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Well, it has been a long winter, with plenty 
of snow and cold weather.  As the cal-
endar turns from winter to spring, I know 
that many of you are anxious to get in the 
fields and begin your work.

Here at the USDA Wisconsin Farm 
Service Agency, I am pleased that our 
new state committee began their work 
in March.  As you may know, the state 
committee oversees the activities of the 
agency, including carrying out the state’s 
agricultural conservation programs, re-
solving appeals from the agriculture com-
munity and helping to ensure producers 
are informed about FSA programs.

Our state committee is comprised of three 
farmers: Bill Averbeck, a dairy farmer 
from Fond du Lac County, serves as our 
chairperson.  In addition, George Huber, 
a dairy and grain farmer from Waupaca 
County, and Patty Edelburg, a dairy 
farmer from Portage County serve as 
committee members.  

In addition to our new state committee 
members, many of our county committees 
have new members as well.  FSA state 
and county committees play an important 
role in program eligibility, compliance and 
outreach.  

I would like to thank all of the past and 
present committee members that have 
served to help make Wisconsin FSA 
successful in carrying out the mission to 
serve all our state’s farmers.  

DCP and ACRE Sign-up Deadline is 
June 1, 2010

Sign-up for the 2010 Direct and Counter-
cyclical Payment (DCP) Program and 
Average Crop Revenue Election (ACRE) 
will continue until June 1, 2010.  There 
will be no late-filing allowed. 

FSA computes DCP Program payments 
using base acres and payment yields es-
tablished for each farm and makes direct 
payments at rates established by statute 
regardless of market prices. For 2010, 
direct payments may be requested in ad-
vance based on 22 percent of the direct 
payment for each of the farm’s commodi-
ties. Counter-cyclical payment rates vary 
with market prices and are issued only 
when the effective price for a commodity 
is statutorily set below its target price.

The ACRE program provides eligible pro-
ducers a state-level revenue guarantee, 
based on the 5-year state Olympic aver-
age yield and the 2-year national aver-
age price.  Producers can also use the 
electronic eDCP and eACRE services, 
which will save time, reduce paperwork 
and speed up contract processing at 
FSA offices. It is available to eligible DCP 
and ACRE participants. To access these 
online services, an active USDA eAu-
thentication Level 2 account is necessary, 
which requires filling out an online reg-
istration form at: http://www.eauth.egov.
usda.gov followed by a visit to the local 
USDA Service Center for identity verifica-
tion.

Producers completing these steps and 
to activate USDA eAuthentication Level 
2 account can access the eDCP and 
eACRE services online at: http://www.fsa.
usda.gov/dcp and then click on the link 
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crop quality losses. The program takes 
into consideration crop losses on all 
crops grown by a producer nationwide. 
SURE provides assistance in an amount 
equal to 60 percent of the difference 
between the SURE farm guarantee and 
total farm revenue. The farm guarantee 
is based on the amount of crop insur-
ance and Non-insured Crop Disaster 
Assistance Program (NAP) coverage 
on the farm. Total farm revenue takes 
into account the actual value of produc-
tion on the farm as well as insurance 
indemnities and certain farm program 
payments.

To be eligible for SURE, producers must 
have suffered at least a 10 percent 
production loss on a crop of economic 
significance. In addition, producers must 
meet the risk management purchase 
requirement by either obtaining a policy 
or plan of insurance, under the Federal 
Crop Insurance Act or NAP coverage, 
for all economically significant crops. For 
2008 crops, producers had the opportu-
nity to obtain a waiver of the risk man-
agement purchase requirement through 
a buy-in provision. Producers considered 
socially disadvantaged, a beginning 
farmer or rancher, or a limited resource 
farmer may be eligible for SURE with-
out a policy or plan of insurance or NAP 
coverage.

In addition to meeting the risk manage-
ment purchase requirement, a producer 
must have a farming interest physically 
located in a county that was declared 
a primary disaster county or contigu-
ous county by the Agriculture Secretary 
under a Secretarial Disaster Designa-
tion. Regardless of a Secretarial Disaster 
Designation, individual producers may 
also be eligible for SURE if the actual 
production on the farm is less than 50 
percent of the normal production on 
the farm due to a natural disaster. For 
SURE, a farm is defined as all crops in 
which a producer had an interest nation-
wide.

