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Guaranteed Loss Claim Checklist
2-FLP Par. 359-360 (7 CFR 762.149) on pages 14-11 through 14-18

Prior to telling a borrower NO, it is in the best interest of the bank to obtain whatever information they still need from the borrower to file a guaranteed loss claim.

Within 150 days after the payment due date, all lenders are required to submit a written liquidation plan and an estimated loss claim unless the account has been completely liquidated and then the final loss claim must be filed.   The Agency will not pay interest beyond 210 days from the payment due date. (2-FLP Par. 355 E and 359A)
Immediately following the completion (last day) of the collateral liquidation, the lender has just another 30 calendar days to submit a final loss claim (2-FLP Par. 355 I). 

The first item in the case file that FSA checks is the Conditional Commitment for each loan.

· Are there any special terms and conditions?

· What was the loan purpose?

· What collateral was required for the loan?

If the lender is going to file a guaranteed loss claim request, FSA will require the following information:

	Date Completed
	Provide the following when filing a guaranteed loss claim.

	
	1. Signed FSA-2254, “Guaranteed Loan Report of Loss,” for each loan that a loss claim will be requested on. 

FSA uses a checklist in the loss claim process and must be able to answer and provide file documentation for all questions.  Recommend that the lender reviews the FSA loss claim checklists:

· For estimated loss claims, FSA uses the form FSA-2295, “Guaranteed Estimated Loss Review Checklist.”  

· For final loss claims, FSA uses the form FSA-2296, “Guaranteed Final Loss Review Checklist.”

	
	2. Current signed and dated balance sheet (farm / nonfarm assets and liabilities) from all liable parties.  
If under the protection of the bankruptcy court, a copy of the bankruptcy filing, schedules, and discharge notice. 
· Determine if there are assets not mortgaged from which collection could be made from?   
· Check the county assessor records and determine if there are any assets not known to the lender?

	
	3. Provide a copy of a current credit bureau report.


	
	4. Copy of Federal and State Income Tax Records with all supporting schedules including the depreciation worksheet.

	
	5. Provide a copy of the borrower's detailed loan history computer records (advances, principal and interest payments, and interest rate changes) for ALL active and recently paid in full guaranteed loan(s) owed to the lender.

	
	6. Provide a copy of the borrower's promissory note and detailed loan history computer records (advances, principal and interest payments, and interest rate changes) for ALL active and paid in full non-guaranteed loan(s) owed to the lender since the closing date of the first guaranteed loan(s).

· FSA completes an excel spreadsheet checking all loans against the terms shown on the promissory note.  

· Did the lender make any non-guaranteed loans without FSA concurrence?  

· Were the payments made in the order of lien priority?

	
	7. Provide a copy of the detailed accounting of the disposition of the guaranteed loan security and the proceeds for all guaranteed loan collateral (normal income/current assets, IT assets, and real estate).   

· For normal crops and livestock income, the lender’s records are compared to the FSA payment history records, prior and current balance sheets, cash flow, and the income tax records are worked backwards.

· For equipment sold at public auction, the settlement statement is compared to the Conditional Commitment, original and subsequent appraisals, security agreements, balance sheets, and depreciation records to be assured that all equipment owned and thereafter acquired is properly accounted for.

· In summary, is there any collateral unaccounted for?

	
	8. Justification and explanation of all protective advances made on the loan.

	
	9. Copy of all liquidation expenses deducted from the sale of security property.

	
	10. For Interest Assistance loans: – The final interest assistance claim must be processed.

	
	11. For OL/LOC loans:  - The lender must have complied with 2-FLP Par.124 B - OL/LOC loan limitations requirements. 

The amount of loan proceeds that the lender advances plus the amount of income that the lender releases to the borrower normally cannot exceed the borrower’s total planned expenses, excluding interest expense unless the cash flow is revised and continues to reflect a feasible plan.
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