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From the State Executive Director 
It has been extremely cold outside; so many producers are trying to 
spend as much time inside out of the harsh weather elements.  We live 
in North Dakota, and the weather doesn’t stop the planning for the 
2011 year from proceeding.  If you are going to partake in any USDA 
farm programs, now is the right time to get to your county office and 
sign up.  Or better yet, get yourself an e-authorization and do many of 
those activities over the internet in the comfort of your home.   

In this newsletter there are many important dates and deadlines to re-
member, so mark them on your calendar.  If you have any land 

changes, contact your county office right away.  If you think you are eligible for a 2009 SURE 
(disaster) payment, contact your county office right away.  I think you get my point - don’t wait; 
contact your county office right away.  We are the Farm Service Agency and the county staffs 
are ready to service your requests. 

       Aaron Krauter    

2009 SURE Program  
Applications for the 2009 Supplemental 
Revenue Assistance (SURE) Program are 
now being accepted at local Farm Service 
Agency offices.  Interested producers should 
contact their local county office for an ap-
pointment to determine eligibility for SURE 
program payments. 

Eligible producers may receive payments 
through the SURE program when their actual 
farm revenue falls below the producer’s 
guaranteed revenue for the crop year.  To be 
eligible for payment, producers must have all 
acreage insured through either crop insurance 
or FSA’s Non-insured Agriculture (NAP) 
Program.  Producers must also be located in 
a disaster-designated or contiguous county. 
The program guarantee and revenue are 
based on the total of all crop acreage in all 
counties that the producer has an interest in.  

If a producer’s farm revenue is less than the 
farm guarantee and at least one crop of eco-
nomic significance suffered a ten percent loss 
in yield, a SURE payment will be made 
based on sixty percent of the difference. 

To calculate a SURE program payment, FSA 
will compile production, revenue and loss 
records from Risk Management Agency and 
FSA data and compare the actual revenue to 
the guaranteed revenue.  Actual revenue is 
determined from national average market 
prices and producers are not required to pro-
vide sales documentation unless requested by 
their county committee.  

For additional information on the SURE pro-
gram, please contact your local FSA office or 
visit http://www.fsa.usda.gov. 

2011 NAP 
The Noninsured Assistance Program (NAP) 
provides financial assistance to eligible pro-
ducers affected by a natural disaster by cov-
ering crops for which Federal Crop Insurance 
is not available. NAP covers losses greater 
than 50% of expected production, based 
upon approved yield and reported acreage.  
To apply for 2011 crop coverage, producers 
must complete a CCC-471 application for 
coverage and pay a service fee of $250 per 
crop per county or $750 per producer per 
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county, not to exceed $1,875 per producer in 
all counties.  

The application and service fee must be filed 
by the applicable sales closing date, which is 
March 15, 2011 for all spring planted crops, 
including grass for hay and grazing. 

Conservation Loan Program  
The Farm Service Agency makes and guar-
antees conservation loans on farms and 
ranches to help conserve our natural re-
sources. The Conservation Loan (CL) Pro-
gram provides farmers with the credit neces-
sary to implement conservation measures on 
their land. 

The direct CLs loan limit is up to $300,000 
and guaranteed CLs up to $1,112,000 
(amount adjusted for inflation), may be avail-
able by ap-plying with lenders working with 
FSA to obtain a guarantee. 

Conservation practices must be approved by 
NRCS before FSA can provide financing.  
Producers who do not currently have an ex-
isting conservation plan should visit NRCS 
to develop one prior to requesting Conserva-
tion Loan Program assistance. Examples of 
conservation practices include installation of 
conservation structures; establish-ment of 
forest cover; installation of water conserva-
tion measures; establishment or improvement 
of permanent pastures; transitioning to or-
ganic production; manure management, in-
cluding manure digestion systems; etc. 

2011 Permanent Disaster 
Program – Linkage  
Under the SURE disaster program, producers 
are required to insure, through the crop insur-
ance or NAP programs, all annual and peren-
nial crop acreage they have an interest in for 
the applicable year, including cropland and 
non-cropland acreage that is intended to be 
hayed.  Failure to obtain insurance by the 
crop insurance or NAP application deadline 
for any of the applicable crops will make the 
producer ineligible for permanent disaster 
program assistance.  In addition, under the 
SURE program, producers receive higher 
levels of revenue coverage, up to 90% of ex-
pected revenue, if they “buy up” coverage 
under RMA programs.   Producers with CAT 

levels of coverage are only guaranteed 32% 
of revenue coverage.  

Check with your crop insurance agent to de-
termine which crops you need to purchase 
insurance on for the 2011 crop year.  Contact 
your local FSA office for purchasing NAP 
coverage.    

