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(servicing Monroe Co) 
517-263-7400 (phone) 
 
Michael Jordon 
Farm Loan Manager 
                               110 
Rebecca Deline      111 
Judy Kellie              113 
Susan Lerch           112 
 
 
 
 

Farm Record Changes 
Report any farming operation changes so 
that we can keep your records current. Fail-
ure to notify FSA of changes with your 
farming operation may adversely impact 
your eligibility for USDA benefits. You 
should also be aware of Highly Erodible 
Land Conservation and Wetland Conserva-
tion, Payment Eligibility, along with Payment 
Limitation provisions which may impact your 
eligibility for Direct and Counter-Cyclical 
Program (DCP) payments as well as other 
USDA program benefits. Changes to your 
farming operation may include, but are not 
limited to: a change in the structure of your 
farming operation, the addition or removal of 
farms that you operate, changes in your 
rental agreements, ownership changes, or 
changes from agricultural to nonagricultural 
land uses. **If you have any farms requiring 
reconstitutions be sure to request this prior 
to DCP sign-up.** This one step will save a 
substantial amount of time. 
 

Payment Eligibility Updates 
On a national basis FSA is undertaking the 
task of reviewing all producers’ eligibility 
files for program payments that correspond 
with 2006 and 2007.  The intention is to 
correct any issues related to improper or 
incomplete payment eligibility. If errors are 
discovered, it may mean corrections may 
have to be made for years prior to 2006. 
 
What does this mean for Monroe County 
producers?     For the 2007 crop year it is 
likely that some producers will be asked to 
file a new CCC-502 (Farm Operating Plan 
for Payment Eligibility Review), a new AD-
1026 (HEL and Wetland Conservation Certi-
fication), and possibly a CCC-526 (Payment 
Eligibility Average Adjusted Gross Income 
Certification). Please note this will take extra 
time to complete and to plan accordingly for 
your visit to the FSA office. 
These forms must be completed and   
 

approved prior to receiving your next pro-
gram payment. 
To assist in this please verify that your cash 
rent statements and your FSA-211’s (Power 
of Attorney) are current before your ap-
pointment for DCP sign-up. 
 

Highly Erodible Land and  
Wetland 

Conservation Compliance 
Do you intend to clear timber areas to cre-
ate or to expand existing crop areas? 
Are you converting a pasture field into a 
crop field?  Are there any areas on your 
farm(s) that you are considering cropping 
that have not been cropped in recent years? 
Is there a wet spot in a field that you want to 
drain to make cropping easier?  Are you 
disturbing a wildlife habitat area of any 
type?  These are Highly Erodible and Wet-
land (Sod/Swamp) provision questions that 
need to be considered by producers to as-
sure they remain eligible for USDA benefits. 
If you have any questions or concerns that 
something you plan to do on your farm 
could jeopardize your eligibility for benefits, 
please contact your FSA or NRCS repre-
sentatives before you begin work. 
 
Adjusted Gross Income (AGI) 
Producers will be ineligible for any commod-
ity, conservation, or price support program 
benefit if their AGI exceeds $2.5 million, 
unless 75% or more of the AGI is from farm-
ing, ranching, or forestry. AGI is based on 
the average of the three tax years prior to 
the year benefits are requested. AGI is re-
quired from individuals, entities, and 
members of an entity. This information is 
NOT subject to disclosure under the Free-
dom of Information Act. AGI will help FSA 
ensure we are paying actual agricultural 
producers. 
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          Direct & Counter-Cyclical 
                       Program 
Sign-up for 2007 began October 1, 2006 and ends June 
1, 2007. You must sign up annually to participate. For 
any farms that are signed-up between June 2 and Sep-
tember 30, 2007 there will be a $100 late-filling fee 
charged. 
Under DCP you must designate shares and sign a new 
contract each year. Producers are encouraged to have 
all cash rent statements for their landowners at the time 
of the appointment. For 2007, advance program pay-
ments have changed significantly. A 22% advance of 
the Direct Payment (your guaranteed payment) can be 
requested for any month December through September 
of the program year. The final 78% of the Direct Pay-
ment will be issued in October 2007 if all eligibility 
requirements are met. Since advance payments are 
considerably less than in past years please be aware of 
this change and make necessary arrangements.   
Just a reminder: ALL cropland on a farm must be re-
ported each year in order to earn payments. June 30th 
is the deadline to report wheat and July 15th is the final 
day for all other crops, forage, and CRP. Program pay-
ments can only be earned by persons who have risk in 
the crop. Participants are required to protect all planted 
and idle DCP base acres from erosion and weeds 
throughout the crop year. Weeds are not an acceptable 
cover and must be mowed. Fruits and Vegetables 
(FAV’s) cannot be planted on base acres unless the 
farm or producer has FAV history. In cases where the 
farm and/or producer are eligible, the producer will re-
ceive an acre-for-acre reduction in his/her program 
payment. FAV’s include dry edible beans, potatoes, 
cucumbers, peppers, zucchini, and squash, among oth-
ers. If no FAV history exists, it’s considered a program 
violation and could cost the producer the DCP payment 
for the entire farm. Please call to schedule your DCP 
appointment. 
 

