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New Guaranteed Loan 
System Automation 

Coming Soon 
FSA is currently working on two automation 
projects that will assist Lenders in completing 
Guaranteed Status Reporting and Loan Closing 
Requirements. 

Coming Soon - Guaranteed Web-based Status 
Reporting: 

 Lenders will be able to directly enter 
borrower Loan Status and Default 
Status report data through web screen 
process.  Eliminate mailing of forms 
1980-41 and 1980-44 to the lender and 
FSA entering Lender submitted 
information in Guaranteed Loan System 
(GLS). 

Coming Soon - Guaranteed Loan Closing GLS 
Web Process: 

 Lenders will be able to directly enter 
loan closing information in the FSA’s 
GLS. 

 Lenders will be able to view loan 
closing data and perform loan 
maintenance processes through GLS. 

Annual FSA Lender 
Training Schedule 

October 31, 2006  Clinton 
November 7, 2006  St. Joseph 
November 8, 2006 Chillicothe 
November 9, 2006 Kirksville 
November 28, 2006 Cape Girardeau
November 29, 2006 Portageville
November 30, 2006 Carthage 
December 1, 2006 Springfield
December 5, 2006 Columbia

FSA’s annual lender training meetings are 
scheduled to keep lenders updated on new or 
amended program changes and to discuss other 
general issues.  Nine meetings have been scheduled 
across Missouri, so choose a site convenient to you 
and your calendar - no reservations are required.     

This year we are offering an “optional” lender 
introductory guaranteed loan session from 8:30 – 
9:30 am.  We plan on covering the basics for the 
program including what is required to file a 
“complete” FSA guaranteed loan application.   
Experienced lenders will then join the introductory 
group in a general session that begins at 10:00 am.   
The lender meeting ends at around 12:30 pm. 
 
All lenders (regardless of lender status) are invited 
and encouraged to attend!  Lenders are also 
encouraged to bring all support staff personnel that 
work with FSA guaranteed loans.  Contact your 
local Farm Loan Manager for more information.  

Persons with disabilities who require 
accommodations to attend or participate in this 
meeting should contact Linda Griffith at 573-876-
0980, or Federal Relay Service at 1-800-877-8339, 
or e-mail linda.griffith@mo.usda.gov  at least one 
week before the meeting. 

   USDA, Farm Service Agency 
  Columbia, Missouri 
 

mailto:linda.griffith@mo.usda.gov
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If Receiving and/or Applying 
for Direct and/or Guaranteed 

Farm Loan Assistance 
FSA Records Must Now 
Match How the Farmer 

Signed up for              
Farm Program 

Benefits/Payments 
On August 31, 2006, FSA began requiring 
greater consistency within FSA farm program 
& farm loan program operations, as it relates to 
how the applicant/borrower is doing business. 

The concern is that duplicate benefits and 
overpayments could result from inconsistent 
reporting by producers of their farming 
operation makeup to FSA on form CCC-502.  
The CCC-502 is a farm operating plan for 
program eligibility.  There are different CCC-
502 forms for each type of farming makeup. 
 CCC-502 EZ or A for individuals 
 CCC-502 B for joint ventures & partnerships  
 CCC-502 C for corporations & LLC’s. 

Notice FLP-433 requires FSA to review these 
CCC-502 forms for new and existing loan 
applicants, and compare it with the 
organization structure reported to FSA for farm 
loan program participation.  Problems may 
arise, as an example, if a producer receives 
farm program payments from FSA as member 
of a corporation or partnership, but has/applies 
for FSA loans as an individual.  

Lenders are encouraged to discuss with 
guaranteed loan applicants the status of how 
their farm is signed up on FSA records (see 
form CCC-502 & AD1026A) prior to 
submitting new guaranteed loan applications.  

This will ensure that applications received by 
FSA are not deemed incomplete due to CCC-
502 form concerns. 

Loan Term Limits 
Within the 1992 Farm Bill, 

certain time limitations 
were enacted on how 
many years an FSA 
borrower (direct or 
guaranteed) could receive 
loan assistance.  The 
term limitation for a 

borrower receiving guaranteed loan assistance 
was 15 years.   On June 20, 2000, the guaranteed 
term limitation was suspended.  Within the 2002 
Farm Bill, direct loan term limitations were 
revised and made effective once again on direct 
loans; however, the suspension on guaranteed 
loans stayed in effect.  The suspension waiver of 
this 15-year rule will expire on December 31, 
2006, if not extended. 
 