Register to Use the FSA    
Financial Services Website 
The Farm Service Agency (FSA) Financial 
Services Website allows producers to gener-
ate reports that show both current and histori-
cal financial information.  

Once a producer has signed up for an e-
Authentication Level 2 account, the producer 
will have access to the Financial Services 
Website. To sign-up for an e-Authentication 
L e v e l  2  a c c o u n t  o n  t h e 
www.eauth.egov.usda.gov website. To obtain 
a Level 2 account, you must complete a cus-
tomer profile and submit online. Once sub-
mitting your customer profile, you will re-
ceive a confirmation e-mail, and you must 
respond to it within 7 days to activate your 
account. Once completed, you must complete 
the “Identity Proofing” process by visiting a 
local USDA Service Center and presenting a 
photo ID, such as your driver’s license.  

Producers with access to Financial Services 
website will be able to view:  

Payments – Provides summary and detailed 
financial information on payments made to 
you by the Farm Service Agency.  

Collections – Shows collections received 
from you and/or on your behalf, including 
what program the collection was for and the 
amount of the collection  

CCC-1099-G Queries – Provides summary 
and detailed information on amounts re-
ported to the Internal Revenue Service.  

Form CCC-1099-G for 2010 
Tax Year 
Producers annually receive CCC-1099-Gs 
detailing payments producers have received 
from the Commodity Credit Corporation.  
The annual report of program payments on 
CCC-1099-Gs is a service intended to help 
our customers report taxable income and is 

Deadline       
Calendar 

January 10 

Signup begins for 2009 
SURE 

January 30 

Livestock Indemnity  
Program (LIP) Applica-
tions Due for 2010 
Losses 

March 15 

NAP Sales Closing for 
2011 Forage and other 
Spring Planted crops.  

June 1 

DCP/ACRE Signup 
Deadline 

July 15 

Acreage Report ing 
Deadline 

2010 ACRE Production 
Evidence Due 

Need Help 
Planting a Crop? 
Call FARM RESCUE if 
you are a family farmer 
that is experiencing a ma-
jor injury, illness or natural 
disaster. Up to 1,000 acres 
planted free of charge. 

701-252-2017 

farmrescue.org 
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not intended to replace the producers’ re-
sponsibilities to report income to IRS. CCC-
1099-G mailing will occur in late January 
2011. 

FSA staff cannot interpret IRS regulations or 
advise producers about which payments to 
report on their income tax returns.  However, 
county office staff can review payments for 
accuracy.  

Farm Storage Facility Loans 
(FSFL) 
Low cost financing for storage facilities is 
available for qualifying producers to build or 
remodel farm storage facilities. The loan in-
terest rate changes monthly and is based on 
the rate of interest charged on Treasury Secu-
rities of comparable term. Loan terms are 7, 
10 and 12 years depending on the amount of 
the loan. Real estate liens are required for 
new loans and aggregate loan balances ex-
ceeding $50,000. Loans are available for the 
purchase and installation of new, eligible 
storage facilities or permanently affixed dry-
ing and handling equipment or for new com-
ponents used to remodel existing facilities. 
Eligible facilities include conventional type 
bins or remanufactured oxygen-limiting up-
right and bunker silos, new permanently af-
fixed structures suitable for storing hay and 
renewable biomass, and new cold storage 
facilities suitable for storing the fruits and 
vegetables produced by the borrower. The 
maximum principal amount of a loan through 
FSFL is $500,000. Sign-up is continuous, as 
long as CCC funds are available. 

An FSFL loan must be approved before au-
thorizing delivery of equipment or materials, 
site preparation, or construction.  

CRP Transition Incentives 
Program (TIP) 
Retired or retiring land owners may transi-
tion their expiring Conservation Reserve Pro-
gram (CRP) acres to beginning or socially 
disadvantaged farmers or ranchers through 
the Transition Incentives Program (TIP).  
TIP provides annual rental payments to the 
retiring farmer for up to two additional years 
after the date of the expiration of the CRP 
contract, provided the transition is not to a 
family member.  

Enrollment in TIP is on a con-tinuous basis. 
Beginning or so-cially disadvantaged farmers 
and ranchers and CRP participants may en-
roll in TIP beginning one year before the ex-
piration date of a CRP contract. For example, 
if a CRP contract is scheduled to expire on 
Sept. 30, 2011, the land may be en-rolled 
into TIP beginning Oct. 1, 2010, through 
Sept. 30, 2011. The TIP application must be 
submitted prior to completing the lease or 
sale of the effected lands.  

