KENTUCKY NEWS

May 2015

Kentucky
FSA State Office

John W. McCauley
State Executive Director
771 Corporate Dr.

Ste 100

Lexington, KY 40503

859-224-7601 phone
855-768-4253 fax
www.fsa.usda.gov/ky
Hours

Monday - Friday
7:30 a.m. - 4:30 p.m.
State Staff

Robert W. Finch, Executive
Officer

Marcinda Kester, Chief Farm
Programs

Mike Hoyt, Chief Farm Loans

Debbie Wakefield, Chief
Administrative Officer

USDA Announces New Support for Beginning Farmers and Ranchers
Department Implementing New Farm Bill Programs, Unveiling New Centralized
Online Resource to Support Next Generation of Farmers

USDA has announced the implementation of new Farm Bill measures and other
policy changes to improve the financial security of new and beginning farmers
and ranchers. USDA also unveiled www.USDA.gov/newfarmers, a new website
that will provide a centralized, one-stop resource where beginning farmers and
ranchers can explore the variety of USDA initiatives designed to help them suc-
ceed.

USDA'’s www.usda.gov/newfarmers has in depth information for new farmers and
ranchers, including: how to increase access to land and capital; build new market
opportunities; participate in conservation opportunities; select and use the right
risk management tools; and access USDA education, and technical support pro-
grams. These issues have been identified as top priorities by new farmers. The
website will also feature instructive case studies about beginning farmers who
have successfully utilized USDA resources to start or expand their business oper-
ations.

Policy announcements in support of beginning farmers and ranchers include:

e Waiving service fees for new and beginning farmers or ranchers to enroll in
the Non-Insured Crop Disaster Assistance Program (NAP) for the 2014 crop
year. NAP provides risk management tools to farmers who grow crops for
which there is no crop insurance product. Under this waiver, announced via
an official notice to Farm Service Agency offices, farmers and ranchers whom
already enrolled in NAP for the 2014 crop year and certified to being a begin-
ning farmer or social disadvantaged farmer are eligible for a service fee re-
fund.

e Eliminating payment reductions under the Conservation Reserve Program
(CRP) for new and beginning farmers which will allow routine, prescribed, and
emergency grazing outside the primary nesting season on enrolled land con-
sistent with approved conservation plans. Previously, farmers and ranchers
grazing on CRP land were subject to a reduction in CRP payments of up to 25
percent. Waiving these reductions for new and beginning farmers will provide
extra financial support during times of emergency like drought and other natu-
ral disasters.

e Increasing payment rates to beginning farmers and ranchers under Emergen-
cy Assistance for Livestock, Honeybees and Farm-Raised Fish Program
(ELAP). Under this provision, beginning farmers can claim up 90 percent of
losses for lost livestock, such as bees, under ELAP. This is a fifty percent in-
crease over previously available payment amounts to new and beginning
farmers.
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In the near future, USDA will also announce addi-
tional crop insurance program changes for beginning
farmers and ranchers — including discounted premi-
ums, waiver of administrative fees, and other bene-
fits.

Additional information about USDA actions in sup-
port of beginning farmers and ranchers is available
here.

USDA'’s Farm Service Agency (FSA) Offers Farm
Bill Website and Online Overview of Farm Bill
Programs

The Agricultural Act of 2014 (the Act), also known as
the 2014 Farm Bill, was signed by President Obama
on Feb. 7, 2014. The Act repeals certain programs,
continues some programs with modifications, and
authorizes several new programs administered by
the Farm Service Agency (FSA). Most of these pro-
grams are authorized and funded through 2018.

For the latest on 2014 Farm Bill programs adminis-
tered by FSA, please visit our Farm Bill website at
www.fsa.usda.gov/farmbill and for an FSA program
overview please read, download and/or print our re-
cently posted FSA Farm Bill Fact Sheet titled,
What's in the 2014 Farm Bill for Farm Service Agen-
cy Customers?

For more information on FSA, please contact your
local USDA Service Center or visit us online at
www.fsa.usda.gov.

ARC, PLC and CTAP Acreage Maintenance

Producers enrolled in Agriculture Risk Coverage
(ARC), Price Loss Coverage (PLC) or the Cotton
Transition Assistance Program (CTAP) must protect
all cropland and noncropland acres on the farm from
wind and water erosion and noxious weeds. Produc-
ers who sign ARC county or individual contracts and
PLC contracts agree to effectively control noxious
weeds on the farm according to sound agricultural
practices. If a producer fails to take necessary ac-
tions to correct a maintenance problem on a farm
that is enrolled in ARC, PLC or CTAP, the County
Committee may elect to terminate the contract for
the program year.

A list of noxious weeds can be found on the follow-
ing website: http://plants.usda.gov/java/
noxiousDriver.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experi-
ence losses from natural disasters during calendar
year 2015 must submit a TAP application either 90
calendar days after the disaster event or the date
when the loss is apparent. TAP was authorized by
the Agricultural Act of 2014 as a permanent disaster
program. TAP provides financial assistance to quali-
fying orchardists and nursery tree growers to replant
or rehabilitate eligible trees, bushes and vines dam-
aged by natural disasters.

