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USDA Provides One-Time Extension of Deadline to Update Base Acres or
Yield History for ARC/PLC Programs

Farmers Now Have Until March 31 to Update Yields and Reallocate Base
Acres; Deadline for Choosing Between ARC and PLC also Remains March
31

Agriculture Secretary Tom Vilsack announced today that a one-time extension will
be provided to producers for the new safety-net programs established by the
2014 Farm Bill, known as Agriculture Risk Coverage (ARC) and Price Loss Cov-
erage (PLC). The final day to update yield history or reallocate base acres has
been extended one additional month, from Feb. 27, 2015 until March 31,
2015. The final day for farm owners and producers to choose ARC or PLC cover-
age also remains March 31, 2015.

If no changes are made to yield history or base acres by March 31, 2015, the
farm's current yield and base will be used. A program choice of ARC or PLC cov-
erage also must be made by March 31, 2015, or there will be no 2014 payments
for the farm and the farm will default to PLC coverage through the 2018 crop year.

Nationwide, more than 2.9 million educational postcards, in English and Spanish,
have been sent to producers, and over 4,100 training sessions have been con-
ducted on the new safety-net programs. The online tools, available at
www.fsa.usda.gov/arc-plc, allow producers to explore projections on how ARC or
PLC coverage will affect their operation under possible future scenarios.

Covered commodities include barley, canola, large and small chickpeas, corn,
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas,
rapeseed, long grain rice, medium grain rice (which includes short grain rice), saf-
flower seed, sesame, soybeans, sunflower seed and wheat. Upland cotton is no
longer a covered commodity.

To learn more, farmers can contact their local Farm Service Agency county of-
fice. To find your local office visit http://offices.usda.gov.

LIVESTOCK INDEMNITY PROGRAM (LIP)

The Livestock Indemnity Program (LIP) provides assistance to eligible producers
for livestock death losses in excess of normal mortality due to adverse weather
and attacks by animals reintroduced into the wild by the federal government or
protected by federal law. LIP compensates livestock owners and contract growers
for livestock death losses in excess of normal mortality due to adverse weather,
including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or
extreme cold.

Continued on page 2


http://go.usa.gov/3czYC
http://go.usa.gov/3czrP
http://www.fsa.usda.gov/arc-plc
http://offices.usda.gov

March 2015

Continued from page 1

For 2015, eligible losses must occur on or after Jan.
1, 2015, and before December 31, 2015. A notice of
loss must be filed with FSA within 30 days of when
the loss of livestock is apparent. Participants must
provide the following supporting documentation to
their local FSA office no later than 30 calendar days
after the end of the calendar year for which benefits
are requested:

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

Producers who suffer livestock losses in 2015 must
file both of the following:

e A notice of loss the earlier of 30 calendar days of
when the loss was apparent or by January 30,
2016

e An application for payment by January 30, 2016.

Additional Information about LIP is available at your
local FSA office or online at: www.fsa.usda.qgov.

USDA Reminds Farmers of 2014 Farm Bill Con-
servation Compliance Changes

The 2014 Farm Bill implements a change that re-
quires farmers to have a Highly Erodible Land Con-
servation and Wetland Conservation Certification
(AD-1026) on file.

For farmers to be eligible for premium support on
their federal crop insurance, a completed and signed
AD-1026 certification form must be on file with the
FSA. The Risk Management Agency (RMA), through
the Federal Crop Insurance Corporation (FCIC),
manages the federal crop insurance program that
provides the modern farm safety net for American
farmers and ranchers.

Since enactment of the 1985 Farm Bill, eligibility for
most commodity, disaster, and conservation pro-
grams has been linked to compliance with the highly
erodible land conservation and wetland conservation
provisions. The 2014 Farm Bill continues the re-
quirement that producers adhere to conservation
compliance guidelines to be eligible for most pro-
grams administered by FSA and NRCS. This in-
cludes most financial assistance such as the new
price and revenue protection programs, the Conser-
vation Reserve Program, the Livestock Disaster As-
sistance programs and Marketing Assistance Loans
and most programs implemented by FSA. It also in-
cludes the Environmental Quality Incentives Pro-

gram, the Conservation Stewardship Program, and
other conservation programs implemented by
NRCS.