To schedule an appointment to sign-up 

“Access eDCP/eACRE Online Services” 
which is located under the “I Want to…” 
section. Lastly, click on the “Access 
eDCP/ACRE Service” link.

The decision to enroll in the ACRE Pro-
gram is irrevocable. The owner of the 
farm and all producers on the farm must 
agree to enroll in ACRE. Once enrolled, 
the farm shall be enrolled for that ini-
tial crop year and will remain in ACRE 
through the 2012 crop year. 

The June 1, 2010, deadline is mandatory 
for all participants. USDA will not accept 
any late-filed applications. 

ACRE/PTPP Program Production 
Reporting Requirements 

Participation in the Average Crop Rev-
enue Election (ACRE) and Planting 
Transferability Pilot Project (PTPP) 
requires production reports for planted 
acres.  Reports are to be submitted no 
later than the last crop reporting date for 
the covered commodities planted on the 
farm in the year following the contract 
year of enrollment in the programs. The 
production reports impact eligibility for 
ACRE payments in the current year and 
also impacts future years’ benchmark 
farm yields for covered commodities. For 
2009 enrolled ACRE farms, the deadline 
to establish benchmark farm yields and 
reporting production for the 2009 crop 
year is July 15, 2010. For farms enrolled 
in the PTPP for 2009 the deadline to 
report production is also July 15, 2010.

SURE Sign Up Available

Producers who suffered crop production 
losses due to natural disasters during 
the 2008 crop year currently have the 
opportunity to sign up for the USDA 
Farm Service Agency’s (FSA) Supple-
mental Revenue Assistance Payments 
program (SURE).

SURE provides crop disaster assistance 
payments to eligible producers on farms 
that have incurred crop production or 



for SURE or more information on the 
new program, please contact your local 
FSA county office or visit http://www.fsa.
usda.gov.

Conservation Reserve Program 
Maintenance Requirements

With spring approaching it is time for 
producers to review their conserva-
tion plan concerning maintenance of 
Conservation Reserve Program (CRP) 
acres.  Maintenance of these acres is a 
producer’s responsibility.  CRP contracts 
require producers to control invading 
woody vegetation, weeds, and other 
pests. 
 
On an annual basis, CRP participants 
are prohibited from mowing an entire 
field or large amounts of acreage for 
weed control.  However, each year, 
producers need to survey their CRP to 
determine if maintenance actions are 
required.  Spot mowing or spot spray-
ing to control invading woody plants or 
weed patches outside of the primary 
nesting season is an allowed activity to 
comply with the contract.  If it is deter-
mined there is a major weed problem 
that threatens to take over the cover 
on the contract, and action needs to be 
taken during the primary nesting season, 
producers must contact the Farm Ser-
vice Agency (FSA) office before taking 
action.  The goal of CRP is not to disturb 
the cover during the primary nesting 
season which greatly reduces the habi-
tat benefit.  If it is absolutely necessary 
to control a large problem, FSA County 
Committees have authority to approve 
limited activities during this time period.  
An example of this is a Canada thistle 
problem.  To control Canada thistle, the 
plant must be mowed or sprayed before 
the plant seeds out.  However, in most 
cases, mowing after the primary nesting 
season is too late.  Producers need to 
contact the county office about conduct-
ing maintenance activities on Canada 
thistle to obtain permission to control it 
during the nesting season.

It is important for producers to under-
stand the consequences of not maintain-
ing CRP as required.  If the problem is 
so severe that it cannot be corrected, 
such as a field that has been allowed 
to be taken over by box elder trees, the 
contract will be terminated.  Termination 
of a contract requires producers to re-
fund all payments received, plus interest, 
as well as a liquidated damage charge.  
Other compliance issues related to main-
tenance can cause a loss of payment on 
the violated acreage or all acreage on 
the contract for that year.

An agreement was made to conduct 
maintenance on contracted acres 
throughout the contract period, thus 
producers need to ensure compliance.  
Compliant producers will be rewarded 
with even greater wildlife use of their 
property!  If producers have any ques-
tions concerning maintenance require-
ments, or actions that can be taken 
without causing a violation, they should 
contact their local FSA office.

