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1
Overview

A
Purpose of this Notice
· Provides guidance on substantial policy changes in 2-FLP (Rev. 1).
· Provides information and direction for all FSA Staff in implementing policies for 
      maintaining high credit quality and compliance with Agency regulations on all 
      guaranteed FLP loans in Nebraska.
· Obsoletes Nebraska Notice FLP12-01
2
Action

   A
General Information


The following items are changed.

· Updated Statutory Loan Limits for Guaranteed Loans 

Statutory loan limits for Guaranteed Loans will be increased to $1,302,000.00                   effective October 1, 2012.  The maximum Guaranteed FO and OL loan levels are              outlined in 2-FLP (Rev. 1), Subparagraph 244 A.
· Guaranteed Loan applications requiring designated County Office Official approval
In some instances, due to vacancies and/or workload there is a need to have alternative     counties work on guaranteed loan applications.  The loan application, along with the county office case file (if applicable) will be sent to the designated county office upon receiving the application.  When the application and county office file are sent to the designated county office, an email should be sent to the FLM, FLO and/or PT informing the office that an application has been forwarded to their office for review and approval.  The designated county offices will process loan applications through issuing Form      FSA-2235 “Loan Guarantee”.
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    A     General Information, continued
· 15-Year OL Term Limit 

     No guaranteed OL shall be made to any applicant after the 15th year that the  

     applicant, or any individual signing the promissory note, received a direct 
     or guaranteed OL.  State and County offices are now able to generate a customized

     report of guaranteed borrowers with the number of years of guaranteed OL eligibility

     remaining through the FLP Data Mart.  The FLP Data Mart is accessed from the 

                         Farm Service Agency intranet:       

                                     http://intranet.fsa.usda.gov/fsa/FSAIntranet_applications.html


Click on “FSA DATA Mart”, click on “Oracle EPM11 Data Mart”, click on 

                        “ EPM workspace”, click on the “ open document” icon, click on Guaranteed 
                        Loan Systems (GLS) OnDemand Reports”, click on “OY FLPDM Guaranteed 
             
Operating Term limit Data Report”.  Conduct your search by county or by a 



specific borrower.  The OY FLPDM Guaranteed Operating Term limit Data 

Report will be used to verify term limits for all applicants.  The county office 

will need to account for any direct or guaranteed OL loans closed on or after

the run date of the OY FLPDM Guaranteed Operating Term limit Data Report.

Refer to National Notice FLP-617 “15-Year Guaranteed OL Term Limit”.


Note:   When issuing Form FSA-2232 “Conditional Commitment” for all

guaranteed OL or line of credit loans for borrowers who are currently

eligible but will not be eligible after December 31, 2012 the following

statement must be included on the FSA-2232:

“A loan guarantee cannot be issued after December 31, 2012.  If the loan

is not closed and all lender and FSA actions outlined in 2-FLP, Par 247, 

are not completed on or before December 31, 2012, this conditional 

commitment becomes null and void.” 

·  Systematic Alien Verification for Entitlements (SAVE) Program
Guaranteed and Direct loan applicants, and buyers under land contract guarantees, must be US citizens, noncitizen nationals, or qualified aliens to be eligible for FLP loans.  FSA has entered into an agreement with the Department of Homeland Security and the 

U.S, Citizenship and Immigration Services to use SAVE to determine an applicant’s immigration status and thereby ensures that only entitled applicants receive FSA loan funds.  Using SAVE is not required, however, field offices may find SAVE advantageous to use if the applicant’s immigration documents are unfamiliar and/or do not clearly indicate immigration status.  If necessary, County Offices will work directly with the Loan Making Division (LMD) in the FSA National Office to request a SAVE search on any individual applicant who identifies themselves as other than a U. S. Citizen.  County Offices will photocopy the applicant’s immigration documents, fax the documents to the LMD (202-690-1117), and follow up with a phone call to the LMD (202-720-3889) to verify that the FAXed documents have been received.  Refer to National Notice FLP-619.
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A     General Information, continued
· Guaranteed Loan applications requiring Farm Loan Specialist approval 
County offices will scan the required loan documentation, encrypt and email this information to the Farm Loan Specialist(s). Eunice Fischer and Coreen Carnes should be included in the cc: portion of the email request.  The email should include the name of the originating county office, applicant’s name, type of loan request and amount of the loan request for tracking and monitoring purposes.  FLM’s and/or FLO’s will review loan applications in detail and provide their recommendation to the loan approval official.  The loan summary narrative must be thorough and in enough detail to allow the loan approval official to make a determination on the soundness of the loan request and avoid the review of the county office loan file.  The following documents will be scanned, encrypted, and emailed to the loan approval officials:
a.   Loan Application, FSA-2211 (SEL and CLP Lenders) or FSA-2212 (PLP              lenders)