Many FSA and Natural Resource Conservation
(NRCS) programs already have implemented this
requirement and therefore most producers should
already have an AD-1026 form on file for their asso-
ciated lands. If an AD-1026 form has not been filed
or is incomplete, then farmers are reminded of the
deadline of June 1, 2015.

When a farmer completes and submits the AD-1026
certification form, FSA and NRCS staff will review
the associated farm records and outline any addi-
tional actions that may be required to meet the re-
quired compliance with the conservation compliance
provisions.

FSA recently released a revised form AD-1026,
which is available at USDA Service Centers and
online at: www.fsa.usda.gov . USDA will publish a
rule later this year that will provide details outlining
the connection of conservation compliance with crop
insurance premium support. Producers can also
contact their local USDA Service Center for infor-
mation. A listing of service center locations is avail-
able at offices.usda.gov.

New Farm Bill Offers Increased Opportunities for
Producers

The 2014 Farm Bill offers increased opportunities for
producers including farm loan program modifications
that create flexibility for new and existing farmers. A
fact sheet outlining modifications to the U.S. Depart-
ment of Agriculture’s (USDA) Farm Service Agency
(FSA) Farm Loan Programs is available here.

The Farm Bill expands lending opportunities for
thousands of farmers and ranchers to begin and
continue operations, including greater flexibility in
determining eligibility, raising loan limits, and em-
phasizing beginning and underserved producers.

Changes that will take effect immediately include:

o Elimination of the 15 year term limit for guaran-
teed operating loans.

o Modification of the definition of beginning farmer,
using the average farm size for the county as a
qualifier instead of the median farm size.

¢ Modification of the Joint Financing Direct Farm
Ownership Interest Rate to 2 percent less than
regular Direct Farm Ownership rate, with a floor

Page 2
Continued on page 3


http://www.fsa.usda.gov
http://www.fsa.usda.gov
http://offices.sc.egov.usda.gov/locator/app
http://fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet&type=detail&item=pf_20140324_insup_en_fbill.html

Continued from page 2

of 2.5 percent. Previously, the rate was estab-
lished at 5 percent.

e Increase of the maximum loan amount for Direct
Farm Ownership Down Payment Loan Program
from $225,000 to $300,000.

o Elimination of rural residency requirement for
Youth Loans, allowing urban youth to benefit.

e Debt forgiveness on Youth Loans, which will not
prevent borrowers from obtaining additional
loans from the federal government.

e Increase of the guaranteed percentage on Con-
servation Loans from 75 to 80 percent and 90
percent for underserved borrowers and begin-
ning farmers.

e Microloans will not count toward direct operating
loan term limits for veterans and beginning farm-
ers.

Additional modifications must be implemented
through the rulemaking processes. Visit the FSA
Farm Bill website for detailed information and up-
dates to farm loan programs.

Dairy Indemnity Payment Program

The 2014 Farm Bill authorized the extension of the
Dairy Indemnity Payment Program (DIPP) through
September 30, 2018. DIPP provides payments to
dairy producers and manufacturers of dairy products
when they are directed to remove their raw milk or
products from the market because of contamination.

2015 Acreage Reporting Dates

In order to comply with FSA program eligibility re-
quirements, all producers are encouraged to visit the
local County FSA office to file an accurate crop certi-
fication report by the applicable deadline.

The following acreage reporting dates are applicable
for Kentucky:

May 31, 2015: Nursery Preceding Year
(Report 2015 for 2016)
July 15, 2015: All Other Crops and CRP

The following exceptions apply to the above acreage

reporting dates:

o If the crop has not been planted by the above
acreage reporting date, then the acreage must
be reported no later than 15 calendar days after
planting is completed.

