnected pivot corners to help
Officer ' increase the population of upland birds.

Marcinda Kester, Chief Farm | QOther species that can benefit from today’s change include the mourning dove,
Programs wild turkey, several sparrows, meadowlark and bobolinks.

Mike Hoyt, Chief Farm Loans
The Conservation Reserve Program is a voluntary program. FSA contracts with
Debbie Wakefield, Chief agricultural landowners so that environmentally sensitive land is not farmed but
Administrative Officer instead used for conservation. Participants establish long-term plant species that
control soil erosion, sequester carbon, improve water quality, and strengthen de-
clining wildlife populations. In return, participants receive annual rental payments
between 10 and 15 years.

Interested landowners can enroll pivot corners in the Conservation Reserve Pro-
gram at any time. Participants and land must meet certain eligibility requirements.
Other restrictions may apply. For additional details, contact your local Farm Ser-
vice Agency office at offices.usda.gov or visit the website at www.fsa.usda.gov/
conservation.

2014 MAL and LDP Requests
The USDA Farm Service Agency (FSA) is accepting requests for marketing assis-

tance loans (MALs) and loan deficiency payments (LDPs) for eligible 2014 com-
modities.

MALs and LDPs for the 2014 crop year become available to eligible producers
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beginning with harvest/shearing season and extend-
ing through a specific commodity’s final loan availa-
bility date. Sugar commodity loans for the 2014 crop
became available to sugar processors on Oct. 1,
2014.

MALs and LDPs provide financing and marketing
assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton,
wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow
needs without having to sell their commodities when
market prices are typically at harvest-time lows. A
producer who is eligible to obtain a loan, but agrees
to forgo the loan, may obtain an LDP if such a pay-
ment is available. Marketing loan provisions and
LDPs are not available for sugar and extra-long sta-
ple cotton.

Before MAL repayments and LDP disbursements
can be made, producers must meet the require-
ments of actively engaged in farming, cash rent ten-
ant and member contribution.

Additionally, form CCC-902 and CCC-901 must be
submitted for the 2014 crop year, if applicable, with
a county committee determination and updated sub-
sidiary files.

To be considered eligible for an LDP, producers
must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in
the crop. Pages 2, 3 or 4 of the form must be sub-
mitted when payment is requested.

Please contact your local FSA office for additional
eligibility requirements.

The 2014 Farm Bill also establishes payment limita-
tions per individual or entity not to exceed $125,000
annually on certain commodities for the following
program benefits: price loss coverage payments,
agriculture risk coverage payments, marketing loan
gains (MLGs) and LDPs. These payment limitations
do not apply to MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modi-
fied by the 2014 Farm Bill, which states that a pro-
ducer whose total applicable three-year average AGI
exceeds $900,000 is not eligible to receive an MLG
or LDP.

National and county loans rates for 2014 crops are
posted on the FSA website at: www.fsa.usda.gov/

pricesupport.

For more information, please visit a nearby USDA
Service Center or FSA’s website www.fsa.usda.gov.

Final Availability Dates for Marketing Assistance

Loans & Loan Deficiency Payments

e January 31, 2015 - Mohair, Peanuts, Unshorn
Pelts (LDP only), Wool

e March 31, 2015 - Barley, Canola, Crambe, Flax-
seed, Honey, Oats, Rapeseed, Wheat, Sesame
Seed

e May 31, 2015 - Corn, Dry Peas, Grain Sorghum,
Lentils, Mustard Seed, Rice, Safflower Seed,
Chickpeas, Soybeans, Sunflower Seed.

USDA Announces Changes to Fruit, Vegetable
and Wild Rice Planting Rules

Farm Service Agency (FSA) has announced fruit,
vegetable and wild rice provisions that affect produc-
ers who intend to participate in certain programs au-
thorized by the Agricultural Act of 2014.

Producers who intend to participate in the Agricul-
ture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs are subject to an acre-for-acre pay-
ment reduction when fruits and nuts, vegetables or
wild rice are planted on the payment acres of a
farm. Payment reductions do not apply to mung
beans, dry peas, lentils or chickpeas. Planting fruits,
vegetables or wild rice on acres that are not consid-
ered payment acres will not result in a payment re-
duction. Farms that are eligible to participate in
ARC/PLC but are not enrolled for a particular year
may plant unlimited fruits, vegetables and wild rice
for that year but will not receive ARC/PLC payments
for that year. Eligibility for succeeding years is not
affected.