CRP Continuous Sign Up

The CRP program has a continuous 
sign up process for certain high en-
vironmental priority practices.  These 
practices include grass waterways, filter 
strips, riparian buffers and windbreaks, 
shallow water areas for wildlife, contour 
grass strips, shelterbelts and living snow 
fences.  Many financial incentives apply 
to these practices.

Farm Storage Facility Loan Pro-
gram Loan Amount Now Up to 
$500,000

The Wisconsin Farm Service Agency 
(FSA) Farm Storage Facility Loan 
(FSFL) program implemented chang-
es that include modifications in loan 
amounts, repayment terms and the 
inclusion of hay and renewable biomass 
as eligible commodities.  The maximum 
principal amount of a loan through FSFL 
has increased to $500,000 per structure.  



Participants are required to provide a 
down payment of 15 percent, with CCC 
providing a loan for the remaining 85 
percent of the net cost of the eligible 
storage facility.  Examples of eligible 
structures include permanent grain dry-
ing and handling equipment, hay stor-
age, horizontal and upright silos, and 
cold storage facilities for fruit and veg-
etable storage.  Loan terms of seven, 10 
or 12 years are now available depending 
on the amount of the loan.  Interest rates 
for each loan term are different and are 
based on the rate at which CCC borrows 
from the Treasury Department.

FSFL loans may now be closed using a 
partial disbursement and then a final dis-
bursement option.  The partial disburse-
ment will be available after a portion of 
the construction has been completed.  
The final fund disbursement will be made 
when all construction is completed.  The 
maximum amount of the partial disburse-
ment will be 50 percent of the projected 
and approved total loan amount. 

The FSFL program helps to ensure that 
producers have adequate capacity to 
store their harvested production.

Applications for FSFL must be submitted 
to the FSA county office that maintains 
the farm’s records. An FSFL loan must 
be approved before any site preparation 
or construction can begin. 

The following commodities are eligible 
for farm storage facility loans:

Corn, grain sorghum, rice, soybeans, • 
oats, wheat, barley or minor oilseeds 
harvested as whole grain

corn, grain sorghum, wheat, oats or • 
barley harvested as other-than-whole 
grain

pulse crops - lentils, small chickpeas • 
and dry peas

hay• 

renewable biomass• 

fruits (including nuts) and vegetables • 
(cold storage facilities)

The FSFL program involves a $100 per 
borrower processing fee.  Loans less 
than $50,000 can often be secured by 
the structure built or improved.  Loans 
greater than $50,000 are generally se-
cured by real estate.  

For more information about FSFL or 
other FSA price support program, please 
visit your FSA county office or www.fsa.
usda.gov.

Maintaining Farm Stored Grain 
Quality

As temperatures rise with the impending 
spring season, producers are reminded 
to check the quality of their stored grain 
since spring is often when maintaining 
quality can be difficult.  Quality problems 
can quickly affect grain value.  Produc-
ers with marketing assistance loans and 
using farm-stored grain as collateral are 
responsible for maintaining the quality of 
the commodity for the term of the loan.  
The Commodity Credit Corporation 
(CCC) is not responsible for any quality 
loss.  

Producers are also responsible to en-
sure payment is received prior to feeding 
or selling any commodity under CCC 
loan.  County offices will be conduct-
ing spot-checks over the next several 
months to verify that the quality and 
quantity of the loan collateral is being 
maintained by the borrower.   

Commodity Credit Corporation 
Loan Reminder
 
Producers are reminded that any grain 
under the Commodity Credit Corporation 
loan cannot be removed or disposed of 
without prior county office staff authori-
zation or repayment.  County offices may 
issue marketing authorizations based on 
telephone or in person requests when a 



There is currently a LDP payment on 
wool and unshorn pelts.  For 2010 wool, 
mohair and unshorn pelt production, the 
deadline to apply for benefits is January 
31, 2011.  The deadline to file on 2009 
production ended January 31, 2010.

Contact your county office at least a 
week prior to the time you would like the 
loan or for more information about MALs 
and LDPs.