b.   Form FSA-2231, Request for Obligation of Funds - Guaranteed Loans      

c.   Loan Narrative completed by lender

d.   Current Balance Sheet w/schedules (not over 90 days)
e.   Cashflow w/schedules  (“Typical year” cashflow for all term loans) 
f.   Three years of Financial History (required for SEL requests over $125,000.00)

g.   Three years of Production History (required for SEL requests over $125,000.00)

h.   Loan Summary Narrative (signature of preparer is not needed, type in 
  name of preparer)

i.   Form RD-1940-22 “Environmental Checklist for Categorical Exclusions”
j.   Source and Use
k.   The attachment(s) to Form FSA-2232 “Conditional Commitment”  
          NOTE:  In some instances the county office file may need to be sent to                                                 the loan approval official, FLM’s will make this determination                                                based on the complexity of the loan request.  FLM’s should contact
                        Farm Loan Specialist (Field) when making this determination.
· Verification of Agency Debt  Forgiveness and Current/Past Debts Inquiries
When a guaranteed loan application is received, the DLS Customer Profile will be used for verification of both current/past debts and any prior debt forgiveness on a direct or guaranteed loan.  A copy of the DLS Customer Profile (printer friendly version) will be placed in position 3 of the case file.  Previous debt forgiveness for guaranteed loans will be verified by screen printing the View Loan Screen in GLS.  A copy of the View Loan Screen in GLS should be placed in position 3 of the case file. The requirement to print and place in the file an ADPS screen print of the Current Past Debt Inquiry screen and the Cross Reference Inquiry screen has been removed.    

· Loan Summary Narrative and Comprehensive Analysis
The Loan Summary Narrative form and Comprehensive Analysis form have been condensed into one form for both the SEL/CLP and PLP loan applications. The condensed forms will be called the Loan Summary Narrative. 
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· Loan Obligation Requirements
When the loan is approved, the following documentation will be scanned, encrypted and emailed to Coreen Carnes with a cc to Eunice Fischer, or faxed to the State Office to obligate the loan:


1)   Form FSA - 2231, “Request for Obligation of Funds Guaranteed Loans.”

2)   FIRST PAGE of the “Loan Summary Narrative,” Attachment 5     

      (SEL/CLP) or Attachment 6 (PLP). 
NOTE:  County Offices will not be required to submit the “GLS Obligation Request” to                           the State Office with the items listed above.  The “GLS Obligation Request” was 

              a requirement in the past.  
· FP Business File 
                        References to the CCC-902 have been changed to the Business File.
· IA Program
On November 22, 2011, FSA announced that guaranteed loan applications under the Interest Assistance (IA) Program would no longer be accepted due to lack of funding.  Existing IA agreements will be honored, claims will be paid as agreed, and all eligible servicing options can be pursued.

· Issuing Conditional Commitments

                Form FSA-2232 “Conditional Commitment” will need to be signed by an authorized                        agency  official with loan approval authority.

    B    
County Office Action 



The Exhibit A and Attachments 1, 2, 3, 4, 5, 6, 7, 8, and 9 of this notice must be followed 
                  before any FLP guaranteed loan applications are approved.  County offices should complete 
                  Attachments 1, 2, 3, 4, 5, 6, 7, 8 and 9 as needed. 
 
10-10-12 






















Page 4
