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Livestock Compensation Program  
 
Livestock producers should note that the 
deadline for LCP is July 18th. 
This program provides assistance to  
producers who suffered grazing losses or 
had an increase in feed costs directly  
resulting from natural disasters. If you had 
feed production losses on pasture or you 
had  increased feed costs in 2007  
compared to 2006, due specifically to 
weather events, please call Beth Wagner 
for an appointment to discuss this  
program.  The increased costs can be in 
price or in additional feed you needed to 
purchase above what you normally  
purchase. 
 
Eligible animals are dairy or beef cattle, 
500 pounds or more, and other animals 
that are raised for commercial purposes 
and breeding. The animals must have 
been maintained for commercial use as 
part of a farming operation on the begin-
ning date of the disaster period.  Animals 
must have been owned or cash-leased on 
the beginning date of the disaster period.   
We will need to know the number and 
type of livestock you owned on 4/01/07 
and where they were located; the number 
of acres you pastured; your certification of 
the percent of loss you had on grazed 
land; the location of the livestock at time 
you complete the application. If spot 
checked, you must account for any  
livestock purchased or sold.   
 
List your feed purchase receipts for 2006 
and for 2007, excluding corn. Include any 
feed purchases paid for up until April 20, 
2008. If there was an increase, call for 
more information and an appointment. 
 
 

  

 
Crop Disaster Program Quality Losses
We have been providing benefits to  
producers who suffered losses to their 
2005-2007 crops from natural disasters. 
Only producers who obtained crop  
insurance coverage or coverage under 
the Noninsured Crop Disaster Assistance 
Program (NAP) for the year of loss are 
eligible for CDP benefits. 
 
We are now ready to conduct sign up 
based on quality losses. Producers must 
have suffered quality losses of at least 25 
percent to be eligible for CDP Quality 
Loss payments. The payment rate is set 
at 65% of the amount of the affected crop 
multiplied by 42% of the per-unit average 
market value in the year in which the loss 
occurred. 
 
Producers may receive assistance for 
both quantity and quality losses. However, 
the total assistance, together with any 
crop insurance or NAP payment received 
for the same crop and the value of the 
crop production not lost, must not exceed 
95 percent of the total value of the crop 
absent the disaster. We have software to 
do the calculations, producers with quality 
losses only need to bring in production 
evidence listing the quality and grading 
factors.   
 
 
Farm Bill News --    The Food,  
Conservation, and Energy Act of 2008 
was enacted into law on 5/22/08.   
 
The Direct and Counter-Cyclical  
Program (DCP) is nearly identical to 
the 2007 program. Signup for 2008 
crop year began on June 25 and will 
end on September 30, 2008. 
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     2008 Changes:   
* New DCP contract form 6/20/08 
* Farms that have a total of base acres of 
10 acres or less are not eligible unless the 
producer is a member of socially  
disadvantaged group or is a limited 
resource farmer. 
*  The adjusted gross income provisions 
continue, however if changes have 
occurred in the farming operation that 
would affect the financial status of the 
producer, relative to the $2.5 million AGI 
limitation, he or she must complete a new 
form CCC-526, which was revised on 
6/12/08. 
 
2008 Direct payments will be issued, if 
requested, as soon as practical after 
contract approval.  Final will be in  
October. 
 
County Committee Nominations 
County Committees are an important link 
between the farm community and the U.S. 
Department of Agriculture.  Nominations 
for candidates to run for the Farm Service 
Agency County Committee election will be 
accepted from June 15 through 
August 1, 2008. The following townships 
will have an election this year:  Rollin, 
Hudson, Dover, Madison, Medina,  
Seneca and Fairfield.  This area is  
currently represented by Alan Gould.  Mr. 
Gould is eligible to be elected to one more 
term. 
 
We encourage all producers to become 
involved in the election process,  
especially women and minorities who may 
not have not participated in the past.  
Please call if you own or operate  
agricultural land and need a nomination 
petition form. 
 