OWNERS - TAKE NOTE 
Farm owners: if you are renting your farm to a new op-
erator or selling your property please contact the FSA 
office for your farm’s base and yield information. Please 
don’t send new operators or owners into the FSA office 
for this data. Under the Freedom of Information Act we 
can only give base and yield data to the present owner 
or operator. By having the information you will be able to 
give the bases and yields to new producers interested in 
your property. They will need the bases and yields to 
make an informed decision. We need your help to keep 
our records up to date!! Please notify our office of own-
ership changes. We are NOT notified by any other 
means. We will need to know both seller and buyer in-
formation. 

 

Fruit and Vegetable Planting 
Producers may plant any crop on base acres enrolled in 
DCP except fruits and vegetables (FAV). However, pro-
ducers may plant fruits and vegetables on base acres 
enrolled in DCP if the farm has a history of planting FAV 
in at least one of the crop years 1998 through 2001, or if 
the producer has a history of planting the specific com-
modity. In either case the DCP payments will be 
reduced an acre for each acre of base acreage planted 
to the FAV. If neither the farm nor the producer has an 
FAV history, fruits and vegetables can be planted on 
acres in excess of the DCP base acres. For example, if 
a farm has 300 acres of cropland with 200 acres of DCP 
corn base any FAV could be planted on the 100 non-
base acres. The DCP payments would be unaffected. 
 

    NAP Coverage Deadline 
Non-Insured Crop Disaster Assistance Program (NAP) 
is available for 2007 crops for which catastrophic level 
crop insurance is not available. The application fee is 
$100 per crop per county; or $300 per producer per 
county not to exceed $900 per producer for all counties. 
March 15 is the NAP application closing date for most 
2007 vegetable and dry bean crops. This date is un-
changed from recent years. Producers who had 
coverage on 2006 NAP crops may choose to continue 
coverage on the same crop or crops for 2007 if the   
applicable service fee is submitted by the application 
closing date. A new CCC-471, application for coverage, 
is not required to be signed when applying for continu-
ous coverage of the same crop or crops. Producers who 
choose to add or delete crops from the previous year’s 
coverage, or are changing shares for 2006, must file a 
new CCC-471 with signatures. 
If you carried NAP coverage on crops for crop year 
2006 please remember to provide your production to the 
FSA office. This is required for all crops which are cov-
ered under a NAP policy. 
 

Measurement Service Fee Change 
The state has adopted a new version of measurement 
fees from national FSA procedure. This policy will more 
accurately reflect the costs incurred by the agency for 
services such as measuring fields and grain bins. A ba-
sic farm visit fee will now be $30 plus $16 for the first 
hour and $8 for every 30 minutes after the first hour. 
Fees will include actual time spent traveling, measuring, 
and calculating. There will be a charge for a minimum of 
one hour. The minimum measurement service fee will 
now be $46.00. 
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Marketing Assistance Loans and 
Loan Deficiency Payments (LDP’s) 

Commodity loans and LDP’s are available without par-
ticipation in the DCP program; however, crops must be 
reported. A producer cannot obtain a loan and LDP on 
the same bushels and he/she must maintain beneficial 
interest in the crop for the length of the loan. Also, it is 
the producer’s responsibility to maintain the quality of 
the commodity in farm storage through the term of the 
loan. Nine-month loans are available when crops are 
harvested. There are two types of loans; farm-stored 
and warehouse-stored. Different rules apply to each 
type. The loan rate is the rate for the county where the 
grain is stored. The producer must maintain beneficial 
interest in the grain under loan. For crop year 2006, 
marketing assistance loans and LDP’s are available for 
wool and mohair through January 31, wheat through 
March 31, and corn and soybeans through May 31. 
Provisions of the loan program state that a loan cannot 
be disbursed until a lien search is completed, necessary 
lien waivers are obtained, and the UCC-1 is on file. 
In order to qualify for LDP’s, a current crop year CCC-
633ez must be signed and on file prior to harvest. 
 

