LOAN PROGRAM

New Mexico Farm Service Agency (FSA) has implemented the DISTRESS
LOAN program for 2010 wheat.

Requirements include:
e Protect the commodity from animals
e Place the commodity where water drainage will not seriously affect quality or

quantity
e Repay the loan at principal plus interest.

The 90-day distress loans allow producers to:

e Pledge their commodity as loan collateral

e Receive a loan on 75 percent of their eligible quantity

e Roll the commaodity into a non-recourse 9-month loan (including the time in distress
loan) if the commodity is placed in an approved storage facility before the 90-day
loan matures

e Earn an LDP if one is available after the distress loan has been repaid and the pro-
ducer maintains beneficial interest in the commodity.

Loan rate is based on the county where the wheat is stored.

Interest Rate for distress loans is 1.375% (June 2010 rate).

Note: Loan requests must be made and loan documents signed within 30 calendar
days after the later of the date of the announcement of the availability of

the program or the completion of the producer’s harvest.

Contact the local FSA Office for more information and for loan rates.

US D A USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Direc-
tor, Office of Civil Rights, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (800) 795-3272 (voice), or
—
b

— 202) 720-6382 (TDD).
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