 
Maintaining CRP Cover 
CRP contracts specifically prohibit  
disturbing the CRP cover during the  
primary nesting season.  After each Au-
gust first, CRP acres should have any 
brush or trees removed.  CRP acres must 
remain in a cropable condition, using  
typical farming equipment.  An exception 
is made for trees and shrubs planted as 
agreed to in the conservation plan.  

The CRP covers are never to be mown for 
cosmetic purposes. Haying and grazing 
are prohibited unless specifically  
approved in writing. CRP cover  
maintenance is the participant’s  
responsibility and must be done according 
to the conservation plan.  
 
All CRP maintenance activity, such as 
mowing, burning and spraying, must be 
conducted outside the primary nesting 
season for wildlife (after August 1) and in 
accordance with the conservation plan.  
Spot treatment of the acreage may be 
allowed during the primary nesting season 
if certain criteria are met and written  
permission is given by the County  
Committee.  A phone call is all that is 
necessary to request to spot treat your 
CRP acres.  
 
What is Mid-Contract 
 Management of CRP? 
 
Mid-Contract Management of CRP are activi-
ties that must be performed on certain 
practices to ensure the original plant diversity, 
wildlife benefits, and protections of the soil 
and water resources are present for the life of 
the contract. For CRP practices with grasses, 
legumes, & wildflowers, research has shown 
that typically 5-6 years after establishment the 
site becomes dominated by a thick growth of 
the grasses. To ensure wildlife habitat benefits 
in these sites, management is required to en-
courage legumes and wildflowers, and to 
ensure the grass is not too thick to limit small 
wildlife species from traveling 
through the cover to meet their needs. This is 
your responsibility and must be followed ac-
cording to your conservation plan. 
If a variance is needed for the above stated 
policy, please contact the office. Variances 
can be pre-approved on a case-by-case 
basis. 
 
Preventing Fraud, Waste 
 
The Farm Service Agency and Risk Manage-
ment Agency are partners in preventing fraud, 
waste and abuse in the Federal Crop Insurance 
Program. FSA has been, and will continue to, 
assist RMA and insurance providers by 
monitoring crop conditions throughout the 
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    growing season. In addition, FSA will refer all 
suspected cases of fraud, waste and abuse to 
RMA. 
 
Producers can report suspected cases to the 
local FSA county office staff, RMA or the 
Office of the Inspector General. 
 
CROP CERTIFICATIONS REQUIRED 
 
Producers are required to report all of 
their cropland, including the field plant-
ing date, in order to qualify for several 
program benefits.  These benefits include:
♦ Direct and Counter-Cyclical Program 

(DCP) payments; 
♦ Commodity Loans and Loan  

Deficiency Payments (LDP); 
♦ Conservation Reserve Program (CRP)

Annual Rental Payments; 
♦ Noninsured Crop Disaster Assistance 

Program (NAP) Payments. 
 
The acreage reporting deadline has 
been extended to August 15, 2008. 
However, failed acreage must be reported 
within 15 days of the disaster event and 
before disposition of the crop. 
 
Prevented planting must be reported no 
later than 15 days after the final planting 
date to ensure eligibility and to maintain 
crop history. 
 
Reminder: 
♦ All disaster-affected crops must be 

reported before the crop is destroyed.
 
Farm Reconstitutions 
For FSA purposes farms are constituted 
to group all tracts having the same owner 
and the same operator under one farm 
serial number. When changes in owner-
ship or operation take place, a farm 
reconstitution is necessary. The  
reconstitution — or recon — is the  
process of combining or dividing farms or 
tracts of land based on the farming  
operation.  
The following are the different methods 
used when doing a farm recon.  
 
To be effective for the current year, a  
reconstitution must be requested by Aug. 

