MO 2-FLP Guide 2

(Rev. 10-13-09)

Delinquent Guaranteed Loan Servicing Timeline Guide
SEL and CLP
(For PLP Lenders see the PLP Lender’s Agreement/Credit Management System)

	Date

Completed
	Action

	
	1. Date that payment was first missed.    Click here to enter a date.

	
	2. Arrange a meeting with borrower within 15 days default or within 45 days of the payment due date to identify the nature of the delinquency and develop a course of action that will eliminate the delinquency and correct the underlying problem. (Par. 300 D). 

	
	3. The lender/borrower meeting will be summarized and sent to the Agency immediately on the form FSA-2248, “Guaranteed Farm Loan Default Status Report.”  

FSA-2248 is submitted every 60-calendar days thereafter until the default is resolved or a final loss claim is submitted.  (Par. 300 D)

	
	4. Within 120 calendar days of a past due loan payment, either a Loan Restructuring Plan is implemented or a Decision to Liquidate is made.  (Par. 300 H)

	If restructuring, stop and use the MO 2-FLP Guide 16 Restructuring Checklist.
If liquidating, continue with this checklist.

	
	5. Lender may not initiate foreclosure action until 60 calendar days after Interest Assistance eligibility has been considered. (Par. 300 D & G)   Complete Block # 14 on the FSA-2248.             14.   INTEREST ASSISTANCE (IA) HAS BEEN CONSIDERED AND:

	
	(
(
	a. Has been ruled out as an option to correct the default.

b. An agency determination of IA eligibility is being requested in conjunction with the attached proposal to reschedule the debt.

	
	6. Within 150 days after the payment due date a written liquidation plan must be submitted to the Agency.  (Par. 355 E)

	
	7. Within 20 calendar days from the receipt of the lender’s liquidation plan, FSA must either approve it or request modifications.  (Par. 355 F and Par. 358 F)

	
	8. Within 150 days after the payment due date, all lenders are required to submit an estimated loss claim unless the account has been completely liquidated and then the final loss claim must be filed.   The Agency will not pay interest beyond 210 days from the payment due date. (2-FLP Par. 355 E and 359A)

	
	9. FSA must respond, in writing, within 30 calendar days of the receipt of the lender’s estimated loss claim request (Par. 355 G and par. 359 F). The lender will discontinue interest accrual on the defaulted loan at the time the estimated loss claim is paid by FSA (Par.359G).

	
	10. Immediately following the completion (last day) of the collateral liquidation, the lender has just another 30 calendar days to submit a final loss claim (Par. 355 I).

	
	11. FSA must respond, in writing, within 40 calendar days of the receipt of the lender’s final loss claim request.  (Par 360 F)
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