March 2015

o If a producer acquires additional acreage after
the above acreage reporting date, then the
acreage must be reported no later than 30 cal-
endars days after purchase or acquiring the
lease. Appropriate documentation must be pro-
vided to the county office.

o If a perennial forage crop is reported with the
intended use of “cover only,” “green manure,”
“left standing,” or “seed,” then the acreage must
be reported by July 15th.

Noninsured Crop Disaster Assistance Program
(NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier
of the dates listed above or 15 calendar days be-
fore grazing or harvesting of the crop begins.

For questions regarding crop certification and crop
loss reports, please contact your local County FSA
office .

Loans for Targeted Underserved Producers

FSA has a number of loan programs available to
assist applicants to begin or continue in agriculture
production. Loans are available for operating type
loans and/or purchase or improve farms or ranches.

While all qualified producers are eligible to apply for
these loan programs, the FSA has provided priority
funding for members of targeted underserved
groups.

A targeted underserved applicant is one of a group
whose members have been subjected to racial, eth-
nic or gender prejudice because of his or her identity
as members of the group without regard to his or her
individual qualities.

For purposes of this program, targeted underserved
groups are women, African Americans, American
Indians, Alaskan Natives, Hispanics, Asian Ameri-
cans and Pacific Islanders.

FSA loans are only available to applicants who meet

all the eligibility requirements and are unable to ob-
tain the needed credit elsewhere.
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Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural
enterprises. Under these designated farm loan pro-
grams, FSA can provide financing to eligible appli-
cants through either direct or guaranteed loans. FSA
defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years

o Will materially and substantially participate in the
operation of the farm

e Agrees to participate in a loan assessment, bor-
rower training and financial management pro-
gram sponsored by FSA

e Does not own a farm in excess of 30 percent of
the county’s average size farm.

Additional program information, loan applications,
and other materials are available at your local USDA
Service  Center. You may also \visit
www.fsa.usda.gov.

USDA Finalizes Procedures for Sorghum Refer-
endum

The U.S. Department of Agriculture (USDA) is an-
nouncing procedures for the upcoming referendum
regarding the continuation of the Sorghum Checkoff
Program and is announcing the dates it will conduct
the referendum.

The Sorghum Promotion, Research, and Infor-
mation Order requires that a referendum be con-
ducted no later than seven years after the start of
assessments, which began on July 1, 2008. For the
program to continue, a majority of those voting must
favor the continuation of the order.

USDA will conduct the referendum beginning on
March 23, 2015, through April 21, 2015, at county
USDA Farm Service Agency (FSA) offices for pro-
ducers and the Agricultural Marketing Service office
for importers. Ballots may be obtained in person, by
mail or facsimile at county FSA offices, or via the
Internet.

Any eligible person engaged in the production or
importation of sorghum from January 1, 2011, to
December 31, 2014, is eligible to participate. Indi-
viduals are required to provide documentation such
as a sales receipt or remittance form that shows
they engaged in the production or importation of
sorghum.

The Sorghum Checkoff Program, and its 13-member
board, is authorized by the Commodity Promotion,
Research, and Information Act of 1996. The Sor-
ghum Checkoff is intended to be a national, coordi-
nated, self-help marketing program designed to
strengthen the position of sorghum in the market-
place, maintain and expand existing domestic and
foreign markets and uses for sorghum, and develop
new markets and uses for sorghum.

The final procedures were published in the Nov. 18,
2010, Federal Register. The notice announcing the
dates of the referendum was published in the Feb.
19, 2015, Federal Register.

For more information, contact Craig Shackelford,
Marketing Specialist, Research and Promotion Divi-
sion, Livestock, Poultry, and Seed Program, AMS,
USDA, 22 Jamesport Lane, White, GA 30184; Tele-
phone: (470) 315-4246;
craig.shackelford@ams.usda.gov. Procedures and
additional information about the referendum can be
found at: www.ams.usda.gov/SorghumReferendum.

USDA is an equal opportunity provider and employer. To file a com-
plaint of discrimination, write: USDA, Office of the Assistant Secretary
for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Custom-
er Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642
(Relay voice users).
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