1 for farms enrolled in the Direct and 
Counter-cyclical Program. We may no 
longer approve requests for recons of 
farms having base acres of 10.0 acres or 
less. Farms having base acres of 10.0 or 
less may still be combined with another 
farm if one of the farms has a change in 
ownership. The owners of each of the 
farms to be combined must be identical 
and have identical shares on both farms. 
 
Division of bases may be done by the 
following methods. Please contact us for 
more information.  
 
Estate Method — the division of bases, 
allotments and quotas for a parent farm 
among heirs in settling an estate; 
 
Designation of Landowner Method — 
may be used when (1) part of a farm is 
sold or ownership is transferred; (2) an 
entire farm is sold to two or more persons; 
(3) farm ownership is transferred to two or 
more persons; (4) part of a tract is sold or 
ownership is transferred; (5) a tract is sold 
to two or more persons; or (6) tract  
ownership is transferred to two or more  
persons. In order to use this method the 
land sold must have been owned for at 
least three years, or a waiver granted, and 
the buyer and seller must sign a Memo-
randum of Understanding; 
 
DCP Cropland Method — the division of 
bases in the same proportion that the 
DCP cropland for each resulting tract re-
lates to the DCP cropland on the parent 
tract; 
 
Default Method — the division of bases 
for a parent farm with each tract maintain-
ing the bases attributed to the tract level 
when the reconstitution is initiated in the 
system.  This method is typically used. 
 
If DCP direct payments have already 
been issued on a particular farm, the  
reconstitution will be effective for the next 
year, unless the payments are refunded. 
 
Visit our Web site at: www.fsa.usda.gov/mi
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 CONDUCTING BUSINESS 
ELECTRONICALLY WITH USDA 
eGOV 
 
eGOV provides USDA 
Service Center 
Agencies (FSA, 
NRCS, RD) 
customers the option 
of electronically accessing, 
printing, filling out and submitting forms and 
program applications. To fully utilize eGOV 
capabilities producers set up their own 
account for electronic signature authority at 
www.eauth.egov.usda.gov. Once registered 
the producer visits the FSA office to activate 
his/her account and receive a password to 
conduct business electronically with USDA 
agencies. Current programs available through 
eGOV include loan deficiency payments, 
Direct and Counter Cyclical Program 
contracts, and financial inquiries that allow 
producers to track USDA payments and 
deposits. 
 

  

SPECIAL ACCOMMODATIONS WILL BE MADE UPON REQUEST FOR INDIVIDUALS WITH DISABILITIES, VISION 
IMPAIRMENT, OR HEARING IMPAIRMENT. IF ACCOMMODATIONS ARE REQUIRED, PLEASE CALL  
CONSTANCE REID GUFFEY AT (517)263-7400. 

Foreign Buyers Notification 
The Agricultural Foreign Investment  
Disclosure Act (AFIDA) requires all foreign 
owners of U.S. agricultural land to report 
their holdings to the Secretary of Agriculture. 
Foreign persons who have purchased or 
sold agricultural land in the county are 
required to report the transaction to FSA with 
90 days of the closing.  Failure to submit the 
AFIDA form could result in civil penalties of 
up to 25% of the fair market value of the 
property. County government offices,  
realtors, attorneys and others involved in real 
estate transactions are reminded to notify 
foreign investors of these reporting  
requirements. 
 
###################################
SEE YOU AT THE LENAWEE COUNTY 
FAIR JULY 20-26! AN INFORMATIONAL 
MEETING WILL BE HELD REGARDING 
YOUTH LOANS, AND OUTREACH TO 
SOCIALLY DISADVANTAGED GROUPS 
AND LIMITED RESOURCE FARMERS.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin, age, 
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, 
reprisal, or because all or part of an individual’s income is derived from any public assistance program.  (Not all prohibited bases apply to all pro-
grams.)  Persons with disabilities who require alternative means for communication of program information ( Braille, large print, audiotape, etc.) 
should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).   
 
To file a complaint of Discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW., Washington, DC 20250-
9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).  USDA is an equal opportunity provider and employer.  
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