FSA Implements New Adjusted 
Gross Income Compliance Re-
quirement

The Wisconsin Farm Service Agency 
(FSA) would like to remind producers 
who receive payments and benefits from 
FSA about the 2009 and 2010 adjusted 
gross income (AGI) compliance require-
ments. USDA has a Memorandum of 
Understanding with the Internal Revenue 
Service (IRS) to establish an electronic 
information exchange process for verify-
ing compliance with the AGI provisions 
for farm programs.  Producers who 
signed a CCC-926 certifying AGI com-
pliance will need to complete CCC-927 
and/or CCC-928 and submit it to the IRS 
by June 15, 2010. 
 
The average AGI verification and data 
comparison processes begin with par-
ticipants providing consent to IRS for the 
use and disclosure of tax information to 
FSA for AGI compliance purposes. By 
completing the CCC-927 and CCC-928 
forms, the forms authorizes CCC/FSA 
to share program participant information 
with IRS. Signing these forms also al-
lows IRS to use and disclose certain tax 
information to CCC/FSA for AGI compli-
ance verification purposes.
 
To safeguard privacy of all program 
participants and confidentiality of the 
information, program participants are 
required to: 

complete CCC-927 and CCC-928 1. 

producer is ready to move grain.  How-
ever, if grain is moved without proper 
authorization, significant monetary and 
administrative penalties, such as repay-
ing the loan at principal plus interest, 
liquidated damages, calling the loan and 
denial of future farm-stored loans and 
loan deficiency payments, may be ap-
plied.
 
Contact your local Farm Service Agency 
(FSA) office with questions regarding the 
CCC loans and before moving or dispos-
ing of any grain under the CCC loan.

Marketing Assistance Loans and 
Loan Deficiency Program Eligibil-
ity and Sign Up Deadlines 

FSA provides Marking Assistance Loans 
(MAL) and Loan Deficiency Program 
(LDP) payments to producers for various 
market price situations.

A MAL provides the advantage of a low 
interest rate and repayment options.  
Repayment of commodity loans is usu-
ally made at the loan rate plus interest.  
However, if daily prices drop any time 
throughout the 9-month loan period, the 
repayment for that day can be made with 
a market gain at the lower Posted Coun-
ty Price without interest.

As commodity market prices drop, the 
possibility exists that the posted prices 
may fall below county loan rates.

Producers must complete and file page 
1 of the CCC-633 EZ form at the county 
office before beneficial interest is lost in 
the commodity in order to be eligible for 
possible LDP payments.  This require-
ment applies to all commodity crops, 
minor oilseeds, honey and wool, mohair, 
and unshorn pelts.  If you receive a LDP 
payment, you give up the right to put that 
production under a loan.

The deadline to put 2009 crop wheat, 
small grains, many minor oilseeds and 
honey under a 9-month loan or to apply 
for a LDP is March 31, 2010.



mail the completed forms: 2. 

 -directly to IRS at the address  
 specified on the forms 
 -within 60 calendar days of the  
 signature date. 

Completed CCC-927’s and CCC-928’s 
will not be accepted or retained in any 
FSA office. 

Participants that choose not to submit a 
completed CCC-927 or CCC-928, as ap-
plicable, will be determined noncompli-
ant with AGI limitations for the 2009 and 
2010 crop years and program benefits 
will not be earned. 

Copies of the CCC-927, CCC-928 forms 
are available at their local county FSA 
office. The AGI factsheet is available 
on at: http://www.fsa.usda.gov/Internet/
FSA_File/irsmou09.pdf. 

FSA and RMA Monitor Crop Insur-
ance

FSA reminds Wisconsin farmers that 
FSA is required to assist the Risk Man-
agement Agency (RMA) to improve the 
integrity of the Federal Crop Insurance 
Program through the prevention of fraud, 
waste and abuse. 

FSA is required to monitor the crop 
insurance program, report problems to 
RMA and assist RMA and insurance 
providers when auditing certain claims.  
FSA offices are responsible for the over-
sight plan which includes close monitor-
ing and oversight of the crop insurance 
program locally and growing season 
inspections on a selected number of in-
sured producers. This plan also includes 
an expanded exchange of data between 
FSA, RMA and local reinsured compa-
nies.  Information provided to the FSA of-
fice and reinsured companies by insured 
producers will be reconciled in an effort 
to research and identify inconsistencies. 
FSA County Committees have the op-
portunity to suggest changes to the crop 
insurance program, but are not involved 

in the decision making process. FSA 
also assists RMA by gathering facts and 
reporting observations as they pertain 
to weather, crop plantings, maintenance 
and harvest.  Producers who become 
aware of potential crop insurance abuse 
should report the information to the local 
FSA office. 