Movement of Grain under Loan 
Grain under loan that has been disposed of through 
feeding, selling or any other form of disposal without 
prior written authorization from the county office staff is 
considered unauthorized disposition. The financial pen-
alties are severe and it may affect a producer’s ability to 
obtain future farm-stored loans. Always call the office 
before any loan grain is fed, moved, or sold. 
 
  Farm Storage Facility Loans 
FSA offers storage facility loans for producers to build or 
remodel farm storage facilities for a variety of commodi-
ties; including wheat, soybeans, and corn. The interest 
rate for February 2007 is 4.625%. The seven-year Farm 
Storage Facility Loans are available for the purchase 
and installation of eligible storage facilities, permanently 
affixed drying or handling equipment, or remodeling 
existing facilities. Eligible facilities include: bunkers, new 
conventional-type cribs or bins, new and remanufac-
tured oxygen-limiting and other upright silo-type 
structures. All farm storage facility loans are secured by 
a promissory note and security agreement. For loans 
exceeding $50,000 or where a borrower’s aggregate 
outstanding loan balance exceeds $50,000, a lien on 
real estate will be required. The maximum amount that 
may be borrowed is 85% of the net cost of the storage 
or handling equipment, up to $100,000 for each bor-
rower. A minimum down payment of 15% is also 
required. For details, contact the county office staff. 
 

 

Bank Account Changes 
All FSA payments are to be electronically transferred 
into your bank account, unless you have a legitimate 
hardship reason for still receiving your payments by 
check. You need to notify the office if you close your 
account or if your bank is purchased by another finan-
cial institution. Payments will be delayed if we are not 
aware of changes to account and routing numbers. 
 

  Milk Program 
Just a reminder to all producers that are signed up for 
the MILCX program to keep submitting those milk stubs! 
The program continues through September 2007. Milk 
producers that are not already signed up may still do so 
at any time before the program end date. Any producer 
wishing to change the start month must do so on or be-
fore the 14th of the month before the month you are 
changing to. 
 

Conservation Reserve Program  
Availability 

The Conservation Reserve Enhancement Program 
(CREP) is available to eligible producers located within 
the approved CREP area. The CREP program is de-
signed to enroll small acreages along steam banks, 
rivers or other bodies of water or wetlands into certain 
conservation practices. CREP offers special incentive 
payments for participants enrolling acreage into a con-
tract. 
 
CREP makes Cent$ and Earns $$$$$ 
 
CREP can earn landowners financial returns while si-
multaneously conserving our natural resources. 
Michigan Department of Agriculture has partnered with 
USDA to create one of the most beneficial conservation 
programs in history. Through the state and federal part-
nership landowners receive significant financial 
incentives for enrolling their eligible land in CREP. 
Contact your local Farm Service Agency Office for addi-
tional information regarding this program. 
The Continuous Conservation Reserve Program 
(CCRP) is also an on-going program. CCRP is much 
like the CREP program, except that it is not limited to 
certain areas in the county. Incentive payments also 
apply to CCRP contracts. 
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Temporary  
Return Service Requested 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Monroe County FSA Office 
1137 S. Telegraph Rd. 
Monroe, MI. 48161-4040 

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin, 
age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political 
beliefs, reprisal, or because all or part of an individual’s income is derived from any public assistance program.  (Not all prohibited bases apply 
to all programs.)  Persons with disabilities who require alternative means for communication of program information ( Braille, large print, audio-
tape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).   
 
To file a complaint of Discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW., Washington, DC 
20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).  USDA is an equal opportunity provider and employer.  

DATES TO REMEMBER 
 
October 1 – June 1 Direct and Counter-Cyclical Program Sign-up 
   
March 15 Last Day to Apply for NAP Coverage on Spring Seeded 

Crops 
 
March 31 Deadline to Request 2006 Wheat Loans 
May 28 Office Closed for Memorial Day Holiday 
 
May 31  Deadline to Request 2006 Corn and Soybean Loans 
 
June 30 Deadline to report fall seeded grains 
 
July 4 Office Closed for Independence Day Holiday 
 
July 15 Deadline to report spring seeded grains 
 
Continues  Farm Storage Facility Loans 
 
Continues Continuous CRP & CREP Sign-up 
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