Planting and harvesting fruits, vegetables and wild
rice on ARC/PLC acreage is subject to the acre-for-
acre payment reduction when those crops are plant-
ed on either more than 15 percent of the base acres
of a farm enrolled in ARC using the county coverage
or PLC, or more than 35 percent of the base acres
of a farm enrolled in ARC using the individual cover-
age.

Fruits, vegetables and wild rice that are planted in a
double-cropping practice will not cause a payment
reduction if the farm is in a double-cropping region
as designated by the USDA’'s Commodity Credit
Corporation.
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USDA’s Farm Service Agency (FSA) Offers Farm
Bill Website and Online Overview of Farm Bill
Programs

The Agricultural Act of 2014 (the Act), also known as
the 2014 Farm Bill, was signed by President Obama
on Feb. 7, 2014. The Act repeals certain programs,
continues some programs with modifications, and
authorizes several new programs administered by
the Farm Service Agency (FSA). Most of these pro-
grams are authorized and funded through 2018.

For the latest on 2014 Farm Bill programs adminis-
tered by FSA, please visit our Farm Bill website at
www.fsa.usda.gov/farmbill and for an FSA program
overview please read, download and/or print our re-
cently posted FSA Farm Bill Fact Sheet titled,
What'’s in the 2014 Farm Bill for Farm Service Agen-
cy Customers?

For more information on FSA, please contact your
local USDA Service Center or visit us online at
www.fsa.usda.gov.

Filing for NAP Losses

The CCC-576, Notice of Loss, is used to report
failed acreage and prevented planting and may be
completed by any producer with an interest in the
crop. Timely filing a Notice of Loss is required for all
crops including grasses. For losses on crops cov-
ered by the Non-Insured Crop Disaster Assistance
Program (NAP) and crop insurance, you must file a
CCC-576, Notice of Loss, in the FSA County Office
within 15 days of the occurrence of the disaster or
when losses become apparent.

If filing for prevented planting, an acreage report and
CCC-576 must be filed within 15 calendar days of
the final planting date for the crop.

USDA Farm Service Agency (FSA) Announces
Online Hay and Grazing Acres Locator Tool

For many years, FSA's Hay Net website
www.fsa.usda.gov/haynet has been the "go to"
online resource for agricultural producers to list infor-
mation concerning the need for hay or the availabil-
ity of hay.

Now, in response to requests from livestock produc-
ers and landowners, FSA has expanded the site to
include the option to list a need for grazing acres or
to list acres available for grazing.
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If, due to extenuating circumstances, producers are
in need of hay and/or grazing acres to support live-
stock, please use Hay Net to post an advertisement
seeking these resources. Likewise, landowners who
have hay and/or grazing acres available for livestock
producers should post a Hay Net advertisement as
well.

A few things to remember when using the Hay Net
website:

e There is a one-time registration process that
should be completed by all users who want to
post an ad online.

e Users who just want to browse ads DO NOT
NEED to have an eAuthentication user id.

e Hay and grazing acre ads will be automatically
removed after a period of 13 months.

o Please help your fellow farmer and rancher by
keeping ads current and up to date and remove
ads you no longer need or want advertised on
Hay Net. Please, no corporate advertisements
on this site.

Hay Net is brought to you by FSA as a public ser-
vice. The sole purpose of this online resource is to
provide a site for the exchange of information. FSA
does not endorse, guarantee, or otherwise make
representations of any kind regarding any user of
this site and FSA is not responsible for defining the
terms of grazing agreements or lease contracts.

For more information about Hay Net and other FSA
services and programs, please contact your local
FSA office. For local FSA Service Center contact
information, please visit: offices.usda.gov.

Kentucky Producers Invited to Attend County Farm
Bill Meetings

The Kentucky Farm Service Agency (FSA), Kentucky Co-
operative Extension Service, and Kentucky State Univer-
sity are hosting Farm Bill meetings throughout the Com-
monwealth. The meetings are free and open to the pub-
lic. To view a list of scheduled meetings Vvisit
www.fsa.usda.gov/KY/state events.