Eligible tree types include trees, bushes or vines that
produce an annual crop for commercial purposes.
Nursery trees include ornamental, fruit, nut and
Christmas trees that are produced for commercial
sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualify-
ing tree, bush or vine loss in excess of 15 percent
mortality from an eligible natural disaster. The eligi-
ble trees, bushes or vines must have been owned
when the natural disaster occurred; however, eligible
growers are not required to own the land on which
the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees,
bushes and vines must be replaced within 12
months from the date the application is approved.
The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can re-
ceive TAP payments, cannot exceed 500 acres an-
nually.

USDA Enhances Farm Storage Facility Loan Pro-
gram

The U.S. Department of Agriculture (USDA) expand-
ed the Farm Storage and Facility Loan program,
which provides low-interest financing to produc-
ers. The enhanced program includes 22 new cate-
gories of eligible equipment for fruit and vegetable
producers.

Producers with small and mid-sized operations, and
specialty crop fruit and vegetable growers, now have
access to needed capital for a variety of supplies
including sorting bins, wash stations and other food
safety-related equipment. A new more flexible alter-
native is also provided for determining storage
needs for fruit and vegetable producers, and waivers
are available on a case-by-case basis for disaster
assistance or insurance coverage if available prod-
ucts are not relevant or feasible for a particular pro-
ducer.
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Additionally, Farm Storage Facility Loan security re-
quirements have been eased for loans up to
$100,000. Previously, all loans in excess of $50,000
and any loan with little resale value required a prom-
issory note/security agreement and additional secu-
rity, such as a lien on real estate. Now loans up to
$50,000 can be secured by only a promissory note/
security agreement and some loans between
$50,000 and $100,000 will no longer require addi-
tional security.

The low-interest funds can be used to build or up-
grade permanent faciliies to store commodi-
ties. Eligible commodities include grains, oilseeds,
peanuts, pulse crops, hay, honey, renewable bio-
mass commodities, fruits and vegetables. Qualified
facilities include grain bins, hay barns and cold stor-
age facilities for fruits and vegetables.

Contact your local FSA office or Vvisit
www.fsa.usda.qgov for more about FSA programs
and loans, including the Farm Storage Facility Loan
Program

Maintaining the Quality of Loaned Grain

Bins are ideally designed to hold a level volume of
grain. When bins are overfilled and grain is heaped
up, airflow is hindered and the chance of spoilage
increases.

Producers who take out marketing assistance loans
and use the farm-stored grain as collateral should
remember that they are responsible for maintaining
the quality of the grain through the term of the loan.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding,
selling or any other form of disposal without prior
written authorization from the county office staff, it is
considered unauthorized disposition. The financial
penalties for unauthorized dispositions are severe
and a producer’s name will be placed on a loan vio-
lation list for a two-year period. Always call before
you haul any grain under loan.

Microloan Cap Grows to $50,000

Farm Service Agency (FSA) reminds farmers and
ranchers that the FSA borrowing limit for microloans
increased from $35,000 to $50,000, effective Nov. 7.
Microloans offer borrowers simplified lending with
less paperwork.

The microloan change allows beginning, small and
mid-sized farmers to access an additional $15,000 in
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loans using a simplified application process with up
to seven years to repay. Microloans are part of
USDA'’s continued commitment to small and
midsized farming operations.

To complement the microloan program additional
changes to FSA eligibility requirements will enhance
beginning farmers and ranchers access to land, a
key barrier to entry level producers. FSA policies re-
lated to farm experience have changed so that other
types of skills may be considered to meet the direct
farming experience required for farm ownership loan
eligibility. Operation or management of non-farm
businesses, leadership positions while serving in the
military or advanced education in an agricultural field
will now count towards the experience applicants
need to show when applying for farm ownership
loans. Important Note: Microloans cannot be used
to purchase real estate.

Since 2010, FSA has made a record amount of farm
loans — more than 165,000 loans totaling nearly $23
billion. More than 50 percent of USDA'’s farm loans
now go to beginning farmers. In addition, FSA has
increased its lending to socially-disadvantaged pro-
ducers by nearly 50 percent since 2010.

Please review the FSA Microloan Program Fact
Sheet for program application, eligibility and related
information.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural
enterprises. Under these designated farm loan pro-
grams, FSA can provide financing to eligible appli-
cants through either direct or guaranteed loans. FSA
defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years

e Will materially and substantially participate in the
operation of the farm

e Agrees to participate in a loan assessment, bor-
rower training and financial management pro-
gram sponsored by FSA

e Does not own a farm in excess of 30 percent of
the county’s average size farm.

Additional program information, loan applications,
and other materials are available at your local USDA
Service  Center. You may also visit
www.fsa.usda.gov.

USDA is an equal opportunity provider and employer. To file a com-
plaint of discrimination, write: USDA, Office of the Assistant Secretary
for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Custom-
er Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642
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