This means that a guaranteed borrower would 
not be able to receive a G-OL if the borrower 
had a Direct OL and/or Guaranteed OL loan 
closed in more than 15 years.  Note:  After 
10/28/92, future advances on LOCs are counted 
as a year of eligibility used.   

Lender Submissions of 
Loan Default Report 

All lenders are required to meet certain general 
reporting requirements in accordance with FSA 
Handbook 2-FLP Par. 266B.  When a payment is 
past due, the loan is in default for some reason, 
and/or the loan has fully matured, the lender is 
required to submit the form FSA-1980-44, “Past 
Due Default Status Report,” to FSA to: 
 inform FSA of the status of borrowers in 

default 
 report the lender’s progress to make the loan 

current again 
 notify FSA of the new loan terms and 

conditions, once the loan is current. 

This form should be submitted when the guaranteed 
loan becomes 30 days in default, and resubmitted 
every 60 days thereafter until the default is cured.  
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FSA Lender File Reviews  
According to FSA Handbook 2-FLP, 
“Guaranteed Loan Making and Servicing”, 
paragraph 267, lender file reviews are 
performed to protect the guarantee, preserve 
lender status, and minimize losses and the need 
for adjustments to loss claims.  

The reviews of lender loan files are based on 
the terms and conditions specified in FSA-
1980-15, Conditional Commitment, and the 
FSA-1980-38, Lenders Agreement.  

Lenders are encouraged to continually be 
proactive in resolving guaranteed loan 
servicing deficiencies to eliminate a possible 
loan loss or loss claim reduction or denial. 
 

 

Missouri Funding 
FY 2006 Overview 

(10/1/2005 to 9/30/2006) 
 

Program 
# of 

Loans 
Made 

$$$ 
Loaned 

Guaranteed Farm Ownership 126 $34,709,872 

Guaranteed Operating 192 $28,646,761 

Direct Farm Ownership 99 $12,513,510 

Direct Operating 486 $14,965,880 

Emergency Loans 8 $407,240 

Total 911 $91,243,263.0
0 

2-FLP Handbook 
Amendments 

Please remember to keep your 2-FLP handbook 
up-to-date by regularly checking for recent 
amendments that are posted to the FSA 
website.  Lenders need to review amendments 
as they are issued.  Amendments are for the 
purpose of setting Agency policy, clarifying 
Agency policy, making corrections and 
inserting changes in Agency regulatory 
requirements.  Since the last newsletter, 
Handbook 2-FLP has been amended several 
times. The major changes include: 
Amendment 25: 
 Operating loan (OL) term limits go into effect 

1/1/2007. (Par.108L & M) 
 Provides provisions concerning security 

requirements when guaranteed/non-guaranteed 
loans share a lien position. (Par.166D) 

 Provides examples of cases where emergency 
additional advances can/cannot be made on a 
line of credit loan. (Par.283A) 

 Provides provisions affirming that security 
sales proceeds may not be used to cover a 
lender's loan servicing fees. (Par.375E) 

Amendment 26: 
 Guaranteed Loan Limit increased to $899,000 

effective 10/1/2006. (Par.244A) 
 Provides provisions for when interest accrual 

will cease involving accounts under a Chapter 7 
bankruptcy or accounts involving extended 
foreclosure due to state redemption rights. 
(Par.355E) 

FSA 2-FLP “Guaranteed Loan Making and 
Servicing” Handbook and the latest forms can 
be accessed at: 

http://www.fsa.usda.gov/FSA/webapp?area=
home&subject=fmlp&topic=gfl

or contact your local FSA Service Center. 

An option to keep up-to-date on amendments is 
to register, on line, for such postings.  You will 
be automatically notified via email when 
amendments are issued. 

http://www.fsa.usda.gov/FSA/webapp?area=home&subject=fmlp&topic=gfl
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=fmlp&topic=gfl


  
Missouri State FSA Office     
601 Business Loop 70 W 
Parkade Center, Suite 225 
Columbia, MO  65203 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

Missouri State Office Contacts: 
 

Tim Kelley – State Executive Director 

Dan Gieseke - Farm Loan Chief Email:  daniel.gieseke@mo.usda.gov 

Jim Harms - State Farm Loan Specialist Email:  james.harms@mo.usda.gov  
 

Tel # (573) 876-0980 
Fax # (573) 876-0935 

 

 

 

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national 
origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic 
information, political beliefs, reprisal, or because all or part of an individual’s income is derived from any public assistance 
program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of 
program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).  
 
To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, 
D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer. 
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