Producers must insure they inform 
agents of entity changes in their farm-
ing operations and, changes in the risks 
and interests in the crops insured.  FSA 
and RMA annually review discrepancies 
between records and found inconsisten-
cies in a number of cases. These often 
resulted in the loss insurance benefits. 

FSA Farm Loans

The following information is a summary 
of the Farm Service Agency (FSA) farm 
loan information.  

Direct Farm Ownership (FO)
Maximum Loan Amount: 

$300,000 • 

Rates and Terms:
Up to 40 years• 
Rates based on Agency borrowing • 
costs
Temporary limited resource interest • 
rates are available for those unable 
to repay at regular rates
Interest rate 5% if 50% of loan • 
amount is provided by another lender

Use of Proceeds:
Purchase farm• 
Construct buildings or other improve-• 
ments
Soil and water conservation• 
Pay closing costs• 

Down Payment Program
Maximum Loan Amount: 
The least of:

45% of the purchase price• 
45% of the appraised value• 
Or $225,000• 



Rates and Terms:
20 year term• 
Direct FO interest rate less than 4% • 
with a floor of 1.5%
5% down payment• 

Use of Proceeds:
Purchase farm• 

Direct Operating (OL)
Maximum Loan Amount: 

$300,000• 

Rates and Terms:
From one to seven years• 
Rates based on Agency borrowing • 
cost
Temporary limited resource interest • 
rate is available for those unable to 
repay at regular rates

Use of Proceeds:
Purchase livestock, poultry, equip-• 
ment, feed, seed, farm chemicals 
and supplies
Soil and water conservation• 
Refinancing indebtedness with cer-• 
tain limitations
Annual farming operations• 

Direct Emergency
Maximum Loan Amount: 

100% of actual or physical losses• 
$500,000 maximum program indebt-• 
edness

Rates and Terms:
From one to seven years for non-real • 
estate purposes
Up to 40 years for physical losses on • 
real estate
3.75% interest rate• 

Use of Proceeds:
Restore or replace essential property• 
Pay all or part of production costs as-• 
sociated with the disaster year
Pay essential family living expenses• 
Reorganize the farming operation• 
Refinancing indebtedness with cer-• 
tain limitations

Guaranteed Operating
Maximum Loan Amount: 

$1,112,000 (Amount adjusted annu-• 
ally for inflation)

Rates and Terms:
From one to seven years• 
Rates not to exceed the rate charged • 
to lenders’ average ag loan custom-
ers
Interest rate reduction of 4% avail-• 
able for those unable to repay at 
regular rates (with certain limitations)

Use of Proceeds:
Same as Direct OL• 
Includes line of credit authority• 

Guaranteed Farm Ownership
Maximum Loan Amount: 

$1,112,000• 

Rates and Terms:
Up to 40 years• 
Rates not to exceed the rate charged • 
to lenders’ average ag loan custom-
ers

Use of Proceeds:
Same as Direct FO except loan may • 
be used to refinance debts

For more information or additional details 
please contact your local FSA office or 
visit FSA’s website at www.fsa.usda.gov.
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Dates to Remember
March 31, 2010 Deadline to apply for 9-month loans and LDPs for small grains, 

wheat, and honey
May 31 -Offices will be closed for Memorial Day

-Deadline to apply for 9-month loans and LDPs for corn and 
soybeans

June 1 DCP/ACRE enrollment deadline

June 15 Deadline for producers to submit CCC-927 and/or CCC-928 for 
AGI compliance to the IRS 

July 5 Offices will be closed for Independence Day
July 15 -Deadline for NAP producers to certify 2009 crop production

-Deadline to report 2009 crop acreages on spring seeded 
crops, forages, small grains, winter wheat & some perennial 
crops
-Deadline to report production evidence for ACRE and PTPP 
2009 crop acreage

Continuous -Conservation Reserve Program (CRP) continuous sign-up
-CREP sign-up
-SAFE sign-up
-Farm Storage Facility Loans
-MILC sign-up
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