Maximum OL/LOC Advance & Farm Income Release Worksheet
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OL/LOC Loan Limitations (2-FLP Par.124B)
Name:   




Borrower ID:
	1. What is the total farm operating expense?

 Exclude all interest and depreciation. 
	
	$
	__________

	2. Is there BOY COH that will be spent for family living, farm operating expenses, capital expenditures or payments?  
	minus
	$
	__________

	3. Is there any nonfarm income?    Gross      or Net   
· If gross, all of the pay check deductions must be shown as an expense item under family living expenses and/or the debt repayment section.
	minus 
	$
	__________

	4. What are the total family living (FL) expenses?

Monthly credit card payments, house payments, car payment, payroll deductions, etc can be shown here or under #6 Debt Repayment Schedule.
	add
	$
	__________

	5. Are there any capital expenditures where a loan is not being made to cover the cost?  If so, add the amount of cash inflow needed.
	add
	$
	__________

	6. Are there any income taxes, intermediate and/or long term debt payments in the debt repayment table coming due in the cash flow year that need to be paid before the OL/LOC is repaid?

Do not include IT debt payments, LT debt payments, or lease payments that come due within the last two months of the borrower’s cash flow operating year.  Other IT or LT installments can be included if FSA and lender are comfortable with these obligations being paid before the OL/LOC is repaid.   
	add
	$
	__________

	Debt Repayment Schedule
	
	

	Creditor
	$ to be Paid
	Date Due
	
	Creditor
	$ to be Paid
	Date Due
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	

	OL/LOC Advances & Farm Income Releases shouldn’t exceed:
	
	$
	__________

	Deduct Beginning of Year (BOY) Prepaid Expenses 
Include expenses (i.e. fall seeded crop cost) paid in the previous operating year with cash, released farm income, and/or OL/LOC advances.   Do not include expenses charged not paid.
	minus
	$
	__________

	Cash Flow Cushion ($$$ Amount of Excess) 

When farm expenses, family living expenses, or debt repayment are greater than originally planned, it is acceptable to use the cash flow cushion, without FSA concurrence.
	
	

	              Cash Flow Cushion Calculated by:

Balance Available To Pay Debt  $ ______________

minus    (-)       Debt Repayment  $ ______________

       Cash Flow Cushion     $ ______________   


	add
	$
	__________

	Maximum OL/LOC Advances & Farm Income Releases: 
	
	$
	__________


Note:  This document should be revised at any time as the need arises.  
If in the last two months of year lender wants to release proceeds from farm income proceeds and/or advance on OL/LOC to pay term loan installments a collateral loan analysis or T-table must be prepared that shows borrower will repay OL/LOC in full.
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