The retired or retiring owner must agree to 
sell, or have a contract to sell, or agree to 
long-term lease (a minimum of 5 years) the 
land under CRP contract to a beginning or 
socially disadvantaged farmer or rancher by 
Oct. 1 of the year the CRP contract expires.  

FSA has developed a website to connect re-
tired or retiring land owners with beginning 
or socially disadvantaged farmers or ranchers 
who are interested in the Transition Incen-
tives Program (TIP). TIP NET can be ac-
cessed through the FSA website:  
www.fsa.usda.gov.   

Livestock Indemnity Pro-
gram (LIP) 
The Livestock Indemnity Program (LIP) cov-
ers livestock losses in excess of normal mor-
tality that are due to adverse weather events.   

Producers who have livestock losses must 
file the Notice of Loss within 30 days of the 
loss being apparent.  The notice of loss may 
be completed by telephone, in person, by 
email or fax.  The notice of loss is simply a 
report to FSA that the livestock producer lost 
livestock due to an identified adverse 
weather event that occurred on a specific 
date.  The number and type of livestock that 
perished will be provided during the applica-
tion process.   

Applications are filed by calendar year.  Pro-
ducers that filed timely notices may complete 
the LIP application anytime during the calen-
dar year and no later 30 days after the end of 
the year.   

Applicants must provide proof of the live-
stock deaths.  The proof may include verifi-
able documentation such as veterinary re-
cords, bank or other loan documents or pro-
duction records.  Other reliable records such 

Eligible Commodi-
ties and Final Loan/

LDP  Availability 
Dates for the 2010 

Crop 

January 31, 2011 

Wool, Mohair, Unshorn 
Pelts 

March 31, 2011 

Barley, Canola, Crambe, 
Flaxseed, Honey, Oats, 
Rapeseed, Wheat,      
Sesame Seed 

May 31, 2011 

Corn, Dry Peas, Grain 
Sorghum,  Len t i l s ,       
Mustard, Safflower, 
Small Chickpeas, Large 
Chickpeas, Soybeans,         
Sunflowers 

Loans Available 
for Beginning 
Farmers and 

Ranchers 
FSA offers low-interest 
loans to beginning farm-
ers and ranchers who 
don’t qualify for financ-
ing through commercial 
lenders.  Loans can be 
used to help with operat-
ing expenses or pur-
chase land or equip-
ment. 

Beginning farmers may 
borrow up to $300,000 
directly through FSA, or 
$1,112,000 through an 
FSA-guaranteed loan 
from a commercial 
lender.  Borrowing limits 
are based on the type of 
loan; borrowers may 
have a combination of 
loans that totals more 
than the limit.  

Interest rates vary 
monthly.  Operating 
loans are currently 2% 
and ownership loans are 
as low as 4.125% 
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as pictures with imprinted dates and contemporaneous re-
cords such as calving books may be accepted.   

If these types of records are not available, a certification 
from a third party may be accepted if the third party is not 
affiliated with the operation and has specific knowledge of 
the deaths.    

The applicant must also provide inventory records if the 
proof of death is by third party certification or reliable re-
cords.  Inventory records could include vaccination records, 
balance sheets, loan records, sales and purchase receipts or 
private insurance documents.  Deaths caused by diseases 
that can be prevented by implementing vaccination pro-
gram are not eligible for compensation under LIP.   

Change in Farming Operation 
If you have bought or sold land, or if you have added or 
removed rented land from your operation, make sure to re-
port changes to your county FSA office as soon as possible.  
A copy of the deed or recorded land contract for purchased 
property should be provided to the County Committee.  
Failure to maintain accurate records with FSA on all land 
you have an interest in can lead to possible program ineligi-
bility and penalties.  Making the record changes now will 
save you time in the spring. 

CCC-927 or CCC-928 Must Be Sent 
To IRS 
Producers who participated in 2009 or 2010 programs sub-
ject to adjusted gross income limitations (AGI) had to cer-
tify compliance with AGI rules. The average AGI verifica-
tion process for 2009 and 2010 payment eligibility requires 
all program participants to provide written consent to IRS 
for the disclosure of certain information to FSA.  

On October 6, 2010, a letter was mailed to producers who 
have not submitted: 

CCC-927:  “Consent to Disclosure of Tax Information-
Individual Form” 

CCC-928:  “Consent to Disclosure of Tax Information-
Legal Entity” 

Individuals and legal entities, including members of legal 
entities, that certified to average AGI compliance for 2009 
and/or 2010 payment eligibility must submit a completed 
CCC-927 or CCC-928 to IRS regardless of whether they 
received program benefits directly or as a member of a joint 
operation or entity. These forms must be submitted to IRS 
in order to avoid a demand for refund of program payments 
and benefits received.  
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