Meeting attendees will learn about FSA Farm Bill pro-
grams including Conservation Compliance and the Nonin-
sured Crop Disaster Assistance Program (NAP). NAP
provides financial assistance to producers of noninsurable
crops to protect against natural disasters that result in
lower yields or crop losses or prevented crop planting.

The informational meetings will cover the new buy-up pro-
visions related to NAP. An FSA representative will be in
attendance to to answer any questions on NAP and other

Farm Bill related programs.

Continued on page 4 Page 3
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For more information about the meetings, please contact
Marcinda Kester at 859-224-7637.

Persons with disabilities who require accommodations to attend
or participate in these meetings should contact Marcinda Kester
at 859-224-7637 or Federal Relay Service at 1-800-877-8339.

Breaking New Ground

Agricultural producers are reminded to consult with
FSA and NRCS before breaking out new ground for
production as doing so without prior authorization
may put a producer’s federal farm program benefits
in jeopardy. This is especially true for land that must
meet Highly Erodible Land (HEL) and Wetland Con-
servation (WC) provisions.

Producers with HEL determined soils must apply
tillage, crop residue and rotation requirements as
specified in their conservation plan.

Producers should notify FSA prior to conducting land
clearing or drainage projects to ensure compli-
ance. If you intend to clear any trees to create new
cropland, these areas will need to be reviewed to
ensure any work will not risk your eligibility for bene-
fits.

Landowners and operators can complete form AD-
1026 Highly Erodible Land Conservation (HELC)
and Wetland Conservation (WC) Certification to de-
termine whether a referral to Natural Resources
Conservation Service (NRCS) is necessary.

Youth Loans

The Farm Service Agency makes loans to youth to
establish and operate agricultural income-producing
projects in connection with 4-H clubs, FFA and other
agricultural groups. Projects must be planned and
operated with the help of the organization advisor,
produce sufficient income to repay the loan and pro-
vide the youth with practical business and educa-
tional experience. The maximum loan amount is
$5000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes
Puerto Rico, the Virgin Islands, Guam, American
Samoa, the Commonwealth of the Northern Mar-
iana Islands) or a legal resident alien

e Be 10 years to 20 years of age

o Comply with FSA’s general eligibility require-
ments

e Be unable to get a loan from other sources

e Conduct a modest income-producing project in a
supervised program of work as outlined above

o Demonstrate capability of planning, managing
and operating the project under guidance and
assistance from a project advisor. The project
supervisor must recommend the youth loan appli-
cant, along with providing adequate supervision

Stop by the county office for help preparing and pro-
cessing the application forms.

Microloan Cap Grows to $50,000

Farm Service Agency (FSA) reminds farmers and
ranchers that the FSA borrowing limit for microloans
increased from $35,000 to $50,000, effective Nov. 7.
Microloans offer borrowers simplified lending with
less paperwork.

The microloan change allows beginning, small and
mid-sized farmers to access an additional $15,000 in
loans using a simplified application process with up
to seven years to repay. Microloans are part of
USDA’s continued commitment to small and
midsized farming operations.

To complement the microloan program additional
changes to FSA eligibility requirements will enhance
beginning farmers and ranchers access to land, a
key barrier to entry level producers. FSA policies re-
lated to farm experience have changed so that other
types of skills may be considered to meet the direct
farming experience required for farm ownership loan
eligibility. Operation or management of non-farm
businesses, leadership positions while serving in the
military or advanced education in an agricultural field
will now count towards the experience applicants
need to show when applying for farm ownership
loans. Important Note:. Microloans cannot be used
to purchase real estate.

Since 2010, FSA has made a record amount of farm
loans — more than 165,000 loans totaling nearly $23
billion. More than 50 percent of USDA’s farm loans
now go to beginning farmers. In addition, FSA has
increased its lending to socially-disadvantaged pro-
ducers by nearly 50 percent since 2010.

Please review the FSA Microloan Program Fact
Sheet for program application, eligibility and related
information.

USDA is an equal opportunity provider and employer. To file a com-
plaint of discrimination, write: USDA, Office of the Assistant Secretary
for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Custom-
er Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642
(Relay voice users).
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